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CHARACTERISTICS OF GEM
GEM z 56

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept
full responsibility, includes particulars given in compliance with the
GEM Listing Rules for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive and there are no other
matters the omission of which would make any statement herein or
this report misleading.

Unless otherwise stated, all monetary figures are expressed in SGD.
Certain amounts and percentage figures included in this report have
been subject to rounding adjustments. Accordingly, figures shown as
totals in certain tables may not be an arithmetic aggregation of the
figures preceding them. Expressions used throughout this report have
their meanings set out in the section headed “Definitions and Glossary
of Technical Terms”.

This report will remain on the website of GEM at www.hkgem.com on
the “Latest Listed Company Information” page for at least 7 days
from the date of publication and on the website of the Company at
www.sunlightpaper.com.sg.
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HIGHLIGHTS BE

o The Group’s revenue in the Relevant Period was $5.3 million, o 7N £ 8] A 75 B HA R A9 U & & 5,300,000
representing a decrease of $0.6 million or 10.4% as 7T 8 X 4 [A B 895,900,000 7T &
compared to $5.9 million in the Previous Period. 600,000 7Tk 10.4% °

e The Group’s profit in the Relevant Period was $33,000, . AN B HA G A HA R 8115 )4 1 33,000 7T -
against a profit of $166,000 in the Previous Period. F [ B BII8%15 7% M) 166,000 7T °

D The Board has resolved not to declare the payment of o EEe AR TR BB EIRKRE ¢
dividend for the Relevant Period.
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UNAUDITED INTERIM RESULTS
AEERHHEERE

The Board is pleased to report the unaudited condensed
consolidated financial results of the Group for 2022Q2, together with
the unaudited comparative figures for 2021Q2 and audited

EEEMARHAEE02FE -_FEHRL
BIZEARE NSRS BER201FE-FE
MAREEZ L RE T 2021 F9 A30 HHAL
comparative figures as at 30.9.2021, as follows: ZRHRETFOT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

HAGEEEREMEEKER

For 2022Q2
2022 F B _FF

2022Q2 2021Q2
2022 20214
E-FE FEFE
Notes $°000 $°000
B 5 Frx Tt
Revenue g 3 5,315 5,934
Cost of sales $HE A (4,086) (4,375)
Gross profit EF 1,229 1,559
Other income H U A 82 154
Selling and distribution expenses HE R HMAX (711) (709)
Administrative expenses TR (661) (770)
Finance costs AR A (6) 8)
Profit/(Loss) before taxation BREBATER,(B5E) 4 (67) 226
Taxation E 5 100 (60)
Profit and total comprehensive HARMNREEKRETE
income for the period 33 166
Earnings per share FRER
Basic and diluted (cent) AR R () 6 —* 0.02
* Less than $0.01 A 0.01 7T

2022 FREARE / BX (1977) ZERARAT 3



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR AR S MR &
As at 31.3.2022
$ 202243 A31 8

31.3.2022 30.9.2021
2022 F 20214
3A31H 9H30H
Notes $’000 $°'000
B 5E Fr Tz
ASSETS BE
Non-Current Assets kRBEE
Property, plant and equipment Y - BB MERE 8 13,753 13,952
Right-of-use asset FEREEE 617 654
Software licence BT 5 10
14,375 14,616
Current Assets REBEE
Inventories FE 764 693
Trade and other receivables Z 5 K E M R IE 9 1,748 1,669
Prepayments TERT IR 580 292
Cash and cash equivalents ReERBEEY 985 3,744
4,077 6,398
Total assets EEMAEE 18,452 21,014
EQUITY AND LIABILITIES EEREE
Capital and Reserves B #E
Share capital R 10 1,338 1,338
Reserves ] 11 14,666 14,633
Total equity attributable to RERELERALE
Shareholders 16,004 15,971
Non-Current Liabilities FRBAE
Deferred tax liabilities BELERIBAE 1,147 1,147
Borrowings & - 12
Lease liability HEAE 212 223
1,359 1,382
Current Liabilities REBEE
Borrowings TEE N 62 1,646
Lease liability HEARE 26 26
Trade and other payables B 5 R H M E A 12 1,001 1,989
1,089 3,661
Total liabilities BEARE 2,448 5,043
Total equity and liabilities ERRAGERAE 18,452 21,014
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HRFREEREEH R

For 2022Q2

2022 FE —FE

Share Share Merger  Revaluation Retained
capital premium reserve reserve earnings Total
R Bin s E At EE Efti#E REAM k]
$000 $000 $000 $000 $'000 $'000
T T T T T T
1.10.2020 2020510810
(Unaudited) (REER) 1,338 6,221 580 5,295 2,254 15,688
Changes in equity: ER2E .
Profit and total comprehensive B 713l |2 2 il 25 48 58
income for the period - - - - 166 166
31.3.2021 202153A31H
(Unaudited) (REER) 1,338 6,221 580 5,295 2,420 15,854
Share Share Merger Revaluation  Retained
capital premium reserve reserve earnings Total
BE  ROEE AHEE  EMREGE  REER B
$'000 $000 $000 $000 $000 $'000
T T T T T T
1.10.2021 2021510810
(Unaudited) (REER) 1,338 6,221 580 5,332 2,500 15,971
Changes in equity: BEmeE !
Profit and total comprehensive /i & 2 a5 48 58
income for the period - - - - 33 33
31.3.2022 2022%3AH31H
(Unaudited) (REER) 1,338 6,221 580 5,332 2,533 16,004

2022 FREAREE / BX (1977) ZERARAT 5



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGEHERE

For 2022Q2

2022 FE —FE

2022Q2 2021Q2
2022 F 2021 4
EEE FEFE
$°000 $'000
Fr Fit
Net cash used in operating activities REEHFTARSRE (1,180) (180)
Net cash used in investing activities RETHFMARSBE 34 (6895)
Net cash used in financing activities BETEHFARSFE (1,613) (71)
NET DECREASE IN CASH ReRASEEYHD FH
AND CASH EQUIVALENTS (2,759) (936)
Cash and cash equivalents at beginning of period ~ Hi¥1iR & RIR & ZEY) 3,744 3,948
CASH AND CASH EQUIVALENTS AT HMERERFASEEY
END OF PERIOD 985 3,012
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2022Q2

2022 FE —FE

General Information

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands on 21.9.2017. The Shares
were listed on GEM on 16.4.2018.

The registered address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The head office and principal place of business
in Singapore is located at 11 Tuas South Street 5, Singapore
637590. The principal place of business of the Company in
Hong Kong is located at 31/F., 148 Electric Road, North Point,
Hong Kong.

The Group is principally engaged in the supply of tissue
products to corporate customers in Singapore. The subsidiary
directly and wholly-owned by the Company is SPP Investments,
which is an investment holding company. The subsidiary
indirectly and wholly-owned by the Company (through SPP
Investments) is Sunlight Paper, which is principally engaged in
the supply of tissue products to corporate customers in
Singapore.

The immediate and ultimate holding company is YJH Group, a
company incorporated in BVI.

—IRAER
RARN2017F9 A 21 RS S M
R BERRBRATR - BHF20184F 4
A16 Bf£ GEM L1 °

N A @l &) s i 4k A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° #7013
WM E R & E EE M B A1 Tuas
South Street 5, Singapore 637590 ° AN/ Al
WEBEFEEEMHBUNEALATRE
14855 311% °

AEBTERERFT NP LERSHES
44 & > SPP Investments &R A B &
2EBAENMBRR  AREZEBRAF -
Sunlight Paper & 72~ 2 @l( & #@SPP
Investments) i 2 BB OB AR - =
BERERAIFIMECETPHERERER -

HERSEERATRYIHER (—BRR
BB SEMRINAR])
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRERM
For 2022Q2
202FE_FE

2

Basis of Preparation

The unaudited condensed consolidated financial statements are
prepared in accordance with International Accounting Standard
34 “Interim Financial Reporting” issued by the International
Accounting Standards Board and include applicable disclosures
required by the GEM Listing Rules. The unaudited condensed
consolidated financial statements are presented in SGD which
is the Company’s functional currency. All financial information is
presented in SGD and rounded to the nearest thousand, unless
otherwise stated.

In the Relevant Period, the accounting policies applied are
consistent with those of the audited consolidated financial
statements for FY2021, as described therewith. The Group has
adopted all the new and revised IFRSs issued that are relevant
to its operations and effective for its accounting period
beginning on 1.10.2021. The application of these new and
revised IFRSs did not result in significant changes to the
Group’s accounting policies, presentation of the Group’s
financial statements and amounts reported for the current
period and prior years. The Group has not early applied the new
and revised IFRSs that have been issued but are not yet
effective. The Directors anticipate that the application of these
new standard(s), amendment(s) and interpretation(s) will have
no material impact on the unaudited condensed consolidated
financial statements.

8  SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M
For 2022Q2

2022 FE —FE

3

Revenue and Operating Segments
The principal activity of the Group is the supply of tissue
products to corporate customers in Singapore.

Information reported to the chief operating decision maker, who
is the Group’s chief executive officer (the “CEQ”), for the
purpose of resource allocation and assessment of performance
is specifically focused on the key products sold, namely, tissue
products and hygiene-related products.

Information regarding the results of each reportable segment is
included below. Performance is measured based on the
following bases, as included in the internal management reports
that are reviewed by the CEO. Both segment revenue and profit
are used to measure performance as management believes that
such information is the most relevant in evaluating the level of
activities and results of these segments.

o Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments.
Assistance provided by one segment to another, including
sharing of assets, is not measured.

° The measure used for reporting segment profit is gross
profit.

° Management considers the disclosure of segment assets
and liabilities for tissue products, hygiene-related products
and others respectively is not practical and not
meaningful. Hence, no disclosure of segment assets and
liabilities has been made.

° In addition to receiving segment information concerning
segment profit, management is provided with segment
information concerning revenue.

There are no operating segments that have been aggregated to
form the above reportable operating segments.

Wt M= 0 HB
AEENEEEBANFNREBELEE
FRERES -

mMEEEERRE(ARERDTHRER)E
BEMBN RO RERLFHRE - A
STPREBHEER  BEERERRE
EHREEmR -

ERARARMEDMOFEEHWT - 4B
RERERASEEITRARENNARE
I%i&%ﬁ@?’i”%‘;‘i?r% 7 P o K A
BREFEXRE DEBERERSEN
E’é?ﬁﬁ&#’ﬁﬁﬁ%i‘%ﬁ?&%%&ﬁi%*ﬁE@ °

o  WHEERAXINZEANZRNMAESE
W kFAXDBEEEFMDER o WS
Roabz et - BREAMEE
o

o EHNEEFNFIAFTEERESER -
s EEERRBONEFLLER &
i*ﬁf‘ﬂéuu&ﬁﬁﬁ”*ﬁé@&%ﬁl

uﬁééﬁﬁﬁa °

o BREFBBEDILENE D BERIN
ERERERHERLEN D HBER -

BEAHHEE

DEb

BB LAAE K it AT 2 $RAE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2022Q2
2022 FFE=FE

3 Revenue and Operating Segments (Continued) 3 Wamk&EnsuE
Hygiene-
Tissue related
products products Others Total
wE
HELER HEER Hth e
$'000 $'000 $'000 $'000
Tt T T T
2022Q2 2022 FE_FE
Revenue from external REINEBRFE AU &
customers and reportable Al 2y U
segment revenue 4,644 410 261 5,315
Segment profit 7 505 1,024 155 50 1,229
2021Q2 02158 =FE
Revenue from external REINPRFE AW K&
customers and reportable Al 2o H =
segment revenue 5,076 610 248 5,934
Segment profit 53 &85 7 1,255 261 43 1,559
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2022Q2
2022 FFE=FE

3 Revenue and Operating Segments (Continued) 3 Wamk&EnsuE
Reconciliations of reportable segment profit ] 25 IR A E R

2022Q2 2021Q2

2022 F 2021

E-FE BFE

$’°000 $'000

Fx Fit

Reportable segment profit Al 23| H PR F 1,229 1,559
Other income Hulg A 82 154
Unallocated expenses KOBEFX (1,372) (1,479)
Interest expenses FERAX (6) 8)
Consolidated profit/(loss) before taxation 434 BB ATLEF(EE) (67) 226

The Group’s revenue arises from external customers located in

Singapore. The Group carries out its operations in Singapore
and all of the Group’s non-current assets are located in

Singapore.

Major customers

The following are major customers with revenue equal to or

AEE K B INEDE P B as (7 O #T N

REE R INBETEE

FEREEEBRLNFT IR °

FEEF

BAAXKEmE

AT RIEREERREBEFRHZN10%

more than 10% of the Group’s total revenue: MNEBRF
2022Q2 2021Q2
2022 F 2021 4F
B-FE F-EFE
$’000 $000
Ft T
Company A NEIA 774 790
Company B ~AB 621 665
1,395 1,455

2022 RERRE / BX (1977) ZERERAR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2022Q2
2022FE-FE

4 Profit/(Loss) before Taxation

The following items have been included in arriving at profit/(loss)

4 BBADEM,(EE)
THIE AR EBBRBAER, (B8 82

before taxation: STEAEN
2022Q2 2021Q2
2022 F 2021 4
EoFE FEoFE
$°000 $'000
T Tt
Amortisation of software licence R AT 5 5
Auditor’s remuneration ZE AN B 20 20
Contribution to defined contribution plan, &t A 8 T ANA)F 28 H G2
included in staff costs 64 62
Cost of inventories TFEKA 3,777 3,847
Depreciation of property, M - RERRETE
plant and equipment 176 163
Depreciation of right-of-use asset EREEENE 37 37
Director fees BEFwe 65 65
Gain on disposal of property, HEE - BEMEEHEKRE
plant and equipment (11) (14)
Staff costs BTKA 899 977
Trademark income PR A (5) ()
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2022Q2

2022 FE —FE

5 Taxation 5 WA
2022Q2 2021Q2
2022 F 2021 4F
E-FE FEEFE
$°000 $'000
Tr Fx
Amount recognised in RIEERIANSE
profit or loss
Current taxation BEATR 18
— current period — ANEARS - 60
— change in estimates in respect of — BEFENEETE
prior years (100) -
(100) 60
The Group is not subject to any income tax in the Cayman REBEDEHMNTMARSHSEREBRL
Islands and BVI. BHEMFEY -
The income tax expenses of the Group relate to that of the REBMEBRZEMERBAREEA -
subsidiary in Singapore where the corporate income tax has AN 1b ZE PR IS R PO BT DK B A R h AT
been provided at the statutory rate of 17% on the estimated JERTAABIETE B 17% B -

chargeable income arising in Singapore.

2022 RS/ BX (1977) BREMRLDFA 13



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2022Q2
2022FE-FE

6 Earnings per Share 6

Basic earnings per share is calculated by dividing the profit
attributable to Shareholders by the weighted average number of
ordinary shares in issue during the accounting period.

The basic earnings per share is calculated as follows:

FRLEF)
AR E AR B ) T TR AR SR 1835 P B A 5
HHRE BT SRR MET DR E -

BERERBNOFTENT

2022Q2 2021Q2
2022 F 20214
E-FE FFFE
Profit attributable to equity holders of RN RS E ATEN
the Company ($'000) s#A (F7t) 33 166
Weighted average number of EEITERRMETHEH
ordinary shares in issue (F&)
('000) 800,000 800,000
Basic earnings per share (cent) R EAREF (1) -* 0.02

* Less than $0.01

Diluted earnings per share is the same as the basic earnings
per share as there were no potential dilutive ordinary shares
outstanding during 2022Q2 and 2021Q2.

7  Dividend /

The Board has resolved not to declare the payment of dividend
for 2022Q2 (2021Q2: Nil).

8 Property, Plant and Equipment 8

As at 31.3.2022, leasehold building with carrying amount of
$9.9 million (30.9.2021: $10.0 million) is mortgaged to secure
banking facilities granted to the Group amounting to $4.0 million
(30.9.2021: $4.0 million).

14 SUNLIGHT (1977) HOLDINGS LIMITED / Interim Report 2022
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S IR M
For 2022Q2
2022 FFE=FE

9 Trade Receivables 5 R FIA
31.3.2022 30.9.2021
2022 F 20214
3A31H 9H30H
$000 $'000
T T
Trade receivables 2 5 rEGRE 1,599 1,573
Less: Allowance for impairment W RERE - -
1,599 1,573

Trade receivables are expected to be recovered within 1 year.

Based on invoice dates, ageing analysis of the Group’s trade

B S REWGFIATEEIN 1 A0 m -

REZAMEIAEEE Z REGRIEN IR

receivables is as follows: BT
31.3.2022 30.9.2021
2022 F 2021 F
3HS81H 9H30H
$°000 $000
Fr Tt
Within 30 days 30HA 945 910
Between 31 and 60 days 31260H 487 511
Between 61 and 90 days 61£290H 158 138
More than 90 days %90 H 9 14
1,599 1,573

2022 RERRE / BX (1977) ZERERAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2022Q2
2022 FFE=FE

10 Share Capital 10 %7
Number of
shares of the Share
Company capital
ViNUNET )
2HE ;&N
HK$’000
FHET
Authorised ordinary shares of BREECIBTHEELER !
HK$0.01 each:
30.9.2021 and 31.3.2022 20219 HA30H &
202243 H31H 10,000,000,000 100,000
Number of
shares of the Share
Company capital
AR R RG
A &N
$000
Tt
Issued and fully paid: ERTRHE
30.9.2021 and 31.3.2022 20219 H30H &
20223 H31H 800,000,000 1,338
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M
For 2022Q2

2022 FE —FE

11

Reserves 11 B
31.3.2022 30.9.2021
2022 F 20214
3A31H 9H30H
$000 $'000
Fx FT
Share premium M5B 6,221 6,221
Merger reserve A A 580 580
Revaluation reserve e 5,332 5,332
Retained earnings REB AT 2,533 2,500
14,666 14,633

Share premium

Share premium represents the excess of proceeds from the
issuance of new ordinary shares over the nominal value of the
shares issued, net of share issue expenses.

Merger reserve

The merger reserve represents the excess of the share capital
of Sunlight Paper, which is the sole operating subsidiary in the
Group, over the consideration given in the Reorganisation. The
merger reserve is not available for distribution to Shareholders.

Revaluation reserve

Revaluation reserve relates to the revaluation of building on
leasehold land under the revaluation model. The revaluation
reserve is not available for distribution to Shareholders.

A0 =8

s B BEITHEBRMEREBLED
BEIT R 0 B RO BUREDRU AL 1) 32 1T B S O 3R
o

Aot

& B 7 5 48 Sunlight Paper (7 &= @ #) 1 —
EEMB AR RABLEAMERENE
o AHREHTTANDIRTFRE -

EfhAE
EfREEIMREBEEMRANEE L HE
FE - EEFETIATARS IR TR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR e R
For 2022Q2
2022FE-FE

12 Trade Payables 12 B FEMNFIE
31.3.2022 30.9.2021
2022 F 2021 4
3A31H 9A30H
$°000 $°000
Fr Fr
Trade payables B S HIE 427 614

Trade payables are expected to be settled within one year or
repayable on demand.

Based on invoice dates, the ageing analysis of trade payables is
as follows:

HHRNFERRAR - FAINRIZE

BEZAH2SE ZENFRNRESN

31.3.2022 30.9.2021

2022 F 20214

3HS31H 9H30H

$°000 $000

F Tt

Within 30 days 30HA 236 428
Between 31 and 60 days 31260H 126 149
Between 61 and 90 days 61290H 40 37
More than 90 days %90 H 25 -
427 614
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARSI HRER M

For 2022Q2

2022 FE —FE

13 Commitments 13 AHdE
Capital commitments B EIE
Capital expenditure contracted for as at the end of the Relevant MNEBEERETQERNEGS P B]RE
Period but not recognised in the consolidated financial WRNEARRZAT -

statements is as follows:

31.3.2022 30.9.2021
2022 F 2021 4F
3HS31H 9H30H
$°000 $000
Ft T
Capital commitments in respect of W - BE REREELD
property, plant and equipment BARAEYE 507 507
14 Related Party Transactions 14 BERARS
Key management personnel compensation FTEEBEAEMS
Compensation paid and payable to key management personnel ENEENEZEEAEMEEE
comprises:
2022Q2 2021Q2
2022 F 20214
E-FE FFE
$°000 $'000
Fr T
Short-term employee benefits 52 HE B R A 482 490
Discretionary bonuses EIEAT 71 77
Contributions to defined FEHRE 82 R
contribution plans 37 33
590 600
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

BUSINESS REVIEW

We supply tissue products to corporate customers in Singapore. We
provide comprehensive services, ranging from advising the types and
specifications of tissue products, sourcing suitable products,
conducting quality control, delivery of products through our fleet of
delivery trucks, to providing after-sales services.

Our revenue is mainly from the sale of: (i) tissue products, (i) hygiene-
related products, and (i) other related products.

Impact of COVID-19 Pandemic

Our revenue is directly related to the level of commercial activities.
The Singapore government restricted commercial activities to curtalil
the local spread of COVID-19. This resulted in customers ordering
less quantities of tissue products.

Impact on operations

During the Relevant Period, there was no impact on our delivery of
tissue products to customers and our receipt of tissue products from
vendors. There is a risk that our employees may be infected with
COQVID-19 affecting the delivery of tissue products to our customers.
We countered this risk by appointing external logistics service
providers on standby. There is a risk that our vendors are shut down
due to COVID-19 infection at their factories. We countered this risk by
stocking up more tissue products and by appointing multiple vendors
spread over different countries.

Impact on financial results

Our revenue for the Relevant Period was $5.3 million, a decrease of
10.4% against the Previous Period. This was mainly due to lower
quantities of tissue products ordered by our corporate customers
during the Relevant Period, arising from the effects of COVID-19.

Our profit for the Relevant Period was $33,000, a decrease of 80.1%
against the Previous Period mainly due to higher operating cost and
changes in other income.

A major impact on operation cost in the Relevant Period is the
increase in ocean freight charges. This increased our cost of products
and consequently our cost of goods sold. We do not consider the
increase in ocean freight charges to be a risk area because it was a
short term consequence of COVID-19.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

BUSINESS REVIEW (Continued)

Impact of COVID-19 Pandemic (Continued)

Impact on liquidity and working capital

We continue to generate positive operating profit before working capital
changes in the Relevant Period. Together with net current assets of
$3.0 million as at 31.3.2022, we have sufficient funds for working
capital requirements.

Management of COVID-19 pandemic

Our principal business to supply tissue products to corporate
customers remains unchanged because tissue products are daily
necessities. Our delivery of tissue products to our customers via our
own fleet of trucks also remains unchanged. Our overall strategy in
this pandemic is to avoid self-inflicted interruptions to our operations.
All our employees are already vaccinated against COVID-19.
Additionally:

° We adhere strictly to Singapore government’s directives on
COVID-19 restrictions.

° We regularly test our logistics team for COVID-19 infection and
sanitise working areas and delivery trucks to avoid shut down of

our operations.

° We maintain close communication with our vendors to ensure
continuous supply of tissue products.

° We monitor operating cost and administration expenses closely.

° We have unutilised banking facilities of $3,900,000 on standby.

XEKEEE

COVID-19%% 152 ()
HRBESREEESHNTE

RERERE REEETTLEEESEBAIL
& m F) o 7N I B & 7 % 883,000,000 7T E B
2022F3A3TH BMEBECHECENEEE

COVID-19 X5 &%
HRBERERRERLTN  BANEEBER
WRTE  DAACERFPHEGEMER T
FESNEERRREF N EEMMERTE - 7£
ZET  BMOBEREAN LA S HEBKEE
EXTE - 2EESZHEECOVID-19% E © It
i

. P P9 ERAK 3 ST T 0 B 89 COVID-19 R 4
HHEMARTE R

. AP0 B X Bi % 2 COVID-19 4808 -
MEMIVESTIERRER - UpgidEdh
B o

e HMEHERETER HRELKEMR
FEMIE -

BPEDNEREERARITRAX -

A AREAFEITELE 3,900,000 7T AT
S ==
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

PROSPECTS

We are optimistic that our industry in Singapore will recover from the
impact of COVID-19 pandemic. The Singapore government imposed
restrictions to curtail the local spread of COVID-19. Businesses are
allowed to reopen over 3 phases, depending on the rate of COVID-19
infection in Singapore.

We are confident in recovering our revenue because most of these
restrictions were lifted on 29.3.2022 and on 26.4.2022. Additionally
tissue products are daily necessities.

Over the past 43 years, we have built strong ties with customers and
suppliers. We provide quality products to our customers and maintain
product delivery satisfaction.

We will continue to evaluate development opportunities to strengthen
our competitive advantage and market-leading position. We monitor
new tissue product developments, continue to source for good
quality tissue paper and tissue products with competitive pricing, and
keep a look out for other tissue-related products.

We are optimistic about achieving sustainable growth and we are
committed to bring greater returns to our Shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

FINANCIAL REVIEW

Revenue

Revenue amounted to $5.3 million in the Relevant Period,
representing a decrease of $0.6 million or 10.4% as compared to
$5.9 million in the Previous Period. The decrease was primarily
attributable to lower quantities of tissue products ordered by our
corporate customers during the Relevant Period, arising from the
effects of COVID-19.

° Sales of tissue products decreased by $430,000, representing
a decrease of 8.5%. This was due to the effects of COVID-19.

° Sales of hygiene-related products decreased by $200,000,
representing a decrease of 32.8%. This was also due to the
effects of COVID-19.

° Sales of other products increased by $13,000, representing a
slight increase of 5.2%.

° Throughout the Relevant Period, we adjusted our selling prices
to match the cost of inventory as we adopt a cost-plus pricing
policy. There were no interruption to the supply of inventory
despite COVID-19.

Cost of sales

Cost of sales amounted to $4.1 million in the Relevant Period,
representing a decrease of $0.3 million or 6.6% as compared to $4.4
million in the Previous Period. The overall decrease in cost of sales
corresponded with the decrease in revenue.

Selling and distribution expenses
Selling and distribution expenses amounted to $711,000 in the
Relevant Period, similar to the Previous Period.

B E R
Wiz
MNAERER - U254 5,300,0007C @ B % F [ 8
5,900,000 7T 4> 600,000 7T 8¢ 10.4% * %74 =
ZHACOVID-19M L - CERFPRABEME
SIENEERERBERD -

. & £ 4K = on 85 B R 4 430,0007T + R A
8.5% ° Itk Ty COVID-19 M Z AT EK -

o A HERAEm $HE R 4 200,0007T 0 E A
32.8% ° WLTH TR COVID-19R L B FTEN °

. H b E G B & 18 013,000 7T ¢ B4 AE N
5.2% o

o REMEBAMBE  ARBPRARAMK
EERE RAHETERNAHRER -
BEXCOVID-19% % » FE B EAE -

SHE RN

REBEME - $HEKAAE4,100,0007T « BEF
7] HA #Y 4,400,000 7T J& 4> 300,000 7T, 5 6.6 % © 4
ERAERR L - B —5 -

HE KD R
REMER #ERDHMEH711,0007
BEFRBEL -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

FINANCIAL REVIEW (Continued)

Administrative expenses

Administrative expenses amounted to $661,000 in the Relevant
Period, representing a decrease of $109,000 or 14.2% as compared
to $770,000 in the Previous Period. This was due to fewer
employees.

Taxation

Taxation in the Relevant Period was $nil and in the Previous Period
amounted to $60,000, based on the forecast estimated chargeable
income for the respective periods.

A tax credit of $100,000 in relation to prior years was recognized in
the Relevant Period arising from a tax allowance awarded to Sunlight
Paper on 4.4.2022.

Profit for the period
Profit attributable to Shareholders was $33,000 in the Relevant Period
and $166,000 in the Previous Period.

DIVIDEND

The Board has resolved not to declare the payment of dividend for
2022Q2 (2021Q2: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

As at 31.3.2022, the Group had total assets of $18.5 million
(30.9.2021: $21.0 million), which was financed by total liabilities of
$2.5 million (30.9.2021: $5.0 million) and shareholders’ equity
(comprising share capital, share premium and reserves) of $16.0
million (30.9.2021: $16.0 million). The current ratio as at 31.3.2022 of
the Group was 3.7 times (30.9.2021: 1.7 times).

As at 31.3.2022, the Group had cash and cash equivalents of $1.0
million (30.9.2021: $3.7 million) which were placed with major banks
in Singapore and Hong Kong. The cash and cash equivalents were
mainly denominated in SGD. Based on our steady cash inflows from
operations, coupled with sufficient cash and bank balances, we have
adequate liquidity and financial resources to meet our working capital
requirements.

COMMITMENTS

As at 31.3.2022, the Group had capital commitments in respect of
property, plant and equipment of $0.5 million (30.9.2021: $0.5
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

INDEBTEDNESS

Interest-bearing Bank Loan

As at 31.3.2022, the Group had an outstanding interest-bearing bank
loan of $62,000 (30.9.2021: $103,000) which was denominated in
SGD.

Contingent Liabilities and Guarantees
As at 31.3.2022, the Group had no significant contingent liabilities
and guarantees (30.9.2021: Nil).

Charge on Group Assets
The bank loan was secured by the Group’s building on leasehold land
and a corporate guarantee from the Company.

Gearing Ratio

The gearing ratio (calculated based on net debt divided by total
capital plus net debt, whereby net debt comprises borrowings, trade
and other payables and lease liability, less cash and cash equivalents)
of the Group as of 31.3.2022 was 0.02 (30.9.2021: 0.01).

Foreign Exchange Exposure

The Group transacts mainly in SGD, which is the functional currency
of all the Group’s operating subsidiaries. The Group is of the opinion
that its exposure to foreign exchange rate risk is limited. Nevertheless,
the management monitors closely the Group’s foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group has no significant interest rate risk. The interest rate on
our bank loan is fixed at 3.0% per annum throughout the duration of
the loan. The Group’s policy is to obtain the most favourable interest
rates available without increasing its interest rate exposure. The
Group has not entered into any interest rate swap transactions to
mitigate interest rate risk and closely monitors interest rate risk.

B

FTEIRITER

MN2022F3A31H - AEBERBEEFERITE
SAFT DN T EHE A62,0007T (2021 9 A 308 -
103,000 7T) °

SR BEMIER
MR2022F3A31H  AEBIWEFWEKRKA
BERER(2021F9H30H : &) -

SEEELH
RITHEFAA RO E L LT RARARE
D AERIE RN -

ERBREEE

REER2022F3 431 BB B X (REBF
BRAERNEBINESFETE  HRERFEE
BEET - S REMEMKEURAEAGER
FHRERRE&EEY) H0.02(2021F9A308 -
0.01) »

SN [ B
AEBTZUHMET(RAREZHLLHME
REINNEEERE)ETR S - AEERBSEAR
WEXRERER - A ERESENERAE
BrSMNERE - AN AT EEE EEIHEAIN
PEE [l Bz o

= R

AEBIBEANEER - RITEFRBRER
HARETFFMNEIOEFE - AEENOHERR
ERENNXEBRNERTESRESEMNE - K
SERETEAMNETRZ S UEMN EER
YR EZENERER -

2022 RERRE / BX (1977) ZERERAR

25



MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed in this report, there were no significant investments
held by the Company during the Relevant Period, nor were there any
material acquisitions and disposals of subsidiaries, associates and
joint ventures during the Relevant Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this report, there is no plan authorised by the
Board for other material investments or additions of capital assets as
at the date of this report.

EMPLOYEES AND REMUNERATION POLICIES
As at the end of the Relevant Period, the Group had a total of 26
employees (Previous Period: 32). Staff costs including Directors’
remuneration of our Group during the Relevant Period were $1.0
million (Previous Period: $1.1 million). Remuneration is determined
with reference to factors such as comparable market salaries and
work performance, time commitment and responsibilities of each
individual. Employees are provided with relevant in-house and/or
external training if required. In addition to a basic salary, year-end
bonuses are offered to employees who performed outstandingly to
attract and retain eligible employees to contribute to the Group. The
Company has adopted a Share Option Scheme for the purpose of
providing incentives or rewards to the selected participants for their
contribution to the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

USE OF PROCEEDS FrisRIERAZ®E
The net proceeds from the Share Offer were $4.6 million, which was  RIEIRH B EMESFBAEEREBME o B

based on the gross proceeds from the Share Offer less the actual

32

FHE - I& 1D B TS 5B F B & 4,600,000

expenses related to the Listing. Subsequent to the Listing and the T R tH & BHEIA2019F 3 A5 [ EokFr
announcement entitied “Change in use of proceeds” dated 5.3.2019 SZERA® | A& ([ZAE D% @ ZEFRERA
(the “Announcement”), these proceeds will be used for the purposes & IRIE T~ XFrE 2 R IKEHEI(E A :
in accordance with the future plans as set out below:
Use of proceeds
FrgsoERE
Expected
timeframe of
Actual full utilisation
use of of unutilised
As disclosed in the Unutilised proceeds Unutilised amount from
Prospectus and amount during amount  the Share Offer
subsequently adjusted Percentage of asat  the Relevant asat asat
in the Announcement net proceeds 1.10.2021 Period 31.3.2022 31.3.2022
R2022%F
3A31A
R2021E  HRAER R2022% BERARG
RARERAHE FrigsE 108186 WETETIE 3A3AN  REAMALE
REERZAEIR BEEAL *BALHE BRRpR FBALH HEBRER
Description HK$'000 S§'000 $$'000 8000 8§00
it T FHmgT FHmsET T T
Upgrade our conversion line FREEREREER
for the production of MR Fully utilzed
jumbo roll tissue 6,200 940 20.7% - - - FEEE
Acaquire a new conversion ling BE-ENERREE By 30.9.2022
for the production of hand towels A 1,300 197 4.3% 132 - 132 202293087
Extension of existing factory BEEAIBAER
building and purchase lifting BERERXE(HF) Fully utiized
equipment (Note) 19,500 2,958 65.0% - - - G- el
Working capital and other general CEERREM—K Fully utilized
corporate purposes rxA#E 3,000 455 10.0% - - - Fot G
By 30.9.2022
Total @t 30,000 4,550 100.0% 132 - 132 202259 A30BH
Note: As disclosed in the Announcement, the Board resolved to utilise the net [z : MUZASFHE BB REETHEE

proceeds originally allocated for the investment in an additional factory
building to the extension of the existing factory building. The proceeds
were utilised according to the intentions and expected timeframe
previously disclosed in the Prospectus and the Announcement, except
for acquisition of a new conversion line for the production of hand
towers because the completion of the factory extension was delayed
due to COVID-19. The unutilised net proceeds have been placed with a
licensed bank in Singapore.

BREZS—EBIMAENEFIBEFEARERE
EIWMAE - FISRECREBELEITNBREREZR
ZAEWENENLTBHSERSE KRTHE
— K BHRBEERTFARERAIRERZRA
COVID-19MIEETE T - RE)FASRBFED
RTINS AR ITE R BT BIFER -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE D

COMPARISON OF BUSINESS OBJECTIVES
WITH ACTUAL PROGRESS

As at 31.3.2022, there has not yet been material progress in respect
of the business objectives related to the commercial production of
jumbo roll tissues and hand towels set out in the Prospectus because
the factory, where such commercial production was to be carried out,
was being extended, as explained in the Announcement. The
completion of the factory extension was delayed due to COVID-19.

The following is a comparison of the Group’s business objectives as
set out in the Prospectus and the Announcement with actual
progress for the Relevant Period.

Implementation plan Scheduled activities for
as disclosed in Prospectus  the Relevant Period as disclosed
and subsequently adjusted  in the Prospectus

EREREEREENLER

M2022F3A31H  ABREBRMHAEBHALRS
REEARAKFARELEENEBEEMS - K
EEXNERE  REAAETHEAEMTHIRE
fEfEE (M A ERT) - THIEZERECOVID-19
fiEEE T o

NI RBERERRZASAHASENEN BT
HEMUREcEREROLER -

in the Announcement and the Announcement Actual activities achieved for the Relevant Period
BAREBEERHEANZDY BREEBRZADEIRER

EHENERTE EHEBENEEES REBBHNERES

Upgrade our conversion line for e Commercial production of o No activities

the production of jumbo roll jumbo roll tissues by the

tissues upgraded conversion line

AREERSEFERNEHR o HARNBREEELEERSE o BEFH

R REAER

Acquire a new production line Commercial production of hand e

for the production of hand towels

towels

BERTEEREERTH o KFARFEEE .
Extension of existing factory o Completion of factory extension e

building and purchase lifting

equipment (Note)

BERAIRAER o IRERETL .
FEERERE (M)

No activities

BRE)

Construction works to extend the factory completed
and occupation permit received

TIRREIRCEEN  CRBERFIE

Note: As disclosed in the Announcement, the Board resolved to utilise the net
proceeds originally allocated for the investment in an additional factory
building to the extension of the existing factory building. For details,
please refer to the Announcement.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION

As at the end of the Relevant Period, interests or short positions of
the Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under section 352 of the
SFO, or as otherwise notified to the Company and the Stock

Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules,

were as follows:

() Long positions in the Shares:

Name Capacity

#E at

EERFTETHRAEREAQATRE
AABEZEBHNRD  HERGRE
EENERR KR

REBHRAR ARREZREZTHABRA
AR S E AT A EE (5 & RS R AE G
EXVE) HiR - BEARD REEES  HEAE
RENIRERES KRB KO ES2EMBEFES
s fft - AR R GEM £ 48 BI 25 5.46 £ 5.67 1§ 40
BANE REZIOERESAB T -

() MRIRHEFE

Number of

Shares held

Nature of interests (Note 1)
FEROEE

EEME GES)

Mr. Chua Liang Sie (Note 2) A concert party to an agreement
BRBEA (F2) to buy shares described in
s.317(1)(a) of the SFO
EHRAEEDIES17(1)@) 15
FriBRipEN —BITBHAL
Mr. Chua Liang Chui (Note 2) A concert party to an agreement
BERAEE (F52) to buy shares described in
s.317(1)(a) of the SFO
BHRAEEDIE317(1)) 15
PR pEn —HTPAL

Corporate interest 576,000,000 (L)
ARES

Corporate interest 576,000,000 (L)
AR

Number of
underlying Percentage of
Sharesheld  Total number the total
under equity of Shares  issued Shares
derivatives interested (%)
MRALTE EEBTRS
TAFEEH EEREN ARt
RGEE REH (%)
- 576,000,000 72
- 576,000,000 7?2
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMER

DIRECTORS’ AND CHIEF EXECUTIVE’S

INTERESTS AND/OR SHORT POSITIONS IN THE

SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION (Continued)

(i) Long position in the shares of YJH Group
Limited — an associated corporation of the

BEENFETHRAERADTRE
MEBEZENRS  HEBERORE
RENERER WHKE @

(i)

7 YJIH Group Limited (Z4~A &) 48
BOEE) RO B A

Company
Number of  Approximate percentage
Name Capacity/Nature of interests shares held of the total issued shares
HERITROBEHN
H®H B RntE FrEERGEE BHABEDL
Mr. Chua Liang Sie Beneficial owner/Personal interest 480,000 82.76%
BREEL EmBEE A EAERE
Mr. Chua Liang Chui Beneficial owner/Personal interest 100,000 17.24%
BRPELE BEamBa A EAERE
Notes: e -
1. The letter “L” denotes a person’s “long position” (as defined under Part 1. FEILIBZALTRZEROD (172 (FER
XV of the SFO) in such Shares. BHELEAEBKRIIZEXVER)
2. YJH Group Limited is owned as to approximately 82.76% by Mr. Chua 2. YJH Group Limited (R R B S 4 REER B 7D

Liang Sie and 17.24% by Mr. Chua Liang Chui. Mr. Chua Liang Sie and
Mr. Chua Liang Chui were signatories of a concert parties agreement
dated 11.10.2017. As such, they were deemed as controlling YJH
Group Limited as a group and were deemed to have interests in the
Shares held by YJH Group Limited, respectively. For details, see
“History, Reorganisation and Corporate Structure — Concert parties
arrangement” in the Prospectus.

Save as disclosed above, as at the end of the Relevant Period, none
of the Directors nor chief executive of the Company had registered an
interest or short position in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which had been recorded
in the register kept by the Company pursuant to section 352 of the
SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERRHEMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES

As at the end of the Relevant Period, other than the Directors and
chief executive of the Company, the following persons/entities have
an interest or a short position in the Shares or the underlying Shares

FERRRRORABERSGNVERS
R/EKR

REBHER BARBAESERERITHAR
Oh - AT AL/ EEBREG SRR M hERR
BRIRBE S LB EPIZE 336 IR AR BIZAETHE

as recorded in the register of the Company required to be kept under B E MR LA
section 336 of the SFO:
Long position in the Shares: REE D BT &
Number of Number of underlying Total number Percentage of
Shares held Shares held under of Shares the total issued
Name Capacity Nature of interests (Note 1) equity derivatives interested Shares (%)
MRAHTE ERTREG
FisRAEE IAMR#EEH RERERN aEEN
:3] &% EEME (&) RHHE RAEH (%)
YJH Group Limited (Note 2) ~ Beneficial owner Personal interest 576,000,000 (L) - 576,000,000 72
YJH Group Limited (Hi7t2)  B#ZHEAA fE ARz
Notes: M 5E
1. The letter “L” denotes a person’s “long position” (as defined under Part 1. FEILIBEZALTREZERON (1721 (F&R

XV of the SFO) in such Shares.

2. YJH Group Limited is owned as to approximately 82.76% by Mr. Chua
Liang Sie and 17.24% by Mr. Chua Liang Chui. Mr. Chua Liang Sie and
Mr. Chua Liang Chui were signatories of a concert parties agreement
dated 11.10.2017. As such, they were deemed as controlling YJH
Group Limited as a group and were deemed to have interests in the
Shares held by YJH Group Limited, respectively. For details, see
“History, Reorganisation and Corporate Structure — Concert parties
arrangement” in the Prospectus.

Save as disclosed above, as at the end of the Relevant Period and so
far as known to the Directors, no person/entity, other than the
Directors and chief executive of the Company whose interests are set
out in the section “Directors’ and Chief Executive’s Interests and/or
Short Positions in the Shares, Underlying Shares and Debentures of
the Company or any Associated Corporation” above, had notified the
Company of an interest or a short position in the Shares or the
underlying Shares which had been required to be recorded in the
register required to be kept by the Company pursuant Section 336 of
the SFO.

BHRHEKRGIEXVE)

2. YJH Group Limited AZX R B L £ RER P ED
RIEB 482.76% % 17.24% BRI ANER
FBEEA—DBBA2017E10 511 B—57T
BALMEREEA - Bt - HERRBHERL
#ll YJH Group Limited & 5 Bl #4% &7 YJH Group
Limited FT SRR D R G #E s © EERE2BIHRE

RIES  BARDRRE - —BITPALE
BEJ e
B EXHWBEESN  NERBEARRIBEESMA -

WAL BB (EEEs R EX [ESREE
TTERA B R Bl S A AR - 8
Bin R EEENRER LK I HAARES
FETHABRIN & MARAEFHRRG
TR D R A B SR IRIRE S R E KA E
BB IFARNTETFENSCMAERIAE -
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TEEARAEMER

SHARE OPTION SCHEME

No share option has been granted under the Share Option Scheme
since its adoption. Therefore, no options were exercised or cancelled
or lapsed during the Relevant Period and there were no outstanding
options under the Share Options Scheme as at the end of the
Relevant Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save for the Share Options Scheme, at no time from the Listing Date
to the date of this report were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or children under 18 years of
age, or were any such rights exercised by them, or was the
Company, its holding company, or any of its subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Relevant Period, the Company did not redeem any of its
listed securities nor did the Company or any of its subsidiaries
purchase or sell any of the Company’s listed securities.

COMPLIANCE OF CODE OF CONDUCT FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Required Standard of Dealings.
Having made specific enquiry of all the Directors, all the Directors
confirmed that they have complied with the Required Standard of
Dealings during the Relevant Period.

NON-COMPETITION UNDERTAKING

In order to maintain a clear delineation of the businesses between our
Group and our Controlling Shareholders, the latter have entered into
the Deed of Non-competition in favour of our Company (for ourselves
and as trustee for each of our subsidiaries from time to time) to the
effect that each of them will not, and will procure each of their
respective close associates not to, directly or indirectly participate in,
or hold any right or interest, or otherwise be involved in any business
which may be in competition with our businesses.

COMPETING INTERESTS

During the Relevant Period, so far as the Directors are aware, none of
the Directors and Controlling Shareholders, neither themselves nor
their respective close associates, had held any position or had
interests in any businesses or companies that were materially
competing or might materially compete with the business of the
Group, or gave rise to any concern regarding conflict of interest.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRK

HE s

CORPORATE GOVERNANCE CODE

The Company has adopted and complied with, where applicable, the
CG Code to ensure that the Group’s business activities and decision
making processes are regulated in a proper and prudent manner,
save for the deviation stipulated below.

Code Provision C.2.1 of the CG Code provides that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. LS Chua is the chairman of our
Board and also the chief executive officer of our Company. Since
February 1990, Mr. LS Chua has been the key leadership figure of
our Group who has been primarily involved in the formulation of
business strategies and determination of the overall direction of our
Group. He is also responsible for overseeing our Group’s operations
and directly supervises our senior management. Having considered
that (i) Mr. LS Chua’s contribution and familiarity with the operations
of our Group which is beneficial to the management and business
development of our Group, (ii) major decisions are made in
consultation with members of the Board and relevant Board
committees, and (iii) there are three independent non-executive
Directors on our Board offering independent perspectives, our Board
is of the view that there is an appropriate balance of powers and
authorities between our Board and the management of our Company
and that it is in the interest of our Group to have Mr. LS Chua to
continue taking up both roles. Our Board will continue to review and
consider separation of the roles of the chairman of our Board and the
chief executive officer as and when appropriate by taking into account
the circumstances of our Group as a whole.

AUDIT COMMITTEE

As at the date of this report, the Audit Committee consists of three
independent non-executive Directors, namely Ms. Lye Kheng Joke
Sylvia, who has the appropriate auditing and financial related
management expertise serving as the chairlady of the Audit
Committee, Mr. Ng Boon Cheow Freddie and Mr. Tog Chek Soon.
The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Group for the Relevant
Period and this report.

ERERTA
AARERALE T (NER) LEEATA -
REEBMEHEDRREBRTEZH

RE T REERB S -

B ¥

EEARTAMTRIEXC218E - EFHTT
B ACEAERY - TEHA—ARKRE -
BREBEAEREEGIERAQNFITHAY - 5
190062 AfE - BRBESE —H RN EENRE
EEANY TELEGFTAEEEG R RETE
BEFH - BTEBREEEASELEEREEEER
SRERE ERI()ZERELXEHAEEMER
RMEABREELEENRNAEEEIR R EBE
FB-ERXNRFHEZANESG LEBRESREE
SR EEEL MilEEE2A=2%E) #%ﬂﬁ%
EARUBVEHE EFTERAEFTHELD
EEEHANENREETESE - Iﬁﬁ%ﬁ
BEFESESFMBHREAEE NG EF2H
FEBN T EZEERBERANEEERERE R R
DIWEFE FFEEITBANBL -

BEREE"

RABERH  BERRBEEHM =B IIFNTE
FER ETERAGRSERB MY BAREER
BEEMBORRELL - BEXELERAREIEL
EWHBRRELLTHEEREE S TR - BX
ZESCEHASERARHROREEXGH
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TEEARAEMER

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to the
financial conditions, results of operations and business of the Group.
These forward looking statements represent the Company’s
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

By order of the Board

Sunlight (1977) Holdings Limited
Chua Liang Sie
Executive Director, Chairman & Chief Executive Officer

Singapore, 5.5.2022

As at the date of this report, the board of Directors comprises Mr.
Chua Liang Sie (Chairman and Chief Executive Officer), Mr. Chua
Liang Chui, Mr. Chua Wenhao (alias Cai Wenhao) and Mr. Chua
Wenijie (alias Cai Wenjie) as executive Directors; and Mr. Ng Boon
Cheow Freddie, Mr. Tog Chek Soon and Ms. Lye Kheng Joke Sylvia
as independent non-executive Directors.
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DEFINITIONS AND GLOSSARY OF TECHNICAL TERMS

In this report, the following expressions shall have the meanings set out below unless the context requires otherwise.

EARRET - BRIEXER B T

“2021Q2”
[2021 FE=ZFF |

“2022Q2”
[2022 FE=ZF]F |

“Articles” or “Articles of Association”

[ARRN ] = [ E 2 Am A )

“associate(s)”

(B2 A

“Audit Committee”

[EIZEE

S0
i3

2 |

“Board of Directors” or “Board”
E=3-

“Board Committee(s)” or “Committee”

[E=gZBg] 282

“BVI’
[RBELES]

“CG Code”

[EERTA

“China” or “PRC”

[ B

“close associate(s)”

[EZHEA

“Companies Ordinance”

NSRS

EEBMTEE -

the six months ended 31.3.2021
HZE2021F3A31 HIE/NEA

the six months ended 31.3.2022
HZE2022F 3831 HIE/NEA

articles of association of our Company adopted on 21.3.2018 and which
became effective on the Listing Date, as amended from time to time
72018F 3 A21 BEM KA L B HARR A A AR R Bl A A = A2 A0 Al (SE RS ET)

has the meaning ascribed to it under the GEM Listing Rules
B GEM LR B T & 2

the audit committee of our Board, established on 21.3.2018 with written
terms of reference in compliance with Code Provision D.3.3 of the CG Code
EEGETERZET  N2018F3A21 A - WIRNEEATRIED.3.3
16<F BIME ST 3 TE Il 5T B E T R 46 ]

the board of Directors of our Company
RARESRE

the committee of our Board

Exg%8e

the British Virgin Islands
REBRAZES

the code provisions as set out in Part 2 of the Corporate Governance Code
contained in Appendix 15 to the GEM Listing Rules
GEM TR AT 8+ RFE bR E)a<FRIE 2 e <F AKX

the People’s Republic of China, which for the purpose of this report and for
geographical reference only, excludes Hong Kong, Macau and Taiwan
REARANE  ptiAREmE REHRMIELEMNS - TEEEE  RFIRE

ek
=

has the meaning ascribed to it under the GEM Listing Rules
BB GEM LR BIPRAE T #0)R 5%

the Companies Ordinance (Cap. 622 of the Laws of Hong Kong), as

amended, supplemented or modified from time to time
KERBHER] ~ T sE ) BB A DI 2 622 B A FEDI

2022 RERRE / BX (1977) ZERERAR
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ST ST

“Company”, “our Company”, “we” or “us”
[ARa] sk 5
“Company Secretary”

INGIEVE

“Controlling Shareholder(s)”

[ A% A% 3R
“core connected person(s)”
[Tz EEAL]

“Deed of Non-competition”
[ 3R 224R
“Director(s)”

[E=%]

“FY2021”
[2021 B UFE |

“FY2022”
[2022 U F [ |

“GEM”
[GEM]

“GEM Listing Rules”

[GEM LAl

Sunlight (1977) Holdings Limited (B ¥t (1977) =& BR A7), an exempted
company incorporated in the Cayman Islands on 21.9.2017 with limited
liability
A7) iERAR AR - R2017F9H21 RERSFES MK IV ERRE
R A

the company secretary of the Company
NEME

has the meaning ascribed to it under the GEM Listing Rules and unless the
context requires otherwise, refers to Mr. LS Chua, Mr. LC Chua and YJH
Group. Mr. LS Chua, Mr. LC Chua and YJH Group are a group of controlling
shareholders

BBGEM ETRAIPAIE TEVRE - RIEXESAMIE  EERBELE - HERB
FERYIHER - ZEREBEE  BRPEERYIHEER S —EIERRE

has the meaning ascribed to it under the GEM Listing Rules
BB GEM LR AR T r% %

the deed of non-competition dated 21.3.2018 and executed by our
Controlling Shareholders in favour of our Company (for ourselves and as
trustee for our subsidiaries)

ERBRARRAAABZHA (BARTREAEWBARTNZFEA)FIE LA
£20184F 3 A 21 BRI BRI

the director(s) of our Company
KAAEE

financial year ended 30.9.2021
HZE202149 30 A ILHHBFE

financial year ending 30.9.2022
HZE2022F9 AS0 B IEMBFE

GEM operated by the Stock Exchange
R HE 32 P& 1E 8 GEM

the Rules Governing the Listing of Securities on GEM, as amended,
supplemented or modified from time to time
ERREET ~ HRSHA GEME S LR8I
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» o« [T

“Group”, “our Group”, “we”,

[ZRE&E | 5 3]

HHKDH OI’ nHK$U
[

“Hong Kong” or “HK”

(&%)
“IFRSs”
[BIFREA T eR & 2R

“independent third party(ies)”
(B E=7]

“J1C”

[JTC]

“jumbo roll tissue” or “JRT”

[REEFER]

“Listing”
[ F)

“Listing Date”
[ £ A A

“Main Board”

[ER]

“Memorandum” or “Memorandum of
Association”
[ R4 sk [ =R R4

our” or “us”

our Company and our subsidiaries or, where the context so requires, with
respect to the period before which our Company became the holding
company of our current subsidiaries, our Company’s current subsidiaries or
the businesses operated by such subsidiaries or their predecessors (as the
case may be)

RARREWBRGE M XEZEME  RARBKAERENBRRNE
ARz ATHIE - BIEEARRREMNBARKZEMBARREAN S 2 E (R
TESTE ) EATHI TS

Hong Kong dollars and cents, the lawful currency of Hong Kong
B ETEE AT KRB

the Hong Kong Special Administrative Region of the PRC
PEEBRRITTERR

International Financial Reporting Standards issued by the International
Accounting Standards Board
BIFR & 512 A& B & R r) BIRE 9 75 5 2R

party(ies) which are not connected person(s) of our Company
WIEARRBIEEATHAL

JTC Corporation (formerly known as Jurong Town Corporation), a statutory
board under the Ministry of Trade and Industry of Singapore

JTC Corporation (i Jurong Town Corporation) * #THIHE S TE I NEBAT
il

toilet tissue that is commonly used in public toilet cubicles of commercial
buildings
[EEFNEYNEINYEN

the listing of the Shares on GEM
f& 5 P GEM L7

16.4.2018, the date on which the Shares are listed on GEM
2018 4 A16H R GEM EHHHHA

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with GEM. For
the avoidance of doubt, the Main Board excludes GEM

B P BIRERRZ S (T REPETS) - BN GEM I EEWITEE - &
REME - ERDEIEGEM

memorandum of association of our Company adopted on 21.3.2018 and
which became effective on the Listing Date, as amended from time to time
ARBR2018F3 21 HRAMABERRE - B8 LT RABALEY - KT

2T
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“Mr. LC Chua”

[BERPEAE]

“Mr. LS Chua”

[BRBRAE]

“Mr. WH Chua”

[£3055 4%

“Mr. WJ Chua”

(B R

“MYR” or “RM”

[2&

4

“Nomination Committee’

[REEET]

i3

“va”
[&4F]

“paper pulp” or “pulp”

[#4R ]

“Previous Period”

[EERH]

“Prospectus”

(R =12

Mr. Chua Liang Chui (23 8 5t &), an executive Director, one of our Controlling
Shareholders, the younger brother of Mr. LS Chua and uncle of Mr. WH Chua
and Mr. WJ Chua

WITESEREP —BIERBRRERPALE - RERBAENRBREUEESE
REEREERHMR

Mr. Chua Liang Sie (3% R % 5t 4), an executive Director, chairman of our
Board and chief executive officer of our Company and one of our Controlling
Shareholders, the elder brother of Mr. LC Chua, and the father of Mr. WH
Chua and Mr. WJ Chua

WITEE EEREIRRAAFTRAHRAT —ZERBRRERERE - ”
BERBIEENPIRESOERE RESURE LN

Mr. Chua Wenhao (alias Cai Wenhao) (£% 3% 5t &), an executive Director,
the son of Mr. LS Chua, the nephew of Mr. LC Chua and the elder brother of
Mr. WJ Chua

WITESEUERE  RERESAANTEFURBERPEENERREXRE
=:0)

Mr. Chua Wenijie (alias Cai Wenijie) (253278 %t 4 ), an executive Director, the son
of Mr. LS Chua, the nephew of Mr. LC Chua and the younger brother of Mr.
WH Chua

WITERENNEE  RERBEENZE FURER PRENEILRESE
EaliIES

Malaysian dollars and cents, the lawful currency of Malaysia
R F TR AE B S AR A e T &AL

the nomination committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision B.3.1 of the CG
Code

EERE MIREZE® - N2018F3A21 B - WikEXEE<FRIFEB.3.1
1< BIME ST 3 TE Il 5T B T B i 46 [

per annum or per year
G

the raw material used to produce tissue paper, which includes recycle pulp,
soft wood pulp, hard wood pulp, virgin pulp, fluff pulp and mixed pulp
FEREGRMAEME - BEEIWRAE - BURME BARE  RAEMARE A
ERIOBAHE

2021Q2
2021 FE-_FFE

the prospectus of the Company dated 27.3.2018
RARIBHIR20184F 3 A 27 HVHERER
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“Relevant Period”
[ B RHARA

“Remuneration Committee”

B =

S

“Reorganisation”

[E#]

“Required Standard of Dealings”

[R5 0FIRE ]

“Restricted Business”

[ PR %75 ]

“SFO”

[ & 7 N B E 1p) |

“S$” or “SGD” or “$”
[T sk [ 7T

“Share(s)”

[Bfn ]

“Shareholder(s)”
[&3R ]

“Share Offer”
[ fn 35 ]

“Share Option Scheme”

[ A et &1

“Singapore”
[0 |

2022Q2
202FFE-FFE

the remuneration committee of our Board, established on 21.3.2018 with
written terms of reference in compliance with Code Provision E.1.2 of the CG
Code

EZERTHNHFNEZES - N2018F3A21 AR - WIRGFEEATAIFEEA2
16<F BIME ST 3 TE Il 5T L E T 6 ]

the corporate reorganisation of our Group in preparation for the Listing as
described under the section “History, Reorganisation and Corporate
Structure — Reorganisation” of the Prospectus
FEBRERLITMETHRARER  FEHANBRERIESL - EERAA]
B — =ME] &

the required standard of dealings regarding securities transactions by the
Directors as set out in Rules 5.48 to 5.67 of the GEM Listing Rules
GEM FMRAIFE 548 E 567 IRFIHEFTHETESF R FHNRH L FIRE

any business and related business activities engaged by our Group

AEBEFENTMEBERAABESEE

the Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)
as amended, supplemented or modified from time to time
BERBEGRMN (BEENEST1E) - ETREE] - HRRIEH

Singapore dollar(s), the lawful currency of Singapore
AR BB KT

ordinary share(s) of par value HK$0.01 each in the share capital of our
Company
AN R FHEE0.01 B Tr LAk

holder(s) of Shares
BHFEA

the public offer and placing of Shares in connection with the Listing
REMARBEREERHN

the share option scheme conditionally adopted by our Company on
21.3.2018, a summary of principal terms of which is set out in “E. Share
Option Scheme” in Appendix V to the Prospectus

RARKR2018F3 A 21 A KM RGN BIRESE - EE2RFTH2EANA
IR EREMEE A [E BAEsTE ]

the Republic of Singapore
FThndE AN
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BEREMfAE
“SPP Investments”

[ SPP Investments ]
“sq.m.”

[F5K]

“Stock Exchange” or “SEHK”
[ B2 P )

“subsidiary(ies)”
[ B/~ &l ]

“Substantial Shareholder(s)”
[FERE]
“Sunlight Paper”

[ Sunlight Paper |

“United States” or “U.S.”

SPP Investments Limited, a company incorporated in BVI with limited liability
on 6.10.2017 and a direct wholly-owned subsidiary of our Company

SPP Investments Limited * 742017 F 10 A6 B E R B R LA ETMA B R
NE REARFNEEZENME LA

square metre(s)

FrK

The Stock Exchange of Hong Kong Limited
EEBAZHMBERRDR]

has the meaning ascribed to it under the Companies Ordinance
NSt e = piE

a Shareholder within the meaning of Part XV of the SFO
e EFMEEGIEXV AR EE IR

Sunlight Paper Products Pte. Ltd., a company incorporated in Singapore
with limited liability on 8.7.1977 and an indirect wholly-owned subsidiary of
our Company

Sunlight Paper Products Pte. Ltd. * 741977 7 A 8 BIEFT I3 AL A9 B R
NE REARFNEEZENE LA

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

[EE ] EHBERE - HEL - EBw R EREEENMEHE

“USD” or “US$” United States dollars, the lawful currency of the United States

E EREE BB ET

“YJH Group” YJH Group Limited, a company incorporated in BVI with limited liability on
31.8.2017, one of our Controlling Shareholders, and is owned as to
approximately 82.76% by Mr. LS Chua and 17.24% by Mr. LC Chua.

[YIHEE YJH Group Limited * 74201748 31 BEXBREZ A SFMA LN BRA A -
BERMEF—BIZERERER  BERBLERERPEEDFIHEEL82.76% &
17.24% Hy A% 1

“%” per cent

[%] Both

Notes: BisE

—  all dates are shown in d/dd.m/mm.yyyy format —  FAEEXBEHHAB A/ FRERAKRR

— allfigures shown in $'m, $ million, $’000 and % are approximates —  FEEBERL TRRESLHAERLUE
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