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VOLUNTARY ANNOUNCEMENT

This announcement is made by the board of directors of Xinte Energy Co., Ltd. (the
“Company”) on a voluntary basis.

Recently, the Company has noticed that there were some media reports about the 200MW
photovoltaic parity project located in Xingtang County, Shijiazhuang City, Hebei Province,
the People’s Republic of China (the “Project”) of Xingtang County Xingte New Energy
Co., Ltd.* (17 ITHr B eE IR A FR A Al) (“Xingte New Energy”), the wholly-owned
subsidiary of TBEA Xinjiang Sunoasis Co., Ltd., which is a subsidiary of the Company.
Details are as follows:

I. Basic Information of the Incident

The Project was mainly invested and constructed by Xingte New Energy as an
“agricultural-photovoltaic complementary” project, and obtained the registration
certificate (Ji Fa Gai Zheng Wu Bei Zi [2020] No. 210)* (3% S B F
[2020]210%%) on 30 September 2020. All procedures of filing, environmental
impact assessment and the land use of the Project are in compliance with the laws and
regulations.

In April 2021, the Xingtang County Shangbei Town Government commenced the
land circulation work of the Project and completed 1,013 mu of land in total, among
which, 470 mu were unseeded and 543 mu were seeded as of 30 April 2022. Fourteen
villagers have not signed land circulation entrustment letters and land lease contracts
for a total of 40.39 mu of land with the village committee. In the proceeding process of
the Project, there were issues such as inadequate mass work, irregularities in contract
signing procedure, the lack of supervision and illegal construction. The construction
of the Project is now suspended. Relevant government authorities have commenced
an official investigation on the construction of the Project by Xingte New Energy for
the suspected crime of sabotage of production and/or other business operation, and the
person-in-charge of the Project has been criminally detained according to relevant laws
(the “Incident”). As at the date of this announcement, the related investigation has not
yet completed.



II.
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There were disputes over construction site surface clearing during the construction
of the Project. The municipal party committee and the municipal government of
Shijiazhuang City have formed a joint investigation team for the investigation
and issued “Information Circulation Regarding the Investigation and Measures of
Construction Site Surface Clearing Issue of Photovoltaic Power Generation Project in
Xingtang County of Shijiazhuang City”* ( (B A ZitE T ERCREE R IH B i
T3 2R B A AR DL ) ).

Measures taken by the Company

After the Incident, the Company has attached great importance to it and convened
special meetings immediately to seriously review and learn deep lessons from it. The
Company has established a project team to duly handle the follow-up of the Project in
accordance with the laws and regulations, to proactive rectify the problems occurred
during the construction process, to further investigate the relevant issues and to pursue
responsibility of relevant persons in charge.

Risk and Effect on the Company

The Project may face the risk of failure to achieve the construction scale as per filed
due to the reduction of land area and the failure to meet the construction needs. In
addition, the construction of the Project is now suspended, the commencement time
has not yet been determined, and there is uncertainty on the completion time of the
Project.

As the Project is still under the preliminary stage of construction with less investment
amount, the Incident has little impact on the operation of the Company and the
Company will closely monitor the subsequent development of the Incident and
evaluate its impact on the Company.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the shares of the Company.
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