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Chairman’s Statement

TRE®RE

Since early 2020, the intermittent resurgences and the emergence
of variant strains of Coronavirus (COVID-19) have dealt a heavy
blow to the global economy. While Hong Kong’s local economy
stabilized slightly after the fourth wave of the epidemic was
brought under control in the mid-2021, local economic and social
activities were again hit hard by the fifth wave of the epidemic
in early 2022. The Hong Kong government imposed the most
stringent round of social distancing measures ever since the first
COVID-19 outbreak, further dampening the consumer sentiment
and once again affecting Hong Kong’s advertising market.

As the economy slowed and consumer lifestyles changed,
industries needed to adapt to the new normal of the pandemic
era and speed up their digital transformations. Sing Tao News
Corporation is constantly enhancing its competitiveness and
strengthening its market position. During the period, the
Group enriched the quality of its content and actively explored
the development of advertising and related business, while
implementing precise cost-control measures in order to facilitate
the smooth running of its operations. To that end, it has pursued
continuous innovation by advancing its new media development
during the year. To ensure a focused and systematic approach
to new media development, a New Media Business Division
has been created to generate more online content, invest in
innovative technologies such as artificial intelligence and big
data analysis, and provide consumers with a superior retail
experience.

The Group believes that sustainable development is an ever-
evolving journey and a vital part of building a solid foundation
for its long-term business development. We seize the opportunity
created in our initiatives to inspire our people, benefit our
communities, and improve our environment. The Group
understands the growing concerns of its employees under the
epidemic and implemented a series of prevention measures to
provide employees with a safe working environment and to
reduce the risk of spreading the virus. In addition, the Group
has renovated the staff canteen facilities and undertaken a
greening program in the Group’s building, while highlighting the
corporate culture through various measures. We believe a better
working environment would help our employees to improve
their performance as well as develop their sense of belonging.
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Chairman’s Statement

The Group is putting great efforts into developing a “dual-engine
drive” which combines traditional media and new media. In
order to build a competitive multi-media platform, the Group
is extending its footprint in the digital world to transform from
simply a news outlet into a comprehensive mobile platform
that provides the most up-to-date content about all aspects of
life for its readers. The platform is dedicated to contributing to
the preservation and proliferation of Chinese culture as well as
supporting Chinese communities worldwide.

Lastly, on behalf of the board, T would like to thank our readers,
advertisers, and shareholders for their continued support,
whose patronage is of great significance to us. I would also
like to take this opportunity to express my gratitude to our
team. Facing this unprecedented crisis, we have demonstrated
resilience, something we owe to the remarkable efforts of our
people. Without their hard work and dedication, Sing Tao News
Corporation will not be where it is today. Thank you.

Kwok Ying Shing
Chairman

Hong Kong, 30 March 2022
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The Group’s Leader of the Year Awards has reached its 27t year in 2020.
The winners of “Leader of the Year 2020” are selected in the recognition
of their achievements in five categories, namely Commerce & Industry
/ Finance, Community / Public Affairs / Environment & Conservation,
Education / Professions / Technology & Innovation, Sports / Culture /
Performing Arts and Young Entrepreneur.
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The Group held the “Employees Vaccination
Lucky Draw” to strengthen the prevention
and control of the COVID-19 pandemic and
encourage employees to get vaccinated in
order to protect personal health and safety.
A total of HK$1 million for 170 winners. The
annual “Long Service Award Presentation
Ceremony 2021” was held to recognise the
contribution of long-serving employees over
the years. A total of 84 local and overseas staff
who have served the Group for 10, 20, 30 or
40 years were awarded.
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Sing Tao Daily and The Standard co-hosted the “36t" Sing Tao Inter-School Debating
Competition”; in addition Sing Tao Daily partnered with Macao Speech and Debate Association
in the “Hong Kong and Macau Inter-School Debating Competition 2021”.
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Sing Tao Daily is committed to providing high-quality content in the
education/student sector. In accordance with the learning trends and
needs, new themes and contents were introduced in the School Paper.
The “Sing Tao Education” online channel, together with the three major
educational information platforms of the Group, Sing Tao Daily, The
Standard and Smart Parents launched a series of live programs.
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Sing Tao Daily is also committed to providing comprehensive { 2 BERREEEN UERTEER
information in property, its Property Browser introduced its WhatsApp Ni el '\ N B - GRT THERFENF R (Marketing
business platform to provide an additional convenient online tool 359-35 ’ Megazine) & & ERERT B 58 51) °

for house-searching. In addition, the “Overseas Property Expo ;‘g{ig%%& L]
£ Smart Parents continued to develop

2021-Investment, Emigration, Education” was jointly organised by The

Standard and Sing Tao The Standard Overseas Property Online. its multimedia platform and launched

a new webpage aiming to provide
comprehensive information on education,

parenting and life information via both
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offline and online channels. Smart
Parents is awarded as the “Magazine of
the Year” (Local Parenting Magazine) for
the 9t consecutive year by Marketing
Magazine, proving again its popularity in
the industry.
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Headline Daily is celebrating its 16" anniversary with a series of celebration activities and Lol »8 f A
surprise gifts for readers, including “Guess and Win Game” and selfie-video “Inheritance Y‘\ ‘
and Blessing”. At the same time, Headline Daily has been awarded as the “Newspaper
%Iﬂiﬂﬂﬁ%

of the Year” (Local Newspaper) by Marketing Magazine with unrivaled status.
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Headline Daily’s Jetso App changed the name to “JETBUY”, its mobile application and

website interface were revamped to provide a wonderful online shopping experience 5 f’ﬁ

to readers and users. | i
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Headline Daily organised the “Headline No.1 Awards 2021”; in
addition annual “No.1 Car Awards 2021” was held with “Sing
Tao Motor”.
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To cater to the digital age, The Standard was active in
organising a number of events in the education/student
sector, including “Student Globetrotters”, the “6th
Story Writing Competition and 10t English Writing
Competition”, “International Schools Fair”, “TKO
Education Fair” and “Kindergarten Fair”.
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The Magazine unit organised a range of events,
including East Week’s “Outstanding Corporate
Strategy Awards 2021”, “Hong Kong Services
Awards 2021” and the 8" “Kids Drawing
Contest”, as well as Caz Buyer’s “The Best of
Cars 2021”.
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Ohpama.com, the Group’s one-stop parenting and
education platform, was awarded “No.1 Parenting Digital
Media of the Year” by Marketing Magazine’s Media
Report 2021, and won the silver prize in the category of
“Best Event-Corporate Social Responsibility” at Marketing
Events Awards Hong Kong 2021. During the year, it
organised a range of activities including “International
School Expo” and “Battle of Primary Mathematics”.
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JobMarket is committed to providing employers in Hong Kong
with comprehensive recruitment advertising services. At the same
time, JobMarket was awarded the “Hong Kong’s Most Outstanding
Services Awards 2021” by CORPHUB. During the year, the Group’s
Recruitment Media business unit organised the JobMarket's “Employer
of Choice Award 2019/2020”, Career Fair and EDUplus.hk’s “Overseas
Education Fair 2021”.
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The 215t Consumer Rights Reporting Awards
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Textual contents (News / Features / Commentaries)
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e Bronze Award: Sing Tao Daily
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Press Photo
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*  Bronze Award: Sing Tao Daily
e - (2SR
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“Focus At The Frontline 2020” Photo Contest
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Nature & Environment

HARMEIRIE

e 1stRunner-up: Sing Tao Daily
DE(EBAWR)

Reader’s Digest Hong Kong Trusted Brand 2021
(EEXH)EBEEME2021

Finance & Media-Free Newspaper
SRIBEMNERE 2EHRE
* Gold: Headline Daily
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r Awards of the Year
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The 5t Business Journalism Awards of HSUHK
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Best Business News Series Reporting (Text)
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* Gold Award: Sing Tao Daily
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e Silver Award: Sing Tao Daily
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Media Report 2021 by Marketing Magazine
e
Local Newspaper &
¢ Headline Daily {ZE{& B ) :
No.1 Local Newspaper of the Year

Digital Media ( \‘ No

*  Ohpama.com [Oh! &1 | l\ \Jv fiﬂﬁgggﬁ?ﬂi b W
No.1 Parenting Digital Media of the Year ﬁiiikit'},ﬁﬁ L] - -
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Print Media
*  Smart Parents (BFE)
No.1 Parenting Print Media of the Year
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Management Discussion and Analysis

BB Mo

FINANCIAL RESULTS

The consolidated revenue of Sing Tao News Corporation Limited
(the “Company”) and its subsidiaries (the “Group”) for the
financial year ended 31 December 2021 (the “Year”) amounted to
approximately HK$835 million as compared with approximately
HK$826 million last year. Loss attributable to owners of the
Company amounted to approximately HK$140 million as
compared with approximately HK$81 million last year.

Given the continued volatility and the unclear trend during
the Year, the Group’s treasury investment has been conducted
cautiously.

The board of directors of the Company (the “Board”) did not
recommend the payment of final dividend for the Year. No
interim dividend was declared for the Year.

FINANCIAL REVIEW

Liquidity, Financial Resources, Gearing Ratio and Charges
on Group’s Assets

The Group maintained a strong financial position with a cash
position throughout the Year. During the Year, the Group paid
approximately HK$28 million for purchases of items of property,
plant and equipment. As at 31 December 2021, the Group had
a cash balance (calculated with reference to the Group’s cash
balances and total borrowings, if any) of approximately HK$527
million (31 December 2020: approximately HK$500 million).

The gearing ratio, defined as long-term borrowings (including
non-current lease liabilities) to equity, was 0.3% as at 31
December 2021 (31 December 2020: 0.3%). As at 31 December
2021 and 2020, the Group did not pledged any asset.

Capital Structure, Exposure to Fluctuations in Exchange
Rates

The Group adopts a prudent approach in managing its treasury
function and uses different hedging methods to minimise
the impact of foreign exchange fluctuations on its financial
performance.

Contingent Liabilities
As at 31 December 2021, the Group did not have any contingent

liability or claim which the directors of the Company (the
“Directors”) considered to be material.
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Management Discussion and Analysis

Significant Investments, Material Acquisitions and
Disposals of Subsidiaries and Affiliated Companies

The Group did not have any significant investments, material
acquisitions and disposals of subsidiaries and affiliated companies
during the Year.

EMPLOYEES

As at 31 December 2021, the Group had approximately 1,266
employees.

The Group remunerates its employees based on individual and
business performance. Competitive salaries and benefits are
paid to attract and retain quality staff. Other employee benefits
include medical insurance, discretionary bonus, share options
and provident fund schemes.

BUSINESS REVIEW

More than two years have passed since the initial outbreak of
the Coronavirus (COVID-19) pandemic. Intermittent resurgences
and the emergence of variant strains of COVID-19 have hit the
global economy. Governments around the world have kept up
corresponding measures to control the outbreaks. Hong Kong’s
local economy rebounded slightly as the fourth wave of the
outbreak was under control in mid-2021, which drove up overall
consumption sentiments and in turn a revival of the advertising
market. However, in early 2022, the outbreak of the fifth wave
once again dealt a heavy blow to local economic and social
activities with the local government implementing the strictest
ever social-distancing rules. Hong Kong'’s advertising market was
once again affected.

Hong Kong’s economy experienced a short-term recovery
during 2021 and expanded by 6.4%, as the local outbreak was
temporarily under control in the second half of 2021. Private
consumption expenditure increased by 5.7% compared with 2020.
However, the economic recovery was uneven, with its size and
overall economic activities below the level prior to the COVID-19
pandemic. Widespread speculations about the easing of border
restrictions boosted consumer confidence, which provided key
support in the recovery of the economy in Hong Kong. In the
summer of 2021, the distribution of electronic consumption
vouchers further boosted the consumption sentiment. Many of
the Group’s advertising clients seized the opportunity to increase
publicity. According to admanGo, the recorded spending in
advertisement in Hong Kong increased by 30% year on year
(YoY) in 2021, totaling HK$29.6 billion, indicating that various
industries have rebounded from the pandemic and redirected
their resources into advertisements. Spending on advertisements
from all major media outlets recorded a notable YoY growth,
whilst spending on mobile advertisements recorded a 50% YoY
growth for the same period.
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Management Discussion and Analysis

BB Mo

In this buoyant business environment, the Group reported an
increase in consolidated revenue from approximately HK$825.7
million in 2020 to approximately HK$834.8 million in 2021. This
was primarily due to the gradual rebound of consumer sentiment
as they adapted to life in the pandemic, which in turn drove the
advertising spending of brand owners. However, the consolidated
loss attributable to the owners of the Company increased from
approximately HK$80.9 million in 2020 to approximately HK$139.8
million in 2021. The related increase in loss is mainly attributable
to the one-off government grants from the Employment Support
Scheme in 2020, which was not available in 2021, and the increase
in investment spending on new business developments during
2021. Record high global prices of paper also contributed to
the loss as soaring freight rates and other unforeseeable factors
continued to plague the pulp and paper industry.

New Media Business Development

With the appointment of the new Board and management team
in June 2021, the Group is focused on the redevelopment of its
new media business and cultural industry investment. Under
the strategy of combining traditional media, new media, and the
industry the Group intends to expand its business opportunities
and seek new impetus for profit growth. To ensure a focused
and systematic approach to new media development, a New
Media Business Division has been created to generate more
online content, invest in innovative technologies such as artificial
intelligence (AD and big data analysis, and provide consumers
with a superior retail experience. With consumers placing a
greater emphasis on both convenience and safety, they may be
spending an increased amount of time at home. Thus, demand
for more high-quality information, morale boosters, and online
entertainment surges. Digital media will play an even greater role
in this environment.

The new “Sing Tao Headline” App, launched on 3 January
2022, is the first all-in-one Mobile App in Hong Kong. It is a
comprehensive platform that combines lifestyle, news, videos,
sharing functions and practical gadgets for everyday life. The
new App will provide a brand-new look to readers with Al
machine learning algorithms to predict the users’ reading habits
and give relevant suggestions to the readers. Users can browse
trending topics, special videos and a variety of live programmes
anywhere, anytime, as well as use a range of service tools free
of charge and set up their personalised content channels at
their convenience. By downloading the App and registering as
users, readers can try out new personalised functions, including
live broadcast notifications, saving and sharing their favourite
content, in addition to following the accounts of their favourite
shops and influencers through the Sing Tao media platform by
setting up their preference. “Sing Tao Headline” App not only
serves general readers but also serves our business partners and
advertisers, forming an ecosystem. To strengthen communication
between people and to connect with society. It has had received
a considerable number of downloads after launching.
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Management Discussion and Analysis

The COVID-19 pandemic has presented unprecedented
challenges for all businesses and has caused severe disruptions
to the economy and society as a whole. At the same time, as
the economy slowed and consumer lifestyle changed, industries
needed to adapt to the new normal of the pandemic era and
speed up their digital transformations. In keeping with the
evolution of the current epoch, the Group actively sought
change and continuous innovation by advancing its new media
development during the year.

Adhering to an “offline to online” strategy combining the content
and advertising of the print and digital platforms, the Group’s
traditional and new media businesses complement each other to
expand their presence and revenue potential.

Headline Daily delivers lifestyle information through its “Headlife”
cross-media platform in response to the consumers’ shift towards
online media. Its “Headline Facebook Live” channel offers live
discussions on popular topics, featuring celebrities and experts.
Moreover, the “Headline Finance” website has strengthened
financial information and exclusive professional analysis,
allowing investors to grasp first-hand financial information. There
has also been significant growth in social media followers for
Headline Daily. Together with its website (hd.stheadline.com)
and mobile App, Headline Daily has achieved an average of over
4 million monthly views.

For Sing Tao Daily, with the launch of digital network buy
options that combine different advertising platforms of the
Group, advertisers are offered tailored solutions across a
spectrum of channels that best meet their advertising objectives.
Sing Tao Daily’s website (std.stheadline.com) introduced
a number of vertical digital platforms including “Sing Tao
Motor” which provides local and international motor news
and revamped the “Sing Tao Property” website, all of which
generated a steady increase in visitors and pageviews. The
Education section continues to support students by providing a
variety of multimedia content including live programs hosted by
technology and education experts. The Horse Racing section has
launched an online video channel offering interactive chat with
the programs’ hosts. The Property Browser section has introduced
a WhatsApp business platform to provide an additional online
tool for house-searching. “Smart Parents” has accelerated its
online development and redesigned its web page to provide
an all-new online browsing experience; it further enhanced its
content and launched Hong Kong’s first parenting video channel
in conjunction with the video site “Headline POPNews”.
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Management Discussion and Analysis
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The Standard effectively promoted the sales of bundled
advertising that combine digital platforms and print media.
In enriching its website and social media, The Standard has
launched the “Student Globetrotters” video series, which shares
the experiences of Hong Kong students studying abroad. At
the same time, through sponsorship and cooperation with
overseas educational institutions, several overseas online
education exhibitions and seminars were held. The Group’s
overseas property online platform took advantage of the buoyant
market and achieved growth in traffic and revenue. Facebook
live broadcasts were produced with international schools and
educational institutions to wide acclaim. According to Adobe
Analytics, the number of monthly unique visitors and pageviews
of the digital version of The Standard in 2021 has recorded a 70%
and 64% YOY increase respectively.

Ohpama.com, the one-stop education and parenting media
platform, provides parenting, education, and family life
information to Hong Kong parents. At the same time, it offers
a total marketing solution including online-offline events and
activities, content marketing, social media marketing and video
production to help advertisers promote their products and
services. As the top parenting social media in Hong Kong,
Ohpama.com and 24parent.com have had over 700,000 Facebook
and Instagram followers combined as of December 2021.

Newspapers

As a leader in the print media market, the Group will maintain
its focus on creating high-quality content and providing high
added-value advertising services to remain competitive in its core
media businesses. The Group’s newspaper business comprises
the renowned Chinese international newspaper Sing Tao Daily,
Hong Kong’s No.1 free newspaper Headline Daily, the widely-
circulated English free newspaper The Standard, and the overseas
business of Sing Tao Daily.

Headline Daily, with its extensive distribution network, remains
firmly the No. 1 free newspaper in Hong Kong in terms of
circulation, readership, and advertisements. According to
the latest Ipsos Media Atlas report (2021Q3), Headline Daily
continues to be Hong Kong’s only newspaper with over one
million readers. Although Headline Daily continued to command
the largest share of the newspaper advertising market in 2021 per
admanGo, total free newspapers’ advertising spending dropped
by 5% YoY while Headline Daily dropped slightly by 2%. The
slow recovery of the free newspaper advertisement market may
be partly attributed to the subdued tourism sector, as cross-
border travel remained at a standstill. In order to alleviate the
negative impact of the border closure and other social restrictions
on advertising revenue, Headline Daily is actively expanding its
non-consumption goods advertising categories, including local
property advertisements, as well as enhancing online-offline joint
advertising sales efforts.
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Management Discussion and Analysis

Sing Tao Daily remains dedicated to providing objective reporting
and high-quality content. Sing Tao Daily placed additional focus
on the changing needs of readers and form ever-closer bonds
with them. Apart from providing factual news to help readers
stay abreast of happenings in the world, content related to daily
life was also covered. Sing Tao Daily is proactive in strengthening
its content, particularly in finance and technology, as well as
upgrading its printing quality. It has received positive responses
from readers. According to admanGo, advertisement revenue
for paid newspapers recorded a 6% YOY increase in 2021. Sing
Tao Daily outperformed the market trend. It rebounded in a
variety of advertising categories, including Property & Real
Estate, Food, and Education & Training. Its readership grew to
266,000, according to the Ipsos Media Atlas 2021Q3 report. On
1 January 2021, Sing Tao Daily increased its cover price to HK$9
per copy. Following the price increase, circulation sales volume
was maintained while circulation revenue achieved satisfactory
growth; and the cover price was once again adjusted to HK$10
per copy on 1 January 2022.

The English-language newspaper market recovered in 2021.
According to admanGo, the market’s advertising spending in
The Standard has recorded a remarkable 13% growth during the
year. According to the Ipsos Media Atlas 2021Q3 report, The
Standard’s readership continued its steady upward trend to reach
151,000. The Student Standard and Junior Standard were fully
transformed into electronic versions in September 2021. Their
number of subscriptions has already exceeded the sum of the
physical and electronic versions of the previous school year.
The transformation has reduced printing costs and delivered
significant benefits to the gross profit margin.

The overseas operations of Sing Tao Daily reported a slight
decline in revenue and profit in 2021. This was mainly due to
the sporadic outbreaks as the emergence of new variants of the
COVID-19 virus impacted the consumption and advertisement
markets. Although advertisement revenue increased in the second
half of the year, it has not reached the pre-pandemic level.

Magazines

According to admanGo, the magazine advertising market in Hong
Kong recorded a 14% decline in 2021. The Group’s flagship
magazine, East Week, outperformed the market and managed to
achieve modest revenue growth. It became the weekly magazine
with the largest advertising market share. In terms of readership,
per Ipsos Media Atlas 2021Q3 report, East Week achieved the
highest of all surveyed weekly magazines. To further strengthen
its digital presence, East Week’s online platform continues to
collaborate with “Headline Facebook Live” in offering a variety
of live programs on diverse and interesting topics, spanning
from health, investment to culture. East Week’s live video series
ranging from current affairs to entertainment is popular among
viewers.
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Recruitment Media

In 2021, the labour market improved amidst the gradual
economic recovery and subsiding local epidemic. According
to admanGo, the number of printed recruitment advertisement
pages in the Group’s recruitment titles, comprising JobMarket,
HeadlineJobs, and The Standardjobs, represent the largest market
share of print recruitment media and recorded a YoY increase of
44%, 30%, and 39% respectively. Local recruitment publications’
job advertising revenue rallied by 38%, and JobMarket’s
performance was in line with the market. In the Ipsos Media
Atlas 2021Q3 report, JobMarket continues to rank first in
readership amongst all recruiting magazines, with over 324,000
readers weekly in the third quarter of 2021. Furthermore, the
number of Facebook followers on JobMarket and HeadlineJobs
reached over 164,000 and 27,000, respectively.

PROSPECTS

Currently, Hong Kong is in the midst of a rapidly spreading
outbreak of the variant strains of COVID-19, which is negatively
impacting the local economy and business environment, dragging
down the pace of economic rebound since the fourth quarter of
2021. The Group envisages that the consumer sentiment in Hong
Kong will remain uncertain as a result of the outbreak. Under
the strategy of combining traditional media and new media,
the Group will strive for innovation and continue to identify
and seize market opportunities to promote and develop service
industry. The Group will strive to capture any opportunities that
may arise from marking the 25" anniversary of the establishment
of the Hong Kong Special Administrative Region (HKSAR) to
generate additional advertising income, in addition to those
already captured at the Beijing 2022 Olympics Winter Games
held earlier this year.

The Group will continue to strengthen our investment in
building strong and better business management teams in both
of our printed and new media divisions, to provide better and
high quality information products to the public. The Group will
continue to develop new technologies and products in order to
progress in line with the market and society.

The Board of Directors will remain focused on the Group’s
business development and would like to sincerely thank
all shareholders, readers, partners and employees for their
continuous support and contributions to the Group.
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Directors and Senior Management

EXECUTIVE DIRECTORS

Mr. Kwok Ying Shing (57) has been the Chairman and an
Executive Director of the Company since 2021. Mr. Kwok is
currently the chairman and an executive director of each of Kaisa
Group Holdings Ltd. (“Kaisa Group”) (a company listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
stock code: 1638) and Kaisa Capital Investment Holdings Limited
(a company listed on the Stock Exchange, stock code: 936). He is
one of the founders of Kaisa Group and has been the chairman
of its board and a director since its inception in 1999. Mr. Kwok
is primarily responsible for overall strategy, investment planning
and human resource strategy of Kaisa Group. Mr. Kwok is also
an executive director of Kaisa Health Group Holdings Limited
(a company listed on the Stock Exchange, stock code: 8706).
Mr. Kwok has extensive experience in real estate development,
investment and financing management. He is the father of Ms.
KWOK Hiu Ting, the Vice-chairman and an Executive Director of
the Company.

Ms. Kwok Hiu Ting (28) has been the Vice-chairman, an
Executive Director and the Co-Chief Executive Officer of the
Company and a director of various subsidiaries of the Company
since 2021. Ms. Kwok is currently the director of Premium Mega
International Limited, which is an investment holding company
of Charterhouse Asia (https://www.charterhouseasia.com/). Ms.
Kwok was formerly an executive director of Kaisa Prosperity
Holdings Limited (a company listed on the Stock Exchange, stock
code: 2168) from April 2020 to December 2021. She was also the
assistant Chairman and the general manager of the Curriculum
Development Department of Kaisa Noying Education (Shenzhen)
Co., Ltd. Ms. Kwok graduated from Durham University in the
United Kingdom with a Bachelor’s Degree in Business and
Management in June 2016 and obtained a Master Degree in
Sustainability Management from Columbia University in the
United States in December 2017. She is the daughter of Mr.
KWOK Ying Shing, the Chairman and an Executive Director of
the Company.
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Mr. Cai Jin (35) has been an Executive Director and the Co-
Chief Executive Officer of the Company and a director of
various subsidiaries of the Company since 2021. Mr. Cai holds
a bachelor’s degree in Business Administration in Accounting
and Finance from the University of Hong Kong, a master’s
degree in Arts in International Journalism Studies from the Hong
Kong Baptist University and a doctorate degree in Business
Administration from the Hong Kong Polytechnic University. Mr.
Cai previously took up key roles in several listed companies in
Hong Kong with over 12 years’ experience in media and finance
fields. Mr. Cai is an adjunct professor at the School of Accounting
and Finance of the Hong Kong Polytechnic University, a member
of Advisory Committee of the School of Communication and
Film of the Hong Kong Baptist University and the advisor of
International Business School of Zhejiang University. He is also
the committee member of Newspaper Society of Hong Kong, a
member of the Institute of Certified Management Accountants
Australia and a fellow member of the Institute of Public
Accountants Australia.

Mr. Zheng Wei (44) has been an Executive Director and the
Chief Financial Officer of the Company and a director of various
subsidiaries of the Company since 2021. Mr. Zheng graduated
from the Lanzhou University of Technology with a major in
accounting. He is an intermediate accountant. He joined Kaisa
Group in February 2016 and was formerly the vice president
of Kaisa Culture Sports & Technology Group, the chairman of
Kaisa Cultural Development Company, and the vice president of
Shenzhen City Tour Industry Association.
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Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wu Ting Yuk, Anthony (67) has been an Independent Non-
executive Director of the Company since 2021. Mr. Wu is a member
of the Chief Executive’s Council of Advisers on Innovation and
Strategic Development of the Hong Kong Special Administrative
Region. He is the chief advisor to MUFG Bank, Ltd., the Chairman
of the China Oxford Scholarship Fund and an Honorary Professor
of Faculty of Medicine of the Chinese University of Hong Kong and
Peking Union Medical College Hospital. Mr. Wu was formerly the
chairman of the Hong Kong Hospital Authority, the chairman of
the Bauhinia Foundation Research Centre, a member of the Task
Force on Land Supply of the Hong Kong Special Administrative
Region, and a director of Fidelity Funds, Agricultural Bank of China
Limited. He was a member of the General Committee of the Hong
Kong General Chamber of Commerce from 2000 to 2017, served
as its chairman from 2010 to 2012, and is currently a member of its
Council. Mr. Wu is an independent non-executive director of China
Resources Medical Holdings Company Limited and served as its
chairman from August 2018 to April 2021, and is an independent
non-executive director of each of Power Assets Holdings Limited,
Guangdong Investment Limited, China Taiping Insurance Holdings
Company Limited, CStone Pharmaceuticals, Venus Medtech
(Hangzhou) Inc. and Ocumension Therapeutics, all of which are
companies listed on the Stock Exchange. He is also the chairman
and non-executive director of Clarity Medical Group Holding
Limited (a company listed on the Stock Exchange on 18 February
2022). Mr. Wu is an Honorary Fellow of Hong Kong College of
Community Medicine. He is a Fellow of the Hong Kong Institute
of Certified Public Accountants and the Institute of Chartered
Accountants in England and Wales, and an Honorary Chairman of
The Institute of Certified Management Accountants (Australia) Hong
Kong Branch.

Mr. Choi Karson Ka Tsan (36) has been an Independent
Non-executive Director of the Company since 2021. Mr. Choi is
currently the vice-chairman of Early Light International (Holdings)
Ltd, and the founder and chairman of the Unique Timepieces
Watches Group. He graduated from University of Southern
California, United States with a Bachelor’s Degree in International
Relations.

Ms. Han Yonghong (45) has been an Independent Non-
executive Director of the Company since 2021. Ms. Han is
currently a professor, a Doctor of Law, a tutor to master students,
and the deputy dean of the School of Law of the Guangdong
University of Foreign Studies, the PRC. She is also a visiting
scholar at the University of Wisconsin-Madison, the University
of Central Lancashire in the United Kingdom, and Ritsumeikan
University in Japan. She graduated from the Southwest University
of Political Science & Law, the PRC with a Bachelor's Degree, a
Master’s Degree and a Doctoral Degree in Law.

EENkEREEE

BYFITES

HEMBEEGHE ST —FRIEFEARR 2B
WITES - HEERBAFITHETBRERBIFT X
REEEBEBKE - FA-ZRAHBRITEFEE
- BEFZREBRHBEBHESETHEREBP XK
BE sl ML i ME B - AT ESERE
ERTERER  SEMRFALER - BBFRIITH
EIMEEEENMNIZERTERES - PRIRERT
BOBRATNES - FR_ZZTZFE-_T—+F
DREGEEHETHEEERE  RZE—ZF
EIT - —FREZZECEIR  HAZETEEIEN
B o it AEHERIEREBRAGBLIENTES
THE-_ - N\FNAE-_ZE-—FNAETEES
E URASHEEEERARF  BFREGRRF -
FRATFRBIERBER AR - EAEEE - UNERAEE
BESEMRHBRARREEEREY (D RBE M ET
RNENSEMBUIERITES - WA WM BEEEE
BERAGBEFERIFNTEES(R_E=-__F_A+N
BRERATE™M) c AEEARET BB ERLER
T BABBSHIASRARKBRBERITFTe
SEAEEREE  UBRNEESFTMASE SR
BREBEJE -

EMEEREGOE ST - —FRETARRZBY I
HWITES - BAE4RR/EREEEEBERQAEF
&+ LAKUnique Timepieces Watches GroupHJ&lI45 A
RER - WEBEREEENNAE - BISEBRHERS

TEM -

BKAZLTUSHBE T - —FRETARR ZBIIF
WITES - BR IR APBEERINEINEAR LS
R OERE L  BEIARAEZRMRE R  RIF
REHFEERE - REPREHEBERBAR BRI
FEABNTHEE - REXXRTEARBIERE - &
BEBELBM BEBUNELEB -

SING TAO NEWS CORPORATION LIMITED Annual Report 2021



Directors and Senior Management

EENhEREEE

SENIOR MANAGEMENT

Mr. Kwong King Lim (66) is the Chief Executive Officer of the
Group’s China operations (Publications), the Chief Executive
Officer of Sing Tao Daily overseas region, the Editor-in-Chief of
Sing Tao Daily overseas, and a director of various subsidiaries
of the Company. Mr. Kwong graduated from the Department of
Chinese Language and Literature of Jinan University. He joined
the Group in 2003. Prior to joining the Group, he was the vice
chairman of The Newspaper Society of Hong Kong and held
senior positions in various media companies. He has extensive
experience in editorial, operations and administration.

Mr. Tong Kam Piu Ivan (60) is the Editor-in-Chief of Sing
Tao Daily, Headline Daily and The Standard newspaper. He has
extensive knowledge and experience in both English and Chinese
media industry in Hong Kong. Upon graduation from the Hong
Kong Baptist University in 1985, Mr. Tong started his journalism
career and worked for several English and Chinese newspapers.
He has worked in senior positions for two listed companies in
Hong Kong with businesses on the mainland. He was stationed
in Beijing and Shanghai from year 2000 to 2002. Mr. Tong joined
the Group in 2002 and was appointed as the Editor-in-Chief of
The Standard in 2006. He was further appointed as the Editor-in-
Chief of Sing Tao Daily and Headline Daily in December 2021, in
addition to his position in The Standard.

Mr. Ng Wai Kwong (55) is the Executive Editor-in-Chief of Sing
Tao Magazine Holdings Limited, responsible for managing the
business development of the magazine group and the editing and
overall operation of the flagship magazine, East Week. He joined
the Group in 2003 as the Deputy Editor-in-Chief of East Week.
Prior to joining the Group, he held senior positions in various
media companies and has extensive experience in editorial,
operations and administration.
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Corporate Governance Report

The Directors believe that good corporate governance practices
serve as an effective risk management for the Company and
hence, the shareholders of the Company (the “Shareholders”)
will benefit from the high standard of corporate governance.

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in
Appendix 14 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and complied with the CG Code throughout
the review period with deviations from certain code provisions of
the CG Code specified and explained below.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix 10 of the Listing Rules as the code for
dealings in securities of the Company by the Directors. The
Company has made specific enquiries to all Directors who have
confirmed that, during the Year, they have complied with the
required standard set out in the Model Code.

THE BOARD

As at 31 December 2021, the Board consists of seven directors
including four executive directors (the “ED(s)”) and three
independent non-executive directors (the “INED(s)”). Names and
biographical details of the Directors, which include relationship(s)
between the Directors, are set out under the section headed
“Directors and Senior Management” on pages 19 to 22.

The Board is responsible for leadership and control of the
Company. The Board reviews and approves the objectives,
strategies, direction and policies of the Group, the annual budget
and the management structure of the Company. The Board
also reviews the Group’s performance in light of the Group’s
objectives, business plans and budgets.

The Board has delegated the responsibility of the day-to-day
operations of the Group to the management of the Company.

The Chairman of the Board is Mr. Kwok Ying Shing and the Co-
Chief Executive Officers (the “Co-CEO(s)”) of the Group are
Ms. Kwok Hiu Ting and Mr. Cai Jin. The roles of the Chairman
and the Co-CEOs are separate, and their respective roles and
responsibilities were clearly established and set out in writing.
The Chairman is primarily responsible for the management and
effective performance of the Board. The Co-CEOs are primarily
responsible for the day-to-day management of the business of
the Group.
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All INEDs were appointed for a fixed term ending on 2 June
2023 with renewal option subject to retirement and re-election by
rotation under the Bye-laws of the Company (the “Bye-laws”).

In compliance with the code provision A.6.5 (which has been
renumbered as code provision C.1.4 with effect from 1 January
2022), all Directors should participate in continuous professional
development (the “CPD”) to develop and refresh their
knowledge and skills. The Company has adopted its own policy
on Directors’ CPD. During the Year, the Company encouraged all
Directors to attend or give speeches at training courses, seminars
or conferences which were relevant to their respective duties
and responsibilities at the Company’s expenses, and provided
relevant materials and updates for their viewing. According to the
records provided by the Directors, the Directors participated in
the following CPD programmes during the Year:

PIABIFATES ZERY REEEH - AHR =
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Type of CPD programmes
FEEXRREAREE

Attending
training courses,

Viewing
online video,

seminars or materials or

Notes conferences updates
HFEEFIRE - HBAAE ERAE

Directors 5= Bzt MEREE MRIREFE R
Executive Directors: HITEE :
Kwok Ying Shing (Chairman) SR (F/E) 1 4
Kwok Hiu Ting =

(Vice-chairman and Co-CEO) (BIF EFETTIEARE) 1 v
Cai Jin (Co-CEO) 52T (T TIAEE,) 3 v
Zheng Wei (CFO) BE(EEIBE) 1 v
Ho Tsu Kwok, Charles (EEEa=T 4 v
Siu Sai Wo E il 6 v
Ho Kent Ching Tak fAlER= 4 v
Jia Hongping B4 4 v
Lau Chung Man, Louis 2Pz 4 v
Lo Wing Hung [ K I 4 v
Independent Non-Executive Directors: BUIHTESE -
Wu Ting Yuk, Anthony tATE B 2 4
Choi Karson Ka Tsan ZhnE 2 v
Han Yonghong FEOKAL 2 v v
Judy Chan PR 5 v
Ho Chiu King, Pansy Catilina frTkEIE 5 4
King Richard Yun Zing ETTA 5 v 4
Lee Cho Jat ZEE 5 v
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Corporate Governance Report

The Board held 3 regular meetings instead of 4 as required by
the code provision A.1.1 (which has been renumbered as code
provision C.5.1 with effect from 1 January 2022) for efficiency
consideration during the Year. The regular meetings were held
to consider and approve, among other things, the annual results,
interim results and annual budget of the Group. The Board was
consulted for every crucial decision and the written resolutions
were also circulated to all Directors to obtain the Board’s
consents.

Attendance record of Directors in 2021 is set out below:
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AAuamHZE  EE@NAFERNRTTZAEHS
FMIETABEXALI(BE=ZE==F—A—HBE &
SER]ATANECS. D RENER - EFGHRIT
MERSREEMLE(ETFREBE)AEEZ2FE
B PHIRENRFERE MAEXRKRHCRES
E#H NOCRE2BESENEIAZURGESZS
FFA] ©

TE T FREENHELEOT

Corporate
Audit Remuneration ~ Nomination  Governance
Notes Board Committee Committee Committee Committee AGM
DEER
k3 58 ENZEE FMzEE ReZES ZEE RFEBTAE
Number of meetings T -FEH
held in 2021 SERY 3 3 1 1 1 1
Executive Directors: HiTEE
Kwok Ying Shing (Chairman) DEK(FE) 1 22 11
Kwok Hiu Ting (Vice-chairman PES(FFEE
and Co-CEO) WETTRAEH) 1 22 11 11 11
Cai Jin 2T
(Co-CEO) (BETRER) 3 1/1 -
Zheng Wei (CFO) O BRAHE) 1 22 1"
Ho Tsu Kwok, Charles e 4 11 -
Siu Sai Wo Bt 0 22 11 11
Ho Kent Ching Tak R 4 11 -
Jia Hongping RS 4 1/1 -
Lau Chung Man, Louis ELbe 4 /1 -
Lo Wing Hung Bk 4 1/1 -
Independent Non-Executive Directors: B VHHTEE -
Wu Ting Yuk, Anthony HER 2 22 22 11 11 11
Choi Karson Ka Tsan B 2 2/2 22 11 1/1 11
Han Yonghong Al 2 2/2 22 1/1
Judy Chan 5 5 /1 -
Ho Chiu King, Pansy Catilina BB 5 1/1 11 1/1 -
King Richard Yun Zing 27K 5 1/1 11 1/1 -
Lee Cho Jat )2 5 /1 1/1 11 -
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Notes:

1. Mr. Kwok Ying Shing, Ms. Kwok Hiu Ting and Mr. Zheng Wei
were appointed as executive directors of the Company with
effect from 3 June 2021.

2. Mr. Wu Ting Yuk, Anthony, Mr. Choi Karson Ka Tsan and Ms.
Han Yonghong were appointed as independent non-executive
directors of the Company with effect from 3 June 2021.

3. Mr. Cai Jin was appointed as executive director of the
Company with effect from 2 October 2021.

4. Mr. Ho Tsu Kwok, Charles, Mr. Ho Kent Ching Tak, Mr. Jia
Hongping, Mr. Lau Chung Man, Louis and Mr. Lo Wing Hung
resigned as executive directors of the Company with effect
from 3 June 2021.

5. Ms. Judy Chan, Ms. Ho Chiu King, Pansy Catilina, Mr. King
Richard Yun Zing and Mr. Lee Cho Jat resigned as independent
non-executive directors of the Company with effect from 3
June 2021.

6. Mr. Siu Sai Wo resigned as executive director of the Company
with effect from 2 October 2021.

REMUNERATION COMMITTEE

The Board has established a remuneration committee and
its terms of reference are available on both websites of the
Company and the Stock Exchange. The Remuneration Committee
comprised three members and a majority of the members are
INEDs. The Committee is chaired by Mr. Wu Ting Yuk, Anthony,
with Ms. Kwok Hiu Ting and Mr. Choi Karson Ka Tsan as
members.

The Committee’s principal roles and functions are:

(i) to make recommendations to the Board on the
Company’s policy and structure for all Directors’ and
senior management’s (if any) remuneration and on the
establishment of a formal and transparent procedure for
developing remuneration policy;

(i)  to review and approve the management’s remuneration
proposals with reference to the Board’s corporate goals and
objectives; and

(iii) to determine, with delegated responsibilities, the
remuneration packages of individual Directors and senior
management.
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Corporate Governance Report

Summary of the work performed by the Committee during the
Year:

. approved the discretionary bonus for the EDs and senior
management based on their performances.

The remuneration of each of the Directors are set out in this
annual report on pages 131 to 134.

NOMINATION COMMITTEE

The Board has established a nomination committee and its terms
of reference are available on both websites of the Company
and the Stock Exchange. The Nomination Committee comprised
five members and a majority of the members are INEDs. The
Committee is chaired by Mr. Kwok Ying Shing, with Ms. Kwok
Hiu Ting, Mr. Wu Ting Yuk, Anthony, Mr. Choi Karson Ka Tsan
and Ms. Han Yonghong as members.

The Committee’s principal roles and functions are:

(i)  to review the structure, size, composition and diversity
(including but not limited to gender, age, cultural and
educational background, professional experience, skills,
knowledge and length of service) of the Board and make
recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy;

(i) to identify individuals suitably qualified to become Board
members and select or make recommendations to the
Board;

(iii)  to assess the independence of INEDs; and

(iv) to review the Nomination Policy (as defined below)
and the Board Diversity Policy (the “BDP”) and make
recommendations on any proposed revisions to the
Board, and monitor its implementation so as to ensure its
effectiveness.
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The Company’s nomination policy is constituted by the
provisions set out in paragraphs (i) and (ii) above, as the
key nomination criteria and principles of the Company for
the nomination of Directors (the “Nomination Policy”). The
nomination procedures for the appointment and reappointment
of Directors are summarised as below:

(i)  For appointment of Directors, the Committee shall identify
and upon receipt an appointment proposal, evaluate such
individual(s), having due regard to the Nomination Policy
and BDP, and assess the independence of the proposed
INED(s) as appropriate, then make recommendation(s)
to the Board. The Board may confirm the appointment
of such individual(s) as Director(s) or recommend such
individual(s) to stand for election at a general meeting.
Individual(s) appointed by the Board to fill a casual
vacancy or as an addition to the Board shall be subject to
re-election by the Shareholders at the next general meeting
after initial appointment in accordance with the Bye-laws.

(i)  For re-appointment of Directors, the Committee shall
review the overall contribution and service to the Company
of each retiring Director, having due regard to the
Nomination Policy and BDP, and assess the independence
of each retiring INED, then make recommendation(s) to the
Board. The Board may recommend such retiring Director
to stand for re-election at the Company’s annual general
meeting (the “AGM”) in accordance with the Bye-laws.

The Board has adopted its own BDP. The BDP aims to set out
the approach to achieve diversity on the Board. Selection of
candidates on the Board will be based on a range of diversity
perspectives, including but not limited to gender, age, cultural
and educational background, professional experience, skills,
knowledge and length of service. The ultimate decision will be
based on merit and contribution that the selected candidates will
bring to the Board. All Board appointments will be based on
meritocracy, and candidates will be considered against objective
selection criteria, having due regard for the benefits of diversity.
The Committee will monitor the implementation of the BDP
and from time to time review it, as appropriate, to ensure its
effectiveness.
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Corporate Governance Report

Summary of the work performed by the Committee during the
Year:

. reviewed the structure, size, composition and diversity of
the Board, the Nomination Policy and the BDP;

. assessed the independence of the INEDs, including those
served more than 9 years and subject to reelection at the
AGM; and

. recommended to the Board on the re-appointment of

Directors for Shareholders” approval at the AGM.
CORPORATE GOVERNANCE COMMITTEE

The Board has established a corporate governance committee
which comprises three members. The Committee is chaired by
Mr. Mr. Wu Ting Yuk, Anthony, with Ms. Kwok Hiu Ting and Mr.
Choi Karson Ka Tsan as members.

The Committee’s principal roles and functions are:

(i) to develop, review, implement and monitor the Company’s
policies and practices on corporate governance and make
recommendations to the Board so as to comply with the
legal and regulatory requirements;

(i) to review and monitor the training and CPD of Directors;

(ii) to review the contribution required from a Director to
perform his/her responsibilities to the Company;

(iv) to develop, review, implement and monitor the code of
conduct and compliance manual (if any) applicable to
Directors and employees; and

(v)  to review the Company’s annual Corporate Governance
Report.
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Summary of the work performed by the Committee during the

Year:

reviewed the annual Corporate Governance Report
contained in the Company’s 2020 annual report;

prepared materials and updates relevant to the Company’s
business for Directors’ viewing in compliance with the
code provision A.6.5 (which has been renumbered as
code provision C.1.4 with effect from 1 January 2022) on
Directors’ CPD; and

noted the amendments to the Environmental, Social and
Governance Reporting Guide contained in Appendix 27 of
the Listing Rules including the newly mandatory disclosure
requirements and upgrading the disclosure obligation of
the key performance indicators to be applied for financial
year commencing on or after 1 July 2020.

AUDIT COMMITTEE

The Board has established an audit committee and its terms of

reference are available on both websites of the Company and the

Stock Exchange. The Audit Committee comprised three members
and all of them are INEDs. The Committee is chaired by Mr. Wu
Ting Yuk, Anthony, with Mr. Choi Karson Ka Tsan and Ms. Han
Yonghong as members.

The Committee’s principal roles and functions are:

®

(D

(iii)

to make recommendations to the Board on the
appointment, re-appointment and removal of the external
auditor and to approve the remuneration and terms of
engagement of the external auditor and assessing their
independence and performance;

to review the Group’s financial information and
compliance; and

to review the Group’s financial reporting system, risk
management and internal control systems and their
effectiveness.
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Corporate Governance Report

Summary of the work performed by the Committee during the
Year:

. reviewed the consolidated financial statements for the year
ended 31 December 2020;

. reviewed the interim report for the six months ended 30
June 2021; and

. reviewed the internal audit reports including the review
and evaluation of risk management and internal control
systems.

AUDITOR’S REMUNERATION

Messrs. Ernst & Young (“EY”) had resigned as the auditor of
the Company with effect from 20 December 2021. With the
recommendation of the Audit Committee, Baker Tilly Hong
Kong Limited (“Baker Tilly”) has been appointed as the new
auditor of the Company with effect from 20 December 2021
to fill the casual vacancy following the resignation of EY and
to hold office until the conclusion of the next annual general
meeting of the Company. The Audit Committee is mandated to
review and monitor the independence of the external auditor to
ensure objectivity and the effectiveness of the audit process of
the financial statements in accordance with applicable standards.
Members of the Audit Committee were of the view that the
Company’s external auditor, Baker Tilly, is independent and
recommended to the Board to re-appoint it as the Company’s
external auditor at the forthcoming annual general meeting of the
Company.

For the year, the fees paid/payable to the Company’s external
auditor in respect of audit and non-audit services provided to the
Group are set out below:
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Fee payable

Services rendered R RS ESEA
HK$°000
FET
Audit services FRTIR 3,625
Non-audit services* IEEAT AR
Total CEL 3,625
* Including the fees for procedures on continuing connected * ERBREABAEERERER S R AEEHE

transactions of the Group and on preliminary announcement
of results of the Group for the year ended 31 December 2021.
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing the
financial statements for each financial year which give a true and
fair view of the state of affairs of the Group and in presenting
balanced and clear interim and annual financial statements, other
financial statements and announcements of inside information
disclosures. The reporting responsibilities of the external auditor
are set out in this annual report on pages 49 to 58.

The Board acknowledges its responsibility for the risk
management and internal control systems and reviewing their
effectiveness. Such systems are designed to manage rather than
eliminate the risk of failure to achieve business objectives, and
can only provide reasonable and not absolute assurance against
material misstatement or loss.

The Board has delegated to management in the design,
implementation and monitoring of the risk management and
internal control systems. Our risk management approach
combines a top down strategic review with a complementary
bottom up operational process to identify, evaluate and manage
significant risks.

The Board through its Audit Committee oversees and reviews
regularly the effectiveness of the risk management and internal
control systems, practices and compliance procedures.

The Internal Audit Department independently reviews major
operating, financial and compliance control and risk management
system of the Group on an on-going basis and covered all major
operations of the Group on a rotational basis. The Internal Audit
Department reports twice each year to the Audit Committee and
the Directors on significant findings on risk management and
internal control systems.

During the Year, the Board has conducted an annual review of
the risk management and internal control systems of the Group
and their effectiveness and considers the systems are adequate
and effective.

The Company has adopted its policy and procedures for
disclosure of inside information including but not limited to
restricting access to inside information to a limited number
of employees on a need-to-know basis so as to ensure the
disclosure requirement of inside information in compliance with
the Securities and Futures Ordinance (Cap. 571 of the Laws of
Hong Kong).
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COMPANY SECRETARY

Mr. Shum Ka Fai has been appointed as the Company Secretary
of the Company in place of Ms. Ip Ka Yee with effect from 7
June 2021. He is a full-time employee of the Group, has day-
to-day knowledge of the Company and has complied with the
relevant professional training requirement under rule 3.29 of the
Listing Rules.

SHAREHOLDERS’ RIGHTS
The Company sets out the Shareholders’ rights on:

(a) How Shareholders can convene a special general meeting
(the “SGM™)

Pursuant to the bye-law 58 of the Bye-laws and section
74 of the Bermuda Companies Act 1981 (as amended)
(the “Act”), Shareholders holding not less than one-tenth
of the paid up capital of the Company with voting right
can submit a written requisition to convene a SGM for the
transaction of any business specified in such requisition.

The written requisition must:
(i)  state the purposes of such SGM;

(i) be signed by the requisitionists (which may consist of
several documents in like form each signed by one or
more requisitionists); and

(iii)  be deposited at the registered office of the Company
at Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda for the attention of the Board or the
Company Secretary.

Such SGM shall be held within 2 months after the deposit
of such requisition. If within 21 days of such deposit
the Board fails to proceed to convene such SGM, the
requisitionists, or any of them representing more than one
half of the total voting rights of all of them, may themselves
convene a SGM.
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(b) How to put forward proposals at Shareholders’ meetings

Pursuant to sections 79 and 80 of the Act, Shareholders
can submit a written requisition to move a resolution at a
general meeting (the “GM”) if they:

(i)  represent not less than one-twentieth of the total
voting rights of all Shareholders having at the date of
the requisition a right to vote at the GM; or

(i)  are not less than 100 Shareholders.
The written requisition must:

(1)  state the resolution, accompanied by a statement of
not more than 1,000 words with respect to the matter
referred to in the proposed resolution or the business
to be dealt with at the GM;

(2) be signed by the requisitionists (which may be
contained in one document or in several documents
in like form);

(3) be deposited at the registered office of the Company
at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda for the attention of the Company
Secretary not less than 6 weeks before such GM
in the case of a requisition requiring notice of a
resolution and not less than 1 week before such
GM in the case of any other requisition, however,
if after a copy of the requisition requiring notice of
a resolution has been deposited at the registered
office of the Company, a GM is called for a date 6
weeks or less after the copy has been deposited, the
copy though not deposited within the time required
as referred to in the above shall be deemed to have
been properly deposited for the purposes thereof;
and

(4)  be accompanied by a sum of money reasonably
sufficient to meet the Company’s expenses in giving
effect thereto.

(¢) How Shareholders can propose a person for election as a
Director

As regards proposing a person for election as a Director
at a GM, please refer to the procedures available on both
websites of the Company and the Stock Exchange.
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(d) How enquiries be put forward to the Board

The Company has already adopted an effective and
efficient way of receiving enquiries from its Shareholders
through the corporate e-mail as well as its principal office
in Hong Kong and therefore, will continue these channels
of communication.

Shareholders may send their enquiries to the Board by
addressing them to the Company Secretary (whose contact
details are set out below). The Company Secretary will
properly forward the enquiries to the Board for appropriate
action:

The Company Secretary

Sing Tao News Corporation Limited

Sing Tao News Corporation Building, 7 Chun Cheong Street,
Tseung Kwan O Industrial Estate, Tseung Kwan O,

New Territories, Hong Kong

Email: investor@singtaonewscorp.com

DIVIDEND POLICY

The Board has approved and adopted a dividend policy on 28
March 2019 (the “Dividend Policy”) which is available on the
website of the Company. The Dividend Policy aims to provide
relatively steady dividend payout ratio and sustainable returns
to Shareholders, linked to the Group’s earnings performance,
financial position, cash flows position, expenditure plans and
investments requirements as well as the business environment
and strategies, and future prospects.

The Board may determine and pay to the Shareholders interim
dividends as it considers appropriate, and may recommend the
payment of final dividends to the Shareholders for approval at
the GM, subject to any restrictions under the Bye-laws and all
applicable laws, rules and regulations.

Even if the Board decides to recommend and pay dividends, the
form, frequency and amount will depend upon the operations
and earnings, capital requirements and surplus, general financial
conditions, contractual restrictions, other internal or external
factors that may have an impact on the business or financial
performance and position of the Company, and other factors that
the Board deems appropriate.

INVESTOR RELATIONS

There is no significant change in the Company’s constitutional
documents during the Year. The memorandum of association
and the Bye-laws are available on both websites of the Company
and the Stock Exchange.
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The Directors present their report and the audited financial
statements of the Group for the year ended 31 December 2021
(the “Year”).

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the Company is investment holding.
Details of the principal activities of the Company’s principal
subsidiaries are set out in note 38 to the consolidated financial
statements. There were no significant changes in the nature of
the Group’s principal activities during the Year.

A fair review of the Group’s business as required by Schedule 5
to the Hong Kong Companies Ordinance, including an indication
of likely future development in the Group’s business, can be
found in the “Management Discussion and Analysis” set out on
pages 12 to 18 of this annual report.

In respect of the discussion on the Group’s environmental
policies and performance, its compliance with the relevant laws
and regulations and relationships with stakeholders are set out
in “Environmental, Social and Governance Report” which will
be separately published on the respective websites of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and the
Company in due course according to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).

The Group is committed to enhancing governance, promoting
employee benefits and development, protecting the environment
and giving back to society in order to fulfill social responsibility
and achieve sustainable growth. The Group has complied with
the relevant laws and regulations that have significant impact on
the operations of the Group.

PRINCIPAL RISK AND UNCERTAINTIES

Principal risk and uncertainties of the Group can be found in the
“Management Discussion and Analysis” set out on pages 12 to 18
of this annual report.

RESULTS AND DIVIDENDS

The Group’s financial performance for the Year and the Group’s
financial position at that date are set out in this annual report on
pages 59 to 201.

The Directors did not recommend the payment of final dividend
for the Year (2020: HK 2 cents per ordinary share). No interim
dividend was declared for the Year (2020: Nil).
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Report of the Directors

SUMMARY OF FINANCIAL INFORMATION

A summary of the published results, and of assets and liabilities
of the Group for the last five financial years, as extracted from
the audited financial statements, is set out on page 204 of this
annual report. The summary does not form part of the audited
financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company’s share capital and
share options during the Year are set out in notes 28 and 29 to
the consolidated financial statements respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to its
existing shareholders.

DISTRIBUTABLE RESERVES

As at 31 December 2021, the Company’s reserves available
for cash distribution and/or distribution in specie, calculated
in accordance with the provisions of the Bermuda Companies
Act 1981 (as amended), amounted to approximately
HK$1,138,608,000 (2020: approximately HK$1,148,890,000).

CHARITABLE CONTRIBUTIONS

During the Year, the Group made charitable contributions
totaling HK$30,000 (2020: HK$60,000).

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the aggregate amount of revenue attributable to
the Group’s five largest customers represented less than 30% of
the Group’s total revenue. The aggregate amount of purchases
attributable to the Group’s five largest suppliers represented less
than 30% of the Group’s total purchases.
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During the Year, none of the Directors or their close associates
or the shareholders (which, to the best knowledge of the
Directors, own more than 5% of the Company’s issued capital)
had any beneficial interest in the Group’s five largest customers
or suppliers.

DIRECTORS

The Directors during the Year and up to the date of this report
were:

Executive directors:

Mr. Kwok Ying Shing (appointed on 3 June 2021)
Ms. Kwok Hiu Ting (appointed on 3 June 2021)

Mr. Cai Jin (appointed on 2 October 2021)

Mr. Zheng Wei (appointed on 3 June 2021)

Mr. Ho Tsu Kwok, Charles (resigned on 3 June 2021)
Mr. Siu Sai Wo (resigned on 2 October 2021)

Mr. Ho Kent Ching Tak (resigned on 3 June 2021)
Mr. Jia Hongping (resigned on 3 June 2021)

Mr. Lau Chung Man, Louis (resigned on 3 June 2021)
Mr. Lo Wing Hung (resigned on 3 June 2021)

Independent non-executive directors:

Mr. Wu Ting Yuk, Anthony (appointed on 3 June 2021)

Mr. Choi Karson Ka Tsan (appointed on 3 June 2021)

Ms. Han Yonghong (appointed on 3 June 2021)

Ms. Judy Chan (resigned on 3 June 2021)

Ms. Ho Chiu King, Pansy Catilina (resigned on 3 June 2021)
Mr. King Richard Yun Zing (resigned on 3 June 2021)

Mr. Lee Cho Jat (resigned on 3 June 2021)

According to bye-law 86(2) of the Company’s Bye-laws, Mr. Cai
Jin shall hold office until the next following general meeting and
shall then be eligible for re-election at the forthcoming annual
general meeting of the Company (the “2022 AGM”). According
to bye-law 87 of the Company’s Bye-laws, Mr. Zheng Wei, Mr.
Wu Ting Yuk, Anthony and Ms. Han Yonghong will retire by
rotation, and being eligible, offer themselves for re-election at the
2022 AGM. Details of the Directors’ standing for re-election will
set out in the circular to the shareholders of the Company.

The Company has received annual confirmations of
independence from Mr. Wu Ting Yuk, Anthony, Mr. Choi Karson
Ka Tsan and Ms. Han Yonghong, and as at the date of this report
still considers them to be independent.
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Report of the Directors

DIRECTORS’ AND SENIOR MANAGEMENT’S
BIOGRAPHIES

Biographical details of the Directors and the senior management
of the Group are set out on pages 19 to 22 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the Company
or any of its subsidiaries which is not determinable by the Group
within one year without payment of compensation, other than
statutory compensation.

MANAGEMENT CONTRACT

No contract concerning the management and administration of
the whole or any substantial part of the business of the Company
were entered into or in existence during the Year.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in the Hong
Kong Companies Ordinance) for the benefit of the Directors is
currently in force and was in force throughout the Year. The
Company has maintained directors and officers liability insurance
cover for the Directors and officers of the Group.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at
general meetings of the Company every year. Other emoluments
are determined and approved by the Board with reference to
Directors’ duties, responsibilities and performance, and the
results of the Group.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

As at 31 December 2021, the interests of the Directors and the
chief executive of the Company in the shares and underlying
shares of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (the “SFO”)) as recorded
in the register required to be kept by the Company under section
352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules, were as follows:

Interests in the Company
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Number of ordinary shares and underlying

shares held, capacity and nature of interest
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Personal
Name of director Note interests
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Percentage

of the

Company’s

Corporate issued voting
interests Total shares
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Ms. Kwok Hiu Ting =L+ 1 -

250,000,000 250,000,000 28.39%

Note:

1. The corporate interests of 250,000,000 shares were held by
Vast Resources International Limited, which was wholly-owned
by Ms. Kwok Hiu Ting.

Save as disclosed herein, none of the Directors and the chief
executive of the Company had or were deemed to have any
interest and short positions in the shares and underlying shares
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Report of the Directors

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the share option schemes disclosures in note
29 to the consolidated financial statements, at no time during the
Year was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS

As at 31 December 2021, those persons, other than the Directors
or chief executive of the Company, who had interested or were
deemed to be interested in 5% or more of the issued voting
shares of the Company as recorded in the register required to
be kept by the Company under section 336 of the SFO, were as

EEEWME

ESTEROER

PRI BN AR B IS IRAR M L 20 B ERS - AT
sk ELAE BB A BB A AN E AR RS EAE A
T WEERERBALRRSUEREMEAER
Z Bty s B M R T B A a5

FRRREHMA LHERS

RIZ-—F+-A=+—8 REIFLHEEM
FEIBIRANRRIATHRIFNELCMARE - TIIAL
(BEHARBRSTBABRIN EERBRRSHES
RABEEITOEREE %A £ 2

follows:
Percentage of
Number of the Company’s
Capacity and ordinary shares issued voting
Name Note nature of interest held shares
EARRAH
0Kk FIREBER ERITHNERERE
=z Mzt EatE B RGBS
Vast Resources International — ZRRBIE AR A 7 1 Beneficial owner 250,000,000 28.39%
Limited EnEAA
Stagelight Group Limited Beneficial owner 81,959,500 9.31%
BEmmAaA
Note: Wit -

1. The interests of Ms. Kwok Hiu Ting, held through a controlled
corporation, duplicate with those disclosed in the section
“Directors’ and Chief Executive’s Interests” above.

Save as disclosed herein, the Company had not been notified of
any other interests or short positions being held by any person in
the shares and underlying shares of the Company.

1L FESLTEB-FIENEEFA 2 EEE X
[BEERERTRABNER | —BAMKE 2 ES
I

BRAXPIREEI - RARL NEBEMALREAR
RNAEZ D RABRAR D 2 (R E o SOA B ©
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CONNECTED TRANSACTIONS BERS

Bastille Post Holdings Limited (“BPHL”) is a company wholly- Bastille Post Holdings Limited([BPHL]) &—B AR
owned by Mr. Lo Wing Hung, an former executive director of the BT ESEKEEE(R_E-—F <A =H&
Company (resigned on 3 June 2021) (“Mr. Lo”). Mr. Lo, through E)TELEE])ZEHEANAT o EHLEFIBBPHLE
BPHL, holds 70% interest in BPCL. The Group indirectly holds BEAHH70%Ez - NEBRBEEEETHOHET
the remaining 30% interest in BPCL. BPHL and BPCL (together Z30% 4% o Bt BPHLEE TR CGEREME A
with its subsidiaries and associates, the “BP Group”) are therefore FIREE NG SBETHRER )i FHHAE
connected persons of the Company as defined under Chapter TIIAETEARNATIZBEAT ©

14A of the Listing Rules.

During the Year, the Group had the following transactions with MAREENRN  AEFEP+THHREETHOHRER (RSB

BPCL and the BP Group (as the case may be): AERME)ENATRS -

1. On 11 December 2020, the Group and the BP Group 1. R-E-FEF+-F+—H ' AEFHEE LR
entered into a Group Master Services Agreement for a term EEFIVEE-EF AT AR ARE=
of three years commencing from 19 December 2020 and FE-_ZE-=F+- A+ \HERHNEELER
expiring on 18 December 2023 (the “Group Master Services iz ([ NEBARBTHE]) - it - AEEF
Agreement”) pursuant to which the Group agreed to, from ETERE TR EEIRERRBRSE - AT
time to time, provide the BP Group with various services, PR LAT 48R -

including but not limited to the following categories:

(a) Sharing of administrative services relating to ) AEFHEETHREEZEHEREHE=
accounting services support, office administration RELE PAZTTHEIE - AHWEEX
support, human resources support, information 2 .CEHAREYE —RBATMEREX
technology support, general company secretarial BN ERESTENITEIRT

support and legal support between the Group and
the BP Group;
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()

©

(d

(e

®

()

(h

®

Provision of office space by the Group to the BP
Group to accommodate its employees;

Provision of advertising spaces by the Group to the
BP Group for its own use;

Provision of advertising spaces by the Group to the
BP Group (as an advertising agent) for its sale;

Distribution of books published by the BP Group
through the Group;

Provision of information technology system services
by the Group to the BP Group for the development
of websites, mobile sites and mobile applications;

Provision of content being owned by the Group to
the BP Group;

Provision of editorial services (including art and
production) by the Group to the BP Group; and

Provision of marketing related services and products
by the Group to the BP Group.

On 11 December 2020, the Group and the BP Group also
entered into a BP Group Master Services Agreement for a

term of three years commencing from 19 December 2020

and expiring on 18 December 2023 (the “BP Group Master

Services Agreement”) pursuant to which the BP Group

agreed to, from time to time, provide the Group with

various services, including but not limited to the following

categories:

(@

()

(©

(d

(e)

®

Provision of advertising spaces by the BP Group to
the Group for its own use;

Provision of advertising spaces by the BP Group to
the Group (as an advertising agent) for its sale;

Distribution of books published by the Group
through the BP Group;

Provision of content being owned by the BP Group
to the Group;

Provision of editorial services (including art and
production) by the BP Group to the Group; and

Provision of marketing related services and products
by the BP Group to the Group.
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As stated in the announcement of the Company dated 11
December 2020, the pricing policy under the Group Master
Services Agreement and the BP Group Master Services Agreement
will be based on the nature of transactions from time to time
entered into between the Group and the BP Group as follows:

(a) relating to the transactions on provision of office space by
the Group to the BP Group, the Group will have regard
to the then prevailing market licence fee for similar type
and size of space in the nearby locations, and/or consult
reputable agents for benchmarks of assessment for at least
two comparables;

(b) relating to the transactions on provision of advertising
spaces by the Group to the BP Group and by the BP Group
to the Group for its own use by way of booking, the price
will be determined by the business team of the Group
based on the then prevailing market conditions, industry
practices and rate offered to independent third parties; and

(¢) relating to the other transactions, the Group will from time
to time obtain quotations from suppliers and/or make
price enquiries for the same or similar type of service for
at least two comparables so as to offer the same or more
favourable terms in the Group’s perspective, to the BP
Group.

Proper internal control measures have been in place to review,
approve and access all these transactions.
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At any time during the terms of the Group Master Services
Agreement, the BP Group Master Services Agreement, the
Renewed Group Master Services Agreement and the Renewed BP
Group Master Services Agreement, the Group and the BP Group
may enter into individual agreement(s) in relation to any of the
services contemplated thereunder upon and subject to the terms
and conditions thereof.

The Company set the annual caps for each of the following
categories of the transactions for the three years from 19
December 2020 to 18 December 2023 (both dates inclusive):

(@) Provision of various services by the Group to the BP
Group; and

(b) Provision of various services by the BP Group to the
Group.

During the Year, the approximate aggregate service fees received
or paid by the Group and the annual caps in respect of each
category of the transactions are set out below:

EEEWME

IZNESE TN I Pjiﬂ’ﬁﬁ'i@ BRRT ek - B
A2 A SR BB AR ek S B AT 2 B T IR SR B 4R AR TS
1h ek F HIA 2 (TR ] $%@Eﬁilﬁiﬁw&%@7$ﬁ
158 B8 197 a8 B0 6K I A6 B P TR ER IR (0 (T AR A% /T
R 5%

ARAMATEBERZERFTLFELR  A-F—
EE+_ATNRE-_Z-_=F+-_A+/\H(BEA
FERX)IEAHH=%F

(@ AEERELHREERHEERS &
b BroREERASERHESERS -

RAFER  AEBERE AR 58 BIWESR 54
IR ERLFE LREHINT

Approximate aggregate
services fees for Annual cap for

the financial year the financial year

ended 31 ended 31

Category December 2021 December 2021

BE-Z_-_—F BE-Z—-—F

+=ZA=+—HL +=ZBA=+—-HBLt

BREEZ HMBEEZ

Al BB REE R FELR

HK$°000 HK$°000

FET FET

Provision of various services by the AEERELHHRESH 1,444 10,000
Group to the BP Group RESERE

Provision of various services by the ErrsREERAEER 1,440 7,600
BP Group to the Group RIEEBERSE
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The Directors considered that the transactions mentioned in sub-
paragraphs 1 to 2 above will benefit the Group in maximising
operational efficiency and management effectiveness, enhance
versatility in content production and distribution, and provide
increased exposure in the internet related media business, to
further strengthen the Group’s operations and maximise the
Group’s media business value.

Under Chapter 14A of the Listing Rules, the transactions
mentioned in sub-paragraphs 1 to 2 above constituted continuing
connected transactions (“CCT”) of the Group for the Year
which require disclosures in this annual report. Details of
such transactions were disclosed in the announcement of the
Company dated 11 December 2020.

The Company’s auditor were engaged to report on the Group’s
CCT for the Year in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor have issued a letter containing
their findings and conclusions in respect of the Group’s CCT
mentioned above in accordance with Rule 14A.56 of the Listing
Rules confirming that nothing has come to their attention that
causes them to believe the CCT:

(i) have not been approved by the Board,

(ii)  were not, in all material respects, in accordance with the
pricing policies of the Group; and

(iii) have exceeded the maximum aggregate annual caps
disclosed in previous announcements of the Company.
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All independent non-executive directors of the Company have
reviewed the Group’s CCT for the Year and the Group’s internal
audit report, and confirmed that the Group’s CCT for the Year
were entered into:

(1) in the ordinary and usual course of business of the Group;
(i)  on normal commercial terms; and

(iii)  in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

The Company confirms that it has complied with the disclosure
requirements applicable for the CCT in accordance with Chapter
14A of the Listing Rules.

Save as disclosed above, there were no connected transactions
or CCT, which were required to be disclosed under the Listing
Rules, entered into between the Company or its subsidiaries and
a connected person during the Year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Details of the Group’s connected transaction and CCT subsisting
at any time during or at the end of the Year are disclosed in
the section “Connected Transactions” above. Save as disclosed
above, none of the Directors or his or her connected entity
had a material interest, whether directly or indirectly, in any
transactions, arrangements or contracts of significance to the
business of the Group to which the Company or any of its
subsidiaries was a party at any time during or at the end of the
Year.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken in normal
course of business during the Year are set out in note 34 to the
consolidated financial statements. In relation to those related
party transactions that constituted connected transactions as
defined under Chapter 14A of the Listing Rules are disclosed in
the section “Connected Transactions” above.
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PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total number of issued shares was held by the public
as at the date of this report.

AUDITOR

Messrs. Ernst & Young (“EY”) had resigned as the auditor of the
Company with effect from 20 December 2021. Baker Tilly Hong
Kong Limited (“Baker Tilly”) has been appointed as the new
auditor of the Company with effect from 20 December 2021 to fill
the casual vacancy following the resignation of EY and to hold
office until the conclusion of the next annual general meeting of
the Company. The consolidated financial statements for the year
ended 31 December 2021 were audited by Baker Tilly, who will
retire at the 2022 AGM and, being eligible, will offer itself for re-
appointment as external auditor of the Company.

ON BEHALF OF THE BOARD

Kwok Ying Shing
Chairman

Hong Kong, 30 March 2022
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Independent auditor’s report to the shareholders of
Sing Tao News Corporation Limited
(Incorporated in the Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
Sing Tao News Corporation Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 59 to 201, which
comprise the consolidated statement of financial position as at
31 December 2021, and the consolidated statement of profit or
loss, the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2021, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
Jfinancial statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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The consolidated financial statements of the Group for the year
ended 31 December 2020 were audited by another independent
auditor whose report dated 30 March 2021 expressed an
unmodified opinion on those consolidated financial statements.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks
of material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial
statements.
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KEY AUDIT MATTERS (continued)

VR Y TR e

RRERSEE(E)

Key audit matter

RREREE

How our audit addressed the key audit matter

REZTEEFEREREENGR

Valuation of properties

YEEE

As at 31 December 2021, land and buildings and investment
properties held by the Group amounted to approximately
HK$1,040,014,000 in aggregate, of which HK$892,272,000
related to owner-occupied buildings measured at fair value,
HK$23,000,000 related to prepaid land lease measured at fair
value and HK$124,742,000 related to investment properties.
The valuation process was inherently subjective and
dependent on a number of estimates. The Group engaged
an external valuer to perform the valuation for the Group’s
properties measured at fair value.

R-Z-—F+_A=+—H > BEEZFELHRETFU
R IRBES H49751,040,014,00078 7T + EH892,272,00058
TEERATEFTENEREFTER - 23,000,000/ TTEIZE R
FEFENEMNLHAERIEER @ 124,742,000/ 7 A 1

KRENMEEH - MERFAFAIBRYE  YBURRZIEAM
ite BERECEBNEGEMSRATENEN S5H
WEAEITIRE -

The related disclosures are included in notes 3, 13 and 14 to
the consolidated financial statements.
BRI

BETEIREMITES « 13814 ©

Our audit procedures included evaluating the competence,
capabilities and objectivity of the external valuer employed
by the Group; evaluating the valuation methodology and
the assumptions adopted by the external valuer; assessing
the reasonableness of source data used as inputs for the
valuation and comparing such data with market data of
comparable properties; discussing with management on
key assumptions and judgements used in the valuation; and
assessing the adequacy of the disclosures on the valuations
of the investment properties.
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KEY AUDIT MATTERS (continued)

RREREE(E)

Key audit matter

HRELSER

How our audit addressed the key audit matter

REZTEEHRREREENTG L

Impairment assessment on property, plant and equipment

YxE ~ B RZ R E S

As at 31 December 2021, the Group had property, plant and
equipment amounted to approximately HK$1,123,727,000,
comprising right-of-use assets of HK$35,421,000 and owned
assets of HK$1,088,306,000. In view of the operating
loss of the Group for the year ended 31 December 2021,
management performed an impairment assessment on the
Group’s property, plant and equipment so as to determine
whether the carrying amounts of these assets was higher
than the recoverable amounts as at 31 December 2021. The
impairment test was based on the recoverable amounts of
individual cash-generating units to which these assets were
associated with, and the recoverable amounts of the relevant
cash-generating units were determined based on value-in-
use calculation using the discounted cash flows method. No
impairment was recognised in the consolidated statement of
profit or loss for the year ended 31 December 2021 by the
Group.
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Our audit procedures included, among others, evaluating
the Group’s policies and procedures of impairment
assessment, having discussions with management on
the Group’s business plans, assessing management’s
bases and significant assumptions adopted in the value-
in — use calculation including, among others, expected
future operating performance of the cash-generating units,
growth rates and discount rates with reference to the latest
operating performance and historical data of the Group.
We have reviewed management’s sensitivity analysis on key
assumptions and discounted cash flows projections for any
significant impact on the recoverable amounts of the cash-
generating units.
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KEY AUDIT MATTERS (continued) BREXSEE(Z)
Key audit matter How our audit addressed the key audit matter
RRERSEE REETEEBREERSENT L

Impairment assessment on property, plant and equipment (continued)

YxE ~ BERRERE G (&)

Management’s impairment assessment process involves

significant judgement and estimations in determining key
assumptions used, including, among others, expected
future operating performance of the cash-generating units,
growth rates and discount rates. They are sensitive to future
market conditions and the actual performance of the cash —
generating units.
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The related disclosures are included in notes 3 and 13 to the
consolidated financial statements.
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OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,
whether due to fraud or error.
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RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing the
Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Our report is made
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

B 2B EN RS
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s
internal control.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events
in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

B 2B EN RS
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement director on the audit resulting in this
independent auditor’s report is Lo Wing See.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong, 30 March 2022

Lo Wing See
Practising certificate number P04607
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Consolidated Statement of Profit or Loss

Year ended 31 December 2021 # 2 —

A

I:I\/%

—— A= —AUEE

Notes 2021 2020
Wizt —B-—fF —ZE_TF
HK$°000 HK$°000
FET FET
Revenue PN 5 834,788 825,747
Cost of sales $HEE Ak AN (585,668) (554,268)
Gross profit EF 249,120 271,479
Other income and gains, net H g A K555 5 22,586 75,236
Distribution expenses DEFX (156,229) (159,295)
Administrative expenses TR (252,613) (234,710
Other expenses, net H A %A 2,116 (34,653)
Finance cost B A 6 976) (1,294)
Share of profits and losses of: FEME O A BNER R EE
Joint ventures ABEDE (4,680) (7,797
Associates A l/NE]| 1,598 3,540
LOSS BEFORE TAX RRBLATES 18 7 (139,078) (87,499
Income tax (expense)/credit Fr8®i (FsZ), R 10 (734) 6,585
LOSS FOR THE YEAR ATTRIBUTABLE RAREE ANEIERFEERE
TO OWNERS OF THE COMPANY (139,812) (80,909)
LOSS PER SHARE ATTRIBUTABLE AATEERESEA
TO ORDINARY EQUITY HOLDERS EiEEREE - (BL)
OF THE COMPANY — (HK cents) 12
Basic HAK (15.88) (9.20)
Diluted e (15.88) (9.20)
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Consolidated Statement of Comprehensive Income
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Year ended 31 December 2021 #f 2 —

—FF A= —HIUFE

Notes 2021 2020
Mt —B-—fF —T_FTF
HKS$°000 HK$°000
FET T
LOSS FOR THE YEAR FEEHR (139,812) (80,909)
OTHER COMPREHENSIVE INCOME Hip 2 E
Other comprehensive income that LAt BRI AT gE BB 0 SR
may be reclassified to profit or loss BaEmHEMEE YR
in subsequent periods:
Exchange differences on translation of BMEBINETGHIE X Z5E
foreign operations (with nil tax effect) (EBBE) 8,414 7,015
Reclassification adjustment for a foreign FASLBINEBTTIHE R
operation deregistered during the year EH 2 BT EEAR
(with nil tax effect) (ERBTE - (346)
Net other comprehensive income that LAt BRI Rl gEEE ST o fE
may be reclassified to profit or loss B i) B 2 F 58
in subsequent periods 8,414 6,669
Other comprehensive income that will VAT BRRE N eE E T fRE
not be reclassified to profit or loss B EAm 2 ERE
in subsequent periods:
Gains on property revaluation Y E UGS 13 14,544 18,886
Income tax effect FriStis 2 27 (3,300) 2,843
11,244 21,729
Share of other comprehensive income EEaetREMEEYER
of a joint venture (with nil tax effect) (EHBE) 790 23,109
Net other comprehensive income that LA BRI T aE =3 9 4R
will not be reclassified to profit or loss BanmHazmikas /%*%E
in subsequent periods 12,034 44,838
OTHER COMPREHENSIVE INCOME FOR BR¥i#% & H b 2 W
THE YEAR, NET OF TAX 20,448 51,507
TOTAL COMPREHENSIVE LOSS RAFERANBIEFE
FOR THE YEAR ATTRIBUTABLE EHEBEAE
TO OWNERS OF THE COMPANY (119,364) (29,402)
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Consolidated Statement of Financial Position
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31 December 2021 —F - —#+=-H=+—H
Notes 2021 2020
Wizt —B-—fF —ZE_TF
HK$’000 HK$°000
F#ET TFET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - B MRE 13 1,123,727 1,168,046
Investment properties b eV ES 14 124,742 119,707
Other intangible assets HibER EE 16 100 100
Investments in joint ventures 75/\/\ EREIRE 17 70,113 72,750
Investments in associates REEERNRI 2 IRE 18 25,497 23,449
Equity investments designated at fair value B REATEFT AEAM
through other comprehensive income FHEHME  ERERE 19 47 47
Financial assets at fair value through BAFEFAEBRELZ
profit or loss IS EE 23 11,334 10,051
Deferred tax assets BB E = 27 4,571 3,006
Other deposits paid Hih2@uze 22 5,413 4,291
Total non-current assets FMBEERE 1,365,544 1,401,447
CURRENT ASSETS RBEE
Inventories ERSY 20 37,910 18,127
Trade receivables FEU AR R 21 180,878 193,180
Prepayments, other receivables and TERTFRIE - Eofth FEWORIE 2
other assets Eﬁﬂﬁ? 22 36,824 28,408
Financial assets at fair value through BAFEFAEBRELZ
profit or loss MBEE 23 2,038 153,149
Tax recoverable A EIEIE 3,890 7,414
Cash and cash equivalents ReMkReEFEIEE 24 526,947 499,982
Total current assets mBNEELRE 788,487 900,260
CURRENT LIABILITIES nREBEE
Trade and bills payables JEMTERR R R E 25 42,035 33,420
Other payables and accruals Hub (S E R FEET N 26 144,597 147,815
Lease liabilities ﬂiﬂ E8E 15 7,613 21,883
Tax payable JE IR 221 169
Total current liabilities mBAGEEE 194,466 203,287
NET CURRENT ASSETS REEEAE 594,021 696,973
TOTAL ASSETS LESS CURRENT ERABEECEERE
LIABILITIES 1,959,565 2,098,420
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Consolidated Statement of Financial Position

A FBIKAR

31 December 2021 —ZFE - —F+ - H=+—H

Notes 2021 2020
Mgt e —E-TEF
HK$°000 HK$°000
FET FET
TOTAL ASSETS LESS CURRENT ERRBEEZEEAE
LIABILITIES 1,959,565 2,098,420
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities RLEFIEBAE 27 113,070 113,390
Lease liabilities HEaE 15 5,243 6,803
Total non-current liabilities ERBBEREE 118,313 120,193
Net assets BEFE 1,841,252 1,978,227
EQUITY iR
Equity attributable to owners RRABEE AEIRARAE
of the Company
Issued capital BEITIRA 28 176,109 176,109
Reserves @ 30 1,665,143 1,802,118
Total equity PAEARER 1,841,252 1,978,227

Kwok Hiu Ting
=
Director

EF

Zheng Wei

R

Director

EF
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Consolidated Statement of Changes in Equity
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Year ended 31 December 2021 #f 2 —

—H= N\ / z_
T / =111

EEX

—FF A= HIUFE

Attributable to owners of the Company

ALRRAAEL
Issued
ordinary Share Share Asset  Exchange
share  premium Contributed option revaluation fluctuation  Retained Total
Notes capital account surplus reserve reserve reserve profits Equity
BEf Bt RhE B ENRD
Wi BERE EER  H0ER R EMEE R REEN  REAE
HK$000 HKS$'000 HKS$000 HKS$'000 HK$'000 HK$'000 HK$ 000 HK$'000
TET AT TET AT AT & AT &
(Note28) — (Note28)  (Note 30)
Win)  (Hids) Wi
At1 January 2020 RZZ=FE-A-4 175,325 38,601 407890 2,677 303,325 (43829)  1,098299 2,003,348
Toss for the year TEEER - - - - - - (80.909)  (80.909)
Other comprehensive income for the year.  EFEM2ENE -
Gains on property revaluation, net of tix ~ WIEB[ENE - WRHE - - - - 21,729 - - 20,729
Exchange differences related to foreign HRNEBEEN
operations EiES - - - - - 7015 - 7015
Reclassification acjustment for a foreign SRR R
operation upon deregistration LERHERE - - - - - (346) - (340)
Share of other comprehensive income of ~ EFAE(E
2 joint venture E2EkE - - - - 23109 - - 23,109
Total comprehensive income/(loss) FE2ENE/(BE)2%
for the year - - - - 44838 6,009 (80,909) (29402)
Issue of ordinary shares LAl 8 784 4861 - (1418) - - - 4227
Equity-settled share option arrangements RELERRET 29 - - - 54 - - - 54
Transfer of share option reserve upon NRUEE R
the forfeiture of share options BRERE - - - (176) - - 176 -
At 31 December 2020 R-B-BE+-A=1-H 176,109 30 407 890% 22,137 348,163¢ G7,160¢F 1017566 1978227
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Consolidated Statement of Changes in Equity
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Year ended 31 December 2021 # 2 —

——Ff A=A —AUEE

Attributable to owners of the Company

ALNRRAEAEL
Issued
ordinary Share Share Asset  Exchange
share  premium Contributed option revaluation fluctuation  Retained Total
Notes capital account surplus reserve reserve reserve profits Equity
BEf Bt RhE B EikE
B EERE EER  H0ER R EMEE i REEN  BRLE
HKS$'000 HKS$'000 HK$000 HKS$'000 HK$000 HK$'000 HK$000 HK$ 000
TET FET TET AT &L AT AT AT
(Note28)  (Note28)  (Note 30)
(Wits)  (Witzs)  (Hid)
At 1 January 2021 A=B-—£-f-H 76100 852 4780 DI I G160 L0756 1978227
Loss for the year FrERER - - - - - - 81 (139812)
Other comprehensive income for the year.  FFEM2ENE -
Gains on property revaluation, net of tax ~ WIEE[EME - TRHE - - - . 11,244 - - 11,244
Exchange differences related to foreign B RBEBNESL 2R
operations - - - - 304 8,110 - 8414
Shate of other comprehensive income ERastEAM2EYS
of a joint venture - - - - 790 - - 790
Total comprehensive incomey/(loss) FE2ENE/(BE)2%
for the year - - - - 12338 8,110 (139812 (119364)
Transfer of share option reserve upon PR E R B
the forfeiture of share options BRERE - - - 12272) - - 1207 -
Final 2020 dividend paid BRAZE2ERERE - - - - - - e z6
At 31 December 2021 Ro2=-Ftzp=1-R 6109 S AT 9% R0 (00 STAIY 1841352
* These reserve accounts comprise the consolidated reserves of * EEFERERKN THREVBRKAKRPNEGES HE

HK$1,665,143,000 (2020: HK$1,802,118,000) in the consolidated

statement of financial position.
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Consolidated Statement of Cash Flows
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Year ended 31 December 2021 £ ZE - F - —F+ = =+—HI}EZF

Notes 2021 2020
et —ET_—F —F_FF
HK$’000 HK$°000
FET FET
Cash flows from operating activities REXLBEEZHERE
Loss before tax FRAAIEE (139,078) (87,494
Adjustments for: EEETIIAE
Finance cost BhE KA 6 976 1,294
Share of profits and losses of joint ventures — [E{h& & 103 & 5 KB 4,680 7,797
Share of profits and losses of associates JEIREEE N BIR A M EE (1,598) (3,540)
Bank interest income HRITALEWA 5 (854) (3,352)
Investment income wEWA 5 (3,791) (3,489
Dividend income from equity investments RERERERE 2R EMA 5 (271) (263)
Fair value losses/(gains), net on: NEERSE (Was) - F58
Investment properties WEWE 5 (4,716) (108)
Financial assets at fair value through BRAFEFAEBRELZ
profit or loss MBEE 5 (5,980) (5,042)
Derivative financial instruments TSR T A
— transactions not qualifying as hedges —TRHEEHER LIRS 5 16 126
Gain on deregistration of a subsidiary B —HNB AR W 5 - (346)
Gain on lease modifications MEBFT W= 5 (359) (63)
COVID-19-related rent concessions HHEARTFE20198 KA S
from lessors EENEeESR - (2,452)
(Gain)/loss on disposal of items of property, HEWE MEMERHEEE Z
plant and equipment (Wz=), /18 5 (613) 1,209
Depreciation of property, plant and W - BERREITE
equipment (other than right-of-use assets) (EREEERIN 7 71,971 81,801
Depreciation of right-of-use assets TREEENE 7 22,132 31,003
(Reversal of impairment)/impairment FEMBR SR CRERE ), RfE
of trade receivables 7 (2,310) 7,176
Impairment of items of property, plant and Y BERKEEBRE
equipment (including right-of-use assets) (BREEREEE) 7 - 23,324
Write-off of trade receivables JE L BR SR 8 7 32 6
Write-off of items of property, plant and ME - BE KR EIE B M
equipment 7 - 1,226
Equity-settled share option expense &t 4 & B AR A F <2 7 - 54
(59,763) 48,872
(Increase)/decrease in inventories FEOEM),H (19,783) 17,447
Decrease in trade receivables, prepayments,  JEUBRFN - TERTFIE « EAbFEU
other receivables and other assets TRIE R CH M & ER 6,211 98,927
Increase in financial assets at fair value BATEFABREZ
through profit or loss BT & E AN - (71,068)
Increase in derivative financial instruments PTHESRT BN - (126)
Increase/(decrease) in trade and bills JEER AN 25 - E bR FIE
payables, other payables and accruals K e SR IEE I, O A) 5,397 (41,287)
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Consolidated Statement of Cash Flows
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Year ended 31 December 2021 £ ZE - F - —#F+ = =+—HI}FZF

Notes 2021 2020
At —B-—fF —T_FTF
HK$’000 HK$°000
T TFET
Cash generated from operations REXBMEERE (67,938) 52,765
Hong Kong profits tax refunded/(paid) DIRE /(B BEBRER 1,233 (613)
Overseas tax paid E#08INRIE (2,400) 95D
Interest element on lease liabilities HEBBZNEEHN 6 (976) (1,294
Net cash flows (used in)/from operating EE%(K(FEH) ELEZ
activities ReREFHE (70,081) 49,907
Cash flows from investing activities REEBKELEZEHERE
Interest received EHFIE 854 3,352
Investment income WEWA 3,791 3,484
Dividend received from an associate BUEE AR ZIRE - 1,635
Dividends received from listed equity B EmERREZ
investments fix 2 271 263
Purchases of items of property, plant and BEWE  BEX
equipment HEIEE 27,537) (17,955)
Deposits paid for purchases of items of BEYWE  BMEMAKHEEE 2
property, plant and equipment BaRe (1,122) -
Proceeds from disposal of financial assets HERAFETA
at fair value through profit or loss BRR R EE
PRISOR 155,745 -
Proceeds from disposal of items of property, HEWE  WENKREER
plant and equipment FriS50E 3,717 811
Withdrawal/(placement) in non-pledged 1RE (A )REER:
time deposits with original maturity of REHIREBR=EAZ
more than three months when acquired KT EATER 141,258 (71,088)
Net cash flows from/(used in) investing REEBELE (FH)Z
activities ReREFHE 276,977 (79,498)
Cash flows from financing activities METBHELECZRERE
Proceeds from issue of ordinary shares BITE BTSSR 28 - 4,227
Principal portion of lease payments HENFKz A E 0D 32(c) (23,444) (28,085)
Dividends paid 2R S (17,611) -
Net cash flows used in financing activities BE FEFEA 2 REREFH (41,055) (23,858)
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Consolidated Statement of Cash Flows
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Year ended 31 December 2021 £ ZE - F - —F+ = =+—HI}EZF

Notes 2021 2020
Wizt —B-—fF —E_FTF
HK$’000 HK$°000
TF#ET FET
Net increase/(decrease) in cash and BeRRELEEER
cash equivalents #gm, R ) R 165,841 (53,449
Cash and cash equivalents at beginning of year F#] 23R & MR HEIER 357,125 408,071
Effect of foreign exchange rate changes, net [ER&E S 528558 2,382 2,503
Cash and cash equivalents at end of year FRZBEERESZHIEH 525,348 357,125
Analysis of balances of cash and RehkHe+FEEB
cash equivalents HEEROIT
Cash and bank balances B & NMIBITER 24 491,545 226,180
Non-pledged time deposits IR T HATE R 24 35,402 273,802
Cash and cash equivalents as stated in BBRRRAAENEER
the statement of financial position RE&EEER 526,947 499,982
Non-pledged time deposits with original REVS R R B H B
maturity of more than three months HA=EAZ
when acquired EHEARE AT 24 (1,599) (142,857)
Cash and cash equivalents as stated in RERERANFAENRER
the statement of cash flows HE&%EEIER 525,348 357,125
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Notes to the Consolidated Financial Statements
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31 December 2021 —Z&F—

2.1

R R e

—FEfZA=F—H

CORPORATE INFORMATION

Sing Tao News Corporation Limited (the “Company”) is a
limited liability company incorporated in Bermuda. The
registered office of the Company is located at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

During the year, the Group (as defined in note 2.1) was
involved in the following principal activities:

. media
. property holding
. investment holding

In the opinion of the directors, Vast Resources International
Limited, which is incorporated in the British Virgin Islands, is
the Company’s controlling shareholder.

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared
under the historical cost convention, except for investment
properties, land and buildings, certain derivative financial
instruments, equity investments and debt securities, and
financial assets at fair value which have been measured
at fair value. These consolidated financial statements are
presented in Hong Kong dollars and all values are rounded
to the nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 December
2021. A subsidiary is an entity (including a structured
entity), directly or indirectly, controlled by the Company.
Control is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give
the Group the current ability to direct the relevant activities
of the investee).
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Notes to the Consolidated Financial Statements

2.1

BASIS OF PREPARATION (continued)
Basis of consolidation (continued)

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in
assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(¢) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the
Group and to the non-controlling interests, even if this
results in the non-controlling interests having a deficit
balance. All intra-group assets and liabilities, equity,
income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.
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BASIS OF PREPARATION (continued)
Basis of consolidation (continued)

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (ii) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised HKFRSs for
the first time for the current year’s financial statements.

Amendments to HKFRS
9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark Reform
— Phase 2

Amendment to HKFRS 16 COVID-19-Related Rent
Concessions beyond 30 June
2021 (early adopted)

SING TAO NEWS CORPORATION LIMITED Annual Report 2021

2.1

2.2

RRZEE(E)
mEREZEE(E)

AR B R LS — M E AT 26 - BJER
HEROZMBARZEE(BEHE) REE
(u)Eﬂ?H Pt < BR B K i IR R 25 Y R 8%
ZEFMEER  REROBREBZAFE -
GDFTER B AR E 2 A B MG 18 21 R P (A
R ES 2 BERETR - SERTIEA 2 E R E R
BRZARERIGHODER S BABAIRE &
MOER) - BERNEAEBERNERHE

EXREMHEMER -

B BRNRE 225

AEEEREARFEPHFRERERERATEER
BB BEHRELRER -

BB BHRELERFH - f/fgﬁﬂ?ﬁ—
FBGRTLERIZE3955 - ZEE

ERPBMEERIETR
BRI E RN F 4

BB REZER
F165RIEET
ERUHREELFI5E —F-_—FAH
1&5] =+H%EZ
20197t i #1E
B ER
(1R ATELAN)



Notes to the Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and the impact of the revised HKFRSs are

described below:

(@)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16 address issues not dealt
with in the previous amendments which affect
financial reporting when an existing interest rate
benchmark is replaced with an alternative risk-free
rate (“RFR”). The amendments provide a practical
expedient to allow the effective interest rate to be
updated without adjusting the carrying amount of
financial assets and liabilities when accounting for
changes in the basis for determining the contractual
cash flows of financial assets and liabilities, if the
change is a direct consequence of the interest rate
benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent
to the previous basis immediately preceding the
change. In addition, the amendments permit
changes required by the interest rate benchmark
reform to be made to hedge designations and hedge
documentation without the hedging relationship
being discontinued. Any gains or losses that could
arise on transition are dealt with through the normal
requirements of HKFRS 9 to measure and recognise
hedge ineffectiveness. The amendments also provide
a temporary relief to entities from having to meet
the separately identifiable requirement when an RFR
is designated as a risk component. The relief allows
an entity, upon designation of the hedge, to assume
that the separately identifiable requirement is met,
provided the entity reasonably expects the RFR risk
component to become separately identifiable within
the next 24 months. Furthermore, the amendments
require an entity to disclose additional information
to enable users of financial statements to understand
the effect of interest rate benchmark reform on an
entity’s financial instruments and risk management
strategy. The Group had no interest-bearing bank and
other borrowings as at 31 December 2021 and the
amendments do not have any significant impact on
the Group’s consolidated financial statements.
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2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

(b) Amendment to HKFRS 16 issued in April 2021

extends the availability of the practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic by 12
months. Accordingly, the practical expedient applies
to rent concessions for which any reduction in lease
payments affects only payments originally due on or
before 30 June 2022, provided the other conditions
for applying the practical expedient are met. The
amendment is effective retrospectively for annual
periods beginning on or after 1 April 2021 with any
cumulative effect of initially applying the amendment
recognised as an adjustment to the opening balance
of retained profits at the beginning of the current
accounting period. Earlier application is permitted.

The Group has early adopted the amendment on 1
January 2021. However, the Group has not received
COVID-19-related rent concessions and plans to
apply the practical expedient when it becomes
applicable within the allowed period of application.
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Notes to the Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised

HKFRSs, that have been issued but are not yet effective, in

these consolidated financial statements.

Amendments to HKFRS 3
Amendments to HKFRS 10
and HKAS 28 (2011)

HKFRS 17

Amendments to HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1
and HKFRS Practice
Statement 2

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37

Annual Improvements to
HKFRSs 2018-2020

Reference to the Conceptual
Framework!

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture3

Insurance Contracts?
Insurance Contracts>

Classification of Liabilities as
Current or Non-current>!

Disclosure of Accounting
Policies?

Definition of Accounting
Estimates?

Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction?

Property, plant and
equipment: Proceeds before
Intended Use'

Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKFRS 1,
HKFRS 9, Illustrative
Examples accompanying
HKFRS 16, and HKAS 41!
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ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

1 Effective for annual periods beginning on or after 1 January

2022

2 Effective for annual periods beginning on or after 1 January
2023

3 No mandatory effective date yet determined but available for
adoption

4 As a consequence of the amendments to HKAS 1, Hong

Kong Interpretation 5 Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause was revised in October 2020 to
align the corresponding wording with no change in conclusion

5 As a consequence of the amendments to HKFRS 17 issued in
October 2020, HKFRS 4 was amended to extend the temporary
exemption that permits insurers to apply HKAS 39 rather than
HKFRS 9 for annual periods beginning before 1 January 2023

Further information about those HKFRSs that are expected
to be applicable to the Group is described below.

Amendments to HKFRS 3 are intended to replace a
reference to the previous Framework for the Preparation
and Presentation of Financial Statements with a reference
to the Conceptual Framework for Financial Reporting
issued in June 2018 without significantly changing its
requirements. The amendments also add to HKFRS 3
an exception to its recognition principle for an entity to
refer to the Conceptual Framework to determine what
constitutes an asset or a liability. The exception specifies
that, for liabilities and contingent liabilities that would be
within the scope of HKAS 37 or HK(IFRIC)-Int 21 if they
were incurred separately rather than assumed in a business
combination, an entity applying HKFRS 3 should refer to
HKAS 37 or HK(IFRIC)-Int 21 respectively instead of the
Conceptual Framework. Furthermore, the amendments
clarify that contingent assets do not qualify for recognition
at the acquisition date. The Group expects to adopt the
amendments prospectively from 1 January 2022. Since the
amendments apply prospectively to business combinations
for which the acquisition date is on or after the date of
first application, the Group will not be affected by these
amendments on the date of transition.
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Notes to the Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKFRS 10 and HKAS 28 (2011) address an
inconsistency between the requirements in HKFRS 10 and
in HKAS 28 (2011) in dealing with the sale or contribution
of assets between an investor and its associate or joint
venture. The amendments require a full recognition of a
gain or loss resulting from a downstream transaction when
the sale or contribution of assets between an investor
and its associate or joint venture constitutes a business.
For a transaction involving assets that do not constitute a
business, a gain or loss resulting from the transaction is
recognised in the investor’s profit or loss only to the extent
of the unrelated investor’s interest in that associate or joint
venture. The amendments are to be applied prospectively.
The previous mandatory effective date of amendments
to HKFRS 10 and HKAS 28 (2011) was removed by the
HKICPA in January 2016 and a new mandatory effective
date will be determined after the completion of a broader
review of accounting for associates and joint ventures.
However, the amendments are available for adoption now.

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current clarify the requirements for
classifying liabilities as current or non-current. The
amendments specify that if an entity’s right to defer
settlement of a liability is subject to the entity complying
with specified conditions, the entity has a right to defer
settlement of the liability at the end of the reporting
period if it complies with those conditions at that date.
Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement of
the liability. The amendments also clarify the situations that
are considered a settlement of a liability. The amendments
are effective for annual periods beginning on or after 1
January 2023 and shall be applied retrospectively. Earlier
application is permitted. The amendments are not expected
to have any significant impact on the Group’s consolidated
financial statements.
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ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKAS 1 Disclosure of Accounting Policies
require entities to disclose their material accounting
policy information rather than their significant accounting
policies. Accounting policy information is material if,
when considered together with other information included
in an entity’s financial statements, it can reasonably be
expected to influence decisions that the primary users of
general purpose financial statements make on the basis
of those financial statements. Amendments to HKFRS
Practice Statement 2 provide non-mandatory guidance
on how to apply the concept of materiality to accounting
policy disclosures. Amendments to HKAS 1 are effective
for annual periods beginning on or after 1 January 2023
and earlier application is permitted. Since the guidance
provided in the amendments to HKFRS Practice Statement 2
is non-mandatory, an effective date for these amendments is
not necessary. The Group is currently assessing the impact
of the amendments on the Group’s accounting policy
disclosures.

Amendments to HKAS 8 clarify the distinction between
changes in accounting estimates and changes in accounting
policies. Accounting estimates are defined as monetary
amounts in financial statements that are subject to
measurement uncertainty. The amendments also clarify
how entities use measurement techniques and inputs
to develop accounting estimates. The amendments are
effective for annual reporting periods beginning on or after
1 January 2023 and apply to changes in accounting policies
and changes in accounting estimates that occur on or after
the start of that period. Earlier application is permitted.
The amendments are not expected to have any significant
impact on the Group’s consolidated financial statements.
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Notes to the Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG

FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKAS 12 narrow the scope of the initial
recognition exception so that it no longer applies to
transactions that give rise to equal taxable and deductible
temporary differences, such as leases and decommissioning
obligations. Therefore, entities are required to recognise
a deferred tax asset and a deferred tax liability for
temporary differences arising from these transactions. The
amendments are effective for annual reporting periods
beginning on or after 1 January 2023 and shall be applied
to transactions related to leases and decommissioning
obligations at the beginning of the earliest comparative
period presented, with any cumulative effect recognised as
an adjustment to the opening balance of retained profits or
other component of equity as appropriate at that date. In
addition, the amendments shall be applied prospectively
to transactions other than leases and decommissioning
obligations. Earlier application is permitted.

The Group has applied the initial recognition exception and
did not recognise a deferred tax asset and a deferred tax
liability for temporary differences for transactions related
to leases. Upon initial application of these amendments,
the Group will recognise a deferred tax asset and a
deferred tax liability for deductible and taxable temporary
differences associated with right-of-use assets and lease
liabilities, and recognise the cumulative effect of initially
applying the amendments as an adjustment to the opening
balance of retained profits at the beginning of the earliest
comparative period presented.
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ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

Amendments to HKAS 16 prohibit an entity from deducting
from the cost of an item of property, plant and equipment
any proceeds from selling items produced while bringing
that asset to the location and condition necessary for it
to be capable of operating in the manner intended by
management. Instead, an entity recognises the proceeds
from selling any such items, and the cost of those items,
in profit or loss. The amendments are effective for annual
periods beginning on or after 1 January 2022 and shall be
applied retrospectively only to items of property, plant and
equipment made available for use on or after the beginning
of the earliest period presented in the financial statements
in which the entity first applies the amendments. Earlier
application is permitted. The amendments are not expected
to have any significant impact on the Group’s consolidated
financial statements.

Amendments to HKAS 37 clarify that for the purpose of
assessing whether a contract is onerous under HKAS 37,
the cost of fulfilling the contract comprises the costs that
relate directly to the contract. Costs that relate directly to
a contract include both the incremental costs of fulfilling
that contract (e.g., direct labour and materials) and an
allocation of other costs that relate directly to fulfilling that
contract (e.g., an allocation of the depreciation charge
for an item of property, plant and equipment used in
fulfilling the contract as well as contract management and
supervision costs). General and administrative costs do not
relate directly to a contract and are excluded unless they
are explicitly chargeable to the counterparty under the
contract. The amendments are effective for annual periods
beginning on or after 1 January 2022 and shall be applied
to contracts for which an entity has not yet fulfilled all its
obligations at the beginning of the annual reporting period
in which it first applies the amendments. Earlier application
is permitted. Any cumulative effect of initially applying the
amendments shall be recognised as an adjustment to the
opening equity at the date of initial application without
restating the comparative information. The amendments are
not expected to have any significant impact on the Group’s
consolidated financial statements.
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Notes to the Consolidated Financial Statements

2.3 ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

Annual Improvements to HKFRSs 2018—2020 sets out
amendments to HKFRS 1, HKFRS 9, Illustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the
amendment that is expected to be applicable to the Group
are as follows:

. HKFRS 9 Financial Instruments: clarifies the fees
that an entity includes when assessing whether the
terms of a new or modified financial liability are
substantially different from the terms of the original
financial liability. These fees include only those paid
or received between the borrower and the lender,
including fees paid or received by either the borrower
or lender on the other’s behalf. An entity applies the
amendment to financial liabilities that are modified
or exchanged on or after the beginning of the annual
reporting period in which the entity first applies the
amendment. The amendment is effective for annual
periods beginning on or after 1 January 2022. Earlier
application is permitted. The amendment is not
expected to have a significant impact on the Group’s
consolidated financial statements.

. HKFRS 16 Leases: removes the illustration of payments
from the lessor relating to leasehold improvements in
Ilustrative Example 13 accompanying HKFRS 16. This
removes potential confusion regarding the treatment
of lease incentives when applying HKFRS 16.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a long
term interest of generally not less than 20% of the equity
voting rights and over which it is in a position to exercise
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee, but is not control or joint control over
those policies.

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the
relevant activities require the unanimous consent of the
parties sharing control.

The Group’s investments in associates and joint ventures
are stated in the consolidated statement of financial position
at the Group’s share of net assets under the equity method
of accounting, less any impairment losses. Adjustments are
made to bring into line any dissimilar accounting policies
that may exist. The Group’s share of the post-acquisition
results and other comprehensive income of associates and
joint ventures is included in the consolidated statement
of profit or loss and consolidated other comprehensive
income, respectively. In addition, when there has been a
change recognised directly in the equity of the associate
or joint venture, the Group recognises its share of any
changes, when applicable, in the consolidated statement
of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and its associates or
joint ventures are eliminated to the extent of the Group’s
investments in the associates or joint ventures, except
where unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the
acquisition of associates or joint ventures is included as part
of the Group’s investments in associates or joint ventures.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)

Investments in associates and joint ventures
(continued)

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method. In all other cases,
upon loss of significant influence over the associate or joint
control over the joint venture, the Group measures and
recognises any retained investment at its fair value. Any
difference between the carrying amount of the associate
or joint venture upon loss of significant influence or joint
control and the fair value of the retained investment and
proceeds from disposal is recognised in profit or loss.

When an investment in associate and joint is classified
as held for sale, it is accounted for in accordance with
HKFRS 5 Non-current Assets Held for Sale and Discounted
Operations.

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is the sum
of the acquisition date fair values of assets transferred by
the Group, liabilities assumed by the Group to the former
owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For
each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree that
are present ownership interests and entitle their holders
to a proportionate share of net assets in the event of
liquidation at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other components
of non-controlling interests are measured at fair value.
Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes an
input and a substantive process that together significantly
contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with the
contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the
acquiree.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations and goodwill (continued)

If the business combination is achieved in stages, the
previously held equity interest is remeasured at its
acquisition date fair value and any resulting gain or loss is
recognised in profit or loss.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition date.
Contingent consideration classified as an asset or liability is
measured at fair value with changes in fair value recognised
in profit or loss. Contingent consideration that is classified
as equity is not remeasured and subsequent settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and any
fair value of the Group’s previously held equity interests in
the acquiree over the identifiable net assets acquired and
liabilities assumed. If the sum of this consideration and
other items is lower than the fair value of the net assets
acquired, the difference is, after reassessment, recognised
in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested
for impairment annually or more frequently if events
or changes in circumstances indicate that the carrying
value may be impaired. The Group performs its annual
impairment test of goodwill as at 31 December. For the
purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated
to each of the Group’s cash-generating units, or groups of
cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those units
or groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-
generating units) to which the goodwill relates. Where the
recoverable amount of the cash-generating unit (group of
cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss
recognised for goodwill is not reversed in a subsequent
period.
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Notes to the Consolidated Financial Statements

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Business combinations and goodwill (continued)

Where goodwill has been allocated to a cash-generating
unit (or group of cash-generating units) and part of the
operation within that unit is disposed of, the goodwill
associated with the operation disposed of is included in the
carrying amount of the operation when determining the
gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value of
the operation disposed of and the portion of the cash —
generating unit retained.

Fair value measurement

The Group measures its land and buildings, investment
properties, derivative financial instruments, equity
investments and debt securities at fair value at the end of
each reporting period. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the
measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal
market for the asset or liability, or in the absence of a
principal market, in the most advantageous market for the
asset or liability. The principal or the most advantageous
market must be accessible by the Group. The fair value of
an asset or a liability is measured using the assumptions
that market participants would use when pricing the asset
or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly
or indirectly

Level 3 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the
lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting
period.

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required (other
than inventories, deferred tax assets, financial assets and
investment properties), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of
the asset’s or cash-generating unit’'s value in use and its
fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other
assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to
which the asset belongs. In testing a cash-generating unit
for impairment, a portion of the carrying amount of a
corporate asset (e.g., a headquarters building) is allocated
to an individual cash-generating unit if it can be allocated
on a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.
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2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of non-financial assets (continued)

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An
impairment loss is charged to the statement of profit or loss
in the period in which it arises, unless the asset is carried
at a revalued amount, in which case the impairment loss is
accounted for in accordance with the relevant accounting
policy for that revalued asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist or
may have decreased. If such an indication exists, the
recoverable amount is estimated. A previously recognised
impairment loss of an asset other than goodwill and certain
financial assets is reversed only if there has been a change
in the estimates used to determine the recoverable amount
of that asset, but not to an amount higher than the carrying
amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such
an impairment loss is credited to the statement of profit
or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the reversal of
the impairment loss is accounted for in accordance with
the relevant accounting policy for that revalued asset.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Related parties
A party is considered to be related to the Group if:

(a) the party is a person or a close member of that
person’s family and that person

(1) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel
of the Group or of a parent of the Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i)  the entity and the Group are members of the
same group;

(i) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(iii) the entity and the Group are joint ventures of
the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

(viii) the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost or
valuation less accumulated depreciation and any
impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price and
any directly attributable costs of bringing the asset to its
working condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the statement
of profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the
carrying amount of the asset as a replacement. Where
significant parts of property, plant and equipment are
required to be replaced at intervals, the Group recognises
such parts as individual assets with specific useful lives and
depreciates them accordingly.

Valuations are performed frequently enough to ensure that
the fair value of a revalued asset does not differ materially
from its carrying amount. Changes in the values of
property, plant and equipment are dealt with as movements
in the asset revaluation reserve. If the total of this reserve
is insufficient to cover a deficit, on an individual asset
basis, the excess of the deficit is charged to the statement
of profit or loss. Any subsequent revaluation surplus is
credited to the statement of profit or loss to the extent of
the deficit previously charged. An annual transfer from the
asset revaluation reserve to retained profits is made for the
difference between the depreciation based on the revalued
carrying amount of an asset and the depreciation based on
the asset’s original cost. On disposal of a revalued asset,
the relevant portion of the asset revaluation reserve realised
in respect of previous valuations is transferred to retained
profits as a movement in reserves.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Property, plant and equipment and depreciation
(continued)

Depreciation is calculated on the straight-line basis to write
off the cost or valuation of each item of property, plant and
equipment to its residual value over its estimated useful
life. The principal annual rates used for this purpose are as
follows:

Freehold land
Leasehold land

Not depreciated
Over the shorter of the

lease terms and 2% to 5%
2% to 5%
6% to 50%
Over the shorter of the

lease terms and 20% to 33%
10% to 30%

Buildings
Plant and machinery
Leasehold improvements

Furniture, fixtures,
equipment and others
Motor vehicles 20% to 25%
Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of that
item is allocated on a reasonable basis among the parts
and each part is depreciated separately. Residual values,
useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the statement of profit or loss in
the year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the
relevant asset.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investment properties

Investment properties are interests in land and buildings
(including the leasehold property held as a right-of-use
asset which would otherwise meet the definition of an
investment property) held to earn rental income and/or for
capital appreciation, rather than for use in the production
or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business.
Such properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value, which reflects
market conditions at the end of the reporting period.

Gains or losses arising from changes in the fair values of
investment properties are included in the statement of
profit or loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the statement of
profit or loss in the year of the retirement or disposal.

If a property occupied by the Group as an owner-
occupied property becomes an investment property, the
Group accounts for such property in accordance with the
policy stated under “Property, plant and equipment and
depreciation” for owned property and/or accounts for
such property in accordance with the policy stated under
“Right-of-use assets” for property held as a right-of-use
asset up to the date of change in use, and any difference
at that date between the carrying amount and the fair
value of the property is accounted for as a revaluation in
accordance with the policy stated under “Property, plant
and equipment and depreciation” above.

Intangible assets

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at the
date of acquisition. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for
an intangible asset with a finite useful life are reviewed at
least at each financial year end.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Intangible assets (continued)

Intangible assets with finite useful lives represent purchased
data library, copyrights, trademarks and domain names
which are stated at cost less any impairment losses and are
amortised on the straight-line basis over their estimated
useful lives of 10 to 20 years.

An intangible asset with an indefinite useful life represents
a motor vehicle registration mark, which is tested for
impairment annually individually. Such intangible asset is
not amortised. The useful life of an intangible asset with an
indefinite life is reviewed annually to determine whether
the indefinite life assessment continues to be supportable.
If not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.

Leases

The Group assesses at contract inception whether a
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration.

Group as a lessee

The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and
leases of low-value assets. The Group recognises lease
liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (continued)

Group as a lessee (continued)

(@

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-
use assets are measured at cost or valuation, less
any accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the
amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before
the commencement date less any lease incentives
received.

Valuations are performed frequently enough to
ensure that the fair value of a revalued asset does not
differ materially from its carrying amount. Changes
in the values of right-of-use assets are dealt with
as movements in the asset revaluation reserve. If
the total of this reserve is insufficient to cover a
deficit, on an individual asset basis, the excess of
the deficit is charged to the statement of profit or
loss. Any subsequent revaluation surplus is credited
to the statement of profit or loss to the extent of the
deficit previously charged. An annual transfer from
the asset revaluation to retained profits is made for
the difference between the depreciation based on
the revalued carrying amount of an asset and the
depreciation based on the asset’s original cost. On
disposal of a revalued asset, the relevant portion of
the asset revaluation reserve realised in respect of
previous valuations is transferred to retained profits as
a movement in reserves.
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2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (continued)
Group as a lessee (continued)
(a)  Right-of-use assets (continued)
Right-of-use assets are depreciated on a straight-

line basis over the shorter of the lease terms and the
estimated useful lives of the assets are as follows:

Leasehold land 28Y5 years
Buildings 1 to 5 years
Furniture, fixtures, 1 to 5 years

equipment and others
Motor vehicles 1 to 3 years

If ownership of the leased asset transfers to the Group
by the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (continued)

Group as a lessee (continued)

()

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease
payments to be made over the lease term. The lease
payments include fixed payments (including in-
substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on
an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payments of penalties for termination of a lease, if the
lease term reflects the Group exercising the option to
terminate the lease. The variable lease payments that
do not depend on an index or a rate are recognised
as an expense in the period in which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at
the lease commencement date because the interest
rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities
is remeasured if there is a modification, a change
in the lease term, a change in lease payments (e.g.,
a change to future lease payments resulting from a
change in an index or rate) or a change in assessment
of an option to purchase the underlying asset.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Leases (continued)
Group as a lessee (continued)
(¢)  Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases of office
equipment and car park spaces (that is those leases
that have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option). When the Group enters into a lease in
respect of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-lease
basis.

Lease payments on short-term leases and leases of
low-value assets are recognised as an expense on a
straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of its
leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains
lease and non-lease components, the Group allocates the
consideration in the contract to each component on a
relative stand-alone selling price basis. Rental income is
accounted for on a straight-line basis over the lease terms
and is included in revenue in the statement of profit or
loss due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised
over the lease term on the same basis as rental income.
Contingent rents are recognised as revenue in the period in
which they are earned.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee
are accounted for as finance leases.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit
or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for
managing them. With the exception of trade receivables
that do not contain a significant financing component or for
which the Group has applied the practical expedient of not
adjusting the effect of a significant financing component,
the Group initially measures a financial asset at its fair
value, plus in the case of a financial asset not at fair value
through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for
which the Group has applied the practical expedient are
measured at the transaction price determined under HKFRS
15 in accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that
are not SPPI are classified and measured at fair value
through profit or loss, irrespective of the business model.

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

2.4 ERETFEHRMEE)

RERHMUBEE
VIR G 2

B EENVITHERR DI - BB -
BRATHEG AR R ERE RRATEGF ABR
H+E °©

EA%)J*H‘:EW M EED BEURN M B EER

BROREREFHMASEEEZEMHEEN
%f%ﬁﬁ SR BEABREXDLAEECE
RATHRETEMBEREAREK D NFEIE
H R E EYERFRSN - ARBE TR A FENE
(R % EEY IR A FER ABRR) X ZHA
AEMBEE WEEARMERORAKECDE
FRRITTREE T3 7R e AR $ETFTXMU\E§WJ
PRER IR BB WIS ERIE1STHEENZR
EfRRGTE -

REMTEEERBER AR AT EF AR LS
W EETTOBRGE  BELAMARSINAE
EAREERSNB(THER/NAE RHME DH
Reng - MAYFERAXNAERFEZH
EREZMBEE - HRAHEFABREERSR
KEtE - MR EBRA LN

SING TAO NEWS CORPORATION LIMITED Annual Report 2021



Notes to the Consolidated Financial Statements

r—‘—|
/\\/T\

31 December 2021 —Z&F—

2.4

R R e

—FEfZA=F—H

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Investments and other financial assets (continued)
Initial recognition and measurement (continued)

The Group’s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines
whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial
assets classified and measured at amortised cost are
held within a business model with the objective to hold
financial assets in order to collect contractual cash flows,
while financial assets classified and measured at fair value
through other comprehensive income are held within
a business model with the objective of both holding to
collect contractual cash flows and selling. Financial assets
which are not held within the aforementioned business
models are classified and measured at fair value through
profit or loss.

All regular way purchases and sales of financial assets
are recognised on the trade date, that is, the date that the
Group commits to purchase or sell the asset. Regular way
purchases or sales are purchases or sales of financial assets
that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement

The subsequent measurement of financial assets depends
on their classification as follows:

Financial assels at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is
derecognised, modified or impaired.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Investments and other financial assets (continued)
Subsequent measurement (continued)

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as equity investments
designated at fair value through other comprehensive
income when they meet the definition of equity under
HKAS 32 Financial Instruments: Presentation and are not
held for trading. The classification is determined on an
instrument-by-instrument basis.

Gains and losses on these financial assets are never
recycled to the statement of profit or loss. Dividends are
recognised as other income in the statement of profit or
loss when the right of payment has been established, it
is probable that the economic benefits associated with
the dividend will flow to the Group and the amount of
the dividend can be measured reliably, except when
the Group benefits from such proceeds as a recovery
of part of the cost of the financial asset, in which case,
such gains are recorded in other comprehensive income.
Equity investments designated at fair value through other
comprehensive income are not subject to impairment
assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair value
with net changes in fair value recognised in the statement
of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on equity investments classified as financial assets
at fair value through profit or loss are also recognised as
other income in the statement of profit or loss when the
right of payment has been established, it is probable that
the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be
measured reliably.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is
primarily derecognised (i.e., removed from the Group’s

consolidated statement of financial position) when:

. the rights to receive cash flows from the asset have
expired; or
. the Group has transferred its rights to receive cash

flows from the asset or has assumed an obligation
to pay the received cash flows in full without
material delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has
retained the risk and rewards of ownership of the asset.
When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred
control of the asset, the Group continues to recognise the
transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an
associated liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Impairment of financial assets

The Group recognises an allowance for expected credit
losses (“ECLs”) for all debt instruments not held at fair value
through profit or loss. ECLs are based on the difference
between the contractual cash flows due in accordance with
the contract and all the cash flows that the Group expects
to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit
losses that result from default events that are possible
within the next 12 months (a 12-month ECL). For those
credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of
the default (a lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making the
assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available
without undue cost or effort, including historical and
forward-looking information.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial
asset to be in default when internal or external information
indicates that the Group is unlikely to receive the
outstanding contractual amounts in full before taking into
account any credit enhancements held by the Group. A
financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Impairment of financial assets (continued)
General approach (continued)

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within
the following stages for measurement of ECLs except for
trade receivables which apply the simplified approach as
detailed below.

Stage 1 - Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance is
measured at an amount equal to 12-month ECLs

Stage 2 - Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial assets
and for which the loss allowance is measured
at an amount equal to lifetime ECLs

Stage 3 - Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the
loss allowance is measured at an amount equal
to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant
financing component or when the Group applies the
practical expedient of not adjusting the effect of a
significant financing component, the Group applies
the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes in
credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Group has
established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables, net
of directly attributable transaction costs.

The Group’s financial liabilities include lease liabilities,
trade and bills payables, other payables and certain
accruals.

Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss
include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value
through profit or loss.

Financial liabilities are classified as held for trading if they
are incurred for the purpose of repurchasing in the near
term. This category includes derivative financial instruments
entered into by the Group that are not designated as
hedging instruments in hedge relationships as defined
by HKFRS 9. Separated embedded derivatives are also
classified as held for trading unless they are designated as
effective hedging instruments. Gains or losses on liabilities
held for trading are recognised in the statement of profit
or loss. The net fair value gain or loss recognised in the
statement of profit or loss does not include any interest
charged on these financial liabilities.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Financial liabilities (continued)

Financial liabilities at fair value through profit or loss
(continued)

Financial liabilities designated upon initial recognition as at
fair value through profit or loss are designated at the date
of initial recognition and only if the criteria in HKFRS 9
are satisfied. Gains or losses on liabilities designated at fair
value through profit or loss are recognised in the statement
of profit or loss, except for the gains or losses arising from
the Group’s own credit risk which are presented in other
comprehensive income with no subsequent reclassification
to the statement of profit or loss. The net fair value gain or
loss recognised in the statement of profit or loss does not
include any interest charged on these financial liabilities.

Financial liabilities at amortised cost (loans and
borrowings)

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the
effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised
in the statement of profit or loss when the liabilities are
derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate. The
effective interest rate amortisation is included in finance
costs in the statement of profit or loss.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition
of the original liability and a recognition of a new liability,
and the difference between the respective carrying amounts
is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Derivative financial instruments
Initial recognition and subsequent measurement

The Group invests in certain derivative financial
instruments, such as forward currency contracts and equity,
for trading purposes. Such derivative financial instruments
are initially recognised at fair value on the date on which
a derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as assets
when the fair value is positive and as liabilities when the
fair value is negative.

Any gains or losses arising from changes in fair value of
derivatives are taken directly to the statement of profit or
loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the actual cost, first-in, first-
out basis or weighted average basis, where appropriate
and, in the case of work in progress and finished goods,
comprises direct materials, direct labour and an appropriate
proportion of overheads. Net realisable value is based
on estimated selling prices less any estimated costs to be
incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short term highly liquid
investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of
changes in value, and have a short maturity of generally
within three months when acquired, less bank overdrafts
which are repayable on demand and form an integral part
of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, which are not
restricted as to use.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Provisions

A provision is recognised when a present obligation (legal
or constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required
to settle the obligation, provided that a reliable estimate
can be made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end
of the reporting period of the future expenditures expected
to be required to settle the obligation. The increase in the
discounted present value amount arising from the passage
of time is included in finance costs in the statement of
profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other
comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in
which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable
temporary differences, except:

. when the deferred tax liability arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

. in respect of taxable temporary differences associated
with investments in subsidiaries, associates and
joint ventures, when the timing of the reversal of
the temporary differences can be controlled and it
is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets
are recognised to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

. when the deferred tax asset relating to the deductible
temporary differences arises from the initial
recognition of an asset or liability in a transaction that
is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor
taxable profit or loss; and

. in respect of deductible temporary differences
associated with investments in subsidiaries, associates
and joint ventures, deferred tax assets are only
recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against
which the temporary differences can be utilised.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred tax assets
are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset
if and only if the Group has a legally enforceable right
to set off current tax assets and current tax liabilities and
the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and
assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Government grants

Government grants are recognised at their fair value where
there is reasonable assurance that the grant will be received
and all attaching conditions will be complied with. When
the grant relates to an expense item, it is recognised as
income on a systematic basis over the periods that the
costs, for which it is intended to compensate, are expensed.

Revenue recognition
Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers
at an amount that reflects the consideration to which the
Group expects to be entitled in exchange for those goods
or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring
the goods or services to the customer. The variable
consideration is estimated at contract inception and
constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty
with the variable consideration is subsequently resolved.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Revenue recognition (continued)
Revenue from contracts with customers (continued)

When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for
more than one year, revenue recognised under the contract
includes the interest expense accreted on the contract
liability under the effective interest method. For a contract
where the period between the payment by the customer
and the transfer of the promised goods or services is one
year or less, the transaction price is not adjusted for the
effects of a significant financing component, using the
practical expedient in HKFRS 15.

(a) Advertising income

Revenue from advertisements is recognised at the
point in time when the advertisements have been
published or broadcasted.

(b) Circulation income

Revenue from the sale of products is recognised at
the point in time when the newspaper and magazines
have been delivered.

(¢)  Sales of products including contents

Revenue from the sales of products is recognised
at the point in time that control of the assets is
transferred to customers, generally on delivery of
products.

(d) Provision of news and project management services
Revenue from the provision of news and project

management services is recognised when the event
or activity takes place.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Revenue recognition (continued)
Revenue from other sources

Rental income is recognised on a time proportion basis
over the lease terms.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts over
the expected life of the financial instrument or a shorter
period, when appropriate, to the net carrying amount of
the financial asset.

Securities transactions are accounted for on a trade date
basis.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be
measured reliably.

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier) from
a customer before the Group transfers the related goods
or services. Contract liabilities are recognised as revenue
when the Group performs under the contract (i.e., transfers
control of the related goods or services to the customer).
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Notes to the Consolidated Financial Statements

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits
Share-based payments

The Company operates share option schemes for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payments,
whereby employees render services as consideration for
equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees
is measured by reference to the fair value at the date at
which they are granted. The fair value is determined by
an external valuer using the Black-Scholes option pricing
model, further details of which are given in note 29 to the
consolidated financial statements.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the
performance and/or service conditions are fulfilled.
The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the
vesting date reflects the extent to which the vesting period
has expired and the Group’s best estimate of the number
of equity instruments that will ultimately vest. The charge
or credit to the statement of profit or loss for a period
represents the movement in the cumulative expense
recognised as at the beginning and end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions
being met is assessed as part of the Group’s best estimate
of the number of equity instruments that will ultimately
vest. Market performance conditions are reflected within
the grant date fair value. Any other conditions attached to
an award, but without an associated service requirement,
are considered to be non-vesting conditions. Non-vesting
conditions are reflected in the fair value of an award and
lead to an immediate expensing of an award unless there
are also service and/or performance conditions.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)
Share-based payments (continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. When awards include a market
or non-vesting condition, the transactions are treated as
vesting irrespective of whether the market or non-vesting
condition is satisfied, provided that all other performance
and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms
had not been modified, if the original terms of the award
are met. In addition, an expense is recognised for any
modification that increases the total fair value of the share —
based payments, or is otherwise beneficial to the employee
as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if
it had vested on the date of cancellation, and any expense
not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions
within the control of either the Group or the employee
are not met. However, if a new award is substituted for
the cancelled award, and is designated as a replacement
award on the date that it is granted, the cancelled and new
awards are treated as if they were a modification of the
original award, as described in the previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings/
(loss) per share.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Employee benefits (continued)
Pension schemes and other retirement benefits

The Group operates defined contribution retirement benefit
schemes in Hong Kong and overseas for those employees
who are eligible and have elected to participate in the
schemes. Contributions are made based on a percentage
of the participating employees’ basic salaries and are
charged to the statement of profit or loss as they become
payable in accordance with the rules of the schemes. The
assets of the schemes are held separately from those of
the Group in independently administered funds. When an
employee leaves the Mandatory Provident Fund Exempted
Occupational Retirement Schemes Ordinance retirement
benefit scheme in Hong Kong or other retirement
benefit schemes overseas prior to his/her interest in the
Group’s employer contributions vesting fully, the ongoing
contributions payable by the Group may be reduced by the
relevant amount of forfeited contributions. In respect of the
Mandatory Provident Fund retirement benefit scheme (the
“MPF Scheme”), the Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.

The employees of the Group’s subsidiaries which operate
in Mainland China are required to participate in a
central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a specific amount for the employees in Mainland China,
pursuant to the local municipal government regulations.
The contributions are charged to the statement of profit or
loss as they become payable in accordance with the rules
of the central pension scheme.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Employee benefits (continued)
Termination benefits

Termination benefits are recognised at the earlier of when
the Group can no longer withdraw the offer of those
benefits and when the Group recognises restructuring costs
involving the payment of termination benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e., assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. The capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs capitalised. All other borrowing
costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of
funds.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes to the
consolidated financial statements.

Interim dividends are simultaneously proposed and
declared, because bye-law 140 of the Company’s bye-
laws grants the directors the authority to declare interim
dividends. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.
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Notes to the Consolidated Financial Statements

2.4 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (continued)
Foreign currencies

These consolidated financial statements are presented in
Hong Kong dollars, which is the Company’s functional
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that
functional currency. Foreign currency transactions recorded
by the entities in the Group are initially recorded using
their respective functional currency rates prevailing at the
dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on settlement
or translation of monetary items are recognised in the
statement of profit or loss.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates at the dates of the initial transactions. Non —
monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when
the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value
is treated in line with the recognition of the gain or loss on
change in fair value of the item (i.e., translation difference
on the item whose fair value gain or loss is recognised
in other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating
to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the
non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple
payments or receipts in advance, the Group determines the
transaction date for each payment or receipt of the advance
consideration.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (continued)

Foreign currencies (continued)

The functional currencies of certain overseas subsidiaries,
joint ventures and associates are currencies other than the
Hong Kong dollar. As at the end of the reporting period,
the assets and liabilities of these entities are translated
into Hong Kong dollars at the exchange rates prevailing
at the end of the reporting period and their statements
of profit or loss are translated into Hong Kong dollars at
the exchange rates that approximate to those prevailing
at the dates of the transactions. The resulting exchange
differences are recognised in other comprehensive income
and accumulated in the exchange fluctuation reserve. On
disposal of a foreign operation, the component of other
comprehensive income relating to that particular foreign
operation is recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the carrying
amounts of assets and liabilities arising on acquisition are
treated as assets and liabilities of the foreign operation and
translated at the closing rate.

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into Hong Kong dollars at the exchange rates ruling at the
dates of the cash flows. Frequently recurring cash flows of
overseas subsidiaries which arise throughout the year are
translated into Hong Kong dollars at the weighted average
exchange rates for the year.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or
liabilities affected in the future.

Judgements

In the process of applying the Group’s accounting
policies, management has made the following judgements,
apart from those involving estimations, which have the
most significant effect on the amounts recognised in the
consolidated financial statements:

Property lease classification — Group as lessor

The Group has entered into commercial property leases
on its investment property portfolio. The Group has
determined, based on an evaluation of the terms and
conditions of the arrangements, such as the lease term
not constituting a major part of the economic life of
the commercial property and the present value of the
minimum lease payments not amounting to substantially
all the fair value of the commercial property, that it retains
substantially all the significant risks and rewards incidental
to ownership of these properties which are leased out and
accounts for the contracts as operating leases.

3.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Significant judgement in determining the lease term of
contracts with renewal options

The Group has several lease contracts that include
extension and termination options. The Group applies
judgement in evaluating whether or not to exercise the
option to renew or terminate the lease. That is, it considers
all relevant factors that create an economic incentive for
it to exercise either the renewal or termination. After the
commencement date, the Group reassesses the lease term if
there is a significant event or change in circumstances that
is within its control and affects its ability to exercise or not
to exercise the option to renew or to terminate the lease
(e.g., construction of significant leasehold improvements or
significant customisation to the leased asset).

The Group includes the renewal period as part of the lease
term for leases of furniture, fixtures, equipment and others
due to the significance of these assets to its operations.
These leases have a short non-cancellable period (i.e., up
to 2 years) and there will be a significant negative effect on
production if a replacement is not readily available.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Judgements (continued)

Classification between investment properties and owner —
occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash
flows largely independently of the other assets held by
the Group. Some properties comprise a portion that is
held to earn rentals or for capital appreciation and another
portion that is held for use in the production or supply of
goods or services or for administrative purposes. If these
portions could be sold separately or leased out separately
under a finance lease, the Group accounts for the portions
separately. If the portions could not be sold separately, the
property is an investment property only if an insignificant
portion is held for use in the production or supply of goods
or services or for administrative purposes. Judgement is
made on an individual property basis to determine whether
ancillary services are so significant that a property does not
qualify as an investment property.

Impairment of assets

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists, the
Group has to exercise judgement in the area of asset
impairment, particularly in assessing: (1) whether an event
has occurred that may affect the asset value or such event
affecting the asset value has not been in existence; (2)
whether the carrying value of an asset can be supported
by the net present value of future cash flows which are
estimated based upon the continued use of the asset or
derecognition; and (3) the appropriate key assumptions
to be applied in preparing cash flow projections including
whether these cash flow projections are discounted using
an appropriate rate. Changing the assumptions selected
by management to determine the level of impairment,
including the discount rates or the growth rate assumptions
in the cash flow projections, could materially affect the net
present value used in the impairment test.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

Leases — Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate
implicit in a lease, and therefore, it uses an incremental
borrowing rate (“IBR”) to measure lease liabilities. The IBR
is the rate of interest that the Group would have to pay
to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to
the right-of-use asset in a similar economic environment.
The IBR therefore reflects what the Group “would have
to pay”, which requires estimation when no observable
rates are available (such as for subsidiaries that do not
enter into financing transactions) or when it needs to be
adjusted to reflect the terms and conditions of the lease (for
example, when leases are not in the subsidiary’s functional
currency). The Group estimates the IBR using observable
inputs (such as market interest rates) when available and is
required to make certain entity-specific estimates (such as
the subsidiary’s stand-alone credit rating).
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for
trade receivables. The provision rates are based on days
past due for groupings of various customer segments
that have similar loss patterns (i.e., by product type and
customer type).

The provision matrix is initially based on the Group’s
historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience
with forward-looking information. For instance, if forecast
economic conditions (i.e., gross domestic products) are
expected to deteriorate over the next year which can lead
to an increased number of defaults in the media sector,
the historical default rates are adjusted. At each reporting
date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also
not be representative of customer’s actual default in the
future. The information about the ECLs on the Group’s
trade receivables is disclosed in note 21 to the consolidated
financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Impairment of non-financial assets

The Group assesses whether there are any indicators
of impairment for all non-financial assets (including the
right-of-use assets) at the end of each reporting period.
Indefinite life intangible assets are tested for impairment
annually and at other times when such an indicator exists.
Other non-financial assets are tested for impairment when
there are indicators that the carrying amounts may not
be recoverable. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds its
recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. The calculation
of the fair value less costs of disposal is based on available
data from binding sales transactions in an arm’s length
transaction of similar assets or observable market prices
less incremental costs for disposing of the asset. When
value-in-use calculations are undertaken, management must
estimate the expected future cash flows from the asset or
cash — generating unit and choose a suitable discount rate
in order to calculate the present value of those cash flows.

Estimation of fair value of properties

The best evidence of fair value is current prices in an active
market of similar leases or transactions. In the absence of
such information, the Group determines the amount within
a range of reasonable fair value estimates. In making its
judgement, the Group considers information from fair
market value by reference to independent valuations. This
conclusion is supported by an independent professionally
qualified valuer who was engaged by the Group during
the year to perform valuations on the Group’s properties.
The carrying amounts of land and buildings and investment
properties at 31 December 2021 were HK$915,272,000
(2020: HK$930,458,000) (note 13) and HK$124,742,000
(2020: HK$119,707,000) (note 14), respectively.

SING TAO NEWS CORPORATION LIMITED Annual Report 2021

BAREHE R (E)

et RAMEEE)
B EEZRIE

REBREREPRTEEEFEMITRKAIE
IBEE(BERPEEE) ERLEERE - TH
EFRNBETEEGFETRENR - WHHER
BRADKRETRENR - KM BEERLER
PR FEAR B e BRE ERETTRERR -
EEEYReEAEMUERERBE KL EE
W - BMFERE @ AIE @ SR A AT ER LS
ERREABERETNERSEAE - XA TER
HEERRRUEERATRAETELHRNE
HERXZAENEBENATBETSERREEE
ERESKAHE - AEEAEER - BBES
BEFEESRESCELESBMN ZTERARRESR
B WERESHNURXRUGEZSFREMELZ
IRE -

CTiEZ/E SN ]

A ENSEBE AT IRNTISPBEUEES
RBHPEITER - ERZBEBERNBERT © &
CEETAREEANATEMGBSE - &F
e AEESEESEB U GEMENA
FTHiBEEER - EHERELIEERFERE
EmAEEYEETHENELEEGEML
BoR-T-—F+-A=+—8  tikiE
FUEEEMENEREES 5 5915,272,00078
TT(ZZE=FF 1 930,485,000/ 70 ) (M 5E13) &
124,742,000/ 70( ZZ = T4 : 119,707,000/ 7T)
(ffzE14) o



Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)
Deferred tax assets

Deferred tax assets are recognised for unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised, based
upon the likely timing and level of future taxable profits
together with future tax planning strategies. The Group has
estimated unused tax losses of HK$1,064,711,000 (2020:
approximately HK$940,958,000) available for offset against
future profits. A deferred tax asset has been recognised in
respect of HK$234,211,000 (2020: HK$232,279,000) of the
tax losses. No deferred tax asset has been recognised for
the remaining estimated tax losses of HK$830,500,000 (2020:
approximately HK$708,679,000) due to the uncertainty of
future profits streams. Further details are contained in note
27 to the consolidated financial statements.

Claims and disputes

The Group is the subject of various claims and disputes,
mainly involving libel claims in respect of alleged
defamation, which is common in publication industry.
Management assesses the claims and court cases instituted
against the Group on the basis of facts and seeks legal
advice when required. Moreover, the Group is also
involved in disputes as the claiming party. In both cases,
it involves subjective elements and projected outcomes
for estimation of provision for potential liabilities or
any disclosures of contingent liabilities arising from the
litigations. Further details are contained in note 31 to the
consolidated financial statements.
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OPERATING SEGMENT INFORMATION

During the year, the Group is principally engaged in the
business of publishing and distribution of newspapers,
magazines and books to readers in Hong Kong, Canada,
the United States of America, Europe and Australia, and
sales of respective content of such publications in The
People’s Republic of China (including Hong Kong). On
5 February 2020, an indirect wholly-owned subsidiary
of the Group incorporated in Australia, operating the
Group’s media business in Australia, was in a creditors’
voluntary liquidation as further set out in the Company’s
announcement dated 26 February 2020. Since then, the
Group has ceased its operation in Australia.

The Group operates as a single operating segment. The
single operating segment is reported in a manner consistent
with the internal reporting provided to the chief operating
decision-makers. The chief operating decision-makers,
who are responsible for allocating resources and assessing
performance of the operating segment, have been identified
as the executive directors that make strategic decisions.

None of the revenue derived from any single external
customer amounted for more than 10% of the Group’s
revenue during the year (2020: Nil).
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Notes to the Consolidated Financial Statements

4.
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OPERATING SEGMENT INFORMATION (continued) e A IRE R (4Z)
Geographical information HEER
(a) Revenue from external customers @ KEIREEZIHA
2021 2020
—B=——F —ToTF
HK$000 HK$°000
FET FET
The People’s Republic of China (including A AREMB(BEEHE)
Hong Kong) 649,278 631,695
North America b3 181,086 186,677
Australia and Europe SEM B2 BOM 4,424 7,375
834,788 825,747

The revenue information above is based on the
locations of the customers.

(b)  Non-current assets

A ER AR FRE AR -

(b FERBEE

2021 2020
—EZ—F —E-TE
HKS$000 HK$°000
FET TET
The People’s Republic of China FREARAMBE(BIEES)

(including Hong Kong) 1,059,175 1,103,824
North America b3 290,346 284,360
Australia and Europe SN B BOM 71 159

1,349,592 1,388,343
The non-current assets information above is based at 3E R E ﬁ? BRABERRE &5 A
on the locations of the assets and excludes equity ”E NEEETEA P EF AR EERK
investments designated at fair value through other HIERMERE RATEFABERESZ

comprehensive income, financial assets at fair value
through profit or loss and deferred tax assets.

M EEEERIAEE -
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31 December 2021 —ZFE - —F+ - H=+—H

5. REVENUE, OTHER INCOME AND GAINS, NET 5. WA > BB R S EEE
An analysis of revenue is as follows: WA Z DT -
2021 2020
—E=-—F —ZT-FTF
HK$’000 HK$°000
FET FHET
Revenue from contracts with customers RERFEHZWA 828,792 819,090
Revenue from other sources KB E MR 2 A
Gross rental income from operating leases RELEROES WAL 5,996 6,657
834,788 825,747
Revenue from contracts with customers REEEEHZBA
(i)  Disaggregated revenue information ()  WASIEEH
2021 2020
—EZ—F —E-TE
HK$’000 HK$°000
F#ET TFET
Types of goods or services EmRS R ER
Advertising income EEA 578,327 584,040
Circulation income BITIWA 152,647 147,980
Content sales and news service income AR SHE KT ERBEWA 16,630 24,112
Radio broadcasting advertising income BEEBESRA 22,862 23,556
Project management income BB EERBIA 32,637 26,889
Service income ARIEU A 8,353 4,059
Others Hib 17,336 8,454
Total revenue from contracts with customers REREA L) 2T 828,792 819,090
Geographical markets BiE s
The People’s Republic of China PEARLAFNB(BEES)
(including Hong Kong) 648,962 630,521
North America i3 175,406 181,194
Australia and Europe BN R BOM 4,424 7,375
Total revenue from contracts with customers HKEAZXFEE X ZBIEA 828,792 819,090
Timing of revenue recognition WS 5 B
At a point in time and total revenue from RE—BHEREEFEHZ
contracts with customers LI A 828,792 819,090
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Notes to the Consolidated Financial Statements

REVENUE, OTHER INCOME AND GAINS, NET
(continued)

Revenue from contracts with customers (continued)

(i)

(1)

Disaggregated revenue information (continued)

The following table shows the amount of revenue
recognised in the current reporting period that was
included in the contract liabilities at the beginning of
the reporting period:

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

WA~ B R WS F ()

REEFEHNZBAE)
D MASEEH (E

TRANBEMVET AGHABLR AR
SHRC R ZRADE -

2021 2020

—E_—F —TTF

HK$°000 HK$°000

FET FET

Circulation income BT 17,788 21,704

Performance obligations

Information about the Group’s performance
obligations is summarised below:

Advertisements on newspapers, magazines and radio
broadcasting

The performance obligation is satisfied upon issuance
of the advertisements on the Group’s publications and
upon broadcasting of advertisements and payment
is generally due within one month, extending up to
three months for major customers.

Circulation of newspapers, magazines and other
publications

The performance obligation is satisfied upon delivery
of these publications and payment is generally due
within one month, extending up to three months for
major customers.

(i) JBAIET

BERASEROBTZEMBAMNT

RE M LEARRERES

i

BHOEERAKREETM LTEESRE
BESKERT  IX—RR—EARE
HopEREPMmMEAERE=(EA -

BITHRE - M S E AT

BHOBENRINZETIMRERETT - 5K
—BR—EARIE  BEBREFMEA
ERE=EA -
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31 December 2021 —ZFE - —F+ - H=+—H

5. REVENUE, OTHER INCOME AND GAINS, NET 5. WA
(continued)

HAW AR K58 (E)

Revenue from contracts with customers (continued)

REEFEHNZBA(E)

(ii)  Performance obligations (continued)

(i) JERIE(F(HE)

Content sales and news services

The performance obligation is satisfied upon
transmission or delivery of contents and payment is
generally due within one month, extending up to
three months for major customers.

Project management services

The performance obligation is satisfied when the
event or activity takes place, and payment is generally
due within one month, extending up to three months
for major customers.

Other services

The performance obligation is satisfied upon the
transmission or delivery of the final products
and payment is generally due within one month,
extending up to three months for major customers.
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REVENUE, OTHER INCOME AND GAINS, NET

/\VT\

31 December 2021 —ZF_—

5. WA~ B AR WEFRE)

BB RRM T

—FEtZA=F—H

(continued)
An analysis of other income and gains, net is as follows: Hig A R IWESFEFRE 2 DT -
2021 2020
—B=——f —_E_FTF
HK$°000 HK$°000
FET FEIT
Other income Hiug A
Bank interest income RITH BUA 854 3,352
Investment income "EWA 3,791 3,484
Dividend income from equity investments REBRAEE Z BB UA 271 263
Government grants from Employment Support BT Bk — R BEZEETE
Scheme - 51,110
Others Hith 5,054 4,923
9,970 63,132
Gains/(losses), net lBZi_ﬁ/ (E518) - B&E
Fair value gains/(losses), net on: NEEWE(EE) 255 -
Financial assets at fair value through BATERAERER Y
profit or loss BB EE 5,980 5,042
Derivative financial instruments — PTEEMIE-THEEHE
transactions not qualifying as hedges 18235 (16) (126)
Investment properties (note 14) BEMZE(H7E14) 4,716 108
Gain/(loss) on disposal of items of property, EEWJ% = MR EEE 2
plant and equipment Wz (E58) 613 (1,209
Gain on deregistration of a subsidiary FLEERT A AR 2 Wias - 346
Gain on lease modifications HEBFT R 359 63
Foreign exchange differences, net PERZRE 558 964 7,880
12,616 12,104
22,586 75,236
FINANCE COST 6. MERE
2021 2020
—E-—F =T
HK$°000 HK$°000
FET FET
Interest on lease liabilities HERERE 976 1,294
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31 December 2021 —ZFE - —F+ - H=+—H

7. LOSS BEFORE TAX 7. BREIATEE
The Group’s loss before tax is arrived at after charging/ REHZBREEEENG(GtA) T 5&18E
(crediting):
2021 2020
—E-—F —T_TF
HK$’000 HK$°000
F#ET FHET
Cost of inventories sold EHETFERAR 96,447 84,581
Government grants from Employment Support BT Bh — R AT E

Scheme - (51,110)
COVID-19-related rent concessions from lessors HAAETE2019E8 KBS

(note 15(b)) R ESEEPELSbD) - (2,452)
Depreciation of property, plant and equipment Y% BMEMEREEE CIE

(other than right-of-use assets) (note 13) (EREEERIN) (F5E13) 71,971 81,801
Depreciation of right-of-use assets (note 13) A& E I E (MiEE13) 22,132 31,003

94,103 112,804
Auditor’s remuneration ZH A & 2,950 4,837
Leases payments not included in the measurement KT A EGEFENHEENRK

of lease liabilities 164 804
Employee benefit expense (including directors’ EBERIRY(BIEESZMHE

remuneration (note 8)): (fF3ES))

Wages, salaries, bonus, allowances and benefits TE -« FEM - 7641~ ERE K

in kind BYEH 417,295 387,640
Equity-settled share option expense (note 29) Mer At B A FA S (P E29) - 54
Retirement benefit scheme contributions* RIREFIGT B R0 18,443 16,171

435,738 403,865
Gross rental income WA LLEE (5,996) (6,657)
Less: Direct outgoings B BERX 4,782 4,977
Net rental income MW AFEE (1,214) (1,680)
(Reversal of impairment)/impairment of trade FEW AR FR CRUBE R ), Rt (B

receivables * (note 21) (FF5E21) 2,310) 7,176
Impairment of items of property, plant and Y - BEMKHEEREBE

equipment (including right-of-use assets)* (BIEEREEE)*

(note 13) (Mf7E13) - 23,324
Write-off of trade receivables* JE U AR AR A 32 6
Write-off of items of property, plant and Y% - BE MR TR B s

equipment* - 1,226
Liquidator’s remuneration in relation to the £ \/W/JH*F? MEBARERBEN

liquidation of a subsidiary in Australia* BRABE - 2,433
(Gain)/loss on disposal of items of property, plant HEWE « HENREER 2

and equipment (Wa), /B8 (613) 1,209
Gain on lease modifications (note 15(c)) HEEFT W= (FEE150) (359) (63)
Gain on deregistration of a subsidiary R —RENEA T W - (346)
Foreign exchange differences, net ME N ZE5E - JFEE (964) (7,880)
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LOSS BEFORE TAX (continued) 7.

* These items are included in “Other expenses, net” in the

consolidated statement of profit or loss.

ek At 31 December 2021, there were no forfeited contributions
available to the Group to reduce its contributions to retirement

benefit schemes in future years (2020: Nil).

DIRECTORS’ REMUNERATION 8.

Directors’ remuneration for the year, disclosed pursuant

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

BRBLATE IR ()

* BEBEBFAGREERAIEMROFE] -

" MNIB-—%+-R=+—H LTEAAHAEER
HOR AR SR R R AE A B R 2 g Wt arsE (=
T ).

= —=

ESME
$¢T§$Miﬁﬁ§%%éx%%ﬁﬁﬁﬂ

to the Rules Governing the Listing of Securities on The A& FmEAN(T EmEal ) - UNEIEESES
Stock Exchange of Hong Kong Limited (the “Listing 583(1)(&) ® ~ OFROERA 7(35)} & =55
Rules™), section 383(1)(a), (b), (¢) and (f) of the Hong BEDFHFIE 22 ENT -
Kong Companies Ordinance and Part 2 of the Companies
(Disclosure of Information about Benefits of Directors)
Regulation, is as follows:
2021 2020
—B-—fF —ToTF
HKS$000 HK$°000
F#7 FHT
Fees wme 604 600
Other emoluments: Hile -
Salaries, allowances and benefits in kind e R REYREF 11,274 16,681
Discretionary bonuses BIISIEAT 3,809 12
Employee share option benefits @E\,ﬁﬁﬂxﬂgﬁf I - 25
Retirement benefit scheme contributions RIRIB AT BT 68 76
15,151 16,794
15,755 17,394
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31 December 2021 —ZFE - —F+ - H=+—H

8. DIRECTORS’ REMUNERATION (continued,)
(a) Independent non-executive directors

The fees paid to independent non-executive directors
during the year were as follows:

EEME(E)
@ BIFYTES

FRRBILIFATES N Z2BENT

2021 2020

—EZ—F —_T_TF

HK$°000 HK$°000

F#ET FHET

Mr. Wu Ting Yuk, Anthony* HETE MBS A+ 117 -
Mr. Choi Karson Ka Tsan* BN A+ 117 -
Ms. Han Yonghong* FEKAT 2L+ 117 -
Ms. Ho Chiu King, Pansy Catilina®* o] FR T8 21 63 150
Mr. King Richard Yun Zing** B ITTAK ST A 76 180
Mr. Lee Cho Jat** ZAE R Y e 63 150
Ms. Judy Chan* BRI 2z L 51 120
604 600

* Mr. Wu Ting Yuk, Anthony, Mr. Choi Karson Ka Tsan and * BAENBSE A « BB A NEKALTE =

Ms. Han Yonghong were appointed as the independent

non-executive directors on 3 June 2021.

ke Ms. Ho Chiu King, Pansy Catilina, Mr. King Richard Yun
Zing, Mr. Lee Cho Jat and Ms. Judy Chan were resigned as
the independent non-executive directors on 3 June 2021.

There were no other emoluments payable to the
independent non-executive directors during the year
(2020: NiD).
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Notes to the Consolidated Financial Statements

4= AR 3 23
R B EmRM
31 December 2021 —ZF -~ —#F+ - H=+—H
8. DIRECTORS’ REMUNERATION (continued) 8. EEmML (&)
(b) Executive directors and non-executive directors (b)) HITESRIHTES
Salaries, Employee  Retirement
allowances share benefit
and benefits Discretionary option scheme Total
Fees in kind bonuses benefits contributions remuneration
#e o ERR EERKRE BUBENTE
ne ENER g & #HR Memst
HK$'000 HK$°000 HK$'000 HK$°000 HK$'000 HK$'000
FET FAT FET FET FET FET
2021 —E--F
Executive directors: HOES:
Mr. Kwok Ying Shing* SREE A S - - - - - -
Ms. Kwok Hiu Ting* st 943 753 - 11 1,707
Mr. Zheng Wei* L e - 1,155 753 - 11 1,919
Mr. Cai Jin® BT - 515 903 - 5 1,423
Mr. Ho Kent Ching Tak*** (A IEE A e - 733 100 - 9 842
Mr. Ho Tsu Kwok, Charles#* (a4 4 - 2,258 - - - 2,258
Mr. Jia Hongping** BT - 462 300 - - 762
Mr. Lau Chung Man, Louis®* |30 - 705 500 - 8 1,213
Mr. Lo Wing Hung®* KIS - 1,273 - - 9 1,282
Mr. Siu Sai W B e - 3,230 500 - 15 3,745
- 11,274 3,809 - 68 15,151
2020 “ECEF
Executive directors: HITES !
Mr. Ho Kent Ching Tak WIEELE - 1,199 2 5 18 1,224
Mr. Ho Tsu Kwok, Charles fAHE%E - 5,955 2 4 - 5,961
Mr. Jia Hongping BaTEHE - 1,495 2 3 4 1,504
Mr. Lau Chung Man, Louis el et - 1,941 2 5 18 1,966
Mr. Lo Wing Hung EXELE - 1,448 2 2 18 1,470
Mr. Siu Sai Wo Eeril - 4,643 2 6 18 4,669
- 16,681 12 25 76 16,794
* Mr. Kwok Ying Shing, Ms. Kwok Hiu Ting and Mr. Zheng * PHEEE -~ BEFLERBETEER-E
Wei were appointed as the executive directors on 3 June Z—FRNAZREBZERNTES - BE=

ok

e

2021. Ms. Kwok Hiu Ting is also the Co-Chief Executive
Officer of the Group.

Mr. Cai Jin was appointed as the executive director and
Co-Chief Executive Officer of the Group on 2 October
2021.

Mr. Ho Kent Ching Tak, Mr. Ho Tsu Kwok, Charles, Mr.
Jia Hongping, Mr. Lau Chung Man, Louis and Mr. Lo
Wing Hung were resigned as the executive directors on 3
June 2021.

Mr. Siu Sai Wo was resigned as the executive director on
2 October 2021.

Amount less than $1,000.
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DIRECTORS’ REMUNERATION (continued)

(b) Executive directors and non-executive directors
(continued)

There was no arrangement under which a director
waived or agreed to waive any remuneration during
the year (2020: Nil).

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
two directors who resigned during the year but continued
to be employed as employee of the Group and one director
who resigned during the year (2020: three directors), details
of whose remuneration for their services as directors are set
out in note 8 above; and two non-director employees (2020:
two non-director employees). Details of the remuneration
of the non-director highest paid employees (including the
two directors who resigned during the year but continued
to be employed as employee of the Group) are as follows:

BEEME(E)
b) BITESRIVTESHE)

FAMBEFHRAFATHAETNME 2
ZH( T _FF &)

ReEFMNENLES

FRREHMOAILER BEMUNFRAD BT
BEBEREANEEREENES  UN—ERF
NBEENER( T _ZTF  —UEF)(HEE
EERBOMSFHITENIA M) RmfIEE
EFRE(CZ-TF MAUESEE) - BEFE
ExmaFH0ER (BERNFAS R EEH
BREESASERENES) ZMEFHITET

2021 2020

—E-—F —TTF

HKS$°000 HK$°000

FET FHET

Salaries, allowances and benefits in kind e FAREWER 11,271 4,910
Discretionary bonuses EYIBTEAL 909 4
Employee share option benefits 1@5\ RERRERR A - 2
Retirement benefit scheme contributions RIREFIET B 36 18
12,216 4,934

The number of non-director highest paid employees whose
remuneration fell within the following bands is as follows:

e BT ERZ FESRRFMNER AN
T

2021 2020
—E-—F ZETF

HK$°000 HK$°000

FETT FEIT

HK$2,000,001 to HK$2,500,000 2,000,001 7T 2 2,500,000/ 7T 1 1
HK$2,500,001 to HK$3,000,000 2,500,001 702 3,000,000/ 7T 2 1
HK$4,500,001 to HK$5,000,000 4,500,001/ 75 25,000,000 7T 1 -
4 2
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10.

INCOME TAX

Hong Kong profits tax has been provided at the rate
of 16.5% (2020: 16.5%) on the estimated assessable
profits arising in Hong Kong during the year. The first
HK$2,000,000 (2020: HK$2,000,000) of the assessable
profits of a subsidiary are taxed at 8.25% (2020: 8.25%) and
the remaining assessable profits are taxed at 16.5% (2020:
16.5%). Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the countries in
which the Group operates.

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

10. P8

EANGRIREAREBEL ZEHERR G
MMM&ﬁ:g:girmw@ﬁzﬁﬁo—%
FS B A B 2 FE R FE A 52,000,000 70 (=
ZEF ﬂmmm@mﬁwnwafnyE
8.25%) 2 LB - B ERBFERIZ16.5%
(ZEZZF 1 16.5%) vt o REAMM[E 2 fB:R
FafzHENRAEEEEFEE AR 2R
IR R -

2021 2020
—2-—F —ToTF
HK$’000 HK$°000
FET FET
Current: BNER -
Charge for the year: FRL :
The People’s Republic of China i AR HAE
(including Hong Kong) (BEEE) 502 197
Elsewhere H b= - 851
Over-provision in prior years BT FE R (276) (3,25D
Deferred (note 27) IRAE (P EE27) 508 (4,382)
Total tax charge/(credit) for the year FABBHRE(Ee) a5 734 (6,585)
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31 December 2021 —ZFE - —F+ - H=+—H

10. INCOME TAX (continued)

A reconciliation of the tax expense/(credit) applicable
to profit/(loss) before tax at the statutory rates for the
countries/jurisdictions in which the Company and the

10. FifgBi(#&)

BARRRERBHIBRRMERR, FIEE
BB ORERKRFE 2 ERRBRB AR, (&
B 2BERX(ER)  SEEEBERGFEZR

>~ E

majority of its subsidiaries are domiciled to the tax charge/ IE Eﬁ Y () 2 HEE  UARERBRER(EDEE
(credit) at the effective tax rates, and a reconciliation of the R ) LR A R 7 BRI ¢
applicable rates (i.e., the statutory tax rates) to the effective
tax rates, are as follows:
Hong Kong Mainland China North America  Australia and Europe Total
B HER 1% HAREH At
HKS$000 % HKS$000 % HK$000 % HKS$000 % HK$000 %
FEr FEr FEr 71 7

2021 —EC-F
(Loss)/profit before tax BER(BB) /8h (128,317) (5,773) (18,553) 13,565 (139,078)
Tax at the statutory tax rate RETHEAE A (21,172) 165 (1,443 250 (4,423) 238 2,089 198  (24349) 175
Lower of tax rates for specific provinces {EBI& {337+ & SR

of local authority FERE - - (158) 2.7 - - - - (158) 0.1
Adjustments in respect of current tax W/ ERf 7 S EIE AR

of previous periods (121) 0.1 - - 195 (1.1) (350) (2.6) (276) 0.2
Profits and losses attributable to AECERBEAREN

joint ventures and associates BHRER 6)] - (395) 68 1,451 (7.8) - - 1,053 0.8)
Tncome not subject to tax BREMBH WA (1,904) 15 (94) 1.6 (29 02 (3123) (2300 (5150 37
Expenses not deductible for tax FAHR 2 % 4,267 (3.3) 557 9.6) 4396 (3.7 434 3.2 9,654 (6.9)
Tax losses utilised from previous ERNERE REEE

periods (3,800) 3.0 (76) 13 - - - - (5882) 28
Tax losses not recognised TEEI I RBER 23,819 (18.6) 1,623 (28.1) - - - - 25442 (18.3)
Temporary differences not recognised ~ WERER 7 REEER 120 0.1) - - 988 (5.3) - - 1,108 0.8)
Others U] Q) 2l &0 1 - - - @8 20
Tax (credit)/charge at the Group's ~ RAEEERHEAE 7

effecive rate WAER)/FX 153 12 18 (03 257 (139 (50 (26 T (09

SING TAO NEWS CORPORATION LIMITED Annual Report 2021



Notes to the Consolidated Financial Statements

10.

WIN

31 December 2021

ARE IS RER W e

—E S HA=F—H

INCOME TAX (continued) 10. FRB# (&)
Hong Kong Mainland China Notth America Australia and Europe Total
B hEIR IE BN REH At
HK$000 %  HK$000 %  HK$000 %  HK$000 %  HK$'000 %
FET FAT AT AT AT

2020 -50%F
(Loss)/profit before tax RiA(E8) /] (62871 89 (30405) 4883 (87494)
Tax at the statutory tax rate RETRESEZIE (10374) 165 205 250 (7.904) 260 1,506 .1 (16487) 188
Lower of tax rates for specific provinces {ERI& {735+ & P4 K

of local authority ERE - - 1 (189 - - - - (170) 02
Lower tax rate at 8.25% for assessable ~ H&BR) BB H]Z

profit up to HK$2 million in Hong 2B EETL&8.25%4)

Kong fEREE ) 0.1 - - - - - - ©2) 01
Adjustments in respect of current tax  bAF B 2 2 B EER

of previous periods (1,450) 23 - - (180 59 - - G»D 37
Profits and losses atirbutable to joint A& 1% kB2 A FE(G

ventures and associates EHRER (181) 03 ) @3 241 19 - - 2% 23
Income not subject to tax BREMH WA (10864) 173 (238) (265) (694) 23 (1,784) (365 (13,580) 155
Expenses not deductible for tax MR RS 6,313 (10.0) 416 403 6,170 203) 202 41 1301 (149)
Tax losses utilised from previous ERNERE  REEE

periods (1,400) 22 (17) (19) - - - - (1,417) 16
Tax losses not recognised TRERHHER 14329 (228) 8 31 - - - - 1437 (16.4)
Temporary differences not recognised ~ WERER 7 REEER 47 07 - - 2137 (7.0 - - 2504 (3.0)
Others Eft (3,674) 58 - - - - - - (3,674) 42
Tax (credit)/charge at the Group's ~ RAEEERHEE Y

effective nate WAER)/FX (69%) 110 £ 46 35 w a0y 65 75
The share of tax credit attributable to joint ventures and BB R L& QR EE R IEE % £730,00078

associates amounting to HK$730,000 (2020: HK$2,649,000)
is included in “Share of profits and losses of joint ventures
and associates” on the face of the consolidated statement of

profit or loss.

T(ZFZF

= —=

£ 1 2,649,00087T) -

Bt AZA

BaiR Al BEAEDREREE QBRI &ERE )

>F

o
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31 December 2021 —ZFE - —F+ - H=+—H

11. DIVIDENDS 11. ®RE
2021 2020
—E-—F —EFEF
HKS$’000 HK$°000
FET FET
Proposed final — Nil (2020: HK2.0 cents per T%HEEEH;@ m(ZTTF -

ordinary share) FhE@AR2.0%800) - 17,611
- 17,611

12. LOSS PER SHARE ATTRIBUTABLE TO ORDINARY 12. AR RAEERESEAEMERER

EQUITY HOLDERS OF THE COMPANY

The calculation of the basic loss per share amount is
based on the loss for the year attributable to owners of
the Company of HK$139,812,000 (2020: HK$80,909,000)
and the weighted average number of ordinary shares of
880,543,017 (2020: 879,276,101) in issue during the year.

No adjustment has been made to the basic loss per share
amounts presented for the years ended 31 December 2021
and 2020 in respect of dilution as the impact of the share
options had an anti-dilution effect in the basic loss per
share amounts presented.

SING TAO NEWS CORPORATION LIMITED Annual Report 2021

BREANBBSENRFANRRQ AL W%ET%
B AEREE139,812 000/%75( —EFF

80,909, oooﬁé&m)&iw E%éﬁ &R 2 e
£0880,543,017f (ZE =T 4F : 879,276,101% ) 5T

s
H o
7t

HRBEREER T —F+ _A=+t—Hk=
E_EF+ A=t BZEREAEBEZRA
R#EEETE MUK ERFERE 2 S
SBEABRSRIEHHEE



Notes to the Consolidated Financial Statements

31 December 2021

SRE M ERRM G

—F-—FF+ A=A

13. PROPERTY, PLANT AND EQUIPMENT 13. 1% - BERRE
Right-of-use assets Owned assets
EREEE HEEE
Furniture, Furniture,
fixtures, fixtures,
equipment Motor Landand  Plantand  Leasehold  equipment Motor
Land  Buildings  and others vehicles Total buildings  machinery improvements  and others vehicles Total Total
G %8 1#E B RE
1% B2 RERAR RE At BF HREREE BENEEE  RERER AE At Gl
HKS000  HKS000  HKS000  HKSO00  HKSO000  HKS000  HKS000  HKS000  HKSO000  HKS000  HKS000  HKS000
Fér FEn k23 & & &R FEr T T Fér FEr FEn
31 December 2021 —B--F+-A=t-R
At 31 December 2020 and 1 January 2021:
Cost or valuation HABIEE 23,050 20,084 67,939 1,066 112,139 907,435 376,502 35,780 200,051 10,288 1,530,056 1,642,195
Accumulated depreciation and impairment ZHMEREE - (13,042) (49,983) (332) (63,357) - (200,711) (21,156) (183,183) (5,742) (410,792) (474,149)
Net carying amount BAFE 23,050 7,042 17,956 734 8782 w0745 175791 14,624 16,868 4546 1119264 1,168,046
At 1 January 2021, net of accumulated
depreciation 23,050 7,042 17,956 734 48,782 907,435 175,791 14,624 16,868 4546 1,119,264 1,168,046
Additions - 1,095 7871 - 8,972 - 9,228 3,838 11,980 2491 27,537 36,509
Disposals/write-off HE /Ml - - - - - - (315) - 67 2,722) (3,104) (3,109
Lease modifications &3 - (1,100) - - (1,100) - - - - - - (1,100)
Transfer g - - - - - - - 133 (133) - - -
Depreciation provided during the year (note 7) R ERE (M) (870) (3,649) (17,314) (299) (22,132) (31,719) (25,204) (5,144) (8,556) (1,348) (71,971) (94,103)
Surplus on revaluation ELY4 820 - - - 820 13,724 - - - - 13,724 14,544
Exchange realignment ERaR - 79 - - 79 2,832 - - 14 10 2,856 2,935
At 31 December 2021, net of accumulated
depreciation and impairment 23,000 3467 8,519 435 35,421 892,272 159,500 13,451 20,106 2977 1,088306 1,123,727
At 31 December 2021:
Cost or valuation RAESIAE 23,000 20,207 75,816 1,066 120,089 892,272 384,230 39,776 209,043 5993 1,531,314 1,651,403
Accumulated depreciation and impairment  ZEHTERHE - (16,740) 67,297 (631) (84,668) - (224,730) (26,325) (188,937) (3,016) (443,008) (527,676)
Net carrying amount BESE 23,000 3,467 8,519 435 35421 892,272 159,500 13,451 20,106 2977 1,088,306 1,123,727
SING TAO NEWS CORPORATION LIMITED Annual Report 2021 Rk}
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31 December 2021 —ZFE - —F+ - H=+—H

13. PROPERTY, PLANT AND EQUIPMENT (continued) 13. %% > ]ﬂﬁ%&%&ﬁ(ﬁ‘g)
Right-of-use assets Owned assets
ERREE BHAE
Fumniture, Furniture,
fixtures, fixtures,
equipment Motor Land and Plant and Leasehold ~ equipment Motor
Land Buildings and others vehicles Total buildings machinery  improvements and others vehicles Total Total
il £E- ik i #E-
pe BF  RERAR RE At BT BRERER BENERE  RERb HE ol At
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
TEr Tér T T T A T T T TEr T T
31 December 2020 k- Sk 2:3 el 8
At31 December 2019 and 1 January 2020~ R=E-AF+-A=1t-Af
“Z-%5-A-H
Cost or valuation RAESEE 23,050 15777 02,551 73 102,051 915,757 308,373 35,789 195,084 9998 1,465,001 1,567,052
Accumulated depreciation and impaiment  Z;FTERFE - (8626) (26,751) (263) (35,640) - (151452) 4600 (173,669 GHD (344858 (380498)
Net carrying amount BHFE 23,050 7151 3,800 410 66411 915,757 156921 21,188 21420 4857 1,120,143 1,186,554
At 1 January 2020, net of accumulated
depreciation 23030 7151 35,800 410 66,411 915,757 156,921 21,188 21420 4857 1120143 1,186,554
Additions - 435 12,166 784 17275 - 9,038 173 6,044 2,100 1795 35,230
Disposals/write-off B/ - - - - - - (2,760) 31 61 (@24 (3,246) (3,246)
Lease modifications HEET - (15) (29%) 137 (3,149 - - - - - - (,147)
Transfer from deposits 6 2 - - - - - - 65,019 - - - 65,019 65,019
Depreciation provided during the year (note 7) A EA{E (M) (838) (4,089) (25753) (323) (31,003) (31,052) (34,147) (5,644) (8939) 2023) (81.801) (112,804)
Tmpairment (note 13) W (H3) - (436) (1262) - 1699 - (18:880) (1,062 (1,689) - (21,626) (23324)
Surplus on revaluation EfEH 838 - - - 838 18048 - - - - 18048 18886
Exchange realignment ERA% - 106 - - 106 4,682 - - 54 36 4m 4878
At31 December 2020, net of accumulated RN ZE-FF+-F=+-8-
depreciation and impairment TREHTERAE 23,00 7042 179%6 734 48782 907,435 175,791 14624 16,868 4346 1,119,264 1,168,046
At 31 December 2020: R-E=FF+-R=1-A:
Cost or valuation RAESE 23050 20,084 67.9% 1,066 112,13 907435 376,502 35780 20051 10288 10056 16819
Accumulated depreciation and impaiment  E5HTERHE - (13,042) (49.983) (332) (63357) - (200,711) (21,156) (183,183) (5,742) (410,792) (474,149
Net carrying amount EEFE 2,050 7,042 179% T34 18,782 907435 175,791 14,6024 16,868 4,546 1,119,264 1,168,046
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13.

PROPERTY, PLANT AND EQUIPMENT (continued)

In the prior year, the impairment charges of HK$23,324,000
relating to certain items of property, plant and equipment
associated with the Group’s People’s Republic of China
(including Hong Kong) media business cash-generating
unit have been recorded in “Other expenses, net” (note 7)
in the profit or loss.

In view of the operating losses in certain cash-generating
units, management considered that indicators of potential
impairment of property, plant and equipment existed as
at 31 December 2021 and 31 December 2020. The Group
assessed the recoverable amounts of these cash-generating
units using the value-in-use method based on discounted
cash flow forecasts for each cash-generating unit, and no
impairment loss was recognised for the year ended 31
December 2021 (2020: an impairment loss) in relation to
the People’s Republic of China (including Hong Kong)
media business cash-generating unit. The estimates of the
recoverable amounts of the relevant assets of this cash-
generating unit were based on their value in use using
cash flow projections based on financial budgets covering
a period of the remaining lease terms approved by senior
management. The discount rate adopted was 7.0% (2020:
10.0%).

The directors of the Company have determined that the
Group’s land and buildings consist of three classes of asset,
i.e., commercial, industrial and residential, based on the
nature, characteristics and risks of each property. All of the
Group’s land and buildings were revalued on 31 December
2021 based on valuations performed by Chung, Chan &
Associates, an independent professionally qualified valuer,
at HK$915,272,000 (2020: HK$930,485,000) (including the
leasehold land under right-of-use assets). Each year, the
Group’s chief financial officer decides to appoint which
external valuer to be responsible for the external valuations
of the Group’s properties. Selection criteria include market
knowledge, reputation, independence and whether
professional standards are maintained. The Group’s chief
financial officer has discussions with the valuer on the
valuation assumptions and valuation results once a year
when the valuation is performed for annual financial
reporting.

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

13. ¥%¥ - BERZRB(E)

RBEFE  BAKENHEARKNE (B
BE)VEREB2RCELEMURBNETY
¥ BB K REHOREE M 523,324,000/8 7T -
He st ABREP [ £t BERFER ] (HE7) -

AETHSELEBNBREELEEE  E2ERA
ME - BMEMRBR _ZEZ-_—F+-_A=+—H
F_E-EF+ - A=+ —HEFEEBERED
% ANEEBRHEBERBELIRESHEEESL
BAITRE S RERAF G AT IR E S RE#ET TR
o TREBE-Z-—F+-A=1+—HLFE
WEFSAAPEARKNE(BEES)NEEE
BrREELBNERREBE(ZE_2F
BIEREE) ° Wﬂéﬁﬁ_ZTuﬁz@i%’ﬁmwﬂiﬁﬁ
BEGB & #E/zmﬁﬁgﬁmﬁ&ai@ﬁﬁ
R STV SEENRSRETEA -

FATERARMITIRE A7.0%( —E=FF -10.0%)

BESMENED - FEEEAR  AAREEE
RE  AEEMN T REFREFEE IR
¥ TEREE - AEEZAETIHEEFE
BHR—_E-_—F+-_A=+—HREABIHE
ELERGEMEETETNEEER AR
915,272,000 7L( ZZE ZZF 1 930,485,000/ 7T
(BESBEAEREEENHEELH) - B#F &
EEEFEVEBERTCEZTAENEBRMENING
HEZINEIEER - FURER|BIETIS MG - 8
B BIUERRLEFEEKE AEEERY
BERGEMEFREFVERRETHERST
F—RETwEERRREES
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R R e

—FEfZA=F—H

PROPERTY, PLANT AND EQUIPMENT (continued)

A revaluation surplus of HK$14,544,000 (2020:
HK$18,886,000) resulting from the revaluations on the
Group’s land and buildings, net of income tax effect debit
of HK3,300,000 (2020: credit of HK$2,843,000), has been
credited to other comprehensive income during the year.

A lessor of certain leases of land included in the Group’s
right-of-use assets has requested its lessees, including but
not limited to a wholly-owned subsidiary of the Group
(the “Lessee”), to perform certain remedial actions related
to the compliance with the relevant land usage provisions
of the relevant lease. The Lessee has received a notice
from the lessor requesting the Lessee to take further
appropriate actions (including application for license(s) to
the lessor). Pursuant to the Agreement for Lease between
the lessor and the Lessee dated 12 July 2007, the lessor
may impose an additional premium on a daily basis and
other further actions if such requests are not fulfilled by the
Group within a specified period. As of the approval date
of these consolidated financial statements, in the opinion
of the directors, the Group has fulfilled all requirements
of the lessor and the approval process by the lessor is
undergoing. It is expected to take certain period of time for
the completion of such process. The Group has principally
received an approval from the lessor and such approval is
subjected to the negotiation of the terms and conditions.
There was no financial impact to the year ended 31
December 2021 arising from the above.

The carrying amounts of the relevant land (included
in right-of-use assets) and buildings erected on this
land (included in owned assets) as at 31 December
2021 amounted to HK$23,000,000 and HK$656,845,000,
respectively.

Further particulars of the Group’s land and buildings are
included on page 202.
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31 December 2021 —ZFE - —F+=-H=+—H

PROPERTY, PLANT AND EQUIPMENT (continued) 13. V% BERSBREE)
Fair value hierarchy NEEZEREE
The following table illustrates the fair value measurement TERBARMEF L EBFHATEAEER

hierarchy of the Group’s land and buildings:

Fair value measurement as at 31 December 2021 using
R-BZ-F+ZA=+-BNAFEFERA

Quoted prices Significant Significant

in active observable unobservable
markets inputs inputs
ERMEN EATER EATATEHE
HE BWAE BWAE
(Level 1) (Level 2) (Level 3) Total
(584-) (Z4=) (Z4=) a5t
HK$’000 HK$’000 HK$’000 HKS$’000
FET FHET FHET FET
Recurring fair value measurement for: SEMEATERE
Commercial properties EESUES - - 151,423 151,423
Industrial properties* T - - 733,099 733,099
Residential properties FEmE - - 30,750 30,750
- - 915,272 915,272
Fair value measurement as at 31 December 2020 using
RZBZZF+-A=+—HOLHEFERA
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
ERTSE  EAUBR EATATHE
w®E BAE BAE
(Level 1) (Level 2) (Level 3) Total
(Fh—) (FHh) (FH=) At
HK$'000 HK$°000 HK$°000 HK$°000
BT BT BT FHET
Recurring fair value measurement for: BEMANTEE
Commercial properties EEME - - 151,757 151,757
Industrial properties* T EyE- - - 750,288 750,288
Residential properties FEME - - 28,440 28,440
- - 930,485 930,485
* The industrial properties include a right-of-use asset of * TEYE RIS AREE 23,000,008 T(ZE &
HK$23,000,000 (2020: HK$23,050,000). F 1 23,050,000/87T) ©
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13. PROPERTY, PLANT AND EQUIPMENT (continued)

Fair value hierarchy (continued)

During the year, there were no transfers of fair value

measurements between Level 1 and 2 and no transfers into

13.

M BERRB(E)
DPESRHEE)

RAERERA - EBESH—
BAREHER =22

522 95
FEFE(ZE-TF

or out of Level 3 (2020: Nil). 40 )
Reconciliation of fair value measurements categorised SDERATEELANER =N TEEFENY
within Level 3 of the fair value hierarchy: BE :
Commercial Industrial Residential
properties properties properties
GESES TEME EEWHE
HK$°000 HK$°000 HK$°000
BT BT TET
Carrying amount at 1 January 2020 —ECRF-A—HrEAE 147,473 767,134 24,200
Depreciation provided during the year ¢ NITEEE (3,720) (27,284) (886)
Net gain from fair value adjustment TFEE M2 E R
recognised in other comprehensive RERFEABROFhE
income 5,236 10,438 3,212
Exchange realignment PE i R 2,768 - 1,914
Carrying amount at 31 December 2020 RZZ-ZEF+-_A=+—H
and 1 January 2021 N=ZF-—F—H—H
RBRE(E 151,757 750,288 28,440
Depreciation provided during the year FRITERE (3,938) (27,587) (1,064)
Net gain from fair value adjustment FEHE M2 E PR
recognised in other comprehensive REAHERR T
income 1,712 10,398 2,434
Exchange realignment [E i 2 1,892 - 940
Carrying amount at 31 December 2021 B+ A=+—H
EGEEETE 151,423 733,099 30,750
The fair values of the land and buildings were determined T REFH QN TEDRBLEE - BBETSE

using the comparison approach based on market

comparables of similar properties and with adjustments

made on factors such as location, size, age, condition and

aspects of the properties.
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Notes to the Consolidated Financial Statements

13.

PROPERTY, PLANT AND EQUIPMENT (continued)
Fair value hierarchy (continued)

Below is a summary of the key inputs to the valuation of
land and buildings:

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

13. ¥%¥ - BERZRB(E)

DPESRHEE)

AT Rt L0 B FAEM RN T B AER
BE -

Range (weighted average)

EE (IEFIR)

Significant

unobservable inputs 2021 2020

EXTABERAE —EB=-—f —_E_FTF
Commercial properties Adjusted price per square foot HK$6,632 - HK$8,859 HK$6,134 — HK$8,264
[EEZYES ARG FTRER 6,632/8 7T - 8,859/8 7T 6,1348 7T - 8,264/8 7T
Industrial properties Adjusted price per square foot HK$2,121 - HK$2,177 HK$2,157 — HK$2,210
TEME ARG RER 2,1218 7T - 2,177E7T 2,157 7T - 2,210/ 7T
Residential properties Adjusted price per square foot HK$10,326 - HK$12,381 HK$16,552 — HK$22,321
(EXES//ES ARG FTRER 10,326/87T - 12,3817 16,552/87T - 22,321/87C

The Group has determined that the highest and best use
of the commercial and certain industrial properties at the
measurement date would be to convert those properties for
residential purposes. For strategic reasons, the properties
are not being used in this manner. While for the remaining
industrial properties, the Group has determined that the
highest and best use of them at the measurement date has
remained to be for industrial purpose.

A significant increase/(decrease) in the adjusted price per
square foot would result in a significant increase/(decrease)
in the fair value of the land and buildings.

REEDLRTE - NETER - BEBERETT
EMENBRAREKERER/BXENFRERE
ERE ENRIEEH  ZFEWERRIL RO
B - EREBRTEYE  AKEEEORE 1
quEEI HEARESEMREREEREIER

ARG TFHREBRELA (TR SR
wREFHRAFERE LN (TRE) -
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e M ERRM A

31 December 2021 —ZFE - —F+ - H=+—H

14. INVESTMENT PROPERTIES 14. ®REY%
2021 2020
—B=——F —T-FF
HK$°000 HK$°000
FET FHET
Carrying amount at 1 January m—A—BZERE#E 119,707 119,122
Net gain from fair value adjustments N EFEW R FE
(note 5) (Pf5ES) 4,716 108
Exchange realignment ME B 319 477
Carrying amount at 31 December Rt A=+—HB8EREE 124,742 119,707
The directors of the Company have determined that the RIEZWMENEE - FRELER  RAARIESRE
Group’s investment properties are commercial properties, RE - AREENKREMELRBEDE - XEEZ
based on the nature, characteristics and risks of each REMEER _BE-_—F+-_A=+—HIRES
property. The Group’s investment properties were revalued jii?%/*\ﬁﬂfﬁﬁﬁfﬁﬁg? ﬂaﬁ L‘f THHEEGLR
on 31 December 2021 based on valuations performed by #18124,742,0008 7L (ZZ ZZF 4 : 119,707,000
Chung, Chan & Associates, an independent professionally BIT) c BF - AEEERMBEATEABR
qualified valuer, at an aggregate value of HK$124,742,000 REEYER N B E R INEHERD o B3R AR
(2020: HK$119,707,000). Each year, the Group’s chief BEMEAH B2  BUYUEREGHEIFERK
financial officer decides to appoint which external valuer Ao ZK&.% BT B BRAA (B RN Bt 2 6 B A5 B )
to be responsible for the external valuations of the Group’s ETEFETRER T RAERR REES
properties. Selection criteria include market knowledge, Re
reputation, independence and whether professional
standards are maintained. The Group’s chief financial
officer has discussions with the valuer on the valuation
assumptions and valuation results once a year when the
valuation is performed for annual financial reporting.
The investment properties are leased to third parties under BIBRERNHTE=S2REMEZE—TE
operating leases, further summary details of which are BB E TSRS -
included in note 15 to the consolidated financial statements.
Further particulars of the Group’s investment properties are REEZIREYZE 2 E— S HIBHNE2028 o

included on page 202.
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14.

INVESTMENT PROPERTIES (continued)
Fair value hierarchy

The following table illustrates the fair value measurement
hierarchy of the Group’s investment properties:

SRE M ERRM G

—E S HA=F—H

31 December 2021

14. REWMHE(E)
DRFEERHE

TRERAEERENEOR

AFEHEER

Fair value measurement as at 31 December 2021 using

R-BZ-F+ZA=+-BNAFEFERA

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERTEN  EATEE EXFUER
H{E WAE BAE
(Level 1) (Level 2) (Level 3) Total
(F8-) (FR=) (ER=) A&t
HK$000 HK$000 HK$’000 HK$°000
FE7 FET FET FET
Recurring fair value measurement for: SEMEATERE
Commercial properties EEME - - 80,719 80,719
Industrial properties* T - - 37,963 37,963
Residential properties EEYE - - 6,060 6,060
- - 124,742 124,742
Fair value measurement as at 31 December 2020 using
R-ZE-EF+_A=1T—HHOLTEFERA
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
EEMSE  BAUEE EATAUER
H®E BWAE BAE
(Level 1 (Level 2) (Level 3) Total
(EH—) (FH-) (FH=) At
HK$°000 HK$°000 HK$°000 HK$°000
FET THET TET FET
Recurring fair value measurement for: BEMANTEE
Commercial properties EEME - - 76,521 76,521
Industrial properties* TEYE - - 37,060 37,066
Residential properties FEME - - 6,120 6,120
- - 119,707 119,707
During the year, there were no transfers of fair value RAFEA - EEER - RER -2 HER R
measurements between Level 1 and 2 and no transfers into EANEEER= A TEFE(ZZ_ZF :
or out of Level 3 (2020: Nil). ) o
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e M ERRM A

31 December 2021 —ZFE - —F+ - H=+—H

14. INVESTMENT PROPERTIES (continued)

Fair value hierarchy (continued)

14.

REMHE(E)

DPESRHEE)

Reconciliation of fair value measurements categorised SDERATEELEANER =N TEEFENY
within Level 3 of the fair value hierarchy: BE :
Commercial Industrial Residential
properties properties properties
[GES/ES TEME FENE
HK$°000 HK$°000 HK$°000
BT FHET T
Carrying amount at 1 January 2020 —E-TE-A—HK
EE@E 77,812 34,850 6,460
Net (loss)/gain from fair value adjustment 7E182% WE’JﬁﬁMﬁZA&HﬁZ
recognised in other income and gains, FRRERNRE ATE
net in profit or loss FEEEE(EE) s (1,768) 2,216 (340)
Exchange realignment PE = 477 -
Carrying amount at 31 December 2020 R-ZZE-EF+_A=+—HBK
and 1 January 2021 ZE_FF—-H—B®
fRmEfE 76,521 37,066 6,120
Net (loss)/gain from fair value adjustment fE18%: AR EL AU A K Wz
recognised in other income and gains, SFERERARE ATE
net in profit or loss FERF(ER), s 3,879 897 (60)
Exchange realignment PE 3 B 319 - -
Carrying amount at 31 December 2021 R-ZE-—F+-A=+—H
MEREE 80,719 37,963 6,060
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14.

INVESTMENT PROPERTIES (continued)
Fair value hierarchy (continued)

The fair value of the investment properties was determined
using the comparison approach based on market
comparables of similar properties and with adjustments
made on factors such as location, size, age, condition and
aspect of the properties.

Below is a summary of the key inputs to the valuation of
investment properties:

Significant
unobservable inputs

EXTAEEGAE

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

14. REWMHE(E)
DPESRHEE)
REMENRFEDRALEE - BRIFRLTHS

AT B A L F YRR - A/ 1B
AR R T AEREEHHEMETE °

NTREEMELEZEANBAERE

Range (weighted average)

EE (EFITH)
2021 2020
—E-—F —TTF

Commercial properties Adjusted price per square foot

[HEZVES FF T REFHEER
Residential properties Adjusted price per square foot
EEME FF T REFHEER
Industrial properties Adjusted price per square foot
IEME FF T REFHEER

The Group has determined that the highest and best use
of the commercial properties and industrial property at the
measurement date would be to convert those properties for
residential purposes. For strategic reasons, the properties
are not being used in this manner.

A significant increase/(decrease) in the adjusted price per
square foot would result in a significant increase/(decrease)
in the fair value of the investment properties.

HK$7,197 - HK$10,791
7,197 7T - 10,7918 7T
HK$5,324 - HK$6,240
5,324 7T - 6,24078 T
HK$1,391 - HK$1,634
1,391/ 7T - 1,6347%8 T

HK$6,218 — HK$8,923
6,218/ 7T - 8,923/8 7T
HK$6,331 — HK$7,556
6,331 - 7,556/8 7T
HK$1,358 — HK$1,593
1,358 7T — 1,593/ 7T

REBBERE NetE0 BEEEDENT
EMENRARERERRAGZESMESE AT
ERR - ENEIER - ZSWERIL AR E
)Eﬁo

EAHEGFHREBRE LA (TR SEIR
EWMENRTEKRE LA (THE)
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e M ERRM A

31 December 2021 —ZFE - —F+ - H=+—H

15. LEASES 15. HE

The Group as a lessee NEEEEEABA

The Group has lease contracts for land and buildings, REBRAEAN T RIEF - RE R EMER
motor vehicles and other equipment used in its operations. BIEEFIEREESY - AREIENFEE40ER
Lump sum payments were made upfront to acquire the HELH  BENBEENMNT  MBEZE L
leased land from the owners with lease periods of 40 years, ANEREBEEFENR - BERKENTELY)—
and no ongoing payments will be made under the terms of MIBEAN F3ZE54F - HLEMMBHR—BN T2ES
these land leases. Leases of other equipment generally have F o H BB —A12EA AT - &
lease terms between 3 and 5 years, while motor vehicles j{l;ﬂjljﬁﬁ BMEEE - —Bms  NEEZRE
generally have lease terms between 2 and 5 years. Other HIEANREB N ZERSTHREEEZE -

equipment generally have lease terms of 12 months or less
and/or are individually of low value. Generally, the Group
is restricted from assigning and subleasing the leased assets
outside the Group.

(a) Right-of-use assets () [(FHEEE
The carrying amounts of the Group’s right-of-use Z]&’%.E’j@ﬁﬁﬁgﬁﬁﬁﬁﬁ{ﬁﬁﬂiﬁq St
assets and the movements during the year are further EEH TS B SR RMI RT3 -
set out in note 13 to the consolidated financial
statements.
(b) Lease liabilities b THEEE
The carrying amount of lease liabilities and the FANEEaZEEmELESH N :

movements during the year are as follows:

2021 2020
—E—F —_T_TF
HK$°000 HK$°000
FETT FEIT
Carrying amount at 1 January R—A—ANREE 28,686 45,043
New leases e 8,972 17,275
Accretion of interest recognised during the year & RN HERAYE L N 976 1,294
COVID-19-related rent concessions from B AR T 820198 A S0
lessors (note 7) rE e ER(ME7) - (2,452)
Payments (NEN (24,420) (29,379)
Lease modifications HEEET (1,459) (3,210)
Exchange realignment bE H 2 2R 101 115
Carrying amount at 31 December R+ A=+—HBH/EREE 12,856 28,686
Analysed into: DHTA
Current i) 7,613 21,883
Non-current ERE 5,243 6,803
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15. LEASES (continued)

The Group as a lessee (continued)

(b) Lease liabilities (continued)

(c)

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

15. HE(#E)
FEBEEREEAE)

(h) HEREGE)

The maturity analysis of lease liabilities is discussed ERHEEARBZIHBERSTRNGEEEE
in note 37 to the consolidated financial statements. RMERMTE3 7505 ©

As disclosed in note 2.2 to the consolidated financial 4R A BB 22T HE - A&
statements, the Group has early adopted the IR BTN E B I 75 & R F 1658 K9 (&
amendment to HKFRS 16 and applied the practical SIREHEBRARNEARBES TEM - &£
expedient to all eligible rent concessions granted by B HREMEMBEEEENMESERE
the lessors for leases of certain items of furniture, SEEREREERETE -

fixtures, equipment and others during the year.

The amounts recognised in profit or loss in relation to (© FBHERIEZBREZZFELL T -

leases are as follows:

2021 2020
—EZ—fF —_T_TF
HK$°000 HK$°000
F#ET TFET
Interest on lease liabilities HEAEBENE 976 1,294
Depreciation charge of right-of-use assets FREESEREEZER 22,132 31,003
Expenses relating to short-term leases EEHEMEREAX
(included in administrative expenses) (BT AFTERA) 34 28
Expense relating to eases of low-value assets {KEEEEHREMNRRFRAS
(included in administrative expenses) (BT AFTERA) 130 776
COVID-19-related rent concessions from HH AR FEL201978 A % =5 4H 78
lessors HHEEER - (2,452)
Impairment of right-of-use assets HREEERE - 1,698
Gain on lease modifications HEER 2 W= (359) (63)
Total amount recognised in profit or loss PERARER AR 22,913 32,284

SING TAO NEWS CORPORATION LIMITED Annual Report 2021



Notes to the Consolidated Financial Statements

e M ERRM A

31 December 2021 —ZFE - —F+ - H=+—H

15. LEASES (continued)
The Group as a lessor

The Group leases its investment properties consisting of
five commercial properties, one industrial property and one
residential property under operating lease arrangements.
The terms of the leases generally require the tenants to pay
security deposits and provide for periodic rent adjustments
according to the then prevailing market conditions. Rental
income recognised by the Group during the year was
HK$5,996,000 (2020: HK$6,657,000), details of which are
included in note 5 to the consolidated financial statements.

At 31 December 2021, the undiscounted minimum lease
payments receivables by the Group in future periods under
non-cancellable operating leases with its tenants falling due
are as follows:

15. HE#E)
AEEEREHBA

AEERKECEHOLTHLAEREDE - 81
SHEEDE IMIEVERHEEDE - A
PER— BB EHEBRAINRES  TREEES
AEHEERNTRAE - AEEFAERNES
WA 55,996,000 TC( ZFE ZFF : 6,657,000
TL) 0 HBEHR R A M RERES o

KRB —F+-_A=1t—H KEERKKH
F'%ETJ@ECTE\J,H\HF'EJE/%E’JT—H%X%%%%X‘E%’W%W
BRI IREEE N AR R -

2021 2020

—E—F —_T_TF

HK$°000 HK$°000

FETT FEIT

Within one year —FR 5,349 5,714
After one year but within two years —FREMFA 342 1,877
After two years but within three years WMEZRE=ZFNRA 92 1,466
5,783 9,057

SING TAO NEWS CORPORATION LIMITED Annual Report 2021



Notes to the Consolidated Financial Statements

17.

4= A 7K 3
/\\’T\ ﬁﬁ fﬂ &2% MT,‘[ FIE
31 December 2021 —ZF -~ —#F+ - H=+—H
16. OTHER INTANGIBLE ASSETS 16. BEEREE
With
With finite Indefinite
useful lives useful life Total
BR ER
AERAFEY  AIERAFEH &t
HK$°000 HK$°000 HK$°000
TIETT BT TET
Cost at 1 January 2020, 31 December 2020, i e ey SR SR
1 January 2021 and 31 December 2021, T EF+ZA=+—H"
net of accumulated amortisation and impairment —ZE-—F—A—H
—E--f+-A=t—H
ZEAE - 30R Rt E S ROR(E - 100 100
At 31 December 2020 and 31 December 2021: RZBZZF+-A=+—HEK
“ERC-FF+A=t+—H:
Cost A E 24,904 100 25,004
Accumulated amortisation and impairment S ORE (24,904) - (24,904)
Net carrying amount RmFE - 100 100
As at 31 December 2021, the intangible asset with an RZBZ—F+-A=+—H0  ERAIEAFH
indefinite useful life represents a motor vehicle registration ZEBIEERAEELHRN
mark.
INVESTMENTS IN JOINT VENTURES 17. REELEZRE
2021 2020
—2-—F —ToTF
HK$’000 HK$°000
FET T
Share of net assets EILEESE 70,113 72,750
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31 December 2021 —=F_—

17.

R R e

-z

INVESTMENTS IN JOINT VENTURES (continued)

—FEfZA=F—H

17.

Particulars of the Group’s principal joint ventures, all of

which are indirectly held by the Company, are as follows:

Place of
incorporation/ Nominal value

REELEZREE)
RABIHERAZASETESEPEZFEN
T

Percentage of

registration of issued share/ ownership interest  Principal
Name and business  registered capital attributable to the Group activity
i) ERTROEE REBEEG
=L BRRkEE Y EMEXR FrEREZB DL FEXEK
2021 2020
2% —T-TF
Sing Tao Daily Limited Canada Canadian dollar 25 25 Newspaper
meEx (“CA$") 10,000 Class A publishing
common shares WMEIAT
10,000/07C
(M)
BRlAE AR
Sing Tao Newspapers Canada CA$2,021,871 Series 1 50 50 Newspaper
(Canada 1988) Limited ~ JIZX common shares and publishing
CA$15,780,809 Series 2 WEHELT

common shares
2,021,871017C
FHELTBERN
15,780,809 7T
—EEER

The Group has discontinued the recognition of its share of
losses of a joint venture, Sing Tao Daily Limited, because
the share of losses of this joint venture exceeded the
Group’s interest in this joint venture and the Group has no
obligation to take up further losses. The amounts of the
Group’s unrecognised share of loss of this joint venture for
the current year and cumulatively were HK$693,000 (2020:
HK$1,160,000) and HK$1,853,000 (2020: HK$1,160,000),

respectively.
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17.

INVESTMENTS IN JOINT VENTURES (continued) 17.

Sing Tao Newspapers (Canada 1988) Limited is considered
a material joint venture of the Group. The following table
illustrates the summarised financial information in respect

4 A 3
ire MBS

31 December 2021 —ZF=—FF+=H=+—H

REELXZRE(E)

Sing Tao Newspapers (Canada 1988) Limited

BRAEE L —HERALEDRE - TRIIFEH
Sing Tao Newspapers (Canada 1988) Limited 2

of Sing Tao Newspapers (Canada 1988) Limited adjusted for HEERBE(ERestFEE=E/EREELH
any differences in accounting policies and reconciled to the AR TRRREEEYEE) ¢

carrying amount in the consolidated financial statements:

2021 2020
—EZ—F —_T_TF
HK$’000 HK$°000
F#ET FHET
Cash and cash equivalents ReMkREFEIER 53,394 57,449
Other current assets EfhmEh&EE 26,436 24,979
Current assets MENE E 79,830 82,428
Non-current assets FEREEE 77,206 81,754
Trade payables FERTRRRK 2,717 1,667
Other payables and accruals HAb FETFRIE R BT 10,298 12,912
Current liabilities MENEE 13,015 14,579
Non-current financial liabilities BT BAE 3,795 4,103
Net assets BEFE 140,226 145,500
Reconciliation to the Group’s interest in HAREBRAELDE RS HER
the joint venture:
Proportion of the Group’s ownership RNEE 2 AR 50% 50%
The Group’s share of net assets and REBZEEEEFER
the carrying amount of investment in REERERE ZREE
the joint venture 70,113 72,750
Revenue A 166,789 181,655
Interest income FEMA 929 482
Depreciation and amortisation e R (5,075) (4,625)
Tax ﬁd I/E\ 1 ,706 4,776
(Loss)/profit and total comprehensive AEE(E1R), SaflkEm
(loss)/profit for the year (EB18), wHess (6,394) 32,965
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31 December 2021 —ZFE - —F+ - H=+—H

17. INVESTMENTS IN JOINT VENTURES (continued) 17. REEDESRE(E)
The following table illustrates the financial information of TRIRAEBFERMS TEANES S EMET
the Group’s joint venture that is not individually material: FER -
2021 2020
—E-—F —_T_TF
HK$°000 HK$°000
FET TET
Share of the loss and total comprehensive PMEESER T E TEANE
loss for the year of the remaining joint ERFEEE &iﬁfgﬂﬂ?‘@ i
venture not individually material (693) (1,171
Carrying amount of the Group’s investment ~ AEBREHKERIME TERNEE
in the remaining joint venture not PEZRENEF@E

individually material - -

18. INVESTMENTS IN ASSOCIATES 18. REEERTZKRE
2021 2020
e —E-TEF
HKS$°000 HK$°000
FET FET
Share of net assets LB EFE 25,497 23,449
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18.

|—‘-|
/\\/T\

BB RRM T

31 December 2021 —F - —#+-H=+—H
INVESTMENTS IN ASSOCIATES (continued) 18. R AT ZIRE(E)
Particulars of the Group’s associates, all of which are NATEEEE ZAEFBRS AT ZFHBHT ¢
indirectly held by the Company, are as follows:
Place of
incorporation/ Issued ordinary Percentage of
registration Share capital/ ownership interest Principal
Name and business registered capital attributable to the Group activities
i) AV BRTEBRRE AEBEIG AR
= BRREE AEfER EZADL FTEXRB
2021 2020
—E--F C—ZT-THF
Bastille Post Hong Kong HK$306,290,000 30 30 Internet and
Company Limited 0 36,290,000/ 7T mobile media
E+HBmERAR business
0D
//\ L ib &% A= %ﬁ
b AR EE LS %%ﬁ( B People’s Republic RMB15,400,000 30 30 Provision of online
BHEERA of China/ registered capital and offline
Mainland China AR®15,400,0007T corporate and
i A REFER FER vocational training
AR and related Services
REE IR
%ﬁ%%mu
SN
* Sino-foreign equity joint venture enterprise * RIMEERR

The following table illustrates the aggregate financial

information of the Group’s associates that are not

individually material:

TRIVRASEER M S N EARAEZ

AT ERY -

NAENE

2021 2020
—E-—-F —E-TF
HKS$’000 HK$°000
FET FET
Share of the associates” profits and total DIEEE R RIARNFE RN &

comprehensive income for the year FH LR 1,598 3,540

Carrying amount of the Group’s investments ZN& B & A R 2 B M REE
in the associates 25,497 23,449
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31 December 2021 —ZFE - —F+ - H=+—H

19. EQUITY INVESTMENTS DESIGNATED AT FAIR 19. EESBRATETASMEEKRE %
VALUE THROUGH OTHER COMPREHENSIVE ’H:_]:QE
INCOME
2021 2020
—E-—F —_T_TF
HK$’000 HK$°000
F#ET FET
Listed equity investments, at fair value EmERMRE - RZATE 47 47
The above equity investments were irrevocably designated HRAEB RS M%&ﬁ*%%[ﬂ? M8 - s
at fair value through other comprehensive income as the MIRE NI RE R IR E /IR AT ESARME
Group considers these investments to be strategic in nature. EES ©
20. INVENTORIES 20. FE
2021 2020
e —E-TEF
HK$’000 HK$°000
FET FET
Raw materials EM 36,744 16,873
Finished goods Bk 1,166 1,254
37,910 18,127
21. TRADE RECEIVABLES 21. FEWERRX
2021 2020
—EZ—F —E-TF
HK$’000 HK$°000
FET TFET
Trade receivables TEURBE X 192,760 210,456
Impairment VRS (11,882) (17,276)
180,878 193,180
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21.

TRADE RECEIVABLES (continued)

The Group’s trading terms with its customers are mainly
on credit, except for new customers, where payment
in advance is normally required. The credit period is
generally for a period of one month, extending up to
three months for major customers. Each customer has a
maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s
trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

21.

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

FEW R ()

BT HEP —RBRAN N -
ZESTERMEELAET  EEHRA—
@R TBEPALERE=fAH - EFFPHR

RimEEH o NEEEE AR E R BERRER
BRI - WRAEEEZEIFINEZEREER
Rk - BREEBRERAAHRN &R
BE LS ERAREZ RESRRTIEAES T
tEPER  RABEERRETZIEN - K&
IIH%EFW$MM%%ﬁEﬁﬁﬁm& Lt
ERENY - BUERRREE

AEEBEEES

An ageing analysis of the trade receivables as at the end of RIREHIR - FEWEE IR IE BB H KB E

the reporting period, based on payment due date and net ?E\}?éﬁ{éZﬁE‘g@’ﬁTﬁ%(ﬁljﬁuT :
of loss allowance, is as follows:

2021 2020

—EZ—F T _TF

HKS$°000 HK$°000

FET T

Current to 30 days BIERZ= 30K 126,373 126,935

31 to 60 days 31 260K 23,701 26,519

61 to 90 days 61%90K 14,078 16,010

91 to 120 days 91E 120K 8,021 8,299

Over 120 days FBiB120K 8,705 15,417

180,878 193,180
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21. TRADE RECEIVABLES (continued,) 21.

The movements in the loss allowance for impairment of
trade receivables are as follows:

FEW AR R (42)
FEUBR OB EB BB ENEFMT

2021 2020

—E-—F —T_TF

HK$’000 HK$°000

FHET FET

At beginning of year REA] 17,276 12,667

(Reversal of impairment)/impairment losses S HERCRER D) REEE (ME7)

recognised (note 7) 2,310) 7,176
Amounts written off as uncollectible BB ] Tl 8 ) 2 2R (3,044) (2,534
Exchange realignment B 3, F8 B (40) (33)

At end of year REFLK 11,882 17,276

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due
for groupings of various customer segments with similar
loss patterns (i.e., by geographical region, product type,
and customer type and rating). The calculation reflects
the probability-weighted outcome, the time value of
money and reasonable and supportable information that is
available at the reporting date about past events, current
conditions and forecasts of future economic conditions.
Generally, trade receivables are written off if past due for
more than one year and are not subject to enforcement
activity.
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21.

22.

TRADE RECEIVABLES (continued)
Set out below is the information about the credit risk
exposure on the Group’s trade receivables using a

provision matrix:

As at 31 December 2021

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

21. BEWERK (&)

ERASERARBERENREERNESR
REBEMESIT

R=FB=—%+=-A=1+—H

Past due
Bl
Current to 31 to 61 to 91 to Over
30 days 60 days 90 days 120 days 120 days Total

BHZE30X  31E60K 61E90K 91E120K #iB120X a5t
Expected credit loss rate BEERBAX 0.66% 0.98% 2.60% 5.59% 53.34% 6.16%
Gross carrying amount (HK$'000) FREZE(FET) 127,219 23,936 14,454 8,496 18,655 192,760
Expected credit loss (HK$'000) — FEEMEREXR(FET) 846 235 376 475 9,950 11,882
As at 31 December 2020 RZEZEF+=—A=1+—H

Past due
ek
Current to 31 to 61 to 91 to Over
30 days 60 days 90 days 120 days 120 days Total

EMEAZ30K  31ZE60K  61F90K 91F120K 120K 85t
Expected credit loss rate BHERBAX 0.38% 0.65% 1.97% 3.47% 50.92% 8.21%
Gross carrying amount (HK$'000) BRE42(E (&) 127,423 26,693 16,331 8,597 31,412 210,456
Expected credit loss (HK$'000)  TEER{E BBA(FHT) 488 174 321 298 15,995 17,276
PREPAYMENTS, OTHER RECEIVABLES AND OTHER 22, FEMFIE - HihEWRER HMEE
ASSETS

2021 2020
—E-—F —T-FF
HK$’000 HK$°000
FET FET
Prepayments TARFIE 11,750 14,190
Deposits and other receivables BE REMERRIA 30,487 18,509
42237 32,699

Portion classified as non-current assets NERIEREBEE 2D (5,413) (4,291
Current portion mEnE 36,824 28,408
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31 December 2021 —Z&F—

22.

23.

R R e

—FEfZA=F—H

PREPAYMENTS, OTHER RECEIVABLES AND OTHER 22. FE{EIE s B EWEER BB E (&)
ASSETS (continued)
Deposits mainly represent rental deposits, utility deposits e IXBIEHRERS  KEBRESNEMES
and other deposits. Where applicable, an impairment KEEREDAMEETRZ BN 7L,%’jz—j
analysis is performed at each reporting date by considering et BESTNEHREAEET(HER) -
the probability of default of comparable companies {rﬁlﬁﬂﬁﬁg S 7 A B ENTIERERR - T8
with published credit ratings. In the situation where no (=B A K2 ENEH BT BRI LB BT
comparable companies with credit ratings can be identified, LR FEIThET - BEEEHNEE R IRED
expected credit losses are estimated by applying a loss rate R ) f R IR B 00 G FERI R R AR o AT
approach with reference to the historical loss record of E-—F+ - A=+—HBE-_E-_ZFE+—-A4
the Group. The loss rate is adjusted to reflect the current =+—H  REBEC LA EET SR
conditions and forecasts of future economic conditions, as FoETA N EREEATEKX
appropriate. As at 31 December 2021 and 31 December
2020, the Group assessed the loss allowance under the
application of HKFRS 9 was insignificant.
The financial assets included in the above balances relate DA &8RS E B i B R a0 8
to receivables for which there was no recent history of BEAF B ENFIBEEE N - —FER —F
default and past due amounts. As at 31 December 2021 and —EE+-A=+—H  EEREIMEAMTE
2020, the loss allowance was assessed to be minimal. o
FINANCIAL ASSETS AT FAIR VALUE THROUGH 23. BAFEFAERECZHBEEE
PROFIT OR LOSS
2021 2020
—E_—F —T-_TF
HK$’000 HK$°000
F#ET TFET
Listed equity securities, at fair value EmRAFE S - HATE 2,038 15,240
Listed debt securities, at fair value EESES AT E - 65,230
Unlisted debt securities, at fair value JELETEBRES AT E - 72,679
Portion classified as current assets NERREBEE S 2,038 153,149
Other unlisted investments, at fair value HiIE EHRE  BRAFEN
and included in non-current assets FTAFERBIEE 11,334 10,051
Total financial assets at fair value through BAVERABRRZ
profit or loss MBEERE 13,372 163,200

The above investments as at 31 December 2021 and 2020
were classified as financial assets at fair value through
profit or loss as they were held for trading.

As at 31 December 2021 and 2020, the Group did not
intend to dispose of its unlisted investments within the next
twelve months and therefore they were included in non-
current assets.
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24.

CASH AND CASH EQUIVALENTS

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

24. BERREEEEH

2021 2020
—E-—F —_T_TF
HK$’000 HK$°000
F#ET FET
Cash and bank balances H& MRITES 491,545 226,180
Non-pledged time deposits IR E BT R 35,402 273,802
Cash and cash equivalents as stated in the — BBARRET 2R e KBS EEIEE
statement of financial position 526,947 499,982
Less: Non-pledged time deposits with B REERREBABE=EAZ
original maturity of more than agiigtiial Y C
three months when acquired (1,599) (142,857)
Cash and cash equivalents as stated in the Ban8XRmMIzRe kReFEER
statement of cash flows 525,348 357,125

At the end of the reporting period, the cash and bank
balances of the Group denominated in Renminbi (“RMB”)
amounted to HK$38,583,000 (2020: HK$35,952,000)
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB for other currencies through
authorised banks to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements of
the Group, and earn interest at the respective short term
time deposit rates. The bank balances and deposits are
deposited with creditworthy banks with no recent history
of default.

R AEBUARE(TARE]) BB
2R NMIRTTA§2/538,583,0008 L (2 =&
F 1 35952,000/870) - AR AIEHLBA
HAEWE - AW - RIEP B A 2 SNEE IR K]
RiEE  EERMNETEBRAT - ANEFEERS
EEREEITINEES ZIRITTEARBIBRAR
HE o

FRI|TZIASZERARITEARNE ZZEES
B oo RHIEMEHIRAEE 2 AIRREME - &
F—HZ=HATE ' Wixga zRBEHRTFHK
FIEBREUH S o SRITEBRERDFRAEER
FPEVERTT - HI BRI B AR o
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25. TRADE AND BILLS PAYABLES

25. BNRRRRE

An ageing analysis of trade and bills payables as at the end REREEAR - [ENEFNREERIERIBRER 2

of the reporting period, based on the invoice date, is as BRER S M%S(,E\JZZDT
follows:

2021 2020

—E-—F —_T_TF

HK$’000 HK$°000

FHET FET

Current to 30 days BIERZ 30K 28,519 17,165

31 to 60 days 31E60K 7,914 7,536

61 to 90 days 61E90K 3,064 4,333

91 to 120 days 91E 120K 775 2,805

Over 120 days EBiE120% 1,763 1,581

42,035 33,420

The trade payables are non-interest-bearing and are

normally settled on 60-day terms.

26. OTHER PAYABLES AND ACCRUALS

FERT BRI Tt B B —RRANCOH B °

26. HtbENFRIER B

Notes 2021 2020

Htat —E-—F —_E_TF

HKS$°000 HK$°000

FET FET

Receipts in advance T R IE 31,388 29,776
Contract liabilities AHEE (@ 18,398 17,788
Other payables EHh fE{ R () 51,636 51,424
Accruals FERTRUR 43,175 48,827
144,597 147,815
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26. OTHER PAYABLES AND ACCRUALS (continued) 26. HEMENFEBRESRIE (S
Notes: Vorza
(a)  Details of contract liabilities are as follows: () AWadEsHErT:
31 December 31 December 1 January
2021 2020 2020
—B-—fF —T_FF —B_FF
+ZA=+—H +=-A=+—H —HR—A
HK$’000 HK#$°000 HK$°000
FHET TET TET
Short-term advances received from customers B E Pz AT HIFET 4 E
Circulation income BITURA 19,848 17,788 21,704

(b)

The increase in contract liabilities in 2021 was mainly due to AHABER T —FREDTIEHNERFRETR
the increase in short-term advances received from customers MR REMTIYE BN B WS R BTG I -
in relation to the circulation of newspapers, magazines and fﬁz BREERDDEEHRENFREITRE - M
other publications at the end of the year. In the prior year, the ﬁfﬂﬂ%ﬁ AR BN E PR BRRBUR A PTE

decrease in contract liabilities was mainly due to the decrease in

short-term advances received from customers in relation to the

circulation of newspapers, magazines and other publications at

the end of that year.

Other payables are non-interest-bearing, and have an average (b) EAbEMARIEATE R - WAA =8 A T

payment term of three months.
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31 December 2021 —ZFE - —F+ - H=+—H

27. DEFERRED TAX 27. EEFIIE
The movements in deferred tax liabilities and assets during FRREHRBRBEREEZFHWNOT ¢
the year are as follows:
Deferred tax liabilities FEEHIEEE
Fair value
adjustments

Depreciation arising from
allowance acquisition of
in excess an additional

of related interestina Revaluation Recognition Withholding
depreciation joint venture of properties of tax losses taxes Total
Wpagh¥
BMER
BENENE MR HEER
JHERHE ATERE EfiM% LR RNBIE At
HK$°000 HKS$°000 HK$°000 HK$°000 HK$'000 HK$'000
TET TET TET TET TET TET
At 1 January 2020 RZE=TF-A—H 30,397 4,864 93,684 (39,100) 10,143 120,188
Deferred tax (credited)/charged to the ¢ RRBREMGIA)/
statement of profit or loss during the % 2 EEFHIE
year (note 10) (HizE10) (4,697 - (633) 775 - (4,55
Deferred tax credited to asset FRREEERREPIA
revaluation reserve during the year — ZEIEHIE - - (2,843) - - (2,843)
Exchange realignment B H R - - - 600 600
At 31 December 2020 and RZE-FF+-A=+-H
1 January 2021 RZZEZ-%-A-H 45,900 4,804 90,208 (38,325) 10,743 113,390
Deferred tax (credited)/charged to FRRNEERAGIAN)/
the statement of profit or loss during 3% Z EREFIA
the year (note 10) =3l (323) - 1,065 1331 - 2073
Deferred tax charged to asset FRNEESHBENTR
revaluation reserve during the year ZERRE - - 3,300 - - 3,300
Withholding taxes payment FRTNzBEIH
during the year - - - - (4,517) (4,517)
Fxchange realignment 0 AR - - - - (1,176) (1,176)
At 31 December 2021 RZE--%+-B=1-H 45,577 4,864 94,573 (36,994) 5,050 113,070
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31 December 2021 —ZF=—#+=FH=+—H
27. DEFERRED TAX (continued) EERBIE(Z)
Deferred tax assets EERIBBEE
Depreciation
in excess
of related
depreciation Recognition
allowance Provisions  of tax losses Total
BRERTE BEBEZ
SRBE bt R st
HK$°000 HK$000 HK$°000 HK$°000
FHET FHET FHET FET
At 1 January 2020 RZZE-ZEF—-Hf—H 3,091 88 - 3,179
Deferred tax (charged) to the FRRERETA(NR)
statement of profit or loss during the IR (HEE10)
year (note 10) (85) (88) - 173)
At 31 December 2020 and RZZEZZE+-A=+—HRK
1 January 2021 “E-—%—H—H 3,000 - - 3,006
Deferred tax (charged)/credited to the — FRMEFRA(INR),FTA
statement of profit or loss during the ZIEFERIR (FMEE10)
year (note 10) (85 - 1,650 1,565
At 31 December 2021 R-B--F+-A=1+—-H 2,921 - 1,650 4,571
At the end of the reporting period, the Group had RBEMR  NEEBFREBFEZRIEBEL

1,047,995,000/8 7L (ZF ZF 4 : £9926,702,000
B AERPANEEEANFER L AFZ
ARRERTOAN o NEEIRA RRN B E A
B TS B 18 416,716,000 T (Z T ZFF : 4
The Group also had tax losses arising in Mainland China 14,256,000/87T) * AR —ZERFALE - 7TH
of approximately HK$16,716,000 (2020: approximately IR IEAR R IERTBUR N o B 56234,211,00078 7T
HK$14,256,000) that will be expired in one to five years (ZEZZF © 232,279,000/ 70 ) B TE BB FER
BETRIREE - AR EERIIRE & THSE

tax losses arising in Hong Kong of approximately
HK$1,047,995,000 (2020: approximately HK$926,702,000)
that are available indefinitely for offsetting against future
taxable profits of the companies in which the losses arose.

for offsetting against future taxable profits. A deferred tax

asset has been recognised in respect of HK$234,211,000
(2020: HK$232,279,000) of the tax losses. Deferred tax
assets in respect of remaining tax losses of approximately
HK$830,500,000 (2020: approximately HK$708,679,000)
have not been recognised as they have arisen in certain
subsidiaries that have been loss-making for some time
and in the opinion of the directors, it is not considered
probable that taxable profits will be available against which
the tax losses can be utilised.

BEE—BEBZWBAR  MEESERAEET
AR REEE A AR 8 AT R A0 B TS S TR M PR AR B o
R - B BLER T 2 B A% BT 18 49830,500,00045 7T
(ZZEZFF 1 #9708,679,00078 7T ) M FRIEAE T I

SING TAO NEWS CORPORATION LIMITED Annual Report 2021



Notes to the Consolidated Financial Statements

e M ERRM A

31 December 2021 —ZFE - —F+ - H=+—H

27 DEFERRED TAX (continued) 27. EERIE(E)
Pursuant to the Canada Income Tax Act, a 25% withholding RIEMEAAERE » RNIIEAKYT ZINEIRE
tax is levied on dividends declared to foreign investors DEMINRIRE E T IR 2% EBIE25%H R U
from the foreign investment enterprises established in ]{Eﬂ]ﬁ MINEXKEIINEIEEE ZREEERD
Canada. A lower withholding tax rate may be applied if FREIRIBIEL - B2 @ RAEEMIEFIFR R - @f
there is a tax treaty between Canada and the jurisdiction of NARNEE 7 KR B15%5025% « At - KEBAH
the foreign investors. For the Group, the applicable rate is SERFATEARBMNRZERNINERK T 2B A
15% or 25%. The Group is therefore liable to withholding AT IR ZAXETEFIFLIE ©
taxes on dividends distributable by those subsidiaries
established in Canada in respect of earnings generated.
There are no income tax consequences attaching to the NN B A ERRE NIRRT R Y TSR A
payment of dividends by the Company to its shareholders. 2
28. SHARE CAPITAL 28. B
Shares gvia
2021 2020
—2-—F —T-FF
HK$°000 HK$°000
FET TET
Authorised: TEERR
2,354,256,546 ordinary shares of 2,354,256,546 % T AR E1E
HK$0.2 each 0.2z L@k 470,851 470,851
1,291,486,908 5% redeemable cumulative 1,291,486,908 1% & I FI{E
convertible preference shares of 0.187T 2 5% 25 B =l
HK$0.1 each A IME ST IX 129,149 129,149
600,000 600,000
Issued and fully paid: BT R AR
880,543,017 (2020: 880,543,017) 880,543,017H (ZE T4 :
ordinary shares of HK$0.2 each 880,543,017H% ) FHAR I 1B
02872 BB 176,109 176,109
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28.

SHARE CAPITAL (continued)
Shares (continued)

A summary of movements in the Company’s share capital is

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

28. BRA(E)
W10 (&)
AABBAZESHMINT -

as follows:
Number of Issued
ordinary Ordinary Share
shares in Share premium
issue capital account Total
=iy 28T
EERHE EERREX ROREER et
HK$°000 HK$°000 HK$°000
FET FET FET
At 1 January 2020 RZE-EF—A—H 876,622,987 175,325 38,661 213,986
Exercise of share options 1T R AE 3,920,030 784 4,861 5,645
At 31 December 2020, 1 January R-ZE-ZEF+=-A=+-—-8-
2021 and 31 December 2021 —E--f-A-HK
“E--F+-H=+—H 880,543,017 176,109 43,522 219,631

There were no movements in the share capital of the
Company during the year. (2020: issue of 3,920,030 shares
of HK$0.2 each).

In the prior year, the subscription rights attaching to
3,920,030 share options were exercised at the subscription
prices of HK$1.01 and HK$1.16 per share (note 29),
resulting in the issue of 3,920,030 shares of HK$0.2
each for a total cash consideration, before expenses, of
approximately HK$4,227,000. An amount of HK$1,418,000
was transferred from the share option reserve to the share
premium account upon the exercise of the share options.

Share options
Details of the Company’s share option schemes and the

share options granted under the schemes are included in
note 29 to the consolidated financial statements.

FR - ARBBRATBEESH(—T —FF : 87
3,920,0300% AR EE0. 278 7T 2 B 7)) °

RIBEFEE + 3,920,0300% B ARE PN 5 < REERETL
wu\/ﬁgfﬁitﬂy\l 01/%71:&1 16/%7_ETT{§<|ZH|JEZ9)
BEE173,920,030 0% T AR E0.2/8 LRI AR 9
OBk F 2 A 2 4838 R (B B 494,227,00078 7T © B
AERETETTIE TS » 1,418,00078 7T 2 FUIE D i BE IS4
REEEERNEERR -

BB

BRAAN BB S RREBR SIR LEEZ
FHBEHN A M IEIRRMEE29 -
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31 December 2021 —Z&F—

—FEfZA=F—H

29. SHARE OPTION SCHEMES

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”)

The 2002 Scheme was adopted by the Company on

28 May 2002 and had a term of 10 years commencing

from 28 May 2002, unless otherwise terminated in

accordance with the terms of the 2002 Scheme.

Summary of the 2002 Scheme is set out below:

(a) Purpose

)

The 2002 Scheme seeks to recognise and
acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with
the participants whose contributions are or may
be beneficial to the growth of the Group.

Participants

The board of directors may at its absolute
discretion invite anyone from the following
classes of participants to take up options to
subscribe for shares of the Company:

(i)  any part-time or full-time employee or
officer of any member of the Group or of
any associate;

(i) any director (executive or non-executive)
of any member of the Group or of any
associate; or

(iil) any supplier, agent, customer, business
associate, distributor, professional or other
adviser of, or consultant or contractor to,
any member of the Group.
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29. SHARE OPTION SCHEMES (continued)

(1) Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”) (continued)

(©)

(d)

Total number of shares available for issue

The total number of shares which may be issued
upon exercise of all options to be granted
under the 2002 Scheme and any other share
option schemes of the Company must not in
aggregate exceed 10% of the shares in issue
as at the date of approval of the 2002 Scheme
(excluding options which have lapsed) (the
“General Mandate”).

The Company may, at any time, refresh the
General Mandate by obtaining the approval
of shareholders of the Company in a general
meeting. The Company may also seek
separate approval by its shareholders in a
general meeting for granting options beyond
the General Mandate or the refreshed limit
provided that the options in excess of the limit
are granted to participants specifically identified
before such approval is sought.

The overall limit on the number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under
the 2002 Scheme and any other share option
schemes of the Company must not exceed 30%
of the shares in issue.

Maximum entitlement of each participant

Unless separately approved by shareholders in
a general meeting in the manner as prescribed
in the Listing Rules, the total number of shares
issued and to be issued upon exercise of share
options granted to each participant (including
both exercised and outstanding options) in any
12-month period must not exceed 1% of the
shares then in issue.

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

fBRESTBI(E)

1) R-ZBEE-FRA-+N\ARHNBERE
SE( 22 =F5E ) (&)

(© HHRETZRIABE

RITERE T _F53 RARH
EMEmBERET IR L 2 B ER
(T e/ KRz BRE) mA] F3#
Tz ee AT EEA—TT
“EFEEIDE R HIE B R BTG
210%([ — &) -

ARA B A AR EERRAE EHX
BARRABERAET T —RITHE - K
RATFAERRAE ESTTRGHER
RAtER D BE R EREHNRER
Z BB - MR R AR B R
BT ES KRRt E 2 2R
E

ARIBE =TT = F5T 8| R AR EEM
EER TSI B BN RITER
NAERFTE A EREETEm Y
FEIT RN B REREE - TS5
BB BTN 230% ©

(d) BREEZRZEZRY

EEA+—AANEE2EERTRE
ARER L ZBRE(BRETER
W ARATIE 2 B A i) h 3817 Mg 3817
ZBmEE - NMEEBAEREETR
NZ1% ﬁﬁﬁtmﬁ%ﬁﬁﬁ%
RRBERAE SITRBRIRSN -

SING TAO NEWS CORPORATION LIMITED Annual Report 2021



Notes to the Consolidated Financial Statements

e M ERRM A

31 December 2021 —ZFE - —F+ - H=+—H

29. SHARE OPTION SCHEMES (continued) 20, BIRELE(E)
(1) Share Option Scheme adopted on 28 May 2002 1) R-EBEE-FTA-+NBHEHNBERE

(the “2002 Scheme”) (continued) HE(ZEE-F58 ) (&)

(e) Period within which the shares must be taken (e) WBREEN (72 BifE]
up
The period during which a share option may be BiE—TFT — F 20 KR - al17{E
exercised in accordance with the terms of the BN 2 B AE B E L K{TPT5 B
2002 Scheme shall be the period set out in the T HARY » MEZ S HAR B T ER AR
relevant offer letter provided that such period R HEEEHRERER -

expires no later than the tenth anniversary of
the date on which it is granted.

(f)  Basis of determining the exercise price O TEEBMETEE
The exercise price shall be the highest of: TEEUTESE BE
(i)  the closing price of the Company’s shares G BLHEBEEREZARA Eﬂﬂﬁ
as stated in The Stock Exchange of Hong DEBEBEXZTSHAERED
Kong Limited’s (the “Stock Exchange”) ([E&Zz P 1) B ﬂﬁﬁﬁﬁéj@mqy I'h
daily quotations sheet on the date of grant =

of the relevant share options;

(i)  the average of the closing prices of the () EBERNEHEEREASHR
Company’s shares as stated in the Stock B 5 B AN F D EHE T
Exchange’s daily quotations sheets for the BHRERATEHFHRTE &

five trading days immediately preceding
the date of grant of the relevant share
options; and

(iii) the nominal value of the Company’s (i) AN RIRMHEIE °
shares.
(g) Remaining life (9 EFRTHIR
The 2002 Scheme expired on 27 May 2012. —EE—FHEEIR -_E——FRHA
—++tHEm-
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29. SHARE OPTION SCHEMES (continued)

@

Share Option Scheme adopted on 28 May 2002
(the “2002 Scheme”) (continued)

A resolution was passed by the shareholders of the
Company in the annual general meeting held on 27
May 2005 to refresh the General Mandate limit to
10% of the number of the shares of the Company
in issue as at 27 May 2005. Such refreshment of the
General Mandate limit will enable the Company to
grant options carrying the rights to subscribe for
up to a total of 91,717,753 shares (adjusted due to
consolidation of the Company’s shares on 18 May
2006) of the Company under the 2002 Scheme and
other scheme(s) of the Company, if any.

On 23 May 2012, the 2002 Scheme was terminated
and a new share option scheme was adopted. Upon
the termination of the 2002 Scheme, no further share
options could be granted thereunder. However, all
outstanding share options previously granted under
the 2002 Scheme will remain valid and exercisable in
accordance with their terms of issue.

The last exercise period of the share options granted
under the 2002 Scheme ended on 11 April 2020.

31 December 2021 —ZF_—
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REBE-FREA-TNBRANBRE
SR —22=F548 1) (&)

ATEERFRA -+ ERRITZRER
FREL  ARRIRERB—BRER
hEEFEEAN _—_TERAFHA-1++H
RABIEBEITRMDEE 10%2 — AR
PR o BT — AR LR ASE AR BRERE
CTEECFRERAAREMEE(WNE)
RERTRARBERARGRNEXESE
91,717,753/ < FERRE (A A R B R =
EEXFERATN\BEHM TFUAAR) -
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29. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”)

The 2012 Scheme was adopted by the Company on

23 May 2012 and has a term of 10 years commencing

from

23 May 2012, unless otherwise terminated in

accordance with the terms of the 2012 Scheme.

Summary of the 2012 Scheme is set out below:

(a)

(®)

Purpose

The 2012 Scheme seeks to recognise and
acknowledge the contributions or potential
contributions made or to be made by the
participants to the Group, to motivate the
participants to optimise their performance and
efficiency for the benefit of the Group, and to
maintain or attract business relationship with
the participants whose contributions are or may
be beneficial to the growth of the Group.

Participants

The board of directors may at its absolute
discretion invite anyone from the following
classes of participants to take up options to
subscribe for shares of the Company:

(i)  any part-time or full-time employee or
officer of any member of the Group or of
any associate;

(i) any director (executive or non-executive)
of any member of the Group or of any
associate; or

(iil) any supplier, agent, customer, business
associate, distributor, professional or other
adviser of, or consultant or contractor to,
any member of the Group.

SING TAO NEWS CORPORATION LIMITED Annual Report 2021

SRR EI(E)

@ R-B-=—FEA=1=ARAOBRRE
HE(=2—=Fita)
W=B-—#RA-T=H KRR
M=F— 8 H-F-—FnA

Z+=HRFAHI0F  BRIES

TIRE=

— —FETBIMGRRRLE -

(@)

D)

A

ZFFEBENT
=]

“FRBIENRBR2EER
$%.%¢ﬁT%¢ﬁZEﬁT/E
R HMaB2REFEEE LR
BRENERAEKE - W EHERRE
HEREAEERREMARNKA

Bz 28EZEBRIE -
2ME
BN ERIBEFE I NSEER

%ZEHAi%A%k% IARREE A
NGIliae)

() AEBERERFHEAHEED
RlZ R BREBES S E
=

() ANEEKE QB K EMEE
NAEIZEMES(HITHIERR
)%

(i) AEBEKE R R 2 EHE
BeRE 'R %ﬁ‘%%’vﬁﬁ
%\ﬁﬁ-ﬁ:ﬁ * iﬁ}%}\i IJD u@j\
AR ABR -



Notes to the Consolidated Financial Statements

29. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”) (continued)

()

(d)

Total number of shares available for issue

The total number of shares which may be issued
upon exercise of all options to be granted
under the 2012 Scheme and any other share
option schemes of the Company must not in
aggregate exceed 10% of the shares in issue
as at the date of approval of the 2012 Scheme
(excluding options lapsed) (the “Mandate
Limit”).

The Company may, at any time, refresh the
Mandate Limit by obtaining the approval of
shareholders of the Company in a general
meeting. The Company may also seek separate
approval by its shareholders in a general
meeting for granting options beyond the
Mandate Limit or the refreshed limit provided
that the options in excess of the limit are
granted to participants specifically identified
before such approval is sought.

The overall limit on the number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under
the 2012 Scheme and any other share option
schemes of the Company must not exceed 30%
of the shares in issue.

Maximum entitlement of each participant

Unless separately approved by shareholders in
a general meeting in the manner as prescribed
in the Listing Rules, the total number of shares
issued and to be issued upon exercise of share
options granted to each participant (including
both exercised and outstanding options) in any
12-month period must not exceed 1% of the
shares then in issue.

SRE M ERRM G
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29. SHARE OPTION SCHEMES (continued)

(2) Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”) (continued)

(e) Period within which the shares must be taken

up

The period during which a share option may be
exercised in accordance with the terms of the
2012 Scheme shall be the period set out in the
relevant offer letter provided that such period
expires no later than the tenth anniversary of
the date on which it is granted.

(f)  Basis of determining the exercise price

The exercise price must be at least the higher
of:

(i)  the closing price of the Company’s shares
as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of
the relevant share options; and

(i) the average closing price of the
Company’s shares as stated in the Stock
Exchange’s daily quotations sheets for the
five trading days immediately preceding
the date of grant of the relevant share
options.

(g) Remaining life

The 2012 Scheme will expire on 22 May 2022.
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Notes to the Consolidated Financial Statements

29. SHARE OPTION SCHEMES (continued)

(0]

Share Option Scheme adopted on 23 May 2012
(the “2012 Scheme”) (continued)

At 1 January 2021, there were (i) 25,410,000 share
options outstanding granted in 2015 under the 2012
Scheme with an exercise period from 4 May 2016 to 3
May 2025 at an exercise price of HK$1.16 per share,
and (i) 37,666,680 share options outstanding granted
in 2017 under the 2012 Scheme with an exercise
period from 13 January 2018 to 12 January 2027 at an
exercise price of HK$1.01 per share.

During the year, no share option was granted
nor exercised under the 2012 Scheme. Totals of
11,780,000 and 22,850,000 outstanding share options
previously granted at the respective exercise prices of
HK$1.16 per share and HK$1.01 per share, under the
2012 Scheme lapsed.

At 31 December 2021, there were 13,630,000 and
14,816,680 share options outstanding granted in 2015
and 2017, respectively, under the 2012 Scheme.

As at 31 December 2021, the Company had
28,446,680 (2020: 63,076,680) share options
outstanding under the 2012 Scheme with an exercise
period from 4 May 2016 to 12 January 2027 and
exercise price ranging from HK$1.01 to HK$1.16 per
share. The exercise in full of the remaining share
options would, under the present capital structure of
the Company, result in the issue of 28,446,680 (2020:
63,076,680) additional shares of HK$0.2 each, which
represented approximately 3.23% of the existing
issued ordinary share capital of the Company at the
end of the reporting period.
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31 December 2021 —ZFE - —F+ - H=+—H

29. SHARE OPTION SCHEMES (continued) 20. BIRRELE(E)
During the year, movement of share options granted to the RER  BEFNAEREEREARRIBERE
directors and eligible employees under the share option STEER T 2B

schemes of the Company is as follows:

Number of share options
BRERA
Exercise
Date of grant of Exercised price of
share Atl during Lapsed At31  Exercise period of share Fair value
options January the during December share options options per share
Name of category of participant ~ Notes  (dd/mm/yy) 2021 year the year 2021 (dd/mm/yy) (Note 1) option
BRERLEN N-R=-F i o OR=E=-F BREGED BRECEE  SHBRE
SRENLIRN Wi (B/B/%) -B-B  REROE REREX TZAStT-B (B/B/%) (W3E1) AYE
HKS HKS$
Former Directors
AiftEE
Mr. Ho Tsu Kwok, Charles 2 04/05/15 830,000 - (830,000) - 04/05/16-03/05/25 1160 0.440
Blideibia 1B/0/17 3,400,000 - (3400000) - 130118120127 1010 0307
Mr. Siu Sai Wo 4 04/05/15 4,000,000 - (4,000,000) - 04/05/16-03/05/25 1160 0.440
Furilats 130117 4,900,000 = (4,900,000) - BoYsRoYT 1010 0307
Mr. Ho Kent Ching Tak 23 04/05/15 2,000,000 - (2,000,000) - 04/05/16-03/05/25 1160 0.440
EELE BT 4,000,000 - (4000000 - Y8201 1010 0307
Mr. Jia Hongping 2 04/05/15 2,000,000 - (2,000,000) - 04/05/16-03/05/25 1160 0.440
R 13/01/17 2,500,000 - (2,500,000) - 13/01/18-12/01/27 1010 0.307
Mr. Lau Chung Man, Louis 2 04/05/15 2,000,000 - (2,000,000) - 04/05/16-03/05/25 1160 0.440
)G 1B/0/17 4,000,000 - (4000000 - 130118120127 1010 0307
Mr. Lo Wing Hung 2 13/01/17 1,500,000 - (1,500,000) - 13/01/18-12/01/27 1.010 0.307
EAEE
Total 31,130,000 - (31,130,000) -
At
Other employees (in aggregite) 04/05/15 14,580,000 S o000 13630000 04/05/1603/05/25 1160 0.380
AthEs (%) 130117 17,366,680 - (2550,000) 14816080 15/01/18-12/01/27 1010 0321
To\[al 31,946,680 - (3,500,000) 28446,080
E
Grant Total 63,076,680 - (34,630,000 28,446,680
gy
During the year, movement of share options granted to the REAR - FEZNEEREBREARRAIERE
directors and eligible employees under the share option SHEVER T2 BBIREZENT - (58)

schemes of the Company is as follows: (continued)
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29. SHARE OPTION SCHEMES (continued)

Noles:

1.

The exercise price of the share options is subject to adjustment
in the case of rights or bonus issues, or other similar changes in
the Company’s share capital.

Mr. Ho Tsu Kwok, Charles, Mr. Ho Kent Ching Tak, Mr. Jia
Hongping, Mr. Lau Chung Man, Louis and Mr. Lo Wing Hung
resigned as directors of the Company with effect from 3 June
2021.

Mr. Ho Kent Ching Tak is the son of Mr. Ho Tsu Kwok, Charles,

who is a former director and a former substantial shareholder of

the Company, and therefore an associate (as defined under the
Listing Rules) of Mr. Ho Tsu Kwok, Charles.

Mr. Siu Sai Wo resigned as director of the Company with effect
from 2 October 2021.

The Group recognised a share option expense of HK$nil
(2020: HK$54,000) (note 7) during the year ended 31
December 2021.

Subsequent to the end of the reporting period, movement
of share options granted under the share option schemes
of the Company is as follows:

SRE M ERRM G

31 December 2021 —ZFE - —F+=-H=+—H

B EsTE(E)
fa -

1. BRI 2 ITEEARERHER  BITARSKART
AR H 3R 2 EoA SR B i 1 L 2 -

2. RS A  (AIEREL  BAFEL - BIfFXE
EREXERECBEARARNESE BT - —F
NAZHAER -

3. (IEREERARAEEREIBRRMEMERLEL
S ARRAMEEEEZHEA(ERRL LT
A

4. BHAMALEHIARARES A -—F1A
—HER -

AEBERRBEEZE-_E-_—F+-_A=+—H
FFERERERAYASBL(ZZE-_8F :
54,0007 70) (FIEE7) ©

RRERE - REAQRBERE IR L 2B
%‘%@JZZDT

Number of share options

BRERLHE
Date of grant of Exercised after Lapsed after ~ Exercise period
Date of exercised/lapsed share options the end of the end of  of share options Exercise price
(dd/mm/yy) (dd/mm/yy) reporting period reporting period (dd/mm/yy) of share options
1%/ k4B H BRERLAH BRI
(B/B/%) (8/B/%) REEHRRTHE REEHRRER (8/B/%) BRETEE
HK$
AT
02/02/22 04/05/15 500,000 04/05/16-03/05/25 1.16
11/02/22 13/01/17 300,000  13/01/18-12/01/27 1.01
20/02/22 04/05/15 300,000 04/05/16-03/05/25 1.16
20/20/22 13/01/17 200,000  13/01/18-12/01/27 1.01
28/02/22 04/05/15 500,000 04/05/16-03/05/25 1.16
15/03/22 04/05/15 200,000 04/05/16-03/05/25 1.16
15/03/22 13/01/17 100,000  13/01/18-12/01/27 1.01
18/03/22 04/05/15 250,000  04/05/16-03/05/25 1.16
18/03/22 13/01/17 200,000 13/01/18-12/01/27 1.01
30/03/22 04/05/15 200,000 04/05/16-03/05/25 1.16
Total 2,750,000
At

At the approval date of these consolidated financial
statements, the Company had 25,696,680 share options
outstanding under the 2012 Scheme, which represented
approximately 2.92% of the Company’s shares in issue as at
that date.

RELEZSHEAMBEHRERAY - ARFARE-F
— R B RTTE 2 B AU /5 25,696,68017

(ERRRINE HE BT 2D 4)2.92% ©
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30.

31.

32.

R R e

—FEfZA=F—H

RESERVES

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in
the consolidated statement of changes in equity on pages
63 and 64 of the consolidated financial statements. The
Group’s contributed surplus represents (i) the excess of
the nominal value of the shares issued by Perfect Treasure
Holdings (BVD) Limited in exchange for the aggregate
nominal value of the issued capital of subsidiaries
acquired pursuant to the Group reorganisation in 1996,
prior to the listing of the Company’s shares, amounting to
HK$9,899,000, and (ii) the credit of HK$488,930,000 arising
from the reduction of the share premium account in 2003
less the distribution of HK$18,181,000 in 2003 and the
debits of HK$5,935,000, HK$1,073,000, HK$34,307,000 and
HK$31,443,000 arising from the repurchase of shares during
the years ended 31 December 2012, 2008, 2007 and 2000,
respectively.

PENDING LITIGATIONS

The Group has received claims made against certain
subsidiaries for damages in respect of alleged defamation.
Based on legal opinions, the directors are of the opinion
that adequate provision has been made in the consolidated
financial statements to cover any potential liabilities arising
from the litigations.

NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

(a) Major non-cash transactions

During the year, the Group had non-cash additions to
right-of-use assets and lease liabilities of HK$8,972,000
(2020: HK$17,275,000) and HK$8,972,000 (2020:
HK$17,275,000), respectively, in respect of lease
arrangements for buildings and equipment.
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32. NOTES TO THE CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)

(b) Changes in liabilities arising from financing

©

activities

sra I

31 December 2021 —ZF_—

32. GMEBRERERWFEE)

b) BMEFHELZAEBEED

R

—FEtZA=F—H

Lease liabilities

HESE

HK$°000

FET

At 1 January 2020 RW_ZT_ZTF—H—H 45,043
Changes from financing cash flows MEReREL (28,085)
COVID-19-related rent concessions from lessors AR T 20198 AREFEENESES (2,452)
Foreign exchange movement b 57, 115
New leases A &\ 17,275
Interest ex