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COMPANY PROFILE
DEHN

Weigang Environmental Technology Holding Group Limited (the
“Company”) together with its subsidiaries (the “Group”) are the
leading comprehensive hazardous waste incineration turnkey
solution provider in China. As at 31 December 2021, the Group has
completed 35 hazardous waste incineration projects with aggregate
designed disposal capacity of 834,500 tonnes per annum, and
19 ongoing hazardous waste incineration projects with aggregate
designed disposal capacity of 459,000 tonnes per annum.

The shares of the Company had been listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 3 January 2019.

Leveraging its experience and expertise in hazardous waste
incineration, the Group has expanded its offerings to other areas
of solid waste treatment, such as thermal desorption of oil sludge,
pyrolysis treatment of solid waste and cement plant parallel kiln
cotreatment.

The Group will continue to focus on the technology innovation
to maintain its advanced technology and strong R&D capability.
To capture the opportunities brought by the policies for the
development of the environmental protection industry and the huge
demand of industrial enterprise to comply with increasingly tighter
environmental protection policies, the Group will leverage on its
technology advantage to expanding its business into more and
more new areas, and devote itself to become a leading solid waste
treatment solutions provider in China.
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CORPORATE INFORMATION
NEEH

DIRECTORS AND SENIOR MANAGEMENT

DIRECTORS

Executive Directors

Mr. Cai Zhuhua (Chairman)

Mr. Dong Honghui

Mr. Deng Zhaoshan

Mr. Gu Chunbin (appointed on 11 March 2021)

Non-executive Directors

Mr. Ren Jingfeng (resigned on 11 March 2021)
Mr. Yang Zhigiang (resigned on 11 March 2021)

Independent Non-executive Directors
Mr. Yang Zhifeng

Mr. Jiang Guoliang
Mr. Feng Tao

AUDIT COMMITTEE
Mr. Feng Tao (Chairman)

Mr. Yang Zhifeng
Mr. Jiang Guoliang

REMUNERATION COMMITTEE
Mr. Feng Tao (Chairman)

Mr. Dong Honghui
Mr. Jiang Guoliang

NOMINATION COMMITTEE
Mr. Cai Zhuhua (Chairman)

Mr. Feng Tao
Mr. Jiang Guoliang

JOINT COMPANY SECRETARIES

Mr. Gu Chunbin

(designated as the sole company secretary on 14 January 2022)

Ms. So Shuk Yi Betty (resigned on 14 January 2022)
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CORPORATE INFORMATION
NEEH

AUTHORISED REPRESENTATIVES

Mr. Cai Zhuhua
Mr. Gu Chunbin

LEGAL ADVISERS TO OUR COMPANY

As to Hong Kong law:

Miao & Co.

(in Association with Han Kun Law Offices)
Rooms 3901-05, 39/F, Edinburgh Tower
The Landmark

15 Queen’s Road Central

Hong Kong

As to Cayman Islands law:
Walkers (Hong Kong)

15th Floor, Alexandra House
18 Chater Road

Central

Hong Kong

As to PRC law:

DeHeng Law Offices (Guangzhou)

17/F, the North Tower of Guangzhou Media Centre
370 Yuejiang West Road

Haizhu District

Guangzhou 510335

PRC

AUDITORS AND REPORTING ACCOUNTANTS

Baker Tilly Hong Kong Limited
Certified Public Accountants
2/F, 625 King’s Road

North Point

Hong Kong
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CORPORATE INFORMATION
~EEH

REGISTERED OFFICE

190 Elgin Avenue
George Town

Grand Cayman KY1-9008
Cayman Islands

HEADQUARTER AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

14-15/F, Block A4

No. 181 Science Boulevard
Guangzhou, Guangdong Province
China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3507, 35/F, AIA Tower
183 Electric Road

North Point

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Walkers Corporate Limited
190 Elgin Avenue

George Town

Grand Cayman KY1-9008
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 54, Hopewell Centre

183 Queen’s Road East

Hong Kong
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CORPORATE INFORMATION
NEEH

PRINCIPAL BANK

Bank of Guangzhou

Science City Branch

3/F, Science and Technology
Innovation Base Complex

80 Lanyue Road

Science City, Guangzhou
Guangdong Province

China

China Merchants Bank
Hong Kong Branch
31/F, Three Exchange Square

8 Connaught Place, Central
Hong Kong

STOCK CODE

1845

COMPANY’S WEBSITE
http://www.gzweigang.com/

DATE OF LISTING

3 January 2019
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FINANCIAL SUMMARY
0 %R

For the year ended 31 December 2021, the revenue of the Group
amounted to RMB561.7 million, representing an increase of 4.6% as
compared with the year ended 31 December 2020.

For the year ended 31 December 2021, the gross profit of the
Group amounted to RMB76.9 million and the gross profit margin
of the Group was 13.7%, representing a decrease of 7.2% and 1.7
percentage points as compared with the year ended 31 December
2020, respectively.

For the year ended 31 December 2021, the Group recorded net loss
amounted to RMB8.8 million, and the net loss margin of the Group
was 1.6%, compared with the net loss amounted to RMB7.4 million
and the net loss margin of 1.4% for the year ended 31 December
2020.

For the year ended 31 December 2021, the loss attributable to
owners of the Company was RMB12.4 million, compared with the
loss attributable to owners of the Company amounted to RMB10.9
million for the year ended 31 December 2020.

For the year ended 31 December 2021, the basic loss per share
attributable to owners of the Company amounted to RMB0.009,
compared with the basic loss per share attributable to owners of the
Company amounted to RMB0.008 for the year ended 31 December
2020.

HE2021F12A31BIEFE  AEBENRABA
R#561.768 87T » BB E2020F12A31HILFE
#904.6% o

HZE2021F12A31HIEFE - AEENENABA
R¥76. 0B 8L MALEENEFNEKEA13.7%
DRI E E2020F12 A31B L FERM A 7.2% K% 1.7
BED -

HEZE2020F12A31BLFENFEIBARKT.4
BELRFERE14%EL  AEBE £2021
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HH E2020F12A31H L FEARR R A B
BEEARK1098E T - H 2021612 A31
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BT
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FRENEIEBARE0008TTHAL - H E20214F
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B ANRB0.0097T °

For the year ended 31 December

BZE12A31ALEE
2021 2020 2019 2018 2017
20214 20204 20194 20184 20174
RMB’000 RMB 000 RMB 000 RMB 000 RMB 000
AREFT ARETT AREFT AREFT AREFT
Revenue KA 561,700 536,811 537,509 480,091 189,407
Gross profit el 76,914 82,882 144,236 124,663 62,104
(Loss)/profit before income tax BRATETA
(B8),/ 8 (10,484) (8,319) 91,122 67,970 36,379
Income tax credit/(expense) FERER/ (%) 1,639 949 (13,091) (10,559) (6,620)
(Loss)/profit for the year FER(ER)/FE (8,843) (7.370) 78,031 57,411 29,759
(Loss)/profit attributable to: UTFEFE B
(F18)/7E:
Owners of the Company ARREBA (12,412) (10,929) 66,984 49,799 30,195
Non-controlling interests FERER 3,567 3,559 11,047 7,612 (436)
As at 31 December
R12A318
2021 2020 2019 2018 2017
20214 20204 20194 20184 20174
RMB’000 RMB'000 RMB 000 RMB 000 RMB'000
AREFT ARETFT AREFT AREFT AREFT
Total Assets BESE 864,017 938,723 802,027 469,735 253,053
Total liabilities BERE 293,450 343,639 207,886 310,445 218,356
Non-controlling interests R R 79,150 89,739 57,326 27,220 (436)
Equity attributable to the ARAEAEA
owners of the Company iR 491,417 505,345 516,815 132,070 35,133
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CHAIRMAN’S STATEMENT
ESERHEE

On behalf of the Board, | hereby to present the annual results of the
Group for the year ended 31 December 2021 and the future outlook
of 2022.

2021 REVIEW

In 2021, the world was still undergoing accelerated changes
unseen in a century, with continued attack brought by the COVID-19
pandemic (the “Pandemic”). China maintained its leading position
in economic development as well as the Pandemic prevention
and control worldwide. Moreover, the building of a moderately
prosperous society in all respects across China has started the
country’s 14th Five-Year Plan off on the right foot.

In 2021, the Group continued to shoulder and fulfill its social
responsibilities. Though threats caused by COVID-19 alleviated,
the Group still enhanced scientific pandemic prevention and
control measures, and the staff guarded their positions steadfastly,
to ensure that all projects operated at full swing and provided
high quality services to our customers. The recognition from our
customers which the Group has received is its driving force to
move forward. On behalf of the Board of Directors and the senior
management, | would like to extend my sincere gratitude to all
colleagues who have remained at their posts with hard work, as well
as people from all walks of life who have given great support to the
Group’s development all along!

FUTURE PROSPECTS

Looking forward to 2022, the Group will continue to capture the
opportunities brought by the policies for the development of the
environmental protection industry, and actively seize more business
opportunities from solid waste treatment by commercialising its
advanced solid waste treatment technologies to market with the
resources from strategic shareholders, the capital market network,
and its strong R&D capabilities. The Group will still continue to
focus on the technology innovation to further expand the Group’s
business scope, maintain the Group’s leading position in the market,
maximize shareholder returns and optimize the Group’s commitment
of becoming a leading solid waste treatment solutions provider in
China.

CAIl Zhuhua
Chairman

24 March 2022
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

BUSINESS REVIEW

The Group is a leading comprehensive hazardous waste
incineration turnkey solution provider in China focused on
the research, design, integration and commissioning of solid
waste treatment systems, particularly for hazardous waste
incineration. Leveraging its experience and expertise in
hazardous waste incineration, the Group has expanded its
offerings to other areas of solid waste treatment, such as
thermal desorption of oil sludge, pyrolysis treatment of solid
waste and cement plant parallel kiln co-treatment. The Group
conducts research and development of technologies related
to these new areas and have successfully applied some of
them to its new solid waste treatment projects.

In 2021, the Group primarily engaged in and generated a
substantial portion of the revenue from the design, integration
and commissioning of hazardous waste incineration systems
in China.

Provision of Hazardous Waste Incineration Solutions

Before 2021, the Group has 31 completed hazardous waste
incineration projects with aggregate designed disposal
capacity of 727,500 tonnes per annum which were passed to
the Group’s customers in normal operation. In 2021, the Group
completed 4 more hazardous waste incineration projects with
an aggregate designed disposal capacity of approximately
107,000 tonnes per annum. As at 31 December 2021, the
Group had 19 ongoing hazardous waste incineration projects
on hand, covering 18 cities in China with an aggregate
designed disposal capacity of approximately 459,000 tonnes
per annum. The table below sets out the summary of the
completed hazardous waste incineration projects in 2021 and
the ongoing hazardous waste incineration projects as at 31
December 2021:

EHORE

AEBRTEALNGEARRENRER
BEERBATREMHRE  FIRERED
BEREEBR(LERERENREREE R
MR - RE - ERERAR - BEAKE
EeRBEYRERETENERIEE
AFE AEEEBEBEREZEREDR
B e H Al <RI - a0 e 2B KT - B A8 RE )
B R R R BE TR Ne KO B 88 & P 1T 1 (R R
B ASERREZFN AL BBORM
- XYEARIMEHBOTERREAR
e E R EYEIERER -

R20215F - KREB T2 ETEREHERE
MRGEREFRGORE  EREAR - I
BEPELERK—HIWA -

REBRBURBEEEMRARTR

2021 A - NE BT T3 E BB EY
RERZBEBEEVYCAEFTEL TEHITAE
FENEF - REFRETE BN AT27,500
MR, o 20214 - ANEBEBINTAK T4
EREVMRERERR H K&t EEREN

AEBEOEALKREYREREEBENE
T BHEREISEART R RAEE
86 7141/ 459,000MF /F o T x| 2021
FRTIEREDTIEREEER RN20214F
12AAMAR IEREN R EREEEB
B
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENME DN

Completed hazardous waste incineration projects in 2021: R2021F R IHEREBEYRIELEIER

Designed Disposal/
Treatment Capacity

No. Project (tonnes per annum)
RIEE/RE&ED
W% EH (W /&)
1 Guangzhou hazardous waste incineration project BEMNERENRERERE 33,000
2 Zhuhai hazardous waste incineration project KEGRENRERERR 20,000
3 Jiangsu Nanjing hazardous waste incineration project IHERCRENRERE

AR 21,000
4 Shandong hazardous waste incineration project LWRERENREREER 33,000
Total @t 107,000

* Completed project is defined as which the system functionality * E % T IH A RTE BT E T 6E 1 FT 15 89

evaluation is completed. EEH -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWRD M

Ongoing hazardous waste incineration projects as at 31

December 2021:

No.

b

(6] S~ w N =

© 0 N o

Project

EE

Yantai hazardous waste incineration project
North Bay hazardous waste incineration project
Zhejiang Taizhou hazardous waste incineration project
Hubei Yichang hazardous waste incineration

project phase |l
Hubei Wuhan hazardous waste incineration Project

Henan Puyang hazardous waste incineration project

Sichuan Zigong industry hazardous waste treatment project

Anging hazardous waste incineration project

Guangdong Huizhou hazardous waste incineration project

Hubei Xianning hazardous waste incineration project
Sichuan Meishan hazardous waste incineration project
Yunfu hazardous waste incineration project
Huanggang hazardous waste incineration project
Xianju hazardous waste incineration project

Guangzhou East Area hazardous waste incineration project

Jiangsu Xuzhou hazardous waste incineration project
Hubei Yichang hazardous waste incineration project

Zhejiang Zhoushan hazardous waste incineration project

Guangdong Zhongshan hazardous waste incineration
Project

Total

Provision of QOilfield Auxiliary Services

The Group’s non-wholly owned subsidiary, Xinjiang
Tiansheng, which is principally engaged in the business of
provision of oil sludge thermal desorption treatment services

BeBERGRERR
tHEsRENRERERE
HIaMeERENRRRERR
HLEERRENRERE

EHECZH
BEREERENRERE
EH

MEREEERERERA
mNEETXERENEERE
ZERRENRERERE
EREMNERENRGERERR
HIEREERENRERERR
mIELERENRERZERR
EFERBEDREREER
ERERENNERERR
EERENRERERER
EMNRBERENRBEERR
THEGMNERENRERERR
HLEEERENREREEE
HTALERENRERERR
ERPLUERENRELERE

At

MR2021F12A31H M AR T TH BB EYR
BEREEIBE:

Designed Disposal/
Treatment Capacity
(tonnes per annum)
RARE/REED

(/%)

30,000
16,500
25,000

15,000

30,000
15,000
30,000
30,000
20,000
21,000
21,000
25,000
30,000
15,000
33,000
20,000
22,500
30,000

30,000

459,000

12 44t /B B8 R

and oilfield auxiliary services in Xinjiang Uyghur Autonomous
Region.

Through Xinjiang Tiansheng, the Group entered into the
oilfield auxiliary services market of Xinjiang Province
successfully and recorded relevant revenue amounted to
RMB49.6 million during the year (2020: RMB48.5 million).

BET) -

REBEZHF2ETRARMBREIERH
BUEEMERANRERREABMEE X
T LA Ko B A 8 IR A 75 -

BEFEXRE AEERDEAFTEER
mBERRE NS T EAFESRGHBE
WA R#49.6F & T (20204F : AR ¥485
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DM

FINANCIAL POSITION AND OPERATING
RESULTS

Revenue

Revenue increased by 4.6% from RMB536.8 million for the
year ended 31 December 2020 to RMB561.7 million for the
year ended 31 December 2021.

The Group derived the majority of its revenue from provision
of hazardous waste incineration solutions and the remainder
from provision of cement plant parallel kiln co-treatment
services, oilfield auxiliary services and other services
including technical upgrading and maintenance services.

Revenue from hazardous waste incineration solutions
increased by 5% from RMB468.5 million for the year ended
31 December 2020 to RMB491.8 million for the year ended
31 December 2021. This increase was mainly driven by a
combination of favourable factors: 1) general increase in
market demand; and 2) increased customer recognition of the
Group.

The Group recorded oilfield auxiliary services revenue
amounted to RMB49.6 million for the year ended 31
December 2021 (2020: RMB48.5 million), which remained
steadily.

The Group recorded cement plant parallel kiln co-treatment
services revenue amounted to RMB4.8 million for the year
ended 31 December 2021 (2020: Nil), which was brought by
the trial operations of Yunfu project.

Revenue from other services decreased by 19.8% from
RMB19.2 million for the year ended 31 December 2020 to
RMB15.4 million for the year ended 31 December 2021. This
decrease was attributable to less technical upgrading and
maintenance services demand from customers during the
year.

BHERRREEXE

WA

W AR E E2020F 128318 IEEFEHNAR
#536.88 B 7T 1% 114.6% = & = 2021412
A3IBLEFEMARKS17TEET ©

A5 B ) R B 0 U 2R B 4R A T B R ) R
BB BIR TR - FIBRKA KRB R FHAKOR
O] 88 22 57 17 % R B2 B AR 75 - i A A I8 iR 7%
R E AR 75 (B 48 B flg 7 AR I 4 s IR 75) -
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2020F12A31HIEFEMARK 46858 8
T IN5% EH E2021E12A31B ILEE W
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H E2021F12A31B L F B A & B £
BHARAEREBRAAEAREIOEEE T
(20205 : AR¥EABEEBTT) » RIFETE °

B E2021F12 310 L F - A% B 18
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BT ZRIEEFAREAFEATFEH
BMARREMEERBERRBED -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

Cost of Services

Cost of services increased by 6.8% from RMB453.9 million for
the year ended 31 December 2020 to RMB484.8 million for
the year ended 31 December 2021. This increase was mainly
attributable to the increase in cost of services for the Group’s
hazardous waste incineration treatment business.

Cost of services for the Group’s hazardous waste incineration
treatment business consists primarily of (i) cost of equipment
and materials; (ii) direct labour costs; (iii) sub-contracting
costs; and (iv) others.

The cost of services for the Group’s hazardous waste
incineration treatment business increased by 8.1% from
RMB399.4 million for the year ended 31 December 2020 to
RMB431.6 million for the year ended 31 December 2021.
This increase was mainly due to the Company has procured
equipment and materials with higher cost for installation of
certain hazardous incineration systems so as to improve the
quality of our systems, enhance our corporate brand and
maintain better relationship with our customers.

The Group’s cost of oilfield auxiliary services was RMB37.5
million for the year ended 31 December 2021 (2020: RMB37.2
million), which was steady.

The Group’s cost of cement plant parallel kiln co-treatment
services was RMB4.5 million for the year ended 31 December
2021 (2020: nil), which was due to the trial operations of Yunfu
project.

Cost of services for other services decreased by 26.3% from
RMB15.2 million for the year ended 31 December 2020 to
RMB11.2 million for the year ended 31 December 2021. This
decrease was in line with the decrease in the Group’s other
services revenue, which decreased in 2021 compared with
2020.

% 928N

R AR E E2020F12A31R L FEN
AR ®453.98 & 7T 1 116.8% £ # £2021
F12A3MBIEFENARKB4848EE T °
ZERFTEFARAEENEREDRE
BEXEBORIEE ALK -

AEBEREMRER B EHNRSEKAR
ZRE:()VRERMERE: (N EEAL
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REBETREDRERE B XB0ORE KX
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399.4E BT M8 1% EE = 2021412 A 31
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Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 7.2% from RMB82.9
million for the year ended 31 December 2020 to RMB76.9
million for the year ended 31 December 2021, while the gross
profit margin decrease from 15.4% for the year ended 31
December 2020 to 13.7% for the year ended 31 December
2021.

The following table sets out the Group’s gross profit and
gross profit margin for each of the business segments for the
periods stated.

MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WKk

Gross profit

EFRERE

AEENEFKE 220206128318 1t
FEMARBE2OBELRM VT 2%EEZE
2021F12A31B L FEMARKT7698 8
JC 0 M EFERHE =2020F12A318 I F
EM15.4% [ EH = 2021512 A31H -4
EW13.7% °

TRAFIRFAANEEEESEH S B
EFREFNE -

Gross profit margin

2021

2021%

RMB million

AEKEET

Hazardous waste incineration solutions ERENIGRERASE 60.2
Pyrolysis solid waste treatment solutions EENREBENRERR

kS -

Qilfield auxiliary services AEEERS 12.2

Cement plant parallel kiln co-treatment services KB EBE F17H R & E R 0.3

Other services Bt 4.2

Total R 76.9

EH%

2020 2021 2020

20205 20215 2020%
RMB million
AEEGET

69.1 12.2% 14.8%

(1.5) 38.2% TER

1.3 24.5% 23.3%

= 6.3% TEA

40 27.2% 20.9%

829 13.7% 15.4%

The gross profit of hazardous waste incineration solutions
decreased by 12.9% from RMB69.1 million for the year ended
31 December 2020 to RMB60.2 million for the year ended 31
December 2021. This decrease was mainly attributable to the
decrease in gross profit margin. The gross profit margin of
hazardous waste incineration solutions decreased from 14.8%
for the year ended 31 December 2020 to 12.2% for the year
ended 31 December 2021 primarily due to (i) the Company
has adjusted the project price of the hazardous waste
incineration solutions in view of the intense competition in the
market and in order to maintain our leading market share; and
(i) the Company has procured equipment and materials with
higher cost for installation of certain hazardous incineration
systems so as to improve the quality of our systems, enhance
our corporate brand and maintain good relationships with our
customers.

TREVREREBRATRNENEES
2020F12A31BIEFE M A RK69.16 &
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

The gross profit of oilfield auxiliary services for the year ended
31 December 2021 amounted to RMB12.2 million (2020:
RMB11.3 million), which was steady.

The gross profit of cement plant parallel kiln co-treatment
services for the year ended 31 December 2021 amounted to
RMBO0.3 million (2020: nil), which was due to the trial operation
of Yunfu project.

The gross profit of other services increased by 5% from
RMB4.0 million for the year ended 31 December 2020 to
RMB4.2 million for the year ended 31 December 2021. This
increase was attributable to the increase in gross profit
margin. The gross profit margin of other services increased
from 20.9% for the year ended 31 December 2020 to 27.2%
for the year ended 31 December 2021 primarily due to the
enhancement of cost control.

Other Income, Gains and Losses

The Group’s other income and gains decreased by 76.0%
from RMB7.5 million for the year ended 31 December 2020
to RMB1.8 million for the year ended 31 December 2021,
primarily attributable to the impairment of the pyrolysis solid
waste treatment project in Sichuan was accrued in 2021,
which amounted to RMB7.4 million.

Administrative Expenses

The Group’s administrative expenses decreased by 2.0% from
RMB55.5 million for the year ended 31 December 2020 to
RMB54.4 million for the year ended 31 December 2021, which
was relatively steady.

Other Expenses

Other expenses mainly include research and development
expenses, which including staff costs, material and other
related costs mainly in connection with the research and
development of solid waste treatment applications.

The Group’s research and development expenses decreased
by 2.7% from RMB21.9 million for the year ended 31
December 2020 to RMB21.3 million for the year ended 31
December 2021, which was relatively steady.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WKk

Impairment losses and writeoff of trade receivables and
other receivables and contract assets, net of reversal

The Group’s write-off and impairment losses decreased from
RMB15.4 million for the year ended 31 December 2020 to
RMB8.7 million for the year ended 31 December 2021. This
decrease is mainly attributable to the provision for account
receivable due to the impact of novel coronavirus outbreak in
2020.

Finance costs

The Group’s finance costs increased by 8.3% from RMB2.4
million for the year ended 31 December 2020 to RMB2.6
million for the year ended 31 December 2021, primarily
attributable to the increase of borrowings.

Income Tax Expense

Income tax expense consists of current tax and deferred tax
for PRC enterprise income tax.

The Company operated business principally through its PRC
subsidiaries which were subject to the PRC enterprise income
tax at a statutory rate of 25% on its estimated assessable
profits for the year ended 31 December 2021 (2020: 25%).
Guangzhou Weigang was recognised as a “High and New
Technology Enterprise” in 2019 again and was entitled to a
preferential PRC income tax rate of 15% for each of 2019,
2020 and 2021 and such recognition can be applied for
renewal every three years. Xinjiang Tiansheng and Karamay
Shuangxin Company Limited were entitled to a tax concession
of Western Development at a preferential corporate income
tax rate of 15% in 2021.

The applicable tax rate of other PRC subsidiaries of the
Company was 25% during the year ended 31 December 2021
(2020: 25%).

Loss for the Year

For the year 31 December 2021, the Group recorded net loss
amounted to RMB8.8 million, and the net loss margin of the
Group was 1.6%, compared with the net loss amounted to
RMB7.4 million and the net loss margin of 1.4% for the year
ended 31 December 2020. Loss for the year was mainly due
to the impairment of the pyrolysis solid waste treatment project
in Sichuan was accrued in 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN WKk

Trade and note receivables

The decrease in trade and note receivables from RMB235.0
million as at 31 December 2020 to RMB204.8 million as at 31
December 2021 was primarily due to the improvement in the
receivable collection process of the Group.

The average trade receivables turnover days increased
from 99.4 days in 2020 to 109.0 days in 2021 as the Group
consolidated Xinjiang Tiansheng engaged in the oilfield
auxiliary services, which has longer turnover days for the
receivables, a common practice to deal with the oil production
entity.

Trade payables

The increase in trade payables from RMB152.0 million as at
31 December 2020 to RMB171.8 million as at 31 December
2021 was primarily due to an increase in the procurement of
equipment and materials, as well as sub-contracting services
which was generally in line with the expanded business.

The average trade payables turnover days increased from
109.2 days in 2020 to 121.9 days in 2021 as the Group
intended to better manage liquidity and cash flow.

Contract assets

The decrease in contract assets from RMB278.7 million as at
31 December 2020 to RMB249.1 million as at 31 December
2021 was primarily due to a decrease in our total number of
ongoing hazardous waste incineration projects.

Contract liabilities

The decrease in contract liabilities from RMB105.1 million as
at 31 December 2020 to RMB13.9 million as at 31 December
2021 was primarily due to a decrease in advance from
customers of ongoing hazardous waste incineration projects.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WKk

Borrowings

As at 31 December 2021, the Group had borrowings of
RMB53.7 million provided by several financial institutions
in China, which were secured by the Group’s assets and
the personal guarantee provided by the Group’s controlling
shareholder, Mr. Cai Zhuhua, and his spouse, Ms. Huang Ying
(2020: RMB55.7 million).

Capital Expenditure

For the year ended 31 December 2021, the Group’s material
capital expenditure amounted to approximately RMB51.4
million (2020: RMB16.6 million), mainly used for (1) the
purchase of properties and equipment for oil sludge treatment
project; (2) the purchase of facility for solid waste treatment
projects owned by the Group.

Capital Commitment

As at 31 December 2021, the Group had capital commitment
amounted to RMB6.1 million (2020: RMB19.5 million) which
consisted mainly of payments to be made for (1) the Cement
Plant Co-treatment project in Guangdong; (2) the pyrolysis
solid waste treatment project in Sichuan and Shandong.

Pledge of Assets

As at 31 December 2021, the Group had pledged deposits of
RMB13.2 million (2020: RMB43.4 million) mainly for (1) deposit
for bank acceptance which the Groups issued to its suppliers;
and (2) deposit for bank guarantee given to several customers
for performance obligation fulfilment.

Contingent Liabilities

As at 31 December 2021, the Group had no material
contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®R DM

Gearing Ratio

As at 31 December 2021, the current assets of the Group
were approximately RMB618.2 million, total assets were
approximately RMB864.0 million, current liabilities were
approximately RMB290.5 million and total liabilities were
approximately RMB293.5 million. The gearing ratio (total
liabilities/total assets) of the Group was approximately 34.0%
(2020: 36.6%).

PROSPECTS

In recent years, the PRC government has over time introduced
a series of policies that have far-reaching impact on the
development of the environmental protection industry,
and promoted the sustained and rapid development of
environmental protection. The realisation of “Beautiful China
initiative” and “Ecological Civilization” has been written
into the PRC Constitution, highlighting the importance of
ecological civilization construction in the overall layout of the
country, and the construction of ecological civilization has
risen to the level of national will. With a strong support from
national policies, the demand for solid waste treatment will
continue to grow. The Group will seize these development
opportunities by virtue of its own strength and a leading solid
waste treatment solutions provider in China.

So far, the prevention and control measures of the new
coronavirus pandemic (“COVID-19 pandemic”) adopted by
various countries are still under huge pressures due to the
global spread of COVID-19 pandemic, having an significant
impact on the global economy. In addition, intensifying
geopolitical conflict against the backdrop of COVID-19
pandemic has also painted a grim outlook of global economy
with uncertainties.

At present, the COVID-19 pandemic appears to be effectively
controlled in China. While there have been several sporadic
outbreak of COVID-19 in different regions of China during
the year, however, the resumption of work and production
continued to be effectively promoted, domestic economic
activities has generally returned to normal since the reopening
of businesses at steady and gradual pace. The latest series
of economic data also show that the Chinese economy
has been resilient against the COVID-19 pandemic. As the
pressures and challenges still weigh on the external economic
landscape and the pandemic-control, China is expected to
focus on pursuing economic progress while ensuring overall
stability. Upon the balance between normalizing COVID-19
prevention efforts and promoting economic and social
development, China’ economy will be propelled to a phase of
high-quality growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WKk

Taking into account the challenge for epidemic prevention, the
Group has set up a epidemic prevention regime comprising
the head office and the project companies, with specific
duties, tasks and guidelines for epidemic prevention allocated
to ensure that there would be no blind spots in epidemic
prevention. The impact of the epidemic of coronavirus on the
operation status of the Group has been controllable as a result
of the adoption of the plans mentioned above.

The Group will continue to capture the opportunities brought
by the policies for the development of the environmental
protection industry, and actively seize more business
opportunities from solid waste treatment by commercialising
its advanced solid waste treatment technologies to market
with the resources from strategic shareholders, the capital
market network, and its strong R&D capabilities. The Group
will still continue to focus on the technology innovation to
further expand the Group’s business scope, maintain the
Group’s leading position in the market, maximize shareholder
returns. Looking forward, the Group will carry out the following
tasks with its existing advantages:

Continue to strengthening the market position and
expand the market share on hazardous waste incineration

The Group will focus on: (1) further improving techniques
on hazardous waste incineration treatments; (2) continue
to cultivate customer relationships as well as explore
new customers in both China and oversea markets; (3)
facilitate more frequent communications and provide more
comprehensive value-add services with industry participants;
and (4) further investment on other area of hazardous waste
treatment, including applying the facilities of oil sludge
thermal desorption technology, upgrading cement production
facilities to implement hazardous waste cooperative disposal
system and etc.

Grasp more business opportunities on solid waste
treatment through industrialization of pyrolysis
technology

The Group will explore the demand 