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Chairman’s Statement

ERE®E

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Yan Tat Group Holdings Limited (the
“Company”), | am pleased to present the audited consolidated
results of the Company and its subsidiaries (collectively referred
to as the “Group”) for the year ended 31 December 2021.

Our Group's turnover increased from approximately HK$587.1
million in 2020 to approximately HK$763.8 million in 2021,
representing an increase of approximately 30.1%. Gross profit
was approximately HK$143.0 million in 2021, representing an
increase of approximately 4.7% from that of 2020. Profit
attributable to ordinary equity holders of the Company was
approximately HK$46.2 million in 2021, representing an increase
of approximately 19.4% from that of 2020. The increase in net
profit was primarily due to the corresponding increase of orders
from customers as a result of the recovery of global economy
from the coronavirus disease 2019 (the “COVID-19").

Printed circuit board (the “"PCB") is the bridge that carries
electronic components and connects to the circuit. Therefore,
many people describe PCB as the “the mother of electronic
products”. It is widely used in the fields of communication
electronics, consumer electronics, computers, automotive
electronics, industrial controller, medical devices, national
defense and aerospace, etc. It is everywhere around modern
electronic world. Due to the wide market of downstream
consumers of PCB products, this industry is less affected as
compared to other industries with a single downstream industry,
and the total output value of the global PCB industry is mainly
closely related to the macroeconomic conditions.

The PCBs enjoy extensive applications, which cover 3C products,
Internet-of-Things, self-driving vehicles, big data, automotive
electronization and electrification, and more. The development
of every application will drive the demand for PCBs. In particular,
the application of 5G technology and the development of
electrical vehicles will require a massive supply of PCBs, ushering
in a wonderful business opportunity.
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Chairman’s Statement

ERERE

Looking back at 2021, COVID-19 was still affecting across the
globe, but the indication of recovery appeared after the
successive usage of various types of vaccines and various
countries relaxed restrictions at the beginning of last year.
However, variant viruses emerged, especially Delta and Omicron,
and spread rapidly, causing the restrictions in various countries
to be tightened again. This struck again the economic downturn
and significantly affected the supply chains in different industries
due to the slow flow of people and logistics across the globe and
the instability and uncertainties significantly increased. The
appropriate pandemic control by the PRC government helped
the production activities recover. On the contrary, the production
activities in other regions were disrupted and unstable and many
merchants have shifted their orders to the PRC and therefore
there was an encouraging increase in the sales volume of
domestic manufacturers in 2021. This trend will extend to 2022
and the production base of the Company set in the Mainland
China will follow this opportunity and take a share of the spoils.

Last but not least, | would like to take this opportunity to extend
my sincere gratitude to all fellow Directors, management and
our staff for their unwavering dedication and contribution to our
Group's development. | would also like to thank all of our
shareholders, for their trust and continuous support over a
challenging but rewarding 2021.

Yan Tat Group Holdings Limited
Chan Wing Yin

Chairman

Hong Kong, 25 March 2022
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Financial Highlights
MBEE

For the year ended 31 December

BEt-A=T-HLEE

2021 2020 Change
—E—F —E-FF B3)
Results HK$'000 HK$'000 (%)
E45 FH&xT FHT
Revenue WS 763,836 587,133 30.1
Profit before tax R B B0 ) 65,217 50,547 29.0
Profit attributable to ordinary equity AARIERERFTAA
holders of the Company FEA % T 46,244 38,702 19.5
Basic earnings per share BREARZF LGl HK16.1 cents
(expressed in HK cents per share) (AFREELER) Bl B 19.9
Diluted earnings per share FREERT SLablEfdee HKT6.1 cents
(expressed in HK cents per share) (LABRBNLE) ) AL (il 19.9
Dividend per share RS HK6.0 cents HK6.0 cents
(expressed in HK cents per share) (AFREWZITR) B ]| 0.0
As at 31 December
R+=-—HA=+-—H
2021 2020 Change
=t bl —T-TF &
Financial Position HK$'000 HK$'000 (%)
B S AR R FH&xT FHT
Total assets BEMAE 1,077,387 973,162 10.7
Net debts (excluding cash and bank FER(TEIERE R
balances and pledged deposits) RITEERUA R B R
ye /) (272,432) (270,960) 0.5
Shareholders’ equity B R 2 652,901 606,871 7.6
Net assets per share BREETE
(expressed in HK$ per share) (LAFIEETTY)R) 2.72 2.53 7.5
Net debts to total assets FERHEERE (25.3)% (27.8)% (9.0)
Net debts to shareholders’ equity FEBEH R R ER (41.7)% (44.6)% (6.5)
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Financial Summary

PEHME

in HK$'000

FET

RESULTS EF
Revenue &

Profit before tax BB
Income tax expense FrSfiAx
Profit for the year FE R A

in HK$'000

FET

ASSETS AND LIABILITIES BERERE
Total assets BELE
Total liabilities BEBE
Net assets BESE

Year ended 31 December

BEt-A=T-HLEE

2020 2019 2018 2017
—2-FF —T—hF E-N\F ZE—+F
763,836 587,133 650,408 766,006 633,572
65,217 50,547 68,056 81,550 29,246
(18,973) (11,845) (12,155) (23,157) (4,971)
46,244 38,702 55,901 58,393 24,275
As at 31 December
R+=—A=+—H
2020 2019 2018 2017
—E2-FF —T—hF E-N\F ET—+F
1,077,387 973,162 847,150 939,135 888,256
424,486 366,291 312,298 427,482 407,836
652,901 606,871 534,852 511,653 480,420
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Management Discussion and Analysis

BERBNWmR DN

INDUSTRY OVERVIEW

The printed circuit board, also known as “PCB”, is mainly
comprised of insulation base materials and conductors. PCBs,
which support and connect electronic devices as they provide
connection between electric components, are components
required to combine a majority of electronic devices with
electronics, machinery, and chemical materials. They are also
given the name of “the mother of electronic products”.

In 2021, under the backdrop of the coronavirus disease 2019
("COVID-19") pandemic and complicated international relations,
the global economy recorded moderate growth as compared to
2020. According to the International Monetary Fund (“IMF"),
the economy is estimated to have increased by about 5.9% in
2021. Although a number of COVID-19 vaccines were approved
for use in early 2021, the outbreak of another wave of the
COVID-19 pandemic, together with rapid spread of Delta and
Omicron variants, brought adverse effects to the economic
development. Under uncertain circumstances, IMF predicts that
the global economy grows by about 4.4% in 2022.

In 2019, under the effect of trade friction, decline in terminal
demand and exchange rate depreciation, the output value of
PCBs in the global market amounted to US$61.3 billion.
Although the COVID-19 pandemic in 2020 has an impact on the
industry, the rapid development of 5G technology has given the
PCB industry more room for growth. The research report states
that the output value of PCBs in the global market amounted to
approximately US$65.2 billion in 2020 and it is predicted that it
will reach approximately US$78.0 billion by 2026.

The PCB industry has been long established, with its early
presence mainly distributed in Europe, North America, and
Japan. Due to global migration of the electronics sector, Asia
takes the lead in the PCB industry development on the globe.
According to the information available, the output value of PCBs
in the PRC was approximately US$35.05 billion in 2020,
accounting for approximately 53.8% of the global market share.

A PCB is a necessary component of electronic products. With
continuous technological advancements, the demand for PCBs is
steady and is expected to grow continuously. The range of
application of PCBs is extensive, including communication
electronics, consumer electronics, computers, automotive
electronics, industrial controller, medical devices, national
defense and aerospace and other fields. In recent years, driven
by the demands of emerging sectors such as 5G technology,
new energy vehicles, Internet-of-Things, big data, cloud
computing, energy conservation and environmental protection,
and information security, good business opportunities will be
maintained in the PCB market.

TEBE

ENRIEBEEIR - XA [PCB) - T EMBEEM RERMK
BMEEX - PCBREEFILETEZNRERE  A£E
FRETESE  BENER  BHEEET - #W -
EIMHEBAZHEFRBERBTOTH XK
MWalETEMZE]-

—E - —FE2019FMRFEFHE([COVID-19])) BE R
BEHNBEEERORET  2HREEHFAR T -F
FHF - BRABNNER BREEBESAEAL
(TIMFD et =2 = —FHEEBRA5.9%  #ARE
B —FY% R COVID-19E E FEEAFE A - B
—RRIBRE - NLEEERSERERBRTRAAR
B HYUEBEEREXNTITE  EETHEREED
BRT  IMFIERF —E - —F 2B R44.4% ©

—E-NEREFHER  REHERTRAMEXRES
FE . RMBMWPCBEBEARGIZEERTL —_ 2%
FCOVID-19BBHITHEMABMTE - BSGRIEAR
RERFEPCBITEMNKREZEBTE K - B RE
TE-_TERRMISHPCBEMBEALES2EETL B
et T NFERIA 7808 IFETT ©

PCBITREREA  BEFTENMEBM - 46X - B
& BERHREFEXEEYR  BEMIZRIRPCBE
EuR-RBABSENER — T -TFHEPCBE
{B#)73350.5(85K7C * 2FMIHELLAI53.8% °

PCBIEREFEMT MNABA T - BERBUKF
B NETRRT - EFRBEESHER K HERES

ZE G BETRAET HEET FE# IEE
F o TEEH - BESWN B EMEMRRER -

MFER - BEESGRIE - BRI TE - MW AR
B BFE - HRERR  EELEFMEAAEFE R
W F) - PCBTIS K RIT TR -
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Management Discussion and Analysis

BERBNWmR DN

Automobile electronics has become a global trend, which
promotes the rapid growth of automobile PCBs. PCBs are widely
used in engine, control, safety, information and in-vehicle
systems. Compared with conventional vehicles, the requirement
of electronics for new energy vehicle is higher and the PCB value
of new energy vehicles is approximately 4 times than that of
conventional vehicles. In view of the immense effort in
promoting the development of new energy vehicle by countries
around the world, it shall create tremendous business
opportunities to the PCB market in the future.

The new applications of PCBs will further drive the development
of the PCB industry. The 5G technology deployment will
significantly advance the progress of the PCB industry. In 2020,
5G technology-related PCB orders focused on base station
construction. It is estimated that there are approximately 0.6
million newly-built 5G base stations in the PRC for 2021 and will
reach its maximum in 2022 at approximately 1.1 million. After
that , the number will be gradually reduced to approximately
0.44 million in 2026. With the establishment of a complete 5G
network, it also accelerates the formation of the consumer 5G
electronics industry chain. It is expected that prospect will
emerge in the PCB market.

Although the PCB market has an encouraging prospect, it also
faces numerous difficulties. As the PRC government has
strengthened its efforts on environmental protection,
manufacturing enterprises that fail to meet the requirements will
be subject to rectification, or even replacement or suspension.
As a result, compliant PCB manufacturers are required to
increase investments in environmental engineering and
wastewater treatment capacities, which undoubtedly adds
weight on their operating costs.

The COVID-19 outbreak in early 2020, which has spread across
China with worldwide infection, has caused material impact on a
wide range of economic activities. The operation of PCB
manufacturers is inevitably affected. Although a number of
COVID-19 vaccines have been approved for use worldwide in
2021, their effectiveness fell short of expectations. The emerging
of new variants Delta and Omicron, which have higher
transmission, has brought more uncertainties to the duration of
the pandemic, and even slowed down the development of global
economy.

Against the capacity expansion launched by many PCB
manufacturers amid a growing number of new PCB
manufacturers in recent years, as well as the failure of
production and technology capacities to meet market demands,
the market has eventually become aggressive, with the possibility
of triggering a fierce pricing competition. With the unit price
being adjusted downwards, the slim profit margin will further
shrink.

MEETLRABME  #ETHPBREER &
WERBRAS  BUER Z2ER GBEERK
BEANRREAGES - B THKRIIPCBHMT - HLE
MELRE - MR EHEFRENERES - Wkt
RAEHPCBEEERERITHNNIE  BES
BIER D HBFEERITENER - AT R RKPCBMIS
ORI o

PCBHTIEM ERE MBI PCBIT R ERE - SCRIEER K
RNIEBPCBEXA S - — T - FF » SGRHMAERN
PCBRETBARIER AE  —S - —FhBHFHE
ME0BESGEYE  — T —FEFIEE  MED
MOBE - 2ERABEFEE  — B RFHHED
B BEETENSCHBKL  HEBENSGET
EXETTSIRTK - BHIPCBTSHES —BERR

BEPCBMIZHAETHNASR  BELEHTPHR
B o BEETBEBUNTHRRNEMSE - REERNEE
CEEMERKER  FEERDENEE  AaR
HIPCBHIER » HRARTRENMBEKEERRANETA
FriR A - MEEINE PCBRUERIEIEE A o

TECREYAELREBECOVID-19 FETHRE
o ZERBREVESASENLEES - PCBRIE
PR EE—(ER c AL COVID-19REE_T
T FREEE RS EFR - EERBCRETER
FEBRSHABNE  ERERETRRNEENE
W EREBENEERNETRTELTHRTE B8
SHIEZ KA EEER -

BEZITF T PCBRUERIIBAE - 31 E PCBRUER T ET
g MAERMEENREBRMMSFERES - BR
SHSEENE  ERESIBFNNERRT B8
RIER TH - CEFIEEBRKE -
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Management Discussion and Analysis

BERBNWmR DN

The labor costs in China have been on the rise over the past
decade, as corporate expenditure rises due to full
implementation of policies on social security and public housing
fund. A phenomenon of “recruitment difficulty, labor shortage”
often appears in the developed coastal areas, in which case,
recruitment of frontline employees, particularly seasoned
technicians, becomes increasingly difficult. As a result, many
domestic PCB enterprises gradually relocate their production
bases to inland provinces and cities, or undergo comprehensive
reform to accelerate the process of production automation and
intellectualization to reduce the dependence on manpower and
ensure the stability of quality.

The price increase of raw materials is a problem that PCB
manufacturers have generally faced since the second half of
2020. The reason behind is the continuous impact of the
COVID-19 pandemic on production capacity and freight. The
contradiction between the supply and demand of upstream raw
materials such as copper foil, resin and aluminum sheet was
prominent. Their price began to rise sharply in mid 2020, which
forced PCB material manufacturers to decide to adjust product
prices due to cost pressure, which would then be passed down
to PCB manufacturers. There would even be tight supply of raw
materials, and the situation of shortages and price increase in
raw materials continued in 2021. After rounds of price increase,
it stabilized from its peak at the end of 2021, and at the same
time, PCB enterprises also transferred part of its costs to the
downstream, resulting in gradual stabilization of profitability.

BUSINESS REVIEW AND DEVELOPMENT

The Group is an original equipment manufacturer (“OEM")
provider of PCBs and focused on the production of quality PCBs,
which meet industrial standards such as IPC Standards, as well as
the customers’ requirement.

We focused on the conventional PCBs with a well-developed
capacity to produce multi-layered and special material PCBs with
primary applications in cars, communication equipment, medical
devices, industrial automation equipment and consumer
electronics.

Our continuous diversification of product mix and market
coverage allow the Group to swiftly cater for the changes in
demand from certain sectors and adjust our production output
accordingly, resulting in reduced reliance on a single product and
market. Benefited from the enormous business opportunities
generated from automobile electronics in recent years, the
proportion of our revenue generated from this section is
correspondingly higher.

10
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Management Discussion and Analysis

BERBNWmR DN

Over the past 32 years of our operation, the Group has
established a solid foundation and close relationship with our
customers. The Group provided direct and indirect services to
OEM customers across Asia, Europe, Africa, North America,
South America and Oceania, who are engaged in various
industries with many of them running in a multinational model.
Certain of our major OEM customers are leading players in their
markets. The Group supplied PCB products directly to a number
of leading electronic manufacturing service providers, in order to
assemble finished goods of OEM for the Group's indirect OEM
customers. To date, the Group has built up long-term
relationship with major customers, and some of them have been
working with us for over a decade. The Company believed that
these customers also considered the Group as their important
partner for their supply chain. Therefore, our profound and long-
term relationship with customers will enable the Group to know
the trend of customers’ demand more quickly.

The Group is of the view that product and process quality are
integral to its business. The Group complies with various
international quality standards and systems, including 1SO9001,
ISO14001 and IATF16949 certifications. The Group has put in
place a number of quality measures and simplification plan to
promote a culture of quality product. Quality is of paramount
importance to the business of the Group and is regularly
reviewed and improved by dedicated personnel to enhance
customer satisfaction. In addition, the Group obtained AS9100
certification in 2009 to qualify for the provision of advanced and
reliable PCBs for the aerospace industry. This is a testament to
our product quality.

The high production cost continues to affect the PCB industry in
the current year. Followed by the sweep of emission limits and
environmental protection measures across China, PCB
manufacturers are facing steep challenges. As a PCB
manufacturer, the Group needs to formulate appropriate
responses and increase the capital input in respect of
environmental protection resulting in the set-off of part of the
profits of the Group. However, viewing from another
perspective, manufacturers failing to meet the required standards
would be eliminated or would have to enhance their operation
cost in order to comply with the required standards, whereas the
Group has realized the need for environmental protection and
has made relevant investment many years ago. Therefore,
compared with those failing to meet the standards, the Group is
under less pressure in such new setting in the PCB market and
better positioned to seize opportunities.

Although China remains to be the “World Factory”, labor costs
are no longer as low as a decade before and have gradually
increased. In addition, the labor supply is insufficient in the
coastal areas. The Group enhanced its production automation,
promoted the use and flow of production information, optimized
and improved costs and quality which could eventually lead the
Group to develop towards intelligent production in the future.

FREBB=T_FNKE ARECEIRENR
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FEM - dEEM - BEMERFMORRBEERETP
REEEMEEORYE  ZERFPEMMBENITE
e FEEUBBEENEE - ETEIERRBEE
BEFPREMBMETNRESE - ARENAZ KA
ETRERBIRME  BERHEPCBEM  #UR
AEENHZEREBEATFARRRBREBRN
oS ARERIEZFPEYRERE EPT
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In 2021, COVID-19 is still bringing serious negative
consequences to people’s living and the global economy. Despite
successive use of vaccines over the world, low vaccination rates
are recorded in many regions. A worse case happened when
variant strains of virus emerged threatening the pace of global
recovery. As the production base of the Company is located in
Mainland China, where effective control over the COVID-19
pandemic is easily observed, its production environment is better
than other regions. However, the Company shall pay attention
to changes in situation for the pandemic and shall adjust its
production strategy accordingly.

For the circuit board industry, raw materials account for a large
proportion of costs. Since mid-2020, the prices of a variety of
major raw materials such as copper clad laminates, prepregs and
copper foils have been soaring incessantly. They stabilized from
its peak at the end of 2021. Amid this difficult environment,
customers are eagerly required to share the effects of rising
costs, while the profit margin of the Company is inevitably
reduced.

In 2021, serious challenges exposed the Group to a lot of risks
and uncertainties. The Group has been concentrating on its PCB
business for over 30 years, in which the accumulated experience
and networks allow the Group to make further development in
the PCB market. With the rapid progress of the urbanization in
Shenzhen, the Shenzhen Pingshan District Government has also
made strategic planning for promoting its local development.
Given the increased labor costs in Shenzhen and the need to
maintain competitiveness and respond to the future change in
the planned use of the current production area of Yan Tat
Printed Circuits (Shenzhen) Co., Ltd., after consultation with the
Board and the professional advisers, the Group plans to establish
another production base in the Greater Bay Area to support the
long-term development of the Group. Apart from the
headquarters in China and the research and development
department which will remain located in Pingshan District,
Shenzhen, the bulk production capacity of the Group will be
relocated gradually to the new production base. The Group
entered into a cooperation agreement with independent third
parties in relation to the urban renewal project located at the
current production area in Pingshan District. At the same time,
the Group will also consider opportunities to maximize
shareholders’ benefits from time to time.
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FINANCIAL REVIEW M5 el
in HK$'000 2020
FHIT —ETHF
Turnover X 587,133
Gross profit EF 136,531
Earnings before interest, taxes, ME - BiE - EREHE AT

depreciation and amortisation (“EBITDA") ([EBITDA) 82,641
Net profit R 38,702

The Group's turnover for the year of 2021 was approximately
HK$763.8 million, representing an increase of approximately
30.1% compared to that of the previous year, which was
primarily attributable to the increase in sales orders from
customers due to the global economic recovery from COVID-19
pandemic in 2021.

The Group's gross profit for the year of 2021 was approximately
HK$143.0 million, representing an increase of approximately
4.7% compared to that of the previous year, primarily due to the
increase in sales and production in volume. Gross profit margin
decreased by approximately 4.6% to 18.7% from 23.3%, which
was primarily attributable to the increase in the price of major
raw materials.

The Group’s total operating expenses for the year of 2021 were
approximately HK$95.7 million, representing an increase of
approximately 0.6% compared to approximately HK$95.1 million
for the previous year, primarily due to the increase in selling and
distribution expenses.

The Group's EBITDA amounted to approximately HK$92.7
million for the year of 2021 as compared to approximately
HK$82.6 million for the previous year.

The Group recorded a profit attributable to ordinary equity
holders of the Company of approximately HK$46.2 million for
the year of 2021 as compared to approximately HK$38.7 million
for the previous year.

Other income and gain

Other income and gain increased by approximately HK$0.9
million, or 4.9%, to approximately HK$19.1 million for the year
ended 31 December 2021 from approximately HK$18.2 million
for the year ended 31 December 2020, primarily due to the net
effect of the decrease in government grants of approximately
HK$6.4 million, and the increase in income linked to recycling of
approximately HK$7.1 million.
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Selling and distribution expenses

Selling and distribution expenses increased by approximately
HK$3.5 million, or 23.6%, to approximately HK$18.3 million for
the year ended 31 December 2021 from approximately HK$14.8
million for the year ended 31 December 2020. The increase was
primarily due to increase in commission and transportation cost
resulting from the increase in sales orders.

General and administrative expenses

General and administrative expenses decreased by approximately
HK$3.0 million, or 3.7%, to approximately HK$77.3 million for
the year ended 31 December 2021 from approximately HK$80.3
million for the year ended 31 December 2020. The decrease was
primarily due to the decrease in legal and professional fees of
approximately HK$3.8 million.

Other expenses

Loss on disposal of old machinery amounted to approximately
HK$3.1 million and write-off of old machinery amounted to
approximately HK$4.0 million were incurred during the year
ended 31 December 2020. As only write-off of old machinery
amounted to approximately HK$0.3 million and other
miscellaneous expenses were incurred for the year ended 31
December 2021, other expenses decreased significantly.

Finance costs

Finance costs decreased by approximately HK$1.4 million, or
77.8%, to approximately HK$0.4 million for the year ended 31
December 2021 from approximately HK$1.8 million for the year
ended 31 December 2020. The decrease was primarily due to
the decrease in the amount of bank loans interest resulting from
the decrease in average bank borrowings during the year ended
31 December 2021.

Profit attributable to ordinary equity holders of the
Company

The Group recorded profit attributable to ordinary equity holders
of the Company of approximately HK$46.2 million for the year
ended 31 December 2021 compared to approximately HK$38.7
million for the year ended 31 December 2020, representing an
increase of approximately 19.4%. The increase of profit
attributable to ordinary equity holders of the Company was
mainly due to the net effect of the increase in gross profit of
approximately HK$6.5 million, the increase in other income and
gain of approximately HK$0.9 million, the increase in selling and
distribution expenses of approximately HK$3.5 million, the
decrease in general and administrative expenses of approximately
HK$3.0 million, the decrease in other expenses of approximately
HK$6.4 million, the decrease in finance costs of approximately
HK$1.4 million and the increase in income tax expense of
approximately HK$7.1 million.
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Property, plant and equipment

The net carrying amount as at 31 December 2021 was
approximately HK$347.1 million, representing a decrease of
approximately HK$12.6 million from that of 31 December 2020.
This was mainly due to the net effect of (i) depreciation of
approximately HK$27.4 million with respect to the Group’s
property, plant and equipment in the current year, (i) increase in
exchange realignment of approximately HK$10.6 million, (iii)
total additions during the year of approximately HK$8.1 million,
and (iv) reclassification to assets classified as held for sale of
approximately HK$3.6 million.

Trade and bills receivables

There was an increase in trade and bills receivables of
approximately HK$22.5 million as at 31 December 2021 as
compared to that as at 31 December 2020, which was mainly
due to the rise in sales in the fourth quarter of 2021 as
compared to the fourth quarter of 2020.

Trade payables

There was an increase in trade payables as at 31 December 2021
of approximately HK$15.2 million as compared to that as at 31
December 2020, which was mainly due to the increase of trade
payables caused by the rise in sales in the fourth quarter of 2021
as well as purchases.

Bank and other borrowings

The Group had bank borrowings as at 31 December 2021 in the
sum of approximately HK$32.0 million, representing an increase
of approximately HK$26.5 million from the sum of approximately
HK$5.5 million as at 31 December 2020. The increase in
borrowings was mainly due to the increased use of trade finance
in the fourth quarter of 2021 as compared to the fourth quarter
of 2020. No financial instruments were used for hedging
purposes, nor were there any foreign currency net investments
hedged by current borrowings and/or other hedging
instruments.

Liquidity and financial resources

As at 31 December 2021, the Group had current assets of
approximately HK$679.9 million (2020: HK$563.1 million)
including cash and cash equivalents and pledged deposits
totalling approximately HK$304.4 million (2020: HK$276.5
million). As at 31 December 2021, the Group had non-current
liabilities of approximately HK$159.2 million (2020: HK$155.8
million), and its current liabilities amounted to approximately
HK$265.3 million (2020: HK$210.5 million), consisting mainly of
payables arising in the normal course of operations and bank
borrowings for financing of production facilities. Accordingly,
the Group’s current ratio, being the ratio of current assets to
current liabilities, was around 2.6 as at 31 December 2021
(2020: 2.7).

W - BERRXRE

RZE-Z—F+-—A=+—H EEFEHE347.1
BEAL R-_ZE-_ZTF+_A=+—HRIL126
BEAEL FEHROAEBME  BEMKEHHAR
FEFEN274B58BL  (NELRAEEMNL 1068
AL (INVFRARBRFHSIBEEEL  L(vVEH
PDEENBABEHE ZEEABAEBTNFFE -

BESERFEREKRERE

F_Z:*¢+ A=+—B 285 EWIE N ER
EER R T FE+ A=+ BEMA2558E
JC Iﬁmﬂ_gi—i%mifmf_j_gi
EEHEEREERT L o

E S ENRE
R_E-—F+_A=1+—B2EFEMNFER _-Z
TEF+ A=+ —HENYIS2EEE L 2/
R —FENFEETHHEE LR - KB LA
WMmEERE 5 A RIE N -

&ﬁﬁhﬂ
EA_E:—¢+ R=+—8H REENRTERE
FARROAEAT R-_E-TF+-_A=+—H
AEHRASSHEEBITIENO265FE BT 1%¥£i‘ﬂu
FEHR T —FENFEFREIREER -
ZTFFME rﬁﬁﬁtﬂ'ﬁﬁﬁ°ﬂlﬂi§bﬁﬁgﬁ‘klﬁf’ﬁ
$¥RAS  MEBRBREERE S LEMERTAY
SPAEAIINE FIRE -

RBEERMBEIR
E’\_gi_¢+ A= ‘f’ H- ﬁgl//lbﬁﬁgﬁﬁ

6799BERBL(ZE_TF :563.18&88L) B
ReLREEEYMRECRIFERBTH304465E8E
T(ZE=F E 276 5BEE L) RBE-_—F+—
A=+—8 AEBZERHERBELNAIS0.28ERT(=
ToFF 1558 HEE L) MERBAELA265.3
BEBT(ZZ-_ZTF : 21056888 ) TEEFE—
BEBBETFEENENFELEERERE 2R

TER A RZEZ—F+ZA=+—H K&
EMnstb R (REBEERARBARE) HAE26(ZZ
ZEHF:27) e

15

REEEZRAERDAF / F3 2021



Management Discussion and Analysis

BERBNWmR DN

Gearing ratio

The gearing ratio of the Group, calculated as total borrowings
over total equity, was approximately 0.05 as at 31 December
2021 (2020: approximately 0.01).

Treasury policies

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the year of 2021. The Group
strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors
the Group's liquidity position to ensure that the liquidity structure
of the Group's assets, liabilities and other commitments can meet
its funding requirements from time to time.

Foreign exchange exposure

As at 31 December 2021, we had cash and cash equivalents,
pledged deposits, trade and bills receivables, trade payables,
other payables and interest-bearing bank borrowings which are
denominated in currencies other than Hong Kong dollar, and
consequently we have foreign exchange exposure from
translation of amounts denominated in foreign currencies as at
the reporting date. During the year ended 31 December 2021,
the Group did not engage in any derivatives activities and did
not commit to any financial instruments to hedge its foreign
currency exposure.

Capital structure

There has been no change in the capital structure of the
Company during the current and previous years. The capital of
the Company is comprised of ordinary shares and capital
reserves.

Capital commitments

As at 31 December 2021, capital commitments of the Group
amounted to approximately HK$1.6 million (2020: HK$1.5
million).

Dividend

The Board recommended the payment of a final dividend of
HK6.0 cents per share for the year ended 31 December 2021
(2020: HK6.0 cents per share).

The proposed dividend is subject to approval by the shareholders
of the Company at the annual general meeting to be held on
Thursday, 2 June 2022 and, if approved, is expected to be paid
on or about Wednesday, 6 July 2022 to shareholders whose
names appear on the register of members of the Company on
Wednesday, 15 June 2022. The dividend is declared and will be
paid in HKD.
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Dividend Policy

The Board regularly reviews and manages its capital structure to
ensure an optimal capital structure and shareholders’ return
when its dividend policy considers:

o the Group’s actual and expected financial performance;
o retained profits and distributable reserves of the Group;

o return on equity and other corresponding restrictions of
the Group;

o the Group’s capital requirement and surplus;
o the Group'’s liquidity position;

o general economic conditions, business cycle of the Group's
business and internal or external factors that may have an
impact on the business, financial results and position of
the Company; and

. other factors that the Board deems relevant.

The Board will continue to review the Group's dividend policy
from time to time and there can be no assurance that dividends
will be paid in any particular amount for any given period.

The payment of dividend is also subject to any restrictions under
the applicable laws and the Company’s Articles of Association.

Closure of the Register of Members

To determine the eligibility of the shareholders of the Company
to attend the annual general meeting of the Company ("AGM")
to be held on Thursday, 2 June 2022, the register of members
will be closed from Monday, 30 May 2022 to Thursday, 2 June
2022, both days inclusive, during which period no transfer of
shares will be effected. In order to be entitled to attend and vote
at the AGM, all transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s Hong
Kong branch share registrar, Tricor Investor Services Limited,
Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
for registration not later than 4:30 p.m. on Friday, 27 May 2022.

In addition, to determine shareholders’ entitlement to the
dividend, the register of members will be closed from Monday,
13 June 2022 to Wednesday, 15 June 2022, both days inclusive,
during which period no transfer of shares will be effected. In
order to qualify for the entitlements to the dividend, all
completed transfers documents accompanied by the relevant
share certificates must be lodged with the Company’s Hong
Kong branch share registrar, Tricor Investor Services Limited,
Level 54, Hopewell Centre,183 Queen’s Road East, Hong Kong,
for registration not later than 4:30 pm on Friday, 10 June 2022.
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Information on employees

As at 31 December 2021, the Group had 766 employees (2020:
739 employees), including the executive Directors, amongst
others, 482 males and 284 females. Total employee benefit
expense (including Directors’ remuneration) was approximately
HK$88.0 million, as compared to approximately HK$80.0 million
for the year ended 31 December 2020. Remuneration is
determined with reference to market norms and individual
employee’s performance, qualification and experience.

On top of basic salaries, bonuses may be paid by reference to
the Group’s performance as well as the individual’s performance.
Other staff benefits include contributions to Mandatory Provident
Fund scheme in Hong Kong, and various welfare plans including
the provision of pension funds, medical insurance and other
relevant insurance for employees of our Group.

The salaries and benefits of the Group’s employees are kept at a
competitive level and employees are rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system, which is reviewed annually.
The Group also operates a share option scheme adopted by the
Company on 18 November 2014 (“Share Option Scheme”)
where options to subscribe for shares may be granted to the
Directors and employees of the Group.

Details of the Share Option Scheme are disclosed in the section
headed “Share Option Scheme” on pages 47 to 49 of this
annual report.

The Company did not grant any share option under the Share
Option Scheme during the current and prior years. Details of
remuneration of Directors and chief executive and the five
highest paid individuals of the Group for the year ended 31
December 2021 are set out in note 8 and note 9 to the
consolidated financial statements.

Significant investments held

As at 31 December 2021, the Group did not hold any significant
investment.
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Future plans for material investments and capital
assets

Other than those disclosed in this annual report, on 8 May 2020,
the Group has entered into, amongst others, a cooperation
agreement for the urban renewal project located at our
production base in Pingshan District, Shenzhen, the PRC. The
entering into of the cooperation agreement and the transactions
thereunder have been approved by the shareholders of the
Company at the extraordinary general meeting on 14 July 2020.
For details, please refer to the Company’s announcements dated
15 May 2020 and 14 July 2020, and the circular dated 24 June
2020. Also, the Group is currently exploring the opportunity and
proactively discussing with independent third parties in relation
to the investment of the establishment of a Greater Bay Area
production base for the production of PCBs.The Company will
make further disclosure as and when appropriate pursuant to
the relevant requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules").

Material acquisitions and disposals of subsidiaries,
associates and joint ventures

On 8 May 2020, the Group has entered into a cooperation
agreement with independent third parties on a disposal of
certain parcels of land located in Pingshan New District,
Shenzhen, with certain parcels of the land being used by the
Group for the production of PCB, through disposal of
subsidiaries of the Group and/or disposal of the relevant land
and properties in relation to an urban renewal project. As at the
date of this annual report, as Urban Renewal Approval (321858
fX) has not yet been obtained, the disposals have not been
materialised. For further details, please refer to Company’s
announcements dated 15 May 2020 and 14 July 2020, and the
circular dated 24 June 2020.

Save as disclosed above and those disclosed in this annual report,
the Group did not have any material acquisitions and disposals
of subsidiaries, associates and joint ventures during the year
ended 31 December 2021.

Charges on assets

As at 31 December 2021, certain assets of the Group as set out
below were charged to secure banking facilities granted to the
Group:

() the Group's investment property amounting to
approximately HK$6.9 million (2020: HK$6.7 million).

(i)  pledged deposits with banks amounting to approximately
HK$32.1 million (2020: HK$31.8 million).

Contingent liabilities
The Group had no material contingent liabilities as at 31
December 2021 (2020: Nil).
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Management Discussion and Analysis

BERBNWmR DN

Prospects

COVID-19 continues to affect the global economy and people’s
livelihoods, with new variant viruses becoming more infectious.
The effectiveness of the “coexistence with virus” and “zero-
COVID" approaches will have to be seen in time. It is certain that
the economic development in 2022 will be affected by the ups
and downs of the pandemic. The United States’ unfriendly
policies towards China (i.e. high tariffs, suppression of Chinese
enterprises and restrictions on technology transfer) will have
adverse effects on Chinese enterprises. The outbreak of war
between Russia and Ukraine will have far-reaching impact on the
world, depending on the development of the war. This, coupled
with geopolitical issues around the world, has added to the
political and economic uncertainties. In 2021, major raw
materials such as copper clad laminates, the prices of prepregs
and copper foils, which have gone up several times, are now at
high level, which will continue to eat into the profits of circuit
boards manufacturers in the coming year. In short, the future
challenges will be more severe. Although we have a diversified
market and industry sector, a broad high-quality customer base,
and strong defensiveness, the general unfavorable environment
has a negative impact on the Company. The Company is closely
monitoring external developments and its own internal customer
orders to make appropriate adjustments accordingly.

Events after reporting period

There were no other significant events from the end of the
reporting period up to the date of this annual report.
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Directors and Senior Management Profile

EENSREEEGRE

DIRECTORS

Our Board is responsible and has general powers for the
management and conduct of the business. The following table
sets forth information regarding members of the Board as at the
date of this report:

HE
EEeaBXEBNEERKEE  YHHERT EREE
B TREIINAREANEHESTHNENER

Name Appointment Date Age
A ER =R Fie
Executive Directors

HITES

Mr. Chan Wing Yin 8 July 2014 72
PRECE 4 —E-NFE+EANH

Mrs. Chan Yung 8 July 2014 72
BRER+ —ZE-NF+ANE

Mr. Chan Yan Wing 8 July 2014 42
PR Bk e A4 —E-NFEEANH

Non-executive Director

FHITES

Mr. Chan Yan Kwong 1 November 2017 43
BREN A —Z—+&+—H—H

Independent Non-executive Directors

BYFHTES

Mr. Chung Yuk Ming 18 November 2014 74
EEALEE —E-mFE+—H+N\H

Mr. Yau Wing Yiu 18 November 2014 54
ERERIB ST 4 —ZE-mE+—A+N\R

Mr. Lau Shun Chuen 30 September 2016 71
2B % 4 —E-RFAA=TA

CHAIRMAN, EXECUTIVE DIRECTOR & CHIEF

EXECUTIVE OFFICER

Mr. Chan Wing Yin (BFR$ &), aged 72, is our chairman,
executive Director and chief executive officer. He is the founder
of the Group and has participated in the management of the
Group since January 1992. Mr. Chan is the director of all our
subsidiaries. Mr. Chan is responsible for the corporate strategic
planning and overall business development of the Group. Mr.
Chan is the spouse of Mrs. Chan Yung, the father of Mr. Chan
Yan Kwong (the non-executive Director) and Mr. Chan Yan
Wing (the executive Director).

Before incorporation of Yan Tat (HK) Industrial Limited ("YT
Industrial”) in 1992, Mr. Chan was a sole proprietor conducting
business under the name of Yan Tat (HK) Industrial Co. from
September 1989, which was primarily engaged in the
manufacturing of PCBs and which enabled Mr. Chan to acquire
relevant industry knowledge and accumulate relevant experience.
Mr. Chan has more than 31 years of experience in the PCB
production and sales.

EF  BITESRITHAR
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Mr. Chan currently serves as the vice chairman of the Fujian
Chamber of Commerce in Shenzhen (ZYITHBEFT ), the vice
chairman of The Employers’ Federation of Shenzhen (&I
ERBEHAE) since September 2004 and currently as the
honorary president of the highest ranking members (&= & 5l &
BEE2ER) since 2010. Mr. Chan is also currently the vice
chairman of China Printed Circuit Association (Ff BENSYE g&1T
1% &) (CPCA) since March 2010. Mr. Chan was recognised as
"Pioneer Worker” by CPCA in 2012.

Mr. Chan attended his secondary school education in Fujian
province, the PRC from 1962 to 1964.

EXECUTIVE DIRECTORS

Mrs. Chan Yung (BRE), aged 72, is our executive Director and
vice president. She has participated in the management of the
Group since September 1996. Mrs. Chan is one of the directors
of four of our subsidiaries. Mrs. Chan is responsible for
overseeing the administration, purchasing and logistics of the
Group, corporate strategic planning and overall business
development of the Group. Mrs. Chan is the spouse of Mr. Chan
Wing Yin, and the mother of Mr. Chan Yan Kwong and Mr.
Chan Yan Wing.

Mrs. Chan completed her secondary school education in Fujian
province, the PRC in June 1968.

Mr. Chan Yan Wing (BR2 k), aged 42, is our executive
Director and vice president. Mr. Chan is the son of Mr. Chan
Wing Yin and Mrs. Chan Yung, and the brother of Mr. Chan
Yan Kwong. Mr. Chan is one of the directors of five of our
subsidiaries.

Mr. Chan has approximately 18 years of experience in the PCB
industry. Mr. Chan joined our Group in July 2003 and is primarily
responsible for overseeing the sales and marketing of the Group.

Mr. Chan graduated from University of London in the United
Kingdom with a bachelor’s degree of science in Management in
August 2002. Since 2016 till now, Mr. Chan was elected as a
member and standing committee member of the Shenzhen
Municipal Pingshan District Chinese People’s Political
Consultative Conference and he has been a member and the
executive director of the Youth Committee of Hong Kong
Printed Circuit Association since January 2013, October 2017
respectively. He has been the vice chairman of the Fujian
Chamber of Commerce in Shenzhen (EIITEEREE) since
January 2012. Since 2019, he has served as the executive
director of the Hong Kong Federation of Fujian Associations and
the executive deputy director of the youth committee of the
association. Since 2019, he has served as the deputy secretary of
the Friends of Wuyi. Since 2020, he has served as the vice
chairman of Hong Kong Shenzhen Youth Association. Since
2020, he has served as vice chairman of the Hong Kong Youth
Development Alliance. Since March 2021, he has served as the
vice chairman of Hong Kong Ping Shan Youth Association.
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NON-EXECUTIVE DIRECTOR

Mr. Chan Yan Kwong (FR 2 3¢), aged 43, is our non-executive
Director. Mr. Chan is the son of Mr. Chan Wing Yin and Mrs.
Chan Yung, and the brother of Mr. Chan Yan Wing. Mr. Chan is
one of the directors of seven of our subsidiaries.

Mr. Chan joined our Group in April 2011 and appointed as an
executive Director for the period from July 2014 to October
2017. He was primarily responsible for overseeing factory
expansion, information technology, human resources and
building management of the Group. Since November 2017, he
has been re-designated as a non-executive Director. Prior to
joining our Group, Mr. Chan worked at Benoy Limited (a private
architectural firm) from June 2006 to March 2011 with his last
position as a senior graphic designer where he was responsible
for coordinating project construction and installation and
architectural design. After his re-designation as non-executive
Director, he continues to advise the Board on operational
strategies of the Group and the furtherance of its business
portfolio. He also continues to develop in the area of project
construction and architectural design.

Mr. Chan obtained a higher diploma in graphic design in Hong
Kong Technical Colleges (currently known as Hong Kong
Institute of Vocational Education) in Hong Kong in September
1999. Mr. Chan then graduated from London College of Printing
(currently known as London College of Communication) in the
United Kingdom in May 2002 and received a bachelor’s degree
of arts in Graphic and Media Design and was awarded a
professional development award in Print Production (Print
Packaging and Buying) in August 2002. He also obtained a
master’s degree in Interactive Digital Media at The University of
Sussex in the United Kingdom in November 2004. Mr. Chan has
been a member of the Youth Committee of Hong Kong Printed
Circuit Association since January 2013.

FPTES
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chung Yuk Ming (# £ 8]), aged 74, was appointed as our
independent non-executive Director on 18 November 2014. Mr.
Chung has over 34 years of experience in manufacturing of
motor cars, toys, electronics and communications. Mr. Chung
was the executive director of L.K. Technology Holdings Limited
(stock code: 558) and Kader Holdings Company Limited (stock
code: 180). Both companies are listed on the main board of the
Stock Exchange.

Mr. Chung obtained a master’s degree in Business
Administration in the University of East Asia (currently known as
University of Macau) in the Macau Special Administrative Region
in May 1989. He is currently a fellow member of the Hong Kong
Institute of Directors.

Mr. Lau Shun Chuen (£J)lE£2), aged 71, was appointed as our
independent non-executive Director on 30 September 2016. He
is a retired banker. Mr. Lau held senior positions at the Bank of
East Asia, HSBC and Hang Seng Bank, he has over 37 years of
experience in the banking industry in Hong Kong, China and
Canada. Mr. Lau obtained a Bachelor of Science degree from the
University of Hong Kong in July 1973. He was a Fellow of the
Chartered Institute of Bankers and a Fellow of the Hong Kong
Institute of Bankers.

Mr. Yau Wing Yiu (EB88#8), aged 54, was appointed as our
independent non-executive Director on 18 November 2014. Mr.
Yau has over 26 years of experience in finance and accounting.
Mr. Yau has been working as financial controller and company
secretary of companies listed in Hong Kong. Mr. Yau had also
been working in international accounting firms.

Mr. Yau graduated from the Hong Kong Polytechnic University
with a bachelor’s degree of arts in Accountancy. Mr. Yau is an
associate of the Hong Kong Institute of Certified Public
Accountants and a fellow of the Association of Chartered
Certified Accountants.
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SENIOR MANAGEMENT

Our executive Directors and senior management are responsible
for the day-to-day management of our business. The following
table sets out certain information concerning our senior
management as at the date of this report:

BREEE
HITEERSREREAEAELBEE - TR
RAREABABSRERE L ETER -

Name Age Positions within the Company

®E Fie REDRZBA

Mr. Lai Hau Yin 54  Chief financial officer and company secretary
REB L BREVMBHEERDRMWE

Mr. Leung Siu Yat 57  Vice president

RABRFEE BlaE

Mr. Ho David Pei Yen 66  Vice president

BIEEEE Bl4a L

Mr. Lai Hau Yin (32£ %), aged 54, was appointed as our chief
financial officer in March 2014 and our company secretary in
August 2014, and is mainly responsible for overseeing the
financial planning, accounting and company secretarial affairs of
our Group. Mr. Lai has more than 28 years of experience in the
areas of audit and accounting gained from various listed
companies and accounting firm in Hong Kong.

Mr. Lai is a fellow member of the Hong Kong Institute of
Certified Public Accountants since February 2009, a certified
practising accountant of the Australian Society of Certified
Practising Accountants since September 1996.

Mr. Lai obtained a bachelor’s degree in Business from Deakin
University of Australia in Australia in December 1992, a master’s
degree in Business Administration from West Coast Institute of
Management & Technology in Australia in May 2000 (long
distance learning course).

Mr. Leung Siu Yat (4*#), aged 57, first joined our Group as
a production manager and the vice president in November 2004,
and is mainly responsible for supervising and management of the
PCB factory production of our Group. Mr. Leung has over 30
years of experience in the PCB industry. Prior to joining our
Group, Mr. Leung worked for Ellington (Guangdong) Electronics
Technology Company Limited (a PCB manufacturer) as a deputy
general manager of a manufacturing factory from August 2000
to September 2004. From January 1997 to July 2000, he worked
for Kalex Printed Circuit Board Ltd. (a PCB manufacturer) with his
last position as an assistant production manager. From March
1986 to January 1997, Mr. Leung worked for Kalex Circuit Board
(Hong Kong) Ltd., a PCB manufacturer, as a production
superintendent. Mr. Leung was mainly responsible for overseeing
the factory operation and supervising the production staff in
these past positions. Mr. Leung completed his secondary school
education in Guangdong province, the PRC in July 1981.
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Mr. Ho David Pei Yen (B %), aged 66, was appointed as our
vice president in January 2004 and is mainly responsible for
market development and product sales of our Group. Mr. Ho has
over 24 years of experience in the PCB industry. Prior to joining
our Group, Mr. Ho worked for Enigma Interconnect Corp.
(formerly known as Circuit Graphics Ltd, a PCB manufacturer) in
Canada with his last position as president from 1993 to 2002,
where he was mainly responsible for implementing new
technologies in PCB production and business development.

Mr. Ho obtained a diploma of technology in mechanical
technology from British Columbia Institute of Technology,
Canada in June 1980. Mr. Ho was accredited as an associate
member of the Society of Engineering Technologists of British
Columbia in Canada in June 1980.

COMPANY SECRETARY

Mr. Lai Hau Yin (22Z %) has been the chief financial officer
and the company secretary of our Company since March 2014
and August 2014, respectively. His biographical details are set
out in the above section headed “Directors and Senior
Management Profile — Senior Management”.
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CORPORATE GOVERNANCE PRACTICES

Adapting and adhering to recognised standards of corporate
governance principles and practices has always been one of the
top priorities of the Company. The Board believes that good
corporate governance is one of the areas that leads to the
success of the Company and in balancing the interests of
shareholders, customers and employees, and the Board is
devoted to ongoing enhancements of the efficiency and
effectiveness of such principles and practices.

From 1 January 2021 up to the date of this annual report, the
Company had complied with the code provisions (“Code
Provisions”) set out in the Corporate Governance Code
previously contained in Appendix 14 to the Listing Rules, except
code provision A.2.1 as more particularly described below.

Pursuant to code provision A.2.1 of the Corporate Governance
Code set out in Appendix 14 of the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Board believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Board
considers that the balance of power and authority for the
present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly
and effectively. The Board will continue to review and consider
splitting the roles of chairman of the Board and chief executive
officer of the Company at a time when it is appropriate and
suitable by taking into account the circumstances of the Group
as a whole.

On 1 January 2022, the amendments to the Corporate
Governance Code (the “New CG Code”) came into effect and
the requirements under the New CG code will apply to corporate
governance reports for financial year commencing on or after 1
January 2022. The Company will continue to review its corporate
governance practices in order to enhance its corporate
governance standard, to comply with the increasingly tightened
regulatory requirements and to meet the rising expectations of
the shareholders and investors.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings of the Model Code for
Securities Transaction by Directors of Listed Issuers (the “Model
Code") as set out in Appendix 10 of the Listing Rules. Having
made specific enquiries to all the Directors, the Company was
not aware of any non-compliance with the required standard of
dealings set out in the Model Code and its code of conduct
regarding securities transactions by Directors during the year
ended 31 December 2021.

THE BOARD OF DIRECTORS

Composition

The Board currently comprises seven Directors, three of which
are executive Directors, one is non-executive Director, and three
are independent non-executive Directors. The composition of the
Board is as follows:

Executive Directors:

Mr. Chan Wing Yin (Chairman)
Mrs. Chan Yung

Mr. Chan Yan Wing

Non-executive Director:
Mr. Chan Yan Kwong

Independent Non-executive Directors:
Mr. Chung Yuk Ming

Mr. Yau Wing Yiu

Mr. Lau Shun Chuen

Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. They are
the parents of Mr. Chan Yan Kwong (the non-executive Director)
and Mr. Chan Yan Wing (the executive Director).

The biographical details of each Director are set out in the

section “Directors and Senior Management Profile” on pages 21
to 26.
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ATTENDANCE OF DIRECTORS AT VARIOUS
MEETINGS

Details of the attendance of individual Directors at Board
meetings, committee meetings and shareholder meetings held
during the year ended 31 December 2021 are as follows:

EEREABHEE
BAREEREE T -_—F+_A=Z+—HILEFEL
ArEESER  ZEECRRBREAS ZHFE R
BEEHT

Directors' Attendance Attended/Held

ESHRERYBIRE
Annual
Board Audit Remuneration  Nomination General
Meetings Committee Committee Committee Meeting
Ezges BItEE®  HMZEREE RAZEE RRBFAE
Executive Directors HITES
Mr. Chan Wing Yin (Chairman) ~ MR&B %4 (/) 414 NATNER NATER NATEA N
Mrs. Chan Yung HEZL 4/4 NAREH NATER NATER 0/1
Mr. Chan Yan Wing BREKEE 4/4 N/ATE 171 11 1/1
Non-executive Director FHTES
Mr. Chan Yan Kwong RENEE 3/4 N/A N A 01 on 11
Independent Non-executive ~ BV FHITES
Directors
Mr. Chung Yuk Ming EERHLE 4/4 212 1/1 11 1/1
Mr. Yau Wing Yiu S 4/4 212 7 " 1”1
Mr. Lau Shun Chuen 2B 55 & 4/4 212 1/1 11 11
BOARD MEETINGS EEgeE

The Board is scheduled to meet regularly at least four times a
year at approximately quarterly intervals, to discuss the overall
strategy as well as the operational and financial performance of
the Company. Other Board meetings will be held when
necessary. Such Board meetings involve the active participation,
either in person or through other electronic means of
communication, of a majority of Directors. For the year ended 31
December 2021, four Board meetings were held.

Appropriate notices are given to all Directors in advance for
attending regular and other Board meetings. Meeting agendas
and other relevant information are provided to the Directors in
advance of Board meetings. All Directors are consulted to include
additional matters in the agenda for Board meetings.

Directors have access to the advice and services of the company
secretary with a view to ensuring that Board procedures, and all
applicable rules and regulations, are followed.

Both draft and final versions of the minutes are sent to all
Directors for their comment and records. Minutes of Board
meetings are kept by the company secretary and such minutes
are open for inspection at any reasonable time on reasonable
prior notice by any Director.

GENERAL MEETINGS
For the year ended 31 December 2021, one general meeting
was held.
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RESPONSIBILITIES OF THE BOARD AND
MANAGEMENT

The Board is primarily responsible for overseeing and managing
the Company’s affairs, including the responsibilities for the
adoption of long-term strategies and appointing and supervising
senior management to ensure that the operation of the Group is
conducted in accordance with the objective of the Group. The
Board is also responsible for determining the Company’s
corporate governance policies which include: (i) to develop and
review the Company’s policies and practices on corporate
governance; (ii) to review and monitor the training and
continuous professional development of Directors and senior
management; (iii) to review and monitor the Company’s policies
and practices on compliance with legal and regulatory
requirements; (iv) to review and monitor the code of conduct
and compliance manual (if any) applicable to employees and
Directors; and (v) to review the Company’s disclosure in the
Corporate Governance Report.

While at all times the Board retains full responsibility for guiding
and monitoring the Company in discharging its duties, certain
responsibilities are delegated to various Board committees which
have been established by the Board to deal with different aspects
of the Company’s affairs. Unless otherwise specified in their
respective written terms of reference as approved by the Board,
these Board committees are governed by the Company’s articles
of association as well as the Board'’s policies and practices (in so
far as the same are not in conflict with the provisions contained
in the articles of association). With the new composition of
members of the nomination committee, the remuneration
committee and the audit committee, the independent non-
executive Directors will be able to effectively devote their time to
perform the duties required by the respective Board committees.

The Board has also delegated the responsibility of implementing
its strategies and the day-to-day operation to the management
of the Company under the leadership of the executive Directors.
Clear guidance has been made as to the matters that should be
reserved to the Board for its decision which include matters on,
inter alia, capital, finance and financial reporting, risk
management and internal controls, communication with
shareholders, Board membership, delegation of authority and
corporate governance.

The Board acknowledges its responsibility for the preparation of
the financial statements which give a true and fair view of the
state of affairs of the Group. The financial statements set out on
pages 63 to 152 were prepared on the basis set out in note 2.1
to the consolidated financial statements. Financial results of the
Group are announced in a timely manner in accordance with
statutory and/or regulatory requirements. The declaration of
reporting responsibility issued by the external auditors of the
Company on the Company’s financial statements is set out in
the Independent Auditor’s Report on pages 57 to 62.

There is no non-compliance with rules 3.10(1), (2) and 3.10A of
the Listing Rules.
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CONFIRMATION OF INDEPENDENCE

Each of the independent non-executive Directors has made an
annual confirmation of independence pursuant to Rule 3.13 of
the Listing Rules. The Company is of the view that all
independent non-executive Directors meet the independence
guidelines set out in Rule 3.13 of the Listing Rules and are
independent in accordance with the terms of the guidelines.

CONTINUOUS PROFESSIONAL DEVELOPMENT
During the year ended 31 December 2021, all Directors have
been given relevant guideline materials and attended a training
regarding the duties and responsibilities of being a Director, the
relevant laws and regulations applicable to the Directors, duty of
disclosure of interest and business of the Group. Such induction
materials and briefings will also be provided to newly appointed
Directors shortly upon their appointment as Directors.
Continuing briefings and professional development to Directors
will be arranged whenever necessary.

All Directors have provided record of training attendance, and
the Company will continue to arrange and/or fund the training
in accordance with the Code Provisions.

During the year, all Directors pursued continuous professional
development, and relevant details are set out below:

Name of Directors

BUER
EBUFRTEECRELTRANEIBIRIELFE
BIUER NARRREVBUIFNTEFTHFE L
mARRE 33 FMBE LIS - BRIERE S| M RE
WAL -

BFEEXERE
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BERZBENET ERAREEZABEN LR
MAEEEZWBEEANES FEEZEZTAEE
HE NEREHANEEZERBENRER - B
FE ARRBAESLTHEENMAEEERE -

EREEFHERMBIIHFELE - MARBBESER
BT BE R R B

R MEESHERSEEERRE  HRAFEHD
LU

Types of training

EEHME EIEE
Executive Directors HITES

Mr. Chan Wing Yin PRECE SE 4 A B
Mrs. Chan Yung FRE 2+ A B
Mr. Chan Yan Wing BR B K SE A A, B
Non-executive Director FHITES

Mr. Chan Yan Kwong R S A A, B
Independent Non-executive Directors BIUFHTES

Mr. Chung Yuk Ming ERRELE A B
Mr. Yau Wing Yiu ISy A B
Mr. Lau Shun Chuen 2 a2 5 A A B
Remarks: g

A — Attending conferences/forums/seminars
B — Reading journals/updates/articles/materials

A— 2INEHHIE R
B— BT, REER, XTI
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Pursuant to code provision A.2.1 of the Corporate Governance
Code previously set out in Appendix 14 of the Listing Rules, the
responsibilities between the chairman and the chief executive
officer should be segregated and should not be performed by
the same individual. However, we do not have a separate
chairman and chief executive officer and Mr. Chan Wing Yin
currently performs these two roles. The Board believes that
vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring consistent
leadership within our Group and enables more effective and
efficient overall strategic planning for our Group. The Board
considers this structure will enable our Company to make and
implement decisions promptly and effectively. The Board believes
that the balance of power and authority is adequately ensured
by the operation of the Board, which comprises experienced and
high calibre individuals with a sufficient number thereof being
independent non-executive Directors.

APPOINTMENT, RE-ELECTION AND REMOVAL
Each of the executive Directors has entered into a service
contract with the Company, non-executive Director and each of
the independent non-executive Directors has signed a letter of
appointment with the Company. Such term is for an initial term
of three years commencing from the Listing Date (except for Mr.
Lau Shun Chuen and Mr. Chan Yan Kwong, whose term is for
three years commencing from his date of appointment) and shall
continue subject to termination by either party in accordance
with the terms thereof and the retirement and re-election
provisions in accordance with the articles of association of the
Company.

In accordance with the articles of association of the Company, at
each annual general meeting (“"AGM") one third of the Directors
for the time being shall retire from office by rotation. However,
if the number of Directors is not a multiple of three, then the
number nearest to but not less than one third shall be the
number of retiring Directors. The Directors who shall retire in
each year will be those who have been longest in the office since
their last re-election or appointment but as between persons
who become or were last re-elected Directors on the same day
those to retire will (unless they otherwise agree among
themselves) be determined by the Company. Such retiring
Directors may, being eligible, offer themselves for re-election at
the AGM. All Directors appointed by the Board to fill a casual
vacancy shall hold office until the first general meeting of
shareholders after their appointment and be subject to re-
election at such meeting and all Directors appointed by the
Board as an addition to the existing Board shall hold office only
until the next following AGM and shall then be eligible for re-
election.
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NOMINATION COMMITTEE

The Company established a nomination committee pursuant to a
resolution of the Directors on 18 November 2014 with written
terms of reference in compliance with the Code Provisions. Its
terms of reference are available on the websites of the Company
and the Stock Exchange.

The primary duties of the nomination committee are to review
the structure, size and composition of the Board on regular
basis; identify individuals suitably qualified to become Board
members; assess the independence of independent non-
executive Directors; and make recommendations to the Board on
relevant matters relating to the appointment or re-appointment
of Directors. The nomination committee comprises three
independent non-executive Directors, namely Mr. Lau Shun
Chuen (Chairman), Mr. Chung Yuk Ming and Mr. Yau Wing Yiu,
one executive Director, namely Mr. Chan Yan Wing, and one
non-executive Director, namely Mr. Chan Yan Kwong.

For the year under review, the Nomination Committee held one
meeting, in which it reviewed the structure of the Board and
recommended to the Board for reappointment of all directors at
the forthcoming annual general meeting. The Nomination
Committee also determined the criteria of the board diversity
policy (the “Board Diversity Policy”).

When identifying suitable candidates for directorship, the
nomination committee will carry out the selection process by
making reference to the skills, experience, education
background, professional knowledge, personal integrity and time
commitments of the proposed candidates, and also the
Company’s needs and other relevant statutory requirements and
regulations required for the positions. All candidates must be
able to meet the standards as set forth in Rules 3.08 and 3.09 of
the Listing Rules. A candidate who is to be appointed as an
independent non-executive Director should also meet the
independence criteria set out in Rule 3.13 of the Listing Rules.
Qualified candidates will then be recommended to the Board for
approval.
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To enhance the quality of the performance of the Board and to
achieve diversity on the Board, the Board adopted on 18
November 2014 the Board Diversity Policy, pursuant to which (i)
differences in the skills, regional and industry experience,
background, race, gender and other qualities of Directors will be
taken into account in determining the optimum composition of
the Board; and (ii) all Board appointments will be based on merit
while taking into account diversity (including gender diversity).
For the purpose of implementation of the Board Diversity Policy,
the following measurable objectives were adopted:

(A) at least one-third of the members of the Board shall be
independent non-executive directors;

(B) at least one of the members of the Board shall have
obtained accounting or other professional qualifications;

(C) atleast 70% of the members of the Board shall have more
than seven years of experience in the industry he/she is
specialised in; and

(D) at least two of the members of the Board shall have China-
related work experience.

For the year ended 31 December 2021, the Board has fulfilled
the measurable objectives of the Board Diversity Policy.

REMUNERATION COMMITTEE

The Company established a remuneration committee pursuant
to a resolution of the Directors passed on 18 November 2014
with written terms of reference in compliance with Rule 3.25
and Rule 3.26 of the Listing Rules. The written terms of reference
of the remuneration committee was adopted in compliance with
the Code Provisions. Its terms of reference are available on the
websites of the Company and the Stock Exchange.

The primary duties of the remuneration committee are to make
recommendations to the Board on the overall remuneration
policy and structure relating to all Directors and senior
management of the Group and ensure none of the Directors
determine their own remuneration. The emoluments of executive
Directors are determined based on the skills, knowledge,
individual performance as well as contributions, the scope of
responsibility and accountability of such Directors, taking into
consideration of the Company’s performance and prevailing
market conditions. The remuneration policy of independent non-
executive Directors is to ensure that the independent non-
executive Directors are adequately compensated for their efforts
and time dedicated to the Company’s affairs including their
participation in respective Board committees. The emoluments of
independent non-executive Directors are determined with
reference to their skills, experience, knowledge, duties and
market trends. As at the date of this annual report, the
remuneration committee consists of three independent non-
executive Directors, namely Mr. Chung Yuk Ming (Chairman),
Mr. Lau Shun Chuen and Mr. Yau Wing Yiu, one executive
Director, namely Mr. Chan Yan Wing and one non-executive
Director, namely Mr. Chan Yan Kwong.
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Details of remuneration of Directors and chief executive are set
out in note 8 to the consolidated financial statements.

Pursuant to code provision B.1.5 of the Corporate Governance
Code previously set out in Appendix 14 of the Listing Rules, the
annual remuneration of the members of the senior management
by band for the year ended 31 December 2021 is set out below:

Remuneration band

FNEE

EER T ETRABFMOHERA RSB S BEM
g o

BRI AR RIMT 8+ U L RTFTE (D B R P AIBY <F Al
BXEBASK  BHE_T-_—FT+-_A=+T—HILF
ERREREKERFEE S S 2 FEFHMEH 0
™

Number of
Individual
AE

Nil to HK$ 1,000,000

HK$1,000,001 to HK$1,500,000
HK$1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000

During the year under review, the Remuneration Committee
held one meeting in which it assessed the performance, reviewed
and determined the remuneration package of the directors and
senior management.

AUDIT COMMITTEE

The Company established an audit committee pursuant to a
resolution of the Director passed on 18 November 2014 with
written terms of reference in compliance with Rule 3.21 and
Rule 3.22 of the Listing Rules. The written terms of reference of
the audit committee was adopted in compliance with the Code
Provisions. Its terms of reference are available on the websites of
the Company and the Stock Exchange.

The primary duties of the audit committee, among other things,
are to make recommendations to the Board on the appointment,
re-appointment and removal of external auditor, review the
financial statements and material advice in respect of financial
reporting and oversees risk management and internal control
procedures of the Company. As at the date of this annual report,
the audit committee consists of three independent non-executive
Directors, namely Mr. Yau Wing Yiu (Chairman), Mr. Lau Shun
Chuen and Mr. Chung Yuk Ming.

During the year and up to the date of this annual report, the
Audit Committee members met twice with the external auditors
and the Group’s senior management to discuss and review,
among other things, the following matters:

(@)  the annual results for the year ended 31 December 2021
and the interim results for the six months ended 30 June
2021 to ensure the full, complete and accurate disclosure
in the aforesaid financial statements pursuant to the
accounting standards and other legal requirements for
presenting the same to the Board for approval;
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(b)  the term and remuneration for the appointment of Ernst &
Young as external auditors to perform the audit of final
results for the year ended 31 December 2021 and the
review on the interim results for the six months ended 30
June 2021;

(c)  the independence of the external auditors especially for
those non-audit services;

(d) the continuing connected transactions of the Group;

(e)  the overall effectiveness of risk management and internal
controls;

(f)  the overall effectiveness of its internal audit function; and

(9) the adequacy of resources, qualifications and experience of
staff and the accounting and financial reporting matters
and their training programmes and budget.

The Audit Committee is satisfied with, inter alia, the audit fees,
effectiveness of the audit process, independence and objectivity
of the external auditors and has recommended to the Board the
re-appointment of Ernst & Young as the Company’s external
auditors for the ensuing year at the forthcoming annual general
meeting of the Company.

During the period from the Listing Date to the date of this
annual report, the Board has not taken a different view from the
audit committee on the selection, appointment, resignation or
dismissal of external auditors.

AUDITOR’S REMUNERATION

During the year, the Company engaged Ernst & Young as the
external auditors. Apart from providing audit services, Ernst &
Young also provided non-audit services including: i) taxation
services; ii) review of interim financial information; iii) certain
procedures on the annual result announcement; and iv) certain
procedures on very substantial transactions. The fees in respect
of audit and non-audit services provided by Ernst & Young for
the year ended 31 December 2021 approximately amounted to
HK$1,540,000 and HK$1,537,500, respectively.

The reporting responsibilities of Ernst & Young are set out in the
Independent Auditor’s Report on pages 57 to 62.

COMPANY SECRETARY

Mr. Lai Hau Yin being our company secretary is primarily
responsible for the company secretarial work of our Group. Mr.
Lai is also our Company’s chief financial officer. The Company
confirms that Mr. Lai has for the year 2021 attended no less
than 15 hours of relevant professional training.
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RISK MANAGEMENT AND INTERNAL CONTROL
During the year, the Group has complied with Principle C.2 of
the Corporate Governance Code by establishing appropriate and
effective risk management and internal control systems.
Management is responsible for the design, implementation and
monitoring of such systems, while the Board oversees
management in performing its duties on an ongoing basis. Main
features of the risk management and internal control systems are
described in the sections below:

Risk Management System
The Group adopts a risk management system which manages
the risk associated with its business and operations. The system
comprises the following phases:

o Identification: Identify ownership of risks, business
objectives and risks that could affect the achievement of
objectives.

o Evaluation: Analyze the likelihood and impact of risks and
evaluate the risk portfolio accordingly.

o Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the
residual risks.

The management assesses the potential risks faced by the Group
from time to time, which is also evaluated annually by a
professional institute engaged by the Group. This year's
evaluation covered the period from 1 January 2021 to 31
December 2021.

Based on the risk assessments conducted in 2021, no significant
risk was identified.

Internal Control System

The Company has in place an internal control system which is
compatible with the Committee of Sponsoring Organizations of
the Treadway Commission (“COSO") 2013 framework. The
framework enables the Group to achieve objectives regarding
effectiveness and efficiency of operations, reliability of financial
reporting and compliance with applicable laws and regulations.
The components of the framework are shown as follows:

o Control Environment: A set of standards, processes and
structures that provide the basis for carrying out internal
control across the Group.

o Risk Assessment: A dynamic and iterative process for
identifying and analyzing risks to achieve the Group’s
objectives, forming a basis for determining how risks
should be managed.

o Control Activities: Action established by policies and
procedures to help ensure that management directives to
mitigate risks to the achievement of objectives are carried
out.
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o Information and Communication: Internal and external
communication to provide the Group with the information
needed to carry out day-to-day controls.

o Monitoring: Ongoing and separate evaluations to ascertain
whether each components of internal control is present
and functioning.

In order to enhance the Group’s system of handling inside
information, and to ensure the truthfulness, accuracy,
completeness and timeliness of its public disclosures, the Group
also adopts and implements an inside information policy and
procedures. Certain reasonable measures have been taken from
time to time to ensure that proper safeguards exist to prevent a
breach of a disclosure requirement in relation to the Group,
which include:

o The access of information is restricted to a limited number
of employees on a need-to-know basis. Employees who
are in possession of inside information are fully conversant
with their obligations to preserve confidentiality.

o Confidentiality agreements are in place when the Group
enters into significant negotiations.

o The Executive Directors are designated persons who speak
on behalf of the Company when communicating with
external parties such as the media, analysts or investors.

The management assess the internal control system of the Group
from time to time, which is also evaluated annually by a
professional institution engaged by the Group. The professional
institution has completed the evaluation for the period from 1
January 2021 to 31 December 2021. Based on the internal
control reviews conducted in 2021, no significant control
deficiency was identified.

Internal Auditors

The Group has an Internal Audit (“IA") function, which is
consisted of professional staff with relevant expertise. The 1A
function is independent of the Group’s daily operation and
carries out appraisal of the risk management and internal control
systems by conducting interviews, walkthroughs and tests of
operating effectiveness.

An A plan has been approved by the Board. According to the
established plan, review of the risk management and internal
control systems is conducted annually and the results are
reported to the Board via Audit Committee afterwards.
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Effectiveness of the Risk Management and Internal
Control Systems

The Board is responsible for the risk management and internal
control systems of the Group and ensuring review of the
effectiveness of these systems has been conducted annually.
Several areas have been considered during the Board’s review,
which include but not limited to (i) the changes in the nature
and extent of significant risks since the last annual review, and
the Group’s ability to respond to changes in its business and the
external environment; (ii) the scope and quality of management’s
ongoing monitoring of risks and of the internal control systems.

The Board, through its review and the review made by IA
function and Audit Committee, concluded that the risk
management and internal control systems were effective and
adequate. Such systems, however, are designed to manage
rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss. It is also
considered that the resources, staff qualifications and experience
of relevant staff were adequate and the training programs and
budget provided were sufficient.

SHAREHOLDERS' RIGHTS

The following procedures for shareholders of the Company to
convene an extraordinary general meeting ("EGM") of the
Company are prepared in accordance with the articles of
association as follows:

(1) One or more shareholders holding, at the date of deposit
of the requisition, not less than one tenth of the paid up
capital of the Company having the right to vote at general
meetings, shall have the right, by written notice, to require
an EGM to be called by the Directors of the Company for
the transaction of any business specified in such
requisition.

(2)  Such requisition shall be made in writing to the Board or
the company secretary of the Company at the following:

Principal place of business of the Company in Hong Kong

Address: Room 809-810, Kwong Sang Hong Centre,
151-153 Hoi Bun Road,
Kwun Tong, Kowloon, Hong Kong

Email: ir@yantat.com

Attention: Mr. Lai Hau Yin

Registered office of the Company

Address: Windward 3, Regatta Office Park
P.O. Box 1350 Grand Cayman
KY-1108 Cayman lIslands
Attention: Mr. Lai Hau Yin
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(3) The EGM shall be held within two months after the deposit
of such requisition.

(4) If within 21 days of such deposit, the Board fails to
proceed to convene such meeting, the requisitionist(s)
himself (themselves) may do so in the same manner, and
all reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

For matters in relation to the Board, the shareholders can contact
the Company at the following:

By post to the Company’s headquarter in Hong Kong
By email to ir@yantat.com
Attention to Company Secretary, Mr. Lai Hau Yin

To put forward proposals at a general meeting of the Company,
a shareholder should lodge a written notice of his or her
proposal (“Proposal”) with his or her detailed contact
information at the Company’s principal place of business in
Hong Kong. Such contact address is Room 809-810, Kwong
Sang Hong Centre, 151-153 Hoi Bun Road, Kwun Tong,
Kowloon, Hong Kong, attention to Company Secretary, Mr. Lai
Hau Yin.

The request will be verified with the Company’s branch share
registrars in Hong Kong and upon their confirmation that the
request is proper and in order, the Board will be asked to include
the Proposal in the agenda for the general meeting.

The notice period to be given to all the shareholders for
consideration of the Proposal raised by the shareholder
concerned at the general meeting varies according to the nature
of the Proposal as follows:

(1) At least 14 days’ notice in writing if the Proposal requires
approval by way of ordinary resolution of the Company.

(2) At least 21 days' notice in writing if the Proposal requires
approval by way of a special resolution of the Company in
an EGM of the Company or an ordinary resolution of the
Company in an annual general meeting of the Company.
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INVESTOR RELATIONS AND COMMUNICATION
The Board recognises the importance of good communications
with all shareholders. The Company believes that maintaining a
high level of transparency is a key to enhancing investor
relations. The Company is committed to a policy of open and
timely disclosure of corporate information to its shareholders and
investing public.

The Company updates its shareholders on its latest business
developments and financial performance through its corporate
publications including annual reports and public announcements.
Extensive information about the Company’s activities for the year
ended 31 December 2021 has been provided in this annual
report. While the AGM provides a valuable forum for direct
communication between the Board and its shareholders, the
Company also maintains its website (www.yantat.com) to
provide an alternative communication channel for the public and
its shareholders. All corporate communication and Company’s
latest updates are available on the Company’s website for
public’s information.

From the Listing Date and up to the date of this annual report,
there has been no significant change in the Company’s
constitutional documents.

Hong Kong, 25 March 2022
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The Directors have the pleasure of presenting their annual report
together with the audited consolidated financial statements of
the Group for the year ended 31 December 2021 (the
“Consolidated Financial Statements”).

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the Company is investment holding and
those of the principal subsidiaries of the Company are set out in
note 1 to the Consolidated Financial Statements. Further
discussion and analysis of these activities as required by Schedule
5 to the Companies Ordinance (Chapter 622, Laws of Hong
Kong) (“Companies Ordinance”) can be found in the sections
headed “Chairman’s Statement” set out on pages 4 and 5 and
“Management Discussion and Analysis” set out on pages 8 to
20 of this annual report. This discussion forms part of this report
of the Directors.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2021
and the state of affairs of the Group as at 31 December 2021
are set out in the Consolidated Financial Statements on pages 63
to 152.

The Directors recommend the payment of a final dividend of HK6.0
cents per share for the year ended 31 December 2021 (2020: HK6.0
cents per share).

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and assets and liabilities of the Group
for the last five financial years is set out on page 7. This summary
does not form part of the Consolidated Financial Statements.

SHARE CAPITAL

Details of movements in share capital of the Company during
the year are set out in note 26 to the Consolidated Financial
Statements.

INVESTMENT PROPERTIES

At 31 December 2021, the investment properties of the Group
were revalued by an independent firm of professional surveyor
and property valuer on an open market value basis at
HK$29,293,000 (2020: HK$28,933,000).

Details of these and other movements during the year in the
investment properties of the Group are set out below and in
note 14 to the Consolidated Financial Statements.
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RESERVES

Details of movements in the reserves of the Group and the
Company during the year are set out in the consolidated
statement of changes in equity on pages 67 and 68 of this
annual report and note 36 to the consolidated financial
statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company’s distributable reserves,
calculated under the Companies Act (as revised) of the Cayman
Islands, amounted to approximately HK$60.8 million (2020:
HK$58.8 million).

DONATIONS

During the year, the Group made charitable and other donations
amounting to HK$1,500 (2020: HK$152,000).

MAJOR CUSTOMERS AND SUPPLIERS

Sales attributable to the Group's largest customer and the five
largest customers accounted for approximately 28.9% and
59.0% (2020: 31.3% and 60.4%) respectively of the Group's
total revenue for the year ended 31 December 2021. The
purchases made by the Group from its largest supplier and the
five largest suppliers accounted for approximately 37.5% and
70.0% (2020: 41.9% and 73.3%) of the Group's total purchases
for the year ended 31 December 2021, respectively.

To the best knowledge of the Directors, neither the Directors,
their close associates, nor any shareholders who owned more
than 5% of the Company’s issued share capital, had any
beneficial interest in any of the Group’s five largest customers or
suppliers during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of
the whole or any substantial part of the business of the
Company were entered into, or existed, during the year.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
Director's and officers’ liabilities in respect of legal actions
against its Directors and senior management arising out of
corporate activities. The permitted indemnity provision is in force
for the benefit of the Directors as required by section 470 of the
Companies Ordinance when the Report of the Board of the
Directors prepared by the Directors is approved in accordance
with section 391(1)(a) of the Companies Ordinance.
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SUBSIDIARIES
The details of the major subsidiaries of the Company are set out
in note 1 to the Consolidated Financial Statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group's total capital expenditure amounted
to approximately HK$8.1 million (2020: HK$10.6 million) which
was mainly used for acquisition of machineries and equipment.

Details of movements in property, plant and equipment during
the year are set out in note 13 to the Consolidated Financial
Statements.

BORROWINGS

Particulars of borrowings of the Group as at 31 December 2021
date are set out in note 24 to the Consolidated Financial
Statements. The details of the Group’s charges on assets are set
out on page 19.

DIRECTORS AND DIRECTORS’ SERVICE

CONTRACTS
The Directors of the Company during the year and up to the
date of this report were:

Executive Directors

Mr. Chan Wing Yin (Chairman)
Mrs. Chan Yung

Mr. Chan Yan Wing

Non-executive Director
Mr. Chan Yan Kwong

Independent Non-executive Directors
Mr. Chung Yuk Ming

Mr. Yau Wing Yiu

Mr. Lau Shun Chuen

Each of the executive Directors and non-executive Director has
entered into a service contract with the Company for a term of
three years, subject to retirement by rotation and re-election at
annual general meeting and shall continue thereafter until
terminated by not less than three months’ notice in writing
served by either party on the other or otherwise in accordance
with the terms of the service contract.

Each of the independent non-executive Directors has signed a
letter of appointment with the Company for a term of three
years, subject to retirement by rotation and re-election at annual
general meeting and until terminated by not less than three
months’ notice in writing served by either party on the other or
otherwise in accordance with the terms of the letter of
appointment.
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No Director has a service contract which is not determinable by
the Company or any of its subsidiaries within 1 year without
payment of compensation, other than statutory compensation.

The Company has received annual confirmation of independence
from each of the independent non-executive Directors pursuant
to Rule 3.13 of the Listing Rules and all of them are considered
to be independent.

In accordance with the Company’s articles of association, one
third of the existing Directors shall retire from office at the
forthcoming annual general meeting.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in this annual report, no Director of the
Company or an entity connected with such Director had a
material interest, either directly or indirectly, in any transaction,
arrangement or contract that is significant in relation to the
business of the Group to which the holding company of the
Company, or any of the Company’s subsidiaries or fellow
subsidiaries was a party during the year.

BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT

The biographical details of the Directors and senior management
of the Group are disclosed in the section headed “Directors and
Senior Management Profile” on pages 21 to 26 of this annual
report.

CONTROLLING SHAREHOLDERS' INTERESTS IN
CONTRACTS

Save as disclosed in this annual report and the prospectus of the
Company dated 26 November 2014 (the “Prospectus”), there
was no contract of significance or contract of significance for
provision of services, to which the Company or its holding
company or any of its subsidiaries was a party and in which any
controlling shareholder or its subsidiaries had a material interest
subsisted at the end of the year or at any time during the year.

NON-COMPETITION UNDERTAKING BY
CONTROLLING SHAREHOLDERS

Each of the controlling shareholders has made an annual
declaration in respect of their compliance with the terms of non-
competition undertaking.

Details of the non-competition undertaking are set out in the
section headed "Relationship with Controlling Shareholders” of
the Prospectus.

The non-competition undertakings in respect of the controlling
shareholders have become effective from the Listing Date.
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NON-COMPETITION UNDERTAKING BY
EXECUTIVE DIRECTORS AND NON-EXECUTIVE
DIRECTOR

Each of the executive Directors and non-executive Director of the
Company has made an annual declaration in respect of their
compliance with the terms of non-competition undertaking.

The non-competition undertakings in respect of the executive
Directors and non-executive Director have become effective from
the Listing Date.

The independent non-executive Directors had reviewed and
confirmed that the executive Directors and non-executive
Director of the Company have complied with the non-
competition undertaking and the non-competition undertaking
has been enforced by the Company in accordance with its terms.

NEW BUSINESS OPPORTUNITY

There was no New Opportunity (as defined in the Prospectus
headed "Relationship with Controlling Shareholders — Non
Competition Undertakings”) referred by the controlling
shareholders to the Company as provided under the non-
competition undertaking.

CONTRACTS WITH CONTROLLING
SHAREHOLDERS

No contract of significance had been entered into between the
Company or any of its subsidiaries, and the controlling
shareholders or any of their subsidiaries during the year ended
31 December 2021.

CONNECTED TRANSACTIONS

The Company has entered into the following continuing
connected transactions (as defined under the Listing Rules) for
the year ended 31 December 2021:

(1)  On 4 October 2021, Yan Tat Technology Limited (“YT
Technology”), an indirect wholly-owned subsidiary of the
Company entered into a lease agreement (“Yantek Lease”)
with Yantek Electronics Company Limited (“Yantek”) a
connected person of the Company within the meanings of
the Listing Rules. Pursuant to the Yantek Lease, YT
Technology shall lease from Yantek the premises situated
at Flat E on 15th Floor and Flat Roof immediately above of
Tower 5 and Car Parking Space No. 11 on Car Park B1,
One Beacon Hill, No. 1 Beacon Hill Road, Kowloon, Hong
Kong with a gross total floor area of approximately 1,473
square feet at a monthly rental of HK$58,000 for a term of
2 years commencing from 1 November 2021 (total
consideration: HK$1,392,000). The lease term is from 1
November 2021 to 31 October 2023 as staff quarter for
Mr. Chan Wing Yin and Mrs. Chan Yung.
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(2)  On 13 October 2020, YT Technology renewed a tenancy
agreement (“Headquarters Lease”) with Yantek, a
connected person of the Company within the meanings of
the Listing Rules. Pursuant to the Headquarters Lease, YT
Technology shall lease from Yantek the office premises and
warehouse located at Room 09, 10 and 14 on 8th Floor,
Kwong Sang Hong Centre, Nos. 151-153 Hoi Bun Road,
Kwun Tong Kowloon, Hong Kong at a monthly rental of
HK$90,000 for a term of 2 years commencing on 25
November 2020 and ending on 24 November 2022 for the
Group's use (total consideration: HK$2,160,000).

Yantek is beneficially owned as to 34% by Mr. Chan Yan Wing,
33% by Mr. Chan Yan Kwong and 33% by Ms. Chan Yan Sam.
Mr. Chan Yan Wing and Mr. Chan Yan Kwong are the Directors
of the Company. Ms. Chan Yan Sam is the sister of Mr. Chan
Yan Kwong and Mr. Chan Yan Wing and the daughter of Mr.
Chan Wing Yin and Mrs. Chan Yung.

The continuing connected transactions mentioned above are
fully exempt from the reporting, annual review, announcement
requirements and the independent shareholders’ approval
requirements as set out in Chapter 14A of the Listing Rules.
Pursuant to Rule 14A.55 of the Listing Rules, the independent
non-executive Directors have reviewed the above continuing
connected transactions and in their opinion, the transactions are:
(1) in the ordinary and usual course of business of the Group; (2)
on normal commercial terms or better; and (3) in accordance
with the agreement governing them on terms that are fair and
reasonable and in the interests of the shareholders of the
Company as a whole.

Save as disclosed above, a summary of significant related party
transactions, which do not constitute connected transactions,
made during the year is disclosed in note 32 to the Consolidated
Financial Statements. The Company confirmed that it has
complied with the disclosure requirements in Chapter 14A of the
Listing Rules.

SHARE OPTION SCHEME

The Company’s existing Share Option Scheme was approved for
adoption pursuant to a written resolution of all of our
Shareholders passed on 18 November 2014 for the purpose to
provide our Company with a flexible means of giving incentive
to, rewarding, remunerating, compensating and/or providing
benefits to eligible participants and for such other purposes as
the Board approve from time to time.

Subject to the terms of the Share Option Scheme, the Board
may, at their absolute discretion, grant or invite any person
belonging to any of the following classes to take up options to
subscribe for shares: (a) any employee, supplier, service provider,
customer, partner or joint-venture partner of the Group
(including any director, whether executive and whether
independent or not, of the Group) who is in full-time or part-
time employment with the Company or any subsidiaries; (b) any
person who have contributed or may contribute to the Group.
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The maximum number of shares which may be issued upon
exercise of all outstanding options granted under the Share
Option Scheme and any other share option schemes of the
Company must not exceed 30% of the total number of shares in
issue from time to time.

The total number of shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme and
any other share option schemes of the Company must not
exceed 10% of the total number of shares in issue on 8
December 2014 unless the Company seeks the approval of the
shareholders in general meeting for refreshing the 10% limit
under the Share Option Scheme provided that options lapsed in
accordance with the terms of the Share Option Scheme or any
other share option schemes of the Company will not be counted
for the purpose of calculating 10% limit.

Details of the principal terms of the Share Option Scheme are set
out in paragraph headed “Share Option Scheme” in the section
headed “Statutory and General Information” in Appendix V to
the Prospectus. The principal terms of the Share Option Scheme
are summarised as follows:

The Share Option Scheme was adopted for a period of 10 years
commencing from 18 November 2014 and remains in force until
17 November 2024. The Company may, by resolution in general
meeting or, such date as the Board determined, terminate the
Share Option Scheme at any time without prejudice to the
exercise of options granted prior to such termination.

The exercise price per share of the Company for each option
granted shall be determined by the Board in its absolute
discretion but in any event shall be at least the higher of:

(1)  the closing price of the shares as stated in the daily
quotations sheets issued by the Stock Exchange on the
date of offer for the grant of option (“Date of Grant”)
which must be a trading day;

(2) the average closing price of the shares as stated in the
daily quotations sheets issued by the Stock Exchange for
the five business days immediately preceding the Date of
Grant; and

(3)  the nominal value of the shares on the Date of Grant.

Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company as consideration for the grant. The acceptance
of an offer of the grant of the option must be made within the
date as specified in the offer letter issued by the Company. The
exercise period of any option granted under the Share Option
Scheme shall not be longer than 10 years commencing on the
date of grant and expiring on the last day of such 10-year period
subject to the provisions for early termination as contained in the
Share Option Scheme.
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The total number of new shares of the Company that may be
issued upon exercise of all options to be granted under the Share
Option Scheme and any other share options schemes of the
Company shall not exceed 24,000,000 shares, which represents
10% of the shares in issue of the Company as at the date of this
report.

The maximum number of shares issued and to be issued upon
exercise of the options granted and to be granted to each
grantee under the Share Option Scheme (including exercised,
cancelled and outstanding options) in any 12-month period shall
not exceed 1% of the total number of Shares in issue. Any
further grant of options in excess of this 1% limit shall be subject
to issuance of a circular by the Company and approved by its
shareholders in accordance with the Listing Rules.

Any grant of share options to a director, chief executive or
substantial shareholder of the Company, or to any of their
associates, is required to be approved by the independent non-
executive directors. In addition, any grant of share options to a
substantial shareholder or an independent non-executive director
of the Company, or any of their respective associates, in excess
of 0.1% of the shares of the Company in issue at any time or
with an aggregate value (based on the closing price of the
Company’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, are subject to shareholders’
approval in advance in a general meeting.

Share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

From the date of adoption of the Share Option Scheme to 31
December 2021, no options were granted under the Share
Option Scheme.

Additional particulars of the Company’s Share Option Scheme
are set out in note 27 to the Consolidated Financial Statements.

Apart from the aforesaid share option schemes, at no time
during the year ended 31 December 2021 was any of the
Company and its holding companies, subsidiaries and fellow
subsidiaries a party to any arrangement to enable the Directors
to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and
none of the Directors, or their spouses or children under the age
18, had any right to subscribe for the shares in, or debentures
of, the Company, or had exercise any such right.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
OR SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2021, the Directors and chief executives of
the Company had the following interests in the shares,
underlying shares and debentures of the Company, its Group
members and/or associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")), as
recorded in the register required to be kept under Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code in the Listing Rules:

EERIFETHRAERRSG - HEAKRORE
BEPZESRIAE

RIBZ—F+ZA=+—H EFRARAFNEENT
BABRARR - HEBKE AR RS EEEEGE
ERBFHFLHEHRMN((EHZRBEED]) EXVER) Z
Bty - 1ERENR G REREE T A T OISR IREE 5
MEIEIGRPIEIS2IGETFEMNERMOERS - R
& E TR AP E 2 AR A 57 RIZR B AR A R K B <2 P Y
Rzt

The Company b NN
Number of
ordinary
Name of Capacity/ shares held Percentage of
Name of Director Group member nature of interest (Note 1)  shareholding
BEEBEREE
EEHA SEEREATNERE B HEE4E (BEE) BERESL
Mr. Chan Wing Yin The Company Interest in a controlled 180,000,000 75%
corporation (Note 2) shares (L)
PRECE S A PIN/N] ZEGlEE RS (M 2) 180,000,000
1% (L)
Mrs. Chan Yung The Company Interest of spouse (Note 3) 180,000,000 75%
shares (L)
FREZ T PIN/NE] BBz (M5E3) 180,000,000
A& (L)
Notes: BRE
1. The letter “L" denotes the Directors’ long position in the shares of the 1. [L] I EHERAD R SRR EEEE R D TR -

Company or the relevant associated corporation

2. The Company is held as to approximately 75% by Million Pearl Holdings
Ltd. (“Million Pearl”). Million Pearl is held as to 70% by Mr. Chan Wing Yin
and 30% by Mrs. Chan Yung. Mr. Chan Wing Yin is the spouse of Mrs.
Chan Yung. Under the SFO, Mr. Chan Wing Yin is taken to be interested in
the same number of shares in which Mrs. Chan Yung is interested.

3. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares to which Mr. Chan Wing Yin is interested.

2. K72 &) Million Pearl Holdings Ltd. (I Million Pearl |) %5 475%
=  Million Pearl IR B L& MRE LT HFIHH70% K
30% M o REBEERRBLLHED - RIFFF LBEK
Bl BREBEEEWSIERRBL L HBRANEREE 2G5
A ©

3. Million Pearl 53 51l 3 R 88 B 5t 4 R BR 38 22 T35 70% & 30% #
o RBAZLTARKB R ENAE - BRIBZSRBEEN - K
BUTHWRERRRB S ERARENERKE 2 ROTHESE
P o
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Associated Corporation AR L E
Number of
Name of ordinary
associated Capacity/ shares held Percentage of
Name of Director corporation nature of interest (Note 1)  shareholding
BFEEERHE
E=pE HECEE B B EEMtE (MEzE1) BFREDL
Mr. Chan Wing Yin Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse
BRECB £ 4 EnlB A BB 10 %
Mrs. Chan Yung Million Pearl Beneficial owner/ 10 shares 100%
Interest of spouse
PREL L EREAAN I BER 10 %
Note: Bt 5F
1. The disclosed interest represents the interests in the associated corporation, 1. B BR i 25 5 A HEHE A [ Million Pearl MRS + HEIRAEE St &

Million Pearl, which is held as to 70% by Mr. Chan Wing Yin and 30% by
Mrs. Chan Yung. Under the SFO, each of Mr. Chan Wing Yin and Mrs.
Chan Yung is taken to be interested in the same number of shares in which
other is interested.

Save as disclosed above, as at 31 December 2021, none of the
Directors and chief executives of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein, or
which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code of the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND/OR SHORT POSITION
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2021, so far as was known to the Directors,
the following persons/entities (other than the Directors or chief
executive of the Company) had, or were deemed to have,
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

FERRREMALTRAEQ T RS RBREK
BhZERR KR

RZBZ_—F+_A=1T—RH BREZMRHA ATA
T/ ER(BEFIARAETETBRABRIN RARE
Bt s iRBAR O - A SR AR RIRE SR
BIRPIZEXVERE 2 K530 AHMEAM AR R
BEIRR  IRBEFH R EGOIFE 336 RTAR
REREAFENELMOERIRBNOT

Number of
ordinary % of
shares held interest in
Name of Shareholder Capacity/Nature of interest (Note 1)  the Company
BEEEREE RAEATZ
BERERE HE B fEEnE (FsE1) EREIL
Million Pearl (Note 2) Beneficial owner 180,000,000 75%
shares (L)
Million Pearl (B§7£2) EmfEAA 180,000,000 A% (L)
Mr. Chan Wing Yin Interest in a controlled corporation (Note 3) 180,000,000 75%
shares (L)
PREEE %4 REHEBE R (H5E3) 180,000,000 A% (L)
Mrs. Chan Yung Interest of spouse (Note 4) 180,000,000 75%
shares (L)

BREZ T I B e (M5t 4)
Notes:
1. The letter “L" denotes the person’s long position in the shares of the

Company or the relevant Group member.
2. Million Pearl is directly interested in approximately 75% of the Company.

3. The Company is held as to approximately 75% by Million Pearl. Million
Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs. Chan
Yung. Mr. Chan Wing Yin is the spouse of Mrs. Chan Yung. Under the SFO,
Mr. Chan Wing Yin is taken to be interested in the same number of shares
in which Mrs. Chan Yung is interested.

4. Million Pearl is held as to 70% by Mr. Chan Wing Yin and 30% by Mrs.
Chan Yung. Mrs. Chan Yung is the spouse of Mr. Chan Wing Yin. Under
the SFO, Mrs. Chan Yung is taken to be interested in the same number of
shares in which Mr. Chan Wing Yin is interested.

Save as disclosed above, as at 31 December 2021, the Directors
were not aware of any other persons/entities (other than the
Directors and chief executive of the Company) who had interests
or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or which were recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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1. [LURRZATRARR S AEEEREKE R RNRNOFRE

2. Million Pearl B ## A AN R B4 75% 8 -

3. N &) Million Pearl 578 #975% ## 2 © Million Pearl g R 45 B
EERBRBLZEHRIEBT0% R30%HEa% c RABLEARK
BLLIHOERE - REFHFRBEE - REBEERRBREKR
B tikaER 2 EREE ORDREEER

4. Million Pearl B R 48 B 50 4 R PR BB &+ B35 A 70% &% 30% #
# o MBLTAREBRAENRSE - RIBEEZEHRAEEE - R
BATHRARRRB o EHARE 2 BRME NROTHES
W o

B EXFIEREN  RZE_—F+=ZA=+—8"
EEMTNEEIWEMAL BB (ZEERARRE
ZITHRABBRINRARBIRASKABERG S - HHIR
BEFRBEGIEXVEE2 R3DBIEXARAR
R BEMESIARE  RREE S R E &I 336
BEARRARREAGTENSCMOESIAR -

Yan Tat Group Holdings Limited / Annual Report 2021



Report of the Directors

EEEWRE

COMPETITION AND CONFLICT OF INTERESTS
During the year, save as disclosed in the Prospectus and this
annual report, none of the Directors or substantial shareholders
of the Company or any of their respective associates has
engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests
with the Group.

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

During the year, neither did the Company nor any of its
subsidiaries purchase, sell or redeem any of the Company’s listed
securities.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief and exemption
available to the shareholders by reason of their holding the
Company’s securities.

PRE-EMPTIVE RIGHTS

There is no provision for the pre-emptive rights under the
Company’s articles of association, or the laws of the Cayman
Islands, which would oblige the Company to offer new shares
on a pro-rata basis to existing shareholders.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained the prescribed public float under the Listing Rules
throughout the financial year under review and up to the date of
this annual report.

CORPORATE GOVERNANCE REPORT

Details of the Group’s corporate governance practices can be
found in the Corporate Governance Report contained on pages
27 to 41 of this annual report.

EMOLUMENT POLICY

The Remuneration Committee was set up to review the
Company’s emolument policy and structure of all remuneration
of the Directors and senior management of the Company,
having regard to the Company’s operating results, individual
performance and comparable market practices. No long-term
incentive schemes have been adopted by the Company.

REMUNERATION OF DIRECTORS AND FIVE
INDIVIDUALS WITH HIGHEST EMOLUMENTS
Details of the emoluments of the Directors and five individuals
with highest emoluments are set out in note 8 and note 9 to the
financial statements.
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PRINCIPAL RISKS AND UNCERTAINTIES
The Group produces PCB in China and sells them around the
world, and is faced with certain different types of risks and
uncertainties. The principal items are listed as below.

Vi.

vii.

viii.
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The COVID-19 outbreak, which has spread across China
and various regions in the world, has brought material
impact on people’s livelihood. Although vaccines have
begun to be used, their effectiveness has been lower than
expected. Coupled with the emergence and rapid spread
of variant viruses, the economy along with the operation
and production of enterprises are being exposed to adverse
conditions.

The Group derives a significant portion of its revenue from
major customers, particularly automobile customers. The
decrease in demand from major customers may materially
and adversely affect the business.

Fluctuation in exchange rates may adversely affect the
business.

The Group may be subject to any labour shortages,
increased labour cost or other factors affecting labour
force, or full implementation of social security and public
housing policies, which may materially affect the Group’s
business operation and financial condition.

The PRC government has tightened its environmental
regulation. Although the Group’s current operation falls in
line with the requirement, it may be affected and incur
additional expenses when the relevant regulatory threshold
is further raised in the future.

U.S.” China Policy continues to imposes higher tariffs on
imported Chinese goods, and restricts Huawei from
participating in 5G projects, which may slow down
economic growth across the globe, and in return
decelerate the development of the PCB market.

For the circuit boards industry, raw materials account for a
large proportion of costs. Since mid 2020, the prices of a
variety of major raw materials, such as copper clad
laminates, prepregs, copper foils have continuously risen
sharply. After several price increases in 2021, the prices
stabilized at the end of the year. This caused a great
impact on PCB operations. Failure to make appropriate
adjustments has reduced the profit of the Company.

Currently, various PCB manufacturers are vigorously
expanding their production capacity. When the market
fails to meet the development expectation, the excessive
production capacity will result in irrational competition
among industrial peers, pushing down the unit price and
diminishing the company’s profitability.
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Report of the Directors

EEEWRE

ix.  The Group’s sole production facility is based in Shenzhen.
If this facility experiences any issue that results in a lower
production output, and no third-party assistance is
identified, our sales will decline.

X.  The Group’s major production operation activities take
place in Mainland China. Any change to the policies in
Mainland China (including taxation, foreign exchange
control, and imports and exports) is likely to affect the
Group's overall performance.

xi.  China’s “zero tolerance” COVID anti-epidemic policy has
brought inconvenience to economic activities, and real
estate developers continue to face financial pressure,
which affects China’s economic development and may
slow down the pace of global recovery.

xii. ~ During the pandemic, the global supply chain has been
severely hit, with logistics time and costs increasing, flights
reducing, shipping taking a long time to unload cargo, and
land transportation is facing the problem of driver
shortage. If these problems cannot be improved, economic
development will continue to be affected.

xiii. In 2021, there were power supply problems in various
parts of China, and then the government relaxed the price
restrictions on electricity tariffs, which may increase the
future electricity cost of domestic manufacturers.

xiv.  The outbreak of war between Russia and Ukraine results in
frequent geopolitical conflicts and oppositions between
countries and thus has impacted normal transactions and
increased development risks of each industry.

ENVIRONMENTAL PROTECTION

Environmental protection is a collective responsibility not to be
ignored. The Group’s production factories in Shenzhen, China
possesses state-of-the-art PCB technologies and attaches a great
importance to environmental protection. The Group recognises
that the production process of PCBs would generate more
emissions than some other industries. In regard of this, we strive
to enhance the efficiency of environmental protection. The
Group sets up different management requirements for
environmental protection every year, aiming at reducing negative
impact on the environment from our operation. We have
obtained certification of IATF16949:2016 (quality assurance),
ISO14001 (environment management system), ISO9001 (quality
management system) and AS9100D (quality management
system) as well as UL-796 (safety and management) for PCB
quality standard and environment management system.
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Report of the Directors

EEEHE

The Group strictly observed the laws and regulations governing
air pollution, noise pollution, hazardous chemicals, sewage and
waste discharge and other environmental matters issued by PRC
national, provincial and municipal governments and authorities.
Meanwhile, as a responsible corporation, we produce all of our
products in compliance with the requirement of Cleaner
Production Standard: Printed Circuit Board Manufacturing (&2
AEZE : HRIERERIREES) issued by the Ministry of
Environmental Protection of China.

With resources in the Earth becoming increasingly scarce,
corporations should have long-term vision instead of focusing on
existing interests. The Group sees that there are economic
benefits to be capitalized in environmental protection and our
effort focuses chiefly in the following aspects, among others:
actively pushing forward the initiative of energy conservation
and consumption reduction by saving energy, water, material
and reducing resource consumption during the course of our
production, with a view to maximizing the cost effectiveness
with minimal resources; and full implementation of clean
production to achieve waste reduction at source. At the same
time, under the guidance of a paperless office, the Group
introduced the Enterprise Resources Planning System (“ERP”
System), through which it implemented electronic management
on the its production, sales, supply chain, and human resources
with a view to saving paper.

The environmental, social and governance report in Compliance
with Appendix 27 of the Listing Rules will be issued in due
course.

COMPLIANCE WITH LAWS AND REGULATIONS
The Board paid attention to the Group's policies and practices
on compliance with legal and regulatory requirements. External
compliance and legal advisers are engaged to ensure transactions
and business performed by the Group are within the applicable
legal framework. Updates on applicable laws, rules and
regulations are brought to the attention of relevant employees
and operation units from time to time.

By order of the Board

Yan Tat Group Holdings Limited
CHAN Wing Yin

Chairman

Hong Kong, 25 March 2022
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Independent Auditor’s Report
B Z B S

EY:

To the shareholders of Yan Tat Group Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Yan
Tat Group Holdings Limited (the “Company”) and its subsidiaries
(the “"Group”) set out on pages 63 to 152, which comprise the
consolidated statement of financial position as at 31 December
2021, and the consolidated statement of profit or loss, the
consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 31 December 2021, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code"”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.
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Independent Auditor’s Report (continued)

BYZRBETRE (F)

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks
of material misstatement of the consolidated financial
statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying consolidated
financial statements.

Key audit matter

BREETEE

BRETER
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How our audit addressed the key audit matter

BRAWESTNNEERRETEE

Impairment of trade receivables

B 5B AR E

As at 31 December 2021, the Group had gross trade receivables
of approximately HK$227,634,000 before deducting loss
allowance for impairment of approximately HK$3,310,000.
RZZEZ—F+ZA=+—H  ESEHEBEZFERFKELED
227,634,000 7% 7T (30BR R E B 181149 3,310,000 & JTRI) ©

Significant management judgements, estimations and
assumptions are required in determining the expected credit
losses (“ECLs"”) of the trade receivables, with reference to the
groupings of various customer segments, ageing profile of the
trade receivables, historical loss experience, past events, current
conditions and forecasts of future economic conditions.
ETEZENFENEREESE(BHREEBE] BAELE
REBREAE - Bt RRE - K2ELEEPHHHE  BHEK
FIBRRERIEN  BELBEER  BESRE  BARARRREHENRR
TEA

We focused on this matter due to the magnitude of the balance and
the significant judgements and estimates required in assessing ECLs
of trade receivables.

BB EREAEREREARNEE ZRKRFIENTERES
BB EE A KA -

The related disclosures are included in notes 3 and 18 to the
consolidated financial statements.

HRERBESRNRA M BERERMEIR18 -
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We evaluated management’s impairment assessment
of trade receivables and our key procedures included,
amongst others, (i) obtaining an understanding and
assessing the Group’s policy and approach to
determine the loss allowance for impairment,
including an evaluation of management’s relevant
judgements and estimates based on available
historical and forward-looking information; and (ii)
examining, on a sample basis, management’s
calculations and assumptions used to determine the
ECLs through testing of certain underlying
information generated by the Group’s financial
reporting system and assessing the repayment history
of certain debtors as well as applicable forward-
looking factors with reference to related publicly
available information. We also assessed the related
disclosures in the consolidated financial statements.
BARHEEIREHE SRR RER & - ME
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Independent Auditor’s Report (continued)

BYZRBENRE (F)

KEY AUDIT MATTERS (continued)

Key audit matter

BEETEE

FARETEE (%)

How our audit addressed the key audit matter

RANETNMEEERETER

Write-down of inventories to net realisable value

W77 E E A BB FEE

The Group had inventories with a carrying amount of
approximately HK$104,084,000 as at 31 December 2021. The
Group performs regular review of the carrying amounts of
inventories to determine whether any write-down of inventories
to net realisable value is required after considering, inter alia, the
ageing analysis of inventories, current market conditions and the
expected future sales of goods and usage of materials.
EEER T —F+-A=+—BEKRMEEL 104,084,000
BLZiFE - BEXEEUHFESEZHREEETEREN  UARNE
B(EPEE)FEZRRAN - BITHAKERBHRKIHEE
MM RGRETRARERFEMME R AT REFE -

The determination of net realisable value requires management
to make significant judgements, assumptions and estimates that
affect the reported amount of inventories and related
disclosures.
EErRZRREFEEREBFLYEFER RSB NERNE
EVEAFIE - BRR M fEET -

We focused on this matter due to the magnitude of the balance
involved and the significant judgements and estimates required
in assessing the net realisable value of inventories.

BT EETIHNT MOEREANFEFE R ZRFE
=R BEARHE LG -

The related disclosures are included in notes 3 and 17 to the
consolidated financial statements.

AR BN R A M RAMEI L7 -

Our related key procedures included, amongst
others, (i) observing physical inventory counts at
major locations and checking the condition of
inventories on a sample basis; (ii) obtaining an
understanding of the net realisable value assessments
made by management and evaluating the
reasonableness and appropriateness of the significant
judgements, assumptions and estimates adopted in
the assessments based on available information; (iii)
examining the inventory ageing and the usage of
materials on a sample basis; and (iv) comparing the
actual selling prices less costs of disposal of finished
goods sold, on a sample basis, to their carrying
amounts.
HEXZ2RFE (KPR () MER B ER
B FEREIREFEMR () TREEEH A
B FEPTER G - WAHERIR TS ER ORI ER
M BERAE RERMAETREEAEREE ¢ (i)
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P B B PR S (B R B AR B HLBRTEI(E »
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Independent Auditor’s Report (continued)

BYZRBETRE (F)

OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit

Committee in discharging their responsibilities for overseeing the
Group's financial reporting process.
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Independent Auditor’s Report (continued)

BYZRBENRE (F)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Our report is
made solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group's ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.
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Independent Auditor’s Report (continued)

BYZRBETRE (F)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

. Evaluate the overall presentation, structure and content of
the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Chan Yat Fai, Peter.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay, Hong Kong

25 March 2022
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Consolidated Statement of Profit or Loss

mEEmER

Year ended 31 December 2021 #HZE_-_E_-_—F+-_A=1+—HIFE

2021 2020
—EB-—F —E-TF
Notes HK$’'000 HK$'000
o TExT FHET
REVENUE g 5 763,836 587,133
Cost of sales SHERK A (620,842) (450,602)
Gross profit EF 142,994 136,531
Other income and gain H g A KWz 5 19,144 18,180
Selling and distribution expenses PHE RO EMAY (18,348) (14,835)
General and administrative expenses ~ —#% R1TH R (77.315) (80,275)
Other expenses EMmfx (€:51)) (7,247)
Finance costs & R AN 7 (400) (1,813)
PROFIT BEFORE TAX R A& F 6 65,217 50,547
Income tax expense FriSfif X 10 (18,973) (11,845)
PROFIT FOR THE YEAR ERAREEAEEFEREFR
ATTRIBUTABLE TO OWNERS OF
THE COMPANY 38,702
EARNINGS PER SHARE ERAREBERFEA
ATTRIBUTABLE TO ORDINARY EAERER
EQUITY HOLDERS OF
THE COMPANY 12
Basic and diluted EARAR#E HK19:3'cents & (I RIS IRRE A
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Consolidated Statement of Comprehensive Income

e EERER

Year ended 31 December 2021 #HE_—ZT_-_—F+_A=+—HI-FZ

2021
—E-—F
HK$'000
FET

PROFIT FOR THE YEAR FERER 46,244

OTHER COMPREHENSIVE INCOME/(LOSS) Hft2Euz ~(F5E)

Other comprehensive income that REZBREAIEEF D EEBRN
may be reclassified to profit or loss in E 2 mEE
subsequent periods:
Exchange differences on translation HEGINETS R IE H =R
of foreign operations 14,253
Other comprehensive loss that REZHARBBIEN S EEEEN
will not be reclassified to profit or Hih2MHEE :
loss in subsequent periods:
Change in fair value of a financial BEAFEFAEMEERER
asset at fair value through B EENN T EZE
other comprehensive income
OTHER COMPREHENSIVE INCOME FREMZEYKE
FOR THE YEAR
TOTAL COMPREHENSIVE INCOME RARAEBEAREFREZE
FOR THE YEAR ATTRIBUTABLE TO gy k)
OWNERS OF THE COMPANY 60,430
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2021
—E-—F
Notes HK$°000
B =E F#ET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - MR MRE 13 347,100
Investment properties REYE 14 29,293
Right-of-use assets FREEE 15(a) 6,573
Deposits e 19 202
Deferred tax assets RETIBEE 25 9,923
Financial asset at fair value through BAFERAEM
other comprehensive income SERENMBEE 16 4,440
Total non-current assets JEmENE EAE 397,531
CURRENT ASSETS REBEE
Inventories T8 17 104,084
Trade and bills receivables B S el ZoE K eI ZE i 18 256,740
Prepayments, deposits and other BAZE - EmER
receivables Hip e gis 19 10,971
Pledged deposits TR 20 32,100
Cash and cash equivalents RENRESEED 20 272,342
676,237
Assets classified as held for sale DERFEHEZEE 21 3,619
Total current assets MENEERE 679,856
CURRENT LIABILITIES RBEE
Trade payables B ERFIE 22 138,006
Other payables and accruals HEthEMRIENEER 23 65,484
Interest-bearing bank borrowings SHEERITER 24 32,010
Lease liabilities HEAE 15(b) 1,623
Tax payable eI TE 28,175
Total current liabilities mE A ELRE 265,298
NET CURRENT ASSETS RBEEFRE 414,558
TOTAL ASSETS LESS REERABAE

CURRENT LIABILITIES

812,089

REfEZRERDA / F3 2021

2020
—EETF
HK$'000
FHET

359,736
28,933
7,063
180
9,875

4,311
410,098

47,686
234,191

4,679

31,820
244,688

563,064

563,064

122,786
61,758
5,548
1,580
18,814

210,486

352,578

762,676
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2021
—E-—F
Notes HK$’000
M5 FHET
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HeEaE 15(b) 567
Deposit received Biire 23 122,310
Deferred tax liabilities RIERIEEE 25 24,588
Deferred income FEIEUTA 23 11,723
Total non-current liabilities EmB A EERE 159,188
Net assets BEFHAE 652,901
EQUITY ER
Equity attributable to owners KATEEAELER
of the Company
Issued capital BT 26 2,400
Reserves B 28 650,501
Total equity B 652,901
Chan Yung Chan Wing Yin
BREB FREeE
Director Director
= 4
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—EEF
HK$'000
T

965
118,820
22,051
13,969

155,805

606,871

2,400
604,471
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Consolidated Statement of Changes in Equity
RERRBER

Year ended 31 December 2021 #HZE_-_E_-_—F+-_A=1+—HIFE

Attributable to owners of the Company

RARIRE AR
Fair value
reserve
of a financial
asset through Land and
Share other building Exchange
Issued premium Capital  compehensie  revaluation  fluctuation Reserve Retained Total
capital account reserve income reserve reserve funds* profits equity
SARMRE
Yy
BEfT B3] BEE  DHREF EX

o HER BrGE  LTERE BihEE KDEE R REEA s
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$'000 HK$000 HK$'000
T T T Fhx T T TR T TEL

At 1 January 2020 R=E-%F-f-A 2,400 62,609 60,455 1,240 485 (10,069) 48,390 369,342 534,852
Profit for the year EREH - - - - - - - 38702 38,702
Other comprehensive income/(loss) FREMZERE/(58)
for the year:
Change in fair value of a financial asset “BRAFEHALMRRE
at fair value through other Beatap sV
comprehensive income NFEEY - - - (58) - - - - (58)
Exchange differences on translation of REENEBNEREE
foreign operations - - - - - 33375 - - 33375
Total comprehensive income/(loss) or the year A 2E i/ (&518) 438 - - - (58) - 33375 - 38,702 72,019
Transfer from retained profits ERARBEN - - - - - - 3,846 (3.846) -
At 31 December 2020 RZE-ZE+-A=1-H 2,400 62,609 60,455 1,182 485¢ 23,306 52,236 404,198° 606,871
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Consolidated Statement of Changes in Equity
ReERBHX

Year ended 31 December 2021 #HE_—ZT_-_—F+_A=+—HI-FZ

Attributable to owners of the Company

ERRERAELR

Fair value
reserve
of a financial
asset through Land and
Share other building Exchange
Issued premium Capital comprehensive  revaluation  fluctuation Reserve Retained Total
capital account reserve income reserve reserve funds* profits equity
FARMRE
gy
BET Rt HHEE  1HREF EX
&% HER RaGE ATERE EfiGfk KHRE REES* REEH BEs
HKS$'000 HKS'000 HK$'000 HKS$'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS'000
TER TER TiEn TER TER TR TR TER TER

At 1 January 2021 RZFZ-F-F-H 2,400 62,609 60,455 1182 485 23,306 52,236 404,198 606,871
Profit for the year EREH| 46,244 46,244
Other comprehensive income/(loss) EREMEENE/ (58):
for the year:
Change In fair value of a financial asset “ERAVESALMRE
at fair value through other WaEhHBAER
comprehensive income ATEES (67)
Exchange differences on translation of BEENEBNELEE
foreign operations 14,253
Total comprehensive income/(loss) for the year £A2 &/ (B18) &% = 46,244 60,430
Transfer from retained profits BEAREET 4,369 (4,369) -
2020 final dividend “ZCTRERE = (14,400) (14,400)
At 31 December 2021 W_E--F+-F=1+-H 2,400 62,609 60,455 1,115 37,559¢ 56,605 431,673 652,901

* Pursuant to the relevant laws and regulations for foreign investment * RIEEBINEIRE PR ER - B TRIINPEARKEN

enterprises, a portion of the profits of certain subsidiaries established in the B(HRE)OHBARNIMEEFEEEERRFEEES M
People’s Republic of China (the “PRC") is required to be transferred to the ZERBESHARIIRSY - EPEREHEESCRNSEELS
PRC reserve funds which are restricted as to use. These PRC entities are not AR RS SR AR AN 50% B+ BIRZBVE (T3 — 885 o h
required to effect any further transfer when the amount of the PRC reserve B EES A BERRERNME ARSI -

funds reaches 50% of their registered capital. The PRC reserve funds can be
used to make good their future losses or to increase their registered capital.

# These reserve accounts comprise the consolidated reserves of ZERBRP BEREE MBI RANERE ##650,501,000

HK$650,501,000 (2020: HK$604,471,000) in the consolidated statement BIL(ZZT-ZT4F : 604,471,000870) °
of financial position.
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Consolidated Statement of Cash Flows

RERERER

Year ended 31 December 2021 #HZE_-_E_-_—F+-_A=1+—HIFE

2021 2020

—EB-—F —E-TF

Notes HK$’'000 HK$'000
o TExT FET

CASH FLOWS FROM OPERATING RETEHBHEERE
ACTIVITIES

Profit before tax FR B AT & A 65,217 50,547
Adjustments for: oY RIB R
Finance costs BB KA 7 400 1,813
Bank interest income HRITH S HA 5 (2,187) (1,483)
Depreciation of property, ME - BERREITE
plant and equipment 6 27,367 29,835
Depreciation of right-of-use assets FREEERE 6 1,946 1,929
Write-down/(reversal of write-down)  #08, (B EIH#UE) FEE
of inventories to net realisable value A& % (& 6 442 (881)
Impairment/(reversal of impairment) B 5 e U R TE L E Uk E
of trade and bills receivables RIE, CRERE) 6 (108) 21
Fair value loss/(gain) on investment REMENTEEE (W)
properties 6 482 (540)
Amortisation of deferred income IRFEU A B 8 (2,384) (1,814)
Write-off of items of property, MEEME - BEREEEE
plant and equipment 6 304 4,048
Loss on disposal of items of LEYIE - BERREEER
property, plant and equipment E51E 6 3,132
91,479 86,607
Decrease/(Increase) in inventories FERL, () (54,906) 7,673
Increase in trade and bills receivables 2 5 & Y 3k 18 K FE YR =458 40 (18,418) (8,017)
Increase in prepayments, deposits and ~ JE{HFRIE ~ 324 K H i fE Uk
other receivables FRIBIE N (6,027) (1,761)
Increase in trade payables B 5 e IR 12,836 8,659
Decrease in other payables and accruals E th B~ 208 & fE 5T 2 R (316) (7,493)
Exchange realignment P 3, 3 = 752 8,271
Cash generated from operations EXERENRE 25,400 93,939
Interest received BEF B 2,187 1,483
Interest paid EAHLE (400) (1,813)
Hong Kong profits tax paid ERNBEAENEH (4,571) (2,918)
Overseas taxes paid BATEINEIE (3,022) (8,765)
Net cash flows from operating activities 4&&EE TSRS R EFE 19,594 81,926
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AERERER

Year ended 31 December 2021 #EHZE_-ZF_——

F+=A=+—AIEE

2021 2020
Notes HK$'000 HK$ 000
B 5T FHET FHET
CASH FLOWS FROM INVESTING RETHFBRERE
ACTIVITIES
Purchases of items of property, plant  BEY - MERREBER
and equipment (8,616)
Proceeds from disposal of items of HEME - BENKREEE
property, plant and equipment TS FIE 3,367
Deposits paid for purchases of items of FEE % « ME MREER
property, plant and equipment Frftize (2,395)
Receipts of government grants WS ER R I 478 B 3,282
Decrease in certain time and bank AT EARBRITHESRD -
deposits pledged as security for BERIES TIRITRE &
certain banking facilities and B E iR 2 1R
bills payable 192
Deposit received Bz & 110,450
Net cash flows from/(used in) wEEZBME(FTA)
investing activities REMEFH 106,280
CASH FLOWS FROM METHFERERE
FINANCING ACTIVITIES
New bank borrowings ?Fﬁi‘fﬂfﬂtiat?( 94,785 125,896
Repayment of bank borrowings EBEBITER (68,323) (204,775)
Principal portion of lease payments HENRARE IS 29(a) (1,681) (1,703)
Dividend paid B E (14,400) -
Net cash flows from/(used in) MEEZEE(FTA)HS
financing activities mE R 10,381 (80,582)
NET INCREASE IN CASH RERBEEEMFHE
AND CASH EQUIVALENTS 0 24,110 107,624
Cash and cash equivalents at FYRES RIRNSEZEY
beginning of year 244,688 129,434
Cash and cash equivalents reclassified B MEABIEHEEEEH
from assets classified as held for sales "*Ezfﬁé%&ﬁ EEY 1,134
Effect of foreign exchange rate EEREH)FE
changes, net 6,496
CASH AND CASH EQUIVALENTS AT S&FXRENRRLEEY
END OF YEAR 272,342 244,688
ANALYSIS OF BALANCES OF CASH BRE&RBEZEWEHIN
AND CASH EQUIVALENTS
Cash and bank balances W& MIRITAEER 20 272,342 244,688

70 Yan Tat Group Holdings Limited / Annual Report 2021




Notes to Financial Statements

B IS SRR M AL

31 December 2021

—E-—Ff+=HA=+—H

CORPORATE AND GROUP INFORMATION
The Company was incorporated in the Cayman Islands on
8 July 2014 as an exempted company with limited liability.
The address of the registered office of the Company is
Windward 3, Regatta Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The principal place of
business of the Company is located at Room 809-810,
Kwong Sang Hong Centre, 151-153 Hoi Bun Road, Kwun
Tong, Kowloon, Hong Kong.

During the year, the Group was principally engaged in the
manufacture and sale of printed circuit boards.

The Company'’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). In the opinion of the directors, the immediate
holding company and the ultimate holding company of the
Company is Million Pearl Holdings Ltd., which is
incorporated in the British Virgin Islands.

Information about subsidiaries
Particulars of the Company'’s subsidiaries are as follows:

1.

AR REEER
ARARRZE—NFLtANBERSHSEM
MY BERBRERAR - ARG GEMIESEE
Hb 4k A Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman KY1-1108, Cayman
Islands e "R R EELE M BB B NESE
BB 151-153 9 EAETTH 1, 809-810 F ©

FA - AKEEENERERHE R ERER -

RRARROREBHERGMER DA (B
Frl)ERE™M - BELERE - AATIZHEBERA
AIRGEERATI AN EBER RS MK
37 Z Million Pearl Holdings Ltd. ©

FENBATNESR
AREMBARNFBAT

Place of Issued ordinary
incorporation/ share capital/  Percentage of equity
registration and paid-up  attributable to the
Name business registered capital Company Principal activities
MR, BERTEERE/
a9 BTk BREMBRE AAREEEZESIL FEXHR
Direct Indirect
B Gk
Yan Tat Group Limited British Virgin Islands/ Us$100 100 - Investment holding
Hong Kong
REERRES/BE 100%7T RERR
Jumbo Height Limited British Virgin Islands/ US$1 - 100 Investment holding
Hong Kong
ERBRAF REEBRRRS/BE 1%7T RERR
Vital Alliance Global Limited British Virgin Islands/ US$1 - 100 Investment holding
Hong Kong
ZARRERRA ERERRRSE/BE 1%7T REER
Yan Tat (HK) Industrial Limited Hong Kong HK$5,000,000 - 100 Trading of printed circuit
boards
BE(BB)BEXERDA 07 5,000,000/ 7T EERIERR
Yan Tat Technology Limited Hong Kong HK$1,000,000 - 100 Trading of printed circuit
boards
BEMRARRA 35 1,000,000 % 7T EEHRIZER
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1. CORPORATE AND GROUP INFORMATION 1. 2IAREERER %)

(continued)

Place of Issued ordinary
incorporation/ share capital/  Percentage of equity
registration and paid-up  attributable to the
Name business registered capital Company Principal activities
ML, ERTEERE/
% MR EB BREAMRE XRLARGEEZEIN TEXHK
Direct  Indirect
B &
Yan Tat International Limited Hong Kong HK$1 - 100 Trading of printed circuit
boards
BEERERAA BE 1R BEERIERR
Yan Tat Global Company Limited Hong Kong HK$1 - 100 Inactive
BERMARRA B BT TEEH
Yan Tat Printed Circuits PRC/Mainland China HK$165,000,000 - 100 Manufacturing and sale
(Shenzhen) Co., Ltd. "* of printed circuit boards
BEBERRINARRR"* L/ HE R 165,000,000 7T HERHAEHRIZER
Grace Yan Tat Electronics PRC/Mainland China RMB1,000,000 - 100 Property holding
(Shenzhen) Co., Ltd. "#
RBEET(RINARRAA" B/ RER ARH RENE
1,000,0007T
Yan Tat Environmental Technology PRC/Mainland China RMBA43,100,000 - 100 Property holding
(Nantong) Co., Ltd. " #
HRRERRMEARAR hE/ BN N RENE
43,100,000 7T
Notes: e

Registered as wholly-foreign-owned enterprises under PRC law. BIRFEEEAM I EBERE -

Registered as a limited liability company under PRC law. BIRFEEREMABERAR -

# The English names of these companies represent the best effort # ZEANFNRXEBIARAERERBEAB HEED
made by management of the Company to directly translate their BEHANEEAG  BAZEQ AW EFMEMIERE
Chinese names as these companies did not register any official XA e

English names.
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2.1 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance.

They have been prepared under the historical cost
convention, except for a financial asset at fair value
through other comprehensive income and investment
properties which have been measured at fair value. These
financial statements are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31
December 2021. A subsidiary is an entity (including a
structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed,
or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns
through its power over the investee (i.e., existing rights
that give the Group the current ability to direct the relevant
activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b)  rights arising from other contractual arrangements;
and

(c)  the Group's voting rights and potential voting rights.

2.1

Am B EL A

ZEVBHRRDREREGHMAS(HES
FHEIAE ) BEHEEEY B RS ER(FEH
BHmEEA]) (BEAERAMHRE LR - &
BEEN((FESTEL]) kaE)  FEQ
JRBUIA B 278 2 B 1R 5] &) 152 B8 AR 7€ T A

7 & =
=]

gl o

BR—REAVPEFAEGEERENYHEE
RIREYEARFEFEI - BHEMERTIIRIEE
SERRAEREL - RABEBIN - ZFEHHEREIN
BB 2% MAEHBEINEERE
N TAL -

mERE
RAEMBREREIBFAR A RENE QR (G A
SEDBE-_FT-_—F+_A=t+t—"HLFE
Z IR o B QR AN R R B K S A
MER(BRABUEER) EASEH2EK
BHREBN TP BAERRIZ BRI
KB BH R EHRITENED (AAEEER
TRAEENATEREHRBMEBNELFE
M) FEZEERE - AEISIEHRE -

MARBEEXEEEFTINREERKSH
RENENRBELERN - AAKERFEEZE
BFEHREHRNENIRSEE —VHBEEE
RER - B

@ HERBHREMEESEANGORE:
(b) HiEOTHELNER : &

@ AEENRIENEERFE-

/3
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BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions between
members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
described above. A change in the ownership interest of a
subsidiary, without a loss of control, is accounted for as an
equity transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (i) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit or
loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to
profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES
The Group has adopted the following revised HKFRSs for
the first time for the current year’s financial statements.

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and
HKFRS 16

Covid-19-Related Rent
Concessions beyond
30 June 2021
(early adopted)

Amendment to HKFRS 16

2.1

2.2

mBLEXE (1)

EEEE(E)

BB BB D B 2 B RS IRA MRS IR - 3
HA—REHBERE - WBAR LEHmAE
EEREITHIEY BRGATE  WHESANE
EIEIRERIE B ALE o

ESEEALRBEcEERAE  #as KA
AXURAEERERARBERZHEEZRSR
ENNGERERZEIEE -

5 E RGN RRIA LA =BG EREE
mEgZERE  AAEESEGREENAE
HIREHR - HELREAEEENEE) (L E
REZESIE) NBRIIMEEZER S -

HAEBRES —HMBE AR g - BIHL
RO ZHBARZEE(RERB)LEE -
(ii) 1 ] P42 BCME 2 2 PR T % (i) IO A 2 N RO 8%
ZEFRSHER  REROARREZATE
(i) TR BB (E AR B 2 X A K (i) B e T AT A
BEEAE 2 BEREE A, o STATN B AL 2 E U R A
ROAEBEERDRREFER - RIHAEED
BERHERBEEXRBERNAREESH

DREBRBBREMEN

B BERRKEZ2E

REBRAFE 2 W BEHREREXRATIRE
R BB RS ER -

ERMBREERE IR FIRE RN —
BEGTERE39% E_[BE
BRI RELNETH
BRUMERELEELH R
BRI REENE 165
EoiCH)
BEIERELENE 165 “E-—¥ANHA=1H
iolCH) # Covid-19196
Hene
(RF&M)
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and the impact of the revised HKFRSs are
described below:

(a)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 address issues not dealt with in the
previous amendments which affect financial
reporting when an existing interest rate benchmark
is replaced with an alternative risk-free rate (“RFR").
The amendments provide a practical expedient to
allow the effective interest rate to be updated
without adjusting the carrying amount of financial
assets and liabilities when accounting for changes in
the basis for determining the contractual cash flows
of financial assets and liabilities, if the change is a
direct consequence of the interest rate benchmark
reform and the new basis for determining the
contractual cash flows is economically equivalent to
the previous basis immediately preceding the change.
In addition, the amendments permit changes
required by the interest rate benchmark reform to be
made to hedge designations and hedge
documentation without the hedging relationship
being discontinued. Any gains or losses that could
arise on transition are dealt with through the normal
requirements of HKFRS 9 to measure and recognise
hedge ineffectiveness. The amendments also provide
a temporary relief to entities from having to meet
the separately identifiable requirement when an RFR
is designated as a risk component. The relief allows
an entity, upon designation of the hedge, to assume
that the separately identifiable requirement is met,
provided the entity reasonably expects the RFR risk
component to become separately identifiable within
the next 24 months. Furthermore, the amendments
require an entity to disclose additional information to
enable users of financial statements to understand
the effect of interest rate benchmark reform on an
entity’s financial instruments and risk management
strategy.

The Group had certain interest-bearing bank
borrowings denominated in United States dollars
based on the London Interbank Offered Rate
("LIBOR") as at 31 December 2021. For the LIBOR-
based borrowings, since the interest rates of these
instruments were not replaced by RFRs during the
year, the amendments did not have any impact on
the financial position and performance of the Group.
If the interest rates of these borrowings are replaced
by RFRs in a future period, the Group will apply the
above-mentioned practical expedient upon the
modification of these instruments provided that the
“economically equivalent” criterion is met.

22 S BEREREECEE (B

BETEENBRSENNIEE R B
T~

@ BEMBREEAFINR BAEGFER
FE395% - BAMBREENETHR - BFA
BB REENE AR R EBH B RELER
FE6 MBI NI AR R EE R R ER
AR ([ERRA X)) B EOR L RTE
HPREEEFEMBRENEE - ZF
ERIIRERTREDE  RARETEZR
BENBBEAROREARENELEZHE
HEBEMXEEREHRSIH - BEE
BHRSRENTEELE ERENER
BBRNENEE  ETHREREEN
BEREENBRL TERAITHE- I
N BRFAERT I AT R R BN E B R Y
HIEE RER R # B - TN
ERAR o BIE B AT REE A R (T Wt
HE RSB BB BB IRE LR E R
—RRERIE - AT E REREHER
1 o F M R B 2R 4 e TE m R AR R RB
B ZFENEREHEBRRERTE
AEBBANNRE - WERAEELER
BRA R EBARBAN AR 24 EA NS E
BAEEE  MRRERAFERNEE
R 1R R CER R BRI MR E © 1t
SN REBRBEREBBERINER - MU
MR EME T RN EEENEEE
BeRTARAREERBNTE

RZE-_—F+-_A=+—H ' A£E8H
ETRMBERTRERS ([RBETHE
B ) AETTFHEMNR BIRITER  BhIA
BBERITRAEREAERNERME © A
REZE T EMF R PG QI 85 5 R T
KR ZEETHAEENT AN R
FRWETMFE - HZSERNFERR
RIRBEWERBRFERN - AEBBR
BRZETARERA LMERET T
AR E (B SR | 2% -
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

76

(b)

Amendment to HKFRS 16 issued in April 2021
extends the availability of the practical expedient for
lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic by 12
months. Accordingly, the practical expedient applies
to rent concessions for which any reduction in lease
payments affects only payments originally due on or
before 30 June 2022, provided the other conditions
for applying the practical expedient are met. The
amendment is effective retrospectively for annual
periods beginning on or after 1 April 2021 with any
cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance
of retained profits at the beginning of the current
accounting period. Earlier application is permitted.
The Group has early adopted the amendment on 1
January 2021. However, the Group has not received
COVID-19-related rent concessions and plans to
apply the practical expedient when it becomes
applicable within the allowed period of application.

2.2 SEERKEZEE (@)

(b)
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ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in

these financial statements.

Amendments to HKFRS 3

Amendments to HKFRS 10

and HKAS 28 (2011)

HKFRS 17

Amendments to HKFRS 17

Amendment to HKFRS 17

Amendments to HKAS 1
Amendments to HKAS 1
and HKFRS Practice

Statement 2
Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16
Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

Reference to the Conceptual
Framework’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Insurance Contracts?

Insurance Contracts®®

Initial Application of HKFRS 17
and HKFRS 9 — Comparative
Information?

Classification of Liabilities as
Current or Non-current®*

Disclosure of Accounting Policies?

Definition of Accounting
Estimates?

Deferred Tax related to Assets
and Liabilities arising from
Single Transaction?

Property, Plant and Equipment:
Proceeds before Intended Use'

Onerous Contracts — Cost of
Fulfilling a Contract'

Amendments to HKFRS 1,
HKFRS 9, lllustrative Examples
accompanying HKFRS 16
and HKAS 41’

! Effective for annual periods beginning on or after 1 January 2022

2 Effective for annual periods beginning on or after 1 January 2023

3 No mandatory effective date yet determined but available for
adoption

4 As a consequence of the amendments to HKAS 1, Hong Kong

Interpretation 5 Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause was revised in October 2020 to align
the corresponding wording with no change in conclusion

B As a consequence of the amendments to HKFRS 17 issued in
October 2020, HKFRS 4 was amended to extend the temporary
exemption that permits insurers to apply HKAS 39 rather than
HKFRS 9 for annual periods beginning before 1 January 2023
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2.3

/8

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

(continued)
Further information about those HKFRSs that are expected
to be applicable to the Group is described below.

Amendments to HKFRS 3 are intended to replace a
reference to the previous Framework for the Preparation
and Presentation of Financial Statements with a reference
to the Conceptual Framework for Financial Reporting
issued in June 2018 without significantly changing its
requirements. The amendments also add to HKFRS 3 an
exception to its recognition principle for an entity to refer
to the Conceptual Framework to determine what
constitutes an asset or a liability. The exception specifies
that, for liabilities and contingent liabilities that would be
within the scope of HKAS 37 or HK(IFRIC)-Int 21 if they
were incurred separately rather than assumed in a business
combination, an entity applying HKFRS 3 should refer to
HKAS 37 or HK(IFRIC)-Int 21 respectively instead of the
Conceptual Framework. Furthermore, the amendments
clarify that contingent assets do not qualify for recognition
at the acquisition date. The Group expects to adopt the
amendments prospectively from 1 January 2022. Since the
amendments apply prospectively to business combinations
for which the acquisition date is on or after the date of
first application, the Group will not be affected by these
amendments on the date of transition.

Amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and
in HKAS 28 (2011) in dealing with the sale or contribution
of assets between an investor and its associate or joint
venture. The amendments require a full recognition of a
gain or loss resulting from a downstream transaction when
the sale or contribution of assets between an investor and
its associate or joint venture constitutes a business. For a
transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction is
recognised in the investor’s profit or loss only to the extent
of the unrelated investor’s interest in that associate or joint
venture. The amendments are to be applied prospectively.
The previous mandatory effective date of amendments to
HKFRS 10 and HKAS 28 (2011) was removed by the
HKICPA in January 2016 and a new mandatory effective
date will be determined after the completion of a broader
review of accounting for associates and joint ventures.
However, the amendments are available for adoption now.
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2.3

ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

(continued)

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current clarify the requirements for
classifying liabilities as current or non-current. The
amendments specify that if an entity’s right to defer
settlement of a liability is subject to the entity complying
with specified conditions, the entity has a right to defer
settlement of the liability at the end of the reporting period
if it complies with those conditions at that date.
Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement of
the liability. The amendments also clarify the situations that
are considered a settlement of a liability. The amendments
are effective for annual periods beginning on or after 1
January 2023 and shall be applied retrospectively. Earlier
application is permitted. The amendments are not
expected to have any significant impact on the Group’s
financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies
require entities to disclose their material accounting policy
information rather than their significant accounting
policies. Accounting policy information is material if, when
considered together with other information included in an
entity’s financial statements, it can reasonably be expected
to influence decisions that the primary users of general
purpose financial statements make on the basis of those
financial statements. Amendments to HKFRS Practice
Statement 2 provide non-mandatory guidance on how to
apply the concept of materiality to accounting policy
disclosures. Amendments to HKAS 1 are effective for
annual periods beginning on or after 1 January 2023 and
earlier application is permitted. Since the guidance
provided in the amendments to HKFRS Practice Statement
2 is non-mandatory, an effective date for these
amendments is not necessary. The Group is currently
assessing the impact of the amendments on the Group’s
accounting policy disclosures.

Amendments to HKAS 8 clarify the distinction between
changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as
monetary amounts in financial statements that are subject
to measurement uncertainty. The amendments also clarify
how entities use measurement techniques and inputs to
develop accounting estimates. The amendments are
effective for annual reporting periods beginning on or after
1 January 2023 and apply to changes in accounting
policies and changes in accounting estimates that occur on
or after the start of that period. Earlier application is
permitted. The amendments are not expected to have any
significant impact on the Group’s financial statements.
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ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

(continued)

Amendments to HKAS 12 narrow the scope of the initial
recognition exception so that it no longer applies to
transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
obligations. Therefore, entities are required to recognise a
deferred tax asset and a deferred tax liability for temporary
differences arising from these transactions. The
amendments are effective for annual reporting periods
beginning on or after 1 January 2023 and shall be applied
to transactions related to leases and decommissioning
obligations at the beginning of the earliest comparative
period presented, with any cumulative effect recognised as
an adjustment to the opening balance of retained profits
or other component of equity as appropriate at that date.
In addition, the amendments shall be applied prospectively
to transactions other than leases and decommissioning
obligations. Earlier application is permitted. The
amendments are not expected to have any significant
impact on the Group’s financial statements.

Amendments to HKAS 16 prohibit an entity from
deducting from the cost of an item of property, plant and
equipment any proceeds from selling items produced while
bringing that asset to the location and condition necessary
for it to be capable of operating in the manner intended
by management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items, in
profit or loss. The amendments are effective for annual
periods beginning on or after 1 January 2022 and shall be
applied retrospectively only to items of property, plant and
equipment made available for use on or after the
beginning of the earliest period presented in the financial
statements in which the entity first applies the
amendments. Earlier application is permitted. The
amendments are not expected to have any significant
impact on the Group’s financial statements.
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ISSUED BUT NOT YET EFFECTIVE HONG
KONG FINANCIAL REPORTING STANDARDS

(continued)

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to a
contract include both the incremental costs of fulfilling
that contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling that
contract (e.g., an allocation of the depreciation charge for
an item of property, plant and equipment used in fulfilling
the contract as well as contract management and
supervision costs). General and administrative costs do not
relate directly to a contract and are excluded unless they
are explicitly chargeable to the counterparty under the
contract. The amendments are effective for annual periods
beginning on or after 1 January 2022 and shall be applied
to contracts for which an entity has not yet fulfilled all its
obligations at the beginning of the annual reporting period
in which it first applies the amendments. Earlier application
is permitted. Any cumulative effect of initially applying the
amendments shall be recognised as an adjustment to the
opening equity at the date of initial application without
restating the comparative information. The amendments
are not expected to have any significant impact on the
Group's financial statements.

Annual Improvements to HKFRSs 2018-2020 sets out
amendments to HKFRS 1, HKFRS 9, Illustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendments that are expected to be applicable to the
Group are as follows:

J HKFRS 9 Financial Instruments: clarifies the fees that
an entity includes when assessing whether the terms
of a new or modified financial liability are
substantially different from the terms of the original
financial liability. These fees include only those paid
or received between the borrower and the lender,
including fees paid or received by either the borrower
or lender on the other’s behalf. An entity applies the
amendment to financial liabilities that are modified
or exchanged on or after the beginning of the
annual reporting period in which the entity first
applies the amendment. The amendment is effective
for annual periods beginning on or after 1 January
2022. Earlier application is permitted. The
amendment is not expected to have a significant
impact on the Group's financial statements.

] HKFRS 16 Leases: removes the illustration of
payments from the lessor relating to leasehold
improvements in Illustrative Example 13
accompanying HKFRS 16. This removes potential
confusion regarding the treatment of lease incentives
when applying HKFRS 16.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES
Fair value measurement

The Group measures its investment properties and an
equity investment at fair value at the end of each reporting
period. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or
transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a
principal market, in the most advantageous market for the
asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of
an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset
or liability, assuming that market participants act in their

economic best interest.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best
use or by selling it to another market participant that

would use the asset in its highest and best use.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Fair value measurement (continued)

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets
or liabilities

Level 2 — based on valuation techniques for
which the lowest level input that is
significant to the fair value
measurement is observable, either
directly or indirectly

Level 3 — based on valuation techniques for
which the lowest level input that is
significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.
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34

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, investment properties, deferred tax assets,
financial assets and non-current assets classified as held for
sale), the asset’s recoverable amount is estimated. An
asset’s recoverable amount is the higher of the asset’s or
cash-generating unit’s value in use and its fair value less
costs of disposal, and is determined for an individual asset,
unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the statement of profit or
loss in the period in which it arises.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously
recognised impairment losses may no longer exist or may
have decreased. If such an indication exists, the recoverable
amount is estimated. A previously recognised impairment
loss of an asset is reversed only if there has been a change
in the estimates used to determine the recoverable amount
of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of
any depreciation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to the statement of profit or
loss in the period in which it arises.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Related parties
A party is considered to be related to the Group if:

(a)

or

the party is a person or a close member of that
person’s family and that person

(i)
(ii)
(iii)

has control or joint control over the Group;
has significant influence over the Group; or

is @ member of the key management personnel
of the Group or of a parent of the Group;

the party is an entity where any of the following
conditions applies:

(i)

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the
same group;

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

the entity and the Group are joint ventures of
the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

the entity, or any member of a group of which
it is a part, provides key management
personnel services to the Group or to the
parent of the Group.

24 TESHTHERME®)

B
A TALHHEARREAEEBRE

(@ WAATALHEEAR mZBAL

()  EHIRARESAREER
(i) BAKEEEATEN X

(iif)
BEME

()  WAFE TINEMMEFHER

RAEEHAEBF AR T

e
=5

() Z%EREAZEER-SENKE

NS

i) EBAS-EBHS-EBHSD
A1~ B 2 73R KB 2 7)) Kot
ERRBAEDE

i) HERRARBMBR-F=H0
RS

() ERA-RE=HEROAELE

V) BERAAEEREAEEAWE
HNEEREEFN SR INBERRZE

FEHE

(vi)
=l

(i) @OERIALHZELAER

ZEREA@EMIALIES IR

E
FTENIRZEE(RZERNER

AHNEEEREXRE &

(viii)

ZEBIEBK —HoNKRENE

AR BRARMAEENAEEGR

ARETEEEABRE -

REEEZRAERDAF / F3 2021

85



Notes to Financial Statements

B RS MY AL

31 December 2021 —ZFE—-——F+_-_H=+—H

24

36

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and any impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to
its working condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the statement of
profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are
required to be replaced at intervals, the Group recognises
such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment
to its residual value over its estimated useful life. The
principal annual rates used for this purpose are as follows:

2.2% t0 4%
33'3%

9% to 18%
9% to 33"3%
30% to 33'/3%

Leasehold land and buildings
Leasehold improvements

Plant and machinery

Furniture, fixtures and equipment
Motor vehicles

Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and the
depreciation method are reviewed, and adjusted if
appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the statement of profit or loss in
the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount
of the relevant asset.

Construction in progress mainly represents buildings and
leasehold improvements under construction, which are
stated at cost less any impairment losses, and are not
depreciated. Cost comprises the direct costs of
construction and capitalised borrowing costs on related
borrowed funds during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investment properties

Investment properties are interests in land and buildings
(including the leasehold property held as a right-of-use
asset which would otherwise meet the definition of an
investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production
or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business.
Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value, which
reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values of
investment properties are included in the statement of
profit or loss in the year which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of
profit or loss in the year of the retirement or disposal.

Non-current assets and disposal groups held for
sale

Non-current assets and disposal groups are classified as
held for sale if their carrying amounts will be recovered
principally through a sales transaction rather than through
continuing use. For this to be the case, the asset or
disposal group must be available for immediate sale in its
present condition subject only to terms that are usual and
customary for the sale of such assets or disposal groups
and its sale must be highly probable. All assets and
liabilities of a subsidiary classified as a disposal group are
reclassified as held for sale regardless of whether the
Group retains a non-controlling interest in its former
subsidiary after the sale.

Non-current assets and disposal groups (other than
investment properties and financial assets) classified as
held for sale are measured at the lower of their carrying
amounts and fair values less costs to sell. Property, plant
and equipment classified as held for sale are not
depreciated.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Leases

The Group assesses at contract inception whether a
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.

38

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases. The Group recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(@

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and
adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the
commencement date less any lease incentives
received. Right-of-use assets are depreciated on a
straight-line basis over the lease terms.

If ownership of the leased asset transfers to the
Group by the end of the lease term or the cost
reflects the exercise of a purchase option,
depreciation is calculated using the estimated useful
life of the asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FESHBERE @)

POLICIES (continued)

Leases (continued)

Group as a lessee (continued)

(b)  Lease liabilities
Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The lease
payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an
index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate the lease. The variable lease payments that
do not depend on an index or a rate are recognised as
an expense in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a
change in lease payments (e.g., a change to future
lease payments resulting from a change in an index or
rate) or a change in assessment of an option to
purchase the underlying asset.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of its
leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an
asset are classified as operating leases. When a contract
contains lease and non-lease components, the Group
allocates the consideration in the contract to each
component on a relative stand-alone selling price basis.
Rental income is accounted for on a straight-line basis over
the lease terms and is included in revenue in the statement
of profit or loss due to its operating nature. Initial direct
costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset
and recognised over the lease term on the same basis as
rental income. Contingent rents are recognised as revenue
in the period in which they are earned.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee
are accounted for as finance leases.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets of the Group are classified, at initial
recognition, as subsequently measured at amortised cost
and fair value through other comprehensive income.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or
for which the Group has applied the practical expedient of
not adjusting the effect of a significant financing
component, the Group initially measures a financial asset
at its fair value, plus in the case of a financial asset not at
fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing
component or for which the Group has applied the
practical expedient are measured at the transaction price
determined under HKFRS 15 in accordance with the
policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash flows
that are solely payments of principal and interest (“SPPI")
on the principal amount outstanding. Financial assets with
cash flows that are not SPPI are classified and measured at
fair value through profit or loss, irrespective of the business
model.

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial
assets classified and measured at amortised cost are held
within a business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value
through other comprehensive income are held within a
business model with the objective of both holding to
collect contractual cash flows and selling. Financial assets
which are not held within the aforementioned business
models are classified and measured at fair value through
profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING 24 FESHBERE @)
POLICIES (continued)

Investments and other financial assets (continued) BREREMMBEEE (8)
Subsequent measurement H#sTE
The subsequent measurement of financial assets depends WBEENEEFERTEUETHEME

on their classification as follows:

Financial assets at amortised cost (debt instruments) B AT 2R EE (BFTA)
Financial assets at amortised cost are subsequently RBEEK AT 2NN BEELRERAERAE
measured using the effective interest method and are EETE  WRIRERRMERE - EBEERIEHR -
subject to impairment. Gains and losses are recognised in BETSORER - W REBENERR P ER -

the statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets designated at fair value through other JEEE N FEGT AR M2 H W 98 &5 E (K
comprehensive income (equity investments) BRE)

Upon initial recognition, the Group can elect to classify RO HERE  AEBEERBEREFESE
irrevocably its equity investments as equity investments BETENERRIF LA : SW|ME FHRAE
designated at fair value through other comprehensive & BWIEFHIEESE - T a] BB S H AR
income when they meet the definition of equity under ENDHEREEERATFEHAAREME2EREHR
HKAS 32 Financial Instruments: Presentation and are not TERE - DERTIIRER TAEREETE -

held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled ZEVHEENRERBEBTERENA
to the statement of profit or loss. Dividends are recognised Bk o B (E B HER S A BHOLER
as other income in the statement of profit or loss when the A EERARNEBE LR E SRR SERT 20 - |
right of payment has been established, it is probable that BREZXFBEAR/EMUA - HEEREENE
the economic benefits associated with the dividend will flow RW OB EE—F 9 KA PTEFIEP ER
to the Group and the amount of the dividend can be FRRIBRON - RIEIBERT - ZFWERE M2 IR
measured reliably, except when the Group benefits from mALEk o HEERA FERT AHM 2 U r A2
such proceeds as a recovery of part of the cost of the KETNZRENEZE -

financial asset, in which case, such gains are recorded in
other comprehensive income. Equity investments designated
at fair value through other comprehensive income are not
subject to impairment assessment.

Derecognition of financial assets RIEEZMBEE

A financial asset (or, where applicable, a part of a financial —IEYBEE(R(NER) — BN BEENISS

asset or part of a group of similar financial assets) is S HREMBEENET D) EEL U TIERE

primarily derecognised (i.e., removed from the Group's RIEER(EAREBENGEES M BIRAERF S

consolidated statement of financial position) when: %) :

° the rights to receive cash flows from the asset have o MEENERSREMNEND B ; 5k
expired; or

e the Group has transferred its rights to receive cash s FEECHEBANKEENSREMEOE
flows from the asset or has assumed an obligation to M E R —E T8 | 28 T AE GG
pay the received cash flows in full without material MRERELBME=FINNEK - B
delay to a third party under a “pass-through” TEEERLER : R@QAEECERZE
arrangement; and either (a) the Group has ERBRIDER L EH - kb) AEBEEE
transferred substantially all the risks and rewards of BERTEREZEENBRI SRR R
the asset, or (b) the Group has neither transferred B3R - BEEBZEENEGIRE -

nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise the
transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an
associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs") for all debt instruments not held at fair
value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at an
approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are
integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible
within the next 12 months (a 12-month ECL). For those
credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

At each reporting date, the Group assesses whether the
credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and
considers reasonable and supportable information that is
available without undue cost or effort, including historical
and forward-looking information.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Impairment of financial assets (continued)

General approach (continued)

The Group considers a financial asset in default when
contractual payments are certain days past due, rebuttable
when certain information becomes available that
demonstrates that another default definition is more
appropriate. However, in certain cases, the Group may also
consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to
receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the
Group. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash
flows.

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within
the following stages for measurement of ECLs except for
trade and bills receivables which apply the simplified
approach as detailed below.

Stage 1 —  Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss
allowance is measured at an amount
equal to 12-month ECLs

Stage 2 —  Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-
impaired financial assets and for which
the loss allowance is measured at an
amount equal to lifetime ECLs

Stage3 ~—  Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired)
and for which the loss allowance is
measured at an amount equal to lifetime
ECLs

Simplified approach

For trade and bills receivables that do not contain a
significant financing component or when the Group
applies the practical expedient of not adjusting the effect
of a significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes in
credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities of the Group are classified, at initial
recognition, as loans and borrowings, or payables, as
appropriate.

All financial liabilities are recognised initially at fair value
and net of directly attributable transaction costs.

Subsequent measurement of financial liabilities at
amortised cost (loans and borrowings)

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost,
using the effective interest rate method unless the effect
of discounting would be immaterial, in which case they are
stated at cost. Gains and losses are recognised in the
statement of profit or loss when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that
are an integral part of the effective interest rate. The
effective interest rate amortisation is included in the
statement of profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified,
such an exchange or modification is treated as a
derecognition of the original liability and a recognition of a
new liability, and the difference between the respective
carrying amounts is recognised in the statement of profit
or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the
net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and an appropriate proportion of overheads. Net realisable
value is based on estimated selling prices less any estimated
costs to be incurred to completion and disposal.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, including term deposits, and assets similar in
nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it
is probable that a future outflow of resources will be
required to settle the obligation, provided that a reliable
estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in the statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is
recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of
the reporting period, taking into consideration
interpretations and practices prevailing in the countries/
jurisdictions in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused tax
credits and any unused tax losses. Deferred tax assets are
recognised to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the
deductible temporary differences arises from the
initial recognition of an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss; and

° in respect of deductible temporary differences
associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is
probable that the temporary differences will reverse
in the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the
asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset if
and only if the Group has a legally enforceable right to set
off current tax assets and current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to
income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with.
When the grant relates to an expense item, it is recognised
as income on a systematic basis over the periods that the
costs, for which it is intended to compensate, are
expensed.

Where the grant relates to an asset, the fair value is
credited to a deferred income account and is released to
the statement of profit or loss over the expected useful life
of the relevant asset by equal annual instalments.

Employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for those employees who are
eligible to participate in the MPF Scheme. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to the statement of profit or loss
as they become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group's employer contributions
vest fully with the employees when contributed into the
MPF Scheme.

The employees of the Group's subsidiaries which operate
in Mainland China are required to participate in a central
pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a certain percentage of their payroll costs to the central
pension scheme. The contributions are charged to the
statement of profit or loss as they become payable in
accordance with the rules of the central pension scheme.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration to
which the Group expects to be entitled in exchange for
those goods or services.

Revenue from the sale of printed circuit boards is
recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the
printed circuit boards.

Revenue from other sources

Rental income is recognised on a time proportion basis
over the lease terms. Variable lease payments that do not
depend on an index or a rate are recognised as income in
the accounting period in which they are incurred.

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as part
of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing
costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the
borrowing of funds.

Dividends

Final dividends are recognised as a liability when they are
approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to the
consolidated financial statements.

Interim dividends are simultaneously proposed and
declared, because the Company’s memorandum and
articles of association grant the directors the authority to
declare interim dividends. Consequently, interim dividends
are recognised immediately as a liability when they are
proposed and declared.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Foreign currencies

These financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each
entity in the Group determines its own functional currency
and items included in the financial statements of each
entity are measured using that functional currency. Foreign
currency transactions recorded by the entities in the Group
are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates of
exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of
monetary items are recognised in the statement of profit
or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non-
monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured at
fair value is treated in line with the recognition of the gain
or loss on change in fair value of the item (i.e., translation
difference on the item whose fair value gain or loss is
recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit
or loss, respectively).

The functional currencies of certain overseas subsidiaries
are currencies other than the Hong Kong dollar. As at the
end of the reporting period, the assets and liabilities of
these entities are translated into Hong Kong dollars at the
exchange rates prevailing at the end of the reporting
period and their statements of profit or loss are translated
into Hong Kong dollars at the exchange rates that
approximate to those prevailing at the dates of
transactions. The resulting exchange differences are
recognised in other comprehensive income and
accumulated in the exchange fluctuation reserve. On
disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign
operation is recognised in the statement of profit or loss.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the exchange rates
that approximate to those prevailing at the dates of the
transactions.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected
in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the
financial statements:

Determination of functional currency

In determining the functional currency of each entity of
the Group, judgement is required to determine and
consider the currency that mainly influences sales prices of
goods; the currency that mainly influences costs of
providing goods; the currency in which funds from
financing activities are generated; and the currency in
which receipts from operating activities are usually
retained, etc. The functional currency of each entity is
determined based on management’s assessment of the
primary economic environment in which the entities
operate. When the indicators are mixed and the functional
currency is not obvious, management uses its judgement
to determine the functional currency that most faithfully
represents the economic effects of the underlying
transactions, events and conditions.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described
below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty (continued)

Measurement of an unlisted equity investment at fair
value

The fair value of an unlisted equity investment that is not
traded in an active market is estimated by management
with reference to valuation performed by an independent
professionally qualified valuer by using valuation technique
that requires various sources of information and
assumptions. The carrying amount of the Group’s unlisted
equity investment at 31 December 2021 was
HK$4,440,000 (2020: HK$4,311,000).

Estimation of fair value of investment properties

In the absence of current prices in an active market for
similar properties, the Group considers information from a
variety of sources, including:

(@) current prices in an active market for properties of a
different nature, condition or location, adjusted to
reflect those differences; and

(b) recent prices of similar properties on less active
markets, with adjustments to reflect any changes in
economic conditions since the date of the
transactions that occurred at those prices.

The carrying amount of investment properties at 31
December 2021 was HK$29,293,000 (2020:
HK$28,933,000). Further details, including the key
assumptions used for fair value measurement are given in
note 14 to the financial statements.

Write-down of inventories to net realisable value

The Group performs regular review of the carrying amount
of inventories to determine whether any write-down of
inventories to net realisable value is required after
considering, inter alia, the ageing analysis of the Group’s
inventories, current market conditions and the expected
future sales of goods and usage of materials. Write-down
of inventories will be made when the estimated net
realisable values of inventories decline below their carrying
amounts. Net realisable values of inventories are based on
estimated selling prices less any estimated costs to be
incurred to completion and disposal. These estimates are
made with reference to the current market conditions and
the historical experience of manufacturing and selling
products of a similar nature. Actual selling prices and
saleability/usage of goods/materials might be different
from estimations and profit or loss could be affected by
differences in the estimations.
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SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty (continued)

Leases — Estimating the incremental borrowing rate
The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate (“IBR") to measure lease liabilities. The IBR
is the rate of interest that the Group would have to pay to
borrow over a similar term, and with a similar security, the
funds necessary to obtain an asset of a similar value to the
right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group “would have to
pay”, which requires estimation when no observable rates
are available (such as for subsidiaries that do not enter into
financing transactions) or when it needs to be adjusted to
reflect the terms and conditions of the lease (for example,
when leases are not in the subsidiary’s functional currency).
The Group estimates the IBR using observable inputs (such
as market interest rates) when available.

Provision for expected credit losses on trade and bills
receivables

The Group uses a provision matrix to calculate ECLs for
trade and bills receivables. The provision rates are based on
days past due for groupings of various customer segments
that have similar loss patterns.

The provision matrix is initially based on the Group’s
historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience
with forward-looking information. At each reporting date,
the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical
observed default rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is
sensitive to changes in circumstances and forecast
economic conditions. The Group's historical credit loss
experience and forecast of economic conditions may also
not be representative of a customer’s actual default in the
future. The information about the ECLs on the Group's
trade and bills receivables is disclosed in note 18 to the
financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (continued)

Estimation uncertainty (continued)

Deferred tax liabilities

Deferred tax liabilities are recognised for withholding tax in
respect of certain unremitted earnings of certain
subsidiaries of the Group established in Mainland China to
the extent that the directors are of the opinion that it
would be probable for distribution in the foreseeable
future. Significant management judgement is required to
determine the amount of deferred tax liabilities that should
be recognised. Further details are contained in note 25 to
the consolidated financial statements.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses to
the extent that it is probable that taxable profits will be
available against which the tax losses can be utilised.
Recognition of deferred tax assets primarily involves
management judgement and estimations regarding the
taxable profits of the entities in which the losses arose.
Significant management judgement is required to
determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of
future taxable profits together with future tax planning
strategies.

OPERATING SEGMENT INFORMATION

The Group focused primarily on the manufacture and sale
of printed circuit boards during the year. Information
reported to the Group’s chief operating decision maker,
for the purpose of resource allocation and performance
assessment, focuses on the operating results of the Group
as a whole as the Group's resources are integrated and no
discrete operating segment financial information is
available. Accordingly, no operating segment information
is presented.
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4. OPERATING SEGMENT INFORMATION 4, REFTBERE)
(continued)
Geographical information wEER
(a) Revenue from external customers (a) REIMBEFHWE
2021 2020
—B-—F —ETHF
HK$’000 HK$'000
FHET FHET
Mainland China R A 300,949 233,311
Europe M 199,716 136,693
Hong Kong &5 7,236 7,809
North America JbEM 51,465 34,735
Asia (except Mainland China and M EER R A REE)
Hong Kong) 199,119 165,242
Africa FEM 5,158 9,281
Oceania KAEM 154 57
South America M 39 5
763,836 587,133
The revenue information above is based on the PR ERTDER T ETENT AT
locations of the customers who placed the orders. ih
(b) Non-current assets (b) FERBEE
2021 2020
—E-—F —E-EF
HK$’000 HK$'000
FHET FET
Hong Kong &5 2,485 3,140
Mainland China A B A4 380,683 392,772
383,168 395,912
The non-current asset information above is based on FHIERBEEEAR NEREEMTIE
the locations of the assets and excludes a financial P BABE-—EEREAFEFALMETE
asset at fair value through other comprehensive Wa B B E RRETIAEE -
income and deferred tax assets.
Information about major customers FREIEEFNER
Revenue from each major customer which accounted for KEEEFERPHUWE ((HAREE W 10% A
10% or more of the Group's revenue is set out below: P)&EFIT
2021 2020
B —E-THF
HK$"000 HK$'000
F#&xT FET
Customer A ZEA 221,099 183,785
Customer B ZFEB 102,638 91,824

323,737 275,609
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5. REVENUE, OTHER INCOME AND GAIN 5. W= - Httl A R W=
Revenue from contracts with customers REEFEHZNE
(i) Disaggregated revenue information — timing () 2HFUBER —EHBEVHWERH
of transfer of goods
The Group's timing of transfer of goods in respect of REERHRANEMERR R AR K
its entire revenue is at a point in time. M -
(i) Performance obligations (i) BITERE
Information about the Group's performance R AEEETEENERMNT
obligations is summarised below:
Sale of printed circuit boards HE R EER
The performance obligation is satisfied upon delivery BITEERATENRIE R B ENX - WS
of the printed circuit boards and payment is generally R BRI 30290 HREIE] ©
due within 30 to 90 days from delivery.
An analysis of revenue, other income and gain is as Was - B A RIS TES AT
follows:
2021 2020
=F=—F —ECFF
HK$'000 HK$'000
FET FET
Revenue from contracts with REEFAHZWEHE
customers
Sale of goods HEEm 763,836 587,133
Other income HA A
Bank interest income HRITHEWA 2,187 1,483
Rental income HEBA 604 539
Government grants” BT8R 5,985 12,395
Income linked to recycling EREEE LN 10,368 3,222
Others Hih - 1
19,144 17,640
Gain Wz
Fair value gain on investment properties BEYFE 2 N ERE 540
19,144 18,180
The government grants recognised during the year mainly " FADEANBUT M E2HEEKRERR & THBEBA
represented grants received from certain government authorities of BB AR - URIBARBERE B HRIREAR
the PRC in recognition of the Group’s efforts in environmental BiTEERSHENE ) - BEEHZSHANRER K

awareness and protection and technological development. There are A AFERFRRER
no unfulfilled conditions or contingencies relating to these grants
recognised during the year.
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6. PROFIT BEFORE TAX 6. PBRBIADEF

The Group's profit before tax is arrived at after charging/ REBOKRBADEFERRGTA)

(crediting):

2021 2020

= =2 R -FF

Notes HK$°000 HK$'000
(ks FERT FHET

Cost of inventories sold® BEEFEMRA 620,842 450,602

Auditor's remuneration ZE BN 2,153 2,086

Depreciation of property, plant and Y - BB MEREITE

equipment 13 27,367 29,835
Depreciation of right-of-use assets FREEENE 15(a) 1,946 1,929
Employee benefit expense® (including EEBNAXC(BERE

directors’ and chief executive’s RIF8MEERFE

remuneration as disclosed in note 8): TRAEBE)

Wages, salaries, allowances, bonuses, TITE %< 28

commission and benefits in kind B4l ~ HE REYET 83,952 78,489

Pension scheme contributions RIKEFT SR
(defined contribution schemes)** (EEEERETE) +* 230 234
Other employee benefits HinfgE EEF| 3,778 1,238
87,960 79,961

Research and development costs* 3T K BE R A 7 9,433 9,170

Write-off of items of property, plant M - WERZHEIRR

and equipment 55 13 304 4,048
Write-down/(reversal of write-down) of WoR, (B RIMUR) FEE

inventories to net realisable value® Al HE" 442 (881)
Fair value loss/(gain) on investment BAEMEATEEE

properties* (Yezs)* 482 (540)
Impairment/(reversal of impairment) of Z BRI ERIE B eI E i

trade and bills receivables BE CRERE) 18 (108) 21
Loss on disposal of items of property, plant  HEWZE  ME K&&

and equipment? HE 2 BB = 3,132

Foreign exchange differences, net* M 5, 2 EE SRR 2,244 5,906

* These gains are included in “Other income and gain” and the losses * NiEeEaER  ZFREFATEMRARKR] -
are included in “General and administrative expenses”, as EBRIET A [ — M R TR S | (ams@E ) -
appropriate, in the consolidated statement of profit or loss.

# These gains are included in “Other income and gain” and the losses # RErEEmE  ZEWET A TEMRARKEE] - M
are included in “Other expenses”, as appropriate, in the BB AT A T E A (@A) -
consolidated statement of profit or loss.

e Employee benefit expense of HK$42,595,000 (2020: e R ix A B & 425950008 T( = 2 = & £
HK$38,840,000) is included in “Cost of inventories sold” in the 38,840,000 7T) HyfE B @M X AT AIEEFERA] ©
consolidated statement of profit or loss.

" Write-down/(reversal of write-down) of inventories to net realisable . REREIEEE - MOR (EEHUR) TR ZE f 2R ER
value is included in “Cost of inventories sold” in the consolidated ANBEFERAE] -
statement of profit or loss.

"" Research and development costs are included in “General and ** RIFERER MREREBRAAGFAT—REITEHA
administrative expenses” in the consolidated statement of profit or *e
loss.

By There are no forfeited contributions that may be used by the Group pa B S UHE R AT E AR E B e AR EANBR D ERRE
as the employer to reduce its contributions in future years (2020: EORR(ZE_F - #) -

Nil).
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7. FINANCE COSTS 7. WMERAK
2021 2020
—EB-—F —ETHF
HK$°000 HK$'000
FERT FAT
Interest on: AT EIENFE
Bank loans and trust receipt loans RITERRIEFBIRE R 305 1,656
Lease liabilities HEAE 95 157
400 1,813
8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERFETHAEHMH
REMUNERATION
Directors’ and chief executive’s remuneration for the year, IRARE A PR A EmARA(N EWRA) - BELQ
disclosed pursuant to the Rules Governing the Listing of AMEBIZE383(1)@) ~ (b) * (QRMIEREER T (K
Securities on the Stock Exchange (the “Listing Rules”), BEENREMAME _HBRENFEESR
section 383(1)(a), (b), (c) and (f) of the Hong Kong FETBAEFMHEIOT

Companies Ordinance and Part 2 of the Hong Kong
Companies (Disclosure of information about Benefits of
Directors) Regulation, is as follows:

2021 2020

—EB-—F —E-LF

HK$'000 HK$'000

THET FET

Fees ZH 1,428 1,428
Other emoluments: EHAbErE

Salaries, allowances and benefits in kind e EBEREWEN 6,148 4,582

Commission itk 4,377 3,129

Pension scheme contributions RIREETEIE R 18 18

10,543 7,729

11,971 9,157
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8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERFEITBRAEHFME
REMUNERATION (continued)
(a) Independent non-executive directors () BYFFITESE
The fees paid to independent non-executive directors FARNBINTEE2ERUT
during the year were as follows:
2021 2020
—E-—F —E-EF
HK$'000 HK$'000
FE T FHET
Mr. Chung Yuk Ming 8 KA A 204 204
Mr. Yau Wing Yiu [GIES 204 204
Mr. Lau Shun Chuen 2 2 55 A& 204 204
612 612
There were no other emoluments payable to the FRMEENE T IERITES 2 A M
independent non-executive directors during the year (ZZ=ZF 8|
(2020: Nil).
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8. DIRECTORS’' AND CHIEF EXECUTIVE'S 8. EERTETHAEFM®)
REMUNERATION (continued)
(b) Executive directors, a non-executive (b) BITEE - kHITESERETETHA
director and the chief executive =

Salaries,

allowances Pension
and benefits scheme Total
Fees inkind Commission contributions remuneration

- 11951 Eifke
ER ENFE e ST st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET THT THET

2021 —BC-F

Executive directors: HITESE
Mr. Chan Wing Yin* BEBRE* -
Mrs. Chan Yung BRELT -
Mr. Chan Yan Wing BixkE 4,371

4,377

Non-executive director; FaiTESE:
Mr. Chan Yan Kwong BRENRAE

2020 e 22
Executive directors: YHEE:
Mr. Chan Wing Yin* BRERE S+ 204 1,817 - - 2,021
Mrs. Chan Yung MELZ+ 204 1,417 - - 1,621
Mr. Chan Yan Wing BB 204 1,010 3,129 18 4,361
612 4,244 3,129 18 8,003
Non-executive director: FHTES:
Mr. Chan Yan Kwong REXLE 204 338 - - 542
816 4,582 3,129 18 8,545
* Mr. Chan Wing Yin is also the chief executive officer of the * BRECE S TR ARITTHAREL ©
Company.
There was no arrangement under which a director or FAMBELHBREEEFREFETHAEN
the chief executive waived or agreed to waive any EYREREAAFH( —ZFF - |) o

remuneration during the year (2020: Nil).
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9. FIVE HIGHEST PAID EMPLOYEES 9. IEREFMES
The five highest paid employees during the year included FANhEHE=aTMNEERE =22 _ZF:
three directors (2020: three directors), details of whose _%)§$ EI%?M#I BN EXMIRES e T
remuneration are set out in note 8 above. Details of the ﬁlﬁ% (ZZETF MB)EaFMEE BIIFEE
remuneration for the year of the remaining two (2020: RRAEBFEMIFEETHRAE) RFRNEFE
two) highest paid employees who are neither a director T

nor the chief executive of the Company are as follows:

2021 2020
—EB-—F —E-EF
HK$'000 HK$'000
FET FET
Salaries and allowances #ﬁ%&iﬁﬁ 3,250 2,720
Pension scheme contributions BIRE B 36 36
3,286 2,756
The number of non-director and non-chief executive HWERUA THEN SRS FMNES GEEELIE
highest paid employees whose remuneration fell within FETHAR) ABEHIIOT :

the following bands is as follows:

Number of employees

EE®R

2020
Nil to HK$ 1,000,000 ZZ 1,000,000 7T -
HK$1,000,001 to HK$1,500,000 1,000,001 & 7T = 1,500,000 7% 7T 2
HK$1,500,001 to HK$2,000,000 1,500,001 & 7T 2 2,000,000 % 7T -

2

The non-director and non-chief executive highest paid 3E§$&3EI§?‘TE§U\§E’JE%%‘%@MEEDT\Z%
employees are also members of senior management of the REBESRERENKE -
Group.
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10.

—#+ZA=+—H

INCOME TAX 10. FRiGH
Hong Kong profits tax has been provided at the rate of ECTE %Rﬁﬁziﬁﬂﬁ/\?/%@iﬁ’ﬂﬁ?rﬁ%%ﬁﬁ
16.5% (2020: 16.5%) on the estimated assessable profits EFE)16.5% (ZEZZF : 16.5%) FHieHdE
arising in Hong Kong during the year, except for one EREEN —FEMERRRIN  ZRBRHFEN
subsidiary of the Group which is a qualifying entity under FHFESHHEHENEE ZHNBERARIEE
the two-tiered profits tax rates regime. The first 2,000,000 (=T =F E 2,000, 0007 7t )
HK$2,000,000 (2020: HK$2,000,000) of assessable profits BB SRR S F3R8.25% (— B — T4 : 8.25%)
of this subsidiary are taxed at 8.25% (2020: 8.25%) and BT R T R R A A AR 16.5% (—ZF
the remaining assessable profits are taxed at 16.5% (2020: ZEF 1 16.5%) MIBLR G o B i [ 8RR
16.5%). Taxes on profits assessable elsewhere have been BaMHBEE REAEBEEMEa EERD
calculated at the rates of tax prevailing in the jurisdictions WITHEFE -
in which the Group operates.
The provision for land appreciation tax has been estimated T H AT 2 BEAE R A B A G AR B FT
according to the requirements set forth in the relevant PRC B REEL GG o THUISERIZIRERERR
laws and regulations. Land appreciation tax has been ETAMRERE BRI E 2B EH &
provided at ranges of progressive rates of the appreciation f& o
value, with certain allowable deductions.
All subsidiaries of the Group established in the PRC are FRAREERPBEIANTERBQRER
subject to PRC corporate income tax at a standard rate of 25% (ZZEZFF : 25%) WIREREHRFE
25% (2020: 25%) during the year, except for a subsidiary REMEH - EARE B A RERE R
of the Group which qualified as a High and New ﬁ.:.‘ﬁ%ﬁ&fﬁm%’%ﬁ’]ﬁ’f% FEW&@@EE’\JEP
Technology Enterprise in Mainland China and a lower PRC REFSHEI5% (ZZE_FF - 15%) #H
corporate income tax rate of 15% (2020: 15%) has been
applied for the year.
2021 2020
—E-—F —ETF
HK$'000 HK$'000
FHET FAT
Current — Hong Kong Vel — &%
Charge for the year FARATH 4,589 2,187
Underprovision in prior years BTFERETR 7,843 839
Current — Mainland China BNEf — R E A
Charge for the year FAZH 4,566 6,061
Overprovision in prior years BEFEBREEE (565) (364)
Deferred (note 25) IRAE (5% 25) 2,540 3,122
Total tax charge for the year FRFIAL L4285 18,973 11,845
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10. INCOME TAX (continued)

11.

112

A reconciliation of the tax charge applicable to profit
before tax at the statutory rate for Hong Kong in which
the principal place of business of the Company and certain
of its major subsidiaries is located, to the tax charge at the
effective tax is as follows:

10.

ER &)

BARARETFEIENBLARNEELE M
REBE)E TR RSB AR BB SR B
TR EE B RS EHBIER MR - #INT

2021 2020
—B-—F —ETHF
HK$000 HK$'000
FERT FAT
Profit before tax PR AT A 65,217 50,547
Tax at the Hong Kong statutory tax REBEEHE165%
rate of 16.5% (2020: 16.5%) (ZZE=FTF :165%)
STEIA 8,340
Effect of different tax rates for PR TEEH R R
specific entities in the PRC 2 (773)
Adjustment in respect of current BB HAR RN AR IE A S B
tax of previous periods 475
Income not subject to tax BIARTZ WA (148)
Expenses not deductible for tax IR 53 3,181
Effect of withholding tax at 5% BB B A RIBE AT 9 kg
on the distributable profits of LRI 5% KT EIEHE IR
a PRC subsidiary EENFE 2,828
Tax losses not recognised RERTIBBRE 17
Additional deduction for research it 7e M B R A AN FBAMNIRL
and development costs (2,097)
Land appreciation tax T HIBER 421
Others EHAfth (399)
Tax charge at the Group's effective rate  1ZRNEE B R E 8 11,845

DIVIDEND

The Board recommended to declare a final dividend of
HK6.0 cents (2020: HK6.0 cents) per ordinary share,
equivalent to a total amount of HK$14,400,000 (2020:
HK$14,400,000), for the year ended 31 December 2021.

The proposed final dividend for the year is subject to the
approval of the Company’s shareholders at the
forthcoming annual general meeting.

1.

KE
EEeRBREBEE T -_—F+-A=+—
AIFFEMREREEREBR6OBL(ZE
ZEF  6.0/81(l) - BFEME R 14,400,0008 T
(ZZ—F4 : 14,400,000/ 7T) °

AEEHRERPRSAFARBDRRRER
BRBFRE EHE - TAFE -
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12. EARNINGS PER SHARE ATTRIBUTABLE TO 12. RPREBREREEAEBELERER
ORDINARY EQUITY HOLDERS OF THE
COMPANY N =
The calculation of the basic earnings per share amount for F Wf"‘@\ﬁj %@%ﬁ_ﬁﬁﬁ/%@@zgﬁgzﬁ&
the year attributable to ordinary equity holders of the @ﬁﬁﬁﬁ*ﬁ*gakéfj E‘_ﬂg’é_ﬁgﬂﬁj\ﬁgwim
Company is based on the profit for the year attributable to Zﬁﬁ*_”46'244'000§75<—/};ﬁ—\; & 38'7\92'000
ordinary equity holders of the Company of HK$46,244,000 B L) kA F E_E;é_f?ﬁa ﬁ F D 4% 15 #x
(2020: HK$38,702,000) and the weighted average number 240,000,000 /% ( =% = % 4F + 240,000,000 % )
of ordinary shares of 240,000,000 (2020: 240,000,000) in T
issue during the year.
No adjustment has been made to the basic earnings per EEE_\A$%E§%Z%:§;E:_\\¢&:§\_\:§¢+:
share amounts presented for the years ended 31 December Ej:t"": H tiﬁﬂzﬂ@{ﬁ%iﬂﬁ%é B
2021 and 2020 in respect of a dilution as the Group had EﬁﬁﬁxémmmEjﬁ/gftﬁ‘gﬂﬁzﬁigfﬂZ
no potentially dilutive ordinary shares in issue during these SREXRBMN S BAIFLHE -
years.
13. PROPERTY, PLANT AND EQUIPMENT 13. Y% - BERRE
Furniture,
landand  Construction Leasehold Plantand fixtures and Motor
buildings in progress  improvements machinery equipment vehicles Total
&R Ee
THRET ERIR HEXE  HEREE  RERRA RE @it
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
TR TR TiEx TET TiEn TiEn TR
At 1 January 2021: R-B--5-8-R:
Cost 7 206,012 69,634 21414 283,037 28,486 616,271
Accumulated depreciation 2:HE (50,270) - (19,040) (156,644) (23,700) (256,535)
Net carrying amount FEFE 155,742 2374 126,393 4,786 359,736
At 1 January 2021, net of RZZ--6-A-8-
accumulated depreciation BAREHNE 155,742 69,634 2374 126,393 359,736
Additions NE - 2,889 4,873 8,068
Write-off s = - (256) = (304)
Depreciation provided during AT ERE
the year (7.422) (1,043) (17,048) (1,502) (27,367)
Exchange realignment ERAE 4,460 99 3,995 115 10,586
Redassification as assetsheld ~~ EFPEARELEL
for sale (note 21) BE(MEN) (3,619) (3,619)
At31 December 2021, netof ~ MZF=—%
accumulated depreciation T-A=t+-H
BEIESE 149,161 117,957 347,100
At 31 December 2021: i ——
t-A=1-R
Cost A 204,728 71535 24,948 295,901 29477 7,705 634,204
Accumulated depreciation 2HE (55,567) - (20,629) (177,944) (25,827) (7,227) (287,194)
Net carrying amount REFE 149,161 71,535 4319 117,957 3,650 478 347,100
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13. PROPERTY, PLANT AND EQUIPMENT 13. ¥M1%¥  BERRZEE)

114

(continued)

Furniture,
landand  Construction Leasehold Plant and fixtures and Motor
buildings in progress  improvements machinery equipment vehicles Total
xR B
THRET kIR HEXE  HRREE  RERRE AE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T L T T T TEL T
At 1 January 2020; W-E-25-B-R:
Cost A 186,821 67,287 19,472 297,180 24,311 7497 602,568
Accumulated depreciation ZitiE (37,246) - (16,373) (159,076) (20,976) (5,941) (239,612)
Net carrying amount REFE 149,575 67,287 3,099 138,104 3335 1,556 362,956
At 1 January 2020, net of RZZ-25-A-8-
accumulated depreciation EMBREsTE 149,575 67,287 3,099 138,104 3335 1,55 362,95
Additions RE - 3,038 403 4,095 620 - 8,156
Transfers 85 - (4,129) 523 - 3,606 - -
Transfer from deposits for EVERENE
purchases of property, BRE RS ENRE
plant and equipment - - - 2,395 - - 2,395
Disposals e - - - (6,293) (206) - (6,499)
Write-off W - (803) 33 (3211) (1) - (4,048)
Depreciation provided during AN EAE
the year (6,933) - (1,770) (17,508) (2,834) (790) (29,835)
Exchange realignment BiA% 9,506 4,241 152 8,811 266 4 23,017
Redlassification from assets held ~ EH HEEZ{EHELZ
for sale {note 21) BE(Mz21) 3,59 - - - - - 3,59
At31December 2020, netof ~ W-Z-T%F
accumulated depreciation TZA=+-8/
BHRE:TE 155,742 69,634 2374 126,393 4,786 807 359,736
At 31 December 2020: W_5-%F
t-A=1-R
Cost R 206,012 69,634 21414 283,037 28,486 7,688 616,271
Accumulated depreciation ZitihE (50,270) - (19,040) (156,644) (23,700 (6,881) (256,535)
Net carrying amount RAFE 155,742 69,634 2374 126,393 4,786 807 359,736
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14.

INVESTMENT PROPERTIES 14. REYE
2020
HK$ 000
T
Carrying amount at 1 January E" A—BHEREE 26,641

Net gain/(loss) from a fair value R EFHB R (E8) 58

adjustment (note 6) (fizE6) 540
Exchange realignment b 5 3R 2 1,752
Carrying amount at 31 December RTZHA=1+—HMEREE 28,933

The Group’s investment properties consist of residential
properties and a commercial property in the PRC.

The Group’s investment properties were revalued on 31
December 2021 based on valuations performed by Vincorn
Consulting and Appraisal Limited, an independent
professionally qualified valuer, at HK$29,293,000 (2020:
HK$28,933,000). Each year, the Group’s chief financial
officer decides, after approval from the directors, to
appoint which external valuer to be responsible for the
external valuations of the Group’s investment properties.
Selection criteria include market knowledge, reputation,
independence and whether professional standards are
maintained. The Group’s chief financial officer has
discussions with the valuer on the valuation assumptions
and valuation results twice a year when the valuations are
performed for interim and annual financial reporting.

The investment properties consisting of a commercial
property and residential properties are leased to third
parties under operating leases, further summary details of
which are included in note 15 to the financial statements.

At 31 December 2021, an investment property of the
Group with a carrying amount of HK$6,862,000 (2020:
HK$6,678,000) was pledged to secure general banking
facilities granted to the Group (note 24).

REEEZRAERDAF / F3 2021

AEENERENEEETENEENER B
B -

REBOERENER T _—F+_A=+—
BiRIEM B HEAS RGBSR T
AR A RNIT Z(EE29,293,0008 T(=F =
T4 1 28,933,000/8 ) EFHE BFLES
HIHE R - AEE B RE R EINESERA
L NEBEAEEREMENINDHEETIE -
BAERBEMSNE B2 BUMERESHTA
HEEL  c GEFEATPHRFEMIEHKE
MITHER - AEENBRESRHERSRR
HESTMEREGEMETR

B EHERYENEEMEAKNKREDER
KEBARTE=F  BEAMAEREHATE
WMERMEES -

R-ZE-—F+_A=+—H AEBEBEEE
/56,862,000 (= —F4F : 6,678,000/57C)
2 EREMECMIFEARAEEER — KR
TERZER(HE24) -
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14. INVESTMENT PROPERTIES (continued) 14. REME(®E)
Fair value hierarchy REEER
The following table illustrates the fair value measurement TRAPEEEREMENDTEFEER

hierarchy of the Group's investment properties:

Fair value measurement using

ERUTRABENAFEE

Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
WGBTS EATEE EAFAEE
HwE WA WARE

(Level 1) (Level 2) (Level 3) Total
(B—#) (BE=#) (=) st
HK$'000 HK$'000 HK$'000 HK$'000
FET BT TET TET
Recurring fair value RUTEERLE R
measurement for: NSRS
At 31 December 2021 WZE-—fF
+=ZA=+—H”
Commercial property [ElikES 6,862 6,862
Residential properties EEME 22,431 22,431
29,293 29,293
At 31 December 2020 NZE-TF
+-A=+—H”
Commercial property [ElikES - - 6,678 6,678
Residential properties EFEME - - 22,255 22,255
- - 28,933 28,933
During the year, there were no transfers of fair value FRN- EF-RRE_FEABBEEEATESS
measurements between Level 1 and Level 2 and no WEY  E=RTEFAREL (T _TF:
transfers into or out of Level 3 (2020: Nil). N

1 1 6 Yan Tat Group Holdings Limited / Annual Report 2021




Notes to Financial Statements

B IS SRR M AL

31 December 2021 —ZE—-——F+—-H=+—H

14. INVESTMENT PROPERTIES (continued) 14. REWE @)
Fair value hierarchy (continued) AFEERE)
Reconciliation of fair value measurements categorised PEERNFEERFE=FNRAFEFENY
within Level 3 of the fair value hierarchy: R -

Commercial Residential
property properties
mAYE TEPE

HK$'000 HK$'000
FHET FAET
Carrying amount at 1 January 2020 R-ZZ-_TF—-A—HNEKREE 6,473 20,168
Net gain/(loss) from a fair value adjustment FE 25 P HER KA FEFHZE
recognised in profit or loss Uezs,/ (E518) 35 (203) 743
Exchange realignment PE 5, 3 B 408 1,344
Carrying amount at 31 December 2020 RZ-E-ZTF+-_A=+—HBK
and 1 January 2021 —E - F—-A—HNEKEE 6,678 22,255
Net loss from a fair value adjustment REZFPERO QN T EFARE
recognised in profit or loss EEF (13) (469)
Exchange realignment [ H A 197 645
Carrying amount at 31 December 2021 R-ZE-—F+-A=+—HH
FREE 6,862 22,431
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14. INVESTMENT PROPERTIES (continued) 14.
Fair value hierarchy (continued)
Below is a summary of the valuation technique used and

BREWE (&)
DNFEER(E)

UTREEMEGHEMANGEERTREER

the key inputs to the valuation of the investment AR E -
properties:
Significant
Investment properties Fair value Valuation unobservable
held by the Group hierarchy technique input Range
REEFEN ERFAHBE
REW= DNPEER fEER M WARE &[5
Commercial property Level 3 Sales comparison  Estimated price per RMB25,016 to
in Mainland China method square metre RMB30,786
(2020: RMB27,388 to
RMB30,847)
AR B 2 R FE=R $HE L BOE BFTK AR¥25,016 T2
(CEIREL AR¥30,786 7T
(ZF=FF:
AR#& 27,388 LE
AR¥ 30,847 7T)
Residential properties Level 3 Sales comparison  Estimated price per RMB40,426 to
in Mainland China method square metre RMB51,282
(2020: RMB40,895 to
RMB44,706)
AR B R 2 (W% E=& HE L BUR FFITK AR 40,426 TE
fhaHER AR#¥51,2827T
—ECTF

A significant increase/(decrease) in the estimated price per
square metre in isolation would result in a significant
increase/(decrease) in the fair value of the investment
properties. The investment properties are valued using the
sales comparison method having regard to comparable
sales transactions as available in the relevant market. The
valuations take into account the characteristics of the
properties which include the location, size, floor level, year
of completion and other factors collectively.
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15. LEASES

The Group as a lessee

The Group has lease contracts for certain properties and a
vehicle. Lump sum payments were made upfront to
acquire the leased lands from the owners with lease
periods of 50 years, and no ongoing payments will be
made under the terms of these land leases. Leases of
certain properties generally have lease terms of 2 years.
Generally, the Group is restricted from assigning and
subleasing the leased assets outside the Group.

15.

HE

REBMEREBEA
AEEFAEETHERENHEHERN - —RKE
NRBEESN FHEEANBRGEE L - HH
506 - BERBERZSLEEGRREARES
HEMFRIE - FETYERENHERRBERM
Feo—RME  ARETERAKREZIALE
ELOHEEEE -

(a) Right-of-use assets (a) EAEEE
The carrying amounts of the Group’s right-of-use RERN > NEENERAEEEREENAR
assets and the movements during the year are as b=E (N
follows:
Leasehold
lands Properties Total
HE LT LY &&t
HK$'000 HK$'000 HK$'000
FET FHET FHET
As at 1 January 2020 RZZEZZ2F—HF—H 4,498 2,159 6,657
Additions NE - 2,058 2,058
Depreciation charge TeEmY (237) (1,692) (1,929)
Exchange realignment [E 1 % 277 - 277
As at 31 December 2020 RZE_EF+_A=1+—8x
and 1 January 2021 —E-—F—f—H 4,538 2,525 7,063
Additions NE - 1,326 1,326
Depreciation charge WERY (254) (1,692) (1,946)
Exchange realignment Tk 130 - 130
As at 31 December 2021 RNZEZ—F
+=-—A=+—8 4,414 2,159 6,573

REEEZRAERDAF / F3 2021
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15. LEASES (continued) 15. HE @)
The Group as a lessee (continued) AEBEREBA ()
(b) Lease liabilities (b) HEEE
The carrying amount of lease liabilities and the RER - HEAENRRERESHNT
movements during the year are as follows:
2021 2020
= CF T
HK$'000 HK$'000
FHET FHET
Carrying amount at 1 January m—A—BMEREE 2,545 2,190
New leases g 1,326 2,058
Accretion of interest recognised FRERERF SN
during the year 95 157
Payments (NES (1.776) (1,860)
Carrying amount at 31 December R+ A=+—HMEREEE 2,190 2,545
Analysed into: BTHEESHT
Current portion BUEAER 5 1,580
Non-current portion JERNERER 9> 965
The maturity analysis of lease liabilities is disclosed in THEB BRI ERD TR &R b 5 35 4%
note 35 to the financial statements. =
() The amounts recognised in profit or loss in relation () SHEENBEREINSEBLOT
to leases are as follows:
2021 2020
et R
HK$'000 HK$'000
FHET FET
Interest on lease liabilities HEBERE 95 157
Depreciation charge of right-of-use assets {FREEENES L 1,946 1,929
Total amount recognised in profit or loss A B 25 FER K 4258 2,041 2,086
(d) The total cash outflow for leases is disclosed in note d HEARSALBEENMBREMT

29(b) to the financial statements. 29(b) °
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15. LEASES (continued) 15. HE @)

The Group as a lessor AEBEAEBEA

The Group leases its investment properties (note 14) AEBEBRBEEHELYERTEEHBERLREY
consisting of a commercial property and nine residential ¥ (s 14) BRE—BEEAYERNLEEZEY
properties in the PRC under operating lease arrangements. ¥ o ZEMHEZIER—MREKBL X HRESD -
The terms of the leases generally require the tenants to $E@E"iWE’JE@.‘%TH@HW\Z%GM,OOO;%T_E
pay security deposits. Rental income recognised by the (ZZ=F4 : 539,000 7T) - BHEFFIEHNE
Group during the year was HK$604,000 (2020: TERERMIFES ©

HK$539,000), details of which are included in note 5 to
the financial statements.

At 31 December 2021, the undiscounted lease payments RZEZ—F+ZA=+—H  *EEBEREHRE
receivable by the Group in future periods under non- TP 2 1S AT 88 45 2 7 & 50 oK 2Rk B R | B R
cancellable operating leases with its tenants are as follows: BRI ER T
2021 2020
—E-—F —ECERF
HK$'000 HK$'000
FHERT FHET
With one year —&FR 476 565
After one year but within two years —FUEEMFUA - 158

723

16. FINANCIAL ASSET AT FAIR VALUE THROUGH 16, & A A A Hi 2 ERE WK EE
OTHER COMPREHENSIVE INCOME

2021 2020
—E-—fF e S
HK$'000 HK$'000
FERT T
Unlisted equity investment, at fair value 322 F(EF(ERIE_ETRIEIRE 4,440 4,311
The above equity investment was irrevocably designated at iR R E TR RE IR AR AT ERTA
fair value through other comprehensive income as the Hth2miles - AR AR ER AR E BRI
Group considers the investment to be strategic in nature. g o
17. INVENTORIES 17. B8

2021 2020
—B-——F —ECTF
HK$°000 HK$'000
FTExT TAET

Raw materials R
Work in progress & m
Finished goods P i

47,539 18,236
16,547 11,733
39,998 17,717

104,084 47,686
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18. TRADE AND BILLS RECEIVABLES 18. EFRUNREREBVRERE

122

2021 2020
—B-——F ZECTF
HK$'000 HK$'000
FTEx TAT

227,634 198,600
32,416 38,929

Trade receivables B 5 W GIE
Bills receivable U=
Impairment A

260,050 237,529
(3.310) (3,338)

256,740 234,191

The Group's trading terms with its customers are mainly
on credit, except for new customers, where payment in
advance may be required. The Group maintains a defined
credit policy and credit periods are usually granted ranging
from one to four months from the month-end of date of
invoice to customers. The Group seeks to maintain strict
control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. The Group does not hold any collateral or
other credit enhancements over its trade and bills
receivables. Trade and bills receivables are non-interest-
bearing.

An ageing analysis of the trade and bills receivables as at
the end of the reporting period, based on the invoice date
and net of loss allowance, is as follows:

AEEREEFHORXSGREBRBEE - HH
BEFRABABFIRI - REBEFAEEER
R BEATPRLBERAYE AAKET—
ENEANEESR - AEEABLRERRER
FHRBERREE  UEEREEERR - RE
EETHEZARNES AEETERERE IR
W Iﬁ&ﬁﬂﬁlmfﬁﬁfﬂﬁfﬁﬁuu‘}iﬁﬁﬂ*%
gRLh - EHRPRARBREERTE

RIERR - EHRIBEREREEREER
BRI E BB AR KRR DOMBIIOT

2021 2020
B R
HK$'000 HK$'000
FET FHET

Within one month —@BAR

One to two months — = W& A
Two to three months = =1 A
Over three months HiE=1EA

103,743 118,838
72,119 64,121
61,001 44,930
19,877 6,302

256,740 234,191
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18. TRADE AND BILLS RECEIVABLES (continued) 18. EFRUNREREWRER (&)

The movements in the loss allowance for impairment of BZRUFERERERNEEEEZSHHT
trade and bills receivables are as follows: mr
2021 2020
—B-—F —EEF
HK$'000 HK$'000
THET FHTT
At 1 January w—H—H 3,338 3,557
Impairment loss/(reversal of BEEE, (B ERE
impairment loss), net (note 6) E518) F58 (MizE6) (108) 21
Amount written off as uncollectible il A SR U 8] B FRIE (11) (430)
Exchange realignment RIS 91 190
At the end of year FR 3,310 3,338
An impairment analysis is performed at each reporting REBNKHE AN BREEFEETRED
date using a provision matrix to measure expected credit T LT ETEEEEE - BEXDERZEA
losses. The provision rates are based on days past due for BHELUEGEERNEZEEHIER M B E K e
groupings of various customer segments with similar loss TE e ETE R EARMARE B SEM@BES
patterns. The calculation reflects reasonable and BTSRRI R TR R & 18 & B8
supportable information that is available at the reporting ETEER -

date about past events, current conditions and forecasts of
future economic conditions.

Set out below is the information about the credit risk TXEHNF BEEEEEEAERE S END
exposure on the Group’s trade and bills receivables using a B EWEEmMYNEERBEEE
provision matrix:
As at 31 December 2021 R-EB=-_—F+=-A=+—H
Past due
k-t
Credit-
Less than 1to3 3to12 impaired
Current 1 month months months receivables
EERE
BE SR1EA 1E3f8 3ENREA  EWRE G)
Expected credit loss rate  FEHIE B
B 0.02% 0.07% 0.24% 2.05% 100% 1.27%
Gross carrying amount BEEHEE
(HK$'000) (F%T) 189,522 60,717 6,168 440 3,203 260,050
Expected credit losses EHEEERE
(HK$'000) (F&1) 40 43 15 9 3,203 3,310
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18. EFEWFEREWELE (&)
R-B-BH+=-H=+-—8

18. TRADE AND BILLS RECEIVABLES (continued)
As at 31 December 2020

Past due
panl
Credit-
Less than 1t03 3t0 12 impaired
Current 1 month months months  receivables Total
EERIE
BIE AMMEA 1Z3(A 32 12{EA R FRIE &5t
Expected credit loss rate  FBER{EE &
BE 0.06% 0.23% 0.49% 4% 100% 1.41%
Gross carrying amount AR E
(HK$'000) (FAT) 218,128 16,008 203 25 3,165 237,529
Expected credit losses BHEEEE
(HK$'000) (F%71) 134 37 1 1 3,165 3,338
19. PREPAYMENTS, DEPOSITS AND OTHER 19. FAIRIE ReRHEMEKRKE
RECEIVABLES
2021 2020
—B-—F —ECTF
HK$'000 HK$'000
FET FET
Current ENHA
Prepayments AT RIE 10,367 4,397
Deposits and other receivables e RHMEWFRIE 604 282
10,971 4,679
Non-current JEBNHA
Deposits "e 180

bl A BR P S B S A B B A R A0 RE B A R UK
NERSAPREFE R —FR-_ZT-F
F+-A=1+—H EBERERTERTIGHAE
e

The financial assets included in the above balances relate
to receivables for which there was no history of default
and past due amounts. As at 31 December 2021 and
2020, the loss allowance was assessed by management to
be minimal.
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20. CASH AND CASH EQUIVALENTS AND 20. RERREEB/YUARCEREN
PLEDGED DEPOSITS

2021 2020
=F=—F —ECFF
Note HK$'000 HK$'000
Bt 5 FET FET
Cash and bank balances e MIRTTHEH 272,342 244,688
Pledged deposits EHEBER 32,100 31,820
304,442 276,508

Less: N

Pledged time and bank deposits ETRITHME 2B EM

for certain banking facilities FEANRITIER 24 (32,100) (31,820)

Cash and cash equivalents for the  FiEA BRI ERMS 2

purpose of the consolidated ReMREEED

statement of financial position 272,342 244,688
At 31 December 2021, the cash and bank balances and RIB-—F+-A=+—H AEERARK
pledged deposits of the Group denominated in Renminbi TAREDFENRE RRITEHRUAREE
(“RMB”) amounted to HK$123,459,000 (2020: # 17 3R /5123,459,00078 T( = T — & F:
HK$102,731,000). The RMB is not freely convertible into 102,731,00087T) - ARBTEEHEMAH
other currencies, however, under Mainland China’s Foreign G MEARTR A B A 3 FINGE B 2R AP A S 4
Exchange Control Regulations and Administration of [ - SELMETEMRE  ARECRETER
Settlement, Sale and Payment of Foreign Exchange BEEETINERBG 2 RITHARBALARH
Regulations, the Group is permitted to exchange RMB for B -

other currencies through banks authorised to conduct
foreign exchange business.

Certain cash at banks earns interest at floating rates based ATRITRLRE AR FHHERIUZ D |
on daily bank deposit rates. The bank balances and B o ﬁﬁz%ﬁ%&ﬁﬁﬁﬁ&kﬂﬁﬁﬁa%ﬁﬁ
pledged deposits are deposited with creditworthy banks R 430 B KO R e MY RAT

with no recent history of default.
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21. ASSETS CLASSIFIED AS HELD FOR SALE

Yan Tat (HK) Industrial Limited (“YT Industrial”) is an
indirect wholly-owned subsidiary of the Company. During
the year ended 31 December 2020, a framework
agreement (the “Framework Agreement”) in relation to
possible disposal of YT Industrial for an urban renewal
project located at the Group's factory in Pingshan District,
Shenzhen, the PRC was expired. Accordingly, the relevant
assets and liabilities of YT Industrial, which were previously
classified as held for sale as at 31 December 2019, were
ceased to be classified as held for sale during the year

ended 31 December 2020.

On 8 May 2020, the Group entered into, amongst others,
a cooperation agreement (the “Cooperation Agreement”)
with certain independent third parties, pursuant to which
the relevant parties have conditionally agreed to cooperate
in connection with an urban renewal project, which
comprises of certain arrangements involving certain target
land parcels and related premises currently owned by the
Group. The Cooperation Agreement and the transactions
contemplated thereunder (the “Transactions”) were
approved by the shareholders of the Company at an
extraordinary general meeting held on 14 July 2020.
Further details of the Cooperation Agreement and the
Transactions are also set out in the Company’s
announcements dated 15 May 2020 and 14 July 2020 and

the Company'’s circular dated 24 June 2020.

Pursuant to the Cooperation Agreement, in respect of one
of the target land parcels and the buildings erected
thereon (the “Target Land and Buildings”) currently owned
by a subsidiary of YT Industrial, the Group shall sell the
entire equity interest in YT Industrial (the “Disposal of YT
Industrial”). In the opinion of the directors, the Disposal of
YT Industrial, including the relevant underlying assets in
accordance with terms of the Cooperation Agreement (the
“Relevant Assets”), is expected to be completed within
one year from 31 December 2021. Accordingly, the
Relevant Assets (including the Target Land and Buildings)
were classified as held for sale as at 31 December 2021.

The major class of assets classified as held for sale as at 31

December 2021 is as follows:

21.

TERGFHENEE
BEEB)EXERARAITREEE]) AER
AEEEENBAR -BE_Z_ZTF+_H
=+ —BLEFEE  ARAREHERERRUNT
B R I B 1L [ AN S B g 55 O 33 T S T IR B RO AE
R ((ERBZDEER - Bt - BE_F
—EFET A=+ BILEFE - BEEXENEH
BERBB(EAN-_Z-NF+-_A=+—H
DERBERE) TEDERFHELE -

RZZEZZEFRANR  AEEBEETELE =
FEIM(EFRBE) &R AERRD &
bt BT EBRGERER B mEE
BETAE BRSPS ERAEEBREENETE
Zih R AR ERNE TRHE - 5 EHEREE
THETR S ((ZEXS ) BERDRAKRER
—ETFEA+TNBERTZRERIAS £
ok - BEAGERR RZERHNE— BT
HNR AR B A ZE_EFFA+HRA KL
T_TFELATNBNASEURARR A A
CEEEXNASTERMEE o

RIEAEWH  RBRBEEEE —HHEBLQF
BAENHEP—IBEEMmRRERE FAEF( R
ErHREF])  AEBBHERETENEH
fEiE((BEEERESRE]) - E5RA - BET
¥PESH(BERBEAIEHRIEROEHREE
([HEEE))ESHENR T -—F+ -8
=t+—HRF—FATK - At - HEEE(R
HEE+REREF) N -_E-_—F+-_A=+—
HBoOEARZBERE -

RZBZ—F+_A=+—BHEABIFELE
WEEZEERRNAT

Note
B &E

Property, plant and equipment

W - B MR

13
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22. TRADE PAYABLES 22. ESEMNANIE
An ageing analysis of the trade payables as at the end of RBREHR - BHENFIBEREER A HRNRER
the reporting period, based on the invoice date, is as AITEINT -
follows:
2021 2020
—E-—F —E-TF
HK$'000 HK$'000
FERT FAT
Within three months =@AN 121,702 106,985
Three to six months =Z=X{EA 13,986 14,678
Over six months HiE7 N E A 2,318 1,123
138,006 122,786
The trade payables are unsecured, non-interest-bearing B ENFIBAEER TS ERBEREREH
and are normally settled within three months from the B A BT =B AN -

month-end of the date of invoice.
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23. OTHER PAYABLES AND ACCRUALS 23. EMESRERETER
2021 2020
—E-—F —T_TF
HK$'000 HK$'000
FET FET

Current ENER

Other payables H e RUR 23,506 21,667

Accruals Bzt E A 39,508 37,921

Deferred income” FEIEUT A 2,470 2,170

65,484 61,758

Non-current FEENHA

Contractual amount received* BREHNSRE* 122,310 118,820

Deferred income” PRI A 11,723 13,969

134,033 132,789

Other payables are non-interest-bearing and have an HMERRIER TR - PR A=MEAR -

average term of three months.

" Deferred income mainly represented (i) special funds of " PRIEWAE B 15 () P BB & B Rt 205 K B IR R i %
HK$4,203,000 (2020: HK$4,466,000) granted by PRC government F 2R E £ 4,203,000 7T (=ZF ZZFF : 4,466,000
authorities in relation to the construction of sewage treatment PEIT) 5 ()R EEUT & Rt A @ B B T Ak 5K
facilities; (i) special funds of HK$534,000 (2020: HK$606,000) RIEMEER T 2 BHRES534,0008T(Z T2 F ¢
granted by PRC government authorities in relation to the Group's 606,000 7T) : K (i) PRIBNE BRALEEEES T
purchase of certain energy saving and sewage treatment machines; RIFIR TR T 2 R E £ 9,456,000/8 T (— &
and (iii) special funds of HK$9,456,000 (2020: HK$11,067,000) ZZF 111,067,000/ 7) c ZBIELE W AIZEBY
granted by PRC government authorities in relation to the Group's ¥ BERIHEZEHRFEAFHRIBEER -

purchase of certain machines for technology advancement. The
deferred income is recognised in profit or loss over the expected
useful lives of the relevant property, plant and equipment.

* Being amount received pursuant to certain conditions of the * EIREA (RiRaE T IRtk 5 (M 21) -
Cooperation Agreement (note 21).
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24. INTEREST-BEARING BANK BORROWINGS 24, FFEBITHEN
2021 2020
“BC-f “2°%%
Contractual Contractual
interest interest
rate (p.a.) Maturity?  HK$'000 rate (p.a.) Maturity’ ~ HK§'000
CLETIES B8R TEx SHENE =R v
Current E13
Secured trust receipt loans due for repayment within LIBOR' + 1.5% 32,010 - - -
one year which contain repayment on demand clauses’
ER-FNERMAERETIEER LIBOR" + 1.5% - -
(BEREREREN)
Secured hank loans due for repayment within one LIBOR" +2.5% or 2021 5,548
year which contain repayment on HIBOR® + 2%

demand clauses*

BR—EREENERRETER BOR' +25% 3  —E-—F

(BARELERER) HIBOR® + 2%
Total #2zt 32,010 5,548
! London Interbank Offered Rate (“LIBOR") ! RBERTTRIZEH S (TLIBOR])
2 Based on the scheduled repayment dates as set out in the respective ? ERERNER RS RITREGHMREEERAH
loan agreements/banking facility letters
3 Hong Kong Interbank Offered Rate (“HIBOR") 3 BEBRITRIZER S ([HIBOR])
4 Denominated in HK$ or US$ 4 AT ETSIE
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24. INTEREST-BEARING BANK BORROWINGS

(continued)

Certain of the Group’s bank loan agreements contain
repayment on demand clauses and the corresponding
bank loans as at 31 December 2021 and 2020 were
classified as current liabilities in the consolidated statement
of financial position. Ignoring the effect of any repayment
on demand clauses and based on the maturity terms of
these loans, the interest-bearing bank borrowings of the
Group as at 31 December 2021 and 2020 are repayable
within one year.

Notes:

(a) Certain of the Group’s bank borrowings are secured by (i) the
Group’s investment property with a carrying amount of
HK$6,862,000 (2020: HK$6,678,000) (note 14); and (i) pledged
deposits with banks amounting to HK$32,100,000 (2020:
HK$31,820,000) (note 20).

(b) Included in the bank borrowings as at 31 December 2021 are
borrowings with an aggregate carrying amount of HK$32,010,000
(2020: HK$4,680,000) which are denominated in US$. All other
bank borrowings are denominated in HK$.

24,

FFESRITER@E

AEERTRITER R B RERKEZIENK
MBER - —FR_ZE_ZTF+_F=+—
HOIRITTERERGEUBERARS B AR
BE R B FR-_E-_ZTF+_A=+—
B WA RAEIRERERIERZ FE MR
ZEEFNIBHR - AEEZFBRITEREA
R—FREE -

GEE

(a) AEBETROBRSEUNOVAEBEEDAER
6,862,000/ 70 (=T = Z 4 : 6,678,000/ ) (M5
14) IREWE + K (i) BER TR TAIF 32,100,000
BIT(ZZ=F4 : 31,820,000587T) (3£ 20) fEHEH ©

(b) R-ZT-_—F+-A=+—8  RITERCERAAE
432,010,000 70 (= %F — T4 : 4,680,000 7 7T ) B9 &
KAZETTEHE) - T MR TR B ITEME -
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25. DEFERRED TAX 25.

The movements in deferred tax liabilities and assets during
the year are as follows:

Deferred tax liabilities

Depreciation

IR AE B TH

EERARBENEERFANEESHIT

EEHRRE

allowances
in excess of
related Revaluation Withholding
depreciation of properties taxes Total
EREBRB
BRANE B EMB st
HK$'000 HK$'000 HK$'000 HK$'000
FHT FHAT FAT FH&T
At 1 January 2020 R-ZZE-TF
—H—H (44) (7,239) (15,715) (22,998)
Deferred tax credited/ RERREZRTA

(charged) to profit or (308 B R EFS T8

loss during the year (FF5E10)

(note 10) 17 (421) (2,828) (3,232)
Released upon distribution A9 Ik I& 214 AR

of dividend - - 4,685 4,685
Exchange realignment b 5 A 2L - (491) (15) (506)
At 31 December 2020 R-IE_THF

and 1 January 2021 +=-A=+—8xk

T —%F
—HA—H (27) (8,151) (13,873) (22,051)
Deferred tax credited/ RERPIERET A

(charged) to profit or (F0B) By R AE RS T8

loss during the year (fF5E10)

(note 10) 21 219 (2,541) (2,301)
Exchange realignment [+ 2E - (236) - (236)
At 31 December 2021 RIE-—4F

+—-—A=+—H (6) (8,168) (16,414) (24,588)
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25. DEFERRED TAX (continued)

25. EIEFIE (%)

Deferred tax assets EEMEBEEE
Depreciation  Provision for
Provision in excess inventories Other
for accrued of related and trade deductible
staff welfare  depreciation and bills temporary
costs allowance receivables differences Total
#ERES
2 EIRAN HEERBRER EWRER Hity w0
BAEE nERE RUZERE =R @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THAT TR FAT TR FHT
At 1 January 2020 RZE-_TF—A—H 2,523 2,191 1,570 2,882 9,166
Deferred tax credited/(charged) o~ AERRERE A/ (F1K) 8

profit or loss during the year BRI (M3 10)

(note 10) 4 216 (155) 45 110
Exchange realignment JE R 163 154 94 188 599
At 31 December 2020 and RZZB_ZF+-_F=1+—H

1 January 2021 k=—Z2-—%—-A—H 2,690 2,561 1,509 3,115 9,875
Deferred tax credited/(charged) to ~ RERREZET A/ (F1B) #)

profit or loss during the year SRR (i3 10)

(note 10) (266) 236 55 (264) (239)
Exchange realignment BB A% 75 79 45 88 287
At 31 December 2021 RZZE-—-F+-RA=+—H 2,499 2,876 1,609 2,939 9,923

At 31 December 2021, the Group had tax losses arising in
Hong Kong of HK$5,449,000 (2020: HK$5,449,000) that
are available indefinitely for offsetting against future
taxable profits of a subsidiary in Hong Kong in which the
losses arose. Deferred tax assets have not been recognised
in respect of the tax losses as they have arisen in a
subsidiary that has been loss-making for some time and it
is currently not considered probable that taxable profits
will be available against which the tax losses can be
utilised.

R-ZE-_—F+-_A=+—H AEBFREE
7 T IE 5 185,449,000 T(Z B T F ¢
5,449,00077T) + Al MR HA R ESEE £ 518
REEHIB AR 2 RRERBAEF o MARREZE
HESERRECHREEE  RAAEBEHREE
BHREERE BNHESBEERBITHE
BIAAE A A B ARIBEEKE 2 ERTE
FzHIBAR -
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25. DEFERRED TAX (continued)

Deferred tax assets (continued)

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises
established in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate may be
applied if there is a tax treaty between Mainland China
and the jurisdiction of the foreign investors. For the Group,
the applicable rate is 5%. The Group is therefore liable to
withholding taxes on dividends distributed by those
subsidiaries established in Mainland China in respect of
earnings generated from 1 January 2008.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

25. EIEFIE (&)

EEREBBEE(H)

B B HATEREE - R B S RSN
BECEAEIIMEEESTRRER - EMIK
10%FBME - WEER BTN NE— A8t
£ WEBRZETtE+-A=+—BEMD
EF o R B A B IME S E MR EEE TS
BB - AIARSE M TEINR R GRS - BAR
REBMBTIE A% o Fit - ZEH R E R
NHHBARM_EENE— A —BRELN
BRI IRR A - ANEEEMKTENH

AR ER TR R B S S B R -

26. SHARE CAPITAL 26. B
Shares gl 2021 2020
—E-—F —E-TF
HK$'000 HK$'000
FERT FHET
Authorised: VETE
10,000,000,000 ordinary shares of 10,000,000,000 & &#% 0.01 %7
HK$0.01 each ORI 100,000 100,000
Issued and fully paid: EEITRERE
240,000,000 ordinary shares of 240,000,000 i &% 0.01 7T
HK$0.01 each EOER R 2,400

There was no movement in the Company’s share capital
during the year.

R AR TRA S -
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—E-—#+=-HA=1+—H

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“Scheme"”) for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of the Group’s operations. The Scheme became
effective on 18 November 2014 and, unless otherwise
cancelled or amended, will remain in force for ten years
from that date.

Any grant of share options to a director, chief executive or
substantial shareholder of the Company or any of their
respective associates, is required to be approved by the
independent non-executive directors. In addition, any grant
of share options to a substantial shareholder or an
independent non-executive director of the Company or
any of their respective associates, in excess of 0.1% of the
shares of the Company in issue at any time or with an
aggregate value (based on the closing price of the
Company'’s shares at the date of grant) in excess of HK$5
million, within any 12-month period, is subject to
shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted
within the date as specified in the offer letter issued by the
Company, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period of any
option granted under the Scheme is determined by the
board of directors in its absolute discretion, save that no
option may be exercised more than ten years after it has
been granted.

The exercise price of share options is determinable by the
board of directors at its absolute discretion, but may not be
less than the higher of (i) the closing price of the Company’s
shares on the date of grant; (ii) the average of the closing
prices of the Company’s shares for the five business days
immediately preceding the date of grant; and (iii) the
nominal value of the shares on the date of grant.

27.

BB AERTE
ARERLEIAET B ([T 8 ) UM AR E
BEBIEHERNABRSEERMER N T
B ZAat 8RN —E—mE+— A+ N \RER - &K
R AEHHIERT BRI BZ BB TFR%
FAM -

AARRIESE  TETHABHETERR - RME
ARFZHEBALTREEABEREAESEL
SEMTTE MR - TREE © o I
TZEAHRE - MAREEERRIBLIEANT
B MEARSEAZIHBEATROINEMARE
PAEEE B AR A RHERR E 2 EITRME0.1% -
FAFE(RBEARRR RO H R BE R HE)
BESABETANRRASESBIRMELL
o TREE -

BRI ERTmARAREATBE Y
B4 WPEFTFIA 2 B PSR BT B
(B - RIS 81 L i (TR 017 12
HREERMBET | EAIREBRENEL E
T4 -

BREZTEEHETERBETE - BTERER
TH&REE - ()ARBROAE L BB W
B: (AR RBROREZRL BT AESE
B2 FHRTIE RO RRH Bz mE -

Yan Tat Group Holdings Limited / Annual Report 2021



Notes to Financial Statements

B R TS

31 December 2021 —ZE—-——F+—-H=+—H

27. SHARE OPTION SCHEME (continued) 27. HBRERTE (8
Share options do not confer rights on the holders to BRESERTHEARDKRESINRERS
dividends or to vote at shareholders’ meetings. FIREZER -
Further details of the Company’s share option scheme are RARBRESEZESHBERNESTERS -
set out in the Report of the Directors.
No share options were granted during the years ended 31 BHE-_Z - FR-Z-_ZTF+-_H=+—H
December 2021 and 2020 and no share options under the IEFE - SiERHANERE MR- =—4F
Scheme were outstanding as at 31 December 2021 and RZZ_TF+_A=+—RH  Ztal TH&EE
2020. P 1 AR TAEE

28. RESERVES 28. f#f&
The amounts of the Group'’s reserves and the movements RAFEREMFEE - $%lfﬁ1ﬁ%§ﬁ)§iﬁﬁ*
therein for the current and prior years are presented in the 2R ERERECTEBERNGAERE
consolidated statement of changes in equity on pages 67 * o

to 68 of the financial statements.

Capital reserve EXRF®EE

The capital reserve represents the capital contribution from BERREEREBESERBRBL T BBHRER
Mr. Chan Wing Yin and Mrs. Chan Yung by way of a REFGEITREE RS BT IR 09 1T AR
waiver of shareholders’ loan and the difference between mAREE 2 I ZERE -

the consideration and the carrying amount of the non-
controlling interest acquired.

29. NOTES TO THE CONSOLIDATED STATEMENT 29. #REHRERERMET
OF CASH FLOWS

(a) Changes in liabilities arising from financing () METBHELNEELEH
activities
2021 —EB-—fF
Interest-
bearing bank Lease
borrowings liabilities
sFRRITHEN HEAE
HK$°000 HK$°000
FE T FHET
At 1 January 2021 R-ZF-_—F—H—H 5,548 2,545
Changes from financing cash flows RIEIRESHEEH) 26,462 (1,681)
New leases g - 1,326
Interest expense FERX 95
Interest paid included in BIECEEReREND AL
operating cash flows (D))
At 31 December 2021 R-BE-——F+-A=+—H d 2,190
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29. NOTES TO THE CONSOLIDATED STATEMENT 29. @8BS hEXRMET &

OF CASH FLOWS (continued)
(a) Changes in liabilities arising from financing (a) METBELENEELE ()
activities (continued)

2020 BT
Interest-
bearing bank Lease
borrowings liabilities
FHEIRITIE K HeEaE
HK$'000 HK$'000
FET FET
At 1 January 2020 R-E-FF—H—H 84,236 2,190
Changes from financing cash flows wﬁéiﬁ%xﬁ%? (78,879) (1,703)
New leases FHE - 2,058
Interest expense FERS - 157
Interest paid included in BREELERERENEMNFE
operating cash flows - (157)
Foreign exchange movement GINEE 5 191 -
At 31 December 2020 MN-E-FTE+_-_A=+—H 5,548 2,545
(b) Total cash outflow for leases (b) HEHARSHRH
The total cash outflow for leases included in the HELRS AL ARSREROT ¢

statement of cash flows is as follows:

2021 2020
:ﬁ:—qi — 7 — ﬂz
HK$'000 HK$’000
FHERT FET
Within operating activities KRR 95 157
Within financing activities BEEENR 1,681 1,703
1,776 1,860
() Major non-cash transactions (00 EXRFRERS
During the year, the Group had non-cash additions RER - REBEGETYWENEELHE
to right-of-use assets and lease liabilities of CREEERIEE EEE’J?«FT—E‘A—E/J\E%EU
HK$1,326,000 (2020: HK$2,058,000) and £1,326,0008 (=2 =% ¢ 2 ,058,000
HK$1,326,000 (2020: HK$2,058,000), respectively, B o) K1,326,0008 (T T F:
in respect of lease arrangements for certain 2,058,000/87T) °
properties.
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30. PLEDGE OF ASSETS

Details of the Group’s bank borrowings, which are secured
by certain assets of the Group, are included in note 24 to
the financial statements.

31.

32.

COMMITMENTS
The Group had the following capital commitments at the
end of the reporting period:

30.

31.

EEEH
BERAKBRITER(AREEE TEEFER)
B EFAMBRRME24 -

A
RIMEHRR - AEEB AT EARAE

Contracted, but not provided for:
Construction and purchases of items
of property, plant and equipment

REHEAB

ERIKBERERE -
ERMBEWE  BER

RELATED PARTY TRANSACTIONS

In addition to the transactions, arrangements and
balances detailed elsewhere in these financial
statements, the Group had the following transactions
with a related party during the year:

(a)

32.

A related company: RAE A T
Lease liabilities paid BREEEE

2021 2020
=2=—F —ECFF
HK$'000 HK$'000
FET FET
1,539
B AR5
(a) BEEPBREHEMBHFALNRS &
BERAERRIN  AEBMPNFNEEE S ET
TR
2021 2020
—EB-—F —E-TF
HK$'000 HK$'000
FE T FET
1,776 1,776

Note:

(i)

During the years ended 31 December 2021 and 2020, the
rentals were charged by Yantek Electronics Company Limited
(“Yantek"), a related company of the Group, owned as to
33% by Mr. Chan Yan Kwong and 34% by Mr. Chan Yan
Wing, who are the directors of the Company, and 33% by
Ms. Chan Yan Sam, the sister of Mr. Chan Yan Kwong and
Mr. Chan Yan Wing, in accordance with the tenancy
agreements entered into between the Group and Yantek.

Interest on lease liabilities of HK$95,000 (2020:
HK$157,000) and depreciation of right-of-use assets of
HK$1,692,000 (2020: HK$1,692,000) were recognised
during the year ended 31 December 2021 in respect of the
lease arrangements.

(i) HE-_T-_—FR-_ZT-_ZF+=-RA=+—H
IHEE - BREFERAA([EE]) (RERK
BE AR - ARB KL - REKELE (BEA
ARRNFER) RREN L+ (RBEXEERKE
KEERMER) DRI A 33% » 34% & 33%
) AR AN 0 B R BB AT 2 O 1 R AR

HE-_Z-_—F+-_A=+—HILFE O
REELRHHNHAEEEF S 950008 T(ZF
ZEF 1570008 ) RIEBEEERE
1,692,000/ 7T ( = F ZF4F : 1,692,000 7T) °

REfEZRERDA / F3 2021

137




Notes to Financial Statements

B R TS

31 December 2021 —ZFE—-——F+_-_H=+—H

32. RELATED PARTY TRANSACTIONS (continued) 32. BHAERE (&)

(b) Other transaction with a related party (b) EERAEEK S ETHHMRIS
A director of the Company received a sales FR - ARF]— %E%Iﬁ$‘$l}mﬁiﬁ&
commission of HK$4,377,000 (2020: HK$3,129,000) HMESHEEMR$4,377,0008T(=F =
for his services provided to the Group during the T4 1 3,129,000 7T) - %%”EB@}J%X%
year based on 3%-12% (2020: 3%-12%) of the DHEN3%NENRR(ZE_TF :3%%
transaction amounts. 12%):#%’
() Compensation of key management () FEEFEEEAENHE:
personnel of the Group:
2021 2020
—E-—fF —E-THF
HK$'000 HK$'000
FExT FHET
Short term employee benefits R ERF 16,204 12,859
Post-employment benefits BBk 1= T 54 54
Total compensation paid to key ENEEEEREAERN
management personnel HERE 16,258 12,913
Further details of directors’ and the chief executive’s EERTETHRAEHMOE —TFEH
emoluments are included in note 8 to the financial R TEIRERMIFES
statements.
(d) Particulars of the amount due to a related company (d) FEfEBARZEFBENT

are as follows:

2021 2020
—B-—F R
HK$000 HK$'000
FET FHET
Lease liabilities due to a related company [EfSEB A REERE
(note 32(a)(i) (M3 32(a)(0)) 2,190 2,545
The related party transaction in respect of note 32(a)(i) B R 32(a)() 2 BEEE 5 22 5 INE Ak T AR Rl
above also constitutes a continuing connected transaction FUABREZHERERS

as defined in Chapter 14A of the Listing Rules.
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33. FINANCIAL INSTRUMENTS BY CATEGORY 33. RERBINEMTA

The carrying amounts of each of the categories of financial FEHReMIANRSHROEEABERSIOT
instruments as at the end of the reporting period are as
follows:
2021 2020
—B-—F —ZE-TF
HK$°000 HK$'000
FET FAT
Financial assets BRERE
Financial assets at amortised cost: REEN AT ENTBEE -
Trade and bills receivables B 5 R FIE R EWERE 256,740 234,191
Financial assets included in FPATERRIA © e RHEAM
prepayments, deposits W IBER I A E
and other receivables 720 462
Pledged deposits [REEEHESN 32,100 31,820
Cash and cash equivalents RekReEED 272,342 244,688
561,902 511,161
Financial asset at fair value through BAFEF AR IR
other comprehensive income: TS A EE -
Equity instrument designated as such & TE R VI HEREH
upon initial recognition META 4,440 4,311
566,342 515,472
Financial liabilities g A=K
Financial liabilities at amortised cost: LEEAKARTBRBIS B E
Trade payables B SN FRIA 138,006 122,786
Financial liabilities included in other ST AH A FE 5 5008 K AT B A
payables and accruals WIS AR 33,885 30,221
Interest-bearing bank borrowings ETRERTTIE 32,010 5,548

Lease liabilities HeaE 2,190 2,545

206,091 161,100
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34. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as

3. EMITAMNAFERAFEER

AEESRTANKRERAFECGREERL
ANHERBEENERIAKRIN HIIMT

140

follows:
Carrying amounts Fair values
REE AFE
2021 2021
—E-—F —E-—F
HK$'000 HK$'000
THET FTHERT
Financial asset MEEE
Financial asset at fair value X AF(EET A
through other HAh 2 EWE
comprehensive income BB 5 E B
Financial liabilities BMEaE

Interest-bearing bank FHERITIER

borrowings

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills
receivables, trade payables, financial assets included in
prepayments, deposits and other receivables, and financial
liabilities included in other payables and accruals
reasonably approximate to their carrying amounts largely
due to the short term maturities of these instruments or
the effect of discounting is not material.

The Group’s chief financial officer is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. At each reporting
date, the chief financial officer analyses the movements in
the values of financial instruments and determines the
major inputs applied in the valuation. The directors review
the results of the fair value measurement of financial
instruments for annual financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values:

ERECHE RekReEEY CHARF
R BEHRESAREKRER EHEAF08
FEATENFOR - HE REMERFRNIM B EE
ANRFFAEMEMNRERESHERNTYEEE
WATEEEREESEBIES  TERELRZ
STAREHAZ S HEMREYELTEK

AEEMBRERREATER T AR FENE
MR RIERF - REREAH - PHEES TS
BTANEBESY IEEHEMANIZHA
B BEERFEVBHREENERTIANTE
AHEMER -

BEERBENRATEDRZIARERH
BRERIOTRZ (ETBREAHBREE) T
PR S BAR - Bt R FERDEAAT
TENBRE
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34. FAIR VALUE AND FAIR VALUE HIERARCHY 3. ERIANDAFERATFERERE)
OF FINANCIAL INSTRUMENTS (continued)

For the fair value of the unlisted equity investment, FIELTREREHATE  AEBEEEDE
management of the Group has estimated the fair value of AEEMEEEFRENATE BEEEER
the investment using an asset-based approach as its major —EHEBEAMEMNBAREHRIERERS
asset is a property held for self-use and the investee is yet B AZ FHEAEM T - ZWMENEBED
to have sufficient earnings history to support the use of AEENSEARSHRZATE  UEBEEAER
other approaches. The value of this property is adjusted to IR CRAEEEFEREEATE -

its fair value at the end of each reporting period for the
purpose of determining the Group's share of adjusted net
asset value and fair value of the investment.

Fair value hierarchy DNFEER
The following tables illustrate the fair value measurement TRINTEEE SR TENAFEAEER

hierarchy of the Group’s financial instruments:

Fair value measurement using

ERATEABENATENE

Quoted
prices Significant Significant
in active observable unobservable

markets inputs inputs Total
EBME  EAUBERE EATABE
HwE BAEE BARE et
(Level 1) (Level 2) (Level 3)
(E—%) (EF=H) (B=8)
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET F#ET
Asset measured at BRAOFEE
fair value: HEE:
At 31 December 2021 N_E-—F
+=—A=+—8H
Financial asset at fair value 1% F(EFT A
through other Hth 2 AW
comprehensive income MBS B =

At 31 December 2020 RIEBE-TF

+=-A=+—8H
Financial asset at fair value 3% A (A& A
through other E 2wl
comprehensive income TS E E - - 4,311 4,311
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31 December 2021

34. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

A significant increase/(decrease) in the fair value of the
investee’s investment property would result in a significant
increase/(decrease) in the fair value of the unlisted equity
investment.

The movements in fair value measurements within Level 3
during the year are as follows:

34, EMITEMAFERAFERBR®)

DR EER(E)
FRREHRNBREME 2 X FEMAIEE
m/CRD) EBHELTRERE 2 ATEKR
1w OB

RERNE=FNOAFEAEEZBOT :

2021 2020
HK$'000 HK$ 000
FERT FET
Financial asset at fair value through BAVEGS AEMEE
other comprehensive income W & 2=
— unlisted: — ¥k
At 1 January m—H—H 4,159
Fair value loss recognised in other FRE M 2 N AR HERR Y
comprehensive income NEEBE (58)
Exchange realignment B i R 210
At the end of year FR 4,311

The Group did not have any financial liabilities measured at

fair value as at 31 December 2021 and 31 December
2020.

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for financial assets (2020:
Nil).

142

RIB -+ -_RA=+—BR-Z2-_ZF+_
A=1+—8  AEBEYEEMRAFEFTEN
HafE-

FN - RPBEEMS - £ REE_RZHHY
BEREN IF{EHEE’JEb BRI EEARE
H(ZF-FF8) -
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34.

FAIR VALUE AND FAIR VALUE HIERARCHY

—E-—#+=-HA=1+—H

34. TMTANAFERAIFEERE

OF FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

DFEER(E)

Fair value measurement using

ERATEABENATENE

Liabilities for which fair
values are disclosed:

At 31 December 2021

Interest-bearing bank
borrowings

Quoted
prices Significant Significant
in active  observable unobservable
markets inputs inputs
EBME  EARAEE EATAUER
HE BAEE AR st
(Level 1) (Level 2) (Level 3)
(F—%&%) (B=%&%) (E=4)
HK$°000 HK$°000 HK$’'000 HK$’000
FET FET FET TERT
BEATENEE:
RZEZ—%F
+=—A=+—H

FHRRITER

At 31 December 2020

Interest-bearing bank
borrowings

TE
=t

o | |

T

FHEERITERK

5,548 5,548
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 35. Bi#EEREEHERBEK
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AND POLICIES
The Group’s principal financial instruments arise directly
from its operations.

The main risks arising from the Group's financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk. The board of directors reviews
and agrees policies for managing each of these risks and
they are summarised below.

Interest rate risk

Interest rate risk is the risk that the future cash flows of a
financial instrument will fluctuate because of changes in
market interest rates. The Group’s exposure to the risk of
changes in market interest rates relates primarily to the
Group's cash at banks, time deposits and borrowings with
floating interest rates.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other
variables held constant, of the Group’s profit before tax
(through the impact on deposits with banks and floating
rate borrowings). There is no impact on the Group's equity
except on the retained profits.

AEETZEMTAERRNELE -

AEESRTAEANTZABRANERELR - b
KRR FERREADESRR ZEFSEH
RRABASEEEREZZRARNEE  MZF
BERHRa T

AR @R
HXEBDEEBIAHAKRS RBEED

EHEBEERAEEOETRS - THERR

ERERER -

TRIRAEBRR B ADEN (R RITFR TS
ERNFE)HMEHIR SR e F & (K fhf
BREIHFTE) GURE - BRRBENIN - K
SERSHMESYE -

Increase/
(decrease)

in profit
before tax
BR%E A A
®hn, G
HK$'000
THET

Increase/
(decrease) in
basis points
BEahgm
O 2)

2021 —EB-—F

HK$ BT

RMB AR

HK$ BT

RMB AR

2020 —E-EHF

HK$ BT 50 741

RMB AR 50 610
HK$ BT (50) (741)
RMB AR (50) (610)
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 35. B EBREEEEREE (&)

AND POLICIES (continued)

Foreign currency risk

The Group has transactional currency exposures. Those
exposures arise from sales or purchases by operating units
in currencies other than the units’ functional currencies.
The Group’s main operating subsidiaries are located in
Hong Kong and Mainland China and the Group’s sales and
purchases were mainly conducted in HK$, RMB and US$.

The RMB is not a freely convertible currency. Future
exchange rates of the RMB could vary significantly from
the current or historical exchange rates as a result of the
changes in the PRC foreign currency policy. The exchange
rates may also be affected by economic developments and
political changes domestically and internationally, and the
demand and supply of the RMB. The appreciation or
devaluation of RMB against HK$ and US$ may have an
impact on the operating results of the Group.

The following table demonstrates the sensitivity at the end
of the reporting period to a reasonably possible change in
the RMB exchange rates, with all other variables held
constant, of the Group’s profit before tax (due to changes
in the fair values of monetary assets and liabilities). There is
no impact on the Group’s equity except on the retained
profits.

SMEE R B

AEEEBRRZEERR - ZFRRENEESE
AZBEM NN ER AN ERETTESR - &
SEMNEELEMBARMUNEERTEAM -
MAEBENEEETENET AR RETHE
T

ARBAIEA R HMERE - ARBEERIKERRA]
BEE A B SMNEBUR B B)if 62 B AT SR EE X
BRAHEA o R IRA] 885 B AsME B 3 R K I
SRBBURARBNERAZE - ARENET
RETHERRESSHARE 2 REXEE
PRFE

TRINFNBEMARAEE R ANE N (HEE
BERABATENES) HARBEXHRE
EREEE (M BEBERTE)NBRE -
BRORBEIEMIN  AEERSMESTE -

Increase/
Increase/ (decrease)
(decrease) in in profit
RMB rate before tax
ARBER BB AT R
EFHCFER) i CR2)
% HK$°000
FERT
2021 —EC--F
If HK$ weakens against RMB WABTHARE TR
If HK$ strengthens against RMB WA TRARE L
If US$ weakens against RMB WMETHARE T K
If US$ strengthens against RMB fMETH AR EF
2020 ettt 23
If HK$ weakens against RMB W THARE T 5 3)
If HK$ strengthens against RMB HABTH ARE EF (5) 3
If US$ weakens against RMB HMZETTH AR T & 5 (1,004)
If US$ strengthens against RMB HETHARE EF (5) 1,004
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 35. BIXEREEEEREBEE (&)
AND POLICIES (continued)

Credit risk EERE

Maximum exposure and year-end staging BERBRFERER

The tables below show the credit quality and the maximum TRETNRTZA=+—0  ERAEBEEFEER
exposure to credit risk based on the Group’s credit policy, RNEEEENEGN S EERR(EFZEER
which is mainly based on past due information unless BESIRER - BRIEE EMBALBETUERR
other information is available without undue cost or effort, FIBHHARER) REREESE - 27I0%
and year-end staging classification as at 31 December. The BRMGEENREEE -

amounts presented are gross carrying amounts for financial

assets.

At 31 December 2021 R-ZB--$+-A=+—8

Lifetime ECLs

EHEBEERR

Simplified
Stage 1 Stage 2 Stage3 approach Total
PEER1 PEER 2 PEER3 K[43 st
HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000
THET THET FTEx FTEx THEx

Trade and bills receivables* 2 S REWGRIE R
el 15 260,050 260,050

Financial assets included in STATERFE - ke

prepayments, deposits and R Eo A e WUFRIE Y

other receivables HBEE

— Normal** — EF ** 720 720
Pledged deposits [mEi e

— Not yet past due — XK@ 32,100 32,100
Cash and cash equivalents BeRBEEED

— Not yet past due — KR#EH 272,342 272,342

305,162 260,050 565,212
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 35.

AND POLICIES (continued)
Credit risk (continued)
Maximum exposure and year-end staging (continued)

At 31 December 2020

BEEREEEERBE®)

FERRE(E)
REEABRFERER(E)

R-g-®E+=A=+-A

12-month
ECLs Lifetime ECLs
1218 A
TaHp
=EE1E > HEEEEEE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
FEER1 P ER 2 FEER 3 k197 HET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Trade and bills receivables* B 5 RENIAR
U ZE 45 - - - 237,529 237,529
Financial assets included in STAENRE - e
prepayments, deposits and N E A FE TR IA H)
other receivables HBEE
— Normal** — EE** 462 - - - 462
Pledged deposits [REiECED
— Not yet past due — K Hf 31,820 - - - 31,820
Cash and cash equivalents BeRALEEY
— Not yet past due — K@ H 244,688 - - - 244,688
276,970 - - 237,529 514,499
* For trade receivables to which the Group applies the simplified * AEEERSEERENE SEKZENS - B8

approach for impairment, information based on the provision matrix
is disclosed in note 18 to the financial statements.

*x The credit quality of the financial assets included in prepayments,
deposits and other receivables is considered to be “normal” when
they are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial
recognition. Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

TYER SRR MTEE 18 iR EE M BB -

o fHEt ATRNFR - 28 REMEKHTENT BEEL R
B EMEENBRZEMBEENERARE VK E
RUAREEEE N AEERERWREIER] - TR
ZEUBEENEEERWRE 75 -
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AND POLICIES (continued)

Credit risk (continued)

The credit risk of the Group’s financial assets, which
comprise trade and bills receivables, pledged deposits, cash
and cash equivalents, and financial assets included in
prepayments, deposits and other receivables, arises from
default of the counterparty, with a maximum exposure
equal to the carrying amounts of these instruments.

Concentrations of credit risk are managed by customer/
counterparty. At the end of the reporting period, the
Group had certain concentrations of credit risk as 37.3%
(2020: 52.9%) and 63.7% (2020: 73.0%) of the Group’s
trade and bills receivables were due from the Group’s
largest customer and five largest customers, respectively.

Liquidity risk

The Group's objective is to maintain a balance between
continuity of funding and flexibility through the use of
bank borrowings. The Group’s policies are to regularly
monitor the current and expected liquidity requirements,
and to ensure that it maintains sufficient reserves of cash
and available banking facilities to meet its liquidity
requirements in the short and longer term.

The maturity profile of the Group’s financial liabilities as at
the end of the reporting period, based on the contractual
undiscounted payments, is as follows:

EERB(58)
AEEVBEE(BEEHERFERERE
& BEBER BB SEYURIIATE
NFIE - Be REMBUGREZ MEEE)NE
BERBBENRHFHELY  BARBREEENZSE
TEMEREE -

BREF/HFHEREEERER - NREH
K AEEEAETEESETER  AAL-EEE
SEBFIBREREERY - DR1E373% (=%
Z B F:529%) ME3.T%( = F — T F:
73.0%) EWAEBZEARAAREF -

RBELAR

REENE EAF BRI ERE SR E
W REE Y T - AEENEE AT HEER
EREERDESER  URREEHTHES
BERTBRARE - WP ENEESEDE
£BK -

AEBRHBEIMRRIEA QO RBRRNROT
BEIERIT

On  Less than 1to5
demand 1 year years Total
REREE OSR-F —Z0F st
HK$'000 HK$'000 HK$'000 HK$’000
THERT FTHERT FHET THERT
2021 —E-—-fF
Trade payables B SR FIE 138,006 138,006

Financial liabilities included in

AT AR R SR R B B

other payables and accruals ol 3=k 33,885 33,885
Interest-bearing bank borrowings 5T ERITE - 32,010
Lease liabilities HEAE 1,686 2,266

32,010

173,577 206,167
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES 35. MEREMKREEBZREEK (@)
AND POLICIES (continued)
Liquidity risk (continued) RBESEE(H)
On Less than 1t05
demand 1 year years Total
BERER PR—F —ERF “Et
HK$'000 HK$'000 HK$'000 HK$'000
TET FET TET FET
2020 —E-EE
Trade payables LA - 122,786 - 122,786
Finandcial liabilities included in SEAEMENFIENERTER
other payables and accruals MK aE - 30,221 - 30,221
Interest-bearing bank borrowings 5T 8 RITIEH 5,548 - - 5,548
Lease liabilities HEBE - 1,660 990 2,650
5548 154,667 990 161,205
Included in interest-bearing bank borrowings are term STERITERTREEHER  HEXhZET &
loans of which the loan agreements contain a repayment EAREZERKER 2GR - 4 T IRITRGEERN A
on demand clause giving the banks the unconditional right FMERI R E SR - Et - 5ttt 2 AR R
to call in the loans at any time and therefore, for the T RERNEESEA [IREREE] -
purpose of the above maturity profile, the total amount is
classified as “on demand”.
Notwithstanding the above clause, the directors do not HMABALGT  EFWTHEZEFHEEK
believe that the loans will be called in their entirety within RT-_EAREBEHEE  MESREZERS K
12 months, and they consider that the loans will be repaid EXBEAHIBARERER - WETR2ZEERER
in accordance with the maturity dates as set out in the R RAEBERPBRKRESLES B 2 HEMR
loan agreements. This evaluation was made considering: WHE D EM  RAEB LR — B RREHERK
the financial position of the Group at the date of approval B - BRI ARERETIET ZERME
of the financial statements; the lack of events of default, o ETRARERERGERZZE  RIBEDET
and the fact that the Group has made all previously KRBT - ZEEFR RS ARE 2 2 BB
scheduled repayments on time. In accordance with the (I N
terms of the loans which contain a repayment on demand
clause, the maturity profile of those loans as at the end of
the reporting period, based on the contractual
undiscounted payments and ignoring the effect of any
repayment on demand clause, is as follows:
Less than 1 year
DR—F
HK$'000
FH&T
At 31 December 2021 N—E-—F+_A=+—H 32,078
At 31 December 2020 RZE-_EF+_A=+—H 5,609
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35. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (continued)

Capital management

The primary objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure, the
Group may adjust the dividend payment to shareholders or
raise new capital from its investors. The Group is required
to comply with certain externally imposed capital
requirements set out in certain of its bank loan
agreements/bank facility letters. No changes were made in
the objectives, policies or processes for managing capital
during the years ended 31 December 2021 and 31
December 2020.

The Group monitors capital using a gearing ratio, which is
total debt divided by total equity. Total debt includes
interest-bearing bank borrowings.

The gearing ratios as at the end of the reporting periods
are as follows:

35.

HHERE

ErER
AEEEREANTIEANRREAEE B
FEQERN  URARRNEARLE » A
EBRFREARRER -

EHEEERBEK®)

AEBABKERAESMELERNR %&{’E
HAAE - BERRABEARRE - AEERRE

ENTEROKERAREEEENES - $‘§
E/RESTE TIRITERRE RITBE SRR
SIME TN EARRE - RBREZT=—

F+_A=+—"HBR-Z-ZEF+-_A=1+—
BILSE  ERERNER  BRIEFHES
) o

AEBEREERMGL T (BIREBRABER)
BRER - REHREF SB|ITER -

RBEHRZEERGBLXHIINT :

2021 2020

—EBE-—F TE-EF

HK$000 HK$'000

FERT FHET

Interest-bearing bank borrowings FFRIRITER 32,010 5,548
Total debt BERS 32,010 5,548
Total equity HarkEss 652,901 606,871
Gearing ratio EEBELE 0.05 0.01
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36. STATEMENT OF FINANCIAL POSITION OF 36. AR RHHARR T
THE COMPANY

Information about the statement of financial position of
the Company at the end of the reporting period is as

RIMERRARBDFHERRROER T -

follows:
2021 2020
—EB-—F —E-TF
HK$'000 HK$'000
F#&T FET
NON-CURRENT ASSET FRBEE
Investment in a subsidiary R—HERBRAF/IRE 1
CURRENT ASSETS REEE
Due from subsidiaries [ R ENGIE S 91,590 71,055
Prepayments SENNE N 295 286
Cash and cash equivalents RekBeEEY 316 164
Total current assets MEEEMRE 92,201 71,505
CURRENT LIABILITIES REBAE
Other payables and accruals E b I M ERTE A 1,038 1,063
Due to a subsidiary FES—REM B A RIFIA 27,917 9,253
Total current liabilities mEN B EEE 28,955 10,316
NET CURRENT ASSETS REBEETFE 63,246 61,189
Net assets BEFE 63,247 61,190
EQUITY E
Issued capital BT AR 2,400 2,400
Reserves (note) i () 60,847 58,790
Total equity B 63,247 61,190
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36. STATEMENT OF FINANCIAL POSITION OF 36. A TEIBBEARREK(E)
THE COMPANY (continued)
Note: B3 -
A summary of the Company’s reserves is as follows: RARIEERENT -
Retained
Share profits/
premium (accumulated
account losses) Total
RERA,
R 17 R ER (RFHE8) et
HK$'000 HK$'000 HK$'000
FAET FAET FAET
At 1 January 2020 R-ZE-TF—HF—AH 62,609 2,339 64,948
Loss and total comprehensive loss FARBEREEBERE
for the year - (6,158) (6,158)
At 31 December 2020 and 1 January 2021 R-E-_ZTF+-_A=+—H8K
—E2-—%—HF—H 62,609 (3,819) 58,790
Profit and total comprehensive income FREMREEELRE
for the year - 16,457 16,457
2020 final dividend ZECTFERERE - (14,400) (14,400)
At 31 December 2021 RZZE=Z—F+=ZA=+—H 62,609 (1,762) 60,847

37. APPROVAL OF THE FINANCIAL STATEMENTS 37. #t&BEH=E

The financial statements were approved and authorised for BB RER T _—_F=-A_THhHEES
issue by the board of directors on 25 March 2022. BRI -
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