Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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FIRST QUARTERLY RESULTS ANNOUNCEMENT
FOR THE THREE MONTHS ENDED 31 MARCH 2022

The board (the “Board”) of directors (the “Directors”) of Huakang Biomedical Holdings
Company Limited (the “Company”, together with its subsidiaries, the “Group”) is pleased
to announce the unaudited condensed consolidated financial results of the Group for the
three months ended 31 March 2022 (“2022 First Quarterly Report”) together with the
unaudited comparative figures for the corresponding periods in 2021. This announcement,
containing the full text of the 2022 First Quarterly Report of the Group, complies with the
relevant requirements of the Rules Governing the Listing of Securities (the “GEM Listing
Rules”) on GEM of The Stock Exchange of Hong Kong Limited (“GEM?”) in relation to
information to accompany preliminary announcements of quarterly results. Printed version
of the 2022 First Quarterly Report will be dispatched to the shareholders of the Company
and available for viewing on the website of GEM at www.hkgem.com and of the Company at
www.huakangbiomedical.com in due course.

By Order of the Board
Huakang Biomedical Holdings Company Limited
Zhang Shuguang
Chairman and Executive Director

Hong Kong, 10 May 2022

As at the date of this announcement, the Executive Directors are Mr. Zhang Shuguang, Mr.
Zhang Chunguang, Mr. Poon Lai Yin Michael and Mr. He Jiaming; and the Independent Non-
executive Directors are Dr. Chow Kwok Fai Joseph, Dr. Cheng Faat Ting Gary and Mr. Chan
Kin Sang.

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of The Stock Exchange of Hong Kong Limited for the purpose of
giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief, the information contained
in this announcement is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make any statement
herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM
website at www.hkgem.com for at least seven days from the date of publication and on the
Company’s website at www.huakangbiomedical.com.



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")
BERBERSAERAR (BRI GEM2ZHE

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk
that securities traded on GEM may be more susceptible to high market volatility than securities traded
on the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in
the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report (“Report”), make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of the
Report.

This Report, for which the directors (the “Directors”) of Huakang Biomedical Holdings Company Limited (the
“Company”, and together with its subsidiaries, the “Group”, “we" or “our”) collectively and individually accept
full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to
the Group. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this Report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission of which would make any statement herein
or this Report misleading.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR DT

BUSINESS REVIEW

The shares of the Company (the “Shares”) were listed
on GEM of the Stock Exchange (the “Listing”) on 13
December 2018 (the “Listing Date"”) by way of share
offer of 100,000,000 new shares (“Share Offer”) offered
by the Company at Hong Kong Dollars (the “HK$") 0.5
per Share.

Biological Reagents and Auxiliary Reproductive
Supplies and Equipment Segment

Our Group specialises in the research and development,
manufacturing and sales of a wide range of In-Vitro
Diagnostic (“IVD") reagents in the People’s Republic
of China (the “PRC"), particularly focusing on the PRC
male fertility IVD reagent market. As at the date of this
Report, the Group’s product portfolio offers 27 biological
reagents, including 24 male fertility IVD reagents, 2
parasite antibody detection reagents and 1 Epstein-Barr
virus antibody detection reagent.

For the three months ended 31 March 2022 (the
“Reporting Period”), the IVD reagents business
operated by the Company’s principal subsidiary in the
PRC experienced a slight increase of approximately
6.5% in revenue from the sales of biological reagents
and auxiliary reproductive supplies and equipment as
compared to the three months ended 31 March 2021,
being the corresponding period to the Reporting Period in
the previous year (the “Corresponding Period”).
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MANAGEMENT DISCUSSION AND ANALYSIS

Healthcare Products and Supplements Segment

Our Group has diversified its business to healthcare
products and supplements in the PRC, Hong Kong and
Canada. As at the date of this Report, our Group has a
total of 24 natural health product licences granted by
the Natural Health Product Directorate of Health Canada
under our registered brand “Nutronic” and our Group
has already launched 12 products in the market. During
the Reporting Period, the revenue recorded from our
sales of healthcare products and supplements represented
approximately 15.4% of the Group's total revenue, as
compared to 4.1% in the Corresponding Period.

Our Group has many sales channels and e-commerce
platforms that had strong interests to promote and
distribute our products. Currently, we distributed our
healthcare products and supplements through our
websites (at www.nutronic.ca and www.nutronic.hk),
offline channels (Eugenebaby and MF Living shops) and
e-commerce platforms, such as Tmall, JD.com, Amazon,
HKTVmall, Big Big Shop and Eugenebaby, etc (some of
which are operated by our Group).

FUTURE PROSPECTS

The outbreak of the novel coronavirus (COVID-19)
epidemic (the “Epidemic”) worsened as the number of
cases rises again in the PRC. The rise in new infections led
to more travel restrictions and lockdowns which inevitably
affected the Group’s business. We expect the virus
containment measures to stay in force in the near future
and it will take more time to allow the economy to return
to normalcy.

Despite the difficulties arising from the Epidemic, our
Group expects the completion of Class Il medical devices
registration of the sperm nuclear DNA integrity reagent
and the launch of the same to the market for sales in
2022. We are researching and developing on rapid Point-
Of-Care diagnostic testing ("POCT") under immunoassay
techniques, and polymerase chain reaction testing (“PCR
testing”) on male urinary tract infection, and the Group
intends to apply for medical devices registration after
satisfactroy research result.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

For healthcare products and supplements segment, our
Group will continue to seek for partners and distributors
who have sufficient sales channel and financial resources
to promote the brand of “Nutronic” and distribute our
products in a more efficient and cost effective way.

FINANCIAL REVIEW
Revenue

The Group’'s revenue increased by approximately
Renminbi (“RMB”) 1.0 million, or approximately 20.7%,
from approximately RMB4.9 million for the Corresponding
Period to approximately RMB5.9 million for the Reporting
Period. The increase in revenue was mainly due to a
significant increase in the sales of healthcare products and
supplements by our Group during the Reporting Period.

Sales of male fertility IVD reagents products remained to
be our major products which accounted for approximately
83.6% of our total revenue generated from our sales of
biological reagents and auxiliary reproductive supplies
and equipment segment for the Reporting Period.
Revenue from this segment during the Reporting Period
was approximately RMB4.2 million, which represented an
increase of approximately RMB230,000 or approximately
5.8% from approximately RMB3.9 million during the
Corresponding Period.

Sales of healthcare products and supplements generated
revenue of approximately RMB909,000 during the
Reporting Period, which represented a sharp increase
of approximately RMB707,000 million or approximately
350% from approximately RMB202,000 for the
Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

The Group recorded a gross profit of approximately
RMB3.8 million during the Reporting Period, representing
an increase of approximately RMB343,000, or
approximately 9.8%, from approximately RMB3.5 million
during the Corresponding Period.

The Group's gross profit margin decreased from
approximately 71.6% during the Corresponding Period
to approximately 65.1% during the Reporting Period.
Such decrease was mainly attributable to the lower gross
profit margin of the sales of the healthcare products and
supplements segment.

Other Income and Other Gains and Losses

Other income significantly increased by approximately
RMB93,000 or approximately 106.9%, from
approximately RMB87,000 during the Corresponding
Period to approximately RMB180,000 during the
Reporting Period, primarily because the Group received
grants for high-tech Enterprise cultivation from the PRC
Government authorities.

We recorded other losses of approximately RMB3,000
during the Reporting Period, whereas we recorded
other gains of approximately RMB101,000 during
the Corresponding Period. Such change was mainly
attributable to the fluctuations in foreign exchange rate
between foreign currency and RMB, the majority of which
was unrealised foreign exchange difference.

Impairment Losses

The Group recorded impairment losses on trade
receivables (net of reversal) of approximately RMB2,000
during the Reporting Period, as compared to
approximately RMB60,000 during the Corresponding
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

Expenses

Selling and distribution expenses increased by
approximately RMB158,000 or approximately 7.9%, from
approximately RMB2.0 million during the Corresponding
Period to approximately RMB2.2 million during the
Reporting Period. The increase was primarily attributable
to a significant increase of the Group’s sales and
marketing activities to expand our sales network.

Administrative expenses decreased from approximately
RMB2.2 million during the Corresponding Period to
approximately RMB1.8 million during the Reporting
Period, which represented a decrease of approximately
RMB370,000 or approximately 17.2%. Such a decrease
was mainly attributable to the termination of professional
services rendered by compliance advisor and medical
advisor.

Research and development expenses increased from
approximately RMB552,000 during the Corresponding
Period to approximately RMB666,000 during the
Reporting Period, which represented an increase of
approximately RMB114,000 or approximately 20.7%.
Such increase was mainly attributable to a research on
PCR testing on male urinary tract infection.

During the Reporting Period, finance costs representing
the interest on lease liabilities under application of Hong
Kong Financial Reporting Standard 16 was approximately
RMB 18,000 as compared to approximately RMB26,000
during the Corresponding Period.

Loss for the Period

During the Reporting Period, the loss for the period
attributable to owners of the Company was approximately
RMB681,000, as compared to approximately RMB1.1
million during the Corresponding Period. The decrease
was mainly due to an increase of the Group's gross profit
during the Reporting Period.

Basic loss per share during the Reporting Period was

RMBO0.17 cents, as compared to RMB0.29 cents during
the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Taxation

The PRC enterprise income tax rate applicable to the
Group's subsidiaries is 15% (during the Corresponding
Period: 15%), whereas no assessable profit arising from
Hong Kong during the Reporting Period (during the
Corresponding Period: Nil).

USE OF PROCEEDS FROM SHARE OFFER

The net proceeds from the Share Offer (as defined in the
prospectus dated 30 November 2018 (the “Prospectus”),
after deduction of underwriting fees and commission,
and other estimated expenses payable by the Company
in connection with the Share Offer, amounted
to approximately HK$16.6 million, out of which
approximately HK$9.2 million remained unutilized as of
1 January 2021. Save as disclosed in the announcement
of change in use of proceeds dated 31 December 2021,
during the period from the Listing Date to 31 March
2022, the Group did not change its plans on use of
proceeds as stated in the section headed “Future Plans
and Use of Proceeds” in the Prospectus. For the expected
timeline of unutilised proceeds, please refer to the annual
report ended 31 December 2021 announced on 30
March 2022.

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme
pursuant to an ordinary resolution passed by the
shareholders in the extraordinary general meeting on 13
January 2020 (the “Share Option Scheme"”). The Share
Option Scheme is a long-term incentive scheme of the
Company to reward its employees, Directors and other
eligible participants for their contributions to the Group
and to assist the Group in its recruitment and retention
of high calibre employees and other eligible participants
who are instrumental to the growth and development of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MR DN

On 9 April 2020, the Company announced the granting
of an aggregate of 26,008,000 share options, subject
to the acceptance by the grantees, at an exercise price
of HK$0.125 per share of the Company to the eligible
persons under the Share Option Scheme. The market
price of the Company’s shares at the date of grant
was HK$0.125 per share. All of the share options are
exercisable from the date of acceptance by a grantee to 8
April 2030 (both days inclusive). Each of the grantees has
paid HK$1 to the Company on acceptance of the offer
of share option. Details are set out in the Company’s
announcement dated 9 April 2020.

The movement during the period and the options
outstanding as at 31 March 2022 were as follows:
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Number of share options

BREHA
As at Granted Exercised Forfeited As at
1 January during the during the during the 31 March
Category of grantees 2022 period period period 2022
R R
—B-CF LR LR TR —B-CF
BERATESR —-A-H B Ciy:d #w¥K =RA=t+-AH
Executive Directors
HiTES
Mr. Zhang Shuguang 4,000,000 - - - 4,000,000
SREEH T4
Mr. Zhang Chunguang 4,000,000 - - - 4,000,000
RERFAE
Mr. Poon Lai Yin Michael 4,000,000 - - - 4,000,000
ERBEE
Mr. He Jiaming 4,000,000 - - - 4,000,000
5% E
Other employees 7,504,000 - - - 7,504,000
HithET
Total 23,504,000 - - - 23,504,000
&5t
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MANAGEMENT DISCUSSION AND ANALYSIS

Note:

The closing price of the Shares immediately before the
date on which the options were granted is HK$0.125. The
exercise price is HK$0.125. The exercise period during which
the options may be exercised is the period from the date of
acceptance to 8 April 2030 (both days inclusive). The date of
grant was 9 April 2020.

All the existing share options of the Company are vested
upon granting. Forfeiture of share options are transferred
from share option reserve to accumulated profits or losses
within the equity of the Company. The exercise price of
the forfeited share options is HK$0.125.

Save as disclosed above, no options were granted,
exercised, forfeited, cancelled or lapsed during the three
months ended 31 March 2022.

The following assumptions were used to calculate the fair
values of share options:

Closing share price immediately HK$0.123
before date of grant

Grant date share price HK$0.125

Exercise price HK$0.125

Expected life ten years

Expected volatility 103.1%

Dividend yield nil
Risk-free interest rate 0.778%

The binomial model has been used to estimate the fair
value of the share options. The value of the share options
is subject to the limitations of the binomial model and a
number of assumptions which are subjective and difficult
to ascertain. Changes in the subjective input assumptions
could materially affect the fair value estimate.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEN MRS

CAPITAL STRUCTURE

The Company’s issued Shares were successfully listed on
GEM of the Stock Exchange on the Listing Date. There
has been no change in the Company’s capital structure
during the Reporting Period, which only comprises
ordinary shares. As at 31 March 2022, the Company’s
issued share capital was HK$4 million and the number of
its issued shares was 400,000,000 of HK$0.01 each.

PRINCIPAL RISKS AND UNCERTAINTIES

The Group believed that there were certain risks and
uncertainties involved in the operations, some of which
were beyond the Group’s control. A detailed discussion
of the risk factors was set forth in the section headed “Risk
Factors” in the Prospectus.

FOREIGN EXCHANGE EXPOSURE

The functional currencies of our operations, assets and
liabilities were mostly denominated in RMB. Therefore,
we were not exposed to any significant foreign exchange
risk for realised losses, except for our HK$, US$ and CAD$
denominated bank balances. The Group currently did not
have a foreign currency hedging policy. The Group did
not engage in any derivatives agreements and did not
commit to any financial instruments to hedge its foreign
exchange exposure throughout the Reporting Period. The
management will closely monitor our Group’s foreign
currency exposure and will consider hedging significant
foreign currency exposure should the need arises.
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MANAGEMENT DISCUSSION AND ANALYSIS

TREASURY POLICIES

The Group will continue to employ a prudent treasury
policy in managing the Group’s cash balances and
maintain strong and healthy liquidity to ensure that the
Group is well placed to take advantage of future growth
opportunities.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

For the Reporting Period, the Group did not make any
material acquisitions and disposals of subsidiaries and
affiliated companies.

SIGNIFICANT INVESTMENT HELD
As at 31 March 2022, the Group did not have any
significant investment held.

PLEDGE OF ASSETS

As at 31 March 2022, the Group pledged a motor vehicle
for lease liabilities with aggregate net carrying amount
of approximately RMB298,000 (31 December 2021:
approximately RMB326,000).

CAPITAL COMMITMENTS

As at 31 March 2022 and 31 December 2021, the Group
did not have any capital commitments in respect of the
acquisition of property, plant and equipment.

CONTINGENT LIABILITIES

As at 31 March 2022, the Group did not have any
significant contingent liabilities (31 December 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in the section headed “Future Plans
and Use of Proceeds” in the Prospectus and the
announcement of change in use of proceeds dated 31
December 2021, the Group does not have other plans for
material investments and capital assets as at the date of
this Report.

DIVIDEND

The Directors do not recommend the payment of any
dividend for the three months ended 31 March 2022
(three months ended 31 March 2021: Nil).

SUBSEQUENT EVENTS

Save as disclosed elsewhere in the Report, since 31 March
2022 up to the date of this Report no significant events
affecting the Company have taken place.
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OTHER INFORMATION
Hitv&EH

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTEREST IN CONTRACTS

Apart from the contracts in relation to the reorganisation
of our Group for the Listing, no transactions,
arrangements and contracts of significance in relation to
the Group's business to which the Company, or any of its
holding company or subsidiaries was a party and in which
a Director, controlling shareholders (as defined in the
GEM Listing Rules) (“Controlling Shareholders”) of the
Company and their respective connected parties had a
material interest, whether directly or indirectly, subsisted
at any time for Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 March 2022, the interests and short positions
of the Directors and chief executive and their associates
in the Shares, Underlying Shares and debentures of the
Company or any of the associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO")) which, once the Shares are listed on GEM on the
Stock Exchange, will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including any interest or short
positions which they are taken or deemed to have under
such provision of the SFO) or will be required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein, or will be required, pursuant to the
Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by the Directors, to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers, will be as follows:
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OTHER INFORMATION
HibEH

Long Positions in the Shares

Ordinary shares of HK$0.01 each of the Company

RBROBZFRE
AR EEREE0.O1VETZEER

Number of

Name of Directors/ ordinary  Number of share Percentage of
chief executive Capacity/Nature of interest sharesheld”  options held”  Total interest shareholding®
EZ/BROBASEE 5/ BEME FEEERER" MEsBREHEY ERact RERDLY
Mr. Zhang Shuguang Interests of controlled corporation 240,000,000 4,000,000 244,000,000 61.0%

and concert party®
REREE R EERRR-ATBALY
Mr. Zhang Chunguang ~ Beneficial owner - 4,000,000 4,000,000 1.0%
REREE EREEA
Mr. Poon Lai Yin Michael  Beneficial owner - 4,000,000 4,000,000 1.0%
ARBRE EREEA
Mr. He Jiaming Beneficial owner - 4,000,000 4,000,000 1.0%
fIEREE EREEA
Notes: Bt &

(1) Allinterest stated are long positions.

(2) The calculation is based on the total number of
400,000,000 Shares in issue as at 30 September 2021.

(3) On 16 November 2017, Mr. Zhang Shuguang and Mr.
Chang Yim Yang entered into the Acting-in-concert
Confirmation (“Confirmation”) to acknowledge and
confirm, among other things, that they have been
and will be actively cooperating, communicating, and
acting in concert with each other with respect to their
interest in or the business of the relevant members
of our Group since they became shareholders of the
Company and will continue to act in concert after the
signing of the Confirmation. For further details, please
refer to the section headed “History and Reorganisation”
in the Prospectus. The aggregate of 240,000,000
Shares and 4,000,000 share options are deemed to
be interested by them in aggregate under the SFO,
consist of (i) 144,576,000 Shares held by Crystal Grant
Limited (“Crystal Grant”), a company wholly owned
by Mr. Zhang Shuguang, in which Mr. Zhang Shuguang
is deemed to be interested under the SFO; and (ii)
95,424,000 Shares held by Ever Charming Inc. (“Ever
Charming”), a company wholly owned by Mr. Chang
Yim Yang, in which Mr. Zhang Shuguang is deemed
to be interested as a result of being a party acting in
concert with Mr. Chang Yim Yang; and (iii) 4,000,000
share options granted to Mr. Zhang Shuguang on 9 April
2020.
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(4) Details of the underlying shares of the Company held by  (4)
the Director/chief executives are set out in the section
headed “Share Option Scheme”.

Long Position in the Ordinary Shares of Associated

Corporations

OTHER INFORMATION

Hp &

BE /ReTBABREZARAEBR
1D ERE B BB AR &) — 5 -

REBZEEERZEFR

Name of Directors/ Name of associated ~ Capacity/ Number of ordinary Percentage of
chief executive corporation Nature of interest shares held"° shareholding
EE /BRTRABES HEEE SR 13/ BEME g BRYEY RERDL
Mr. Zhang Shuguang Crystal Grant Limited ~ Beneficial owner 100 shares of US$1.00 100%
each
RN A Crystal Grant Limited ~ Bz#AA 100 EA1.00E T2
fetn
Note: B EE

All interest stated are long positions.

Save as disclosed above, as at 30 September 2021, none
of the Directors and the chief executive of the Company
had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to
the Company and the Stock Exchange under Divisions 7
and 8 of Part XV of the SFO (including interests or short
positions which he is taken or deemed to have under
such provision of the SFO) or which would be required,
pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which would be required
pursuant to Part XV of the SFO or Rules 5.46 to 5.67 of
the GEM Listing Rules to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION
HibEH

Substantial Shareholders’ and Others Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 31 March 2022, so far as is known to the Directors,
the following persons (not being a Director or chief
executive of the Company) had interest or short position
in the Shares or underlying Shares which would fell to be
disclosed to the Company and the Stock Exchange under
the provision of Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

FTERRRAMATRROREBERS 21
BRKE

WZZEZ—F=A=+—H BEZmH -
IATAL(BEEESEIRIEARBHZRSITHA
B) Ry RABRAR D R BB IRIRE 5 M 8
BEIEPIEXVEBE2 R E3D 8 2 AR AR
REVRE R EE  REHENARABREE
# M REDIE3B61RATEZ BRLMAN

HERS AR -

Number of
Capacity/ ordinary  Number of share Percentage of
Name of Shareholders Nature of interest shares held”  options held®  Total interest shareholding
PELEES ] i/ RENE FEEERMAY FEBREHRC At RERSL
Crystal Grant Beneficial owner and concert 240,000,000 4,000,000 244,000,000 61.0%
partym
Crystal Grant EREAAR-HIBALY
Ever Charming Beneficial owner and concert 240,000,000 4,000,000 244,000,000 61.0%
partym
Ever Charming EREEAR-HITHALY
Mr. Chang Yim Yang Interests of controlled 240,000,000 4,000,000 244,000,000 61.0%
corporation”’
REREE REEEER"
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Notes:

m

On 16 November 2017, Mr. Zhang Shuguang and
Mr. Chang Yim Yang entered into the Confirmation
to acknowledge and confirm, among other things,
that they have been and will be actively cooperating,
communicating, and acting in concert with each other
with respect to their interest in or the business of the
relevant members of our Group since they became
shareholders of the Company and will continue to act in
concert after the signing of the Confirmation. For further
details, please refer to the section headed “History and
Reorganisation” in the Prospectus. The aggregate of
240,000,000 Shares and 4,000,000 share options are
deemed to be interested by them in aggregate under
the SFO, consist of (i) 144,576,000 Shares held by
Crystal Grant, a company wholly owned by Mr. Zhang
Shuguang, in which Mr. Zhang Shuguang is deemed
to be interested under the SFO; (i) 95,424,000 Shares
held by Ever Charming, a company wholly owned by
Mr. Chang Yim Yang, in which Mr. Zhang Shuguang
is deemed to be interested as a result of being a party
acting in concert with Mr. Chang Yim Yang; and (iii)
4,000,000 share options granted to Mr. Zhang Shuguang
on 9 April 2020.

All interests stated are long positions.
Details of the underlying shares of the Company held

by the substantial shareholder are set out in the section
headed “Share Option Scheme”.
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OTHER INFORMATION
HibEH

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this Report, at no time
during the Reporting Period and up to the date of this
Report, have the Directors and the chief executive of the
Company and their respective close associates (as defined
in the GEM Listing Rules) had any interests in, or had
been granted, or exercised any rights to acquire benefits
by means of the acquisition of shares in, or debentures
of, the Company and/or its associated corporations (within
the meaning of SFO).

COMPETING INTERESTS OF DIRECTORS AND
CONTROLLING SHAREHOLDERS

The Directors confirm that none of the Controlling
Shareholders or the Directors and their respective
close associates (as defined in the GEM Listing Rules)
is interested in any business apart from the business
operated by our Group which competes or is like to
compete, directly or indirectly, with our Group's business
during the Reporting Period and up to the date of this
Report.

PURCHASE, SALES OR REDEMPTION OF LISTED
SECURITIES

There were no purchases, sales or redemptions of the
Company’s listed securities by the Company or any of its
subsidiaries during the Reporting Period.

CHANGES IN DIRECTORS INFORMATION

There is no change in information of the Directors
required to be disclosed pursuant to Rule 17.50A(1) of
the GEM Listing Rules.
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CORPORATE GOVERNANCE PRACTICES

The Board of the Directors (the “Board”) is committed to
achieving high corporate governance standards.

The Board believes that good corporate governance
standards are essential in providing a framework for the
Company to safeguard the interests of shareholders,
enhance corporate value, formulate its business
strategies and policies, and enhance its transparency and
accountability.

The Company has applied the principles and code
provisions as set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 15 of the GEM
Listing Rules.

The Company adopted and complied with, where
applicable, the CG Code during the Reporting Period and
up to the date of this Report (the “Relevant Period”).

The Board will continue to monitor and review the
Company’s corporate governance practices to ensure
compliance with the CG Code.

The Board conducted reviews of the system of internal
controls of the Group to ensure that an effective and
adequate internal control system is in place. The Board
also convened meetings to discuss financial, operational
and risk management control.
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OTHER INFORMATION
HibEH

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
securities transactions by the Directors on terms no
less exacting than the required standard of dealings
concerning securities transactions by the Directors as set
out in Rules 5.48 to 5.67 of the GEM Listing Rules (the
“Model Code”) as its own code governing securities
transactions of the Directors (the “Required Standard”).
Having made specific enquiry of all the Directors, all of
them confirm that they have fully complied with the
Required Standard during the Relevant Period.

Pursuant to Rule 5.66 of the Model Code, the Directors
have also requested any employee of the Company or
director or employee of a subsidiary of the Company (the
“relevant employees”) who, because of his office or
employment in the Company or a subsidiary, is likely to
possess inside information in relation to the securities of
the Company, not to deal in securities of the Company
when he would be prohibited from dealing by the
Model Code as if he were a Director. No incident of non-
compliance of the Required Standard by the relevant
employees was noted by the Company.

AUDIT COMMITTEE AND REVIEW OF
QUARTERLY RESULTS

The audit committee of the Company has been established
with its terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules, and code provisions
D.3.3 and D.3.7 of the CG Code (“Audit Committee”).
The Audit Committee consists of three independent non-
executive Directors, namely Dr. Cheng Faat Ting Gary
(Chairman), Dr. Chow Kwok Fai Joseph and Mr. Chan Kin
Sang.
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The main duties of the Audit Committee are to assist the
Board in reviewing the financial information and reporting
process, risk management and internal control systems,
effectiveness of the internal audit function, scope of audit
and appointment of external auditors, and arrangements
to enable employees of the Company to raise concerns
about possible improprieties in financial reporting,
internal control or other matters of the Company.

The financial information in this Report has not been
reviewed nor audited by the Company’s auditor, but
the Audit Committee has reviewed the unaudited
condensed consolidated financial results of the Group
for the Reporting Period and is of the opinion that
the preparation of such statements complied with the
applicable accounting standards, the requirements
under the GEM Listing Rules and other applicable legal
requirements, and that adequate disclosures have been
made.

On behalf of the Board

Zhang Shuguang
Chairman and Executive Director

Hong Kong, 10 May 2022
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBLERGSRERAMZHKAR

For the three months ended 31 March 2022 B2 =2 - —F=A=+—HI1L={EA

The Board is pleased to announce the unaudited
condensed consolidated results of the Group for the
three months ended 31 March 2022 together with the
unaudited comparative figures for the three months

ended 31 March 2021 as follows:

EEEMARAEBREE—_ST-_—"F=H
=+—BIE=ARMREEXEALRE

B ERBE—_T-_—F=A=1

B R AREERLBEFOT

—Hik=

Three months ended 31 March

BE=A=t+—-HLE={EA
2022 2021
s & —E-—fF
(unaudited) (unaudited)
(RISER) (RiEERZ)
NOTES RMB’000 RMB’000
FisE ARMFT AREFT
Revenue IgN 3 5,900 4,888
Cost of sales SHERA (2,058) (1,389)
Gross profit EH 3,842 3,499
Other income HbgA 4 180 87
Other gains Hft Mizs 5 (3) 101
Impairment losses on trade B S EWIERE
receivables, net of reversal B8 - TR (2) (60)
Selling and distribution expenses  $H%& &7 $HF % (2,165) (2,007)
Administrative expenses G Gba (1,785) (2,155)
Research and development MR
expenses (666) (552)
Finance costs BB (18) (26)
Share of results of the associate ~ D {HEE& R B - -
Loss before tax BT AR 6 (617) (1,113)
Income tax expense FrgBifx 7 (64) (36)
Loss for the period attributable ~ EIRAREIHEA A
to owners of the Company e 1R (681) (1,149)
Other comprehensive income:  H 2 Uz
Item that may be reclassified BEFJREEGTHEZE
subsequently to profit or loss BB H
Exchange difference on FRERER
consolidation 38 (29)
Total comprehensive expense for A7 RIS AR
the period attributable to 2ERAZ AR
owners
of the Company (643) (1,178)
RMB cents RMB cents
AR ALH M
Loss per share BRER 8
Basic and diluted BERREE (0.17) (0.29)
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

AEELERFERRBER

For the three months ended 31 March 2022 B2 =2 - —F=A=+—HI1L={EA

Reserves
Ei
Share  Accumulated
Share Capital ~ Statutory ~ Translation option profits/
Capital ~~ premium reserve reserve reserve reserve (losses) ~ Sub-total Total
St/
BE  REEE  EARE  feRR EXRE  BRERE (£8) it it
RMB000 RMB000 RMB000 RMB000 RMB1000 RMB1000 RMB000 RMB000 RMB1000
MR AEETT AREFT ARETT \BETT AREFT  ARETR AEETT AEETT
At January 2021 (audted) e S |
(#20) 3509 a8 1983 230 % 2608 4160 5350 61,859
Los for the period EnEE - - - - - - (1,149) (1,149) (1,149)
Other comprehensive ncome: KA 2 :
lemthatmyberecasifed  ERTEESEREE
bsequenty opoftorkss — HEE
Bichange difference on consoldation SFRERZE = - - = 9 - = 29 (%)
Tote compreiensiee expense for e EREERREE
perod - - - - 9 - (1,149 (1178) (1,178)
Transaction with owners: HEEAZRE:
Forefture ofshare aptions BUE = = = = = (204) pi - -
A3 Mach 2001 (audted)  H=F=-=R
r-BRERD) 30 4,8 1943 230 0 2404 325 BA 0681
At January 2022 (audted) K-R=2§-A-
(E7) 3,509 47,48 1983 235 155 2404 9% 54,19 57,105
Loss for theperod ERER - - - - - - (681) (681) (681)
Other comprehensive lcome: £ 2l :
lemtatmy berecisited  ERTEESERER
subsequenty opoftorless 4B
Exchange diference on consolidation 58 E 28 - - ] - ] ')
Tota comprehensie expense forthe. BR2ER R 48
period - - B - (681) (643) (643)
Transaction with owners: BEEARS
Forfitue of share options ERE - - - - -
A3 Mach 2002 (audted) ~ H=EZ2E=R
=t-B(%EER) 3,509 4248 1983 235 193 2404 (581) 53,553 57,062
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

&

REZEPGRS M B HRRME

For the three months ended 31 March 2022 B2 =2 - —F=A=+—HI1L={EA

*

GENERAL

Huakang Biomedical Holdings Company Limited was
incorporated in the Cayman Islands as an exempted
company under the laws of the Cayman Islands with
limited liability on 3 August 2017 and its shares
are listed on the GEM of The Stock Exchange of
Hong Kong Limited on 13 December 2018. The
Company is controlled by Mr. Zhang Shuguang
and Mr. Chang Yim Yang, who act in concert and
hold equity interests in the Company indirectly
through Crystal Grant Limited (wholly owned by
Mr. Zhang Shuguang), a limited liability company
incorporated in the British Virgin Islands (“BVI") and
Ever Charming Inc. (wholly owned by Mr. Chang
Yim Yang), a limited liability company incorporated
in the BVI, respectively. The addresses of the
registered office and principal place of business
of the Company are set out in the section headed
“Corporate Information” to this Report.

The Group is principally engaged in research and
development, manufacture, marketing and sale of
biological reagents and auxiliary reproductive supplies
and equipment in the PRC through its subsidiary, %
NEREEYEETE AR A A (Shenzhen Huakang
Bio-Medical Engineering Limited*) (“Shenzhen
Huakang”), a limited liability company established in
the PRC on 26 June 1992.

The consolidated financial statements are presented
in RMB, which is the same as the functional currency
of the Company and rounded to the nearest
thousand unless otherwise stated.

This English name is for identification purpose
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For the three months ended 31 March 2022 HE-T - —F=A=+—HIL=AA

BASIS OF PRESENTATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"), which
collective term includes all applicable individual
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the HKICPA
and the disclosure requirements of the Hong Kong
Companies Ordinance. The unaudited condensed
consolidated financial statements also comply with
the applicable disclosure requirements of the Rules
Governing the Listing of Securities on GEM of the
Stock Exchange.

The accounting policies adopted in the preparation
of the unaudited condensed consolidated financial
statement are consistent with those applied in the
preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2021, except for the adoption of the new and
revised HKFRSs issued by the HKICPA that are
adopted for the first time for the Group financial
period beginning on 1 January 2022.

The adoption of the new and revised HKFRSs has had
no significant effect on the unaudited condensed
consolidated financial statements and there have
been no significant changes to the accounting
policies applied in the unaudited condensed
consolidated financial statements.

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the Company’s
auditor, but have been reviewed by the Audit
Committee.

25E%E

AEEZHRAGAPBERRIBREEE
githAg([FREHAIE)RM2
FrEERER B EF R ELER([ER
BRHERER ) A ER(ER
B ER D RRE(TXRE A ERY
B ERED A REER RPN HE
HREMRH - REERBRGAUER
RIMEFTHRAGEME S EHRAIZ
TERBERIE

REAREEZERLR S IS TRERFTERA
METHRAREASERE T = —
F+-— A=+ ALFENFELEY
EHRERFMERE B HRAEEF=
To_—F—-A—BRBZHUREEER
*ABE ST ASEMARF ] R
BRI B AV ISR ZERIBRIN o

R R] A ERT BB AR R
RRBEZERFREPBRRLEER
WBHE - EARKEREAKRENH
WRATERZ @t BRLEEREE) o

RSB RERE B RRTRIBESL
PRANEER S -

AEERERGAMBEBRRARALL
AIREMEX  BEERAEREER
B -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELE PRSP BRI E

For the three months ended 31 March 2022 #;

E-T-_F=A=+—HIL=EA

3. REVENUE AND SEGMENT INFORMATION

The Group’s operating activities are attributable to
research and development, manufacturing and sales

of (i) biological reagents and auxil

jary reproductive

supplies and equipment and (i) healthcare products

and supplements.

The following is an analysis of the Group’s revenue:

(a) Disaggregation of revenue
with customers

from contracts

3. WEKRDHER

AREREETHEBNHE  £ER
HENEMRB LR ES ARRE
R (iiyhee B E dh R AR o

AT A AL B 2 ST
(a) BEFANRKREDE

Three months ended 31 March
BE=ZA=+—HL=MEA

2022 2021
—E-C—F —T_—fF
(unaudited) (unaudited)
(RBER) (REEEZ)
RMB’000 RMB’000
AR FT AREFT
Type of goods EmEh
Sales of biological reagents SHE £ YRA
Male fertility IVD reagents BHTER
A 4,173 3,943
Parasite antibody detection SRR
reagents S 391 316
Epstein-Barr Virus antibody EBR 1508
detection reagents A 102 168
Sales of auxiliary reproductive HEBBER
supplies and equipment F AN 325 259
Sales of healthcare products SHERERRE M
and supplements FARGE 909 202
Total 45t 5,900 4,888
Types of customers EFER
Distributors D EHE 3,217 2,736
Non-distributors e $HE 2,683 2,152
Total st 5,900 4,888
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For the three months ended 31 March 2022 HE-T - —F=A=+—HIL=AA

Information reported to the executive directors
of the Company, being identified as the chief
operating decision makers (the “CODM"),
for the purposes of resource allocation and
assessment of segment performance focuses on
types of goods or services delivered or provided.
No operating segments identified by the
CODM have been aggregated in arriving at the
reportable segments of the Group.

Based on the Group’s internal information
reporting purpose, the directors of the Company
have determined that there are two reportable
operating segments which are set out below:

1) Biological reagents and auxiliary
reproductive supplies and equipment; and

2) Healthcare products and supplements

For the purpose of assessing segment
performance and allocating resources between
segments, the CODM makes decisions according
to the operating results of each segment.

Segment results, which are the measures
reported to the CODM for the purposes of
resources allocation and assessment of segment
performance, represent the profit earned or loss
incurred by each segment without allocation of
certain other gains and losses, administrative
expenses, finance costs incurred by head office,
equity-settled share-based payment expenses,
income tax expense and share result of an
associate.

ShE R B K o0 #R AR AT A M [A)
ARAMTEE(AEBEERR
ANTEBEERREA))RENE
BEERMRNREHNE AR
IRIGHIER - BEAKE R 2K
DR BB ETREERRA
P8R BOAS & D BB A HRTE -

REASEANLEHZHEN
ARREFEEEEFEMENZ
WIEEDE - WM

1) EMHBARHBER B
R R

2) fRREEmRRER

R EA XA RED RHE SR
ARME  TEEERRARRE
B ERRORE EARIE RS -

DHEBRERTEBZLEARK
ANAE R B R 2 B R
B EtE AR - HIEE 5 BRI
HHHELENER  ERLED
foE TEMEERER - 1T
X ERAEEENRERA
VA P 8 B 2 B4 B B AN SR B
X P BR X R HEE QA
ES K

LY EEE2 IR A PR A 7 Huakang Biomedical Holdings Company Limited
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEULERR SRR T

For the three months ended 31 March 2022 B2 —Z - —F=A=+—HIL={EA

(b) Segment revenue and results (b) 7 EBUas Kk ¥E4E

(Unaudited)
(REBER)
Three months ended 31 March
BEZA=t-HL=@A
Biological reagents and
auxiliary reproductive Healthcare products and

supplies and equipments supplements Total
ENHAREYEERR

ES REERRRER st

2022 2021 2022 2021 2022 2021
—E--f -E--% CZB--F <-E--— —E--F —E--f%

RMB000  RMBOO0  RMB'000  RMBOO0  RMB'000  ARMB'000
ABETE ARETE ARETE ARETE ARETT ARETZ

£

Segment Revenue 2 4,991 4,686 909 202 5,900 4,888

Segment results PEbEE 556 546 (574) (775) (18) (229)

Unallocated head k5%
office and BRAE
corporate income  AFMA
and expenses: RExX:

~ other gains and —Hfthas
losses RE# 15 57

— Administrative 1B
expenses (596) (915)
- Finance costs —RERA (18) (26)
Loss before tax BEAER (617) (1,113)
Income tax expenses ~ FTSHH% (64) (36)
Loss for the period ~ EAARETE (681) (1,149)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREEUE ARSI MR T

For the three months ended 31 March 2022 HE-T - —F=A=+—HIL=AA

(c) Geographical information

The following table sets out information about
the geographical location of the Group’s
revenue from external customers which are
based on the location of goods delivered.

(d)

B

TERHIRERR
ZAKBINREP RS WA

Ko

& 3 [ &)

Three months ended 31 March
BE=ZA=+—HL=MEA

2022 2021
—E-F —E_—fF
RMB000 RMB’000
ARHTFTT ARETFT

Revenue from external customers:  SMEEEFULES -
The PRC I 4,991 4,686
Hong Kong B 862 202
Canada YN 47 -
5,900 4,888

A Y B 21218 5 PR 2 F Huakang Biomedical Holdings Company Limited
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEULERR SRR T

For the three months ended 31 March 2022 B2 —Z - —F=A=+—HIL={EA

(d) Information about major customers d) EBRXEEZFHNER
Details of the customers (including entities EROANEEBKE10%3IA
under common control) individually accounting MEF(BEXLREHERE) K
for 10% or more of the Group’s total revenue FHEWT -

are as follows:

Three months ended 31 March
BE=ZA=+—HL=MEA

2022 2021
—EBC-C—HF —E_—fF
(unaudited) (unaudited)
(REER) (REEEZ)
RMB’000 RMB’000

ARMTFT ABRKTIT

Customer A BEEA 354 596
Smartronic Limited BRBINARAR]
(“Smartronic”) (note) ([E8eRln))

(B=E) 775 202
Note: BT -
Smartronic is an associate of the Group by virtue of BB N RAEEBREAT AR
Nutronic Biomedical Group Limited’s ownership of Nutronic Biomedical Group Limited$§
its 49% equity interest. BHA9% M ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELE PRSP BRI E

For the three months ended 31 March 2022 &2 T - —F=A=+—HI-={EA

4. OTHER INCOME

4. HfgA

Three months ended 31 March
BE=ZA=+—HL=MEA

2022 2021

ol St T
(unaudited) (unaudited)
(REER) (REEEZ)
RMB'000 RMB’000

AR T ARKTIT

Bank interest income RITHBWA 43 44
Government grants BN 104 42
Sundry income BB 33 1
180 87

5. OTHER GAINS AND LOSSES 5. HittlzmREE

Three months ended 31 March
BE=ZA=+—HL=MEA

2022 2021

ol St T
(unaudited) (unaudited)
(REER) (REEEZ)
RMB'000 RMB’000

AR T ARKTIT

Foreign exchange gains, net

BE S Mg - R 3 101
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEULERR SRR T

For the three months ended 31 March 2022 B2 —Z - —F=A=+—HIL={EA

6. LOSS BEFORE TAX 6. BRTIATEE

Three months ended 31 March
BE=ZA=+—HL=MEA

2022 2021
—E-C—HF —E-—F
(unaudited) (unaudited)
(REER) (REEE)
RMB'000 RMB’000
ARKFTT ARETFT
Finance costs A& A
Finance charges on lease liabilites ~ & & EHI 55 A 18 26
Staff costs, including directors’ EBIZA @ BiFES
remuneration N
Directors’ emoluments EE5M 522 419
Other staff costs: Hh 8 TR :
Salaries, bonus and Fe AR
other benefits HEiraF| 2,090 1,956
Contributions to defined TE R RGT B3R
contribution plans 479 247
3,091 2,622
Other items HhigH
Auditor’s remuneration BTN & 142 146
Amortisation of intangible assets A E
(included in cost of sales) (BEEHEKA) 70 31
Cost of inventories FERA 2,058 1,389
Depreciation of property, plant M - BB REE
and equipment e 439 484
Depreciation of right-of-use assets  { I & EHTE 312 268
Other rental and related expenses  EfbHAE AR
—short term lease — MHEE - 10
Write-off of inventories FEZH
(included in selling and (BEHER
distribution expenses) D) 10 =

First Quarterly Report 2022 £ —FF £ERE



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7/

AEELE PRSP BRI E

For the three months ended 31 March 2022 HE-T - —F=A=+—HIL=AA

INCOME TAX EXPENSE

7. FiEHRX

Three months ended 31 March
BE=ZA=+—HL=MEA

2022 2021
—E—= T —F
(unaudited) (unaudited)
(REER) (REER)
RMB'000 RMB’000
ARETFT AREFT
Current tax BNERTRIE
PRC Enterprise Income Tax PRSI
— Current period — K53 64 36

The Company and the subsidiaries incorporated
in the BVI are tax-exempted. Entity established in
the PRC is subject to PRC Enterprise Income Tax
at a statutory rate of 25%. Since the Group’s PRC
subsidiary, Shenzhen Huakang is recognised as “New
and High Technology Enterprise” and therefore
is entitled to a concessional tax rate of 15%. The
entitlement of this tax benefit is subject to renewal
by respective tax bureau in the PRC every three years.
The latest approval for Shenzhen Huakang enjoying
this tax benefit was obtained in December 2020 for
the three years ending 31 December 2023.

Hong Kong Profits Tax has not been provided as the
Group had no assessable profit arising from Hong
Kong for the three months ended 31 March 2022
and 2021.

No provision for deferred taxation has been made
in the unaudited condensed consolidated financial
statements as there were no significant temporary
differences arising during the three months ended
31 March 2022 and 2021 or at the end of each
reporting period.

REER LB S MK AR 7] R AT
BARHEE - RPERK 2 BEBER
B 1 EEFT 1S B A B B R 25% AN EL
18 o RS ER BB A RDRYIZE
BETASHEMEE] ARAES
15% M EERHRE - ZEBHKEBERE
AE=FREMPEREREE - R
ERGTENBEEEIHIREA
ZETE+ R AREAHE=T
=+ _A=t+—HIt=F-

HRAEERBE_T__FR=-F
——4=A=t+—HUt=@EATELEE
TBSELERRTHH - M EREAFIE
TR -

HREE-E-_—FR-_T-—5F=A
=t—HIE=EASmESRIES
AERMEER - FUREEZERGES
BA RS SRR W R TR IR AR B R o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEELE PRSP BRI E

For the three months ended 31 March 2022 B2 —Z - —F=A=+—HIL={EA

8. LOSS PER SHARE

The calculation of the basic loss per share attributable
to owners of the Company is based on the following
data:

8. BRERE

KRR AEEFRERBRNE
THER AT 8%

Three months ended 31 March
BE=HA=1+—HL=M@A

2022 2021
—E_— T —F
(unaudited) (unaudited)
(REER) (REEEZ)
RMB’'000 RMB’000
ARKFT AR Fr
Loss: B
Loss for the period attributable to st E & RREAE IR
owners of the Company for the FrRZARRBIHE A
purpose of basic loss per share FEREAEE (681) (1,149)
‘000 ‘000
FiR FhR
Number of shares: RAEAE :
Weighted average number of STHEERERRZTF
ordinary shares of the Company FIRAARRRIE T
in issue for the purpose of basic TR ANET S8
earnings per share 400,000 400,000

Diluted loss per share is the same as basic loss per
share as the effect of potential ordinary shares is
anti-dilutive during the three months ended 31
March 2022 and 2021.

9. DIVIDEND

No dividend was paid or declared by the Group
during the three months ended 31 March 2022 and
2021, nor has any dividend been proposed since the
end of the reporting period.
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