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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of
investing in such companies and should make the
decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents ofithis report,
make no representation as to its accuracy or completeness
and expressly<disclaim any liability- whatsoever.forsany loss
howsoever arising from orfin"reliance upon- the whole or any
part of the contents of this report.

This report, for which theddirectors of China Binary New:
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of/Securities on GEM of the
StocksExehange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best
of their knowledge and belief, the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.
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FIRST QUARTERLY RESULTS F—FTEESE

The board of Directors (the “Board”) presents the EEe([E2ZFe|)2RANaERE
unaudited condensed consolidated results of the B /B2 & (5FE[ A& [ ) & = 2022 £
Company and its subsidiaries (collectively, the “Group”) 3831 H 1E31& A ([ 2~ BA R |) &9 ok 48
for the three months ended 31 March 2022 (the “Period”) T AX R4 & ¥ 45 @ E R 2021 FHEfE
together with the comparative unaudited figures forthe  ER AR & EBAZ L B EIB 0T -
corresponding period in 2021 as follows:

UNAUDITED CONDENSED AREREHESZTEH KRS
CONSOLIDATED STATEMENT OF £
COMPREHENSIVE INCOME

For the three months ended 31 March 2022 E 20022331 HI1E31EA

Three months ended 31 March
B Z3A31HL3MAEA

2022 2021
Notes RMB’000 RMB’000
Mz | ARBTR ARETT

Revenue KA 4 17,146 7,706
Cost of revenue LONIES (1,545) (1,689)
Gross profit EF 15,601 6,017
Other income and gains H A e A R Mizs 4 146 238
Fair value loss on financial assets at fair value through profit 2 /A Tt A% & a4
or loss ZDFEES (6) -

Selling and distribution expenses HERDHEBAX (10,248) (3,156)
Administrative expenses THREAX (22,924) (17,360)
Share of losses of associates EEBEDRZER - (12)
Finance costs BEMAR 5 (120) (26)
Loss before income tax BB Al B 1R 6 (17,551) (14,299)
Income tax (expense)/credit AR (AR, e 7 ©) 274
Loss for the period HREE (17,554) (14,025)
Other comprehensive income Hih2 @B

ltems that will not be reclassified subsequently to profitor loss: @ BT @EH N EEBHNER ¢
Changes in fair value of equity instruments at fair value RAFEFAEME2EKSNRATE
through other comprehensive income, net of tax ATEEE KR - -

Change in fair value of intangible assets EREENATEED (2,800) 48,221
tem that may be reclassified to profit or loss: AENABEBREMNIER

Exchange differences in translating foreign operations BEBNEBNELZR (394) (203)
Other comprehensive income for the period HANHE M2 AR (3,194) 48,018
Total comprehensive income for the period HA2EKREAE (20,748) 33,993
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FIRST QUARTERLY RESULTS F—FTEESE

UNAUDITED CONDENSED AREREHEZESZTEH KRS
CONSOLIDATED STATEMENT OF = (#)

COMPREHENSIVE INCOME (Continued)

For the three months ended 31 March 2022 B 220223531 HIE31EA

Three months ended 31 March
HZ3A31HLL3MAEA
2022 2021

Note RMB’000 RMB’000
ME L ARBTRE ARETT

Loss for the period attributable to: ATEEEEHAESR:
Owners of the Company ARREEA (16,480) (12,160)
Non-controlling interests R (1,074) (1,865)
(17,554) (14,025)
Total comprehensive income for the period ATEEEGEHAZERZEE:
attributable to:
Owners of the Company ARREEA (19,674) 35,858
Non-controlling interests AR (1,074) (1,865)
(20,748) 33,003
Loss per share (RMB cents) BREB(ARES)
— Basic —EX 8 (3.43) 2.53)

BE-FEXEMRE2022 BMNBFHERBRER 7



FIRST QUARTERLY RESULTS F—FTEESE

UNAUDITED CONDENSED ARERERHSEEERED
CONSOLIDATED STATEMENT OF =

CHANGES IN EQUITY

For the three months ended 31 March 2022 # 2202243431 H1E31EA

Attributable to the owners of the Company

ANAREAEL
Fair value
through other ~ Foreign Non-
Issued  Share  Capital Stafutory Revaluation  comprehensive exchange Retained controling  Total
capital premium  reserve  resenve reseve incomereserve  reserve eamings  Total  inferests  equity
2Ef 85 iR RAYEHAR F2R
& BE BE EfBR B2ENEEE JERR 3t | -3 i
000 RMBOOO RMBOOO RMBOOO  RMB'OOO RMBO00  RMB'000 RMBOOO  RMBIOO0 RMB'O00
RE  ARE ARE  ARE ARE ARE  ARK
T T 7 T Tr T
At1 January 2021 RO E1A18 2041 4789 1311 17292 3420 (46488  (1404) 30038 86069 36548 121617
Lossforthe period HRER = = = = = = — (12160 (12160 (1865 (14,005
Change in fair value of intangile assets EREELTESY - - - - 4821 - - - 8! - 8!
Transition diference on foreign operations BN K HAEEE = = = = = - - -
Total comprehensive income BR2ENEEE
forthe period - - - - 4821 - (209 (12160 3688 (1865 33998
Capitlinecton from non-controlinginterests I BA TR %
of a subsilary iy - - - - - - - - - T804 T804
At31 March 2021 R0 E3A31R 2040 4789 1311 17292 82,641 (46488  (1607) 17878 121927 41487 163414
At 31 December 2021 and RA1E12A31BR
1 January 2022 AN0E1R1A 291 4189 131 17292 1,703 (50308) (2383 (58237) 36278 29061 65339
Loss for the period HREE - - - - - - — (16480) (16480)  (1,074) (17,554
Change i fair value offrancil assets at i~ AT &3 AR 2 AN
value trough other comprehensiencome. 14 BEEATERS - - - - (2800) - - - 2800 - 2800
Translaton ciference on foreign operations M ERMBEEE - - - - - - (% - - B
Tote comprehiensive income for the period M2 AU HLE - - - - (2,800 - (%) (16480 (1967 (1,074 (20749
At31 March 2022 R02F3A3MA 2041 47899 1311 17292 74903 (50308) @777 (14717) 16,604 20,987 44591
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FIRST QUARTERLY RESULTS

NOTES TO THE FIRST QUARTERLY
RESULTS

1.

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. The issued shares of
the Company (the “Shares”) are listed on GEM.
The Company’s registered office and principal
place of business are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West
Bay Road, Grand Cayman KY1-1205, Cayman
Islands and Room 1506, 15/F, Jinhui Building,
Qiyang Road, Wangjing, Chaoyang District,
Beijing, the PRC, respectively.

The Company is an investment holding
company. The Group is principally engaged in
providing (i) online transaction services; (ii)
software technology services; and (i) financial
services.

The Directors consider the ultimate holding
company of the Company to be Data King
Limited (“Data King”), a limited liability company
incorporated in the British Virgin Islands. The
ultimate controlling party is Mr. Sun Jiangtao (“Mr.
Sun”), the chairman of the Board (the “Chairman”),
executive Director and the chief executive officer
of the Company (the “CEQ”).

F-FEXK

B-FEREAME

—REHR

AR R R2011E5 118 £ 7
EHETMAILAEREER
NAle RAE B BEITRM(K
1) RGEM LT « AR FH &
MHrEERETELEEMES
B {2 H P.O.Box 31119, Grand
Pavilion, Hibiscus Way, 802 West
Bay Road, Grand Cayman KY1-
1205, Cayman Islands & & B 1t
RHGRERMEGESENE
151£ 1506 & °

RAAmlR—EREERAA -
AEEFEXEBARMBOE L
R GRS ¢ ()RR MARS : &
(iil) & Bh AR 75 ©

& % 18 Data King Limited ([ Data
King ) (—EIREBRLZHES T
MR ERRAR) AEXRA RN
BREBRAR  ZXKRESF A
EEexR(XERE]D BTE
ERAABITHREBE(ITHR
BNDBEIREE(RELED -
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FIRST QUARTERLY RESULTS

NOTES TO THE FIRST QUARTERLY
RESULTS (Continued)

2.

10

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the Period (the “First
Quarterly Financial Statements”) have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards and its
interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
and the disclosure requirements of the
Companies Ordinance, Chapter 622 of the Laws
of Hong Kong. In addition, the First Quarterly
Financial Statements include applicable
disclosures required by the GEM Listing Rules.

The First Quarterly Financial Statements were
prepared on the historical cost basis and
presented in Renminbi (“‘RMB”). The principal
accounting policies adopted in the preparation
of the First Quarterly Financial Statements were
consistent with those used in the annual
consolidated financial statements for the year
ended 31 December 2021, except for the first-
time adoption of new and amended HKFRSs, its
amendments and interpretations which were
issued by the HKICPA in the preparation of the
financial statements during the Period. The
adoption of these new and revised HKFRSs has
had no significant effect on the First Quarterly
Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are
not yet effective.

China Binary New Fintech Group  First Quarterly Report 2022
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FIRST QUARTERLY RESULTS

NOTES TO THE FIRST QUARTERLY
RESULTS (Continued)

3. Segment reporting

The Group’s service lines identified as reportable
operating segments are as follows:

(i) Online transaction services;
(i) Software technology services; and
(i) Financial services.

Online
transaction

services
BERS

PR3
RMB'000

ARBT

F—FEXE

F—FTEEEMT@

3. ZEHE
AEEERARAEZREE DB
MRFBIEB AT

() MWMERXFR :
@iy EHERMERE R
@iy erRbAR -

Software
technology  Financial
services services Unallocated Total
BRI
B% SRERH AAE st
RMB'000  RMB'000 RMB'000  RMB'000
ARBTT ARETT ARETT ARBTR

Forthethreemonthsended ~ EZ2022%3F31H

31 March 2022 E3f8A
Segment revenue 2 s 1,684 13 15,349 - 17,146
Segment (loss)/profit A (E18),/ i F (117) m (14,129) (3:419) (17,554)
Forthethreemonthsended ~ EZ2021£3H31H

31 March 2021 1318 A
Segment revenue 2 2B = 1,859 1,091 4,756 = 7,706
Segment (loss)/profit S (BB, A (61) 1,081 (10,984) (4,061) (14,025)

BE-FEXEMRE2022 BMNBFHERBRER 11



FIRST QUARTERLY RESULTS F—FTEESE

NOTES TO THE FIRST QUARTERLY F—FTEEEMT@
RESULTS (Continued)

4,

12

Revenue, other income and gains 4. WA - Eflg A R =

Three months ended 31 March
HZ3A31HIL3ER
2022 2021

RMB’000 RMB’000
ARBTRE ARETR

Revenue: WA
Provision of online IRHEAE
transaction services R 5 R 1,684 1,859
Software technology services #1417 AR 7% 113 1,091
Financial services & Bl AR 15,349 4,756
17,146 7,706
Other income and gains, net: b Ug A & 5 - H%E :
Interest income A B U A 13 21
Exchange (loss)/gain &5 (1B K)o (83) 131
Others H1th 216 86
146 238
Finance Costs 5 BEARK

Three months ended 31 March
BEZ=Z3A31HIL3@EA
2022 2021

RMB’000 RMB’000
AREBTRE ARBTT

Interest on lease liabilities HEBEMNE 4l 26
Interest expense on loan from £ =FBZ% 2 M S8
a third party 29 —
Interest expense on amount & it & AR PR A B K IE
due to ultimate holding ZABERX
company 16 —
Interest expense on financial 2 #8455 2N 51 BRE 69 & Fb
liabilities at amortised cost BEZMEREX 4 —
120 26

China Binary New Fintech Group  First Quarterly Report 2022



FIRST QUARTERLY RESULTS

NOTES TO THE FIRST QUARTERLY
RESULTS (Continued)

6. Loss before income tax

The Group’s loss before income tax was arrived
at after charging:

Depreciation of property, plant and

6.

F—FEXE

F—FTEEEMT@

BRATEHAER

A6 [ BR P 15 75 AT B 1R K
THERERE

Bt

Three months ended 31 March
HZ3HA31HIL3AEA

2022
RMB’000
ARBTR

2021
RMB'000
ARETT

M BB RRE

equipment TE 180 157
Amortisation of intangible assets A ESH 219 221
Depreciation of right-of-use assets {57 Fi 1 & = 37 & 842 895
Minimum lease payments under BFREEHER

operating leases for buildings HIEHEE 441 59
Development costs (note) 7 B K AN (Fff %) 7,348 4,649
Employee benefit expenses EEREAMAX

(including directors’ remuneration) (‘8 1% & = # M)

Wages and salaries IE&ENHS 15,242 10,280

Pension scheme contributions BIRE AT B 3,311 1,588

Note: Development costs mainly comprise staff costs of
approximately RMB7,348,000 for the Period (2021:
RMB4,649,000), which were also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any
development costs for the Period (2021: nil).

BE-FEXEMRE2022 BMNBFHERBRER
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FIRST QUARTERLY RESULTS F—FTEESE

NOTES TO THE FIRST QUARTERLY E—FTEERNF @
RESULTS (Continued)
7. Income tax credit/(expenses) 7. FBH%ER(BAX)

Three months ended 31 March
HZE=3H31H1E31EAR

2022 2021
RMB’000 RMB'000
ARBTR AR®TT

Current tax — PRC BUEARIIE —
enterprise income tax TEMEB
— tax for the period — AR IE 3 4
Deferred tax iR IE T IE - (278)
Income tax credit/(expense) FTE R K & (51 %) 3 (274)
Taxes on profits assessable in the PRC have B A RR B A B R Y AR IR AR
been calculated at the applicable tax rates, E‘? REED 2BREMNZR
based on existing legislation, interpretations and RS IC

practices in respect thereof.

Pursuant to the Enterprise Income Tax (the “EIT”) RAIRR2008F1 A1 B £HHF
Law of the PRC, which became effective on 1 CERABHRITEEMBHRD
January 2008, the PRC EIT rate of all the PRC A RAHRE - PR E K S
subsidiaries was 25% on their taxable profits for RAMPFBEEEMEHREY
the Period. R E ER TR F R 25% o
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FIRST QUARTERLY RESULTS

NOTES TO THE FIRST QUARTERLY
RESULTS (Continued)

8.

Loss per share

The calculation of the basic loss and diluted loss
per share attributable to owners of the Company
is based on:

F—FEXE

F—FTEEEMT@

8.

BRER
ARREBEANEBEERELRE
BRETBERZ T SEAE

Three months ended 31 March
HZ3HA31HIL3AEA

2022 2021
RMB RMB
AR% R AR T
Loss BB
Loss for the purpose of basic A 5+ & & f% H &
and diluted loss per share R#EE B 2 BE  (16,480,0000  (12,160,000)
Number of shares g =]
Weighted average number RAGFESRERR
of ordinary shares for the BEEEEBR
purpose of basic and diluted ~ hn#E F ¥ 1
loss per share 480,000,000 480,000,000

The calculation of the basic loss per share has
taken into account the weighted average
number of 480,000,000 shares issued.

Dividend

The Board has resolved not to declare the
payment of any dividend for the Period (2021:
nil).

AEEREAEBEERER D
KB AT D EF G
480,000,000 8% °

RE
EEeERETRAHBEE IR
EA AR B (20214 : &) o
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of (j)
online transaction services; (i) software technology
services; and (i) financial services. For a detailed
review of each of our businesses, please see the
section headed “Financial Review” below.

FINANCIAL REVIEW

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB17,146,000,
representing an increase of approximately
RMB9,440,000 or 122.5% as compared to that of
approximately RMB7,706,000 for the same period of
2021.

1. Online transaction services

Due to the rapid growth of mobile payment
industry in recent years, the Group’s revenue
from online transaction services has been
decreasing over the past few years. To respond
with our current situation, our Group on one
hand exercised control over expenses, and on
the other hand explored other businesses by
leveraging on our current resources.

During the Period, revenue from online
transaction services amounted to approximately
RMB1,684,000 (2021: RMB1,859,000). The
Group is now concentrating its operational
resources on the financial services business
which offers more business opportunities,
resulting in a reduction in revenue contributing
from online transaction services.

i EE

AEBETERERHOBLERXIR
% ¢ (i) B B 1l AR 75 (i) & B AR
B ABEEBHNFALDE T2
TX[EBERE]— -

Bt % Bl B8

A

RABEA AEESSEEKRA
4 58 N R 17,146,000 @ 82021 4F
@ B A = 2 A4 A R # 7,706,000
JCIE T A A R % 9,440,000 7T 3K
122.5% °

1. BEXFRE
HRELFRBHIMAITEN
REZHR EHEAKEH LR
SRENBAZRFERD BT
EHBAMMRR AEE—T
HESH - STEMNER
BERAMEMMETR -

RAHEA BLXSRE
KA & A AR 1,684,000
gL (20214F : A R #1,859,000
)  AKEBEERNEFTEEELER
REBEZHHEN S BIRE %
% FERERXSRIEWATRD
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MANAGEMENT DISCUSSION
AND ANALYSIS

Software technology services

During the Period, the Group’s provision of
software technology services mainly included
the services via its self-developed software
system and other related technical services.

The revenue from software technology services
for the Period was approximately RMB113,000
(2021: RMB1,091,000). The decrease was
attributable to the Group’s priority towards
development and promotion of its financial
services as its major stream of business.

Financial services

As more Chinese and Chinese corporates are
migrating or doing business worldwide, there is
more demand for international banking service
to facilitate their personal and business activities,
such as payment collection and remittance,
deposits, foreign exchange, and global
investment management. While at the same
time, as Chinese are getting wealthier, they are
looking for asset allocation internationally and
looking for international investment opportunities.

However, given their relatively small size and the
cultural difference between Chinese and western
societies, they either face difficulties in obtaining
banking and financial services from traditional
global banks or do not have satisfactory user-
experience in using the services of traditional
global banks. The Group, in particular its
management team who are generally Chinese,
are able to understand the needs of these
potential Chinese clients. The management of
the Group also believes that effective
communication with the clients is crucial to the
success of this business. In view of the market
needs, the Group, since August 2019, has self-

EEENWED T

B B9 AR
RAHEA - AEBRHEHH
MRS EZZREEBETTH
B ) B R T A N A B B BTl
AR

Nl s N RN el
U A 4 A A R 113,000 7T
(20214 : AR ¥1,091,0007T) °
BAOBRAAAEEENMESR
BEMEREB A BRT

= il AR 7%

BEEMRBEZHEABR RS
BEXhER&H  HEKRT
AR % (B 2n 5K IB ML BE - 7 3% - 4h
ENMIRMIREERE)NFRE
BERE SEARBEEEZD®
RIGTE R BREAZEH
EHENR BAIEESKER
RETEERBEMNREKS -

R BRREREE )N N
EhAEtEn b ER - MM
MR IRERIRITEERIT R
< Bh AR % E R # - skEE A
BERRIRBITRBFEHAP
LW BB NEBEER —
TEEAEEBEK TR
EBEFPEBEFHNETE-AE
EMERENTHAE BXFH
R i T It FE TS RO K D) AR B B
RIEA - BREATMEBTE ' &
£ B BH20190F8ARBEREYH
FEAEREBEFAENRERE
BRTIFE AEEHBERERP
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MANAGEMENT DISCUSSION
AND ANALYSIS
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designed and developed the web-base and
mobile banking platform to provide financial and
banking services to these global customers with
an aim to provide comprehensive one-stop
services to clients and enhance user-experience
to provide quality services.

The Group has developed the financial services
business currently holds qualifications in the
United States, European Union district and
Australasia, which is believed to have covered a
majority of international export destination for
the clients. The Group is currently contemplating
to obtain further financial services qualifications
in other regions to broaden its geographic
coverage.

The Group will continue to monitor the
customers needs and design products and
services which could capture their needs. The
Group also intends to expand its product
portfolio and services (such as trust and asset
management) to tap into a wider base of
customers.

During the Period, the Group’s revenue from
financial services was mainly derived from
banking business and revenue from the
provision of financial services amounted to
approximately RMB15,349,000 (2021:
RMB4,756,000). The increase in revenue during
the Period compared to last year was due to the
Group’s substantial efforts in promoting its
financial services to expand its customer base.

China Binary New Fintech Group  First Quarterly Report 2022
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MANAGEMENT DISCUSSION
AND ANALYSIS

Cost of revenue

During the Period, the cost of revenue of the Group
was approximately RMB1,545,000, representing a
decrease of RMB144,000 or 8.53% as compared to
that of approximately RMB1,689,000 for the same
period of 2021. Such decrease in cost of revenue
during the Period was primarily attributable to the
decrease in the volume in online transaction services.

Gross profit

During the Period, the Group realised a gross profit of
approximately RMB15,601,000, representing an
increase of approximately RMB9,584,000 or 159.28%
as compared to that of approximately RMB6,017,000
for the same period of 2021. The increase in gross
profit was mainly attributable to a decrease in the
volume of online transaction services.

Selling and distribution expenses

During the Period, the selling and distribution expenses
of the Group were approximately RMB10,248,000,
representing an increase of approximately
RMB7,092,000 or 224.71% as compared to those of
approximately RMB3,156,000 for the same period of
2021. Such increase in selling and distribution
expenses was mainly due to the increase in salaries of
sales personnel of financial services business and
marketing expenses as a result of the rapid
development of finance service business from the
second half of 2021. At the same time, the Group has
given careful consideration to optimize its team in this
year to implement cost control measures on the
proportion of daily selling expenses of the relevant
business.

WA R AR
RAEMEA - AEBBHKRAKEL B
A R #1,545,0007T © 820214 [F H
4 A A R #1,689,000T | & AR
#& 5144,000 7T 8 8.53% ° 2N HA & U A
RARBRLEEZESARB LR RH
ERDFTE -

EA

RAHEA AEBEBREFNNAA
R #15,601,0007T + 20214 A B &
48 AN R%6,017,0000T EF T 4 A
R 9,584,000 7T 8% 159.28% ° E &I &Y
ENEZRHARPERZRBEER D
Ffr 8

HERPHEMEX

RABHBA AEENHEE R D H
X 4 A A R %10,248,0007T @ &
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MANAGEMENT DISCUSSION
AND ANALYSIS

Administrative expenses

During the Period, the administrative expenses of the
Group were approximately RMB22,924,000,
representing an increase of approximately
RMB5,564,000 or 32.05% as compared to those of
approximately RMB17,360,000 for the same period of
2021. Such increase in the administrative expenses
was primarily attributable to the increase in wages and
salaries as a result of the rapid development of finance
services business from the second half of 2021. At the
same time, the Group has gradually started to optimize
its team in this year to control the relevant operating
expenses of the Group.

Loss for the Period

During the Period, the Group had a loss of
approximately RMB17,554,000, representing an
increase of approximately RMB3,529,000 or 25.16%
from approximately RMB14,025,000 for the same
period of 2021. Such increase in loss for the Period
was primarily attributable to increase in cost related to
the financial services business as a result of the
Group’s active promotion of the financial services
business .

SIGNIFICANT EVENT AFTER
REPORTING PERIOD

The Group did not have any material subsequent event
after the Period and up to the date of this report.

THEAX

RABHEA AEBOTERAZNE
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MANAGEMENT DISCUSSION
AND ANALYSIS

OUTLOOK

This year, while continuing to provide online transaction
services and software technology services, the
Company has achieved significant growth in its
financial services business. To date, our financial
service business have given support to those going-
abroad corporations and individuals with our
comprehensive range of services including account
opening, fund transfer and remittance, e-commerce
collection, currency exchange and other financial
services. Taking the advantage of the customer base
of our banks together with our financial services
qualifications around the world, we commenced
international trust, insurance, asset management and
other businesses with an aim to provide our customers
with comprehensive global financial services. We have
also partnered with the world’s top-notch wealth
management companies to launch a variety of quality
financial products for our clients, which then become
very popular amongst customers.

Looking ahead, the global economy is bound to face
more challenges under the recurring influence of the
COVID-19 pandemic and other factors. We are well-
prepared, at a time of uncertainty, to meet the growing
demand for financing of the small and medium
enterprises with our professional services and quality
service portfolio. While facilitating the rapid
development of businesses of various enterprises, we
will also continue to rely on our professional teams to
provide more quality service offering and product
portfolios for the asset allocation of the new middle
class and to provide intelligent and diversified one-stop
high-quality financial services to our customers.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2022, the interests and short positions
of the Directors and the chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFQO”)), which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange were as follows:

Long positions
a. Shares

Name of Director

BEE=nE

g6 EEtE

Mr. Sun ®ete) Interest of a controlled
T o 4 D corporation/Corporate
interest
AR R
AT%M

Capacity/Nature of interest

TEERRAEMBER
EERFETBRAERRK
7 HEROREF 2ER
RRA

MR2022FE3F31H  EFhARQA L
BITHRA BRA R Ak & E (] A5 8%
BE(EERBEBEPETIEES LB
EGGI(T#EH RS GO EXVE)
Bt - HERDRESFTRES (9
BEFHFRBAE ﬂmfﬁu%xvﬁli%V&%
8D EME B E AN A ML FTHY
& /A;E(ﬂﬂﬁ%)?m%&%ﬁaﬂx
PIMZEGRIXESEREENRRES
WHER IR E)  KO)IRIERZH KB
E1EH £ 352K B8 A ZIGFTE R &
L f  sk(c) R IEGEM LT R B 55 5.46
ZE5.67KBME AR 7] &R AT
BmRAKBWT ¢

#a
a K

Number of
issued
Shares held
e 1T
Ko BB

Approximate
percentage of the
issued Shares "2
HEBRTRG

ﬁ ,%'\J BoH (HtaE2)

261,040,000 54.38%
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CORPORATE GOVERNANCE AND

A e 3 3=
OTHER INFORMATION TrEERREMER
Notes: Bt &
1. Details of the interests in the Company held by 1. Data Kingi AR Bl F B #Em= 2
Data King are set out in the section headed HABHERN TITXEZRRREM
“Substantial Shareholders’ and Other Persons’ ATRERHD RB@RG 2 #E=
Interests and Short Positions in Shares and RxkR]—e

Underlying Shares” below.

2. The percentage of shareholding was calculated 2. FiEzREBSLE TEREKR
based on the Company’s total issued Share of Al R2022F3 A31H B & 1T
480,000,000 Shares as at 31 March 2022. 15 #8 21 & 480,000,000 fi% A% 15 &t

CYoEC

b.  Long position in the shares of Data King b. MADataKing (&2 B & A
— an associated corporation of the Company AROBPNEFR

Number of Percentage of the

Name of Director Capacity/Nature of Interest shares held issued shares
P HERTROEZ

EEfH B HHHtE [gng 4= Bk

Mr. Sun Beneficial owner/ 1 100%

REHE Personal Interest

EmiEA AN BN ERS

Save as disclosed above, as at 31 March 2022, bR EXCHRERE SN - R202243 A
none of the Directors nor the chief executive of 31 BEEERARAEE
the Company had any interests and short TEA B R AR 7 5 E F 1] 48
positions in the shares, underlying shares and BMrE(EEBFEASKLIBEIKED
debentures of the Company or any of its EXVED) Bk 15 - MR AR D R E
associated corporations (within the meaning of S EH:QREEFNAPE
Part XV of the SFO) which were required: (a) to GBI EXVIBET7 R E8HD EEE
be notified to the Company and the Stock BAEIE NN T A BT EY E A
Exchange pursuant to Divisions 7 and 8 of Part AR (BIEBEZS M
XV of the SFO (including interests and short EGINZEGXEEREE 1E
positions which they were taken or deemed to KR EBEENRESRAKE) X
have under such provisions of the SFO); or (b) (o) 1R #& & & & Bl & & il 5352
pursuant to section 352 of the SFO, to be AR A ZIEET I8 /0 & &2 fift
entered in the register as referred to therein; or (c) 3% (c) 1R ¥ GEM £ ™0 47 R 555.46
pursuant to Rules 5.46 to 5.67 of the GEM ZE567RBHE AR A KR
Listing Rules, to be notified to the Company and FrE) e R KA A o
the Stock Exchange.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2022, so far as it was known by or
otherwise notified to any Directors or the chief
executive of the Company, the particulars of the
corporations which or persons who (other than a

TEEARAMBER

FERRREMALIRES
REBERDZ2ERZRKXR
MR2022F3A31H  EMESH A

RAIETBTHABFRAAMATERE R
BESRBEHIIFIHAEFEN
B ARS8 - KB in RABRA R

Director or the chief executive of the Company) had 5%
or more interests and short positions in the Shares and
the underlying Shares as recorded in the register to be

BAESNUIALEEERAR ZAAHK
ALT(FARBEERTETBRAER
SN FBIT

kept under section 336 of the SFO were as follows:

Name of shareholders

MR %A

Data King ™"

Data King ="

Fantastic Voyage Holdings Limited
(“Fantastic Voyage”) M2

Fantastic Voyage Holdings Limited
([Fantastic Voyage |) ##2)

Wei Zhonghua ( “Mr. Wei" ) Nete2

Beh i ([Fk &) WE2

IDG-ACGEL CHINA GROWTH
FUNDIIL.P. "9

IDG-ACCEL CHINA GROWTH
FUNDIIL.P. 5

IDG-ACCEL CHINA GROWTH

FUND Il ASSOCIATES L.P. M9

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES P, (0

24

Number of Approximate
Capacity/Nature issued percentage of
of interest Shares held issued Shares "0
e T HERTRSG
BB REEtE RO EE Nl A
Beneficial owner/ 261,040,000 54.38%
Personal interest
it Yo NAIN £
Beneficial owner/ 26,854,800 5.59%
Personal interest
EnBEEAMAAER
Interest of controlled corporation/ 26,854,800 5.59%
Corporate interest
ZEGEERER S
NGIE- £
Beneficial owner/ 44,146,725 9.20%
Personal interest
EnBEEAAAER
Interest of controlled 44,146,725 9.20%
corporation/Corporate
interest
%IJ EEM RS
NGIE
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A S 3=
OTHER INFORMATION TrEERREMER
Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of interest Shares held issued Shares "9
e %17 HERTRG
BRR®EE B EEMEY BRHEHE WO E D Ee
IDG-ACCEL CHINA GROWTH Interest of controlled 47,757,200 9.95%
FUND GP Il ASSOCIATES LTD. corporation/Corporate
=D interest

IDG-ACCEL CHINA GROWTH SESEEmERS S

FUND GP Il ASSOCIATES LTD. NEIE
(Bi3E3)

Ho Chising e 4 Interest of controlled 47,757,200 9.95%
corporation/Corporate
interest

Ho Chising = REHEE N ER
NEER

Zhou Quan Mete Interest of controlled 47,757,200 9.95%
corporation/Corporate
interest

RS SRS EEm R
NGIE:

Notes: B & -

1. Data King is wholly owned by Mr. Sun, the executive 1, Data Kingl 1T E F - ETERITHA
Director, the Chairman and the CEQ. By virtue of the SFO, HECE2BEEE BEBAELEE
Mr. Sun is deemed to be interested in all the Shares held &5+ & % & 1% 18 & 1 Data King BT 5
by Data King. BEEHBROFHEE R -

2. Fantastic Voyage is wholly owned by Mr. Wei. By virtue of 2. Fantastic Voyage /5 /1 %k 7t &£ & & #
the SFO, Mr. Wei is deemed to be interested in all the B BEEE R E KM 55k ER
Shares held by Fantastic Voyage. 1R A K Fantastic Voyage fff 5 & 2 &8 %

MHEEREE -
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OTHER INFORMATION

3.

26

IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 44,146,725 Shares. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P.,
while the general partner of IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. is IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD., which is a
limited company incorporated in the Cayman Islands.
Moreover, IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is the general partner of IDG CHINA
INVESTORS I L.P. which owned 3,610,475 Shares. IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND Il L.P. and IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares held by IDG-
ACCEL CHINA GROWTH FUND Il L.P. and IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. by virtue of
the SFO.

Ho Chising is a controlling shareholder holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD. and he is deemed to be interested in
all the Shares held by IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. by virtue of the SFO.

Zhou Quan is the other controlling shareholder holding
50% of equity interests IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. and he is deemed to be
interested in all the Shares held by IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD by virtue of the
SFO.

The percentage of shareholding was calculated based on
the Company’s total issued Shares of 480,000,000 Shares
as at 31 March 2022.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

Save as disclosed above, as at 31 March 2022, so far
as it was known to the Directors and the chief
executive of the Company, no other corporation which
or person who (other than a Director or the chief
executive of the Company) had 5% or more interests
in the Shares or underlying Shares as recorded in the
register required to be kept under Section 336 of the
SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible participants who
have contributed or may contribute to the success of
the Group’s operations. The Share Option Scheme
was adopted by the Company on 9 November 2013,
the principal terms of which are set out below:

The Board may at its discretion grant rights to
subscribe for Shares (the “Share Options”) pursuant to
the terms of the Share Option Scheme to any of the
following persons:

(@  any director, employee or officer of any company
in the Group who is employed by any company
in the Group (whether full time or part time) (the
“Employee”), consultant, professional, customer,
supplier, agent, partner or adviser of or
contractor to the Group or a company in which
the Group holds an interest or a subsidiary of
such company (the “Affiliate”); or

TEEARAMBER

Br = 3CFT # 88 4h - pA202245 3 A 31
B MEEFLRARAZTEITHAEFRN
MeoMEEMAR AT (EEHA
RAEBITHRABRIN RE L EHR
BRFES KB GHIE3361&E T #
GFEEMAZBRORBERDT#ES
5%8% A _EHyfERS o

BB E

NN A A R 2 (8RR ET
2 AEHERMAESEHARER
BESHKMEBEMEZEEKRSH
%o RRAR2013F 11 BoOB A B
it HEBERFHNOT ¢

E=grNBREREERESEN
iR A T FER A L3 AT R B
my A (TR A D) -

@ BMAEBEEFAAABANKE
EEAARNEMES EB
ERRAE (T HmEBRFERE)
(MBRE NEBEHAEEF
BN ARHABRAH
B A =) (Bt /B8 2 &) ) B 7 o
ABRXAB -FEF - -#HEH-
RE AEEH BERIEE
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

(b)  the trustee of any trust, the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any director, employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate; or

() a company beneficially owned by any director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share
Option Scheme and no Share Options were
outstanding as at 31 March 2022.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” of the annual
report of the Company for the year ended 31
December 2021, none of the Directors, controlling
shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to
have interests in a business which competed or was
likely to compete, either directly or indirectly, with the
business of the Group and had any other conflicts of
interest, as required to be disclosed under Rule 11.04
of the GEM Listing Rules.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level
of corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
shareholders of the Company.

During the Period, the Company has compiled with the
principles and code provisions as set out in Part 2 of
the Corporate Governance Code (the “CG Code”)
contained in Appendix 15 to the GEM Listing Rules
except for code provision F.2.2 of the CG Code that
the roles of chairman and chief executive officer should
be separate and should not be performed by the same
individual. The division of responsibilities between the
chairman and chief executive officer should be clearly
established and set out in writing.

Mr. Sun is the Chairman and the CEO. The Board
believes that vesting the roles of both Chairman and
CEO in the same person provides the Company with
strong and consistent leadership, and allows for
effective and efficient planning and implementation of
business decisions and strategies.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

The Company has considered the issue of balance of
power of authority on the Board and believes the
structure of the Company, including strong
independent elements in the Board, delegation of
authorities to the management, supervision by the
Board and Board committees, is sufficient to address
the potential issue on power concentration.
Furthermore, decisions of the Board are made by way
of majority votes. The Board will regularly review the
effectiveness of this structure to ensure that it is
appropriate to the Group’s circumstances.

COMPLIANCE WITH CODE OF
CONDUCT FOR DEALINGS IN THE
SECURITIES BY DIRECTORS

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as
its own code of conduct for dealings in the securities
of the Company by the Directors.

Following a specific enquiry of all Directors made by
the Company, each of them confirmed that he/she has
complied with the Required Standard of Dealings
regarding dealings in securities by the Directors during
the Period.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

INTERESTS OF THE COMPLIANCE
ADVISER

As notified by the Company’s compliance adviser,
Lego Corporate Finance Limited (“Lego Corporate
Finance”), except for the compliance adviser
agreement dated 19 January 2016 entered into
between the Company and Lego Corporate Finance,
neither Lego Corporate Finance nor its directors,
employees and close associates (as defined in the
GEM Listing Rules) had any interest in the Company or
any member of the Group (including options or rights
to subscribe for such securities) during the Period,
which was required to be notified to the Company
pursuant to Rule 6A.32 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities
listed on the Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell such securities
during the Period.
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CORPORATE GOVERNANCE AND
OTHER INFORMATION

AUDIT COMMITTEE

The audit committee of the Board (the “Audit
Committee”) comprises three members, including two
independent non-executive Directors (the “INEDs”),
namely Mr. He Qinghua (“Mr. He”) and Mr. Hou Dong,
and the non-executive Director Ms. Zhang Rong. Mr.
He is the chairman of the Audit Committee. The
unaudited condensed consolidated results of the
Group for the Period and this report have been
reviewed by the Audit Committee, which is of the
opinion that the financial information has been
prepared in compliance with the applicable accounting
principles, the requirements of the GEM Listing Rules
and any other applicable laws and has been
adequately disclosed.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chairman, Chief Executive Officer and
Executive Director

Beijing, the PRC, 10 May 2022

As at the date of this report, the executive Director is Mr. Sun
Jiangtao (Chairman and CEQ); the non-executive Director is Ms.
Zhang Rong; and the INEDs are Mr. Hou Dong, Mr. He Qinghua
and Mr. Yang Haoran.
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