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CHAIRMAN’S STATEMENT
ERERE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of China Jicheng Holdings Limited (the “Company”), | am pleased
to present our annual report of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended
31 December 2021.

The Group is principally engaged in the manufacturing and sale
of POE umbrellas, nylon umbrellas and umbrella parts such as
plastic cloth and shaft. During the year ended 31 December 2021,
the Group’s revenue decreased to approximately RMB306 million,
representing a decrease of approximately 11.0% in comparison to
that of 2020. For the year ended 31 December 2021, the Group
recorded a loss for the year of approximately RMB128 million, as
compared with loss of approximately RMB34 million for the year
ended 31 December 2020. The Directors do not recommend the
payment of final dividend for the year ended 31 December 2021.

The revenue of the Group’s POE umbrellas products decreased by
approximately RMB5 million, or 7.6%, from approximately RMB66
million for the year ended 31 December 2020 to approximately
RMB61 million for the year ended 31 December 2021.

The revenue of the Group’s nylon umbrellas products decreased
by approximately RMB27 million, or 18.1%, from approximately
RMB149 million for the year ended 31 December 2020 to
approximately RMB122 million for the year ended 31 December
2021.

The revenue of the Group’s umbrella parts products decreased by
approximately RMB6 million, or 4.7%, from approximately RMB129
million for the year ended 31 December 2020 to approximately
RMB123 million for the year ended 31 December 2021.
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Our principal objectives are to maintain and strengthen our position
as a leading umbrella manufacturer focused in Japan market and
on our own branded umbrella products in the People’s Republic
of China (“PRC”) market, and increase our market share in existing
markets such as Hong Kong, Cambodia and Republic of Korea.

Looking ahead, the Group will shift business focus from developing
upstream manufacturing to downstream distribution network and
brand building so as to facilitate promotion of the Group’s branded
umbrellas which command higher margins and create higher values
as well as bringing better return to our shareholders. To diversify its
business and explore potential business opportunities, the Group is
exploring and developing business opportunities and projects.

On behalf of the Board of Directors, | would like to thank all the
colleagues for their diligence, dedication, loyalty and integrity. | would
also like to thank all the shareholders, customers, bankers and other
business associates for their trust and support.

Huang Weniji
Chairman

Fujian Province, the PRC, 29 April 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
BB 5w B AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale of
POE umbrellas, nylon umbrellas and umbrella parts such as plastic
cloth and shaft. The Group manufactures products at the production
site located in Dongshi Town and Yonghe Town of Jinjiang City in
Fujian Province of the PRC.

The Group principally engaged in selling POE umbrellas, nylon
umbrellas and umbrella parts on export basis to the Group’s
overseas customers which accounted for approximately 73% of the
Group’s total revenue for the year ended 31 December 2021. The
Group exported its POE umbrellas, nylon umbrellas and umbrella
parts to markets such as Japan, Hong Kong, Republic of Korea,
Taiwan, Spain and Cambodia. The Group’s overseas customers
would usually provide the Group with their design and specification.
The Group’s sales personnel would closely communicate with the
Group’s customers. Depending on the specific needs of these
overseas customers, the Group’s sales personnel would put
forward the Group’s suggestions for modifications to design and
specification from its research and development staff to the Group’s
customers for their consideration. When customers decide on the
final design and specification, the Group would make samples and
provide to the Group’s customers for approval.

For domestic market, the Group sold its POE umbrellas, nylon
umbrellas and umbrella parts to the Group’s customers in the PRC
which accounted for approximately 27% of the Group’s total revenue
for the year ended 31 December 2021. The Group’s domestic
customers would usually place orders with the Group from selection
of its existing POE umbrellas and nylon umbrellas products which
are all designed by its research and development team. The Group
also sell some of its POE umbrellas and nylon umbrellas under the
Group’s Jicheng (£ %) brand through sales to our non-trading
customers such as supermarkets.

The Group also manufactured umbrella parts as an ancillary products
mainly for the Group’s existing customers, both overseas and
domestic customers, some of which also purchased POE umbrellas
and nylon umbrellas from the Group.

The Group’s new business strategy is to shift business focus from
developing upstream manufacturing to downstream distribution
network and brand building so as to facilitate promotion of the
Group’s branded umbrellas which command higher margins.

To diversify its business and explore potential business opportunities,
the Group is exploring and developing business opportunities and
projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
REVENUE

The revenue decreased from approximately RMB344 million for the
year ended 31 December 2020 to approximately RMB306 million
for the year ended 31 December 2021, representing a decrease of
approximately 11.0%, which was mainly attributable to the impact of
the pandemic.

COST OF SALES

The cost of sales decreased from approximately RMB292 million for
the year ended 31 December 2020 to approximately RMB279 million
for the year ended 31 December 2021, representing a decrease of
approximately 4.5%. The decrease was mainly attributable to the
corresponding decrease in direct materials costs and direct labour
costs were in line with the Group’s decrease in revenue during the
year ended 31 December 2021.

GROSS PROFIT AND GROSS MARGIN

As a result of the foregoing, the gross profit decreased by
approximately RMB26 million, or 49.1%, from approximately RMB53
million for the year ended 31 December 2020 to approximately
RMB27 million for the year ended 31 December 2021. The gross
profit margin decreased from approximately 15.4% for the year
ended 31 December 2020 to approximately 8.8% for the year ended
31 December 2021.

OTHER INCOME AND NET (LOSS)/GAIN

The Group recorded other income and net loss of approximately
RMB10 million for the year ended 31 December 2021 as compared
with other income and net gain of approximately RMB1 million for
the year ended 31 December 2020. The material decline was mainly
due to the written off of inventories due to flooding of approximately
RMB14 million during the year ended 31 December 2021.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by approximately
RMB10 million or 47.6% from approximately RMB21 million for the
year ended 31 December 2020 to approximately RMB31 million for
the year ended 31 December 2021. The increase was mainly due to
the increase in promotion expenses for our Group image.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWED T

ADMINISTRATIVE EXPENSES

Administrative expenses increased by approximately RMB42 million,
or 105%, from approximately RMB40 million for the year ended
31 December 2020 to approximately RMB82 million for the year
ended 31 December 2021. The increase in administrative expenses
was mainly due to the increase in equity-settled share-based
payment expenses of approximately RMB2.6 million and increase
in research and development expenses of approximately RMB26
million during the year ended 31 December 2021.

FINANCE COSTS

Finance costs remained stable as approximately RMB4 million for
the years ended 31 December 2021 and 2020.

LOSS FOR THE YEAR

For the year ended 31 December 2021, the Group recorded a loss
for the year of approximately RMB128 million, as compared with loss
of approximately RMB34 million for the year ended 31 December
2020. The material decline in the financial performance of the Group
were mainly due to (i) the decrease in revenue due to the impact of
the pandemic; (ii) the written off of inventories due to flooding; and (iii)
increase in the research and development expenses during the year
ended 31 December 2021.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2021, the Group’s bank balances and cash
(including fixed time deposits of approximately RMB59 million (2020:
approximately RMB57 million)) amounted to approximately RMB61
million (2020: approximately RMB115 million), and short-term bank
borrowings amounted to RMB78 million (2020: approximately
RMB77 million). The annual interest rates of loans ranged from
4.35% to 4.80%. As at 31 December 2021, the Group’s contingent
consideration balance was transferred to other payable as the
guarantee period are matured.

The Group’s current ratio decreased from 3.1 times as at
31 December 2020 to 2.6 times as at 31 December 2021, which
was calculated based on the total current assets divided by the
total current liabilities. As at 31 December 2021, the gearing ratio
was approximately 32% (2020: approximately 34%), which was
calculated based on the bank borrowings, bills payables and
contingent consideration payables to the percentage of the total
equity.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVENTORIES

As at 31 December 2021, the inventories were approximately
RMB128 million (2020: approximately RMB260 million). The inventory
turnover days were decreased from approximately 322 days in 2020
to approximately 254 days in 2021, which was calculated based on
the average of the beginning and ending balance of inventories for
the year divided by cost of sales for the year, and multiplied by 365
days.

TRADE RECEIVABLES

As at 31 December 2021, the trade receivables were approximately
RMB119 million (2020: approximately RMB49 million). The Group
generally allows an average credit period of 30 to 180 days to its
trade customers. The average trade receivables turnover day was
decreased from approximately 120 days in 2020 to approximately
100 days in 2021, which was calculated based on the average of
the beginning and ending trade receivable balances for the year
divided by revenue for the year and multiplied by 365 days.

TRADE AND BILLS PAYABLES

As at 31 December 2021, the trade and bills payables were
approximately RMB25 million (2020: approximately RMB55 million).
The Group’s suppliers typically grant us a credit terms ranging
from 30 days to 120 days. The average trade and bills payables
turnover days were slightly decreased from approximately 54 days
in 2020 to approximately 52 days in 2021, which was calculated
based on the average of the beginning and ending of trade and bills
payable balance of the year divided by cost of sales of the year and
multiplied by 365 days.

PRINCIPAL RISKS AND UNCERTAINTIES

The business of the Group is subject to numerous risks and
uncertainties. The following is a summary of some of the principal
risks and uncertainties affecting the Group’s business:

- The Group’s business, financial condition and results of
operations may be affected by the loss of key customers.

It is important for the Group to maintain close and mutually
beneficial relationships with the Group’s key overseas and
domestic customers. The Group’s revenue is also subject
to the Group’s customers’ business, product quality, sales
strategy, industry conditions and the overall economic market
environments. Any significant reduction of sales to or loss
of any of the Group’s key customers could materially and
adversely affect our business, financial condition and results
of operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWED T

- The Group may be subject to certain risks, such as political
and economic instability and fluctuations in currency rates
of foreign currencies, associated with selling our umbrella
products to Japan, the PRC and other overseas customers.

- Any change in market demand levels for the Group’s umbrella
products in Japan, the PRC and in the Group’s other export
destinations may have a significant effect on the Group’s
business, financial condition and results of operations. In
particular, the Group is affected by changes in the economic
condition of Japan, a major destination of our products, and
the PRC.

- As the Group’s sales are primarily made in US dollar, RMB
and Japanese Yen whereas the Group’s purchases of
materials and payment of wages and salaries to the PRC
workers are in RMB and US dollar, therefore, the Group is
exposed to exchange rate risk. In addition, the Group is
exposed to the risks associated with the currency conversion
and exchange rate system in the PRC.

- Fluctuations in prices of raw materials or unstable supply of
raw materials could negatively impact our operations and
may adversely affect our profitability.

The prices of most of the Group’s raw materials generally
follow the price trends of, and vary with, market conditions.
Supplies of these raw materials may also be subject to
a variety of factors that are beyond our control, including
but not limited to market shortages, suppliers’ business
interruptions, government control, weather conditions and
overall economic conditions, all of which may have an impact
on their respective market prices from time to time.

- The Group may experience a shortage of labour or our labour
costs may continue to increase.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

As at 31 December 2021, the Group had no material capital
commitment (2020: nil). As at 31 December 2021, the Group did not
have any significant contingent liabilities (2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

PLEDGE OF ASSETS

As at 31 December 2021, the Group’s leasehold land and buildings
with a carrying amounts of approximately RMB12 million (2020:
approximately RMB14 million) and the fixed time deposits with
a carrying amounts of approximately RMB58.7 million (2020:
approximately RMB55.0 million) were pledged to banks for bank
borrowings and bills payables.

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2021, the Group employed a total of 800
employees (2020: 1,062 employees). The emolument policy of the
employees of the Group was set up by the Board based on their
experience, qualifications and competence. Other employees’
benefits include contributions to statutory mandatory provident
funds, and social insurance together with housing provident funds to
its employees in Hong Kong and the PRC respectively.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES AND CAPITAL ASSETS

The Group had no significant investments, material acquisitions and
disposals of subsidiaries and capital assets during the year.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The shares of the Company were listed on the Main Board of the
Stock Exchange on the Listing Date with net proceeds received by
the Company from the global offering in the amount of approximately
HK$134.2 million (equivalent to approximately RMB106.0 million)
after deducting underwriting commissions and all related expenses.
As disclosed in the announcement of the Company published
on 30 December 2016, the Board has resolved to reallocate the
unutilised amount of approximately RMB61.4 million to the following
two areas:

1) approximately RMB36.9 million out of the unutilised net
proceeds for buying new brand-names and/or licensing
rights of umbrella products from Southeast Asian countries
to increase its market shares in those countries as well as
investing in a trading company comprising umbrella and other
products.

2) to increase the allocation for approximately RMB24.5 million
for brand awareness promotions and advertising expenses
both in domestic and overseas markets.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWED T

The Board is of the view that such re-allocation of unutiised net ZEEER A ZEFHE EAEBHAME A
proceeds is in line with the Group’s new business strategy to FHENANRNEBBESELBERE FHEE
shift business focus from developing upstream manufacturing to BB E T HF D #EE L LW E R AR EERE
downstream distribution network and brand building to facilitate ~ FERE S 2 AREEDIEFRE 7 FEBEHER -
promotion of the Group’s branded umbrellas which command higher

margins.

As at 31 December 2021, the net proceeds had been utlised as R -_ZE-_—F+-A=+—H8 FEBEHIEZF
follows: BERENTAE:

Utilised

Unutilised amount for Unutilised

amount as at the year ended amount as at

Revised 31 December 31 December 31 December

Use of net proceeds FERERERE allocation 2020 2021 2021
Bz

B2 —EC-F 8z

“E-Z2% +ZRA=1-H —E--f

+=B=t-H tFE +=A=1+-H

BETIR FEASE EHALE ABASE
RMB (million) RMB (million) RMB (million) RMB (million)
AR¥EELT AK¥EERT AR¥EERT AR¥EBEE=R

Increasing our production capacity by BRREIRNRSASEER

constructing a factory 24.5 = = =
Paying the outstanding of the consideration X1 A BE Rk kTR I0ES

in relation to the construction and BABFIREL

completion of the new KX AHE

10-storey office building 3.1 - - -
Strengthen our technical expertise and BRAEEZRNERR

know-how to ensure continuous MRS

improvement of our products YEAEKEER 37 - - -
Additional working capital and other general BN EEE S RE B —HR A A

corporate purposes fiikss 10.6 - - -

Further expansion of our branded umbrellas #1138 % £/ B A R EI R9 J
by intensifying our marketing activitiesto BN TS REAEERE

promote our brand awareness both HeEmE-FHE

in the domestic and overseas TEERERS 27.2 7.3 73 S
Buying new brand-names and investingin -~ BB mELTER

a trading company RE-MESHNF 36.9 29.7 8.0 217
Total it 106.0 37.0 15.3 21.7

12  CHINA JICHENG HOLDINGS LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

EXPECTED TIMETABLE FOR BUYING NEW BRAND-NAMES
AND INVESTING IN A TRADING COMPANY

Use of net proceeds FEREFERE

BEmE AR
RE-HEZHRA

Buying new brand-names and investing in
a trading company

EEENWEDN

BENmEEBRRE-BESZR
AINAHRER

Expected

timeline for the
application of

the unutilised
proceeds

iei R B
IR=EREL:
RHEARE R

Unutilised
amount as at

31 December
2021
#z-F—-F
+t=A=+-AH
ABAEHE
RMB (million)
AREBER

By 31 December

2022
= —

=

217 +Z—A=+—H7i

On 23 May 2019, the Group completed the acquisition of
100% equity interest in E) LM EE 5 AR 2 A (“Jingting”)
from an independent third party, which was satisfied by way of
RMB5,000,000 in cash and issuance of promissory note with
principal amount of RMB24,000,000 including the maturity term of
36 months.

Accordingly, the remaining net proceeds of approximately
RMB21.7 million as at 31 December 2021 allocated for buying new
brand-names and investing in a trading company are intended to be
fully utilised for the same specific use by 31 December 2022.

PLACING OF NEW SHARES UNDER GENERAL MANDATE

The placing completed on 26 November 2020 and the net proceeds
of the placing were approximately HK$7.3 million. The Group
originally intended to use the net proceeds for the general working
capital of the Group. As at 31 December 2021, the net proceeds
were fully utilised which were used for general working capital as
follows:

- approximately HK$5 million for salaries expenses, including
directors emoluments and other staff costs; and

- approximately HK$2.3 million for the Group’s purchases.

R-IE—NWERA-+=H KEBTKA
BYE=ZFUWEEIREESERAR([E
JLnEE | )100% B #E - W iE LA A R 5,000,000
TIRE RBEITASRE A A RM24,000,0007T
BEAR A36MH A8 & K 2 T A Fe

Aty R—E - —F+_A=+—HBHEA
REBETREZBEERE—HES 20T
BETEREFEOARBITEE L BHRZ
ECCFF+ A=+ —HRBHARR &
ER®E-

RE-—BREREEENR

REEHER_ZETF+—A=+<H
MRS EHEME NI FREAN7TSEEAT
AEEBRNEEASRIBFEAERNER—
REELEL N TE-_—F+-_A=+—8"
FISp B3R REDAE—REEES
BT

o dl

- HSEBABTANRIERX BRES
B R EAME TRA: K&

. #23EBATRARAKERBEEER
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWED T

PLACING OF NEW SHARES UNDER A SPECIFIC MANDATE

Completion on the placing took place on 21 January 2021 and the
net proceeds of the placing were approximately HK$14.7 million.

As at 31 December 2021, the net proceeds were fully utilised as
follows:

- approximately HK$9.7 million for purchase of production
equipment; and

- approximately HK$5 million for establishment of a research
and development center for the Group’s new product.

FUTURE PROSPECTS

The Group principal objectives are to maintain and strengthen
its position as a leading umbrella manufacturer focused in Japan
market and its own branded umbrella products in the PRC market,
and increase its market share in the existing markets such as Hong
Kong, Cambodia and Republic of Korea.

Looking ahead, the Group will shift business focus from developing
upstream manufacturing to downstream distribution network and
brand building so as to facilitate promotion of the Group’s branded
umbrellas which command higher margins and create higher values
as well as bringing better return to our shareholders. To diversify its
business and explore potential business opportunities, the Group is
exploring and developing business opportunities and projects.

CHINA JICHENG HOLDINGS LIMITED
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CORPORATE GOVERNANCE REPORT

CODE ON CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standard of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner. The Board comprises four executive Directors and
three independent non-executive Directors. The Company has
adopted and complied with the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 to the Listing Rules since the
Listing Date with the following deviations:

Under paragraph A.2.1 of Appendix 14 to the Listing Rules, the
roles of chairman and chief executive officer of an issuer should
be separated and should not be performed by the same person.
Mr. Huang is currently the Chairman of the Board and the chief
executive officer who is primarily responsible for the day-to-day
management of the Group’s business. The Directors consider that
vesting the roles of the Chairman of the Board and chief executive
officer in the same person facilitates the execution of the Group’s
business strategies and decision making, and maximises the
effectiveness of the Group’s operation. The Directors also believe
that the presence of three independent non-executive Directors
provides added independence to our Board. The Directors will
review the structure from time to time and consider an adjustment
should it become appropriate.

Code provision A.6.7 stipulates that independent non-executive
Directors should attend general meeting of the Company. Mr. Tso
Sze Wai, Mr. Yang Xuetai and Ms. Lee Kit Ying, Winnie, being the
independent non-executive Directors, did not attend the Company’s
annual general meeting held on 10 June 2021 due to their other
business engagements.
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CORPORATE GOVERNANCE REPORT
CREARE

MODEL CODE FOR SECURITIES TRANSACTIONS BY THE
DIRECTORS

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct for
Directors in dealing in the Company’s securities. Specific enquiries
have been made to all Directors and all Directors have confirmed
that they have fully complied with the required standard of dealings
as set out in the Model Code during the year.

BOARD OF THE DIRECTORS

The Board is committed to providing effective and responsible
leadership for the Company. The Directors, individually and
collectively, must act in good faith in the best interests of the
Company and its shareholders. The Board has established three
Board committees, being the Audit Committee, the Remuneration
Committee and the Nomination Committee (each a “Board
Committee” and collectively the “Board Committees”), to oversee
different areas of the Company’s affairs.

The Board currently comprises four executive Directors, namely
Mr. Huang Wenji, Mr. Yang Guang, Mr. Lin Zhengshuang and
Mr. Chung Kin Hung, Kenneth and three independent non-executive
Directors, namely, Mr. Tso Sze Wai, Mr. Yang Xuetai and Ms. Lee Kit
Ying, Winnie.
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CORPORATE GOVERNANCE REPORT

There is no financial, business, family or other material/relevant
relationship amongst Directors. Their biographical details and (where
applicable) their family relationships are set out in the section headed
“Biographical Details of Directors and Senior Management” on pages
52 to 53 in the annual report. A list of the Directors identifying their
role and functions and whether they are independent non-executive
Directors are available on the Company’s website.

The Board sets the Group’s overall objectives and strategies,
monitors and evaluates its operating and financial performance
and reviews the corporate governance standard of the Group. It
also decides on matters such as annual and interim results, major
transactions, director appointments or re-appointments, investment
policy, dividend and accounting policies. The Board has delegated
the authority and responsibility for implementing its business
strategies and managing the daily operations of the Group’s
businesses to the executive Directors and members of senior
management. The functions and power that are so delegated are
reviewed periodically to ensure that they remain appropriate.

The Board is also responsible for developing, reviewing and
monitoring the policies and practices on corporate governance
and legal and regulatory compliance of the Group, and the training
and continuous professional development of Directors and senior
management. The Board also reviews the disclosures in the
Corporate Governance Report to ensure compliance.

All Board members have separate and independent access to
the Group’s senior management to fulfill their duties. Independent
professional advice can be sought to assist the relevant Directors to
discharge their duties at the Group’s expense upon their request.

All Directors are required to declare to the Board upon their
first appointment, the directorships or other positions they are
concurrently holding at other companies or organisation. These
interests are updated on an annual basis and when necessary.
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CORPORATE GOVERNANCE REPORT
ERERERS

ATTENDANCE OF DIRECTORS AT MEETINGS BEEHESEEBER

The attendance of the Directors at the general meetings of the #HE_ZT-_—HF+_A=+—HIFE &
Company, meetings of the Board, the Audit Committee, the BLXFEARIBREAS BEESESH BEXRZE
L By 2% fE

Remuneration Committee and the Nomination Committee duringthe E & HEZE e RiEZZE e 2B NE
year ended 31 December 2021 are set out below: HIEAT :

Audit Remuneration Nomination
General Board committee committee committee

Meeting meetings meetings meetings meetings
BRZES yHzee REZES
BRRAE EzeeE - -f -

(number of meetings attended/number of mestings held during respective director’s tenure)

(REZERIRLEEARY/ ROERRY)

Executive Directors HITES

Mr. Huang Wenji AENERE 0/1 4/4 N/A 7 A N/A T F N/A 7N A
Mr. Yang Guang BrEE 0/1 4/4 N/A i A N/A i F N/A 7 A
Mr. Lin Zhenshuang WEEEE 0/1 4/4 N/A i A N/A N F N/A i
Mr. Chung Kin Hung, Kenneth ERRELE il 4/4 N/A i N/A 73 N/A 7~

Independent Non-executive Directors BUFHTES

Mr. Tso Sze Wai ERERE 0/1 4/4 2/2 11 11

Mr. Yang Xuetai BEAEE 0/1 4/4 2/2 11 il

Ms. Lee Kit Ying, Winnie FREELL 0/1 4/4 2/2 11 il
DIRECTORS’ AND OFFICERS’ INSURANGE EERSRAERR

Appropriate insurance coverage has been arranged in respect ANAFRICMEZR S A B AL 2 &
of potential legal actions against the Directors and officers of the E@21TEHEHEE MR L HE -
Company.
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CORPORATE GOVERNANCE REPORT

CONTINUOUS PROFESSIONAL DEVELOPMENT

Pursuant to Code provision A.6.5, all Directors should participate
in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure that their contribution
to the Board remains informed and relevant. All the Directors also
understand the importance of continuous professional development
and are committed to participating in any suitable training or relevant
materials reading in order to develop and refresh their knowledge and
skills. The Company has received from each Director a confirmation
of their participation in continuous professional development by
attending training course or reading relevant materials on the topics
related to corporate governance and regulations.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The role of the independent non-executive Directors is to provide
independent and objective opinions to the Board, giving adequate
control and balances for the Group to protect the overall interests of
the shareholders and the Group. They serve actively on the Board
and its committees to provide their independent and objective views.

In compliance with Rules 3.10(1) and 3.10A of the Listing Rules,
the Company has appointed three independent non-executive
Directors, representing more than one-third of the Board. One
of the independent non-executive Directors has the appropriate
professional qualifications in accounting or related financial
management expertise as required by Rule 3.10(2) of the Listing
Rules.

Each independent non-executive Director has submitted confirmation
of his/her independence to the Company pursuant to Rule 3.13
of the Listing Rules. Based on the contents of such confirmations,
the Company considers that all of the independent non-executive
Directors are independent.

BOARD COMMITTEES

The Board is supported by three committees, namely the Audit
Committee, Nomination Committee and Remuneration Committee.
Each Board Committee has its defined and written terms of
reference approved by the Board covering its duties, powers and
functions. Their terms of reference are available on the Company’s
website.
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*xERRE

All Board Committees are provided with sufficient resources
to discharge their duties, including access to management or
professional advice if considered necessary.

U]

AUDIT COMMITTEE

The Company established an Audit Committee on 23 January
2015 with specific written terms of reference in compliance
with the Code. The primary duties of the Audit Committee are
to assist the Board by providing an independent view on the
effectiveness of the financial reporting process, internal control
and risk management systems of the Group, overseeing the
audit process and performing other duties and responsibilities
as assigned by the Board.

As at the date of this announcement, the Audit Committee
comprises three independent non-executive Directors, namely
Mr. Tso Sze Wai (Chairman of the Audit Committee), Ms. Lee
Kit Ying, Winnie and Mr. Yang Xuetai.

During the year ended 31 December 2021, the Audit
Committee held two meetings to review the annual and
interim results of the Group and make recommendations to
the Board and the management in respect of the Group's
financial reporting and internal control procedures. During the
year ended 31 December 2021, the Audit Committee has
also reviewed, with the management and the Company’s
auditor, the Group’s significant internal controls and financial
matters in accordance with the Audit Committee’s written
terms of reference and made relevant recommendations
to the Board. The Audit Committee’s review covered the
audit scope and findings, external auditor’s independence
and performance, the Group’s accounting principles and
practices, the Listing Rules and statutory compliance,
connected transactions, internal controls, risk management,
financial reporting matters (including the interim and annual
financial reports for the Board’s approval) and the adequacy
of resources, qualifications and experience of staff of the
Company’s accounting and financial reporting function as well
as their training programmes and budget. It also reviewed this
Corporate Governance Report and an internal control review
report on the Company prepared by an independent advisor.
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REMUNERATION COMMITTEE

The Company established a Remuneration Committee on
23 January 2015 with written terms of reference in compliance
with the Code. The primary duties of the remuneration
committee include making recommendations to the Board
on the policy and structure for all Directors and senior
management, reviewing the terms of remuneration packages,
determining the award of bonuses and considering the grant
of options under the share option scheme of the Company. As
at the date of this annual report, the remuneration committee
comprises three independent non-executive Directors, namely
Ms. Lee Kit Ying, Winnie (Chairperson of the Remuneration
Committee), Mr. Tso Sze Wai and Mr. Yang Xuetai.

During the year ended 31 December 2021, the Remuneration
Committee held one meeting to review the remuneration
policy, remuneration packages of the Directors and the
senior management in accordance with the Remuneration
Committee’s written terms of reference.

Particulars regarding Directors’ remuneration and the five
highest paid employees as required to be disclosed pursuant
to Appendix 16 to the Listing Rules are set out in note 14 to
the consolidated financial statements.

NOMINATION COMMITTEE

The Company established a Nomination Committee on
23 January 2015 with written terms of reference in compliance
with the Code. The nomination committee comprises three
independent non-executive Directors, namely Mr. Yang Xuetai
(Chairman of the Nomination Committee), Mr. Tso Sze Wai
and Ms. Lee Kit Ying, Winnie. The principal responsibilities
of the Nomination Committee are to review the composition
of the Board, including its structure, size and diversity at
least annually to ensure that it has a balance of expertise,
skills and experience appropriate to the requirements of the
business of the Group. It is also responsible to consider and
recommend to the Board suitably qualified persons to become
a member of the Board, monitor the succession planning
of Directors and assess the independence of independent
non-executive Directors. The Nomination Committee will also
give consideration to the Board Diversity Policy (as defined
below) when identifying suitably qualified candidates to
become members of the Board, and the Board will review the
Board Diversity Policy (as defined below), so as to develop and
review measurable objectives for the implementing the Board
Diversity Policy (as defined below) and to monitor the progress
on achieving these objectives.

(i)

(1)
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During the year ended 31 December 2021, one meetings was
held by the Nomination Committee to, among other things,
review the structure, size and composition of the board, assess
the independence of each of the independent non-executive
Directors, formulate the board diversity policy and recommend
to the board for approval. The Nomination Committee reviewed
the board diversity policy to ensure its effectiveness and
considered the Group achieved the policy since its adoption.

When identifying suitable candidates for directorship, the
Nomination Committee will carry out the selection process
by making reference to the skills, experience, education
background, professional knowledge, personal integrity and
time commitments of the proposed candidates, and also the
Company’s needs and other relevant statutory requirements
and regulations required for the positions. All candidates must
be able to meet the standards as set forth in Rules 3.08 and
3.09 of the Listing Rules. A candidate who is to be appointed
as an independent non-executive Director should also meet
the independence criteria set out in Rule 3.13 of the Listing
Rules. Qualified candidates will then be recommended to the
Board for approval.

The Nomination Committee met once to review the structure,
size and composition of the Board and the independence
of the Independent Non-executive Directors and to consider
the qualifications of the retiring directors standing for election
at the Annual General Meeting. The Nomination Committee
considered an appropriate balance of diversity perspectives of
the Board is maintained.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE FUNCTION

The Company’s corporate governance function is carried out by the
Board pursuant to a set of written terms of reference adopted by the
Board on 23 January 2015 in compliance with provision D.3.1 of the
CG Code, which include (a) to develop and review the Company’s
policies and practices on corporate governance; (b) to review and
monitor the training and continuous professional development of the
Directors and senior management of the Group; (c) to review and
monitor the Company’s policies and practices on compliance with
legal and regulatory requirements; (d) to develop, review and monitor
the code of conduct and compliance manual (if any) applicable to
employees of the Group and the Directors; and (e) to review the
Company’s compliance with the CG Code and relevant disclosure
in the corporate governance report of the annual report of the
Company.

BOARD PROCEEDINGS

Regular board meetings are held at quarterly intervals with additional
meetings convened as and when necessary to discuss the overall
strategic directions, the Group’s operations, financial performance,
and to approve interim and annual results and other significant
matters. For regular meetings, Board members are given at least
14 days prior notice and agenda with supporting papers are sent to
Directors not less than 3 days before the relevant meeting is held.
Directors may propose to the Chairman or the Company Secretary
to include matters in the agenda for regular board meetings.

Directors are requested to declare their direct or indirect interests, if
any, in any proposals or transactions to be considered by the Board
at board meetings and abstain from voting in favour of the related
board resolutions as appropriate.

Minutes of meetings of the Board and Board Committees are
kept by the Company Secretary in sufficient details of the matters
considered and decisions reached, including dissenting views
expressed, and are open for inspection on reasonable notice by any
Director. Draft and final versions of minutes are sent to all Directors
for their comments and records respectively within a reasonable time
after the board meeting is held.

All Directors have access to the advice and services of the Company
Secretary with a view to ensuring the Board procedures are followed.
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

In accordance with the Company’s articles of association, a person
may be appointed as a Director either by the shareholders in general
meeting or by the Board. Any Directors appointed by the Board as
additional Directors or to fill casual vacancies shall hold office until
the next following general meeting, and are eligible for re-election
by the shareholders. In addition, all Directors are required to retire
by rotation at least once every three years at the annual general
meeting, and are eligible for re-election by the shareholders.

Mr. Yang Xuetai, being independent non-executive Director has
entered into an appointment letter with the Company for an initial
term of three years commencing from the Listing Date. Each of
Mr. Tso Sze Wai and Ms. Lee Kit Ying, Winnie have entered into an
appointment letter with the Company for a term of one year.

Mr. Yang Guang, being executive Director and Ms. Lee Kit Ying,
Winnie and Mr. Yang Xuetai, independent non-executive Directors
will be subject to retirement and re-election at annual general
meeting of the Company in accordance with the Company’s articles
of association.

BOARD DIVERSITY POLICY

Pursuant to the CG Code, the Board adopted a board diversity
policy (the “Board Diversity Policy”) on 23 January 2015. The
Company recognises and embraces the benefits of diversity of Board
members. While all Board appointments will continue to be made on
a merit basis, the Company will ensure that the Board has a balance
of skills, experience and diversity of perspectives appropriate to the
needs of the Company’s business. Selection of candidates will be
based on a range of diversity perspectives, including but not limited
to gender, age, cultural and educational background, experience
(professional or otherwise), skills and knowledge.
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CORPORATE GOVERNANCE REPORT

COMPANY SECRETARY

The Company has appointed Mr. Chiu Kung Wai, a member of
the Hong Kong Institute of Certified Public Accountant, who is an
employee of the Company as the Company Secretary. The Company
Secretary reported to the Board from time to time. All Directors
have access to the advice and services of the Company Secretary
to ensure that Board procedures, and all applicable laws, rules and
regulations are followed.

During the year under review, Mr. Chiu Kung Wai has taken not less
than 15 hours of relevant professional training and has fulfilled the
requirement pursuant to Rule 3.29 of the Listing Rules.

RISK MANAGEMENT AND INTERNAL CONTROLS

The Board is overall responsible for evaluating and determining
the nature and extent of the risks it is willing to take in achieving
the Group’s strategic objectives, and ensuring that the Group
established and maintained appropriate and effective risk
management and internal control systems.

The Audit Committee reviews the risk management and internal
controls that are significant to the Group on an on-going basis.
The Audit Committee would consider the adequacy of resource,
qualifications and experience and training of staff and external
advisor of the Group’s accounting, internal audit and financial
reporting function.

The management of the Group is responsible for designing,
maintaining, implementing and monitoring of the risk management
and internal control system to ensure adequate control in place to
safeguard the Group’s assets and stakeholder’s interest.

The Group has established risk management procedures to address
and handle the all significant risks associate with the business of the
Group. The Board would perform annual review on any significant
change of the business environment and establish procedures
to response the risks result from significant change of business
environment. The risk management and internal control systems are
designed to mitigate the potential losses of the business.
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The management would identify the risks associate with the business
of the Group by considering both internal and external factors and
events which include political, economic, technology, environmental,
social and staff. Each of risks has been assessed and prioritised
based on their relevant impact and occurrence opportunity. The
relevant risk management strategy would be applied to each type of
risks according to the assessment results, type of risk management
strategy has been listed as follow:

- Risk retention and reduction: accept the impact of risk or
undertake actions by the Group to reduce the impact of the
risks;

- Risk avoidance: change business process or objective so as to
avoid the risk;

- Risk sharing and diversification: diversify the effect of the risk
or allocate to different location or product or market;

S Risk transfer: transfer ownership and liability to a third party.

The internal control systems are designed and implemented to
reduce the risks associated with the business accepted by the
Group and minimise the adverse impact results from the risks. The
risk management and internal control system are design to manage
rather than eliminate the risk of failure to achieve business objectives,
and can only provide reasonable and not absolute assurance against
material misstatement or loss.

For the year ended 31 December 2021, the Group has engaged
an external advisory firm to undertake the internal audit function
to ensure the effectiveness and efficiency of the risk management
and internal control system of the Group. There is no significant
deficiency and weakness on the internal control system has
been identified by the external advisory firm for the year ended
31 December 2021.

The Board considered that, for the year ended 31 December 2021,
the risk management and internal control system and procedures
of the Group, covering all material controls including financial,
operational and compliance controls and risk management functions
were reasonably effective and adequate.
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CORPORATE GOVERNANCE REPORT

FINANCIAL REPORTING AND AUDIT
FINANCIAL REPORTING

The Board acknowledges its responsibility to prepare the
Company’s financial statements which give a true and fair view of
the Group’s state of affairs, results and cash flows for the year and
in accordance with the Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants,
and the disclosure requirements of the Hong Kong Companies
Ordinance. The Company has selected appropriate accounting
policies and has applied them consistently based on prudent and
reasonable judgments and estimates. The Board considers that
the Group has adequate resources to continue in business for
the foreseeable future and not aware of any material uncertainties
relating to events or conditions that may affect the business of the
Company or cast doubts on its ability to continue as going concern.
The responsibilities of Elite Partners CPA Limited, the Company’s
external auditor, with respect to financial reporting are set out in the
section headed “Independent Auditor’s Report” in this annual report.

REMUNERATION OF DIRECTORS AND SENIOR MANAGEMENT

Particulars of the Directors’ remuneration for the year ended
31 December 2021 are set out in note 14 to the consolidated
financial statements.

Pursuant to code provision B.1.5 of the CG Code, the remuneration
of the members of the senior management (other than the Directors)
whose particulars are contained in the section headed “Biographical
Details of Directors and Senior Management” in this annual report for
the year ended 31 December 2021 by band is set out below:
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During the year, the Group engaged external auditor to perform audit
and non-audit services amounted to approximately RMB456,000
and RMBnil respectively. The non-audit services included primarily
ESG reporting advisory, internal control consultancy and reviewing
certain financial information.
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HANDLING AND DISSEMINATION OF INSIDE INFORMATION

The Company has in place a policy on handling and dissemination
of inside information (“Policy”) which sets out the procedures
and internal controls for handling and dissemination of inside
information in a timely manner in such a way so as not to place
any person in a privileged dealing position and to allow time for the
market to price the listed securities of the Company with the latest
available information. This Policy also provides guidelines to staff
of the Company to ensure proper safeguards exist to prevent the
Company from breaching the statutory disclosure requirements. It
also includes appropriate internal control and reporting systems to
identify and assess potential inside information. Dissemination of
inside information of the Company shall be conducted by publishing
the relevant information on the websites of the Stock Exchange and
the Company, according to the requirements of the Listing Rules.

COMMUNICATION WITH SHAREHOLDERS AND
SHAREHOLDERS’ RIGHTS

The Company aims to, via its corporate governance structure, enable
all its shareholders an equal opportunity to exercise their rights in
an informed manner and allow all shareholders to engage actively
with the Company. Under the Company’s articles of association,
the shareholder communication policy and other relevant internal
procedures of the Company, the shareholders of the Company enjoy,
among others, the following rights:

()  PARTICIPATION AT GENERAL MEETINGS

The general meetings of the Company provide an opportunity
for direct communication between the Board and the
shareholders. The Company encourages the participation of
the shareholders through annual general meetings and other
general meetings where the shareholders meet and exchange
views with the Board, and to exercise their right to vote at
meetings. The Company shall arrange notices of meetings
and circulars containing details on proposed resolutions to be
sent to the shareholders no less than 20 business days before
the meeting. At general meetings, separate resolutions are
proposed on each substantial issue, including the election of
individual Directors.
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ENQUIRIES AND PROPOSALS TO THE BOARD

The Company encourages shareholders to attend
shareholders’ meetings and make proposals by either directly
raising questions on both operational and governance matters
to the Board and Board Committees at the general meetings
or providing written notice of such proposals for the attention
of the Company Secretary at the principal place of business of
the Company in Hong Kong currently situated at Room 904,
Loon Kee Building, 275 Des Voeux Road Central, Hong Kong
or via email to enquiry@jcumbrella.com.

CONVENING EXTRAORDINARY GENERAL MEETINGS

The Directors may, whenever they think fit, convene an
extraordinary general meeting. Extraordinary general meetings
shall also be convened on the requisition of one or more
shareholders holding, at the date of deposit of the requisition,
not less than one tenth of the paid up capital of the Company
having the right of voting at general meetings. Such requisition
shall be made in writing to the Directors or the Company
Secretary and deposited at the principal place of business
of the Company in Hong Kong currently situated at Room
904, Loon Kee Building, 275 Des Voeux Road Central, Hong
Kong, for the purpose of requiring an extraordinary general
meeting to be called by the Directors for the transaction of any
business specified in such requisition. Such meeting shall be
held within two months after the deposit of such requisition.
If within twenty-one (21) days of such deposit the Directors
fail to proceed to convene such meeting, the requisitionist(s)
himself (themselves) may do so in the same manner, and all
reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Directors shall be reimbursed to the
requisitionist(s) by the Company.

There are no provisions under the Company’s articles of
association or the Companies Law, Cap 22 (Law 3 of 1961,
as consolidated and revised) of the Cayman Islands regarding
procedures for shareholders to put forward proposals at
general meetings other than a proposal of a person for election
as director. Shareholders may follow the procedures set out
above to convene an extraordinary general meeting for any
business specified in such written requisition.
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The notice of annual general meeting together with the
accompanying circular setting out the relevant information as
required under the Listing Rules are sent to shareholders at
least 20 clear business days prior to the meeting. Poll voting
has been adopted for decision-making at shareholders’
meetings to ensure that each share is entitled to one vote.
Details of the poll voting procedures are set out in the circular
sent to shareholders prior to the meeting and explained at
the commencement of the meeting. Voting results are posted
on the Company’s website on the day of the annual general
meeting.

PROCEDURES FOR PROPOSING A PERSON FOR ELECTION AS
A DIRECTOR

Pursuant to the Article 113 of the articles of association of
the Company, no person other than a Director retiring at
the meeting shall, unless recommended by the Directors for
election, be eligible for election as a Director at any general
meeting unless notice in writing of the intention to propose
that person for election as a Director and notice in writing by
that person of his willingness to be elected shall have been
lodged at the head office or at the registration office of the
Company. The period for lodgement of the notices required
will commerce no earlier than the day after the dispatch of the
notice of the general meeting appointed for such election and
end no later than seven days prior to the date of such general
meeting and the minimum length of the period during which
such notices to the Company may be given will be at least
seven days.

CONSTITUTIONAL DOCUMENTS

During the year ended 31 December 2021, there was no change in

the memorandum and articles of association of the Company.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

ABOUT THIS REPORT

This Environmental, Social and Governance Report (the “ESG
Report”) provides an account of the environmental, social and
governance (“ESG”) information on the policies, compliance with
relevant laws and regulations and key performance of China Jicheng
Holdings Limited and its subsidiaries (the “Group”) for the year
ended 31 December 2021 (“2021” or the “year”). The Group is
principally engaged in the manufacturing and sale of POE umbrellas,
nylon umbrellas and umbrella parts such as plastic cloth and shaft,
in existing markets, such as the People’s Republic of China (“PRC”),
Hong Kong, Cambodia and Republic of Korea. The reporting scope
of this ESG Report covers all business activities mentioned above.

The ESG Report is prepared in accordance with Appendix 27 of the
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong Limited. The ESG Report has been prepared based
on four reporting principles, including materiality, quantitativeness,
balance and consistency.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE STRATEGIES

The Group believes that good ESG governance strategies and
practices are essential for corporate success. The Board of Directors
(the “Board”) is devoted to establishing an effective ESG risk
management mechanism. The Board determines ESG strategies
and reviews the content and quality of the ESG report annually. To
maintain excellent ESG governance, the Board bears the overall
responsibility of the management for the formulation, execution and
reporting of the ESG policies and performances. The Board and the
senior management review issues and policies related to the Group’s
sustainable development annually, make amendments to the policies
in a timely manner and review and approve the ESG Report.

By conducting the materiality assessment, the Group has identified
the key ESG topics which are “relevant” and “important” to our
business. In particular, efficient use of raw materials and packaging
materials, employment, development and training, supply chain
management, and product responsibility are the issues of the highest
priority.
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RE #HERERKRE

ENVIRONMENTAL ASPECTS
USE OF RESOURCES

The Group is committed to using resources more efficiently during
our production process. From the Group’s point of view, the efficient
use of raw materials (e.g., POE and nylon) and other packaging
materials are two of the focus areas. We have also implemented
energy saving projects and other measures in order to ensure the
efficient use of energy and water resources.

The Group’s factories follow strictly to ISO 14001, the environmental
management system, during the production operations. The Group
has also minimized the materials used in the manufacturing process
S0 as to maximize our resource efficiency.

Energy Consumption

To reduce consumption through more targeted efforts, the Group
has been participating in an energy conservation programme. In
2021, the Group continued to pursue the efficient use of energy
resources. We have improved our planning on the equipment layout
as well as the operational processes to reduce any redundant
consumption of energy and other resources during production. It
is the Group’s policy to maintain the manufacturing process in an
efficient and effective manner.

The total energy consumption in 2021 was approximately 5,465.5
MWh-equivalent (2020: 6,627 MWh-e); and the energy intensity was
17.9 MWh-e per million RMB revenue (2020: 19.2 MWh-e per million
RMB revenue). The details of energy consumption are shown below:

Direct and indirect energy consumption by type

BRERESNEERBEER

Direct energy consumption — Petrol 466.1
BEEF— TR

Indirect energy consumption — Electricity 5,336.1
MEgEE—F

Total energy consumption 5,465.5
Intensity (by RMB revenue) 17.9
mE (IR ARERAG)
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As energy use is also one of the material ESG topics of the Group,
we will continuously monitor and analyse the consumption data so
as to further improve our utilization of energy resources.

Water Consumption

Since 2016, the Group has implemented the “Water and Electricity
Management System” in its factories, formulating a convention
for employees to save water and electricity. For instance, some of
the water-saving measures include the wide use of electric water
boilers, installation of automatic control to avoid long-running water
and more frequent maintenance of the water pipe network and
equipment to prevent leakage.

In 2021, the total water consumption of the Group was 142,867.0
cubic meters (2020: 123,287.0 m?); and the water intensity was
466.9 cubic meters per milion RMB revenue (2020: 358 m® per
million RMB revenue).

Water consumption in total and intensity

BEKEREE

RE #HERERRE

HRERERTAAKREERESGERZ —
B8 Ut FRAPT A8 #5 A BR P I 0 AT RERE R IR - DA
—FRERFILEERAOFA -

FEKE
B-ZF—AFE - AKERETHERKE
BRG] RETIHEMKEERL HIMA-
Mo KEREREREZERERKSE K
BBEHIRENERLARKRAREARE
SRE M 4 RE KR R MR B AT LERK

RZEZ—F AEEBFEKER142,867.0
NAK(ZZT T :123,287.052 FK) K
REATEEARBR AL FK(ZF
—EF BEBARBIKRASSSILITK) °

Total water consumption 142,867.0
BFEKE

Intensity (by RMB revenue) 466.9
ZE (BRAREKAG)

Use of Packaging Materials

The packaging materials used by the Group are primarily plastic
wrapping films and carton boxes, of which the sizes are determined
according to the requirements of different customers. As efficient
use of packaging materials is one of our focuses, the Group makes
every effort to minimize any wastage. More specifically, the Group
has stopped using plastic bags for individual products since 2019.

123,287.0 m?®

SR
358.0 m?3/million RMB revenue
SHKBEBTARERA
BENHBERH

AEBERNOEMHEEABHARER
whE ERTRETRESOERME - sk
BHFABENNARANER Y — it
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In 2021, the total amount of packaging materials used for finished
products was about 418.7 tonnes (2020: 234.0 tonnes), and the
intensity of packaging material use was 1.37 tonnes per million RMB
revenue (2020: 0.68 tonnes per million RMB revenue).

Packaging material used for finished products

R-E_—F ARKBNEEMBREY
BA18.THA ( — T - T4 : 234.00F) - B E MK
FRAREASAEBITARBIKAIITHE (=
—EF HFEHEBTLAREIRACGSHE) o

BmERN LM

Total packaging material used 418.7
ERNEEMEEE

Intensity (by RMB revenue) 1.37

B CAARBIAGE

EMISSIONS

The Group’s umbrella manufacturing business closely relates to
environmental protection — one of our core values. As a leader of
Asia’s umbrella industry, the Group complies strictly with relevant
laws and regulations relating to air and greenhouse gas emissions,
and follows specific actions taken by different countries closely. To
achieve emission reduction, the Group has implemented numerous
energy-saving projects, e.g., replacing high emission equipment. The
production operations in our factories are completed in accordance
with ISO 14001 standard.

Violating the environmental regulations may result in temporary
suspension of production. In 2021, the Group did not commit any
non-compliance with the relevant regulations.

Air Emissions

In 2021, the use of vehicle and other mobile equipment in our PRC
operations was the major source of air pollutant emissions. The
emission figures are shown in the table below.

Air emissions

234.0 tonnes
L7
0.68 tonnes/million RMB revenue
e, BEBTARBIA
BE

AEENRNLEEEBRRIFRED Y
- MREREDBEMOZLEBEC—ER

DNRETENRRE AEBBKRETE
BER KB EREENMMEEERERER
WZEEETRBERRENAEITTE A
ERBH AEBEERELHEED  HlH
FHReSHMRE - M IR EEEFRR
ISO140011Z % FE A »

EREHEAAREARGHEE-
——4F  AEELEERAAEES

Rz
N =

BB

R-F-—F ERMANFEEBFERN
EWMEEOBEHRBRERSADFRNE
ZHIR - PR BUR AN TR AR ©

BER BB

Nitrogen oxides (NO,)
—&L& ([NO, )
Sulphur oxides (SO,) 1.5
—&1LF ( fSO iD)

Respirable suspended particles (RSP)
ATIRA M F R (RSP )

143.1
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Greenhouse Gas Emissions

The total greenhouse gas emissions in 2021 was about 3,139.5
tonnes of CO,-equivalent (2020: 4,029.9 tonnes of CO,-e). The
primary source of greenhouse gas emissions was energy indirect
emissions (“Scope 2 emissions”) of purchased electricity — 98.7%;
whereas direct emissions (“‘Scope 1 emissions”) by combustion
of fuels in mobile sources and other indirect emissions (“Scope 3
emissions”) were relatively insignificant — 1.0% and 0.2% respectively.
For details, please refer to the table below.

Greenhouse gas emissions

RE #HERERRE

BERBHK

TR —FMAERBBEEMELA3,139.5
M-SR biREE (ZZT - T F:4,029.90 —
SiEMEER) BERBHERNEZRREAA
BEINERMESER([E@E2EER]) A
98.7% : MBBBEHFRHMHREELENE
B (T&EE R ) R Em R EBEm ([
E3HERR ) AE BN DB A1.0% 5%0.2% © &5
BHELHETER

BEREEER

Scope 1 — Direct emissions 32.9
HEN—BEEEN

Scope 2 — Energy indirect emissions 3,100.5

#[E2 —pe R B HE
Scope 3 — Other indirect emissions 6.3
& E3— H b A HE K

Total greenhouse gas emissions 3,139.5
BERBAIINE
Intensity (by RMB revenue) 10.3

BE GAARBMAGE)

As GHG emission is the key cause of climate change, the Group will
continue to look for ways to reduce its amount of emissions in the
future.

Waste

In 2021, the Group did not produce any hazardous waste from
its manufacturing process. For non-hazardous wastes, such as
discarded packaging materials and domestic waste of offices, a total
amount of 247 tonnes (2020: 240 tonnes) was produced.

To further reduce the quantity of waste generated, the Group has
implemented centralized management for production, construction
and installation, monitoring and testing, maintenance and other
activities of various departments.

30.3 tonnes CO,-e
Wo—ElikxE =
3,970.6 tonnes CO,-e
Wi &b E &
29.0 tonnes CO,-e
M-S biRE =
4,029.9 tonnes CO,-e
W&tk E &
1.7 tonnes CO,-e/million

RMB revenue
W —E/tikE =
ABETARBIKA

HNVEEREBHRARKE(CHERERER -
AU AREARRBEES R BERENT
&

BEEY

RIEBEZ—F AEENEEBETRESE
THEEEZEY FTELENEEZEEZY (NEE
BEEMHEIAZTHAERR) B EB24T
W ( —F =4 : 2400F) -
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As a large portion of the waste generated was domestic waste from
office, the Group has taken the following actions to reduce waste
generation:

° Encourage communication through e-mails to reduce the use
of papers;

° Adopt duplex printings and reuse single-sided printed papers;
and

° Monitor the production process to reduce errors and duplicate
productions.

Non-hazardous waste

BEREZEY

Total non-hazardous waste produced 247.0
FTEEREEEYEBE

Intensity (by RMB revenue) 0.81

BE (MAARBBAGE

THE ENVIRONMENT AND NATURAL RESOURCES

Although “the environment and natural resources” is not identified
as one of our material ESG issues, the Group acknowledges that it
is common responsibility of every business to minimize any possible
negative impacts on the natural environment.

For instance, a certain amount of sewage, air pollutants and waste
are inevitably generated by the production processes and domestic
activities of our workers. To reduce the Group’s impacts on the
environment and natural resources, we have implemented various
measures including enhanced control on domestic sewage and air
emissions and more centralized management to avoid “secondary
pollution” caused by mishandling of waste.

CLIMATE CHANGE

Concerns about climate change have been rising significantly over
the past decade. All countries are most vulnerable to this threat and
will suffer greatly if no action is taken. The impact of climate change
on the manufacturing sector today is something that cannot be
disputed.

Since climate change may increase the severity and frequency
of extreme weather conditions, like typhoons and heavy rain, the
product quality of our umbrella should be increased to support
stronger wind and heavier rainfalls. The Group will also explore the
possibility of enhancing the efficiency of material use, recycling, and
the reuse of the materials to reduce the emissions of greenhouse
gases during production.
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SOCIAL ASPECT
EMPLOYMENT AND LABOUR PRACTICES
EMPLOYMENT

As a labour-intensive business, the Group’s success highly relies on
the effort contributed by the employees. The Group has adopted
practices and policies of Labour Law of the People’s Republic
of China ({(PZEARZLFIE L E)E) ), Labour Contract Law of
People’'s Republic of China ((FZEAREMBLEHERE) )
and other relevant laws. The Group has in place human resources
management system that contain specific terms to address
compensation and dismissal, working hours, rest periods and other
benefits and welfare for our staff. The Group’s employee handbook
distributed to employees also highlights important information of
policies on compensation, employee benefits, rights on termination,
business conduct and leave benefits.

In 2021, the total number of employees in Hong Kong and
China was 800; the gender ratio between male and female was
approximately 1.2:1. Staff details categorized by gender and age
group are as follows:

RE #HERERRE
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Number of Employee
By Gender

BURIETHETAR

55% 45%

B Female &t Male St

Number of Employee
By Age Group

RERBESTHNETIAH
3% go,
16%
36%

37%

<20 2130 W3140 MW4150 M >50

During the year, the Group did not have record of any material non-
compliance relating to compensation and dismissal, recruitment and
promotion, working hours, rest periods, equal opportunity, diversity
and discriminations.

FR AEEYEZRRARMENEE RS
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Health and Safety

The Group attaches great importance to the occupational health and
safety of employees. In order to minimize workplace accidents and
put the health and safety of the staff as the priority of production,
the Group has established a set of Staff Handbook, which include
aspects such as safety policies. Every worker is required to follow
safety instructions. To enable organizations to provide safe and
healthy workplaces by preventing work-related injury and ill health,
as well as by proactively improving its occupational health and safety
performances, the Group also adopts GB/T28001 “Occupational
Health and Safety Management System Specifications”, which
provide requirements with guidance to use.

Workplaces are equipped with fire and safety facilities to prevent
and control outbreak of fire accidents. Also, the functionality of the
fire facilities is regularly checked. Our staff have been trained and
equipped with basic knowledge in using fire extinguishing equipment.
Fire drills are also regularly conducted. There are strict requirements
for staff in clothing, access of non-operational staff, and knowledge
of workplace hazards to ensure the safety of our employees.

The Group organizes regular annual health checks and regular
training on occupational health, safety, and hygiene for employees.
Public canteens, fitness equipment, employee activity rooms,
collective protection equipment, first aid, and emergency treatment
are provided for employees.

During the year, the Group had no reported incidents of significant
non-compliance with the laws and regulations concerning workplace
health and safety. The Group had no reported work-related injuries
and fatalities in the year 2019, 2020 and 2021. The Group will
continue to improve the safety management system in order to
protect employees’ health and safety in the workplace.
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Number of work-related fatalities TERERMIL T A AE 0 0
Rate of work-related fatalities THT =R 0% 0%
Lost days due to work injury ETEEEAIIEASK 9 0

CHINA JICHENG HOLDINGS LIMITED
PEERIERAR AR



ENVIRONMENTAL, SO

Development and Training

CIAL AND GOVERNANCE REPORT
RE HERERRE

RER 5

The Group encourages its employees to advance and improve AEESEIEESEEUIEFBA R Bt K

themselves. Therefore, the Group has held various internal and
external training programs for employees’ further development.
Our staff are regularly assigned to attend training courses such

SEREEMNE—TERMARZEARNDBR
SMEBEEFIERAZ - EHIR B T2 hnsEFIERZ - 10
ERFERE SRENIREEREEER

as management certificate studies, first aids training, and top-up E% -

courses for specialized skills.
In 2021, there were a total of 518 employees who took part in

65%; whereas the breakdown by female and male employees

——F HBSBREIZMT E B

D AlE52% Kk48% - FN - BREEWF

training. In other words, the percentage of employees trained was &2 S 3I8 T A65% : Eh it K& B4
T
=3

were 52% and 48% respectively. The average training hours per 35

employee were 17.0 during the year. The subjects of training
include orientation, pre-job training, on-the-job training, fire safety,
professional skills and so on. The Group also gather feedback and

BB RI7.0NE - FIEEBEMET
gol - BATE I EREI B R 2 RER
ReEF AEETRENIRANE TRERE
REFRAE -SRI RKAIRUFINEE

PO 1

recommendations from staff members after the trainings to improve K& & 3% o

the quality and effectiveness of future trainings provided.

Percentage of Trained Employee
By Function
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Percentage of Trained Employee
By Level
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Labour Standards

The Group strictly complies with the Labour Contract Law of
the People’s Republic of China, the Protection of Minors and as
stipulated by the Labour Law of the PRC in terms of employment
management. Our Staff Handbook also clearly stipulates that no one
under the age of 18 shall be employed. In 2021, there is neither child
labour nor forces labour in our Group’s operation. Furthermore, there
had not been any no dispute on forced labour reported between the
Group and its teams of staff. For the coming year, we will maintain
our zero tolerance to forced and child labour.
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OPERATING PRACTICES AND SOCIAL INVESTMENT
SUPPLY CHAIN MANAGEMENT

The Group is committed to ensuring its supply chain operates
efficiently so that our products are standardized and safe. In order
to maintain long-term relationship with our suppliers, the Group has
established a comprehensive vertical supply chain management
system through supplier screening and management as well as
resources integration. In 2021, the Group had 261 suppliers of
which 98% are located in China; whereas other suppliers are mainly
from other Asian regions. Excessive reliance on single large suppliers
is avoided to diversify the procurement risks. The breakdown of
suppliers by geographical regions are as below.

Number of suppliers by geographical region

Total number of suppliers HER BB

By geographical region EHE 8o
China F
Japan =[N
Taiwan =]

The Group has formulated the “Purchasing Management System”,
“Supplier Management System”, “Production Management
System”, “Outsourcing Processing Management Measures”, etc.
The Group screens and evaluates suppliers in accordance with the
above management systems. The purchasing department, quality
department and financial director are responsible for the supplier
management and assessment.

The Group’s “Supplier Management System” requires that the
purchasing department should conduct quality inspections or on-
site inspections on suppliers. The suppliers providing raw materials
are the major type of suppliers of the Group. For them, the Group
evaluates the performance of the major vendors on whether the
quality of raw materials passes our requirements and standards.
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The evaluation criteria of the suppliers include quality level, delivery
ability, price level, technical ability, back-up service and current
cooperation status, etc. Appropriate training or briefing on our
standards and acceptance check procedures should be provided
to suppliers if needed. Raw materials below our quality standards
would be returned to the corresponding suppliers.

Suppliers are required to reduce their environmental pollution and
control occupational health and safety risks during the production
process. Suppliers need to submit relevant environmental protection
certification and conduct environmental quality inspections for their
supplied products before delivery.

Product Responsibility

The Group has put product quality as our first priority since the
performance of products can directly affect the relationship with
customers as well as the reputation of our business. In view of
it, the Group has introduced ISO 9001 to meet our customers’
expectations and maintain their satisfaction level.

During the Reporting Period, our operation in Hong Kong the
PRC did not have material non-compliance with relevant laws and
regulations in relation to health and safety, advertising, labelling and
privacy matters relating to products and services provided.

Product Quality

For product quality management, the Group endeavours to identify
product quality problems as early as possible and address them
promptly. As a testament, we employ “Plastic umbrella product
standards and test methods” ( (¥R ERIZENER T E))
and “Nylon umbrella product standards and test methods” ( {/E &
PE IZE R 5 5 E) ) to control product quality. Quality control
covers raw materials quality control, manufacturing process quality
control and finished product quality control.

The products of the Group are subject to the Product Quality Law of
the People’s Republic of China ((FEARLMEEREEE) )
which ensures our responsibility to compensate for damages done
to persons or property in case of defected products. In 2021, the
Group did not have any products returned due to safety or health
problems.
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Complaint Handling

In the event of a customer complaint, the sales staff will first
contact the customer to understand the full picture of the incident.
If the customer complaint is not related to product quality, such
as colour, quantity or delivery issues, the sales department will
handle it by itself immediately. If the customer complaint project is a
major quality abnormality, the salesperson will fill in the “Customer
Complaint Handling Form” and notify the production department to
collect relevant information on the possible reasons of the defective
product. The cases will then be transferred to the quality department
or the research and development (“R&D”) center to determine the
counter-measures. Finally, the staff from sales department will take
the initiative to coordinate with the customer to explain the reasons,
and negotiate whether to take discounts, returns and other handling
methods. During the year, 8 complaints which were not related to
product quality received from our customers and the complaints
have been resolved.

Intellectual Property Rights

The Group has always attached great importance to the protection
of intellectual property rights and formulated the “Confidentiality
System” and “R&D Management System” to maintain and protect
intellectual property rights. The Group has special personnel
responsible for intellectual property management to register and
maintain various intellectual property rights of the Group in a timely
manner.

Consumer Data Protection

In order to protect consumer data and privacy, client information
is kept confidentially and will be destroyed on a timely basis. The
Group has formulated the “Confidentiality System”, “Customer
Management Rules”, and “Computerized Information Management
Regulations”. The systems require that confidential files and data in
the computer must be set with passwords and must not be brought
to places unrelated to work. The employees shall not discuss and
hand over confidential files/data in public places and leak confidential
file data to irrelevant personnel inside and outside the company in
any way, to ensure that customer privacy data is not leaked.
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Anti-Corruption

The Group sees integrity as the key for sustainable development of
the Group. The Group strives to maintain high standards of business
integrity in its operation, and we have no tolerance towards any
corruption, fraud, money laundering, bribery, and extortion. In 2021,
the Group did not have any concluded legal cases regarding anti-
corruption or violation of laws and regulations relevant to the activity
of the Group, such as Criminal law of the People’s Republic of China
(REARKLFBMIE) ) and the Anti-Unfair Competition Law of
the People’s Republic ( (1 2E AR XTI RN IEEFRFE) ).

The Group also recognizes that a management system with good
moral integrity and anti-corruption mechanisms is the cornerstone
for sustainable and healthy development of the Group. The
Group has in place procedures to comply with guidelines on anti—
money laundering and counter-terrorist financing. Any suspicious
transactions would be notified and reported to the relevant governing
body by a responsible officer.

The Group regards credibility as the key to its long-term development
and is committed to maintaining a high standard of business
credibility in the business process. The Group has formulated the
internal “Whistleblowing and Suggestion Box Management System”,
and will not tolerate any corruption, fraud, money laundering, bribery
and extortion.

The Group also regularly promotes anti-fraud policies and
requirements to all directors and employees, supervises employees’
integrity and participates in anti-corruption training. During the year,
the Group provided the directors and employees with 48 hours
of anti-corruption training. 86% of our directors and 30% of our
employees attended the training in 2021. Striving to reduce the
risk on corruption, the Group has actively strengthened the culture
of integrity and consistently incorporated anti-corruption in its
governance at all business levels.
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RE #HERERKRE

Community Investment

It is our belief that being a good community leader is fundamental to
be a good business leader. The Group sees this as a responsibility of
being a successful company. As such, the Group believes in giving
back to the society. The Group makes effect in evaluating community
programmes that prompts the same ideology of the Group and the
Group makes substantial monetary contribution.

In 2021, the Group has donated a total of RMB3,400,000 and
20 umbrellas to various recognised charity organisations with
educational and health focuses. The beneficiaries include Jinjiang
Qingyang Education Development Foundation (‘&I &BHE
ZEREES®”), Jinjang Yinglinxin Charity Foundation (“ & T % #&
DREEEZE S 2" and Jinjiang Dongshi Town Charity Federation
(“BITRAEEZHEE"). The Group will continue to contribute
to development of local communities by supporting these and other
similar organisations.
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SUMMARY OF KEY PERFORMANCE INDICATORS

Key Environmental Performance Indicators 2021
RERRENER ZE-—&

Aspect A1: Emissions

EBEA BB

A1.1  The types of emissions and respective emissions data
Ml BRYEEREBRHEREE

Nitrogen oxides (NO,) 2,261.4
—&LR (NO,)

Sulphur oxides (SO,) 1.5
-4 (S0,

Respirable suspended particles (RSP) 143.1

AT R A M 552 FE KL (RSP)

A1.2  Greenhouse gas emissions in total and intensity
A2 BERBAHHERZE

Scope 1 emissions 32.9
BENHEKE

Scope 2 emissions 3,100.3
HEHME

Scope 3 emissions 6.3
HEH M E

Total greenhouse gas emissions 3,139.5
RERBRAHNE

Intensity (by RMB revenue) 10.3

BE (MARBRAFE)

A1.4  Non-hazardous waste

M4 BEBEY
Total non-hazardous waste produced 247.0
MELREEENHS
Intensity (by RMB revenue) 0.81

BE (AARBRAGE)

BARAE

2020
=

940.6

58.6

30.3

3,970.6

29.0

4,029.9

234.0

0.68

RE #HERERRE

MEERE

Unit
By

kg
T
kg
=
kg
T

tonnes CO,-e
BoEtiREE
tonnes CO,-e
Mg tRkEE
tonnes CO,-e
M:%Mﬁ;%
tonnes CO,-e
%wﬁéi
tonnes CO,-e/million RMB revenue
W — &1t F?E/E%ﬁAE%WA

D

[I

U

tonnes
A
tonnes/million RMB revenue

W/ BBTARERE
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R HERERBRE

Key Environmental Performance Indicators 2021
REBRENER —B--F

Aspect A2: Use of Resources
EBHA2 : ERER

A2.1
A2.1

A2.2
A2.2

A2.5
A2.5

Direct and/or indirect energy consumption by type
RENEINEER IBEEREHE

Direct energy consumption — Petrol 466.1
BRI

Indirect energy consumption — Electricity 5,336.1
REZRERE—E N

Total energy consumption 5,465.5
RRERE

Intensity (by RMB revenue) 17.9

BE (AARBRAGE)

Water consumption in total and intensity

BEKEREE

Total water consumption 142,867.0
BEKE

Intensity (by RMB revenue) 466.9

BE (UARBRAGE)

Packaging material used for finished products

B AT A # MR

Total packaging material used 418.7
ERaEMHESE

Intensity (by RMB revenue) 1.37

BE (UARBRAGE)

CHINA JICHENG HOLDINGS LIMITED
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2020
—g-gF

428.4

6,508.1

6,627.1

19.2

123,287.0

358.0

234.0

0.68

Unit
By

GJ

)

MWh

K EL B

MWh-e

KEKEE

MWh-e/million RMB revenue
KEBEE BETARERA

m3
MK
m%million RMB revenue

YRR/ BETAREERA

tonnes
A
tonnes/million RMB revenue

W/ BB ARERE



Social Aspects

HEEE
Aspect B1: Employment
[BHEB1 : EfE
B1.1  Total workforce
Bl1 {EEHAH
Total number of employees
BB
By gender
=14 R

By employment type
RERELE S

By level

WERE D

By age group
REWRARE D

By geographical region
= E 5

Female

4

Male

S

Full-time

ok
Part-time

e
Management
BB

Middle Level

H AR

Junior Level
UES

20 years old or below
20K AT
21-30 years old
21-305%
31-40 years old
31-403%
41-50 years old
41-505%

Over 50 years old
5088 A
Hong Kong
BB

China

A
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RE #HERERRE

2021
—E-—F

800

359

441

800

12

7

711

65

289

297

125

24

796

2020
=F i

1,062

461

601

104

467

335

131

25
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R HERERBRE

Social Aspects
HEEE

B1.2
B1.2

Employee turnover rate

BERAE

Total employee turnover rate

mEERAKEX
By gender
treg ]l

By employment type
RERELE D

By level

BERE D

By age group
RERARE D

By geographical region
i B 5

CHINA JICHENG HOLDINGS LIMITED
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Female

4

Male

St

Full-time

a7
Part-time

B
Management
B

Middle Level
R

Junior Level
SRS

20 years old or below
20BR AN
21-30 years old
21-305%
31-40 years old
31-405%
41-50 years old
41-508%,

Over 50 years old
5088 A E

Hong Kong
BB

China

A Y

2021
—E-—F

35%

30%

38%

35%

0%

3%

39%

66%

64%

13%

8%

4%

0%

35%

2020
=FE i
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RE HERERRE

Social Aspects 2021 2020
HEEM —E-—-F —EBH

Aspect B2: Health and Safety
[EEB2 : @REZ 2

B2.1  Number of work-related fatalities 0 0
B2.1 EI{EBERMETH AR
Rate of work-related fatalities 0% 0%
EHIT R
B2.2 Lost days due to work injury 9 0

B2.2 HAIBEALAIEHEH

Aspect B3: Development and Training
[EEB3 : &R REI

B3.1  Number of trained employees
B3.1 XilEEAH

Total number of trained employees 518 457
X8 T4RE
Percentage of total employees trained 65% 43%
BEIEEBDL
By gender Female 52% 47%
=1 Al g
Male 48% 53%
S
By level Management 2% -
RERE D EEE
Middle level 82% =
H AR
Entry level 7% -
MR
By function Executive 7% =
R EE rEER
Technical 17% -
il
Administrative 8% =
T
Production 68% =
HE
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R HERERBRE

Social Aspects
HEEE

B3.2 Average training hours completed
B3.2 FIGEINRFH

Training hours per employee

BHREEHIIKE

By gender Female

=14 R zM
Male
S

By level Management

BERE D EEE
Middle Level
H AR
Junior Level
IF

By function Executive

REREE REEIR
Technical
530
Administrative
TR
Production
EE

Aspect B5: Supply Chain Management
FEMEBS5 : HIEHEERE

B5.1  Number of suppliers by geographical region
B5.1 ZEBSHMUERHE

Total number of suppliers

VARG

By geographical region China

mi = &5 1
Japan
EFN
Taiwan
==
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2021
—EBE=-—F

17.0

18.7

15.6

80.0

132.5

14.3

57.6

54.0

4.0

15.2

261

257

2020
=FE i

260

256
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Social Aspects
HEEM

Aspect B6: Product Responsibility
[EHEB6 : EmEE

B6.1
B6.1
B6.2
B6.2

Percentage of total products sold or shipped subject to recalls
EEXCEXEMBHEOKBEIL

Number of products and service-related complaints received
BEEBNERRBRBHRFEE

Aspect B7: Anti-corruption
[BMEB7 . RES

B7.1
B7.1
B7.3
B7.3

Number of concluded legal cases

EEEEERMEHE

Anti-corruption training

RESHEI

Number of anti-corruption training sessions
REFENIRE

Total number of training hours related to anti-corruption
R &5 MR 5 P A A 8K

Percentage of employees with anti- Directors

corruption training =
REBFHBIEIBEDL Employees
==

Aspect B8: Community Investment
[EMEBS : L EIRE

B8.2
B8.2

Resources contributed

e AER

Total amount of donation in cash (in RMB)
RewxeE(ARET)

2021

—E-—F

0%

48

86%

30%

3,400,000

2020
—g-®E
0

410,000
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

EERENREBABERFS

DIRECTORS
EXECUTIVE DIRECTORS

Mr. Huang Wenji ( =X %) , aged 53, is the Chairman of the Board.
Mr. Huang was appointed as a Director on 12 June 2014 and
re-designated as an executive Director on 25 September 2014. He
founded our Group in May 1996 and is responsible for the overall
management, strategic development and major decision-making
of our Group. Mr. Huang is a Controlling Shareholder. Mr. Huang
completed his secondary education in the PRC in July 1987.

Mr. Yang Guang (153%) , aged 53, was appointed as an executive
Director on 25 September 2014. He joined our Group in November
2007 as financial controller as well as secretary to the board of
directors of Fujian Jicheng Umbrella Co., Ltd. (i8R B ¥HE

A F]) (“Fujian Jicheng”). Mr. Yang has been the deputy general
manager of Fujian Jicheng since November 2010, and is responsible
for supervising our Group’s production. He worked for A& 45 % 8
i 17 B BR A &) (Daye Special Steel Co., Ltd.) as finance officer from
November 1999, and was promoted to finance manager in August
2001. He then worked for t&i&)8 &£ B AR A A (Fujan Xunxing
Group Company Limited) as finance manager from May 2002 to
October 2007. Mr. Yang graduated from Zhongnan University of
Economics with finance major in July 1994.

Mr. Lin Zhenshuang (# 5 %), aged 43, was appointed as an
executive Director on 25 September 2014. He joined our Group
in August 2001 and is the manager of the international business
department of Jinjiang Jicheng Industry Co., Ltd. (&I £ME T H
fR2A]) (“Jinjiang Jicheng”). He is responsible for supervising our
Group’s sales and marketing operations. Mr. Lin graduated from
Huagiao University with a diploma in Japanese Language in June
2000.

Mr. Chung Kin Hung, Kenneth ($E{£7%f) , aged 55, was appointed an
executive Director of the Company on 13 April 2015. He has more
than 10 years’ experience in project management and business
strategic planning. Mr. Chung worked as a production manager
in the field of consumer electronics products for over 5 years and
his responsibilities mainly focused on overseeing the production
process. Mr. Chung is responsible for the strategic planning and
finance of the Group.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT
EENGREBAEEREFS

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tso Sze Wai (& B 4 ), aged 51, was appointed as an
independent non-executive Director on 7 October 2016. Mr. Tso
holds a Bachelor degree in Commerce awarded by University of New
South Wales, Australia and a postgraduate diploma in Computing
in the University of Western Sydney, Australia. He is a member of
the Hong Kong Institute of Certified Accountants. He has over 20
years of experience in accounting, corporate finance and corporate
secretarial matters. He is also an independent non-executive
directors of China Asia Valley Group Limited (Stock Code: 63). He is
also an independent non-executive directors of two companies the
shares of which are listed on the Singapore Stock Exchange, namely
Net Pacific Financial Holdings Limited (Stock Code: SGX:5QY), since
July 2020 and KTL Global Limited (Stock Code: SGX:EB7), since
June 2020 and subsequently resigned on August 2021. He was the
financial controller and company secretary of Green Energy Group
Limited, a company listed on the Main Board of the Stock Exchange
(Stock Code: 979). He had held senior management positions in a
number of listed companies in Hong Kong and Singapore.

Mr. Yang Xuetai (#5522 K), aged 48, was appointed as an
independent non-executive Director on 23 January 2015. Mr. Yang
graduated from China Academy of Art with a bachelor degree in
industrial design in July 1998 and a master degree in art in January
2010. He has been working for the art faculty of The Huagiao
University as assistant professor since 2010. He had also been a
visiting scholar of Tunghai University in Taiwan for five months in
2012.

Ms. Lee Kit Ying, Winnie (Z4%53%) , aged 48, was appointed as an
independent non-executive Director on 21 August 2015. Ms. Lee
holds a Postgraduate certificate in Business Administration from
The Open University of Hong Kong and Diploma in Accounting from
The University of Hong Kong, School of Professional and Continuing
Education. Ms. Lee has over 20 years of experience in finance and
administration. She has worked for various foreign and multi-national
organisation.

SENIOR MANAGEMENT

Mr. Liu Liangping (2| R ) , aged 53, is the manager of the Group’s
research and development department. He joined our Group in
2000 as manager of the production department of Jinjiang Jicheng.
He has later become the manager of the Group’s research and
development department and is responsible for supervising our
Group’s product design, and research and development operations.
Mr. Liu completed his secondary education in the PRC in June 1986.
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REPORT OF THE DIRECTORS
EEERE

The Directors are pleased to present the annual report together with
the audited consolidated financial statements of the Group for the
year ended 31 December 2021.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated in the Cayman Islands. The Group’s
principal place of business is in the PRC.

PRINCIPAL ACTIVITIES

The principal activities of the Group are manufacture and sale of
umbrellas and the relevant products. The principal activities and
other particulars of the subsidiaries are set out in note 36 to the
consolidated financial statements.

BUSINESS REVIEW

A business review in respect of the Group’s performance for the year
ended 31 December 2021 and the material factors underlying its
results and financial position, principal risks and uncertainties facing
the Group, as well as the Group’s environmental policies, are set out
in the section headed “Management Discussion and Analysis” on
pages 6 to 14 of this report.

ENVIRONMENTAL POLICIES AND COMPLIANCE WITH LAWS
AND REGULATIONS

The Group is committed to the long term sustainability of the
environment and communities in which it operates. The Group is
committed adopt effective measures to achieve efficient use of
resources, energy saving and waste reduction. We strive to minimize
our environmental impact by energy saving, recycling of used
papers, office supplies and other materials. For details, please refer
to the section headed “Environmental, Social and Governance (ESG)
Report” on pages 31 to 51 of this report.

During the year, the Group was not aware of any incidence of
non-compliance with the relevant laws and regulations that have a
significant impact on the Group’s business and operations.
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RELATIONS WITH KEY STAKEHOLDERS

The Board recognises that our employees are one of the greatest
assets contributing to the Group’s future success. The Group
strives to motivate its employees with competitive remuneration
package and opportunities for advancement and improvement
of their skills to attract and retain our employees. The Board
reviews the remuneration package of our employees annually and
makes necessary adjustments to conform to the prevailing market
practices. The Group also adopted share options scheme to reward
the contribution of the employees as an incentive.

The Board also strives to develop long-standing and good
relationships with our customers and suppliers in order to achieve
the Group’s long-term goals.

During the year, there was no significant dispute between the Group
and our business partners.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2021, aggregate sales to the
Group’s largest and top five customers accounted for approximately
28% (2020: approximately 20%) and approximately 71% (2020:
approximately 73%), respectively, of the Group’s total Revenue for
the year.

During the year ended 31 December 2021, aggregate purchases
from the Group’s largest and top five suppliers of raw materials
accounted for approximately 16% (2020: approximately 9%) and
approximately 34% (2020: approximately 25%), respectively, of the
Group’s total purchases for the year.

At no time during the year have the Directors, their associates or
any Shareholder of the Company (who or which to the knowledge
of the Directors owns more than 5% of the Company’s issued share
capital) had any interest in the Group’s top five customers and
suppliers.
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REPORT OF THE DIRECTORS
EEERE

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the latest five financial years is set out on page 172 of
the annual report. This summary does not form part of the audited
consolidated financial statements.

FINANCIAL STATEMENTS

The loss of the Group for the year ended 31 December 2021 and
the state of the Company’s and the Group’s affairs as at that date
are set out in the consolidated financial statements on pages 74 to
171 of the annual report.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of the Group
during the year ended 31 December 2021 are set out in note 17 to
the consolidated financial statements.

RESERVES

Details of reserves of the Company and the Group are set out in
note 35(B) and the consolidated statement of changes in equity
respectively.

DISTRIBUTABLE RESERVES

There was no reserve available for distribution to the shareholders of
the Company as at 31 December 2021.

FINAL DIVIDEND

The Directors do not recommend the payment of a final dividend for
the year ended 31 December 2021 (2020: nil).
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DIVIDEND POLICY

The Board regularly reviews and manages its capital structure to
ensure an optimal capital structure and shareholder returns when its
dividend policy considers:

° the Group’s actual and expected financial performance;
o retained earnings and distributable reserves of the Group;

° return on equity and other corresponding restrictions of the
Group;

° the Group’s capital requirement and surplus;
o the Group’s liquidity position;

° general economic conditions, business cycle of the Group’s
business and internal or external factors that may have an
impact on the business, financial results and position of the
Company; and

° other factors that the Board deems relevant.

The Board will continue to review the Group’s dividend policy from
time to time and there can be no assurance that dividends will be
paid in any particular amount for any given period. The payment of
dividend is also subject to any restrictions under the applicable laws
and the Company’s Articles of Association.

CHARITABLE DONATIONS

During the year, the Group donated approximately RMB7,400,000
(2020: approximately RMB370,000).

SHARE CAPITAL

Details of movements in the share capital of the Company during the
year are set out in note 31 to the consolidated financial statements.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors of the Company as at the
latest practicable date prior to issue of this report, the Company has
maintained the prescribed public float under the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands where the
Company was incorporated.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
year ended 31 December 2021.

DIRECTORS

The Directors during the financial year and up to the date of this
report were:

EXECUTIVE DIRECTORS

Mr. Huang Wenii

Mr. Yang Guang

Mr. Lin Zhenshuang

Mr. Chung Kin Hung, Kenneth

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tso Sze Wai
Mr. Yang Xuetai
Ms. Lee Kit Ying, Winnie

Pursuant to Article 108 and Article 112 of the Company’s articles
of association, Mr. Yang Guang being executive Director, and
Ms. Lee Kit Ying, Winnie and Mr. Yang Xuetai, being independent
non-executive Directors shall retire at the forthcoming annual general
meeting. All the retiring Directors are eligible for re-elections.

During the year and up to the date of this Directors’ Report,
Mr. Huang Weniji, Mr. Yang Guang, Mr. Lin Zhenshuang and
Mr. Chung Kin Hung, Kenneth are also directors of certain
subsidiaries of the Company. Other director of the Company’s
subsidiaries include Mr. Chen Ruixin.
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors, including those proposed for re-election at
the forthcoming annual general meeting, has a service agreement
which is not determinable by the Company within one year without
payment of compensation (other than statutory compensation).

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the Group were
entered into or in existence during the year ended 31 December
2021.

CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent
non-executive Directors an annual confirmation of independence
pursuant to Rule 3.13 of the Listing Rules and considers all the
independent non-executive Directors to be independent.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES

As at the date of this report, the interests or short positions of
the Directors and the chief executive in the Company’s shares,
underlying shares or debentures of the associated corporations of
the Company, within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQ”) which will have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have under such provisions of the SFO) or
which will be required to be notified to the Company and the Stock
Exchange pursuant to the Model Code, were as follows:
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LONG POSITIONS IN THE COMPANY

Number of issued
shares

BRI

R4 EE

Name of Director Nature of Interests Capacity

EEnZR

E4)

60

Mr. Huang Weniji (Note 1)

Interest in a controlled
corporation and
beneficial owner

Long Position

BEXELE (M) e REEHEENERR
ERBBA
Mr. Yang Guang Long Position Beneficial owner
BrEE e BRABA
Mr. Lin Zhenshuang Long Position Beneficial owner
MEEEE 8 BRABA
Mr. Chung Kin Hung, Long Position Beneficial owner
Kenneth
BRIESE 8 BRABA
Mr. Tso Sze Wai Long Position Beneficial owner
EREEE 8 BRABA
Ms. Lee Kit Ying, Winnie Long Position Beneficial owner
FRELT 8 BRABA

Notes:

1 Jicheng Investment Limited is wholly and beneficially owned by
Mr. Huang Weniji. Accordingly, Mr. Huang Weniji is deemed to be
interested in the shares held by Jicheng Investment Limited under
the SFO.

2 Mr. Huang Wenji, Mr. Yang Guang, Mr. Lin Zhenshuang, Mr. Chung
Kin Hung, Kenneth, Mr. Tso Sze Wai and Ms. Lee Kit Ying, Winnie
were granted the options under the share option scheme of
the Company on 14 May 2020 at an adjusted exercise price of
HK$0.464 per Share with the exercisable period from 14 May 2020
to 13 May 2022 (both dates inclusive).

3. The number of issued shares and unlisted share options has been

adjusted for the Share Consolidation which was effective on 6 July
2020.
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1,893,000 125,033,900 41.28%
1,893,000 1,893,000 0.63%
1,893,000 1,893,000 0.63%
1,893,000 1,893,000 0.63%
1,893,000 1,893,000 0.63%
1,893,000 1,893,000 0.63%
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Saved as disclosed above, as at the date of this report, none of
the Directors and the chief executives of the Company and their
respective associates had any interests and short positions in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register of the Company required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

As at the date of this report, the persons or corporations who had
an interest or short position in the shares or underlying shares of
the Company which were required to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the SFO, or
which were recorded in the register to be kept under section 336 of
the SFO were as follows:
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Number of percentage of
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EEng EB Bt 00 REHE HARREIHL
Jicheng Investment Limited Long position Beneficial owner 123,140,900 40.66%
5] EnBEAA
Mr. Huang Weniji (Note 1) Long position Interest in a controlled 125,033,900 41.28%
corporation and
beneficial owner
BEXELESE (M) e REZGEB R # R R
ERBEEA
Ms. Chen Jieyou (Note 2) Long position Interest of spouse 123,140,900 40.66%
BRER B+ (Fidsk2) e FeiBHE s
Notes: B 5
1. Jicheng Investment Limited is wholly and beneficially owned by 1. Jicheng Investment Limited B & X &£t A2

Mr. Huang Wenji. Accordingly, Mr. Huang Wenji is deemed to be
interested in the shares held by Jicheng Investment Limited under
the SFO. In addition, Mr. Huang Wenji was granted the options under
the share option scheme of the Company on 14 May 2020.

2. Ms. Chen Jieyou is the spouse of Mr. Huang Wenji and accordingly
is deemed to be interested in the shares in which Mr. Huang Wenji
has interest under the SFO.

3. The number of issued shares and unlisted share options has been
adjusted for the Share Consolidation which was effective on 6 July
2020.
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Save as disclosed above, as at the date of this report, the Directors
were not aware of any other persons or corporation having an
interest or short position in shares or underlying shares of the
Company which were required to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept under
section 336 of the SFO.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED
TRANSACTIONS

During the year ended 31 December 2021, except for those
disclosed in note 33 to the consolidated financial statements, the
Group had no material connected transactions and continuing
connected transactions between the Group and its connected
persons (as defined under the Listing Rules) which are subject to
the reporting, announcement and the independent shareholders’
approval requirement under the Listing Rules.

DIRECTORS’ INTEREST IN CONTRACTS

No contract of significance to which the Company, or any of its
holding company, subsidiaries or fellow subsidiaries was a party,
and in which a Director of the Company had a material interest,
subsisted at the end of the year or at any time during the year.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company as disclosed in
the section headed “Share Option Scheme” below, no equity-linked
agreements were entered into by the Group, or existed during the
year.

PERMITTED INDEMNITY PROVISION

Under the Articles of Association, every Director or other officers of
the Company acting in relation to any of the affairs of the Company
shall be entitled to be indemnified against of the Company shall be
entitled to be indemnified against all actions, costs, charges, losses,
damages and expenses which he/she may incur or sustain in or
about the execution of his/her duties in his/her office. The Company
has arranged appropriate insurance cover in respect of legal action
against its Directors and officers.
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NON-COMPETITION UNDERTAKING BY CONTROLLING
SHAREHOLDERS

The independent non-executive Directors have also reviewed the
confirmation given by Mr. Huang Wenji and Jicheng Investment
Limited, being controlling shareholders (the “Controlling
Shareholders”) of the Company, to ensure their compliance with the
non-competition undertakings as disclosed in the prospectus (the
“Prospectus”) of the Company dated 3 February 2015.

OTHER UNDERTAKINGS BY CONTROLLING SHAREHOLDERS

As disclosed in the Prospectus, the Controlling Shareholders have
also undertaken to indemnify the Group against all actions, claims,
demands, proceedings, costs and expenses, losses and liabilities
whatsoever made, suffered or incurred by the Group arising from (i)
the restructuring and reorganisation undergone by the Group on or
before the date on which the global offering becomes unconditional;
or (i) the Group’s non-compliance with the PRC laws, rules and
regulations as disclosed under the paragraph headed “Business —
Non-compliance” of the Prospectus. No provision has been made
for the above during the year ended 31 December 2021.

CONTRACTS WITH CONTROLLING SHAREHOLDERS

There had been no contract of significance between the Company
or any of its subsidiaries and controlling shareholders (as defined in
the Listing Rules) of the Company or any of its subsidiaries during
the year.

COMPETING BUSINESS

None of the Directors or any of their respective associates, has
engaged in any business that competes or may compete with the
business of the Group, or has any other conflict of interest with the
Group.
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SHARE OPTION SCHEME

The Company adopted the Share Option Scheme on 23 January
2015 for the purpose of rewarding certain eligible persons for
their past contributions and attracting and retaining, or otherwise
maintaining on-going relationships with, such eligible persons who
are significant to and/or whose contributions are or will be beneficial
to the performance, growth or success of the Group. Subject to the
earlier termination of the Share Option Scheme in accordance with
the rule thereof, the Share Option Scheme shall remain in force for a
period of ten years commencing on the Listing Date.

Eligible participants of the Scheme include any proposed, full-time
or part-time employees, executive or officers of the Company or
any of its subsidiaries; any directors or proposed director (including
non-executive director and independent non-executive directors)
of the Company or any of its subsidiaries; any direct or indirect
shareholder of the Company or any of its subsidiaries; and any
advisers, consultants, suppliers, customers and agents to the
Company or any of its subsidiaries.

The maximum number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of
the shares in issue as at the date of the shareholders’ approval in
general meeting. Subject to the issue of a circular by the Company
and the approval of the shareholders in general meeting and/or such
other requirements prescribed under the Listing Rules from time to
time, the Board may:

(i) renew this limit at any time to 10% of the shares in issue as
at the date of the approval by the shareholders in general
meeting; and/or

(ii) grant options beyond the 10% limit to eligible participants
specifically identified by the Board.
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Notwithstanding the foregoing, the maximum number of shares to
be issued upon the exercise of all outstanding options granted and
yet to be exercised under the Share Option Scheme and any other
share option scheme of the Group must not in aggregate exceed
30% of the shares of the Company in issue from time to time.

The maximum number of shares issuable upon the exercise of
options granted under the Share Option Scheme and any other
share option scheme adopted by the Group (including both
exercised or outstanding options) to each grantee within any
12-months period, is limited to 1% of the shares of the Company in
issue at any time. Any further grant of options in excess of 1% limit
shall be subject to: (i) the issue of a circular by the Company; and
(i) the approval of the shareholders in general meeting and/or other
requirements prescribed under the Listing Rules from time to time.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
Directors of the Company. In addition, any share options granted
to a substantial shareholder or an independent non-executive
Director of the Company, or to any of their associates, in excess of
0.1% of the shares of the Company in issue at any time and with
an aggregate value (based on the closing price of the Company’s
shares at the date of the grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance
in general meeting.

The exercise period of the share options granted is determinable
by the directors, which period may commence from the date of the
offer of the share options, and ends on a date which is not later
than ten years from the date of grant of the share options subject
to the provisions for early termination thereof. There is no minimum
period for which an option must be held before it can be exercised.
Participants of the Share Option Scheme are required to pay the
Company HK1.0 upon acceptance of the grant on or before 21 days
after the offer date.

The exercise price of the share options is determinable by the
directors, but shall not be less than the highest of (i) the closing price
of the Company’s shares as quoted on the Stock Exchange’s daily
quotations sheet for trade in one or more board lots of the shares on
the date of the offer for the grant, which must be a business day; (i)
the average closing price of the Company’s shares as quoted on the
Stock Exchange’s daily quotations sheet for the five business days
immediately preceding the date of offer; and (iii) the nominal value of
a share.

As as the date of this report, the total number of securities available
for issue under the Share Option Scheme was 30,288,000 shares,
representing 10% the total number of issued shares of the Company.
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The following table disclosed movements in the Company’s share

66

options during the year:

Name or category of participants

VECEL B

Category: Directors

Date of grant

Exercise period

Adjusted
exercise price
(HKS)

]

Qutstanding
as at 01.01.2021

i
—B--F
-A-H
BN

Granted
during the year

Exercised during Lapsed
theyear  during the year

Outstanding
as at 31.12.2021

:S:—é
+=8
=t-7
AT

ERERE  FREAR

TR &
Mr. Huang Weniji 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - - - 1,893,000
ANERE “ZS-ZFRATMA “Z-%RATMAZ
“E--FRAT=H
Mr. Yang Guang 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - - - 1,893,000
BrEE “Z-ZFRATMA “Z-ZRATMAZR
“E--FRAT=H
Mr. Lin Zhenshuang 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - - - 1,893,000
mEEEL “Z-ZFRATMA “Z-ZRATMAZR
“E--FRAT=H
Mr. Chung Kin Hung, 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - - - 1,893,000
Kenneth
Egrs —Z2-Z5RATEA —Z-ZRARTMAZ
—“Z--%RA1+=A
Mr. Tso Sze Wai 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - - - 1,893,000
ERERE 2227 A+MA “Z-TRATMAZR
—“Z--%RA1+=A
Ms. Lee Kit Ying, 14 May 2020 14 May 2020 to 13 May 2022 0.464 1,893,000 - - - 1,893,000
Winnie
FREELT “E-ZFRATMA ZZ-FRATMAZ
ZZ-ZFRAT=R
Category: Employees
%hl &8
Employees 8 April 2021 8 April 2021 to 7 April 2023 0.740 = 18,930,000 = = 18,930,000
g “E--¥MANR —Fz- EFPHHREJ:
Employees 14 May 2020 14 May 20_20 to 13 May 2022 0.464 7,572,000 = = = 7,572,000
EE 2R A+WA “Z-ZHATMEAZE
:?::Eﬁﬂ +=A
Employees 10 April 2019 10 April 2019 to 0.900 18,750,000 = = = 18,750,000
9 April 2029
(L] “T-hEFMATH ZZ-hEMATRZE
—EZNEMANA
37,680,000 18,930,000 - - 56,610,000

Note: Bt = -

1. During the year ended 31 December 2021, the closing price of the 1. RBEE_ZT-_—F+=-A=+—H ﬁ:if
Company’s shares immediately before 8 April 2021, the date of grant ARARRMREEEREREBH_-_Z
of the share options, was HK$0.740. Z—FmANBRKKTEB0.740 T -

2. No option was exercised during the year ended 31 December 2021. 2. HE_Z-Z—F+A=+—HLFEX

TR AR RE -

3. The exercise price and the number of share options granted has 3. EBRENTEERMECAR-ZE_ZTF

been adjusted for the Share Consolidation which was effective on tAANBAERBRMNEHIELAE-
6 July 2020.
4, 11,358,000 share options to six directors and 7,572,000 share 4. RZEZEFRATHEARTFARE

options to employees granted on 14 May 2020 granted were
immediately vested at the date of grant. 18,750,000 share options to
employees granted on 10 April 2019 were immediately vested at the
date of grant. 18,750,000 share options to employees granted on
8 April 2021 were immediately vested at the date of grant.

CHINA JICHENG HOLDINGS LIMITED
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£211,358,000h R ERE FTRE 2
7 572 000 EE R R X A HR BN B 3

CHR-ZE—HAhFWNA+HKRFREEZ
m7momﬁ$h%#%ﬁﬂ%mhw
BE-R-_ZTZ-_—FmWANBETFEEZ
18,750,00017 BE AR FE RN IR H B ERRNBS B2 88 o



ARRANGEMENT FOR DIRECTORS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company
granted to any Director of the Company or their respective spouses
or minor children, or were such rights exercised by them, or was the
Company, its holding company or any of its subsidiaries a party to
any arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in, or debt securities
(including debentures) of the Company or any other body corporate.

RETIREMENT SCHEMES

The Group participates in defined contribution retirement benefit
schemes organized by the PRC municipal and provincial government
authorities for the Group’s eligible employees in the PRC, and
operates a Mandatory Provident Fund scheme for the employees in
Hong Kong. During the year ended 31 December 2021 and 2020,
the Group had no forfeited contributions under the MPF scheme
and the retire benefit scheme in the PRC that might be used by the
Group to reduce the existing level of contributions.

CORPORATE GOVERNANCE

The Company is committed to adopt corporate governance practice.
The Company’s corporate governance practices are set out in the
Corporate Governance Report on pages 15 to 30.

AUDITORS

A resolution to re-appoint the retiring Auditor, Elite Partners CPA
Limited will be proposed at the forthcoming annual general meeting.

By order of the Board
Huang Weniji
Chairman and Executive Director

Fujian Province, the PRC, 29 April 2022
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EEgHE

EEREROIEEINZH

REARTMER BEQTARARARESEK
BES A ZEBAARKE FRELBEBKE
AARBE A EEREMES RN AR
FITEZFEN HARA] HER R B HE
EAMEARLERNFATARERERR
AEFAEBYBAR B SEMEMERD
B REHES (BREREES) BB EAR
BERVRTA9TT »

RIRETE

AEBBREAERNTEES2HEATEE
K TR T L RR AR 48 0 e BB TR K@ R A2
TAESRELZESHEMAH ERBESE -
BEZE-_—FR-F_FF+_A=1+—
ALFE AEERHEQAESFTERFTEH
RARBAGFESIE T ER LW 2 H3 7T B
RERIEIR A HFRKF -

EEER

ARARBNREMEEERFER - ARAIN
TEERERANEICERIENTEER
WE -

B Em

BEREZBMATERETMEEMAR
AR ZRFRBNEEBRRBFAG LEZ -

EEEED
FTRERPTEF
BX&E

hE ERE B —FmA=+NE

ANNUAL REPORT 2021
20214 F 3§

67



68

INDEPENDENT AUDITOR’S REPORT
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elite
partners

CERTIFIED PUBLIC ACCOUNTANTS

TO THE MEMBERS OF CHINA JICHENG HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Jicheng Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 74 to 171,
which comprise the consolidated statement of financial position as
at 31 December 2021, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated statement
of changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2021, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (‘HKSAs”) issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

CHINA JICHENG HOLDINGS LIMITED
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INDEPENDENT AUDITOR’S REPORT

Key audit matter

HEERER

18 M B BLAT R

How our audit addressed the key audit matter

EANEREEBERELEEHZARX

Impairment of goodwill, intangible assets, property, plant and equipment and right-of-use assets

BE BREE -WE BERIREUAREAEEERE

As at 31 December 2021, the Group had goodwill, intangible assets,
property, plant and equipment and right-of-use assets.
RIZZE_—F+_A=+—H0 E5EHEHE BLEE WF.
BB REEARERAEEE-

During the year ended 31 December 2021, the Group had
recognised impairment losses of goodwill, intangible assets, property,
plant and equipment and right-of-use assets of approximately
RMB5,670,000, approximately RMB1,453,000, approximately
RMB5,036,000 and approximately RMB2,015,000 respectively.
BHE-ZT_—S+T-A=1+—HLFE E5EBRAHE EFE
E-DE BEAREARCAREEZREEBEREIIOARE
5,670,0007T * 49 A R #1,453,0007T * #) A R #5,036,0007T & 49 A
R #2,015,0007T

For the purpose of the impairment assessment of goodwill, intangible
assets, property, plant and equipment and right-of-use assets, the
Group had assessed the discount cash flow of the Group for the
recoverable amount of each cash-generating unit (“CGU”) at the end
of the reporting period.

HEE BVEE WE BERREBEAREAZEEENREBERNG
ME AEBECTEREPRERSEFEL AT WERIBEHALER
WEME -

We had identified impairment assessment of goodwill, intangible
assets, property, plant and equipment and right-of-use assets as
a key audit matter because significant management judgment was
required to determine the key assumptions including estimated
future income, operating margins and discount rate, etc. and the
amounts involved were significant.

BMESEE BVEE WX BERRBAREAREE 2R
BB ARREZEE RARETHERRBR (BFEMETRE
WA BREFNBERMREXZ)FEZEEEEHERAEBAMP S
HEK-

Our major audit procedures in relation to
impairment assessment of the goodwill,
intangible assets, property, plant and
equipment and right-of-use assets included
the following:

BPEMRE BVEE DX BELRRE
UREAEEERBETGENEIFEERIETE
FATEIE:

° We discussed with management as
to whether there was any indicator of

impairment;
e HMEEEEN®ESFETAREDN
%

° We obtained and reviewed cash flow
forecasts relating to CGU prepared by
management;

e EMREREHEEERENEHARS
ELEEMMIRSRETEN

o We assessed the reasonableness of the
methodology, basis and assumptions
used in arriving at the discounted
forecast (e.g. estimated sales growth rate
and discount rate etc.); and

. B A ERGRRSRERAMAN
HE-BEERRR (NEFHEERE
RMREZ)ZEBME &

° We checked the accuracy and
reasonable of the input data used.

s HfREMARABEBZ ERLERAE
:H_:o
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OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises the information included in the annual report,
but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance, and for such internal control
as the directors determine is necessary to enable the preparation
of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

Those charged with governance is responsible for overseeing the
Group’s financial reporting process.

CHINA JICHENG HOLDINGS LIMITED
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

° Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

18 M B BLAT R

RBARERGEMBRR2EM

BAWER RUHERBGAMBEBEREL T
FHEHANAFRERMEMMNTAEAER
ARG AERE YHABEHMERK
T BB 3R o T PIAR 43 BP9 A 15 E MO R S A
FER BT (ESER)REER Ktz
SR EEAM BRI T ERABENAR
AEREMA LA FRARERMEE-532
RERSKFHRE ETEREBRELR
FHEAPETTHESFERX —EARRRATE
Ry 48 e % 3R - 55 5R PR A mJ DA PR BRGF sS85 RR 3
A o R & I FAHIE 98 Bl 3K I 48 2K A B
TEEREENZEREMBRERMELN
EERTE - BB BB R BB EE R -

EREBEFEBRTEUNETRFBERES K
PUER T BEHE L AR EFSBEPRE
THREEREE - RMK:

o BRIRFHEARRFRERMEBRE
MBBERFEEARMERBAAER R
AARBTEAEFARYZEZRAR A
EBGREMEENETRE FRR
PIE RAOERE - N IRGEF AT BE ) R B K -
g ERER ERRM - FHEERA
BRIz £ Rt REH R E M &
HOBABRBENERKEERME
B EAHERRA AN E R R

o  THREZRSTHBAAMEE URAR
HERBE TBEENETIET BEN
Wi EEEANEENBREERR
BR-

s HEEEMRABEFIERNBEERE
SrtfARTMMERBRENSIE M-

ANNUAL REPORT 2021
20214 F 3§

71



72

INDEPENDENT AUDITOR’S REPORT
18 M B BLAT R

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continueq)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

CHINA JICHENG HOLDINGS LIMITED
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continueq)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement director on the audit resulting in this independent
auditor’s report is Chow Ka Li with Practising Certificate number
PO7809.

Elite Partners CPA Limited
Certified Public Accountants

10/F, 8 Observatory Road,
Tsim Sha Tsui, Kowloon
Hong Kong

29 April 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meBmRkEtEEESE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

2021 2020
—g--5 —T-TF

—= =

Notes RMB’000 RMB’000
B & AR®T T ARETTT

Revenue W &% 8 306,054 344,390
Cost of sales $H & AR (279,154) (291,595)
Gross profit ES| 26,900 52,795
Other income and net (loss)/gain HiA R (EBE)
Yo FHE 8 (9,732) 1,240

(Impairment loss)/reversal of impairment  #t{= & E 18 B &R

loss recognised in respect of CREEE) JREEISE

allowances for credit losses, D - MEREE

net of reversal (3,534) 1,645
Impairment loss recognised in respect of LY BiE MR EFER 2

property, plant and equipment REEE (5,036) (16,704)
Impairment loss recognised in HEAREERRZ

respect of right-of-use assets BEEE (2,015) (6,403)
Impairment of intangible assets EmREERE (1,453) -
Impairment of goodwil B R E (5,670) =
Fair value (loss)/gain on contingent BN AREZRATE

consideration payables (E518) ks (7,537) 578
Selling and distribution expenses HE R HEAX (31,133) (21,249)
Administrative expenses ITEAX (82,111) (40,034)
Finance costs BF TS R AR 10 (3,861) (3,691)
Loss before tax FRBIAIE B (125,182) (31,823)
Income tax expense FriSfiF =2 11 (2,547) (2,489)
Loss for the year attributable to KABRHEBAEEFEANER

owners of the Company 12 (127,729) (34,312)

Other comprehensive (expense)/income Hi2m () Wi

ltem that will not be reclassified to TEEFLERBRECER:

profit or loss:
Exchange differences arising BREMBRREEZ

on translation of financial statements & =5 563 )
Total comprehensive expenses RABHEE AR

for the year attributable to FRNEEMALEE

owners of the Company (127,166) (34,321)
Loss per share BRER
Basic (RMB) ER(ARKE) 13 (42.76) cents 3 (17.78) cents 7
Diluted (RMB) #E (ARKE) 13 (42.76) cents > (17.78) cents &

The accompanying notes form an integral part of these consolidated K& Mf 2 Bt s # Ak Itk S 47 & BF 7S 3Rk 2 485K 30
financial statements. o

CHINA JICHENG HOLDINGS LIMITED
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mEMBRR R

As at 31 December 2021 A —E-—F+_-_A=+—H

2021 2020
—E-—F —E-=F
RMB’000 RMB’000
AR¥ T ARET T
Non-current assets kRBEE
Property, plant and equipment W WEREE 17 60,446 70,790
Right-of-use assets EREEE 18 24,177 27,128
Intangible assets EREE 19 - 1,650
Goodwill EES 20 - 5,670
Fixed time deposit TEBTF K 26 10,000 =
Prepayments TEfTRIA 25 6,710 =
101,333 105,238
Current assets REEE
Inventories FE 22 127,580 259,745
Financial assets at fair value through BRFEFAER
profit or loss M REE 23 5,834 =
Trade receivables B 5 R W IE 24 118,599 49,433
Prepayment and other receivables TR ROE I H A YRR 25 45,894 52,233
Fixed time deposits TEHTF K 26 48,714 56,641
Bank balances and cash IRITHEHR LIRS 26 2,478 58,319
349,099 476,371
Current liabilities REBEE
Trade and bills payables B RN RENZE 27 25,481 55,355
Accruals, other payables JEStER - A FER RIB R
and contract liabilities EHEE 28 29,635 8,401
Bank borrowings IRITER 29 77,650 77,150
Tax payable e IE 1,096 74
Contingent consideration payables T sSARE 21 - 13,991
133,862 154,971
Net current assets REBEEFE 215,237 321,400
Total assets less current liabilities BEERRBERE 316,570 426,638
Non-current liability FREBEE
Deferred tax liabilities EEFIBAE 30 364 413
Net assets EEFE 316,206 426,225
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MBI &

As at 31 December 2021 A —E-—F+_-_HA=+—H

2021 2020
=B —F —TFF
RMB’000 RMB’000
AR T ARET T

Capital and reserves EXRFHE
Share capital fi& 7 31 7,833 5,802
Reserves i 308,373 420,423
Total equity SR 316,206 426,225

The consolidated financial statements were approved and authorised
for issue by the board of directors on 29 April 2022 and are signed
on its behalf by:

HAEMBBRREBRESFEN_ZE__FWA
ZTNBERETKERE WHATREKRE
=1

Huang Weniji
BEXE
Director

EF

The accompanying notes from an integral part of these consolidated
financial statements.

CHINA JICHENG HOLDINGS LIMITED
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Yang Guang
Bt
Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2021 # Z —

S—

F+ZA=+—RHILFE

Share
Share Share  Translation Statutory option Other Merger Retained Total
capital premium reserve reserve reserve reserve reserve profits equity
BRE
REx ROBE ERRE EERE e HthfiE AHRE REEF  ERAE
RMB'000O  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
T A T ARETRT y ; BIr ARETT ARETE T
(Note (b)) (Note (d)) (Note (e))
GiE) (PtzEd) Te)
As at 1 January 2020 RZZ-FF-f—H 4,782 120,161 2,947 40,507 6,620 - 81,521 195,562 452,100
Loss for the year FRER - - - - - - - (34312 (34,312
Exchange differences arising MRRRBEEEY
on translation of financial ERES
statements - &= 9 - - - _ _ )
Total comprehensive expense FREARYER
for the year - - © - - - - (34,312) (34,321)
Transfer to statutory reserve BELTHE - - - 761 - - S (761) =
Contrioution from shareholders RETE - - - - - 275 - = 275
Issue of new shares BEk 1,020 5,355 - - - - - - 6,375
Grant of share options BilskE - - - - 1796 - - = 1,79
As at 31 December 2020 and WZEZZTF+ZA
asat 1 January 2021 =t-BRZB=-F
-R—H 5,802 125,516 2,938 41,268 8,416 215 81,521 160,489 426,225
Loss for the year FRER - - - - - - - (1) (121,79)
Exchange differences arising BB RRAEELL
on translation of financial ERES
statements - - 563 - - - - - 563
Total comprehensive expense FRR2ERTSE
for the year = = 563 = = = - (mmm)  (127166)
Transfer to statutory reserve BEEERE - - - £/ - - - (341) -
Contribution from shareholders REAE - - - - - 21 - - 21
Issue of new shares BITHR 2,031 10417 - - - - - - 12,448
Grant of share options R BRE - - - - 4,438 - - - 4,438
As at 31 December 2021 R=B=-%
+ZA=1-H 7,833 135,933 3,501 41,609 12,854 536 81,521 32,419 316,206
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEERBER

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

Notes:

(@)

CHINA
SHETES

Share premium represents the excess of consideration received for
issue of shares over the corresponding par value of the issued shares.
The application of the share premium account is governed by the
applicable laws of the Cayman Islands.

Translation reserves refer to exchange differences arising for translating
the assets and liabilities of the Group’s operations into the presentation
currency of the Group (i.e. Renminbi) using exchange rates prevailing
at the end of each reporting period. Income and expenses items are
translated at the average exchange rates for the period.

The statutory reserve fund is non-distributable and the transfer to this
reserve is determined by the board of directors in accordance with
the relevant laws and regulations of the People’s Republic of China
(the “PRC”). This reserve can be used to offset accumulated losses
and increase capital upon approval from the relevant government
authorities.

Share option reserve represents the fair value of services estimated
to be received in exchange for the grant of the relevant share options
over the relevant vesting periods, the total of which is based on the fair
value of the share options at grant date. The amount for each period
is determined by spreading the fair value of the share options over the
relevant vesting period (if any) and is recognised in other operating
expenses with a corresponding increase in the share option reserve.

The merger reserve represented the difference between the nominal
value of the share capital of the subsidiaries acquired as a result
of the reorganisation as fully explained in the paragraph headed
“Reorganisation” in the section headed “History and Corporate
Structure” of the prospectus of the Company dated 3 February 2015
and the nominal value of the share capital of the Company issued in
exchange thereof.
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CONSOLIDATED STATEMENT OF CASH FLOWS
HERERER

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

2021 2020
—B-—F —T-EF

RMB’000 RMB’000
AR TR ARBTIT

CASH FLOWS FROM OPERATING REFBZRENE
ACTIVITIES
Loss before tax bR B A ES 18 (125,182) (31,823)
Adjustments for: PR
Amortisation of intangible assets mI A ERE 197 197
Finance costs B TS BCAR 3,861 3,691
Bank interest income RITH BUA (766) (758)
Depreciation of property, plant and M WEREETE
equipment 5,409 5,643
Depreciation of right-of-use assets CRAREENE 936 936
Impairment loss/(reversal of impairment ~ FLE EEEBERER
loss) recognised in respect of EEBEBR/ (F8E8
allowance of credit loss model, @) - kRO
net of reversal 3,534 (1,645)
Gain on financial assets at fair value BATERG AER
through profit or loss e REE 2 W= (1,196) =
Loss on disposal of property, HEWE - KER
plant and equipment Bl SEc 835 5
Fair value change of BN AREZ
contingent consideration payables NEBEEDY 7,537 (578)
Equity-settled share-based S EE RN A
payment expenses AW NREAX 4,438 1,796
Impairment loss recognised in respect MYE - BB R R EER
of property, plant and equipment < RIEEE 5,036 16,704
Impairment loss recognised in MEAREERR
respect of right-of-use assets VRN R 2,015 6,403
Impairment loss recognised in respect NEWEERRZ
of intangible assets REEE 1,453 =
Impairment loss recognised in respect MEBHER 2 HEEE
of goodwill 5,670 -
Operating cash flows before LEESEEA
movements in working capital IIRRERERE (86,223) 571
Decrease/(increase) in inventories FERL,(3%m) 132,165 (3,759)
(Increase)/decrease in trade receivables & S FEURFRIE (&h1)
b (71,119) 129,919
(Increase)/decrease in prepayment TR RIE R H A
and other receivables FEU R IE ()
R (2,008) 15,336
Increase in financial assets at fair value ~ &ZAFEF AEZE
through profit or loss K& B EEE M (4,742) =
(Decrease)/increase in trade B P RENFIERENERE
and bills payables CR) /1 (29,874) 23,876
Decrease in accruals, other payables FEETER - Hith
and contract liabilities ERNREREHNERE
Ve (398) (6,734)
Cash (used in)/generated from KRS (FTA)
operations FriSiie (62,199) 159,209
PRC Enterprise Income Tax paid BERREMEAEN (1,574) (3,275)
Net cash (used in)/generated from KRS (BTH) B
operating activities IR & FEE (63,773) 155,934
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERERER

For the year ended 31 December 2021 &;

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property, plant and

E_TE-_—F+-A=+—HILEFE

REFHZRERE
WM BB ERE

2021
—E-—F

RMB’000
AR®BT T

2020
—ETF
RMB’000
AERETIT

equipment (964) (898)
Placement of fixed time deposits 15 BUE Bi 1 3K (16,052) (11,163)
Withdrawal of fixed time deposits REUE B 13,979 10,000
Bank interest received BUERITH B 766 758
Proceeds from disposal of property, LHEWE BB K

plant and equipment B2 FT1S U 28 437
Net cash used in investing activities RETBFMARESFE (2,243) (866)
CASH FLOWS FROM FINANCING ACTIVITIES MEETH2EERE

Proceeds from issues of shares BT ) BT 1S 5R08 12,448 6,375

Proceeds from new bank borrowings HriERITIE R TS 308 92,300 77,150

Repayment of bank borrowings EERITER (91,800) (202,800)

Interest paid BEATFE (3,861) (3,691)

Contribution from shareholders % B8 3% 261 275
Net cash generated from/(used in) METERE (FA)

financing activities ReFHE 9,348 (122,691)
Net (decrease)/increase in cash and ReRBRESEEY

cash equivalents (R2) /EinFE (56,668) 32,377
Cash and cash equivalents at REHOIzRER

the beginning of the reporting period HEEEY 58,319 26,151
Effect of foreign exchange rate changes INEERSHETE 827 (209)
Cash and cash equivalents at the end of BREHRZREER

the reporting period HEEEY
Bank balances and cash RITHEHR MRS 2,478 58,319

CHINA JICHENG HOLDINGS LIMITED
PEERIERAR AR



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

GENERAL

The Company was incorporated in the Cayman Islands on
12 June 2014 as an exempted company with limited liability
under the Companies Law of the Cayman Islands and its
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). Its ultimate holding company
is Jicheng Investment Limited, a company incorporated in the
British Virgin Islands (the “BVI”) with limited liabilities and is
ultimately controlled by Mr. Huang Weniji (‘Mr. Huang”).

The address of the registered office is Windward 3, Regatta
Office Park, PO Box 1350, Grand Cayman KY1-1108, Cayman
Islands. The address of the principal place of business of the
Company in Hong Kong is Room 904, Loon Kee Building,
275 Des Voeux Road Central, Hong Kong. The Company is
engaged in investment holding while the principal subsidiaries
are principally engaged in manufacture and sales of umbrellas
and the relevant products.

The functional currency of the Company is Hong Kong dollar
(“HKD”). The consolidated financial statements are presented
in Renminbi (“RMB”) since the principal subsidiaries are
operating in RMB environment and the functional currency of
these subsidiaries is RMB.

APPLICATION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(A) AMENDMENTS TO HKFRSs THAT ARE MANDATORILY
EFFECTIVE FOR THE CURRENT YEAR

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
for the first time, which are mandatorily effective for the
annual periods beginning on or after 1 January 2021 for
the preparation of the consolidated financial statements:

Covid-19-Related Rent
Concessions

Amendment to
HKFRS 16

Interest Rate Benchmark
Reform — Phase 2

Amendments to
HKFRS 9, HKAS 39,
HKFRS 7, HKFRS 4
and HKFRS 16

—mEs

KABRZE—HFEANATZAIREHA
EHENFEERESHEAMK L A
BREBERARBERNDREBHER S
FIBR AR ([BARF]) B HHKE
% A &) A& Jicheng Investment Limited * 5%
NARNEBEZHE ([RBEXHE])
MK ZAERARBERENELE
(TERE]) B IRYEH -

&+ i §% =8 BR B0 ik & Windward 3, Regatta
Office Park, PO Box 1350, Grand
Cayman KY1-1108, Cayman lIslands ° 7~
NEIRN BB T EEEMBLNBERE
BB 2755 BERC N HO04E « RN At
EREER MEEMBARIEENRSE
ELENHENR RAEEER-

ARRBzNeE®RAET([EBT]) - H
REZHBRANRARE(TARE])
REKELETENBRARZYEERR
ARE B AMBHRRAAREZS) -

ERSEIEEMBREER
(BERMBREER])

(A) RAFEBFHERZEETE
B BEREER

RAFE AEEEEHRERH
BEGIMAE ([FEGHEA
e )VEMIR T =_—F—A—
Bz &mMn KBRS £
MH) AT H B HRE LR ZE
Rl ARBUR A TSR -

BEM SRS ER COVID-1948
1657 ({57 A) MBS ER
BE SRS ER PR AL E

FOR BAEGH - E_RER
A QI 395 -

BEMBRE

ERETH BB
REEAFAHR
EEMBREER

F165% (BT A)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

2. APPLICATION OF AMENDMENTS TO HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

EREETEEMBREER
(BEEMB/REER]) ()

(A REFEBFNERZEETE
BB HREER (&)

RAFEEEBEEMBGHREER
ZIEFTHARERANFE BT
FEOPBARRRERE R K%
SHEBMBRRTAASMBELE
EXFE-

(A) AMENDMENTS TO HKFRSs THAT ARE MANDATORILY
EFFECTIVE FOR THE CURRENT YEAR (continued)

The application of the amendments to HKFRSs in the
current year had no material impact on the Group’s
financial positions and performance for the current and
prior years and/or on the disclosures set out in these
consolidated financial statements.

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT (B)
YET EFFECTIVE

E S840 1B [ R A4 A9 FT I A
BRI ERMBREER
AEBEHRREFEHRAB TS HEM
BREARER2HTREERTER
fA ¥ RE R

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are
not yet effective:

Effective for annual
periods beginning

on or after
ELUUT AR z%
s FER B AR

HKFRS 17
BB BWE LR BT

Amendments to HKFRS 3

BB MR E EREI%R
(fB3TA)

Amendments to HKFRS 10
and HKAS 28

BB wE LR E105%
kBB G TR E285
CEREN)

Amendments to HKAS 1

BAGREFIR
(EFTA)

CHINA JICHENG HOLDINGS LIMITED
PEERIERAR AR

Insurance Contracts and the related Amendments

R &K RAEREIER]

Reference to the Conceptual Framework
DERSMEELR

Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

REERHBERNRNEGECEZHNEELSE
gOFE

Classification of Liabilities as Current or
Non-current and related amendments to
Hong Kong Interpretation 5 (2020)

ARSI ERBDABRDEREBRES
(ZZ2-ZF) 2 HEEF]

1 January 2023

—EC=F
—H—H

1 January 2022

—E-=
—H—H

A date to be
determined

B

1 January 2023

—E-=F
—HA—H



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBHRRME

For the year ended 31 December 2021 HEZ T - —F+ -_A=Z+—HIFE

APPLICATION OF AMENDMENTS TO HONG KONG 2. FEAKEIIE BB HREER
P )

FINANCIAL REPORTING STANDARDS (“HKFRSs”) (TEBUBREER]) (&)
(continued)
(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT (B) EEMEMKRERNVIHITIRE

YET EFFECTIVE (continued) BT BB BHREER (£)

Effective for annual

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Disclosure of Accounting Policies

periods beginning

on or after

EUATEHRZE

RN FEREEN

1 January 2023

ARG EF1H R BITBRIE —E-=F
RN B RELEANER —HA—HR

WEF25 (BRTA)
Amendments to HKAS 8

Definition of Accounting Estimates

1 January 2023

FE e ERFe5R SRHARTHIER —T-=F
(EFTAN) —A—H

Amendments to HKAS 12

BB ERE125%
(1B85T4)
Amendments to HKAS 16

Deferred Tax Related to Assets and
Liabilities arising from a Single Transaction
HE-XHEANEERAGBEHENELERIA

Property, Plant and Equipment — Proceeds
before Intended Use

1 January 2023

—ET=F
—A—H
1 January 2022

FE G ERF165 W BE K w — B £ B AT Z PR 3UR —ZT=-=
(EFTA) —HA—H

Amendments to HKAS 37
BB G ERIEI7IHR

Onerous Contracts — Cost of Fulfiling a Contract

BEAH-EITAHKRAE

1 January 2022
= —

=

( f? uTZ'X ) — ﬁ —H
Amendments to HKFRSs Annual Improvements to HKFRSs 2018 — 2020 1 January 2022
ERMEwELER EREUBREEN _ZE-NFE_ZT_ZF2F T

(BETA) S —A—H
Amendment to HKFRS 16 Covid-19-Related Rent Concessions beyond 1 April 2021

30 June 2021
BB RELRNFE165 —T-—FRXA=1TH#%ZCOVID-19 —E-—F
(BETA) HEHR SRR mA—H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e S AR Y

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

2. APPLICATION OF AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE (continued)

Except for the new and amendments to HKFRSs
mentioned below, the Directors anticipate that the
application of all other new and amendments to HKFRSs
will have no material impact on the consolidated financial
statements in the foreseeable future.

(a) Amendments to HKFRS 3 Reference to the Conceptual
Framework

The amendments:

- update a reference in HKFRS 3 Business
Combinations so that it refers to the
Conceptual Framework for Financial
Reporting 2018 issued in June 2018
(the “Conceptual Framework”) instead
of Framework for the Preparation and
Presentation of Financial Statements
(replaced by the Conceptual Framework for
Financial Reporting 2010 issued in October
2010);

- add a requirement that, for transactions
and other events within the scope of HKAS
37 Provisions, Contingent Liabilities and
Contingent Assets or HK(IFRIC)-Int 21 Levies,
an acquirer applies HKAS 37 or HK(IFRIC)-
Int 21 instead of the Conceptual Framework
to identify the liabilities it has assumed in a
business combination; and

- add an explicit statement that an acquirer
does not recognise contingent assets
acquired in a business combination.

The Group will apply the amendments prospectively
to business combinations for which the date of
acquisition is on or after the beginning of the first
annual period beginning on or after 1 January
2022.

CHINA JICHENG HOLDINGS LIMITED
PEERIERAR AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 &

APPLICATION OF AMENDMENTS TO HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE (continued)

(b) Amendments to HKFRS 10 and HKAS 28 Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments to HKFRS 10 Consolidated
Financial Statements and HKAS 28 Investments in
Associates and Joint Ventures deal with situations
where there is a sale or contribution of assets
between an investor and its associate or joint
venture. Specifically, the amendments state that
gains or losses resulting from the loss of control
of a subsidiary that does not contain a business in
a transaction with an associate or a joint venture
that is accounted for using the equity method,
are recognised in the parent’s profit or loss only
to the extent of the unrelated investors’ interests
in that associate or joint venture. Similarly, gains
and losses resulting from the remeasurement of
investments retained in any former subsidiary (that
has become an associate or a joint venture that
is accounted for using the equity method) to fair
value are recognised in the former parent’s profit or
loss only to the extent of the unrelated investors'
interests in the new associate or joint venture.

The application of the amendments is not expected
to have significant impact on the financial position
and performance of the Group.

e BRRHE

= — = —

ETE - —F+ZA=+—HLHFE

EREETEEMBREER
(IERUBH/EEA]) (4)

(B) MR E 14 5 MY 37 5T R4S
BT E BB B EER ()

(b)

BB HEEREI0RER
BB ErER E285 (1557
X)) REZHBEBE N
BEEPECHNEEHE
BEE

E S B R 2E R B 1050 4R
AR ER BB G ER
Fos B E AR KA E D
EREZEIREBREE S
HBE N A a8t ™
EEHESTENBR-A
BMmE  ZEBEIIEL - B8]
BRABIRAELEZRSGH
FREZZERE T85%
Bz BRARKREEHER
EEMER EETHEBR
EEEZBERRKEED
¥hRESEER AT
RAEIZBEPHER - RE 15
T ATH B QA (2K A
EREARE RAE
HEAR)FRENVEE
TEFHEMELEZEZMN
NEEFE - EETHBE
BEEFNBELRKNEED
¥FNEENERRN S
RIS AR Z B P HER -

BHEAZFEIATEY
REBE MR R R E
RERTE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

2. APPLICATION OF AMENDMENTS TO HONG KONG 2. Emﬁﬂ%ﬂéiﬁﬂﬂﬁiﬁ’%-f% =]
f

FINANCIAL REPORTING STANDARDS (“HKFRSs”) (IEEBHBHREEA]) (
(continued)
(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT B) EEMEMKRERNVFHITIRL
YET EFFECTIVE (continued) BT EEBMBREER (&)
(c) Amendments to HKAS 1 Classification of Liabilities as (c) BEEERZEIH (KT
Current or Non-current and related amendments to K)EBEREBEHGEEE
Hong Kong Interpretation 5 (2020) TEREBRE(—E-F
F)Z 1HEF 15T
The amendments provide clarification and ZEBR AEBEEEFF
additional guidance on the assessment of right to HRHETEENERES:
defer settlement for at least twelve months from HmEBBHREL @A
reporting date for classification of liabilities as NEBEE I ERRBAGNK
current or non-current, which: ERBEE HAp:

- specify that the classification of liabilities EERBEEAR

as current or non-current should be based BEELIFERBEE

on rights that are in existence at the end EERBERRE T

of the reporting period. Specifically, the R AEmE

amendments clarify that: ZEBIRE:

()  the classification should not be ) PETEXIE
affected by management intentions or BEZBSHE
expectations to settle the liability within f£1 2fl AREE
12 months; and BEBEHNTE: &

(i) if the right is conditional on the (i) MREFLLE
compliance with covenants, the right NARGEYE- ZZE
exists if the conditions are met at the REREHERW
end of the reporting period, even if the &M RIGZ
lender does not test compliance until a AMEFEE BIFEE
later date; and RAERBES

AHAERE: &

86  CHINA JICHENG HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 &

APPLICATION OF AMENDMENTS TO HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE (continued)

(¢) Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and related amendments to
Hong Kong Interpretation 5 (2020) (continued)

- clarify that if a liability has terms that could,
at the option of the counterparty, result in
its settlement by the transfer of the entity‘s
own equity instruments, these terms do not
affect its classification as current or non-
current only if the entity recognises the option
separately as an equity instrument applying
HKAS 32 Financial Instruments: Presentation.

In addition, Hong Kong Interpretation 5 was revised
as a consequence of the Amendments to HKAS
1 to align the corresponding wordings with no
change in conclusion.

Based on the Group’s outstanding liabilities as
at 31 December 2021, the application of the
amendments will not result in reclassification of the
Group's liabilities.

(d) Amendments to HKFRSs Annual Improvements to
HKFRSs 2018 - 2020

The annual improvements make amendments to
the following standards.

HKFRS 9 Financial Instruments

The amendment clarifies that for the purpose of
assessing whether modification of terms of original
financial liability constitutes substantial modification
under the “10 per cent” test, a borrower includes
only fees paid or received between the borrower
and the lender, including fees paid or received by
either the borrower or the lender on the other's
behalf.

e BRRHE

= — = —

ETE - —F+ZA=+—HLHFE

FEREETEEMBREER
(IERMHH/EE]) (&)

(B) BB 1 5 MY 37 5T R4S
BT E BB B EER ()

(c)

(d)

BEEBEEREISR (KT
L)EERBXHFHHEE
DEREBRE(—F-F
F)ZGR1EET (&)

- WMRBEZHERAMNU
B 57 EE IR LA
BEBERERASZ
BaTAXREE EF
ZERBKBEEZEES
ERRERRELE
FHERIEI2F M B T
R 2H2EaET A

CREGRFTTEY

RN RBRRDEE

KIERBEE -

il

#

fug

Iy

BeSh - RO B HE R
B2IEE HEBRESSH
1T TIEET AR AR R 1
ARK—HARRTE

BREASER _T_-—F%
TZA=t—HZAREER
B RAZEETATESE
HAKBEZEBEEN R

BB HIHRERER (1£ETF)
ZE-NFE-E-FFZ
FENE
FRBEHATERETT
EHIK

BB B & ERFIHR A
BTA

ZETRF BIAMBE
[10% ] BETHRHBESHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

2. APPLICATION OF AMENDMENTS TO HONG KONG 2.
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

Eﬁﬁﬂ%ﬂ?iﬁﬂﬂﬁiﬁ%-f% Ll
(IERMBHREE]) (&7

88

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE (continued)

(B) MR E 1 5 N Y 37 5T R4S
BB RS BRERER (&)

(d) Amendments to HKFRSs Annual Improvements to (d) BEHBEHRESER (15577)
HKFRSs 2018 — 2020 (continued) —E-NEFEZEF-E_FFZ
FEXE (F)
HKFRS 16 Leases BB B H & ERE 165 H
B
The amendment to lllustrative Example 13 BE M & B B R 5 22 R 5516
accompanying HKFRS 16 removes from the SRET R 135 2 BT (e R
example the illustration of reimbursement relating Bl T HEARHEEY
to leasehold improvements by the lessor in order to EREMEDMEFR MU
remove any potential confusion. SEBRERBIEZRE °
The application of the amendments is not expected EHERAZEETATEY
to have significant impact on the financial position NEBEZHBRARKEE
and performance of the Group. RERFTE-
() Amendments to HKAS 1 and HKFRS Practice () EEESHEREIRREE
Statement 2 Disclosure of Accounting Policies BBHEERT K REE2
5 (6T ) Bt R
HKAS 1 is amended to replace all instances of the EAGHENEIR ZBE]

term “significant accounting policies” with “material
accounting policy information”. Accounting policy
information is material if, when considered together
with other information included in any entity’s
financial statements, it can reasonably be expected

A TEARSFEERER ] BRK
FIKEJBZ Rl —AZmA
Bt HEERER
ERVBHRERAEMER —
HERE FAAERHEY

to influence decisions that the primary users of — R BHRENEESH

general purpose financial statements make on the ERBZEVBEMEMED

basis of those financial statements. ZARE BBEESTHRE
HEEK-

The amendments also clarify that accounting
policy information may be material because of the
nature of the related transactions, other events
or conditions, even if the amounts are immaterial.
However, not all accounting policy information

AIEFTARTNER  8FF R
ERAIEEEBER S Hit
EHAERNEEMBEX
BME B TE AN AM - I
FMBEREARS Hit

relating to material transactions, other events or EHRBERNEHBEER
conditions is itself material. If an entity choose to REBEKR-MERERRE
disclose immaterial accounting policy information, RIEERGIEEKER A

such information must not obscure material
accounting policy information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 &

APPLICATION OF AMENDMENTS TO HONG KONG 2.

FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE (continued)

(e) Amendments to HKAS 1 and HKFRS Practice
Statement 2 Disclosure of Accounting Policies
(continued)

HKFRS Practice Statement 2 Making Materiality
Judgements (the “Practice Statement”) is also
amended to illustrate how an entity applies the
“four-step materiality process” to accounting policy
disclosures and to judge whether information about
an accounting policy is material to its financial
statements. Guidance and examples are added to
the Practice Statement.

The application of the amendments is not expected
to have significant impact on the financial position
or performance of the Group but may affect the
disclosures of the Group'’s significant accounting
policies. The impacts of application, if any, will
be disclosed in the Group’s future consolidated
financial statements.

The application of the amendments is not expected
to have significant impact on the financial position
and performance of the Group.

() Amendments to HKAS 8 Definition of Accounting
Estimates

The amendments define accounting estimates
as “monetary amounts in financial statement that
are subject to measurement uncertainty”. An
accounting policy may require items in financial
statements to be measured in a way that involves
measurement uncertainty — that is, the accounting
policy may require such items to be measured
at monetary amounts that cannot be observed
directly and must instead be estimated. In such a
case, an entity develops an accounting estimate
to achieve the objective set out by the accounting
policy. Developing accounting estimates involves
the use of judgements or assumptions based on
the latest available, reliable information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e S AR Y

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

APPLICATION OF AMENDMENTS TO HONG KONG 2.

FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE (continued)

(®

)

Amendments to HKAS 8 Definition of Accounting
Estimates (continued)

In addition, the concept of changes in accounting
estimates in HKAS 8 is retained with additional
clarifications.

The application of the amendments is not
expected to have significant impact on the Group’s
consolidated financial statements.

Amendments to HKAS 12 Deferred Tax related
to Assets and Liabilities arising from a Single
Transaction

The amendments narrow the scope of the
recognition exemption of deferred tax liabilities
and deferred tax assets in paragraphs 15 and 24
of HKAS 12 Income Taxes so that it no longer
applies to transactions that, on initial recognition,
give rise to equal taxable and deductible temporary
differences.

As disclosed in note 4, to the consolidated financial
statements, for leasing transactions in which the
tax deductions are attributes to the lease liabilities,
the Group applies HKAS 12 requirements to the
relevant assets and liabilities as a whole. Temporary
differences relating to relevant assets and liabilities
are assessed on a net basis.

Upon the application of the amendments, the
Group will recognise a deferred tax asset (to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
difference can be utilised) and a deferred tax liability
for all deductible and taxable temporary difference
associated with the right-of-use assets and the
lease liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 &

APPLICATION OF AMENDMENTS TO HONG KONG 2.

FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(continued)

(B) NEW AND AMENDMENTS TO HKFRSs IN ISSUE BUT NOT
YET EFFECTIVE (continueq)

(h) Amendments to HKAS 16 Property, Plant and
Equipment — Proceeds before Intended Use

The amendments specify that the costs of any
item that were produced while bringing an item
of property, plant and equipment to the location
and condition necessary for it to be capable of
operating in the manner intended by management
(such as samples produced when testing whether
the relevant property plant and equipment is
functioning properly) and the proceeds from selling
such items should be recognized and measured
in the profit or loss in accordance with applicable
standards. The cost of the items are measured in
accordance with HKAS 2 Inventories.

The application of the amendments is not expected
to have significant impact on the financial position
and performance of the Group.

(i)  Amendments to HKAS 37 Onerous Contracts — Cost of
Fulfilling a Contract

The amendments specify that when an entity
assesses whether a contract is onerous in
accordance with HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets, the unavoidable
costs under the contract should reflect the least net
cost of exiting from the contract, which is the lower
of the cost of fulfiling it and any compensation
or penalties arising from failure to fulfil it. Costs of
fulfilling the contract include incremental costs and
an allocation of other costs that relate directly to
fulfilling contracts (for example, an allocation of the
depreciation charge for an item of property plant
and equipment used in fulfilling the contract).

The application of the amendment is not expected
to have significant impact on the financial position
and performance of the Group.
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STATEMENT OF COMPLIANCE AND BASIS OF 3.

PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS

The principal accounting policies applied in the preparation
of the consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

STATEMENT OF COMPLIANCE

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange and by
the Hong Kong Companies Ordinance.

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared on
the historical cost basis except for contingent consideration
payables that are measured at fair values at the end of each
reporting period, as explained in the accounting policies set
out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics into account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance with HKFRS
16, and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in HKAS 2
Inventories or value in use in HKAS 36 Impairment of Assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

STATEMENT OF COMPLIANCE AND BASIS OF 3.

PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS (continueaq)

BASIS OF PREPARATION OF CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For financial instruments which are transacted at fair value and
a valuation technique that unobservable inputs are to be used
to measure fair value in subsequent periods, the valuation
technique is calibrated so that at initial recognition the results
of the valuation technique equal the transaction price.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee

if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF CONSOLIDATION

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

GOODWILL

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (the “CGUs”) (or
group of CGUs) that is expected to benefit from the synergies
of the combination, which represent the lowest level at which
the goodwill is monitored for internal management purposes
and not larger than an operating segment.

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more frequently
when there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
CGU (or group of CGUs) to which goodwill has been allocated
is tested for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying amount, the
impairment loss is allocated first to reduce the carrying amount
of any goodwill and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the unit
(or group of CGUs).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
GOODWILL (continued)

On disposal of the relevant CGU or any of the cash-generating
unit within the group of CGUs, the attributable amount of
goodwill is included in the determination of the amount of
profit or loss on disposal. When the Group disposes of an
operation within the CGU (or a CGU within a group of CGUs),
the amount of goodwill disposed of is measured on the basis
of the relative values of the operation (or the CGU) disposed of
and the portion of the CGU (or the group of CGUs) retained.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purposes. Property, plant and equipment
are stated in the consolidated statement of financial position
at cost less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to its working
condition and location for its intended use. Expenditure
incurred after the property, plant and equipment have been put
into operation, such as repairs and maintenance, is normally
charged to profit or loss in the period in which it is incurred.
In situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future economic
benefits expected to be obtained from the use of the property,
plant and equipment, the expenditure is capitalised as an
additional cost of that asset.

Construction in progress for production, supply or
administrative purposes are carried at cost, less any
recognised impairment loss. Costs include any costs directly
attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner
intended by management and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s accounting
policy. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are ready
for their intended use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHHEWME (&)

(continueq)
OWNERSHIP INTERESTS IN LEASEHOLD LAND AND BUILDING

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition.

To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented as
“right-of-use assets” in the consolidated statement of financial
position. When the consideration cannot be allocated reliably
between non-lease building element and undivided interest
in the underlying leasehold land, the entire properties are
classified as property, plant and equipment.

Depreciation is recognised so as to write off the cost of assets
less their residual values over their estimated useful lives,
using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and
is recognised in profit or loss.

INTANGIBLE ASSETS

Intangible assets acquired in a business combination

Intangible assets acquired in a business combination are
recognised separately from goodwill and are initially recognised
at their fair value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible assets acquired in
a business combination with finite useful lives are recognised
at costs less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with
finite useful lives is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

LEASES

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into on or after the date of initial
application of HKFRS 16 or modified or arising from business
combinations, the Group assesses whether a contract is or
contains a lease based on the definition under HKFRS 16 at
inception, modification date or acquisition date, as appropriate.
Such contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.

The Group as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components, including contract for acquisition
of ownership interests of a property which includes both
leasehold land and non-lease building components, unless
such allocation cannot be made reliably.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases of premises that have a lease term of 12 months
or less from the commencement date and do not contain a
purchase option. It also applies the recognition exemption
for lease of low-value assets. Lease payments on short-term
leases and leases of low-value assets are recognised as
expense on a straight-line basis or another systematic basis
over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e S AR Y

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continueq)
LEASES (continued)

The Group as a lessee (continued)
Right-of-use assets

The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives received;

° any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred
to produce inventories.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term are depreciated from commencement date
to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
LEASES (continued)

Operating lease payments, including the cost of acquiring land
held under operating leases, are recognised as an expense on
a straight-line basis over the lease term.

IMPAIRMENT ON PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INTANGIBLE ASSETS OTHER
THAN GOODWILL

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets and intangible assets with finite useful lives
to determine whether there is any indication that these assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is estimated in
order to determine the extent of the impairment loss (if any).

The recoverable amount of property, plant and equipment,
right-of-use assets and intangible assets are estimated
individually. When it is not possible to estimate the recoverable
amount individually, the Group estimates the recoverable
amount of the cash-generating unit (“CGU”) to which the asset
belongs.

In addition, the Group assesses whether there is indication that
corporate assets may be impaired. If such indication exists,
corporate assets are also allocated to individual CGUs, when a
reasonable and consistent basis of allocation can be identified,
or otherwise they are allocated to the smallest group of CGUs
for which a reasonable and consistent allocation basis can be
identified.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continueq)

IMPAIRMENT ON PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INTANGIBLE ASSETS OTHER
THAN GOODWILL (continued)

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a CGU) for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or a CGU) is estimated
to be less than its carrying amount, the carrying amount of
the asset (or a CGU) is reduced to its recoverable amount.
For corporate assets or portion of corporate assets which
cannot be allocated on a reasonable and consistent basis to
a CGU, the Group compares the carrying amount of a group
of CGUs, including the carrying amounts of the corporate
assets or portion of corporate assets allocated to that group
of CGUs, with the recoverable amount of the group of CGUSs.
In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
(if applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the unit
or the group of CGUs. The carrying amount of an asset is
not reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to the
other assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or CGU or a group of CGUs) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a CGU or a group
of CGUs) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
FOREIGN CURRENCIES

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the
rates of exchanges prevailing on the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured in terms
of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group
(i.e. RMB) using exchange rates prevailing at the end of each
reporting period. Income and expenses items are translated at
the average exchange rates for the period, unless exchange
rates fluctuate significantly during that period, in which case
the exchange rates at the date of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve. Such exchange differences
accumulated in the translation reserve are not reclassified to
profit or loss subsequently.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation are
treated as assets and liabilities of that foreign operation and
translated at the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are recognised
in other comprehensive income.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHHEWME (&)
(continueq)
INVENTORIES 7E

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weighted
average method. Net realisable value represents the estimated
selling price for inventories less all estimated costs of
completion and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs directly
attributable to the sale and non-incremental costs which the
Group must incur to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised.

The amount of any write-down of inventories to net realisable
value and all losses of inventories are recognised as an
expense in the period the write-down or loss occurs. The
amount of any reversal of any write-down of inventories
is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal
OCCurs.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the time
frame established by regulation or convention in the market
place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance with
HKFRS 15. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities
(other than financial liabilities at fair value through profit or
loss (“FVTPL") are added to or deducted from the fair value
of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to
the acquisition of financial liabilities at FVTPL are recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
FINANCIAL INSTRUMENTS (continued)

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate, a
shorter period, to the carrying amount on initial recognition.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

° the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that initial recognition of a financial asset the Group
may irrevocably elect to present subsequent changes in fair
value of an equity investment in other comprehensive income if
that equity investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 Business Combinations
applies.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continueq)
FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Classification and subsequent measurement of financial
assets (continued)

()  Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. For financial instruments other than
purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset, except for financial assets that have subsequently
become credit-impaired. For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate to
the amortised cost of the financial asset from the next
reporting period. If the credit risk on the credit-impaired
financial instrument improves so that the financial asset is
no longer credit-impaired, interest income is recognised
by applying the effective interest rate to the gross
carrying amount of the financial asset from the beginning
of the reporting period following the determination that
the asset is no longer credit-impaired.

Impairment of financial assets subject to impairment
assessment under HKFRS 9

The Group performs impairment assessment under expected
credit loss (“ECL”) model on financial assets (including trade
receivables, other receivables, amount due from ultimate
holding company, fixed time deposits and bank balances)
which are subject to impairment under HKFRS 9. The amount
of ECL is updated at the end of each reporting period to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the end
of the reporting period. Assessment are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of both the current conditions at the
end of the reporting period as well as the forecast of future
conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (continued)

The Group always recognises lifetime ECL for trade receivables
without significant financing component. The ECL on these
assets are assessed collectively using a provision matrix with
appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the end of the reporting period with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information that
is available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continueq)

FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (continued)

(i)

(it

Significant increase in credit risk (continued)

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

o an actual or expected significant deterioration in
the operating results of the debtor;

° an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to mest
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 &

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment

assessment under HKFRS 9 (continued)

(i Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

(@ significant financial difficulty of the issuer or the
borrower;

(b)  a breach of contract, such as a default or past due
event;

(¢) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider; or

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.

(iv)  Write-off policy

The gross carrying amount of financial assets is written
off (either partially or in full) to the extent that there is no
realistic prospect of recovery. This is generally the case
when the Group determines that the debtor does not
have assets or sources of income that could generate
sufficient cash flows to repay the amounts subject to the
write-off.

Subsequent recoveries of an asset that was previously
written off are recognised as a reversal of impairment in
profit or loss in the period in which the recovery occurs.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continueq)

FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)

Impairment of financial assets subject to impairment
assessment under HKFRS 9 (continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the following basis:

° Past-due status;

° Nature, size and industry of debtors; and

° External credit ratings where available.

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit-impaired, in which case interest income is
calculated based on amortised cost of the financial
asset.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables
where the corresponding adjustment is recognised
through a loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
FINANCIAL INSTRUMENTS (continued)

Financial assets (continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities at amortised cost

Financial liabilities including trade and bills payables,
accrued expenses, other payables and bank borrowings are
subsequently measured at amortised cost, using the effective
interest method.

Financial liabilities at fair value through profit or loss

These include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value
through profit or loss.

Financial liabilities are classified as held for trading if they are
acquired for the purpose of sale in the near term. Derivatives,
including separated embedded derivatives, are also classified
as held for trading unless they are designated as effective
hedging instruments. Gains or losses on liabilities held for
trading are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHHEWME (&)

(continued)
FINANCIAL INSTRUMENTS (continued)

Financial liabilities at fair value through profit or loss (continued)

Subsequent to initial recognition, financial liabilities at fair value
through profit or loss are measured at fair value, with changes
in fair value recognised in profit or loss in the period in which
they arise.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short term, highly liquid investments that are
readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.

REVENUE FROM CONTRACTS WITH CUSTOMERS

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of the
following criteria is met:

o the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

o the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

o the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
REVENUE FROM CONTRACTS WITH CUSTOMERS (continued)

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

A contract liability represents the Group’s obligation to transfer
goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due)
from the customer.

VARIABLE CONSIDERATION

For contracts that contain variable consideration, the Group
estimates the amount of consideration to which it will be
entitled using the most likely amount, which better predicts the
amount of consideration to which the Group will be entitled.

The estimated amount of variable consideration is included in
the transaction price only to the extent that it is highly probable
that such an inclusion will not result in a significant revenue
reversal in the future when the uncertainty associated with the
variable consideration is subsequently resolved.

At the end of each reporting period, the Group updates the
estimated transaction price (including updating its assessment
of whether an estimate of variable consideration is constrained)
to represent faithfully the circumstances present at the end of
the reporting period and the changes in circumstances during
the reporting period.

Principal versus agent

When another party is involved in providing goods to a
customer, the Group determines whether the nature of its
promise is a performance obligation to provide the specified
goods itself (i.e. the Group is a principal) or to arrange for
those goods to be provided by the other party (i.e. the Group
is an agent).

The Group is a principal if it controls the specified good before
that good is transferred to a customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good by another
party. In this case, the Group does not control the specified
good provided by another party before that good is transferred
to the customer. When the Group acts as an agent, it
recognises revenue in the amount of any fee or commission
to which it expects to be entitled in exchange for arranging for
the specified goods to be provided by the other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FESHHEWME (&)

(continued)
VARIABLE CONSIDERATION (continued)

Revenue from sales of goods

Revenue from sales of goods is recognised at a point in time
when control of the goods has been transferred, being when
the goods have been delivered to the customers. The normal
credit term is up to 30 —150 days upon delivery.

BORROWING COSTS

All borrowing costs are recognised in profit or loss in the period
in which they are incurred.

GOVERNMENT GRANT

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the grants
are intended to compensate.

Government grants that are receivable as compensation for
expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no future
related costs are recognised in profit or loss in the period in
which they become receivable.

TAXATION

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from loss before tax because of
income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the
reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
TAXATION (continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to the
extent that it is probable that there will be sufficient taxable
profits against which to utilise the benefits of the temporary
differences and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FEEBRBIE (&)

(continueq)
TAXATION (continued)

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
RETIREMENT BENEFIT OBLIGATIONS

Payments to the Mandatory Provident Fund Scheme (the “MPF
Scheme”) and state-managed retirement benefit schemes are
recognised as an expense when employees have rendered
service entitling them to the contributions.

The Group operates a MPF Scheme under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for those
employees employed under the jurisdiction of the Hong
Kong Employment Ordinance. The MPF Scheme is a defined
contribution scheme, the assets of which are held in separate
trustee-administered funds.

Under the MPF Scheme, the employer and its employees
are each required to make contributions to the scheme at
5% of the employees’ relevant income, with the employers’
contributions subject to a cap of monthly relevant income
of HK$30,000. The Group’s contributions to the scheme
are expensed as incurred are vested in accordance with the
scheme’s vesting scales. Where employees leave the scheme
prior to the full vesting of the employer’s contributions,
the amount of forfeited contributions is used to reduce the
contributions payable by the Group.

The employees employed by the Group’s subsidiaries in
the PRC are members of state-managed retirement benefit
schemes operated by the government of the PRC. The
subsidiaries are required to contribute a specific percentage
of payroll costs to the retirement benefit scheme to fund the
benefits. The only obligation of the Group with respect to the
retirement benefits schemes operated by the government
of the PRC is to make the specified contributions under the
schemes.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FES:HFEHE (&)

(continueq)
SHORT-TERM EMPLOYEE BENEFITS

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the benefit
in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

SHARE-BASED PAYMENTS

Equity-settled share-based payment transactions

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-line
basis over the vesting period, based on the Group’s
estimate of equity instruments that will eventually vest, with a
corresponding increase in equity (share option reserve). At the
end of each reporting period, the Group revises its estimate
of the number of equity instruments expected to vest based
on assessment of all relevant non-market vesting conditions.
The impact of the revision of the original estimates, if any, is
recognised in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding adjustment
to the share option reserve. For share options that vest
immediately at the date of grant, the fair value of the share
options granted is expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share option reserve will be transferred to share
premium. When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be transferred
to retained profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)
PROVISIONS

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at
the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of
those cash flows (where the effect of the time value of money
is material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the
receivable can be measured reliably.

SEGMENT REPORTING

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial information provided regularly to the Group'’s
most senior executive management for the purposes of
allocating resources to, and assessing the performance of, the
Group’s various lines of business and geographical locations.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continueq)
SEGMENT REPORTING (continued)

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of production
processes, the type or class of customers, the methods used
to distribute the products or provide the services, and the
nature of the regulatory environment. Operating segments
which are not individually material may be aggregated if they
share a majority of these criteria.

CONTINGENT LIABILITIES

A contingent liabilities is a present obligation arising from past
events but is not recognised because it is not probable that
an outflow of resources embodying economic benefits will be
required to settle the obligation or the amount of the obligation
cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for an obligation,
the part of the obligation that is expected to be met by
other parties is treated as a contingent liability and it is not
recognized in the consolidated financial statement.

The Group assesses continually to determine whether an
outflow of resources embodying economic benefits has
become probable. If it becomes probable that an outflow of
future economic benefits will be required for an item previously
dealt with as a contingent liability, a provision is recognised in
the consolidated financial statements in the reporting period in
which the change in probability occurs except in the extremely
rare circumstances where no reliable estimate can be made.

RELATED PARTY TRANSACTIONS

A party is considered to be related to the Group if:
(@) A person, or a close member of that person’s family, is
related to the Group if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i)  is a member of the key management personnel of
the Group or the Group’s parent.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4.

(continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBHRRME

For the year ended 31 December 2021 &

RELATED PARTY TRANSACTIONS (continued)

(b)  An entity is related to the Group if any of the following
conditions applies:

)

(i)

)

(V)

(viil)

the entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others);

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member);

both entities are joint ventures of the same third
party

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)() has significant influence
over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); or

the entity, or any member of a group of which it is a
part, provides key management personnel services
to the Group or to the Group’s parent.

A related party transaction is a transfer of resources, services
or obligations between the Group and a related party,
regardless of whether a price is charged.

Close family members of a person are those family members
who may be expected to influence, or be influenced by, that
person in their dealings with the entity.
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5. CRITICAL ACCOUNTING JUDGMENTS AND KEY 5 HMESHEREATIEEM

SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4, the directors are required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and underlying assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

KEY SOURCES OF ESTIMATION UNCERTAINTY

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that may have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Estimated impairment of property, plant and equipment,
right-of-use assets and intangible asset

Property, plant and equipment, right-of-use assets and
intangible asset are stated at costs less accumulated
depreciation and amortisation and accumulated impairment
losses, if any. In determining whether an asset is impaired,
the Group has to exercise judgment and make estimation,
particularly in assessing: (1) whether an event has occurred
or any indicators that may affect the asset value; (2) whether
the carrying amount of an asset can be supported by the
recoverable amount, in the case of value in use, the net
present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the
appropriate key assumptions to be applied in estimating the
recoverable amounts including cash flow projections and an
appropriate discount rate. When it is not possible to estimate
the recoverable amount of an individual asset (including
right-of-use assets), the Group estimates the recoverable
amount of the CGU to which the assets belongs. Changing the
assumptions and estimates, including the discount rates or the
growth rate in the cash flow projections, could materially affect
the net present value used in the impairment test.
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CRITICAL ACCOUNTING JUDGMENTS AND KEY 5.

SOURCES OF ESTIMATION UNCERTAINTY (continued)
KEY SOURCES OF ESTIMATION UNCERTAINTY (continued)

Estimated impairment of goodwill

Goodwill is reviewed for impairment at the end of each
reporting period or whenever events or changes in
circumstances indicate that the carrying amount of the CGU
exceeds its recoverable amount. The recoverable amount of
the CGU is the greater of the fair value less costs of disposal
and value in use. An estimation of the value in use of the CGU
involves estimating the future cash flows expected to arise
from its continuing use and applying the appropriate discount
rate that reflects current market assessment of the time value
of money and the risk specific to the CGU.

Provision of ECL for trade receivables

Trade receivables with significant balances and credit-impaired
are assessed for ECL individually. In addition, the Group uses
provision matrix to calculate ECL for the trade receivables
which are individually insignificant. The provision matrix is
based on the Group’s historical default rates taking into
consideration forward-looking information that is reasonable
and supportable available without undue costs or effort. At the
end of each reporting period, the historical observed default
rates are reassessed and changes in the forward-looking
information are considered.

The provision of ECL is sensitive to changes in estimates.
The information about the ECL and the Group’s trade
receivables are disclosed in note 7 to the consolidated financial
statements.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior years.

The capital structure of the Group consists of net debt, which
includes contingent consideration payables, bills payables and
bank borrowings, net of bank balances and cash, and equity
attributable to the owner of the Company, which comprises
issued share capital and reserves.

The directors review the capital structure regularly. As part
of this review, the directors consider the cost of capital and
the risks associated with each class of capital. Based on the
recommendations of the directors, the Group will balance its
overall capital structure through the payment of dividends,
issuance of new shares as well as the issue of new debts or
the redemption of the existing debts.

The Group is not subject to any external imposed capital
requirements.

The gearing ratio at the end of the reporting period was as
follows:

EXREREE

AEEEEREAARRARE TR
R EEE A E BB TS R A
BRI AR R A B R
HRG BB LR TR -

AEEMNEARBERREELFHE (21
e ARE RN RBERRITER)
HBRRITEBR MRS ARRRFEAR A
G (BREBTRAREHE) -

EXTHRAERNRBE -ERZBEH
—H EFEREAKNAREEER
MAERR NEERRBEES ZHEE
EREBIMNRE BHITHRREITH
ERHBOREGEE FTHEEREAR
e

SEBAETEAINEEIE IR E AR

[

B

RBERRNEERBELEROT:

2021 2020

—E_—F —E-F
RMB’000 RMB’000
AR¥T T ARET T
Total debts (note) B a%E (M) 99,831 145,784
Less: Cash and cash equivalents BIRERREEEY (2,478) (58,319)
Net debt BERFER 97,353 87,465
Total equity G ey e 316,206 426,225
Net debt to equity ratio FEEEREE 31% 21%
Total debts to equity ratio wEEEREE 32% 34%

Note: Total debts comprise contingent consideration payables, bills MiE: BERABEREEEMBREME

21 27 %295 Rl 5 il 49 FE S S A X
B BNZEERRITER

payables, and bank borrowings as detailed in notes 21, 27 and
29 to the consolidated financial statements respectively.
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7. FINANCIAL INSTRUMENTS

(A)

(B)

CATEGORIES OF FINANCIAL INSTRUMENTS

e BRRHE

ECE - —F+ A=+ —HILEE

7. £@IA
(A)

SRMITENER

2021 2020
—E-—F —EEF
RMB’000 RMB’000
ARET T ARET T
Financial assets SREE
At amortised cost T AR 185,982 181,928
At fair value through profit or loss BATER AERE 5,834 -
Financial liabilities SRAE
At amortised cost R SRR 131,356 139,304
Contingent consideration payables ERT S ARE - 13,991
FINANCIAL RISK MANAGEMENT OBJECTIVES AND (B) MBEMEEBZEREX

POLICIES

The Group’s major financial instruments include trade
receivables, other receivables, amount due from ultimate
holding company, fixed time deposits, bank balances
and cash, financial assets at fair value through profit or
loss, trade and bills payables, accrued expenses, other
payables, bank borrowings and contingent consideration
payables. Details of the financial instruments for
the Group are disclosed in respective notes to the
consolidated financial statements.

The risks associated with these financial instruments
include market risk (currency risk, other price risk and
interest rate risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

There has been no change to the types of the Group’s
exposure in respect of financial instruments or the
manner in which it manages and measures the risks.

AEENTIEScRTIABEES
JE R IR ~ EL At B ORROR - B I &
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R NE S MO T EFABED
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TR REMNHRRE - AEER
ERTAFBRERGAVBER
REMEE-
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7.

FINANCIAL INSTRUMENTS (continued)

(B)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Market risk
Currency risk

The Group has foreign currency sales and purchases
denominated in United States dollar (*USD”), Japanese
Yen (“JPY”) and Hong Kong dollar (“HKD”), which are
different from the functional currencies of the group
entities carrying out the transactions.

Also, certain trade receivables, bank balances and
cash, trade and bills payables, accrued expenses and
other payables are denominated in USD, JPY and HKD
which are currencies other than the functional currency
of the relevant group entities. The carrying amounts
of the foreign currency denominated monetary assets
and monetary liabilities of the Group at the end of the
reporting period are as follows:

7. £®MIH#)

(B)

BEEREZERERBE (£)

5

B
AEBEANUEXT([ET]) B
(MBxhHRET(ETDFEZ
SNEEE ZEEETRANAEHE
ERETRH 2T -

BESN - E T B 5 RMGKIR  RITAE
#EAS BEHERNRARENER
%~ AT B R R ELAD FE A5 SRIR T IA
X -HRKkETAE ET A
TERAETAEFHASEER Y
BEEH - RE BN S IR AIMNE
FECEREERERARZE
E{ET :

Assets Liabilities
BE =K

2021 2020 2021 2020
“E--f —T-E2F B —T-ETF
RMB’000 RMB’000 RMB’000 RMB’000
ARBT R ARBTT AR%¥®TR ARBTT
UsD e 98,746 39,297 - =
JPY = 6,292 966 - =
HKD BT 16,495 2,055 - 3,158

The Group currently does not have a foreign currency
hedging policy. However, the directors continuously
monitor the related foreign exchange exposure and will
consider hedging significant foreign currency exposure
should the need arise.
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7. FINANCIAL INSTRUMENTS (continued) 7. E@MIAE(E)

(B) FINANCIAL RISK MANAGEMENT OBJECTIVES AND B) MEEREBEEEERBE(£)
POLICIES (continued)
Market risk (continued) TEEE (&)
Currency risk (continued) B (&)
Sensitivity analysis BRE DT
The Group is mainly exposed to currency risk of USD, AEEFZ@MEBET BT RET
JPY and HKD. e
The following table details the Group’s sensitivity to a TREINRFTEHEAAREE L
5% for all periods increase or decrease in USD, JPY T B RBIT A EE A ES
and HKD against the functional currency. 5% is the B2 {B5% 2 BURIEFFIE - 5% JhmE
sensitivity rate used when reporting foreign currency risk ZERAB N2 HINE R IR
internally to key management personnel and represents AreBRELE WRREEEY
management’s assessment of the reasonably possible INEERESIBAIBE S B 2 5T h o &
change in foreign exchange rates. The sensitivity analysis REDITEBIEAINEETE 2 H
includes only outstanding foreign currency denominated AZNEBIER WREHREHR
monetary items and adjusts their translation at the end BLONEE[E 5% » BB FHEEIE K o
of each reporting period for a 5% change in foreign TH 2 EHERTRETL BT BT
currency rates. A positive number below indicates an HINREEHFES% - B Fi& (B
increase in post-tax (loss)/profit where USD, JPY and B) AN ET B B
HKD strengthen 5% against the functional currency. TTRNEEEBEZEY R F ¥R
For a 5% weakens of USD, JPY and HKD against the MEHEMEZBESEAEER 2
functional currency, there would be an equal or opposite Z MUTERERAZ.

impact on the profit and other equity and the balances
below would be negative.

Impact on loss for the year HEAEBEZZE

2021 2020
—EB-—F —T-THF

RMB’000 RMB’000
AR®T R ARBTT

uUsD ETT 3,703 1,460
JPY BT 236 36
HKD BT 619 9)
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7.

FINANCIAL INSTRUMENTS (continued)

(B)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Market risk (continueq)
Other price risk

The Group is exposed to equity price risk through its
investments in equity securities measured at FVTPL.
For equity securities measured at FVTPL quoted in the
Stock Exchange manages this exposure by maintaining
a portfolio of investments with different risks. The Group
has appointed a special team to monitor the price risk
and will consider hedging the risk exposure should the
need arise.

Sensitivity analysis

The sensitivity analyses have been determined based
on the exposure to equity price risk at the reporting
date. For sensitivity analysis of equity securities with fair
value measurement categorised within Level 1, If the
prices of the respective equity instruments had been 5%
(2020: N/A) higher/lower, the post-tax profit for the year
ended 31 December 2021 would increase/decrease by
RMB292,000 (2020: N/A) as a result of the changes in
fair value of investments at FVTPL.

Interest rate risk

The Group’s fair value interest rate risk relates primarily
to fixed time deposits and fixed rate bank borrowings
(see notes 26 and 29 for details respectively). The
Group currently does not have an interest rate hedging
policy. However, the management monitors interest rate
exposure and will consider other necessary action when
significant interest rate exposure is anticipated.

The Group’s cash flow interest rate risk relates primarily
to variable-rate bank balances (see note 26 for details of
these balances). The exposure to the interest rate risk for
variable rate bank balances is insignificant as the bank
balances have a short maturity period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 &

7. FINANCIAL INSTRUMENTS (continuea)

(B)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s
counterparties default on their contractual obligations
relating in financial losses to the Group. The Group’s
credit risk is primarily attributable to trade receivables,
other receivables, amount due from ultimate holding
company, fixed time deposits and bank balances. The
Group’s maximum exposure to credit risk, which will
cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties arising
from the carrying amounts of the respective recognised
financial assets as stated in the consolidated statement
of financial position. The Group does not hold any
collateral or other credit enhancements to cover its credit
risks associated with its financial assets.

The Group deposited fixed time deposits and bank
balances with approved and reputable banks.
Bankruptcy or insolvency of the banks may cause
the Group’s right with respect to fixed time deposits
and bank balances held to be delayed or limited. The
directors monitor the credit rating of these banks on an
ongoing basis, and consider that the Group’s exposure
to credit risk as at 31 December 2021 and 31 December
2020 were minimal.
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7.

FINANCIAL INSTRUMENTS (continued)

(B)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk and impairment assessment (continueqd)

For amount due from ultimate holding company and
other receivables, the directors make periodic individual
assessment on the recoverability of other receivables
based on historical settlement records, past experience,
and also quantitative and qualitative information that is
reasonable and supportive forward-looking information.
The directors believe that there is no material credit risk
inherent in the Group’s outstanding balances of other
receivables.

Trade receivables of the Group consist of a large number
of customers and spread across geographical areas.

The Group’s policy to manage credit risk is to deal only
with credit worthy counterparties. In order to minimise the
credit risk, the management of the Group has formulated
a credit policy and, delegated a team responsible for
determination of credit limits credit approvals and other
monitoring procedures to ensure that follow-up action is
take.

In addition, the Group performs impairment assessment
under ECL model on trade receivables based on
provision matrix. The trade receivables are grouped
under a provision matrix based on shared credit risk
characteristics by reference to repayment histories for
recurring customers. In this regard, the directors consider
that the Group’s credit risk is significantly reduced.

As part of the Group’s credit risk management, the
Group uses debtors’ ageing to assess the impairment for
its customers because these customers consist of a large
number of customers with common risk characteristics
that are representative of the customers’ abilities to pay
all amounts due in accordance with the contractual
terms. The following table provides information about the
exposure to credit risk for trade receivables which are
assessed based on provision matrix within lifetime ECL
(not credit-impaired).

For other receivables, the ECL had been provided under
12m ECL.
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7. FINANCIAL INSTRUMENTS (continued) 7. €®MIA#)
(B) FINANCIAL RISK MANAGEMENT OBJECTIVES AND B) MEEREBEEEERBE(£)
POLICIES (continued)
Credit risk and impairment assessment (continued) EERBRBETRG (&)
As at 31 December 2021 R=-B=—5+=A=+—H

Expected Gross carrying
loss rate amount Loss allowance
FEHIEE R RE#E EERE

% RMB’000 RMB’000
B AR®T R AR®T

Not yet due i) 7 480 2R 1.70 107,220 1,823
1-90 days past due # B1 290K 1.75 13,150 230
91-180 days past due 71 #891-180K% 2.50 289 7
120,659 2,060
As at 31 December 2020 RZE-_ZEF+-_A=+—H

Expected  Gross carrying
loss rate amount Loss allowance
TEHIE IR = IREAE e

% RMB’000 RMB’000
B ARBTT ARBTIT

Not yet due i) 7K 781 £ - 37,943 -
1-90 days past due # HR1 290K 0.9 11,595 105
49,538 105
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

7. FINANCIAL INSTRUMENTS (continuea) 7. &®MIA#)

(B)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk and impairment assessment (continueqd)

The expected loss rate are estimated based on historical
observed default rates over the expected life of the
debtors and are adjusted for forward-looking information
that is available without undue cost or effort. The
grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.

During the year ended 31 December 2021, the
Group provided approximately RMB3,639,000 (2020:
RMB105,000) impairment allowance for trade and other
receivables, based on the provision matrix.

The following table shows the movement in lifetime ECL
that has been recognised for trade receivables under the
simplified approach.

(B)

BEEREZERERBE (£)

=B R R B EFE (E)

BEHERXDEREHANBE
BREOXRAHFERREMG
BOYHHAEEER (BFILE
BERARIE B ER ) EITH
E-BIEETE R0 E AR
EH AR EBHANBBEESR -

HE-_Z-_—F+=-A=+—H”
IEFE AEBENBEEREIR
B 5 R EAMERGIBR R EEE
AR 83,639,000 (ZE-F
& AR¥105,0007T) °

TREIIRBIOELE 5 EIK
HREANZHBRREEERES-

Lifetime ECL

(not credit-

impaired)

ZHEHE

BEiE

(EEERE)

RMB’000

ARET T

As at 1 January 2020 RZEZZEF—H—H 1,750

Impairment loss recognised EERBEEE 105

Impairment loss reversed VEREEi=EEdE (1,750)
As at 31 December 2020 and as at 1 January 2021 R-_ZE_Z&+_-_A=+—HK

—FT-—%—H—H 105

Impairment loss recognised EERBEEE 2,060

Impairment loss reversed VERIEN SRk dE (105)

As at 31 December 2021 R-B-—H+=-HA=+—-H 2,060
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEZ T - —F+ -_A=Z+—HIFE

7. FINANCIAL INSTRUMENTS (continuea)

(B)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Credit risk and impairment assessment (continued)

The following table shows the movement in 12m ECL
that has been recognised for other receivable under
general approach:

As at 1 January 2020, 31 December 2020 and I

as at 1 January 2021

Impairment loss recognised

ERRREREE

7. €®MIA#)
(B) HBEMEEBEERNKE (&)

=B R R B EFE (&)
T%ﬁﬂﬁ AR 77 A B EL At FE UK

RERAN T _EAEREES
ﬁm@@-
12m ECL
+T=EAER
FEBER
RMB’000
AR¥TTT
S i =

“E-FFt-A=t—HK

- —F—HF—H -

1,579

As at 31 December 2021 ®n=

F-—F+=A=1—H

1,579

The Group categories trade or other receivables for
credit-impaired when a customer or debtor breaches
the contract, such as a default or past due event. Where
trade or other receivables have been written off, the
Group continues to engage in enforcement activity to
attempt to recover the receivable due. Where recoveries
are made, these are recognised in profit or loss.

The Group has concentration of credit risk as 50%
(2020: 34%) and 84% (2020: 69%) of the total trade
receivables was due from the Group’s largest customer
and the five largest customers respectively within the
manufacturing and sales of umbrellas and the relevant
products segment. In order to minimise the credit risk,
the management of the Group has delegated a team
responsible for determination of credit limits and credit
approvals.

Except for the above described, the Group does not
have any other significant concentrations of credit risk.
The exposures to these credit risks are monitored on an
ongoing basis.

AEBREFPRBEKARRELD
(MBELEOIBREMF)EHE
SR EMERFBETOESE
EEERE - MEE S EME
Wz E’$EIAﬁfﬁﬁTﬂﬁ

7 B DAL (3] 1) B & FE USRI © i U
|- AR B AR -
MR E 5B IERTE 250% (=

T FTF:34% ) R84% (ZF =
TE69% )7 Bl A FER A & B 2
ERHEERERAEERS 2
ERBEFPRAIAANERP Z5IE W
AEBEHBEEESETRR - ARE
RIEEERR AEBEEEDIE
KB B EEEEERENETT
EEHEH-

B DA _E B & oh - 72N 52 (B 3P 4 B A,
ERASFEERRB ZEFEERR

SREES.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

7.

FINANCIAL INSTRUMENTS (continued)

(B)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Liquidity risk

In management of liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in
cash flows. Management monitors the utilisation of bank
borrowings and ensures compliance with loan covenants.
The Group relies on bank borrowings as a significant
source of liquidity.

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment terms. The
table has been drawn up based on the undiscounted
cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The
table includes both interest and principal cash flows.

7. £®MIH#)

(B)

BEEREZERERBE (£)

REERDESRR ~AKEER
REFREMASFEDNER
BEREBEABRMNAEELE 2K
FoRBERERERDZIHE-E
BEERRTERZHABRL
FEMRTT & B 25, - N EIKAE IR
TRFIERRBESNEERIR

TRBEZTEEHRFIAE
BETESRAEBAZHRTEOR
HIEM - ZRTIRBAREE AN K
ZEFEHREBREEZIARTR
RenEMmHE - ZRBREMNER
rEHRERE-

As at 31 December 2021
R-E-—-%+-A=1+-H

Weighted On demand Total
average or within undiscounted Carrying
interest rate 1 year 2-5 years cash flows amount
nE  RERZIA AFEBRE
Fig7| = 1£R 225 BB REE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTR ARBTR AR%T:
Non-derivative financial FTELRER
liabilities
Trade and bils payables & ZERNFER N/A
RS E THEA 25,481 - 25,481 25,481
Accruals expense and EFTBAREM N/A
other payables FE{TFRIE TEA 29635 - 29,635 29635
Bank borrowings RITER 4.48% 80,061 - 80,061 71,650
Total Mt 135177 - 135,177 132,766
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBHRRME

For the year ended 31 December 2021 #H &

FINANCIAL INSTRUMENTS (continued)
FINANCIAL RISK MANAGEMENT OBJECTIVES AND

(B)

(€)

POLICIES (continued)

Liquidity risk (continued)

7.

— = —

—_—

—F+_RA=+—HLFE

TWMIA %)
BEEREEZEERBE (£)

(B)

HEEL R (F)
As at 31 December 2020
RZEZTF+=-A=1+—H

On demand Total
or within undiscounted Carrying
1 year 2-5 years cash flows amount
BERRR AIFRR S
1E R 2E5F R mE A REE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARBTT ARETRT
Non-derivative financial FTESRERE
liabilities
Trade and bills payables B HRNFIER
iARE 55,355 - 55,355 55,355
Accruals expense and FERT & B R EAh
other payables &R 6,799 = 6,799 6,799
Bank borrowings RITEK 77,150 - 77,150 77,150
Contingent consideration ~ [EfF sk AN (E
payables 13,991 - 13,991 13,991
Total BEr 153,295 - 153,295 153,295
FAIR VALUE OF FINANCIAL INSTRUMENTS C) €EMIAMAFE

In estimating the fair value, the Group uses
market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group
engages independent qualified valuers to perform the
valuation. The management works closely with the
qualified external valuers to establish the appropriate
valuation techniques and inputs to the model. The
management reports the findings to the directors at the
end of each reporting period to explain the cause of

fluctuations in fair value of the asset.

Bt AP ER  AREREEAT
BRI BRIE  REMEE R
ANER AEESZEBIAER
HEMETHE EEERZAE
RINBEEMETAE BUEE
BERMERZEA 2B AR T
ERE&EMEHRAEFERFH
R UBBEEATERDZIR

& o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

7. FINANCIAL INSTRUMENTS (continued) 7. EWMIA#E)
(C) FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) C) EMIAMNAFEE)

The following table presents the fair value of the Group’s THREVAREEBRREARIEL
financial instruments measured at the end of the BEAEHENESRIANATE:

reporting period on a recurring basis, categorised into the HNRBEBV B HREERFE139E
three-level fair value hierarchy as defined in HKFRS 13 N FEFEMREE D B=ZAR
Fair Value Measurement. The level into which a fair value FEEH - N EFEE SRR
measurement is classified is determined with reference DE2EMEREMAERBAEBD
to the observability and significance of the inputs used in AERENEEEEFRAT:

the valuation technique as follows:

E-REE-EERE &
wWAEFENRFE BIHA
REEXRBENTERHR
BT IS R E B RE

E_REE-ERE A&
ANEFENRFE AR
EE—AWABERBAER
YEERAERTAIBEREA
B-THEBERBAERTS
BT RANBAR: &

F_BEEEREATH
BB AEBFENRTE.

° Level 1 valuations: fair value measured using only °
level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date;

° Level 2 valuations: fair value measured using level 2 °
inputs i.e. observable inputs which fail to meet level
1, and not using significant unobservable inputs.
Unobservable inputs are input for which market
data are not available; and

° Level 3 valuations: fair value measured using °
significant unobservable inputs.

Level 1 Level 2 Level 3 Total
E—& E_& E=& et
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®BTn AR¥®Tn AR¥Txn
As at 31 December 2021 R-B--%
+T=ZBA=+—H
Fair value on on a recurring HRERENEY
basis AFEE
Financial assets of FVTPL BRAFEFABR
HSREE
- Equity securities listed —REERFT LT
in the Stock Exchange B IR A 5B 5,834 - - 5,834
As at 31 December 2020 RZZEZTF
+ZA=+—H
Fair value on on a recurring BEERENEY
basis RFEE
Financial liabilities at FVTPL 32 A FEFT A
Baemas
- Contingent consideration —ERRARE
payables - - 13,991 13,991
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEZ T - —F+ -_A=Z+—HIFE

FINANCIAL INSTRUMENTS (continued) 7. E@MIAE(E)

(C) FAIR VALUE OF FINANCIAL INSTRUMENTS (continued) C) &mMIAENAFE#)
The Group’s policy is to recognise transfers into and out REB 2 B BHERN S BE#
of fair value hierarchy levels at the end of the date of ZEHNBEREHER CAER
the events or change in circumstances that caused the RENTEERSREEE.

transfer.

During the years ended 31 December 2021 and 2020,
there were no transfers between level 1 and level 2, or
transfers into or out of level 3.

The following table presents the changes in fair value of
contingent consideration payables which are classified as

level 3 category:

BE_Z-_—FR=-Z=ZF
+-A=+—BLFE F—HE
FF o HWEEE . I meE A
HEHE =R

AREHLFERS

RMB’000
AR T

As at 1 January 2020 %:%:ﬁi—ﬂ —BR 14,569
Gain arising on change in fair value ANEEEHEENWE (578)
As at 31 December 2020 R-ZZE_TFE+_A=+—H 13,991
Loss arising on change in fair value NEBEEHELNERE 7,537
Transfer to other payable upon maturity A 3| HA B 2 B 2 H fh B N FRIE (21,528)

As at 31 December 2021

R-EBE-_—H+=-A=+—H -

Information about level 3 fair value measurements

Contingent consideration
payables

BRHARE

Valuation

techniques input

EXART
BRaAE

& B

Monte Carlo
Simulation method

EXSRNGYEE P BREALF

Expected net profit

BHFE=RLFETEHEH

Significant unobservable

Relation of significant
unobservable inputs to fair value
BEXFH

HEn AERE

DATENEE

The fair value measurement
is negatively correlated to
the expected net profit

N ER 2 EE R & 18R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

7.

FINANCIAL INSTRUMENTS (continued)

(€)

FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

Information about level 3 fair value measurements
(continued)

In estimating the fair value of an liability, the management
work closely with International Valuation Limited (“IVL”) to
establish the appropriate valuation techniques and inputs
to the model. The management reports the findings
to the directors at the end of each reporting period to
explain the cause of fluctuations in fair value of the asset.

Information about the valuation techniques and inputs
used in determining the above fair value are disclosed
above.

Fair value change on contingent consideration payables
are separated disclosed in the consolidated statement of
profit or loss and other comprehensive income.

Fair value of financial assets and liabilities carried at other
than fair value

The directors consider that the carrying amounts of
financial assets and financial liabilities recognised in the
consolidated financial statements approximate their fair
values.

136 CHINA JICHENG HOLDINGS LIMITED

PEERIERAR AR

7.

$RMIA &)

(€)

TBMITANDIFEE)

FEHE=ZRLAFEAEHNEH
(#&)

HEr—EEENATER EEE
HEERFEAR QR ([EEREF G
ERARDEZAE BUEE
HERMRZERX 2 EAE EE
EREREHRANESFERAM
BR UBEEEATERSZIR
B o

BE LA TERERNGEER
fiy 0 & A B 59 48 B8 & FH IS £ SO

& o

BNHXARENRFEEZBH NG
EHRGEREMCEEKRERTES
IR

UHEAFEHENSBEER
AEHATFH
EFRAREANBRETER
MeREERSRMAENRTE
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8.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

REVENUE AND OTHER INCOME AND GAINS 8.
() REVENUE FROM CONTRACTS WITH CUSTOMERS

Sales of umbrellas and
the relevant products

HERSR MEMRE®D

W sm R H WA R K &
) EBEFEHAWRE

2021
—E-—F

2020
—EEF
RMB’000
AERETIT

RMB’000
AR®T R

306,054 344,390

2021
—E-—F

2020
—EEF
RMB’000
AREF T

RMB’000
AR®T R

Timing of revenue recognition RSN

A point in time SISk 306,054 344,390
Transaction allocated to the remaining performance PEHEEZHEFEHNN TG BN %
obligation for contracts with customers BHHX 5

The Group has applied the practical expedient in
paragraph 121 of HKFRS 15 to its sales contract for
umbrella and the relevant products such that the Group
does not disclose information about revenue that the
Group will be entitled to when it satisfies the remaining
performance obligations under the contract for sales of
umbrella and the relevant products that had an original
expected duration of one year or less.

(I) OTHER INCOME AND NET (LOSS)/GAIN

AEBEAEERS RARMEM®H
ERNTRERAEEMBHREER
FIREI2IR PN ERERL
it & A EiR R R EHHR
BR—FHIUTHREREBES®
HEBNTHRBENHRRE K
SETEREARAREARK
e as ) B #YL o

m HetmAR(BRE) WHEF
]

2021 2020

—E-—F —ZEETF

RMB’000 RMB’'000

AR¥T ARBFIT

Bank interest income RITH EHA 766 758

Government grants (note) BB (MI5E) 2,638 482
Gain on financial assets at fair value 2 A FEzT ABZER

through profit or loss TREE W 1,196 =
Written off on inventories K8 B A7 B8

due to flooding (14,441) -

Others HAt 109 -

(9,732) 1,240
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

8.

REVENUE AND OTHER INCOME AND GAINS (continued)
(I) OTHER INCOME AND NET (LOSS)/GAIN (continued)

Note:

During the year ended 31 December 2021, government grants
of approximately RMB2,638,000 (2020: RMB482,000) were
received, where the Group had fulfilled the relevant criteria,
in respect of certain research and development projects
and employment support scheme. These were no unfulfilled
conditions or contingencies relating to these government grants.

SEGMENT INFORMATION

The Group is engaged in a single operating segment, which
is the manufacture and sales of umbrellas and the relevant
products. Operating segment is reported in a manner
consistent with the internal reporting provided to the board
of directors, being the chief operating decision maker (the
“CODM”). The CODM is responsible for allocating resources
and assessing performance of the operating segments, no
other discrete financial information is provided other than the
Group’s results and financial position as a whole. Accordingly,
only entity-wide disclosures, products information, major
customers and geographic information are presented.

PRODUCT INFORMATION

The Group has been engaged in manufacturing and sales of
POE umbrella, nylon umbrella and umbrella parts. An analysis
of the Group’s revenue by product category is as follows:

8.

W Rk EMBARKE (&)

m HetmAR(ERE) WHEF
B (&)

i

HE-ZT-—F+=ZA=+—81
FE BRBZBEHBOABARE
2,638,000 (ZZT =T F: AR¥
482,0007T) F B AEBERFEET
MBEBEERRERMD ZBEEZE ]
EAZ ST BB B AR EKIET
HHAFIE -

AREBKEE—DH BRENHEER
EREBER BENHIRERH T
Exe(HX22E8REE ([XELE
RRE] 2ABHRE R 2 A2H,e
TBLEBRREAEDRERLFEHE
ENERBR - RAKRENBERERY
BARRIN - BEE IR L E b D BB LAY B
BER-Ait E27 TEEEROH
BEMER TEEPRMEEFR-

EmEHR
AEBEREHENHEEPOERSR JERE
RERRETEM - AEEIREREAR
Sz WEDHAT

2021 2020

—F-—f —ETF

RMB’000 RMB’000

AR® TR ARBTT

POE umbrella POE /iy & 61,229 65,990
Nylon umbrella JEBE M2 121,909 149,022
Umbrella parts MR Z M4 122,916 129,378
306,054 344,390
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For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

SEGMENT INFORMATION (continuec) 9. oHEHEHR &)

GEOGRAPHICAL INFORMATION ih @ & B

The Group’s operation is located in the PRC, accordingly, no REE s EBEMNFE A EZ5)
geographical information about the Group’s non-current assets FEREBEERDEEN MR ER 1%
has been presented. An analysis of the Group’s revenue from WM EHAEERBINIEP 2
external customers presented by geographical location is ER 2 A TEFmn T

detailed below:

2021 2020

—_—gm — — = — =
g _¢ = =
— — =3 =3

RMB’000 RMB’000
AR®T ARBTIT

Japan HAK 90,295 113,728
PRC (country of domicile) R (@R 81,633 54,074
Kingdom of Cambodia RIFEET 91,577 131,787
Europe B 2,808 2,575
Republic of Korea EH 38,939 40,458
Other Asian countries HabmMBEIxR 429 1,610
Others HAh 373 158
306,054 344,390

INFORMATION ABOUT MAJOR CUSTOMERS FHRIEFEFZESN

Details of the customers individually representing 10% or more ERME AR EBUWZE10% HIA L2 EEZ

of the Group’s revenue are as follows: FIEMT

2021 2020
=B —F —T-FF

RMB’000 RMB’000
AR®T ARBTIT

Customer A EFEA 44,321 67,596
Customer B ®FB 86,433 70,640
Customer C =FEC N/A 138 > 61,147+
Customer D ZFD 33,621 N/A 35

* The corresponding revenue did not contribute over 10% of the * HERSEAEBRRKETE10% °

total revenue of the Group.

Except disclosed above, no other customers contributed 10% br EXFr#EBEE N R MEE S A
or more to the Group’s revenue for both years. thEFPERMASEEKZEI0% A £ o
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e S AR Y

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

10. FINANCE COSTS 10.

THIBE 2B

Interest expense on:

Bt 35 AR AR

2021
—E-—F

2020

RMB’000
ARBTT

RMB’000
ARBT R

— bank borrowings —IRITIER 3,861 3,691
11. INCOME TAX EXPENSE 1. FIBHX

2021 2020

—B-—F —E_TF

RMB’000 RMB’000

ARMTFR  ARBTF

PRC Corporate Income Tax PRI ERTIST
— current tax —BNEARL I8 2,596 2,538
2,596 2,538
Deferred tax credit (note 30) FEEFRTER % (FIFE80) (49) (49)
2,547 2,489
()  Pursuant to the rules and regulations of the Cayman () REFASHELREBEZHSZ

Islands and the BVI, the Group is not subject to any
income tax in the Cayman Islands and the BVI.

(i)  Under the two-tiered profits tax rates regime, the first (ii)
HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.
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11.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 &

INCOME TAX EXPENSE (continuea)

(i)

(i)

(continued)

The directors considered the amount involved upon
implementation of the two-tiered profits tax rates regime
as insignificant to the consolidated financial statements.
Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both years.

No provision for Hong Kong Profits Tax has been made
for both years as the Group’s income neither arises in,
nor is derived from, Hong Kong.

Under the Law of the PRC on Corporate Income Tax and
Implementation Regulation of the Corporate Income Tax
Law, the tax rate of the PRC subsidiaries is 25% for both
years.

The income tax expense for the year can be reconciled to the
loss before tax per the consolidated statement of profit or loss
and other comprehensive income as follows:

11.

e BRRHE

ECE - —F+ A=+ —HILEE

FREHEX @)

(i)

(i)

(#&)

EER5 TiEHEHMBHAS
Ry eEEEAMBRRNS L
REAE I FIEE RS SR
BB IR I R B 7 2 16.5%
EE

MRZMEFEARELRRNE
BEERESTARA BRE
BNERELRE-

RETPECEAEREREEM
BERZAEBEE - B EQ AR
% (B F [ TR R 39 325% ©

FAMSHAXAGEREREBEE
Wtk < BRI RI R R E RN T :

2021 2020
—E-—F —ZEETF
RMB’000 RMB’000
AR®ET ARET T
Loss before tax bR ES 18 (125,182) (31,823)
Tax calculated at tax rates applicable ZEAREE RN
to the jurisdictions concerned MEFERTIE (29,677) (8,068)
Tax effect of income not taxable BEARTBAZBRIEGTE
for tax purpose (1,086) (755)
Tax effect of expenses not deductible AR o RMBTE
for tax purpose 8,247 6,433
Tax effect of tax loss not recognised FERREEBEZHETE 25,063 4,879
Income tax expense for the year FANRBHRAX 2,547 2,489
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

12. LOSS FOR THE YEAR 12. FREE
Loss for the year has been arrived at after charging/(crediting): FABBLEMBR (GFA) T IER
(i
2021 2020
—E-—F —E-FF
RMB’000 RMB’000
AR®ET ARBTT
Wages, salaries and allowances I&- #& MER
(excluding directors’ emoluments) (TEEESEH:) 38,389 46,344
Retirement benefit schemes contributions i ¥R 18 F 51 21 4 3%
(excluding directors) (T"BREES) 7,916 5,502
Equity-settled share-based payment UEREE RN A
expenses ARz 4,438 1,796
Total staff costs BIXANMHEE 50,743 53,642
Cost of inventories sold HEFEXA 279,154 291,595
Loss on disposal of property, LEME BELREZEE
plant and equipment 835 [
Depreciation of property, Y- BHERERBITE
plant and equipment 5,409 5,643
Depreciation of right-of-use assets FREEENE 936 936
Amortisation of intangible assets EmILEE#E 197 197
Exchange loss/(gain), net &5 E1E, () F5 2,271 (1,117)
Research and development expenses HEFRZ (HE)
(note) 38,298 11,627
Operating lease rental relating to EHRCHHE KEHe
short-term lease 10 10
Auditor’s remuneration ZEE B 456 489
Note:  During the year ended 31 December 2021, included Mis: #BE_T-_—F+-A=+—H
in the research and development expenses was EFE FARBRIZZ2EIKRA
approximately RMB1,615,000 (2020: RMB1,567,000) #H B AR¥1,615000C (ZFE=F
related to staff cost. F: AR#1,567,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBHRRME

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

13. LOSS PER SHARE 13. BRER
The calculation of basic and diluted loss per share attributable AKRAREAEABRLNSRERNREBEES
to owners of the Company is based on the following data: BIREBELTEIEE

2021 2020

—E——F —E-TF

—

—= =

RMB’000 RMB’000
AR®T T ARBTIT

Loss E#
Loss for the purpose of basic and BRFITESBRERR

diluted loss per share (loss for the year — #SEE 18 M) 518
attributable to owners of the Company) (A2 F# A A &1L
FEERE) (127,729) (34,312)

Number of shares ROEA
Weighted average number of BEstERERKR
ordinary shares for the purpose of BEEEmn T ER
basic and diluted loss per share kg8 298,731 192,930
The basic and diluted loss per share are the same for the years HE_T-—FR_ZF-FTF+_H
ended 31 December 2021 and 2020. =+ —HIEFESRERREEEER
Al -
As the Company’s outstanding share options where applicable BRARR T B ARITE 2 EAREE (WER)
had an anti-dilutive effect to the basic loss per share HEREAEBBE EAAREETE
calculation, the exercise of the above potential dilutive shares WAEEHZ2 —_E - FRN_ZE-_FF
is not assumed in the calculation of diluted loss per share for T A=+ —HEFEZ2EREEEA
the years ended 31 December 2021 and 2020. B R Ll R S AR () I AT o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

14. DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S AND
EMPLOYEES’ EMOLUMENTS

(A)

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
EMOLUMENTS

Details of emoluments paid and payable to the directors
of the Company, which include the Chief Executive
Officer (“CEQ”) for the year are as follows:

Salaries and other operations

14 EE THHERREE#NS

(A)

EERTRARHE

FRARARRES (BRETHRAR
(M1 ) BN REMN 2 B
TFEMT:

Retirement benefits scheme

contributions

Share base payment Total

FERE RS BRI MR DRBRERNGR @3t
aw am 2020 2021 201
—E--F —E--% —B--% —B--F%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Name of director ARET R T ARETR ARETT ARETR
Executive directors HTES
Mr. Huang BEk 100 - 600 600 14 9 - 187 T4 796
Yang Guang B - - 30 360 7 7 - 187 37 554
Lin Zhenshuang HEE - - 360 360 4 4 - 187 364 551
Chung Kin Hung, Kenneth Bk 149 160 = o = o = 187 149 347
Independent non-executive BUHTES
directors
Lee Kit Ying, Winnie TER 149 160 - - - - - 187 149 37
Yang Xuetai BEX 60 60 - - - - - - 60 60
Tso Sze Wa fiiy 149 160 - - - - - 187 149 347
607 540 1,320 1,320 2% 20 - 1122 1,952 3,002

Mr. Huang is also the CEO of the Company and his
emoluments disclosed above include those for services
rendered by him as the CEO.

The executive directors’ emoluments shown above
mainly for their services in connection with the
management of the affairs of the Company and the
Group. Emoluments of the independent non-executive
directors shown above were mainly for their services as
directors of the Company.

No emoluments were paid by the Group to the directors
or CEO as an inducement to join or upon joining the
Group or as compensation for loss of office. None of
the directors or CEO waived or agreed to waive any
emoluments in both years.

No transactions, arrangements and contracts in relation
to the Group’s business to which the Company or any
subsidiaries of the Company was a party and in which
a director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

14. DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S AND
EMPLOYEES’ EMOLUMENTS (continued)

(B) FIVE HIGHEST PAID INDIVIDUALS

The five individuals whose emoluments were the highest
in the Group for the year include three (2020: five)
directors. The emoluments payable to the remaining
two (2020: zero) individuals during the year which are
employees were as follows:

14 EE THRAIAREEMSE (&)

B) EEESFMAL

REEREBREAESHMAL
BRE=Z%2(ZEZZF A%)E
F-FARMNEKRE (ZE=F
FEZ)ALT(BRE)DNEE W
T

2021 2020

. B

RMB’000 RMB’000

ARBTR AR T T

Salaries and other allowances e M HEHMERL 846 =
Equity-settled share-based payment — JARE# &8 B LARU (D /2 2T

expenses pANE b2 - _

Retirement benefits scheme IR KA AET B X
contributions 23 —
869 -

During the years ended 31 December 2021 and 2020,
certain directors, and non-director were granted share
options, in respect of their services to the Group under
the share option scheme of the Company. Details of the
share option scheme are set out in note 32.

The aggregated emoluments of each of the remaining
two (2020: zero) highest paid individuals fell within the
following bands:

Nil to HKD1,000,000

 E T —FER_FT_FF
TZA=+—BLEFE BEAR
ARt El ETEERIEES
A A £R B 4R it ) PR T E IR BB AR
R - BB RS Bl S B N R B B T
& MEE32 -

EHME(ZE_ZTE - TL)F
SBEMWATHBFIN T AT
& :

Number of individuals

2020
—E-EE

—= =

£ %1,000,0007 7T 2 =

No emoluments were paid by the Group to the five
highest paid individuals as an inducement to join or
upon joining the Group or as compensation for loss of
office. None of the five highest paid individuals waived or
agreed to waive any emoluments in both years.

AEBEVEINFMHTARES
FHAL EARSEMAREEL
RIMAREE 18 2 2R - S iFE BB
BzmE - wMEFE HERLS
RERFMALTHEXREREE
i o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

15. DIVIDEND 15. RE
No final dividend was paid or proposed during the year, nor FAME RS SHEZ RS RARE 3R
any dividend has been proposed by the board of directors EHRBEESNMRERKTEMAEE
subsequent to the end of the reporting period (2020: nil). (ZE-_TF:#) -

16. RETIREMENT BENEFITS SCHEMES 16. ERIREFIEHE

(@)

The Group operates a MPF Scheme under the Hong
Kong Mandatory Provident Fund Schemes Ordinance.
The assets of the MPF Scheme are held separately
from those of the Group in funds under the control
of an independent trustee. Under the MPF Scheme,
the employees are required to contribute 5% of their
monthly salaries or up to a maximum of HK$1,500 and
they can choose to make additional contributions. The
employer’s monthly contributions are calculated at 5%
of the employee’s monthly salaries or up to a maximum
of HK$1,500 (the “Mandatory Contributions”), and this
is the only obligation of the Group with respect to the
MPF Scheme to make the required contribution. The
employees are entitled to 100% of the employer’s
Mandatory Contributions upon their retirement at the age
of 65, death or total incapacity.

The employees of the Group’s subsidiary in the PRC
are members of state-managed retirement benefit
schemes operated by the government of the PRC. The
subsidiary is required to contribute a specific percentage
of payroll costs to the retirement benefit scheme to
fund the benefits. The only obligation of the Group with
respect to the retirement benefits schemes operated
by the government of the PRC is made the specified
contributions under the schemes. The contributions are
charged to profit or loss as incurred.

@ AEBEREFERINELESH
BBl aaES B -afEe st
SMEERAEEEESHEE
THBYSHEAEZLSERE -BE
wiESE BEAKRE AFH%
& _F R & 51,500/8 T EH 50
WAl R IBIEHEIMER - BEWF
AERFIZEB AFH% R LR &S
1,500/ Tt & (9851 ) -
it BANEERESE S EE
HRERRAM—E T8 8165
BRRIR - BT 2 ek T 1ERE
RrEEES 2 E RS MEHR -

b)) AEENFTEMNBEARNEEZR
HAFERFELENEREENR
K&t -MBARERF MR
BB D AR KR R ET &I/
HER e REBBPBRBFLEN
RKEFENE—BETARE
ZEtBlEREEER - BAREE
BrEt Ad825 -

REAREaTHIANBHAIXO/AR

The total expense recognised in consolidated profit or loss
of approximately RMB7,941,000 (2020: RMB5,522,000)
represents contributions payable to these plans by the Group
at rates specified in the rules of the plans during the year
ended 31 December 2021.

7,941,000t (ZE_ZFF: ARK
5,5622,0007T) ' RAKEREBE_ZT
T—F+ZR=+—HI-FERFER
AR E M RAZF5T BT a k-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

17.  PROPERTY, PLANT AND EQUIPMENT 17. Y% BERRE
Construction in Machinery and Motor
Buildings progress equipment vehicles Total
BT EEIR BERRE RE -
RMB'000 RMB'000 RMB'000 RMB'000
ARETT AREFT AREFT ARETT
Cost RA
As at 1 January 2020 WZE-ZF-A—-H 122,804 - 36,421 3,755 162,980
Additions during the year TEERE = 448 80 372 898
Disposals during the year rEELE - - (2.852) (565) 3417)
As at 31 December 2020 and WZZE-%
asat 1 January 2021 +ZA=+-BkK
—Z--%-f-H 122,804 446 33,649 3,562 160,461
Additions during the year KEERE - - 589 375 964
Disposals during the year FEENE = = (8,856) = (8,856)
As at 31 December 2021 N
+-A=1+-H 122,804 446 25,382 3,937 152,569
Accumulated depreciation ZiHE
As at 1 January 2020 RZZ=ZF—-A—H 40,180 - 28,846 1,278 70,299
Charge for the year FRE 4,406 - 895 342 5,643
Eliminated on disposals hERSE - - (2,565) (410) (2,975)
Impairment loss recognised for the year ~ FREHERREFE 12,820 - 3512 372 16,704
As at 31 December 2020 and WZZE=%
asat 1 January 2021 +-A=+-BkK
—E--5¥-A-H 57,406 - 30,688 1,677 89,671
Charge for the year FRTH 4,392 - 679 338 5,409
Eliminated on disposals B 8 = = (7,993) = (7,993)
Impairment loss recognised for the year R EAREFE 4,724 - 155 157 5,036
As at 31 December 2021 R-FT--F
+-A=1+-H 66,522 - 23,529 2,072 92,123
Carrying amounts RHE
As at 31 December 2021 R-E--&
+ZB=1+-H 56,262 446 1,853 1,865 60,446
As at 31 December 2020 RZE_ZF
+-A=1+-H 65,398 446 2,961 1,985 70,790

ANNUAL REPORT 2021 {47
20214 F 3§



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e S AR Y

For the year ended 31 December 2021 & ZE — & —

17. PROPERTY, PLANT AND EQUIPMENT (continuea)

—F+= A=t —AILEE

17. W% BERRHE @)

The above items of property, plant and equipment other than
construction in progress are depreciated on a straight-line
basis at the follow rates per annum:

Over the shorter of term of
the lease or 2.5%

10%-25%

10%-33%

Buildings

Machinery and equipment
Motor vehicles

As at 31 December 2021, buildings with carrying amounts of
approximately RMB3,109,000 (2020: RMB5,149,000) have
been pledged to secure banking facilities granted to the Group.

18. RIGHT-OF-USE ASSETS

taME -BERREBEE (E2TRE

BROMN IR B REA T F RETEIE -

gF FAHIEL2.5% -
LABIE & Ak

e RE 10% E25%

R E 10% £33%

R-EBE-—F+-_A=+—8 EHEE
25 ANR#3109,0007T (ZE - F4F:
AR ®5149,00070) ZEEFEIRFIER
AEERFRITREZER-

18. EFHEEE

Leasehold land

THE L i

RMB’000

ARBFT

Carrying amount as at 1 January 2020 RZE-ZEF—A—HMEEE 34,467

Depreciation charge Tﬁ% F'aﬁ E (936)

Impairment loss recognised for the year FACERREESSE (6,403)
At 31 December 2020 and at 1 January 2021 AT EF+-A=+—H

- —F—H—H 27,128

Depreciation charge TERZ (936)

Impairment loss recognised for the year FRNERRREEE (2,015)
Carrying amount as at 31 December 2021 RZFE——F+=ZH=+—H

B RREE 24,177

The carrying amount of the leasehold land is located in
the PRC under the medium-term lease. The Group is the
registered owner of the leasehold land. Lump sum payments
were made upfront to acquire the leasehold land from their
previous owners, and there are no longer payments to be
made under the term of the land lease, other than payments
based on rateable values set by the relevant government
authorities. These payments vary from time to time and are
payable to the relevant government authorities. The leasehold
land components of these owned properties are presented
separately only if the payment can be allocated reliably.

As at 31 December 2021, leasehold land with carrying amount
of approximately RMB8,553,000 (2020: RMB9,238,000) have
been pledged to secure banking facilities granted to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEZ T - —F+ -_A=Z+—HIFE

INTANGIBLE ASSETS

Cost
As at 1 January 2020, 31 December 2020,
1 January 2021 and 31 December 2021

54
=

19. BLEE

Customers’
relationship

EFPR%

RMB’000
ARBTIT

Z-FTF—HF—A8"
—E2-FF+-A=+—H"
—E-—F—AF—HK

—E—F+=ZH=+—H 1,967
Accumulated amortisation Rty
As at 1 January 2020 RZEZTF—H—H 120
Charge for the year FAZH 197
As at 31 December 2020 and 1 January 2021 RZEZZEF+_A=1+—80K
—E-—%F—H—H 317
Charge for the year FAXZMH 197
Impairment loss recognised for the year FAERARBREEE 1,453
As at 31 December 2021 RZEZ_—F+ZHA=+—8H 1,967
Carrying amount REE
As at 31 December 2021 R=B=-_—F+=-H=+—H -
As at 31 December 2020 R-ZE_TEF+-_A=+—H 1,650

Customers’ relationship has finite useful lives and are amortised

on a straight-line basis over 10 years.

During the year ended 31 December 2021, impairment loss
recognised in respect of intangible assets of approximately
RMB1,453,000 (2020: nil). Details of impairment assessment
of intangible assets are set out in note 20 to the consolidated

financial statements.

EPFBAENERASHAR  LM0FR
WESREE-

BE T -_—4F+-_A=+—HI#&
B HREFEEERBEBEHNARE
1,453,000 (ZE_ZTF |) - \|MLE
ERBEFHFBENEGE M HRE W
5120 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M HRRME

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

20. GOODWILL 20, HE
RMB’000
ARET T
Cost 2N
As at 1 January 2020, 31 December 2020, RZZTEZTF—H—H"
1 January 2021 and 31 December 2021 ZEZTEF+ZA=F+—H"
—ET—F—-HA—BK
—E-_—%+-A=+—H 5,670
Accumulated impairment ?E‘I’ﬁﬁ
As at 1 January 2020, 31 December 2020 and A\ZE-TF—HF—A-
1 January 2021 ZEZEF+A=T—HBK
—ET_—F—HA—H -
Impairment loss recognised during the year FADHERREEE (5,670)
As at 31 December 2021 RZEBE-_—F+=-_HA=+—H (5,670)
Carrying amount REE
As at 31 December 2021 R=B=-—F+=-A=+—H -
As at 31 December 2020 R-ZZE_TF+_A=+—H 5,670
The carrying amount of goodwill (net of accumulated PGSR mEZEEE (KR ES
impairment losses) at the end of the reporting period were BEEBE) ESREAEECHESEAL
allocated to CGU of the Group. Bf7o
Goodwill is associated with the business combination arose on FHER-_ZE-NFRA-T=HHLH
23 May 2019. AHFEO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

GOODWILL (continued)

During the year ended 31 December 2021, the management
of the Group determines that there is an impairment indicator
occurred since the Group made a net loss during the year.
Based on the result of the valuation report from International
Valuation Limited (“IVL”), an independent valuer, as at
31 December 2021, the recoverable amount of the CGU of
the group is approximately RMB84,623,000 and the carrying
amount of the corporate non-current assets (including
goodwill and intangible assets) of the Group are approximately
RMB98,797,000. An impairment loss of approximately
RMB14,174,000 is recognised during the year.

The carrying amount of goodwill amounting to approximately
RMB5,670,000 and intangible assets amounting to
approximately RMB1,453,000 are firstly impaired, the
remaining balance of the impairment loss amounting
to approximately RMB5,036,000 and approximately
RMB2,015,000 are allocated the property, plant and equipment
and right-of-use assets of the Group respectively based on pro
rata basis of the carrying amount of assets in the CGU.

The recoverable amount of this unit has been determined
based on a value in use calculation. That calculation uses
cash flow projections based on financial budgets approved by
management covering a five-year period and pre-tax discount
rate of 13.6% (2020: 11.1%) and cash flow beyond the
five-year period are extrapolated using a steady 2% (2020: 3%)
growth rate. This growth rate is based on the relevant industry
growth forecasts and does not exceed the average long-term
growth rate for the relevant industry. Other key assumptions
for the value in use calculations relate to the estimation of
cash inflows/outflows which include budgeted sales and
gross margin, such estimation is based on the unit's past
performance and management’s expectations for the market
development.

During the year ended 31 December 2020, the management
of the Group determines that there is no impairment on the
balance with reference to the valuation performed by IVL.
Management believes that any reasonably possible change in
any of these assumptions would not cause the impairment of
goodwill.

20.

[5Gk - X€-))

HEZ-_—F+_A=+—HIEFE"
HRASERFRESFEE WAL E
EEEREERECHBEREDTZ - REB
S EMBIERF A BRA R E R HE
WEER R —F+ZA=1+—
H - AEBEBRSELBENMATREEE
%) B AN R #84,623,0007T © M AN &£ B
X¥FERPDEE (PEBEREFEE)
B ER B 49 A A R #98,797,0007T ° F
NEERREE B LA RE14,174,0007T °

BEAHEERIOENHARS,670,000
TR EREEREELHAR,453,000
TLETRE MBEBESREHOARE
5,036,0007T & #) A R #2,015,0007T &
BERESEFEMNEENERERMERL
BARDEERNEEOYE  BERE
ARG REEE-

ZEMNMAKRBSEIERNERER
EmMBE - ZAERANESRETRE
BT ERE R B ERESFHEL
MBAITIR R B13.6% (— T T 4F:
A% )N BEEUARBERAFHZ
HeEmETEREEA2% (ZE_ZF:
3% )EBTHRREH -ZEEERTIAR
FERETEMERTEN X BT HBIEHE
TENFHREERR - FHEETE
FEMEREBRERESRARH G
W BREEERENXEE  ZAF
ERIMBENEENEEEHM SR
[REYERSE -

BE-_E-_TF+-_A=+—RIFE"
K2 EBBRTHERARETHGEE
AEEEEEEEHRELERE-EE
B ZEBEANTWAEEES
BT BREHENRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

21,

CONTINGENT CONSIDERATION PAYABLES

Contingent consideration payables represent the profit
guarantee given by the Vendor (defined as below), an
independent third party to the Group, to the Group in
relation to the acquisition of Jingting arose on 23 May 2019.
Contingent consideration payables has been designated
as financial assets at FVTPL upon initial recognition and is
measured at fair value at the end of the reporting period.
The movement of the fair value of contingent consideration
payables is as follow:

21,

EAHARE

EANXAREBEES (ERR TR
BUNANEBNE=T)AR_F—A
FRA-_t+t=RYBREMMAEELR
WO MBER - B HARER 1508
RAEEER/BAFEFABENERE
E RBERAREZAFEFE-EBHX
AREBOXFEEHOT

2021 2020
S —fF —_=E—F
RMB’000 RMB’'000
AR® T ARBTT
As at 1 January ®n—HA—H 13,991 14,569
Loss/(gain) arising on change in fair value NEEEHEED
BiE, (s 7,537 (578)
Transfer to other payable upon maturity REIHARFERE
H A & A~ 5RI8 (21,528) -
As at 31 December W+ZA=+—AH - 13,991

Pursuant to the sales and purchase agreement (“SPA”) in
relation to the acquisition of Jingting, an independent third
party, Fu Kun* (fs##) (the “Vendor”) have given a guarantee
to the Group that the audited net profits after tax (excluding
any extraordinary items and one-off non-recurring items) of
Jingting for the three financial years ending 31 December
2019, 31 December 2020 and 31 December 2021 (each of
the “Guaranteed Period”) shall not be less than RMB3,000,000
(the “Guaranteed Profit”) for each of the Guaranteed Period (the
“Profit Guarantee”).

In case the Profit Guarantee is not fulfilled for the
corresponding year, the Vendor shall pay 9.67 times of the
difference between the Guaranteed Profit and the audited
net profits after tax of Jingting (the “Shortfall Payment”) to the
Group. The Shortfall Payment shall be settled by the Vendor by
way of set off against the principal amount of the promissory
notes and any remaining balance shall be paid by the Vendor
in cash.

During the years ended 31 December 2021 and 2020, the
audited net profit after tax of Jingting has been met with the
Profit Guarantee for not less than RMB3,000,000 (2020:
RMB3,000,000).

BEEHEKEFENEERZ([EE
Wl BUF=—AfHHm([EH]E
MAEERE BHE-_ZE-AE+-A
=+t—H - ZZE-ZF+_-_A=+—H
F—ZE-—F+-_A=+—HI- =@
BREE (ZREH]) BRERSRE
HMEEZBRBRELEN (TREXEE
RIEE R—RBIELEHEE) PR
AR #3,000,0007 ([RZEFIE]) (TF
HIRE]) o

i REEN B ER A BRE  AE
FERAEE S NRENBERENL
BB RANZ ZEM.67E ([Z8]
I - ZFFAEHE T BBEHA
AEBAREHN T AXN SRERHES
AR & XA e

Bz - & k-_F_%+_AH
Tt BLFE GENKEZRH
BHAMEEBREFNE TR A
R #3,000,000c (ZE-ZFF: AR
3,000,0007T) °

Y EHBS

* For identification purposes only
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22,

23. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT  23.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

CONTINGENT CONSIDERATION PAYABLES (continued)

The fair value of the contingent consideration payables as at
31 December 2020 are based on valuation performed by IVL,
a firm of independent qualified professional valuers, by using
the Monte Carlo Simulation method and a gain on fair value
change of approximately RMB578,000 was recognised in profit
or loss for the year ended 31 December 2020.

At 31 December 2021, the guarantee period are matured. The
fair value of the balances was determined base on valuation
performed by IVL by using discount cash flow method and a
loss of RMB7,537,000 was recognised in profit or loss. The
balance was transferred to other payable and subsequently
measured at amortized cost.

INVENTORIES

21,

22,

FEAS SRARNKAE (47)

R-E_EF+ A=+ HHENK
ARENAFEDNERBYEAEREE
HEMEFMERTHERARRASR
BRBEREZETHHE ATFEED
W sk 4 B AR EES78,0000T EREE —
E-EF+-A=t+—HLEFEMNER
PR -

BREN-_ZE-_—F+-_A=+—HE
e BB ATEDBEBBEFEERA
RIRAMBR S REXEHNGEET
W 18 2= R E 18 A R #7,537,0007T °
EHEREHMENFIE HRIREH
A= o

i

2021 2020
—E_—F —_=E-F

RMB’000 RMB’000

AR%BT R ARBET T

Raw material R 1% 97,256 200,660

Work-in-progress & m 8,151 14,030

Finished goods BIPK o 22,173 45,055

127,580 259,745

OR LOSS

Financial assets mandatorily measured BEEAFESFARR
at FVTPL: FTENERMEE:
Listed securities held for trading: HIEEEMNLEMHES
— Equity securities listed in of Hong Kong -REBLETHRAR
(Note) #BH (M)

BAVESABENEREE

2021
—E-—F

2020
—EEF
RMB’000
ARETIT

RMB’000
AR®T R

5,834 =

Note: Fair value of the listed equity investment has been determined
by reference to its quoted market price at the reporting date in
an active market. Fair value is classified as Level 1 recurring fair
value measurement.

M EmRARAZATFEDSERR
B EERD S 2 TS RES
%o ATESEBE—REREAT
CEE T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

24. TRADE RECEIVABLES 24, BEZEWKIE

Trade receivables arising from contracts

2021 2020

— = — — = — =
B-—F —E=F

—_— —

RMB’000 RMB'000

AR T ARBTT

EFANMNE S RIEIR

with customers 120,659 49,538
Less: Allowance for credit losses B EEBBEE (2,060) (105)
118,599 49,433

The Group generally allows a credit period of 30 days to 150
days to its trade customers. The Group does not hold any
collateral over these balances.

The following is an aging analysis of trade receivables, net of
allowance of credit losses, presented based on the invoice
date:

REE—RiETHESEFI0HE150
BOEEH  AEEY B FERT
BERERm-

AT TREZEBHENNNE HRWIA
(HIBREEBERE)NRE DT

2021 2020

—B-—F —ETF

RMB’000 RMB’000

AR¥T R AR®TTT

0 to 90 days 0%E90H 62,201 32,808
91 to 180 days 91%180H 42,966 6,304
Over 180 days #RiE180H 13,432 10,321
118,599 49,433

As at 31 December 2021, included in the Group’s
trade receivables balance are debtors with aggregates
carrying amount of approximately RMB13,439,000 (2020:
RMB11,595,000) which are past due at the end of the
reporting period.

In determining the recoverability of a trade receivable, the
directors consider any change in the credit quality of the trade
receivable from the date credit was initially granted up to the
end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

24. TRADE RECEIVABLES (continued) 24.

The Group’s trade receivables (net of allowance for credit
losses) that are denominated in currency other than the
functional currency of the relevant Group entities are as
follows:

ush
JPN

E5RWRE &)

NAEEREERNNEEEAINE
BEENAEEE S EWHE (SN
EEERREE T

2021 2020
—B-—F —E-FF
RMB’000 RMB’000
ARET R ARBTTT
98,693 38,951

6,292 966

Details of impairment assessment of trade receivables are set
out in note 7.

25. PREPAYMENT AND OTHER RECEIVABLES 25.

B 5 WA SR E T RIS SR T
7 o

BANREREMEWRKRE

2021 2020

—E_—F —F-F
RMB’000 RMB’000
AR® T AR T T
Other receivables H fth fE W FR8 6,178 17,523
Value-added tax receivables JE Us 12 B A 8,132 10,554
Prepayment B FIE 39,860 24,144
Amount due from ultimate holding company — J& Ui S 48 #22 A% A &1 7138 13 12
54,183 52,233
Less: Allowance for credit loss BB EEIBEE (1,579) =
52,604 52,233
Less: Non-current portion (note) A IERBE D (FIEE) (6,710) -
Current portion mENE S 45,894 52,233

Note: The amount represents the prepayment to an independent third
party to acquire certain property, plant and equipment.

Details of impairment assessment of other receivables and
amount due from an ultimate holding company are set out in
note 7 to the consolidated financial statements.

M ZeRERNBRARKEBE THE.
BEERBEO - BBILE=TXMHD
B RIR -

Hfth FE UL TR IR e FE SR AR P R R B SRR
HURERT R B B AR & I TS 3R BT
7 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

26. FIXED TIME DEPOSITS AND BANK BALANCES AND 26. EHIFERRBTEHRES

CASH

Bank balances carry interest at prevailing market rates. The
fixed time deposits are fixed interest bearing ranging from
1.10% to 4.26% (2020: 1.30% to 4.26%) per annum and
mature within 365 days to 3 years (2020: 365 days) from the
placements date. The fixed time deposits with the amounts
of approximately of RMB58,714,000 (2020: RMB55,000,000)
were pledged to secure bills payables and bank borrowing
granted to the Group and will be released upon settlement of
bills payables and bank borrowing.

The Group’s fixed time deposits and bank balances and cash
denominated in RMB which are located in the PRC are subject
to the PRC’s Foreign Exchange Control Regulations and
Administration of Settlement, Sales and Payment of Foreign
Exchange Regulations.

Bank balances and fixed time deposits are placed with credit
worthy banks with no history of default.

The Group’s fixed time deposits and bank balances and cash
that are denominated in currency other than the functional
currency of the relevant Group entities are as follows:

UsD ETT
HKD BT

RITHEBRIZBITO NS FIEGT B - EH
ERERNF110% E4.26% (T - F
F:1.30% F4.26% )N FF X8
HR BB FHRBHE65KEIFET
Z(ZEB_THF:365K) 2HEHAR
58,714,000 (ZZE_ZFF: ARK
55,000,0007T ) #) 7E AR 17 X 2 DA
REEENENEERBITER  HR
BT RIE R IRTT 8 SRR BRBR -

AEBURTE UARBAEZED
FREBITEBRRIRSBZPEINEE
BRPIAREE SEEMNTEEERTE

FREE -
RITEBREEPFREFRNEEBREA
BENRENRIT-

AEBAREESEERIFVNEERE
ZEBMERRBITERRIRSAT

2021 2020
—E-—F —B_FF
RMB’000 RMB'000
AR®BTR AR®ETTT
52 346

821 2,055

Details of impairment assessment of fixed time deposits
and bank balances are set out in note 7 to the consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBHRRME

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

27. TRADE AND BILLS PAYABLES 27. ESREGNRERENEE

2021 2020

— s — — = — =
—EB-—F —E-F

RMB’000 RMB’000
ARBT R ARBTIT

Trade payables B 5B FIA 3,300 712
Bills payables ERRE 22,181 54,643
25,481 55,355
An aging analysis of trade and bills payables presented based RBERREEERREI 2E S EN
on the invoice date at the end of the reporting period is as RIERENZEBEZERSTOT
follows:

2021 2020
—B-—F —TETF

RMB’000 RMB'000
AR TR ARBF T

0 to 90 days 0£90H 3,843 34,882
91 to 180 days 91£180H 3,341 20,242
181 to 365 days 181%£365H 18,297 231
25,481 55,355
The credit period granted by the supplier normally ranging from WMEFEANEEER TFHEEHR BN
30 days to 120 days for both years. F30HZ=120H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

28. ACCRUALS, OTHER PAYABLES AND CONTRACT 28. Ei:EZEA HMENREREHN

29.

LIABILITIES =
2021 2020
—E-—F —ZEETF
RMB’000 RMB’000
ARET T ARET T
Contract liabilities AHEE 1,410 1,602
Other payables H e ROR 24,425 595
Accrued expenses Bt ER 3,800 6,204
29,635 8,401

Contract liabilities represented advance payments received
from customers for sales of umbrella and the related products
pursuant to the respective sales contracts before the control of
the products are passed to the customers.

During the year ended 31 December 2021, the contingent
consideration amounted to approximately RMB21,528,000
is transferred to other payables upon maturity of guarantee
period. The settlement date of the balance will be on 23 May
2022 according to the contract.

As at 31 December 2021, accrued expenses and other
payables denominated in HKD amounted to approximately
RMB455,000 and RMB 23,705,000 respectively (2020:
RMB3,158,000 and nil respectively).

BANK BORROWINGS

Secured, repayable within one year
from the end of the reporting period

BEMAEEBERNZEHREREER
ZH RESEHEANNRTFPEESH
HEREMEMERWEMR-

REZE_ZE-_—F+=-A=+—HLF
[Z kAR EH AR EE21,528,0007T A
EREEMEERESEMENTKE-R
BAW 28 A-_T-_—F
FA-+=H-

R-ZE-_—F+-_A=+—H WUET
ETEMEERAREMENFIED AL
A ANR¥455,0007T & A R #23,705,000
T (ZZEZZTF: AR%S3,158,0007T &
)

RITERK

2021 2020
—ESE-—fF —_=E—F

RMB’000
AR T

RMB’000
AR®T

BEMA BREREHK
E—FRNEE

77,650 77,150

As at 31 December 2021, all bank borrowings are interest
bearing at the PRC loan prime rate over a spread. The bank
borrowings at the fixed interest rate ranging from 4.35% to
4.80% per annum (2020: 3.40% to 3.85% per annum).

The Group’s bank borrowings were secured by the Group’s
buildings, right-of-use assets and fixed deposits with the
carrying amounts of approximately RMB3,109,000 (2020:
RMB5,149,000), RMB8,553,000 (2020: RMB9,238,000) and
RMB40,000,000 (2020: nil) respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEZ T - —F+ -_A=Z+—HIFE

30. DEFERRED TAX LIABILITIES

As at 1 January 2020 N
Credit to consolidated profit or loss (note 11) FALRAE

30. ELEBIEERE

Fair value
adjustment on
acquisition of
subsidiaries

e R B 2 B
MAFERE
RMB’000
ARBTT

—E-ETF—F—H 462
&8 (FMFE11) (49)

As at 31 December 2020 and 1 January 2021

50_2_7¢+ A=+—BxK

i = 413
Credit to consolidated profit or loss (note 11) sFAGZEEE (MRE11) (49)
As at 31 December 2021 R=B=-—F+=-H=+—H 364

As at 31 December 2021, the Group has unused tax losses
of approximately RMB32,112,000 (2020: RMB7,049,000)
available to offset against future profits. No deferred tax
assets has been recognised in respect of tax losses due to
unpredictability of future profit streams and unrecognised tax
losses will be expired within five years as at 31 December
2021.

Under the EIT Law of the PRC, withholding tax is imposed
on dividends declared in respect of profits earned by the
Company’s subsidiary in the PRC from 1 January 2008
onwards. Deferred taxation has been provided for in the
consolidated financial statements in respect of temporary
difference attributable to the retained profits earned by the
subsidiary in the PRC of approximately RMB117,808,000
(2020: approximately RMB218,077,000) as the Group is
able to control the timing of the reversal of the temporary
differences and it is probable that the temporary difference will
not reverse in the foreseeable future.

R-EBE-_—F+-_A=+—H &&HE
BARE AT IARELHARKS2,112,000
75(777 F: AR #7,049,0007T)
DAAREEREF B - R T = —
¢+_ﬂ:+ B - B R R KRR E RS
ATER ARERMEBEBERAFA
BH - MR EEEREREERE

BEFEPEMGHE: 5_77A¢
—B—BR REAQANPEHFBEA

Fr B B IS mm&%@@mﬁmmo
FR AN &R B AT 1 ) B IRy = RE A S (B AR )
BEREZEBTIARARERA] B g RED -
WERERE B HRE B+ BB A AR
B R 1R B8 i 71 49 A R #117,808,0007T
(ZZT-ZF: H AR¥218,077,0007T)
SIS E B E ST IRIEE R TE B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M HRRME

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

31. SHARE CAPITAL 3. B&

Number of shares Amount
MR EE okl
31 December 31 December 31 December 31 December

2021 2020 2021 2020
—g--§ =—¥-¥F -E--% <-%-2f

+=A +=A +=A +=A
=t+-H =+-—H =+-—H =+—H
'000 ’000 HK$'000 HK$'000
TR F R FET FET

—_—— —_——

Ordinary shares of HK$0.032 SR mE{E0.032E T

i) AR
Authorised: EE:
At the beginning of the reporting 7R & Hi 4]
period 1,562,500 6,250,000 50,000 10,000
Share consolidated (note (a)) B O (M5 @) - (5,937,500) = =
Increase in authorised shares YETE BR AN N
capital (note (c)) (FF3E(0)) - 1,250,000 - 40,000
At the end of the reporting period A% 2& #I R 1,562,500 1,562,500 50,000 50,000
Issued and fully paid: ERTRHE:
At the beginning of KR E B4
the reporting period 227,160 3,786,000 7,269 6,058
Share consolidation (note (a)) B A G (M5 @)) - (3,596,700) = =
Placing of new shares [
(note (b)(i) and (b)(ii) (BT 5E (o)) B (b)) ) 75,720 37,860 2,423 1,211
302,880 227,160 9,692 7,269
Nominal values of ordinary LB EE
shares in RMB (AARWEE) 7,833 5,802
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2021 #H &

SHARE CAPITAL (continued)

Notes:

An extraordinary general meeting (the “EGM”) was held on
2 July 2020 in which the resolution regarding the proposed
share consolidation involving the consolidation of every
twenty (20) issued and unissued existing shares of par value
of HK$0.0016 each in the share capital of the Company into
one (1) consolidated share with a par value of HK$0.032 each
(the “Share Consolidation”) was passed by the shareholders of
the Company. The Share Consolidation became effective on
6 July 2020. Upon completion of the Share Consolidation, the
authorised share capital of the Company was HK$10,000,000
divided into 312,500,000 shares, of which 189,300,000 shares
are in issue and fully paid. Details of the Share Consolidation
were disclosed in the Company’s announcements dated
18 May 2020, 20 May 2020, 6 July 2020 and the circular of the
Company dated 8 June 2020.

On 4 November 2020, the Group entered into specific
mandate placing agreement pursuant to which the Group has
conditionally agreed to place through the placing agent, up to
37,860,000 specific mandate placing shares, to not less than
six placees who and whose beneficial owners are independent
third parties at a price of HK$0.20 per specific mandate
placing share. The placing of new shares was completed on
26 November 2020.

On 4 November 2020, the Group also entered into another
general mandate placing agreement pursuant to which the
Group has conditionally agreed to place through the placing
agent, up to 75,720,000 general mandate placing shares, to
not less than six placees who and whose beneficial owners are
independent third parties at a price of HK$0.20 per specific
mandate placing share. The placing of new shares was
completed on 21 January 2021.

On 4 November 2020, the Group completed to increase the
authorised share capital of the Company from 312,500,000
shares to 1,562,500,000 shares.

The owners of ordinary shares are entitled to receive dividends
as declared from time to time and are entitled to one vote per
share at the meeting of the Company. All ordinary share rank
equally with regard to the Company’s residual assets.

e BRRHE

—E-—F+-_A=+—HILFE

3. RAE (&)
B 5
@ ARABRENR-_Z-_ZTE+HA-RAA

(b))

FzREFRARE ([REFRARE])
T ERBAEEEROEHNRER
FRBARRBRAFE=F (20)RE
f&AE0.00168 T 2 B B 1T M AR 81T
WERMDEHA—(1)REEE0.032
BrzattRe (TRHEG]) - B’H
AHRZE_TFELANAER-K
MEHTERE NRABREERAN B
10,000,000 7T * % £312,500,0004%
B 17+ £ F1189,300,0008% % 17 & & 3¢
TREBR-BROAHABEERAR
AIERA-—ZS-_FEFRAA+N\B =
TZEFRAZ+AH - ZZEZZTF Lt
ARNBZAMGUARBBHA-ZS_ZF
SNANBZBEK -

RZEZZEF+—AWEA KAEHF]
VURERELREHZE Bt - A5H
EEBRMHRAEERAEERERERS
37,860,000% 5 & K B & &R 5 T T
DPRANEBERBEAN(RRARKSEZE
HSHREANYABBYE=H) SHRET
B E R M B B0.208 7T - FTARER
ERZZEZF+—AZ+"HETK-

RZZEZZEF+—AWHE - A&EET
RIS — RIS W Bt
AEECERUHRESBARENREAR
& £ %75,720,000% — A% 1% #E B & iR
B FRORANBERAN (GREA R
EERBREANYIRBIYE=RH) &
IR — MR &S AR5 (B & R0.2076 7T ©
FREEER T =_—F—H=-+—
H 7Rk

RZBE-_ZEF+—ANBE AEER
A AR 2 B Y% TE AR 2N F1312,500,000
fi% 12 2=1,562,500,0004% °

EREREE AR ZATREIROKEE
ARARRARELZFE—K—ZNERER
B-FMBEEBERAARRRAGEESTE

EEL T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M BRRNE

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

32.

EQUITY-SETTLED SHARE OPTIONS TRANSACTIONS

The Company adopted the share option scheme (the “Share
Option Scheme”) on 23 January 2015 for the purpose of
rewarding certain eligible persons for their past contributions
and attracting and retaining, or otherwise maintaining on-going
relationships with, such eligible persons who are significant
to and/or whose contributions are or will be beneficial to the
performance, growth or success of the Group. Subject to the
earlier termination of the Share Option Scheme in accordance
with the rule thereof, the Share Option Scheme shall remain in
force for a period of ten years commencing on the listing date.

Eligible participants of the Share Option Scheme include
any proposed, full-time or part-time employees, executive
or officers of the Company or any of its subsidiaries; any
directors or proposed director (including non-executive
director and independent non-executive directors) of any of its
subsidiaries; any direct or indirect shareholder of the Company
or any of its subsidiaries; and any advisers, consultants,
suppliers, customers and agents to the Company or any of its
subsidiaries.

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme and any other schemes of the Group shall not in
aggregate exceed 10% of the shares in issue as at the date
of the shareholders’ approval in general meeting. Subject
to the issue of a circular by the Company and the approval
of the shareholders in general meeting and/or such other
requirements prescribed under the Listing Rules from time to
time, the board may:

(i) renew this limit at any time to 10% of the shares in issue
as at the date of the approval by the shareholders in
general meeting; and/or

(i)  grant options beyond the 10% limit to eligible participants
specifically identified by the board.

Notwithstanding the foregoing, the maximum number of
shares to be issued upon the exercise of all outstanding
options granted and yet to be exercised under the Share
Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 30% of the shares of the
Company in issue from time to time.
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32.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

EQUITY-SETTLED SHARE OPTIONS TRANSACTIONS 32.

(continued)

The maximum number of shares issuable upon the exercise
of options granted under the Share Option Scheme and any
other share option scheme adopted by the Group (including
both exercised or outstanding options) to each grantee within
any 12-months period, is limited to 1% of the shares of the
Company in issue at any time. Any further grant of options in
excess of 1% limit shall be subject to: (i) the issue of a circular
by the Company; and (ii) the approval of the shareholders in
general meeting and/or other requirements prescribed under
the listing rules from time to time.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director, or to any of their associates, in excess
of 0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the closing price of
the Company’s shares at the date of the grant) in excess
of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in general meeting.

The exercise period of the share options granted is
determinable by the directors, which period may commence
from the date of the offer of the share options, and ends on a
date which is not later than ten years from the date of grant of
the share options subject to the provisions for early termination
thereof. There is no minimum period for which an option must
be held before it can be exercised. Participants of the Share
Option Scheme are required to pay the Company HK1.0 upon
acceptance of the grant on or before 21 days after the offer
date.

The exercise price of the share options is determinable by
the directors, but shall not be less than the highest of (i) the
closing price of the Company’s shares as quoted on the Stock
Exchange’s daily quotations sheet for trade in one or more
board lots of the shares on the date of the offer for the grant,
which must be a business day; (i) the average closing price
of the Company’s shares as quoted on the Stock Exchange’s
daily quotations sheet for the five business days immediately
preceding the date of offer; and (i) the nominal value of a
share.

DRESEEZBRERS (4)

RITER B BEE 8 LA RERAN
EREMBRET SRS ERARN
MR (BRETENHRITERR
B)ABRTHROKEAEE  REM
TEABEATFBBAR B EMRE
FEETRMNA1% - LE—FRENE
PRHERRIB1%REE  AX AT EIEMAR - ()
A a) Bk R (i) BARR R BOR K
g EHAER/RFE ETRAIBTTE
MEMEMENR-

AARBIEE FETHRABXREER
R IR EBE AR TERE VA
BN ERITEEEAE FAEE -
AN AT+ @A AR mE
BREEBIUIFATEST T MEEH
e AR TR BBARQRIME
Al BF A B 35 1T AR 19 B90.1% RAR B A A
AIRORETEL BN TEERER
35,000,000 7T+ Al ZBER RN R E KR
TELEME HAEE-

BEMNBRETENHESET %M
R A BEEERRD AR =8
BERE AR TEETFIL YER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE M HRRME

For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

32. EQUITY-SETTLED SHARE OPTIONS TRANSACTIONS 32. LIERLEEEBRERSE (&)

(continued)

As at 31 December 2021, the number of shares in respect of RZEZ—F+-_A=+—8 REE

which may be issued upon exercise of share options granted REFTEIE R DM AITERNBREET

and remain outstanding under the Share Option Scheme was 18 A T TR BB /456,610,000

56,610,000 (2020: 37,680,000), representing 18.7% (2020: & (Z=F ZZ 4 :37,680,000/%) 16 &

16.6%) of the shares of the Company in issue at that date. HARARIEEITRHMI87T% (ZT =
TF:16.6%) °

The following tables discloses details of the Company’s share TEREEEE RBEREMAFARARERE

option held by the employees and consultants and movements ZHBERER:

in such holdings:

Number of share options
BREHA
Outstanding
asat
Exercise  Ouistandings  Adjustment 31122020
Exercisable price asat  uponshare (Granted during and Qutstanding
Gategory of participants Date of grant period per share 1.1.2020  consolidation 2020 01.01.2021 Granted s at 31.12.2021
RZ§-2%
T2
=t-8k
—E--&
RRBEHE R=%= -A-Bi
SREER SREE Eil 4 i
HKS
En
Employees of the Group 10.04.2019 10.04.2019-10.04.2029 0900 375,000,000 (356,250,000) - 18,750,000 - 18750,000
AEEES “Z-N\EMATE ZE-NERATAZZZ-NEMATA
14.05.2020 14,05.2020 - 13.05.2022 0464 - (143868,000) 151,440000 7,572,000 - 7,572,000
ZECEERATMA “E-FERATMAZ-E-EERATIA
08.04.2021 08.04.2021 - 07.04.2023 0.74 - - - - 18930000 18,930,000
“E--§MANR “EC-EMANAZECT-=4MALA

375,000,000 (500,118,000) 151,440,000 26,322,000 18,930,000 45,252,000

Directors of the Group 14.05.2020 14.05.2020 - 13.05.2022 0.464 - (215802,0000 227,160,000 11,358,000 - 11,368,000
rEEES “3-2ERATMA “E-RERAtMAZ-E--£TA1=A

375000000 (715,920,000 378,600,000 37,680,000 18,930,000 56,610,000

Weighted average exercise price (HKS) 0900 = 0464 0681 074 0701
MEHHER (Er)
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32.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

EQUITY-SETTLED SHARE OPTIONS TRANSACTIONS 32.

(continued)

No share option was exercised, expired, lapsed or cancelled
for the years ended 31 December 2021 and 2020.

During the year ended 31 December 2021, 18,930,000 share
options were granted on 8 April 2021. The estimated fair value
of the option granted are approximately RMB4,438,000.

During the year ended 31 December 2020, 378,600,000 share
options were granted on 14 May 2020. The estimated fair
value of the options granted are approximately RMB1,796,000.

This fair value was calculated using the binomial option pricing
model. The inputs into the model were as follows:

Exercise price (HK$) THEE(ERT)
Expected volatility (%) T8 BRI (%)
Expected life (years) FEHIER (F)
Risk-free rate (%) mERFE (%)
Expected dividend yield (%) FEHBREE (%)

Expected volatility was determined by using the historical
volatility of the Company’s share price over the previous 4.7
years. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non-transferability, exercise restrictions and behavioural
considerations.

The binomial option pricing model has been used to estimate
the fair value of the options. The variables and assumptions
used in computing the fair value of the share options are based
on the directors’ best estimate. The value of an option varies
with different variables of certain subjective assumptions.

The Group recognised the total expenses of approximately
RMB4,438,000 for the year ended 31 December 2021 (2020:
approximately RMB1,796,000) in relation to the share options
granted by the Company.

DRESEEZBRERS (4)

BE-_Z- K- -_FE+_-A
BIHA - Sl sl o

HE—_Z-_—F+-_A=+—HILtFE"

18,930,000/ R ENR T = —F M A
NBEEL R ERENGTAFE
#) 5 N R #E4,438,0007T °

BE_Z-_TF+-_A=+—HILFE"
378,600,000 ERER T —_FF A
ATHARL - EERENGETTA
FEH A ANRA,796,0007T ©

AZAFEDER A AEEERE
B-mREMBAELT:

14 May 2020 8 April 2021
—E-%F —B--F
FA+MH AN\E
0.0232 0.74
54.761 91.535

2 2

0.343 0.138

T 20 % 0B T 3R A AN 28 AR 1B 3B E4 T
2ESREMEE WA AENE
R DHERERE 2 KE M T
B TERARTAEEAENY
SPTLE

— B ST P A (T B AR
D8 - 55 MR 2 (S AR
SEEEWESS & PEYICI FIT
2 EETREFEIHBERZ FTRASHH
Bk o

BE-—E-—&#+=-A=+—RHItEE"
AEBBAR AR A B ERER
SRR AR MEA4438000L (ZE-F
F AR H1,796,0007T ) °
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For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

33. RELATED PARTY TRANSACTIONS 33. BEALIRS

(A) Detail of the balance with related parties at the end of the (A) REMEHREEEEA T 2 B8R
reporting period is set out in note 25 to the consolidated BERERE SRR M 7E25 -
financial statements.

(B) COMPENSATION OF KEY MANAGEMENT PERSONNEL B) IEEEASHE
Other than the remuneration paid to the directors and Branir & B S SRR I 514 P m)
employees of the Group as set out in note 14 to the WRAREBETEEBABZR
consolidated financial statements, who are considered as SEHEZEREESXNZMEIN K
the key management personnel of the Group, the Group SEVERFEEEABINE
did not have any other significant compensations to key Al HAhE KHE -

management personnel.

The remuneration of directors and key executives is EERTIENTAEZHEEH
determined by the remuneration committee having regard MEEeERBARBREETSB
to the performance of individuals and market trends. BIBETE

34. RECONCILIATION OF LIABILITIES ARISING FROM 34. BIEEZBELNEBHER

FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising TR AEEEMEFTDEENAE
from financing activities, including both cash and non-cash SEFE HEERE IR EH-
changes. Liabilities arising from financing activities are those for BEREEHELENEENERESREN
which cash flows were, or future cash flows will be, classified KRBERE WD EAIBHERRE
in the Group’s consolidated statement of cash flows as cash SEGERERERETEREGTDN
flows from financing activities. WEME -
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For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

34. RECONCILIATION OF LIABILITIES ARISING FROM 34. BIEZEBHELNAEBYHER &)
FINANCING ACTIVITIES (continued)

Contingent
Interest Bank consideration
payables borrowings payables Total

EE 1y
FE{3 R 2 BITEX HANE st
RMB’000 RMB’000 RMB’000 RMB’000
AREBTT AR®Tn ARETT ARETx

As at 1 January 2020 R-E-_ZTF—HF—H 948 202,800 14,569 218,317
Financing cash flows BERERE (4,639) (125,650) - (130,289)
Non-cash changes: FREEH:
Fair value change NFEEE) - = (578) (578)
Interest expense recognised EHERMEZ

(note 10) (M3£10) 3,691 - - 3,691

As at 31 December 2020 and i

as at 1 January 2021 +ZA=+—8k
—E-—%—H—H - 77,150 13,991 91,141
Financing cash flows BERERE (3,861) 500 - (3,361)
Non-cash changes: FREEEH:
Fair value change NTEE S - - 7,537 7,537
Interest expense recognised BEHERFMEX
(note 10) (FIzE10) 3,861 - - 3,861
Transfer to other payables REIEES RS
upon maturity H b A 3RR - - (21,528) (21,528)
As at 31 December 2021 R-ZBZ-%
+=A=+—-A8 - 77,650 - 71,650
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35. STATEMENT OF FINANCIAL POSITION AND MOVEMENT 35. XA BB BRI R EEE B

168 CHINA JICHENG HOLDINGS LIMITED
PEERIERAR AR

OF RESERVE OF THE COMPANY e
(A) STATEMENT OF FINANCIAL POSITION OF THE COMPANY A AEQEFEFHERRE
2021 2020
—B-—F —TEETF
RMB’000 RMB’000
AR T ARET T
Non-current asset kRBEE
Investment in subsidiaries BEMB AT 262,927 262,927
Current assets REBEE
Prepayment AT RHIE 219 113
Amounts due from subsidiaries A N NETE =] 16,945 13,228
Bank balances and cash RITEBR MRS 131 135
17,295 13,476
Current liabilities REBEE
Accrued and other payables FERHE A I H fth FE T RRIR 24,153 3,153
Amounts due to subsidiaries L N EPNGIE ¢ 11,360 14,830
Contingent consideration payables FERT S ARIE - 13,991
35,513 31,974
Net current liabilities FERBEE (18,218) (18,498)
Total assets less current liabilities HEERRBEE 244,709 244,429
Net assets EEFE 244,709 244,429
Capital and reserves BEARR#E
Share capital % A 7,833 5,801
Reserves ] 236,876 238,628
Total equity RE&HBE 244,709 244,429
Signed on behalf of the board of directors by: REEFEHE:
Huang Weniji Yang Guang
BEX&E Bt
Director Director
EZE EZE
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e BRRHE

For the year ended 31 December 2021 HEE T -—F+-_A=+—HILFE

35. STATEMENT OF FINANCIAL POSITION AND MOVEMENT 35. XA BB B MR A R EEE B

OF RESERVE OF THE COMPANY (continued) R(E)
(B) MOVEMENT OF RESERVE OF THE COMPANY (B) AARREENEE
Translation Share option Accumulated
Share capital ~ Share premium reserve reserve  Merger reserve losses Total
& B{REE Eifife BRERRE i iR @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’'000 RMB'000
ARETT ARETR ARETR ARETR ARETR ARETR ARETR
As at 1 January 2020 W-%2-Z%-A-A 4,782 120,161 44,609 6,620 229,897 (160,690) 245,379
Loss for the year FREE - - - - - (5,294) (5,294)
Exchange differences on translation of ~ BREHEBRRELZ
financial statements ERER - - (3,827) - - - (3,827)
Total comprehensive expense FRRERTEE
for the year = = (3,827) = = (6,294) (9,121)
Issue of new shares BITHR 1,020 5,355 - - - - 6,375
Grant of share options R - = = 1,796 = = 1,796
As at 31 December 2020 and RZZZEE
1 January 2021 +ZA=+-Ak
—Z--%-f-8 5,802 125,516 40,782 8,416 229,897 (165,984) 244429
Loss for the year FREE - - - - - (16,540) (16,540)
Exchange differences on translation of ~ BEBEBRRELZ
financial statements EXZR - - (66) = = = (66)
Total comprehensive expense FREERTEE
for the year - - (66) - - (16,540) (16,606)
ssue of new shares BTk 2,031 10,417 - - - - 12,448
Grant of share options RiERE - - = 4438 = = 4438
As at 31 December 2021 R=B=-%
+=A=1+-AH 7,833 135,933 40,716 12,854 229,897 (182,524) 244,709
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For the year ended 31 December 2021 HZ - - —F+ - A=+—HIFE

36. PARTICULARS OF SUBSIDIARIES 3. MBATZHE

—E-—FR_FTE-_FTF+ A
+—HB ARRKMBARFBNET:

As at 31 December 2021 and 2020, particulars of the
subsidiaries of the Company are listed as follows:

A

%

Country/place of Issued and fully paid
incorporation/ date of Class of Proportion of ownership interest and share capital/
Name of subsidiary incorporation shares held voting power held by the Company registered capital  Principal activities
ERRIERHE/ FRARFRAEEERER ERTRERE
WEAR AR RH Fis R B8R RARELH BE/BRER IEEE
2021 2020
—E--F
%
BA
Jicheng Umbrella BVI Ordinary 100 100 USD1 Investment holding
Holding Limited
Jicheng Umbrella Holding Limited ~ EBE X E#E LER =T REER
Jicheng Umbrella Hong Kong Hong Kong Ordinary 100 100 HK$1 Investment holding
Company Limited
ERREEAERAA Bk AR BT REEBR
HK Baohui Industry Limited Hong Kong Ordinary 100 100 HK$20,000  Dormant
BEEREEERLA BE gl 200008 EELE
Zenith Century Limited BVI Ordinary 100 100 USD100  Dormant
Zenith Century Limited EBRELHS LER 100(r EEE%
Fujian Jicheng Umbrella Co., Ltd.*  PRC Paid up capital 100 100 HK$180,000,000 Manufacturing and
(note) sales of umbrellas
and umbrella
parts
BREMSZERLAA (E) T8 HRER 180,000,000 ~ HERHERS
SRR
Jinjiang Jicheng Light Industry PRC Paid up capital 100 100 RMB20,595,500  Manufacturing and
Co., Ltd.* (note) sales of umbrellas
and umbrella
parts
BLEREIRRAR (E)  +E& HRER ARM205905500T HERHERS
G
* For identification purposes only * EREE
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For the year ended 31 December 2021 &

36. PARTICULARS OF SUBSIDIARIES (continued)

37.

Name of subsidiary

il NEET

Country/place of
incorporation/ date of
incorporation

A

Class of
shares held

iR &5

36. MBLRZFE (&)

Proportion of ownership interest and
voting power held by the Company

FRAMEHRERER R
RARBLLP)

F_F

Issued and fully paid
share capital/
registered capital
BERTRAR
BA/ZERER

—F+_RA=+—HLFE

Principal activities

FEXRH

—F—

—F—

Wing Ka Investment BVI Ordinary
Holdings Limited

Wing Ka Investment EERRES ]
Holdings Limited

Wing Wing (Hong Kong) Hong Kong Ordinary
Industrial Limited

KEBRBZERLA BE LRk

Jingting (note) PRC Paid up capital

BE () hE BRER

Except for Jicheng Umbrella Holding Limited, Zenith Century
Limited and Wing Ka Investment Holdings Limited, all other
subsidiaries are indirectly held for the Company.

None of the subsidiaries had debt securities outstanding at the
end of the year or at any time during the year.

All of the above subsidiaries operate principally in their
respective place of incorporation/establishment.

Note:

The entity is wholly foreign owned enterprise established in the PRC.

APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 29 April 2022.

%
t

100

100

100

37.

2021 20
- S

100 USD10,000  Investment holding

10000%T  REER
100 HK$1,000,000  Investment holding

1,000,000 7¢
100 RMB1,000,000

REER

Sale of umbrellas
and rain gears

HERQRWEA
ik

AE%1,000,0007

BREXKREERBBR DA Zenith
Century Limited }2Wing Ka Investment
Holdings Limited 4h - FT /8 B A HE A 7
HBRARRN B EERE -

RERKF AT AR BENB QR
BRAHKEENERHZES

EiFEKEAREEEEE B EM
BXIL, PRI B E o

GEE
HERBRFERIONEBAL R

HEFSTHHER

BAMBREAENR_ZT__FHMA
“thBAEEEEHERREET
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FINANCIAL SUMMARY

MBME

A summary of the published results and the assets and liabilities
of the Group for the last five financial years, as extracted from the
published audited consolidated financial statements, is set out

below.

RESULTS

Revenue
Gross profit
(Loss)/profit before tax

(Loss)/profit for the year
attributable to owners of
the Company

Non-current assets
Current assets
Current liabilities
Non-current liabilities
Net assets

172 CHINA JICHENG HOLDINGS LIMITED
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Yeza
E7
BRBAT (BR) /
ikl
ADEHA AR
FE(BR) /

il

FRBEE
mEEE
mBAE
FRBDAE
BEFE

2021

—E-_—%F
RMB’000
AR¥T T

306,054
26,900

(125,182)

(127,729)

2021
—E-—fF
RMB’000
ARBT R

101,333
349,099
133,862

364
316,206

E

For the year ended 31 December
BZ+t-HA=+t—HLEE

2020
—T-Tf

—= ==

RMB’000
ARETTE

344,390
52,795

(31,823)

(34,312)

2019
—E-NF
RMB'000
ARETT

558,599
65,861

(11,441)

(16,247)

2018
—T-NE

RMB’000
ARETT

521,186
79,393

25,260

18,700

As at 31 December

R+=-A=+—-H
2020 2019 2018
—ZE=% —T-N\F
RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT
105,238 134,665 132,899
476,371 582,873 568,527
154,971 250,407 240,222
413 15,031 =
426,225 452,100 461,204

ATHIASERNBEREMBFEND T
REXBEUNBEERAGHE HHEEAET
BONREREAMBTRE

2017
ZE—+F
RMB’000
ARBF T

538,264
80,938

6,705

3,530

2017
—E—£F
RMB’000
ARBTR

138,955
542,246
240,615

440,586
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