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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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HEADQUARTERS IN THE PRC

Levels 1 and 2 Factory Building No. 7

Zhuhai Xingye New Energy and Industrial Park
9 Jinzhu Road, Gaoxin District, Zhuhai City
Guangdong Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3108, 31/F, China Merchants Tower
Shun Tak Centre

168-200 Connaught Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 08

Bermuda

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY’S WEBSITE
www.syeamt.com
STOCK CODE

8073

CORPORATE INFORMATION
DEEH

Bl 48 5P

hEERE

KB =B 2RI
KB EERFERERE
TSRS 1B Ko

BREETRERMA

HE

T 7B H 168-200%%
EfEh S
BERARE311E3108%

FEROBFEERTE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 08

Bermuda

ERROBFELTDRE
BEBHELBRATF

£

SR ARBER183R

A HH 0548

NE) YL

www.syeamt.com

RAD SR

8073

P E AR AR A T
—E-CEE-FEXERS



UNAUDITED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEEBERGEREERAMEERE R

For the three months ended 31 March 2022 é&:ﬁ:—g::fﬁ A=+—RH1IE=@A

Three months ended 31 March
BE=A=+—HL=@EA

2022 2021
—E-CF —E-—4F
Notes RMB’000 RMB’000
BaaE AR¥TT ARETFTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
REVENUE WA 4 16,335 19,384
Cost of sales SHERZS (15,004) (15,472)
Gross profit EA 1,331 3,912
Other income and gains E A R e 5 3,593 3,296
Selling and distribution expenses SHE RO HFAX (1,636) (2,009)
Administrative expenses TR (4,358) (3,808)
Interest on lease liabilities HEABERE 6 (128) (92)
Foreign exchange gain/(loss) PE e, ( J%TE 264 (236)
Other expenses HEAx (861) (682)
(LOSS)/PROFIT BEFORE TAX BrEiAT (B518), B8R 6 (1,795) 381
Income tax credit/(expense) FTE R e,/ (F) 7 304 (96)
(LOSS)/PROFIT FOR THE PERIOD ZREAR (E5R) = Fl (1,491) 285
OTHER COMPREHENSIVE INCOME: Hih 2 mEUW -
ltems that may be reclassified to profit or loss TﬁAffv:i“HEFEJi%ﬁ a)
in subsequent periods: ZEm2IEE ¢
Exchange differences on translation of HME SR HE L E R
financial statements 806 718
TOTAL COMPREHENSIVE (LOSS)/ AEER2E(ER) WS
INCOME FOR THE PERIOD @z (685) 1,003
(Loss)/profit attributable to: AT ARG (B518),SmF
Equity shareholders of the Company A RIEE AR (2,096) 373
Non-controlling interests IR AR A 605 (88)
(1,491) 285
Total comprehensive (loss)/income ITALEEZE(ER),
attributable to: sS4 %E
Equity shareholders of the Company AR E AR R (1,290) 1,091
Non-controlling interests IR AR 2 605 (88)
(685) 1,003
(LOSS)/EARNINGS PER SHARE SR (ER) B
Basic and diluted AR NS 8 RMB(0.004) RMBO0.001

AR¥0.004)t  AEEO0.0017T

China Singyes New Materials Holdings Limited
First Quarterly Report 2022



UNAUDITED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
*ﬁ%ﬁﬁAfﬁmﬁﬁ

For the three months ended 31 March 2022 HZ2=—Z - =A=+—HIt=

Attributable to owners of the Company

NGiE 2PN 4
Share Share Exchange Non-
Issued  premium Contributed  Statutory option Capital fluctuation ~ Retained controlling Total
capital  account surplus reserve fund reseve  reserves reserve profits Total interests equity
BRI Bt N BE BRE BE  EXRH RE FER i

Bx  EEE BB [k fife e it 27l Eh i L
RMB00O  RMBOOO RMBOOO RMBOO RMBIOOO RMB000  RMBOOO  RMBOOO RMBOOO  RMBI0OO  RMB'00O
ARBTT ARBTR ARETR ARETT ARETR ARETR ARETR AR¥TR ARETI ARETT ARETR

As at 1 January 2021 R=B=-%
-A-A 35,415 65,163 11,583 13,216 3438 55,567 (1,355) h3481 236,508 4944 241452
Profit(loss) for the period ~ AEIRRF / (518) - - - - - - - 373 373 (83) 285
Other comprehensive income  AEIR £ 12
for the period: Ui -
Exchange differences on BENBREN
translation of financial EHER
statements - - - - - - 718 - 718 - 718
Total comprehensive income/ A2 E Kz
(loss) for the period (BR)&e% - - - - - - 718 373 1,001 (83) 1,003
Equity-settled share option ~ WIEREE 2 B RRE
arrangements ik - - - - 65 - - - 65 = 65
At 31 March 2021 R-B--&
(Unaudited) =A=t-H
(REBH) 35,415 65,163 11,583 13216 3,503 55,567 (637) 53481 237,664 486 242520
As at 1 January 2022 R-B-—&
-A-H 35,415 65,163 11,583 13,306 3,804 55,875 (2,630) 35,180 217,696 4,543 222,239
Profitloss) for the peried ~ AEERS&R / (B518) - - - - - - - (2,096)  (2,09) 605  (1,491)
Other comprehensive income  AHIEHEMZE
for the period: U -
Exchange differenceson ~ BEBHREL
translation of financal EXER
statements - - - - - - 806 - 806 - 806
Total comprehensive income/  AHIE2E Rz /
(loss) for the period (BE)Es - - - - - - 806 (2,096 (1,290 605 (685)
Equity-settled share option ~ WAER &5 2 ERE
arrangements ZH - - - - 91 - - - 91 - 91
At 31 March 2022 R-B-=%
(Unaudited) =A=1-H
(REER) 35,415 65,163 11,583 13,306 3,895 55,875 (1,824) 33,084 216,497 5,148 221,645

EEE AR ARA T
—E-CEE-FEEERS



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

R

RERGEM WKW

31 March 2022 —Z=-=—F=HA=+—H

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Center, 168-200 Connaught Road Central, Hong Kong.

During the three months ended 31 March 2021 (the “Period”), the
Company’s subsidiaries (collectively referred to as the “Group”) were
principally engaged in the sale and installation of Indium Tin Oxide
(“ITO") film, and the research and development, production, sale
and installation of Smart Polymer-Dispersed Liquid Crystals (“Smart
PDLC”) products, Light Emitting Diode (“LED”) Display and Projection
System in the People’s Republic of China (the “PRC”). There were
no significant changes in the nature of the Group’s principal activities
during the Period.

In the opinion of the Directors, the parent company, the intermediate
holding company and the ultimate holding company are Top Access
Management Limited (“Top Access”), China Shuifa Singyes Energy
Holdings Limited (“Shuifa Singyes”) and Shuifa Group Co., Ltd. (“Shuifa
Group”), respectively. Top Access was incorporated in the British Virgin
Islands. Shuifa Singyes was incorporated in Bermuda and its shares
are listed on the Main Board of the Stock Exchange. Shuifa Group was
incorporated in the PRC.

China Singyes New Materials Holdings Limited
First Quarterly Report 2022

DNREH

B E M EHERER AR (AR
Al AR BEREEMKIHERAR
R A] HY 5E 1 0% 3 BR 3 3k 7% Clarendon
House, 2 Church Street, Hamilton
HM11, Bermuda ° ANA Rl = 2 & ¥ iy
MBS T B 168-2005 5=
LHRERAEIIE3108E -

HE—_Z-_—F=—A=+—HIE=1#
A(TERA]) » XARMHB AR (T X
SR AERE])EBRFEARLNEH
([FEDE=HEBEEMTITO)) FE
IERSHE R - UREREEEMD R
e ([Faed ) EMm - Tk —iReg
([LEDD BTRRRIEE ZFHHE - &£
E - HERETE - RAHHEA - A&E
FEFEFHEE WS R o

EEZRE 8RR - FEERAA
N Bz R A 8 2 5l & Top Access
Management Limited([ Top Access]) »
FRBIKEE X EREEBR AR (K3
FZE ) RKBEBBR AR ([KEE
& |) > Top Accessi BB Bz Z B 2wt fit
PRSZ o IKEEHFER B S EAMK - &
BRAD TR S FT AR _ETh o IKEEE B A
B AL -



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION

This first quarterly unaudited condensed financial information has
been prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the GEM of The
Stock Exchange of Hong Kong Limited. It was authorised for issue on
29 April 2022.

The first quarterly unaudited condensed financial information has been
prepared in accordance with the same accounting policies adopted in
the 2021 annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2022 annual financial
statements. Details of any changes in accounting policies are set out in
note 3.

The financial information relating to the financial year ended 31
December 2021 that is included in this report of the first quarterly
results as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The International Accounting Standards Board has issued several
amendments to International Financial Reporting Standards that are
first effective for the current accounting period of the Group. None of
these developments have had a material effect on how the Group’s
result and financial position for the current or prior periods have
prepared or presented in this first quarterly unaudited condensed
financial information.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

REBEVRRSVBRERME

31 March 2022 —Z - —F=A=+—H

R BLEE

AE-FEREERERUBERTIR
BEEBARSHMARRARGEME

ERRAZERRRGRR - WEE
BENR-_Z__FMA=+hBEHE-

BTRAERME T —FEUKR
RZEHABREI  F—FERLEE
T?ﬁﬁﬁﬂﬁﬁ%éfﬂﬁﬁﬁ%_?_ FEH
BHRERAZARETBRER - B
AEG R B 2 FHBHNMES

AE-—FEXERENBEHEE_F
Z—F+ZR=t+—HIMBEE M
BERTIBIELL R Z &R - WA
RAIRZAWBRE R 2 ETEF AR B M
BR - ERFERRERE ZEWHER

IR 8B BEE TRAE
EARgstiRERE xﬂ(%.l‘%ﬁﬂﬁﬁi
HARER] - ZEERUAEEREE
—FEAEERERV B ER RENZE
21| 9 7S B el ot 38 1 BRI 26 48 B BA AR
BEENERTE o

R SR [E3  E FR AR T AR & 5 AR i R
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

REBERRSUBHRRM T

31 March 2022 — T = —F=H=+—H

4. REVENUE AND OPERATING SEGMENT
INFORMATION

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO film, Smart PDLC products, LED
Display and Projection System, which are regarded as a single
reportable segment in a manner consistent with the way in which
information is reported internally to the Group’s senior management
for the purpose of resource allocation and performance assessment.
In addition, the principal assets employed by the Group are located in
Mainland China. Accordingly, no segment analysis is presented other
than entity-wide disclosures.

Entity-wide disclosures:
Information about major customers

Revenue from major customers, which amounted to 10% or more of
the total revenue, is set out below:

4. WARKEDHER

REoHE

¥

AEENBARGEERERTMERR
BEHEITOSER « BEANXER
LEDBRBE R IRF RS - B SE—
AI2HOE - BEAEESRERE®
DEEBERKRFEFHE2HARERNT
X2 e hehh - ARERANEEEE
IR BIRRE » Bt - BRIABRB AR
TTRIREESN - BAZ WO -

BMARMEE

BEHLTEEFHER

KEBRBMABEELIO%TA FHEER
F eI

Three months ended 31 March
BE=A=+—HL=M@A

2022 2021

—EC-CF —E-—4F

RMB’000 RMB’000

AR®T T AREEFIT

(Unaudited) (Unaudited)

(REBER) (CRE&EZ)

Customer A BEA * 2,502
* Less than 10% * TE10%

China Singyes New Materials Holdings Limited
First Quarterly Report 2022



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
AEBREEMBHRRME

31 March 2022 —T=-=—F=HF=+—H

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

BWAREE S BER(E)

Operating segment information (Continued) rESIWER(E)
Information about major customers (Continued) EHEEFEFEHR(BE)
An analysis of revenue is as follows: HRAWDTT :

Three months ended 31 March
BE=A=t+—HL=@EA

2022 2021

—EC-CHF T4

RMB’000 RMB’000

AR¥TR ARBFIT

(Unaudited) (Unaudited)

(REBER) (REE#EZ)

Revenue from contracts with customers REBFAKHKRA 16,335 19,384

Set out below is the disaggregation of the Group’s revenue from
contracts with customers:

Type of goods or services

ATHEIIAREER G EF A HRRAR

B DER

B i B AR I H AR Y

Three months ended 31 March
BE=A=+—HL=@A

2022 2021

—E-CF —E -4

RMB’000 RMB’000

ARET T ARBETTT

(Unaudited) (Unaudited)

(REBER) (REEEZ)

Sales of ITO Film HEITOESE 8,079 9,422
Smart PDLC products BReTANER 7,593 8,561
LED Display and Projection System LEDFE R RIE R R A - 964
Sales of other products SHE EMthEm 663 437
Total revenue from contracts with customers 2R E & F & LH A #E%58 16,335 19,384

B A R AR A F

=t it

FEEERE



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

REBERRSUBHRRM T

31 March 2022 — T = —F=H=+—H

4. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

4. WARRESBER(E)

Operating segment information (Continued) rESWER(E)
Information about major customers (Continued) EHETEFZFHEHR(BE)
Geographical markets 6B TS
Three months ended 31 March
BZE=A=+—HI=@A
2022 2021
—ECF T4
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REBER) (REEZEZ)
Domestic — Mainland China* B P — A B KR 12,244 17,697
Others EAb 4,091 1,687
Total revenue from contracts with customers R E & F & LM A 4E%58 16,335 19,384

* The place of domicile of the Group’s principal operating subsidiary is
Mainland China. The principal revenue of the Group is generated in
Mainland China.

Timing of revenue recognition

- AEETZ2EMBRRMNAELLS
FREIRRE - REEMTBEWAELER
FhBIARE »

WA TR 2 BFfE]

Three months ended 31 March
BE=A=+—HL=@EA

2022 2021
—E-= T4
RMB’000 RMB’000
AR®TF T ARETT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Goods transferred at a point in time B E 7 16,160 18,752
Services transferred over time R — R AEE 2 RS 175 632
Total revenue from contracts with customers R B & F & LIH WA 458 16,335 19,384

China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
AEBREEMBHRRME

31 March 2022 —T=-=—F=HF=+—H

5. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

H A R Wz

HW ARz

Three months ended 31 March
BE=A=+—HILL=@EA

2022 2021

—E-CF —E-—4F

RMB’000 RMB’000

AR¥TT AREETIT

(Unaudited) (Unaudited)

(REER) (CREgcEZ)

Deferred income released to profit or loss BEERNRERZ 124 115
Government grants* BT B 309 338
Bank interest income RITHEUA 33 34
Written-off for other payables TS L A R AT R 2,300 =
Others EA 827 2,809
3,593 3,296

*

There were no unfulfilled conditions or contingencies relating to these
grants.

* 1A 76 B8 o S5 B O AR A A AR B ek

REL -

EEE AR ARA T
—E-CEE-FEEERS
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
AREBREEMBHRRME

31 March 2022 —Z-—F=A=+—H

6. (LOSS)/PROFIT BEFORE TAX 6. Fﬁﬁﬁﬁ(&??ﬁ)/iﬁ‘iﬂ
The Group’s (loss)/profit before tax was arrived at after charging/ AREBBRFRI(EE), BRI Tk,

(crediting): (FTA)ATR&IA :

Three months ended 31 March
BE=A=t+—HL=@EA

China Singyes New Materials Holdings Limited

2022 2021
—E-= T4
RMB’000 RMB’000
AR¥TR AREETIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cost of inventories sold BEEFERKAK 14,848 15,026
Cost of installation services HARTE A AN 156 446
15,004 15,472
Employee benefit expense (including EERAIAZ(BREEER
directors’ and chief executive’s TR -
remuneration):
Wages and salaries TERFS® 4,779 4,130
Pension scheme contributions BRIREETEIHR 103 341
Equity-settled share option expense DEREE 2 BIRER Y 91 65
4,973 4536
Depreciation of items of property, Y% - BE REEBEE 2
plant and equipment e 1,997 2,654
Depreciation of right-of-use assets FREEETE 552 497
Research costs DI 1,235 1,778
Interest on lease liabilities HEBEFE 128 92
Equity-settled share option expense LA 4 B 2 B IR R 2 - 65
Foreign exchange (gains)/losses, net P& 5 (Ua) /i8558 (264) 236

First Quarterly Report 2022



7.

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
AEBREEMBHRRME

INCOME TAX

The major components of income tax (credit)/expense were as follows:

31

Fr&

March 2022 —Z==F=HA=+—H

B

FERER), B2 EBBHMT -

Three months ended 31 March

BE=A=+—HIL=M@EA

2022 2021
—ECCF —E_—4F
RMB’000 RMB’000
AR¥T T AREETTT
(Unaudited) (Unaudited)
(REER) (CREgEZ)
Current — Mainland China E H— FR B KR
Provision for the Period ZRHARE B 223 =
Deferred IRE (527) 96
Total tax (credit)/charge for the Period ANERRS R IE (3K%), Fik a5 (304) 9%
Notes: Bt
(@)  Pursuant to the rules and regulations of Bermuda, the Group is not (a) WBEABRENEEER  ANEBEEERE
subject to any income tax in Bermuda. Losses incurred by the Company HBNEFENEMAAEE - 27K
during the Period mainly consist of remuneration of directors. These AHEANEEZEEEERIEEE
expenses are not expected to be tax deductible. B o %SRS TEER S AT R AR IS o
(b)  During the Period, Zhuhai Singyes New Materials Company Limited (b)  ANEIEA - ARAREEEMEIRHE
(“Zhuhai New Materials”) was entitled to a preferential PRC corporate BRAR(ETREIME DB —N
income tax (“CIT”) rate of 15% as it was accredited as “High and Ft+—A-TNBE=ZE_—F+—
New Technology Enterprise” (“HNTE”) from 28 November 2018 to 28 A=+ N\B#HRE A =it
November 2021 and renewed on 20 December 2021 for a period of (B ezE]) HAEE=ZH15%
three years until 2024. Shenzhen Kangsheng Photoelectric Technology WEBFRECEMESHTEE  WER
Company Limited (“Shenzhen Kangsheng”) was entitled to a preferential —E-—F+ZRA=+HEE  BH
PRC CIT rate of 15% as it was accredited as HNTE from 9 December =F -HE_ZTEFAIE - ARR
2019 to 9 December 2022. IR BRI AR A B ([RIIEE
BDE=T—NF+-ANRE=Z
ZZF T ANBRRE BEFEAT
¥ HEEZHIS%MERPED
EFBHMRE -
(c)  The applicable CIT rate for the other PRC incorporated subsidiaries was (c)  ZAHAREA - E MR B SEA SZ HY BT
25% during the Period. BRREEREEMERER25% °
(d)  The applicable CIT rate for Hong Kong incorporated subsidiaries was (d) RAHERE - RBEBEMAZAMER

16.5% during the Period. No provision for Hong Kong profits tax has
been made as these Hong Kong incorporated subsidiaries had tax losses
during the Period.
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS

xR

RERRSUBRRME

31 March 2022 — T = —F=H=+—H

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE
TO EQUITY SHAREHOLDERS OF THE
COMPANY

The calculation of the basic loss (for the three months ended 31 March
2021: earnings) per share amount is based on the loss attributable to
equity shareholders of the Company for the Period of RMB2,096,000
(for the three months ended 31 March 2021: profit of RMB373,000),
and the number of ordinary shares of 520,000,000 (for the three
months ended 31 March 2021: 520,000,000) in issue during the
Period.

No adjustment has been made to the basic (loss)/earnings per share
amount in respect of a dilution as the exercise price of the Company’s
outstanding share options was higher than the average market price of
the Company’s shares for the three months ended 31 March 2022 and
2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group carries out research and development on, and manufactures and
sells ITO film, Smart Polymer-Dispersed Liquid Crystals (“PDLC”) products,
LED Display and Projection System. The Group uses ITO film as one of the
main materials for the development of downstream products, namely: (i)
PDLC film (i.e. Smart Light-adjusting Film); (ii) electronically switchable
glass (i.e. Smart Light-adjusting Glass); and (iii) LED Display and Projection
System. The Group is one of the few integrated manufacturers in the PRC
which produces and sells ITO film as well as a range of related downstream
products.

Because of the Chinese New Year's effect, our results in first quarter has
been largely rely on the sales performance in March. The COVID lockdown
measures in March 2022 have disrupted production in dozens of Chinese
cities, including our country’s manufacturing hub — Shanghai. Many of our
customers were forced to suspend operations. Hence, our sales declined for
the three months ended 31 March 2022 as compared to the same period in
2021.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
approximately RMB8.1 million for the three months ended 31 March 2022,
which represented a decrease of approximately RMB1.3 million or 14.3%,
from approximately RMB9.4 million for the same period in 2021.

Smart PDLC products include Smart Light-adjusting Film and Smart Light-
adjusting Glass. Smart Light-adjusting Film can be switched from a milky,
cloudy, translucent and opaque state into a colourless and transparent state
when electricity is applied to it, and may be applied to windows and glass to
control the passing-through of light. Smart Light-adjusting Glass permits a user
to control the permeability of light through the glass by adjusting the voltage
of electricity voltage applied to the Smart Light-adjusting Film fixed therein.
Our Smart PDLC products customers are primarily construction companies
and contractors of developers. Revenue from sales of Smart PDLC products
was approximately RMB7.6 million for the three months ended 31 March
2022, which represented a decrease of approximately RMB1.0 million or
11.3%, from approximately RMB8&.6 million for the same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WK D

LED Display and Projection System has excellent brightness and energy-
saving characteristics. Such display and projection screens are manufactured
using Smart PDLC Products which can change from opaque for projection to
transparent when switching the power source applied to it. Our LED Display
and Projection System customers are commercial users, primarily media
companies and transportation equipment companies. Revenue from sales
of LED Display and Projection System was nil for the three months ended
31 March 2022, comparing to approximately RMB1.0 million for the same
period in 2021.

Others include sales of other materials and products. The revenue from sales
of other products was approximately RMBO.7 million for the three months
ended 31 March 2022, which represented an increase of approximately
RMBO.2 million or 51.7%, from approximately RMBO0.4 million for the same
period in 2021.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart PDLC Products
in the PRC in terms of market share by revenue. Because of the aforesaid
impact of the COVID lockdown measures in March, our revenue and gross
profit for the three months ended 31 March 2022 declined by 15.7% and
66.0% as compared to the same period in 2021, respectively. As a result,
we recorded loss attributable to equity shareholders of the Company of
approximately RMB2.1 million for the three months ended 31 March 2022,
as compared with profit attributable to equity shareholders of the Company of
approximately RMB373,000 for same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart PDLC products is testimonial of sufficient market demand for its
products. The market conditions of the Smart PDLC products have been
rapidly changing in recent years, our Group are diversifying our product
range in response to the challenges.

Looking into 2022, we are facing difficulties and challenges, especially when
lockdowns remain in place. Our Group will remain cautious in expanding
its production lines and carrying out research and development projects to
cater the expected demand in the future. In the meantime, our Directors will
closely monitor the economic change, maintain a prudent and stable strategy
and react proactively to the challenges and opportunities ahead.

FINANCIAL REVIEW
Revenue

Our revenue was approximately RMB16.3 million for the three months ended
31 March 2022, which represented a decrease of RMB3.0 million or 15.7%,
from approximately RMB19.4 million for the same period in 2021. The
decrease was attributable to the drop in sales volume as well as the reduction
in selling price.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENR& D

Cost of sales and gross profit

Our cost of sales was approximately RMB15.0 million for the three months
ended 31 March 2022, which represented a slight decrease of RMBO.5
million or 3.0%, from approximately RMB15.5 million for the same period in
2021.

Our gross profit decreased significantly by RMB2.6 million or 66.0%, from
approximately RMB3.9 million for the three months ended 31 March 2021
to approximately RMB1.3 million for the three months ended 31 March
2022. Our gross profit margin dropped to 8.1% for the three months ended
31 March 2022 from 20.2% for the same period in 2021. The decrease was
mainly because of (i) the reduction in selling price; and (ii) the higher pre-unit
fixed costs charged to cost of sales as a result of the decrease in production
volume in the first quarter of 2022.

Selling and distribution expenses

Our selling and distribution expenses were approximately RMB1.6 million for
the three months ended 31 March 2022, which represented a decrease of
approximately RMBO.4 million or 18.6%, from approximately RMB2.0 million
for the same period in 2021. The expenses mainly included remuneration for
sales and marketing employees based on sales performances and expenses
relating to our marketing efforts in business promotion and participation in
exhibitions. The selling and distribution expenses was 10.0% of the revenue
for the three months ended 31 March 2022, as compared to 10.4% for same
period in 2021.

Administrative expenses

Our administration expenses were approximately RMB4.4 million for the
three months ended 31 March 2022, which represented an increase of
approximately RMBO.6 million or 14.4%, from approximately RMB3.8 million
for the same period in 2021. The expenses mainly included remuneration
for administrative employees (including Directors’ fee), depreciation and
research costs. The administrative expenses was 26.7% of the revenue for
the three months ended 31 March 2022, as compared to 19.6% for the
same period in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity, financial resources and capital structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 31 March 2022, our Group did not have any bank borrowings. Going
forward, we believe our liquidity requirements will be satisfied using a
combination of cash generated from operating activities, bank borrowings
and proceeds from the listing of the shares of the Company on GEM on 21
July 2017 (the “Listing”). Our Directors believe that in the long term, our
Group’s operation will be funded by internally generated cash flows and, if
necessary, additional equity and/or debt financing.

Use of proceeds from the Listing

The shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENR& D

An analysis of the utilization of the net proceeds from the Listing Date up to

31 March 2022 is set out below:

Business Strategy

Planned use of
net proceeds

as stated in the
Prospectus up to
31 March 2022

THmBEBHE-_T—_—

FZA=+—HIEFFE

FRBFENERBERITA TS -

Actual use of
net proceeds
up to

31 March 2022

Actual balances
of proceeds

up to

31 March 2022

Expected
timeline for
unutilized
net proceeds

BE-Z2-—f
ZR=t-B BZ-ZT--f HE-E-_-F
BRERFS =A=t-B ZA=t-0 XBAFE
FERETFEN  FENERE F8RE MEREMN
EB R SEFEARR BRERER ERG&H BUBER
HK$ million HK$ million HK$ million
BEAT BEBT BEATL
Overseas business expansion EINES R 9.8 9.8 - NATER
Research and development of new materials 71 #I F# 2 R 21.2 21.2 - NIATER
and products
Purchase of machinery and equipment for BERARNEERBLERES 6.8 6.8 - NATER
production of anti-ambient screen MR R B
Enhancement to wide ITO film B EITOEERE 43 43 - NIATER
Sales and marketing effects PREREEREHTE 8.7 87 - NIATER
in the PRC
Project for full automation of production line ~ BEAKERZ BB ES 120 120 - NATER
for Smart Light-adjusting Products EH
Establishment and mass production of BURMEFERRNANKE 3.0 3.0 - NATER
domestic laser home cinema systems FhZ5
Installation of extra-wide Production line for ~ ZEREANERBELER 115 0.6 10.9 by the end of 2022
Smart Light-adjusting Products S
Installation of fully automated production line ~ ZEFIBMNT 2 ABEELR 9.0 4.1 49 by the end of 2022
for pressing of glass —ECCEER
Working capital HEES 73 73 - NATER
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MANAGEMENT DISCUSSION AND ANALYSIS

The business strategies as set out in the prospectus of the Company dated
30 June 2017 (the “Prospectus”) were based on the best estimation of the
future market conditions made by the Group at the time of preparing the
Prospectus. The use of proceeds was applied in accordance with the actual
development of the market.

As at 31 March 2022, approximately HK$77.7 million out of the net proceeds
from the Share Offer had been used. The unused net proceeds have been
deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds
was lower than planned use of proceeds because of the delay in automation
and installation of production lines. In response to the rapidly changing
business environment, it has taken more time than expected to look for
suitable machinery and equipment producers which could meet our
production requirements. Also, our plan of installing new production line has
been shelved due to the COVID-19 pandemic. The Directors will constantly
evaluate the Group’s business strategies and may change or modify plans
against the changing market condition to attain sustainable business growth
of the Group.

DIVIDEND

The Board of Directors (the “Board”) did not recommend the payment of
dividend for the three months ended 31 March 2022 (2021: Nil). The actual
dividend payout ratio in each year will depend on the actual performance of
the Group, the general industry and economic environment.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2022, we had a total headcount of 149 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.
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CORPORATE GOVERNANCE

AL M f S/
TEER

OVERVIEW

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the GEM Listing
Rules during the three months ended 31 March 2022 and up to the date of
this report (the “Relevant Period”) except for the deviation from paragraph
A.2.1 of the Code as described below.

With effect from 25 January 2021, Mr. Zhang Chao has been appointed as
the Chairman of the Board (the “Chairman”) and Chief Executive Officer. The
Company is aware of the requirement under paragraph A.2.1 of the Code
that the roles of chairman and Chief Executive Officer should be separated
and should not be performed by the same individual. Nevertheless, the
Board considers that the combination of the roles of Chairman and Chief
Executive Officer will not impair the balance of power and authority between
the Board and the management of the Company as the Company has built
up a structure of the Board and has developed a set of procedural rules for
the meeting of the Board to consider major matters affecting the operations
of the Group. The Board is of the view that this structure provides the Group
with strong and consistent leadership, which can facilitate the formulation
and implementation of its strategies and decisions and enable it to grasp
business opportunities and react to changes efficiently. Moreover, the Board
considers that the sufficient measures have been taken and it will not impair
the balance of power and authority between the Board and the management.
As such, it is beneficial to the business prospects of the Group. Therefore,
Mr. Zhang Chao is performing the roles of both Chairman and Chief Executive
Officer.

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.
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AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Pan Jianguo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the unaudited consolidated financial statements of the Group
for the three months ended 31 March 2022. This report has been reviewed
by the Audit Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting principles and practices
adopted by the Group and that adequate disclosure has been made.
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OTHER INFORMATION
Hitb & #

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.
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Total number of Shares available under the Share Option
Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10% of
the total issued share capital of the Company as at 17 October 2017, being
the date on which the Share Option Scheme is adopted (i.e. 480,000,000
Shares).

On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.

There was no movement in the outstanding share options during the three
months ended 31 March 2022 and 2021. There was no movement in the
outstanding share options during the three months ended 31 March 2022
and 2021. As at the date of this Report, 7,790,000 share options has been
granted under the Share Option Scheme to entitle the holders of these share
options to subscribe for a total 7,790,000 Shares, representing 1.498% of
the issued Shares of the Company.
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Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.
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Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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The movements of outstanding share options under the Scheme during the
three months ended 31 March 2022 are as follows:

Number of share options
EhRiEsE
Exercise At Granted Exercised Forfeited ~ Surrendered Lapsed At
Exercisable price per 1 January during the during the during the during the during the 31 March
Category of participants ~ Date of grant ~ period share 2022 period period period period period 2022
RZB=ZfF RZB-ZfF
SaEEH RHAH i BRIRE -F-A  BRERY G Bl BHE Br%% =A=t-H
(HKS) 000 000 000 000 000 000 000
(#7) i T i i T T i
Employees 3101/2018 31/01/2021- 116 697 - - - - - 697
In aggregate 30001/2028
8
At 31/01/2022- 116 6% - - - - - 6%
30001/2028
31/01/2023- 116 697 - - - - - 697
30001/2028
Sub-total
Nt 2,090 - - - - - 2,090
Others* 3101/2018 31/01/2021- 116 1900 - - - - - 1900
In aggregate 300012028
B
At 31/01/2022- 116 1900 - - - - - 1900
3000112028
31/01/2023 116 1900 - - - - - 1900
3000112028
Sub-total
gt 5,700 - - - - - 5,700
Total
@t 8,590 - - - - - 7,790
* Others include (i) individuals for the time being seconded to work for, any * HitBEOERARANEEEMKE AR

S ERIR S R RRES R E AR
AITEMREA  Ri)AAEBEMKER
FERHEAT - FIE S E AR SR R TR
s A BEREHMRBHALRER -

member of the Group or any substantial shareholder or any company controlled
by a substantial shareholder, and (ii) person or entity that provides research,
development or other technological support or any advisory, consultancy,
professional or other services to any member of the Group. &

3 8 22 R 3 4R M B AR M AT B0 IR TS R BR
R BAE -

No participants were granted options in excess of the individual limit pursuant
to the Share Option Scheme.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2022, so far as the Directors are aware, the following persons
have or are deemed or taken to have an interest and/or short position in the
shares of the Company (the “Shares”) or the underlying Shares which would
fall to be disclosed under the provisions of Division 2 and 3 of Part XV of the
Securities and Futures Ordinance (the “SFO”) or which were recorded in the
register of the Company required to be kept by the Company under Section
336 of the SFO, or who is, directly or indirectly, interested in 5% or more of
the nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any other members of
the Group:
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Long position in the Shares RBRGHNEFE
Approximate
Number of percentage of
Name of shareholders Capacity/Nature of interests Shares held shareholding
BRRERE =270 £330 FrsiRm A BABRED L
(Note 4)
GEZ)
Top Access Management Limited (“Top Assess”) Beneficial owner 324,324,325 62.37%
ERBA
China Shuifa Singyes Energy Holdings Limited Interest in a controlled corporation (Note 1) 324,324,325 62.37%
(“Shuifa Singyes”) RmrEEs (ML)
FHEUKEEERREEARAR([KEEE])
Water Development (HK) Holdings Co., Limited Interest in a controlled corporation (Note 2) 324,324,325 62.37%
(“Water Development (HK)”) T EE R (M)
RBEEE(FE)EREBRAR(KEEE
(&%)
Shuifa Energy Group Co., Ltd. (“Shuifa Energy”) Interest in a controlled corporation (Note 2) 324,324,325 62.37%
IKERREBBR AT (KEER]) XmEE R (MEE2)
Shuifa Group Co., Ltd. (“Shuifa Group”) Interest in a controlled corporation (Note 2) 324,324,325 62.37%
KRBEEBERAR([KEEE]) Ry EE R w (HEE2)
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Approximate

Number of percentage of
Name of shareholders Capacity/Nature of interests Shares held shareholding
BREE B HRHE FERGEE BABERESL
(Note 4)
(PFitEz4)
AMATA Limited Beneficial owner 40,000,000 7.69%
EnBAA
Mr. Luo Jingxi Interest in a controlled corporation (Note 3) 40,000,000 7.69%
EERREAE AR R (MEE3)
Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%
EREREEERAR EnAA
Notes: PEE -
1. The entire issued share capital of Top Access is legally and beneficially owned 1. Top AccessH) 2 BB BHITARANAHKEELES

by Shuifa Singyes, which is deemed to be interested in the Shares held by Top
Access under Part XV of the SFO.

2. Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and have a security interest in 180,755,472 shares
of Shuifu Singyes, representing approximately 66.92% and 7.17% of the
issued share capital in Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifu Energy, which is in turn beneficially
and wholly-owned by Shuifu Group. As such, each of Water Development (HK),
Shuifu Energy and Shuifu Group is deemed to be interested in the Shares to
which Shuifa Singyes is interested in (through its shareholding in Top Access)
under Part XV of the SFO.

3. AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

4. The percentage is calculated on the basis of 520,000,000 Shares in issue as at
31 March 2022.

Save as disclosed above, as at 31 March 2022, according to the register of
interests required to be kept by the Company under section 336 of the SFO,
there was no person or corporation other than the Directors and the Chief
Executives whose interests are set out in the section “Directors’ and Chief
Executives’ interests and short positions in Shares, underlying Shares and
debenture of the Company and its associated corporations” below, had any
interest or short position in the Shares or underlying Shares of the Company
that was required to be disclosed to the Company under the provisions of
Divisions 2 and 3 or Part XV of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 31 March 2022, so far as the Directors are aware, the interests and
short positions of the Directors and chief executives of the Company in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:

Long positions in the shares of Shuifa Singyes (Note 1)
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REMABEZERD - HEREO
REEFNERRAR

R-TE-_—F=ZA=+—H RESHA
EZRARAREITBRABRARRREMS
I FARSEE (F & B H R EE &I EXVER)
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AR AT RS oA B (BIEIRIRE 5 R
EIE0 B BIEXIEEWE (Es 18 A F ME
mRAR) REFARRRRIEELFRPE
& B 28 35214 AT 17 B 1) & 70 I R A9 25 Bk
B RAREGEM ERAIE5.46E5.67 1%
BAEAQ R RERATNERS LARIT ¢

RkBBERMD BT (FEEL)

Approximate
percentage of

Number of total registered
Name of Director Capacity/Nature of Interests Shares held share capital
MR EE
EE41 5, ERtE RO # R BHOBEDL
(Note 4)
(PizE4)
Mr. Liu Hongwei Interest of a controlled corporation (Note 2) 202,038,750 8.08%

Bl RmEE s (ME2)
Beneficial interest (Note 3) 1,500,000 0.06%

Bt (M5E3)

Total HEt 203,538,750 8.14%
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Notes:

Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

202,038,750 shares of Shuifa Singyes are held by Strong Eagle Holdings Ltd.,
whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive
Director of the Company). Mr. Liu Hongwei is deemed to be interested in these
shares by virtue of the SFO.

Such interest represents the shares awards of Shuifa Singyes granted to Mr.
Liu Hongwei under a share award plan as announced by Shuifa Singyes on 29
December 2020. As at 31 March 2022, no share of Shuifa Singyes under the
share award plan has neither been purchased by Shuifa Singyes nor allocated to
Mr. Liu Hongwei.

The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 31 March 2022.

Save as disclosed above, as at 31 March 2022, none of the Directors or chief
executives of the Company had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
was taken or deemed to have under such provisions of the SFO), or which
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules
to be notified to the Company and the Stock Exchange.

China Singyes New Materials Holdings Limited
First Quarterly Report 2022

fi -
L AKBREERBIAERLET  RARKA
750 - RIREH RIE D) | K ERE A

NAEERAT]

2. 202,038,750[% 7K 2% EL 2 ik {5 Fa Strong Eagle
Holdings Ltd.#5 © MARRIFHITEES
41 4 %5 4+ B Strong Eagle Holdings Ltd. A& 7%
253% ° IRIEFFRHAE G - BIATHESTE
WARBRZERDPIFFER

3. BESERBKBEEN-_Z-ZFF_A
Z B AMEBRD RENE EIE T RIAT
EHKEBZER KR - KT _—F=H
=t+—0 - BUER LEENE BT TR EE
ERMEKEREBERDE T HLHEL
Ao

4. ZASLDBRER-_E-_—F=A=+—H
JKESFL 5 P 25772 521,081, 780ME AR DT & -

BEXFIBEERIN RZT-Z_F=A
Zt+—H HMEEEIARRZSITHAE
RARBREEMERER(EERESF RS
EI&EPIEXVER) Mk - ABRR D SEREES
%ﬁﬁﬁﬁ #&% 5 (&I SEXVEREET K285

PSP/ R PTE R SOA R ()

FEIR IR 7 %&%fﬂ%hxﬁ*ﬁ&ﬁﬁ%
BRERNKE) - &Mmfﬂ%&ﬁgﬁm
FEIL2MEF BT MR SA R - AR
GEMtﬁﬁﬁW%54&%§56&% TEE AR
AR RE R TR RS SRR ©



RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests and Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time during
the three months ended 31 March 2022 and up to the date of this report,
was the Company or any of its subsidiaries, or any of its fellow subsidiaries,
a party to any arrangement to enable the Directors or chief executives of
the Company or their respective associates (as defined in the GEM Listing
Rules) to have any right to subscribe for securities of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) or to
acquire benefits by means of acquisitions of shares in, or debentures of, the
Company or any other body corporate.

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under
GEM Listing Rules) of the Company, has entered into the deed of non-
competition dated 23 June 2017 (the “Deed of Non-competition”) in favour
of the Company, details of which were set out in the Prospectus. Pursuant
to the Deed of Non-competition, Shuifa Singyes has undertaken to our
Company (for ourselves and as trustee for each of our subsidiaries) that with
effect from the Listing Date, it shall not, and shall procure each of its close
associates (other than our Group) shall not, whether on its own account or in
conjunction with or on behalf of any person, firm or company and whether
directly or indirectly, whether as a shareholder, director, employee, partner,
agent or otherwise (other than being a director or shareholder of our Group
or members of our Group), carry on or be engaged in, directly or indirectly,
a business which is, or be interested or involved or engaged in or acquire
or hold any rights or interest or otherwise involved in (in each case whether
as a shareholder, partner, agent or otherwise and whether for profit, reward
or otherwise) any business which competes or may in any aspect compete
directly or indirectly with the business or which is similar to the business
currently and may from time to time be engaged by our Group (including but
not limited to the production and sale and businesses ancillary to any of the
foregoing).
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During the three months ended 31 March 2022 and up to the date of this
report, none of the Directors, the controlling shareholders of the Company or
their respective close associates (as defined under the GEM Listing Rules)
had any business or interest in a business which competes or may compete
with the business of the Group and any other conflicts of interest with the
Group.

The controlling shareholders of the Company have confirmed to the Company
that during the three months ended 31 March 2022 and up to the date of
this report, Shuifa Singyes and its respective close associates (as defined
under the GEM Listing Rules) have complied with the undertakings contained
in the Deed of Non-competition.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries have purchased, sold or redeemed
any listed securities of the Company during the three months end 31 March
2022.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant events affecting the Group, which
have occurred subsequent to 31 March 2022 and up to the date of this
report.
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