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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (‘Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (“GEM Listing Rules’) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statermnent
herein or this report misleading.
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CHAIRMAN’S STATEMENT
ERHS

Dear Shareholders,

On behalf of the board (“Board”) of directors (“Directors”) of Finsoft
Financial Investment Holdings Limited (“Company”), | hereby present
the annual results of the Company and its subsidiaries (collectively,
“Group”) for the year ended 31 December 2021 (“Year”). During the
Year, the Group recorded revenue of approximately HK$66,642,000,
a decrease of approximately 12.7% when compared with that of
approximately HK$76,329,000 for the previous year. The basic and
diluted loss per share for the Year were approximately HK19.79 cents
(2020: approximately HK38.96 cents).

The business of the Group’s principal operating subsidiary, iAsia
Online Systems Limited (“iAsia”), contributed approximately 91.3%
(2020: approximately 90.2%) of the Group’s revenue for the Year.
Affected by the volatility of the Hong Kong stock market, the revenue
of iAsia decreased by 11.7% to approximately HK$60,818,000
(2020: approximately HK$68,840,000). Although certain customers
terminated their software licensing services contracts with iAsia during
the Year, iAsia still keeps a steady intake of new projects from its
customers. The Group believes that the decrease in iAsia’s revenue is
manageable.

The money lending business is another core business segment of the
Group. Thanks to a sharp rebound of global demand as well as the
launch of Consumption Voucher Scheme in the Year, the Hong Kong
economy posted a visible rebound in 2021. However, the recovery
was uneven, certain industries still underwent recession in the Year.
The Group conducted its money lending business with stringent
credit control under this environment. Revenue from its money lending
business was approximately HK$5,105,000 for the Year (2020:
approximately HK$7,241,000), decreased by approximately 29.5%.
Money lending business contributed approximately 7.7% (2020:
approximately 9.5%) of the total revenue of the Group for the Year. The
Group will continue to strengthen its credit control strategy and loan
management policies in order to mitigate its credit risks and improve its
debt collection.

The Group’s assets investments comprised securities investments
during the Year. Resulting from the volatile Hong Kong financial market
in the Year and the financial performance of the respective investee
companies, the Group recorded a fair value loss of approximately
HK$928,000 for the Year (2020: approximately HK$3,636,000).

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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The COVID-19 pandemic has created tremendous challenges for
people around the world and in Hong Kong for the past two years.
In Hong Kong, after experiencing an extremely difficult year in 2020,
the economy posted a notable recovery in 2021, thanks to the well-
contained local epidemic situation, and the roll-out of the Consumption
Voucher Scheme. After a recession of 6.5% in 2020, the Hong Kong
economy rebounded by 6.5% in 2021.

On the other hand, the Hong Kong stock market experienced a
sharp adjustment in 2021. After reaching a high of 31,085 in February
2021, the Hang Seng Index fell sharply through the rest of the Year as
market sentiment was dampened by the rising inflation expectations
in the United States and the concerns over strengthening regulatory
measures on certain industries in the mainland China.

Looking ahead, the Group expects the Hong Kong economy to
expand further in 2022, but the local pandemic situation remains a
key source of uncertainty. The growth of the Hong Kong economy
will depend heavily on the development of the local pandemic. The
ongoing spread of the COVID-19 variant virus and the resultant
restrictive measures in place may constrain the pace of revival. If
the local epidemic can be gradually put under control later this year
and that there will not be any abrupt deterioration of the external
environment, the Hong Kong economy should be able to regain
momentum again. However, economic recovery to the pre-pandemic
level will be a prolonged process. On the other hand, regulatory
measures on certain industries in the mainland China will continue to
cast a shadow on the Hong Kong stock market. Coupled with rising
inflation expectations in the United States and the occurrence of
global political events, there maybe a negative impact on the financial
markets.

The Group will continue to strive for excellence in its products and
services in order to maintain its competitiveness and enhance its
growth in the fintech industry. The Group is dedicated to exploring
more new business opportunities to diversify its business scales and
risks.

Finally, on behalf of the Board, | would like to express my sincere
thanks to our shareholders, business partners and customers for their
confidence and continuous support for the Group. | would also like to
extend my gratitude to our staff for their dedications, commitment and
determination to succeed.

Tin Yat Yu Carol
Chairman

Hong Kong, 24 March 2022
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MANAGEMENT DISCUSSION AND ANALYSIS

ERE TR

During the Year, the Group was principally engaged in the provision of
financial trading software solutions, provision of other IT and internet
financial platforms services, money lending business and assets
investments in Hong Kong. During the Year, one of the subsidiaries
of the Company held the license in respect of type 6 (advising on
corporate finance) regulated activity (“Type 6 license”) under the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFQ”); and this subsidiary did not carry on any business due
to absence of responsible officers, and it has surrendered the Type 6
license to Securities and Futures Commission.

BUSINESS REVIEW

Provision of financial trading software solutions
During the Year, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia, amounted to approximately
HK$60,818,000 (2020: approximately HK$68,840,000), representing
a decrease of approximately 11.7%. As a result of the decrease
in revenue, the profit before tax generated by this business
segment decreased from approximately HK$25,656,000 in 2020 to
approximately HK$11,402,000 in 2021, representing a decrease of
approximately 55.6%. Although certain customers terminated their
software licensing services contracts with iAsia during the Year, iAsia
still keeps a steady intake of new projects from its customers.

During the Year, iAsia continued to strive for excellence in its products
and services with its experienced fintech workforce. Its financial trading
software solutions were optimised to cope with the regime and current
market requirements. In addition, modular design was applied to
the system which enhanced the flexibility for the Group’s customers
to expand their usage capacity in accordance with the growth and
changing needs of their businesses. iAsia was also committed to
providing quality software maintenance services to its customers
throughout the Year.

As iAsia has built up reputation in the financial trading software
solutions industry in Hong Kong and has a well-established customer
base with sizeable banks and brokerage firms, the Group is able
to generate stable sources of income during the Year. The Group
will continue to keep up with the market trends and the industry
requirements and focus on improving its operational efficiency with
rationalised costs to maintain its competitiveness in the markets.

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

Provision of other IT and internet financial platforms

services

During the Year, no revenue was generated from the provision of other
[T and internet financial platforms services business division (2020:
Nil) which recorded a segment loss of approximately HK$154,000
(2020: approximately HK$730,000). In order to improve the sales
performance of this business division, the Group will continue
to diversify the provision of other IT services, such as providing
system migration services to new customers. The Group will seize
opportunities to diversify the client base of its provision of other [T and
internet financial platforms services business in order to strengthen its
competitiveness in the industry.

Money lending business

The Group provides its money lending business through its wholly-
owned subsidiary, Finsoft Finance Limited (“FFL”), which holds a
money lender’s licence under the Money Lenders Ordinance (Chapter
163 of the Laws of Hong Kong) (“MLO”). FFL offers loan financing
services to both corporate and individual customers as its target clients
in full compliance with the requirements under MLO and the clients are
mainly introduced by the Directors. During the Year, revenue derived
from the money lending business division amounted to approximately
HK$5,105,000 (2020: approximately HK$7,241,000), representing a
decrease of approximately 29.5%. This business segment recorded
a loss before tax of approximately HK$19,724,000 during the Year
(2020: approximately HK$53,323,000). The provision for impairment
loss on loan and interest receivables for the Year amounted to
approximately HK$13,265,000 (2020: approximately HK$46,456,000),
representing a decrease of approximately 71.4%. In assessing the
expected credit loss allowance for loan and interest receivables, the
Group considered (i) the loan receivables which have been past due
as at 31 December 2021; (i) the repayment history of loan and interest
receivables of each borrower during the Year; and (iii) the probability of
default rate due to the inability of the borrowers to make repayments to
the Group when due.

The provision for impairment loss on loan and interest receivables
for the Year decreased as there was no material change in the credit
status and credentials of the loan and interest receivables of the Group
as at 31 December 2021 and 31 December 2020 using the Group’s
expected credit loss (‘ECL”) model, and so no material impairment loss
was recognised for the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEEEREY St

There was no significant change to the bases, assumptions and inputs
adopted in the ECL assessment for the Year from those adopted in
previous year.

As at 31 December 2021, the Group’s loan receivables balance
(net of loss allowance) amounted to approximately HK$49,925,000
(2020: approximately HK$78,280,000), out of which approximately
HK$7,387,000 (2020: approximately HK$7,669,000), representing
approximately 15% (2020: approximately 10%) of the total loan
receivables of the Group, was due from the largest borrower of the
Group and an aggregate sum of approximately HK$25,898,000
(2020: approximately HK$24,117,000), representing approximately
52% (2020: approximately 31%) of the total loan receivables of the
Group, was due from the five largest borrowers of the Group. The
interest rate charged to the Group’s customers during the Year ranged
from 8% per annum to 33.6% per annum (2020: 8% per annum to
33.6% per annum). As at 31 December 2021, the loan receivables
had a fixed term ranging from 3 months to 2 years (2020: 3 months
to 2 years). The Group held collaterals such as properties and jewellry
and guarantees over its loan receivable balance of approximately
HK$4,962,000 (2020: approximately HK$10,367,000). The Group’s
money lending business will remain a sustainable business sector
of the Group. The management monitors the loan and interest
receivables balances on an on-going basis.

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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MANAGEMENT DISCUSSION AND ANALYSIS

Internal control procedures

FFL has its internal control and work procedure manual in provision of
the loan financing services. When clients approach FFL for a request
on loan financing, client identification procedures will take place with
officers of FFL enquiring the potential clients’ information. Individual
clients are required to provide documents including but not limited to
his/her Hong Kong identity card or passport and residential address
proof and corporate clients are required to provide documents
including but not limited to the certificate of incorporation, registers of
members and directors, the articles of association, the certificate of
incumbency and/or certificate of good standing (where applicable). An
application form will be filled in and submitted to FFL.

Generally, credit worthiness assessments will take place for potential
individual and corporate clients by (1) doing financial assessments
such as obtaining bank and security statements, income proof,
property proof, its audited financial statements and/or the latest
management account (if any); and (2) conducting different searches
such as bankruptcy or winding up search, land search and credit
search.

FFL has in place all measures to duly observe relevant laws, rules
and regulations including but not limited to those in connection with
sanctions or terrorist financing risk of potential clients and/or its
businesses, such as the nature and details of the business/occupation/
employment of the potential clients (if applicable); the nationality
of potential clients; the expected source and origin of the funds to
be used; and the initial and ongoing source(s) of wealth or income
(if applicable). FFL performs monitoring on clients as to their credit
risk and reviews the extent required for clients’ due diligence on an
ongoing basis.

In determining the loan terms (including but not limited to the interest
rate and the duration of the loan), FFL refers to the prevailing market
practices in order to lower FFL's exposure and will take into account
the requirement of security, personal or corporate guarantee, the
background of the potential clients (with reference to the documents
provided and their reputation) and the results of credit risk assessment
on those potential clients. The terms of the loans to be granted and
the necessary loan documentations would be subject to the approval
process.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEEEREY St

For loans in the amount of less than HK$5 million, any one member
of the credit committee of the Company (“Credit Committee”) may
approve the grant of such loans. For loans in the amount of more than
HK$5 million but less than HK$10 million, the unanimous consent of
the members of the Credit Committee is required for approving the
grant of such loans. For loans in the amount of more than HK$10
million, a majority vote from the Board is required for approving the
grant of such loans.

Notwithstanding the monetary threshold stated above, FFL will also
review whether any proposed transactions may constitute notifiable
transactions or connected transactions to ensure the proposed
transactions will be conducted in compliance with the applicable
requirements under the GEM Listing Rules and the applicable rules
and regulations.

FFL will monitor continuously the loan and interest payment according
to the terms of the loan agreements and follow up closely with its
clients as to the deadlines in payment of the loan or interest. FFL's
officers remind borrowers regularly for repayment of loan instalments
and the interests accrued theron in accordance with the repayment
schedule agreed for such loans, and with those reminders, the officers
will also check as to whether the borrowers agree with the balance
of the loans. FFL has standard procedure in dealing with default in
payment. The officers of FFL will report to the Credit Committee on
the loans’ respective repayment status on a monthly basis and any
cases of default in repayment will be reported to the Credit Committee
immediately.

In cases of default and/or delinquent loans, the recovery procedure will
commence and the officers of FFL will send reminder letters or e-mails
to the borrowers for repayment. FFL will arrange for negotiations with
the borrowers for the repayments of loans and accrued interests.
The Group may also engage lawyers in advising on the loan and its
recovery and enforcement action. These lawyers may be engaged
as well to (i) issue demand letters to the borrowers in default of their
repayment, demanding for repayment of the outstanding amount owed
to FFL; and (i) advise and assist in the potential legal actions required
for the enforcement of the loans with default in repayment. Subject to
applicable laws and regulations including but not limited to the MLO,
third-party debt collection agencies may be engaged to recover the
overdue amounts owed.
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MANAGEMENT DISCUSSION AND ANALYSIS

Provision for impairment loss on loan and interest

receivables

The Group has recorded a provision for impairment loss on loan and
interest receivables of approximately HK$13,265,000 during the Year
(2020: HK$46,456,000). The assessment of the Group’s provision
for impairment loss on loan and interest receivables for the Year
was performed under the ECL model in accordance with HKFRS 9
Financial Instruments. The key measuring parameters and inputs of the
ECL approach include probability of default (‘PD”), loss given default
(“LGD”) and exposure at default (‘EAD”), which are based on the
assessed creditworthiness of the borrowers.

In determining the credit risk of the borrowers, the Company
considered the following factors: (a) if it is an individual borrower or
a corporate borrower; (b) the industry where the corporate borrower
operates; (c) the internal credit assessment of the borrower; and (d) the
historical repayment records of, and the working relationship with, the
borrower.

In determining whether there have been significant increases in credit
risk, the following key criteria are taken into account:

(@ an actual or expected significant deterioration in the borrower’s
external (if available) or internal credit rating;

(o) significant deterioration in external market indicators of credit risk
for the corporate borrower;

(c) existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the borrower’s ability to meet its debt obligations;

(d) an actual or expected significant deterioration in the operating
results of the corporate borrower;

(e) significant increases in credit risk on other financial instruments of
the same corporate borrower;

() an actual or expected significant adverse change in the
regulatory, economic or technological environment of the
borrower that results in a significant decrease in the borrower’s
ability to meet its debt obligations;

(9 status of the loan and interest receivables as at the reporting
date, including any breach of contract such as a default or past
due event as at the reporting date; and

(h)  whether it is probable that the borrower will enter bankruptcy or
other financial reorganisation.

A borrower will be regarded as credit-impaired if he is in default
of the loan principal, or has entered bankruptcy or other financial
reorganisation, or has severely delayed payments of the loan principal
or interests.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEEEREY St

The Group categorises the credit quality of its loan and interest
receivables according to 3 different stages under the ECL model:

Stage 1: financial assets without significant increase in credit risk
since initial recognition where loss allowance is calculated based on
12-month ECL;

Stage 2: financial assets with significant increase in credit risk since
initial recognition where loss allowance is calculated based on lifetime
ECL; and

Stage 3: credit impaired assets where loss allowance is calculated
based on lifetime ECL.

In general, loan and interest receivables that are not defaulted and
have no sign of any significant increase in credit risk are categorised
as Stage 1 assets and the Group adopted the PD and corresponding
LGD based on market statistics or the PD and LGD of the credit
ratings of comparable borrowers in similar industries/businesses
as extracted from Refinitiv (previously known as Thomson Reuters
Financial & Risk) StarMine Combined Credit Risk Model or Moody’s.

For borrowers that are identified to have significant increases in credit
risk, their loan and interest receivables are categorised as Stage 2
assets and the Group adopted the PD and corresponding LGD by
referring to the high risk categories for the corresponding type of the
borrower (i.e. individual borrower or corporate borrower).

For borrowers that are identified to be credit-impaired, their loan and
interest receivables are categorised as Stage 3 assets and the Group
applied the PD of the lowest credit categories and their corresponding
LGD.

The assumptions adopted in the ECL assessment are as follows:
(@ the market trends and conditions where the borrowers operate
will not deviate significantly from economic forecasts in general;

and

(b) the probabilities of defaults as extracted from Refinitiv, Moody’s
and market statistics are assumed to be unbiased.
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2021, the Group has a total of 33 borrowers (31
December 2020: 33) with total outstanding loan principal and interest
receivables in the sum of approximately HK$121 million (31 December
2020: approximately HK$138.5 million). The Group has identified its
33 borrowers as at 31 December 2021 into the aforesaid three stages
under ECL approach as follows:

(@ Stage 1: 5 borrowers (31 December 2020: 14) were identified to
be in Stage 1;

(b) Stage 2: 15 borrowers (31 December 2020: 7) were identified to
be in Stage 2;

(c) Stage 3: 13 borrowers (31 December 2020: 12) were identified
to be in Stage 3.

The provision for impairment loss on loan and interest receivables
provided for the Year decreased as there was no material change in
the credit status and credentials of the loan and interest receivables
of the Group as at 31 December 2021 and 31 December 2020 using
the Group’s ECL model, and so no material impairment loss was
recognised for the Year.

There was no significant change to the bases, assumptions and inputs
adopted in the ECL assessment for the Year from those adopted in
previous year.

The Company has instructed its legal advisers to issue demand letters
or emails to the borrowers who have overdue loans for more than
90 days demanding immediate repayment of the outstanding loan
principal and interests. Legal advice has been sought for potential
further legal actions including but not limited to issuing statutory
demands. Some of the overdue borrowers who are currently staying
in mainland China promise to repay the outstanding balances as soon
as they return to Hong Kong. The Company will continue to negotiate
with borrowers for repayment or settlement of their overdue balances.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEEEREY St

Assets investments

The portfolio of the Group’s assets investments business during the
Year consisted of investments in securities that are held for trading.
Set out below is the breakdown of the Group’s securities investments
recorded as financial assets at fair value through profit or loss as at 31

December 2021:

BEERE
ESFKRE
E e s E R

Movements during the year ended 31 December 2021

HECE-F+ZRSr-BLEENER

FEERFANEEREEXBES
o TX#HINAEBRN —FT_—F+=
A=+— Eiﬁﬁ*%?ﬁ@iﬁ%ﬁ)\?ﬁﬁﬁﬁ’]%mﬂé

BERIFESR

Number of
shares held
and % of total Percentage Percentage
share capital  to the Group’s  to the Group’s
Carrying Carrying held by the audited net  audited total
amount as at amountasat  Groupasat  assesasat  assetsasat
1 January Addition/ Realised Unrealised 31 December 31 December 31 December 31 December
Description of investments RERD 2021 (disposal) gain/{loss) gain/(loss) 2021 2021 2021 2021
RIBZ-F &R E&ER
+2A=+-A  R-BC-& RIBC-f
RIBZ-£ AZEZ-%£ RFEMRAHE +-B=+-B +ZB=t+-A
-A-A BERME, #ERME/ T-A=t-B REEEASE SEREESE LBEHEEE
HiEEE  RE/ (L8 (B8 (F%8) MIEEE ARENEDL HERL ER
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TR ThRr TR ThRT TR
(Approximate) ~ (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)  (Approximate)
(B4) (4 (E4) (%) (B4) (%) (4 (%)
PT International Development Corporation Limited REERERAZERAT 550 = = 19 46 2,766,000 0.8% 0.5%
(Stock Code: 372) (PT International’) (RipfsE - o72) (REEH) shares (0.14%)
fhote ) (Hista) 2,766,000%
(0.14%)
China Demeter Financial Investments Limited ARSMREERAT 360 - - {173) 187 1500000 0.2% 0.1%
(Stock Code: 8120) (‘China Demeter’) (Bipfise : 8120) (EIEY) shares (0.25%)
fhotety (Hizt0) 1500000
(025%)
Lumina Group Limited (Stock Code: 1162) SEEAERAT 1710 - - 1,026 2,736 13,680,000 3.0% 20%
('Luming’) frote ¢/ ([Bhfts: 1162) (8H) shares (2.28%)
(Hzte) 13,680,000
228%)
Hanvey Group Holdings Limited (Stock Code: 8219) REEEERERAT 1,260 = = 747) 513 1,799,000 0.6% 0.4%
(Hanvey') frote o) (Bnfise - 8219) (ER) shares (1.80%)
(i) 1,799,000
(180%)
Crown Interational Corporation Limited (Stock Code: 727) ERRHERERAR 2700 (762) (766) 647) 525 4,340,000 0.6% 0.4%
(‘Crown’) frote §) (st 727) (1251 shares (0.13%)
(Hite) 4,340,000%
(0.13%)
China Eco-Farming Limited (Stock Code: 8166) PEELEERRAR 1,055 - - (399) 657 1,990,000 0.7% 05%
(‘China Fco-Farming’) rote § (RfARE: - 8166) shares (1.88%)
(MERELRE) My 1,990,000%
(1.88%)
(GBA Holdings Limited (Stock Code: 261) (GBA") froreg)  CBAEBARAT 3,750 - - - 3,750 375,000,000 41% 27%
(BApfise : 261) (TGBAY) shares (0.2%)
(Htg) 375,000,0008
02%)
Semiconductor Manufacturing Intemational Corporation Bl E R ERBEBRAT 01 - - (34 187 10,000 shares 0.2% 0.1%
(Stock Code: 981) (‘SMIC') frota ) (At - 981) (eISEIRY) (0.0001%)
(W) 10,0008
(0.0001%)
BO Technology Company Limited (Stock Code: 2708) Bﬂﬁﬁ’y‘ HERAZ 663 (1,569) 900 - - - - -
(‘B0 frote ) (Biptg - 2708) (M)
ﬂ%{f/)
Value Convergence Holdings Limited (Stock Code: 821)  ERZRARAT - 1,168 - (88) 1,080 3,000,000 1.2% 08%
(VC')frote)) (Bipfise  821) (NER)) shares (0.14%)
H) 30000008
0.14%)
GOL New Energy Holdings Limited (Stock Code: 451) (& RARERAR = 135 = (197) 28 1,000,000 03% 02%
(GOL) fote k) ([Bipfise : 451) (%)) shares (0.005%)
(k) 1,000,0008%
(0005%)
Tota LE 12069 (2) 134 (1,062 10619
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Notes:

MANAGEMENT DISCUSSION AND ANALYSIS

PT International and its subsidiaries (collectively referred to as “PT International
Group”) are principally engaged in the businesses of investment holding,
trading of commodities, recycling and trading of metals, chemical storage
business, provision of management services, financial institute business and
loan financing services. As disclosed in the interim report of PT International
for the six months ended 30 September 2021, () the unaudited revenue
and loss of PT International for the six months ended 30 September 2021
were approximately HK$497.1 milion and HK$96.7 milion respectively; (i)
the expectation of the ease of logistics bottlenecks by early 2022 would
help the PT International Group’s commodities trading business in Asia
and commodities recycling business in the United Kingdom achieve better
results; (i) the latest acquisition of Thousand Vantage Investment Limited
was also expected to see stronger revenue in the calendar year 2022 as
the PT International Group’s management continue to upgrade processes,
management, risk, controls and business development.

China Demeter and its subsidiaries (collectively referred to as “China Demeter
Group”) are principally engaged in (i) alcoholic beverage distribution and
miscellaneous business; (i) food and beverage business; (i) money lending
business; (iv) provision of children education services; (v) financial services
business; and (vi) securities investment business. As disclosed in the third
quarterly report of China Demeter for the nine months ended 30 September
2021, (i) the unaudited revenue and loss of China Demeter from continued
operations for the nine months ended 30 September 2021 were approximately
HK$127.5 million and HK$2.1 million respectively; (i) the China Demeter Group
would put more efforts and be proactive in identifying opportunities for the
opening and management of new restaurants in Hong Kong with different
concepts and/or more favourable rental package in a cautious manner while
continuing to cultivate the portfolio of the China Demeter Group’s restaurants;
(iy the China Demeter Group would capture opportunities to develop the
businesses such as underwriting and placing activities through various
channels and focus to promote the margin financing business in light of a
record nine-month high for the fund raised in Hong Kong’s IPO market; (iv) the
China Demeter Group would continue to refine the services in order to expand
its clientele and maintain their loyalty to the China Demeter Group; (v) the China
Demeter Group would review business strategies carefully and conservatively
S0 as to cope with the ever-changing economic situation.

Lumina and its subsidiaries (collectively referred to as “Lumina Group”) are
principally engaged in the provision of fire safety services in Hong Kong.
As disclosed in the interim report of Lumina for the six months ended 30
September 2021, () the unaudited revenue and profit of Lumina for the six
months ended 30 September 2021 were approximately HK$37.4 million
and HK$0.5 million respectively; and (i) the Lumina Group would continue
to strengthen its market position, deliver more values to the customers and
optimise productivity and efficiency.

Hanvey and its subsidiaries (collectively referred to as “Hanvey Group”)
are principally engaged in design and development, manufacturing and
distribution of watch products on original design manufacturing basis for
watch manufacturers, brand owners and watch importers across the globe. As
disclosed in the third quarterly report of Hanvey for the nine months ended 30
September 2021, (i) the unaudited revenue and profit of Hanvey for the nine
months ended 30 September 2021 were approximately HK$149.4 milion and
HK$2.3 million respectively; and (i) Hanvey Group would continue to focus
on the core business, take efforts in strengthening its product design and
development capability to maximise the long term returns of its shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R

Crown and its subsidiaries (collectively referred to as “Crown Group”) are
principally engaged in (i) property investment; (i) property development; (i)
hotel operations; and (iv) provision of comprehensive healthcare planning and
management services in the People’s Republic of China (“PRC”). As disclosed
in the interim report of Crown for the six months ended 30 September 2021,
() the unaudited revenue and loss of Crown for the six months ended 30
September 2021 were approximately HK$2.1 milion and HK$20.9 million
respectively; (i) the Crown Group would be able to recognise sales revenue
from the Golden Beach No. 1 Project phase |, the key property development
project of the Crown Group, in the financial year of 2021/22; (i) the Crown
Group might through various methods such as acquisition of property projects
or cooperation with property owners to modify property projects into high-end
healthcare projects or develop healthcare projects through land development
by the Crown Group itself and combined with the capital operation of insurance
companies and financial institutions to jointly operate healthcare projects; and
(iv) the Crown Group would adhere to a prudent and stable management
concept and do a good job in risk control. In June 2021, the Group disposed of
an aggregate of 5,660,000 shares of Crown and recorded a net realised loss of
approximately HK$766,000 for the Year.

China Eco-Farming and its subsidiaries (collectively referred to as “China Eco-
Farming Group”) are principally engaged in the business of trading of grocery
food products, trading of consumables and agricultural products, property
investment, provision of money lending services, one-stop value chain services
and provision of financial services. As disclosed in the third quarterly report
of China Eco-Farming for the nine months ended 30 September 2021, (i) the
unaudited revenue and loss of China Eco-Farming for the nine months ended
30 September 2021 were approximately HK$43.2 million and HK$16.6 milion
respectively; (i) the China Eco-Farming Group would use its best endeavours to
develop its one-stop value chain services, including but not limited to maintain
good relationship and communication with current customers and actively seek
for new customers; (i) the China Eco-Farming Group would like to expand its
consumables trading business to the PRC by advertising through social media
and sponsoring various events to be held by local reputable environmental
friendly organisations; (iv) the China Eco-Farming Group was optimistic that its
grocery food trading business, no matter online or offline, would progressively
pick up in the future and revenue of the business would be improved after
introducing more varieties of food products and broadening of customer base;
and (v) the China Eco-Farming Group would, depending the market conditions,
reallocate its resources from the financial services to develop other businesses
that the China Eco-Farming Group expected to have a brighter prospect.

GBA and its subsidiaries (collectively referred to as “GBA Group”) are principally
engaged in property business and finance business. As disclosed in the
interim report of GBA for the six months ended 30 June 2021, (i) the unaudited
revenue and loss of GBA for the six months ended 30 June 2021 were
approximately HK$19 million and HK$32 million respectively; and (i) the GBA
Group would withstand the impact caused by the unprecedented challenges
brought by the COVID-19 pandemic and would become even stronger when
recovery comes.

SMIC and its subsidiaries (collectively referred to as “SMIC Group”) are
principally engaged in the computer-aided design, sales and marketing,
technical research and development, manufacturing, trading of integrated
circuits and other semiconductor services, as well as designing and
manufacturing semiconductor masks, respectively. As disclosed in the interim
report of SMIC for the six months ended 30 June 2021, (i) the unaudited
revenue and profit of SMIC for the six months ended 30 June 2021 were
approximately US$2,447.8 milion and US$824.0 million respectively; and (i)
the SMIC Group would do its best to solve the problems, take one step at a
time, seize its own advantages in specific market segments, improve its core
competitiveness and enhance customer satisfaction, for a better return to its
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

0] IBO and its subsidiaries are principally engaged in four areas, namely
(i) intelligent terminal products sales; (i) system integration; (i) software
development; and (iv) system maintenance services. As disclosed in the interim
report of IBO for the six months ended 30 September 2021, the unaudited
revenue and profit of IBO for the six months ended 30 September 2021 were
approximately RMB266.3 million and RMB5.5 million respectively. The Group
disposed of all its investment in IBO during the Year and recorded a realised
gain of approximately HK$900,000.

0] VC and its subsidiaries (collectively referred to as “VC Group”) are principally
engaged in the provision of financial services, proprietary trading and sale and
distribution of healthcare products. As disclosed in the interim report of VC for
the six months ended 30 June 2021, (i) the unaudited revenue and profit of VC
for the six months ended 30 June 2021 were approximately HK$37.8 million
and HK$98.1 million respectively; (i) the VC Group would devote increased
resources to business diversification and acquisition when opportunities
arise, with the view to strengthening its all-rounded business position in Hong
Kong and beyond; (i) the VC Group would continue to explore the business
opportunities in the PRC market; and (iv) the VC Group also kept a firm grasp
on the business opportunities with comparably positive growth and return in the
local financial market and more resources would then be devoted.

(K) GCL and its subsidiaries (collectively referred to as “GCL Group”) are principally
engaged in the sale of electricity, development, construction, operation and
management of solar power plants. As disclosed in the interim report of GCL
for the six months ended 30 June 2021, (i) the unaudited revenue and profit of
GCL for the six months ended 30 June 2021 were approximately RMB1,918.0
million and HK$177.9 million respectively; (i) the GCL Group would proactively
push forward the development of hydrogen energy business by persistently
promoting innovation, proactively embracing changes and relying on the
visionary planning of the management, with an aim to creating a sustainable
“asset-light and highly profitable” clean energy enterprise and taking the role as
a practitioner and promoter in “bringing green power to life”; and (i) the GCL
Group would seize the significant development opportunities arising from the
domestic energy transformation to generate greater returns for the society and
its shareholders.

During the Year, no dividend income was received by the Group from
its investments in listed securities that are held for trading (2020:
Nil). Resulting from the volatile conditions of the Hong Kong stock
market during the Year and the financial performance of the respective
investee companies, a net fair value loss on financial assets at fair
value through profit or loss of approximately HK$928,000 (2020:
approximately HK$3,636,000) was recognised from the Group’s
securities investments.

The objective of the Group’s investments in the listed securities in
Hong Kong is to achieve profit from the appreciation of the market
value of its invested securities and to receive dividend income. The
Directors expect that the stock market in Hong Kong will remain
volatile which may affect the performance of the Group’s securities
investments. The Board believes that the performance of the securities
investments of the Group will be dependent on the financial and
operating performance of the investee companies and the market
sentiment, which are affected by factors, such as interest rate
movements and performance of the macro economy. The Group will
continue to adopt a conservative investment approach in its trading of
listed securities in the Hong Kong stock market and closely monitor
the performance of its securities investment portfolio.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Other investments

As at 31 December 2021, none of each of the Group’s investments
had a value of 5% or more of the Company’s total assets as at 31
December 2021 and the Group’s investments included the following
investments:

(a) Listed equity investment (not held for trading) — China

Parenting Network Holdings Limited (“CPN”)

As at 31 December 2021, the Group held 16,538,000 ordinary
shares of CPN (“CPN Shares”), the issued shares of which are
listed on the Main Board of the Stock Exchange (Stock Code:
1736), being approximately 1.61% of the total issued shares
of CPN. CPN, together with its subsidiaries, operate an online
platform focusing on the CBM (children, babies, and maternity)
market in the PRC and are mainly engaged in (i) the provision of
marketing and promotional services through its platform; and (i)
sales of goods in the PRC. The Group will continue to hold the
CPN Shares for dividend income.

The CPN Shares were measured at fair value at approximately
HK$1,158,000 as at 31 December 2021, based on their last
closing price quoted on the Stock Exchange. During the Year,
the fair value loss of the CPN Shares transferred to the financial
assets measured at fair value through other comprehensive
income reserve of the Group was approximately HK$2,861,000
(2020: fair value gain approximately HK$215,000). During the
Year, no dividend income was received from this investment
(2020: Nil).

(b) Investment in an associate — Square Box Limited

(“Square Box”’)

During the Year, Infinite Capital Ventures Limited (a wholly-owned
subsidiary of the Company) has acquired 50% interests in Square
Box at a consideration of HK$1,500,000. As at 31 December
2021, the Group held 100% interests in Infinite Capital Ventures
Limited, which in turn held 50% equity interest in Square Box.
Square Box is principally engaged in design, development and
management of mobile applications, which serve as social
network platform that focuses on child development and family
activities, including arrangement of extra-curricular activities for
kids and enabling parents to check the admission schedule of
schools and receive parental news. During the Year, the loss of
Square Box shared by the Group amounted to approximately
HK$105,000 (2020: Nil). Looking ahead, the Group will continue
to monitor the operations of Square Box for the improvement of
its financial performance. As at 31 December 2021, the book
value of the Group’s investment in associate in Square Box was
approximately HK$1,397,000 (2020: Ni).
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MANAGEMENT DISCUSSION AND ANALYSIS

(c) Investment in a joint venture — Sky View Investment

Limited (“Sky View”)

As at 31 December 2021, the Group held 49% interest in Sky
View, which is the holding company of approximately 22%
interests in Rolaner International Limited (“Rolaner”). Rolaner,
through an operating company in the PRC, is operating a mobile
application “Mei Li Shen Qi (2fE##28)", one of the largest
online communities and e-commerce platforms with millions of
users for the medical beauty industry in the PRC. In light of the
market potentials in the medical beauty industry in the PRC, the
Group will continue to hold its interest in Sky View with an aim to
enjoy the economic benefits of the businesses of Rolaner and its
subsidiaries in the future.

This investment was recorded as an investment in a joint
venture as at 31 December 2021. During the Year, the Group
shared the loss of Sky View of approximately HK$7,000 (2020:
approximately HK$37,000). As at 31 December 2021, the
book value of the Group’s investment in joint venture was
approximately HK$102,000 (2020: approximately HK$109,000).
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FINANCIAL REVIEW

The Board has set out the following key financial performance
indicators to measure and monitor the Group’s business performance

for the Year:

Revenue growth rate (%)
Y 2 18 R F (%)

3.4% Objectives:
=)0
-12.7%
— assess the growth of the Group’s
businesses

SMEAEEEFNER

— evaluate the overall sales
performance of the Group

PR E S

2020 2021

Loss before taxation (HK$’000)
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47,132) (24,500
( ) ) B

— measure the operating profitability of
the Group’s businesses
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—  reflect the combination of revenue
growth and cost management
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2020 2021

Current ratio
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3.4:1 B :

2.8:1 - assess the Group’s ability to meet
its short-term debt obligations
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— indicate the sufficiency of the
Group’s liquidity
F KRR EARHESHTEN

2020 2021
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cash flow to maintain its operations
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue, gross profit and gross profit margin

Revenue of the Group for the Year was approximately HK$66,642,000
(2020: approximately HK$76,329,000), representing a decrease of
approximately 12.7% as compared to that of the last financial year. The
decrease in revenue of the Group during the Year was mainly due to
the decrease in revenue generated from the financial trading software
solutions business.

Gross profit of the Group for the Year was approximately
HK$46,644,000 (2020: approximately HK$56,046,000), representing
a decrease of approximately 16.8% as compared to that of the last
financial year, which was in line with the decrease in revenue. Gross
profit margin of the Group for the Year was approximately 70.0%
(2020: approximately 73.4%).

Provision for impairment loss on goodwill

On 7 September 2020, the Group acquired 51% equity interest of
Metrotec Limited at a consideration of HK$16,320,000 (subject to
adjustments). Metrotec Limited and its subsidiary (“Metrotec Group”)
have been engaging in the provision of marketing and operation of
stored valued Mastercards (“CGU”).

Provision for impairment loss on goodwill of approximately
HK$6,726,000 (2020: Nil) was recorded for the Year, as the Metrotec
Group during the Year did not perform as expected because:

()  potential customers could not visit Hong Kong due to the travel
restrictions imposed as a result of the prolonged COVID-19
pandemic; and

(i)  the indefinite delay in launching the Mastercard business in
Kazakhstan due to the economic instability under the prolonged
COVID-19 pandemic.

Accordingly, the Group has revised its cash flow forecasts for the CGU.
The CGU has been reduced to its recoverable amount to nil. There are
no changes to the valuation method adopted in 2020 and the Year.

Therefore, provision for impairment loss on goodwill of approximately
HK$6,726,000 (2020: Nil) was recognised in profit or loss for the Year.

Further details about the basis and assumptions of the impairment
assessment on goodwill are set out in note 20 to the consolidated
financial statements.
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Fair value change of profit guarantee in relation
to the adjustments to the consideration for the
acquisition of the Metrotec Group

Pursuant to the sale and purchase agreement entered in relation to
the acquisition of the Metrotec Group, Oceanic Elite Holdings Limited
(“Vendor”) unconditionally and irrevocably guaranteed and warranted
to the Company that the aggregate of audited earnings before interest,
tax depreciation and amortisation of the Metrotec Group for the three
financial years ending 31 December 2020, 2021 and 2022 as reflected
in its audited financial statements (“Audited EBITDA”) shall be of no
less than the total sum of HK$8,000,000 (“Guaranteed EBITDA”).

If the Audited EBITDA is less than the Guaranteed EBITDA and lower
than the sum of HK$3,600,000, the Vendor shall compensate the
Company in the amount (“Compensation Sum”) calculated based
on the following: (i) where the Audited EBITDA is a positive figure
and less than the sum of HK$3,600,000: Compensation Sum =
HK$7,344,000 — (Audited EBITDA * 4 * 51%); or (i) where the Audited
EBITDA is a negative figure, the Compensation Sum will be equal to
HK$7,344,000.

As the Metrotec Group did not perform as expected and recorded
losses of approximately HK$4,038,000 and HK$2,811,000 for the year
ended 31 December 2020 and 2021 respectively, the Directors have
reviewed the actual performance for the years ended 31 December
2020 and 2021, budget and forecast for the year ending 31 December
2022 of the Metrotec Group and considered that it is very likely that the
Metrotec Group will fail to meet the Guaranteed EBITDA. It is currently
expected that the Audited EBITDA will be a negative figure and the
Compensation Sum will be equal to approximately HK$7,344,000.

The Compensation Sum is recognised as the contingent consideration
receivable, measured at fair value with changes in fair value recognised
in profit or loss and determined based on the valuation carried out. The
fair value was determined by an independent professional valuer not
connected with the Group based on discounted Compensation Sum.

Therefore, fair value gain on contingent consideration of approximately
HK$6,203,000 (2020: Nil) was recognised in profit or loss for the Year.

Further details about the basis and assumptions of the fair value

change are set out in notes 7 and 34 to the consolidated financial
statements.
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

The Group’s administrative expenses for the Year amounted to
approximately HK$54,145,000 (2020: approximately HK$53,251,000),
representing an increase of approximately 1.7% as compared to that
of the last financial year. The increase was primarily attributable to the
increase in staff costs, including directors’” emoluments.

Loss for the year

The Group recorded a net loss after tax of approximately
HK$26,327,000 for the Year (2020: approximately HK$50,263,000)
decreased by approximately 47.6%. The decrease in net loss was
mainly due to the decrease in the provision for impairment loss on loan
and interest receivables for the Year as mentioned above.

FINANCIAL RESOURCES, LIQUIDITY AND
CAPITAL STRUCTURE

As at 31 December 2021, the Group’s cash and bank balances were
approximately HK$37,544,000 (2020: approximately HK$34,222,000).
The net current assets of the Group as at 31 December 2021
amounted to approximately HK$74,177,000 (2020: approximately
HK$97,872,000). As at 31 December 2021, approximately 99.7%
of the Group’s cash and cash equivalents were denominated in
Hong Kong dollars, while the remaining balance was denominated in
Renminbi and United States dollars. The current ratio of the Group,
which was defined as total current assets divided by total current
liabilities, was approximately 2.8 times as at 31 December 2021 (2020:
approximately 3.4 times). The Group’s working capital is sufficient to
meet its operational needs and capital commitments, if any.

As at 31 December 2021, the Group’s total borrowing only comprised
the bank finance lease amounting to approximately HK$1,697,000
(2020: Nil) with annual effective interest rate at 4.83% and
denominated in Hong Kong dollars. The Group’s bank finance lease
will be matured and settled on 27 October 2026. As at 31 December
2021, the gearing ratio of the Group, which was defined as total
borrowing divided by total assets, was approximately 0.01 (2020: Not
applicable due to the absence of any borrowing undertaken by the
Group as at 31 December 2020).

As at 31 December 2021, the Group had shareholders’
equity of approximately HK$91,863,000 (2020: approximately
HK$121,051,000). As at 31 December 2021, the capital of the
Company comprised ordinary shares only.

The Company did not carry out any fund raising activities by issuing
new shares of the Company during the Year (2020: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

SEEEREY St

SHARE CONSOLIDATION

On 26 April 2021, the Board proposed to implement the share
consolidation (“Share Consolidation”) on the basis that every ten
(10) issued and unissued existing shares of par value of HK$0.005
each in the share capital of the Company be consolidated into one
(1) consolidated share of par value of HK$0.05 each. The Share
Consolidation was approved by the Shareholders at the annual
general meeting on 23 June 2021 and became effective on 25 June
2021, upon which the authorised share capital of the Company
was HK$10,000,000 divided into 200,000,000 shares of HK$0.05
each, of which 126,058,234 shares were in issue as fully paid or
credited as fully paid. Details of the Share Consolidation are set out
in the Company’s circular dated 24 May 2021 and the Company’s
announcements dated 26 April 2021, 23 June 2021 and 24 June
2021.

TREASURY AND FUNDING POLICIES

The Group adopts a prudent approach with respect to its treasury and
funding policies, and its financial and fundraising activities are subject
to effective management and supervision. The Group manages its
capital to ensure that the entities in the Group will be able to continue
as a going concern while maximising the return to the shareholders of
the Company (“Shareholders”) through optimisation of the debt and
equity balance.

FOREIGN EXCHANGE EXPOSURE

During the years ended 31 December 2021 and 2020, the business
activities of the Group were mainly denominated in Hong Kong
dollars. The Directors did not consider the Group was exposed to any
significant foreign currency exchange risks. During the year ended 31
December 2021, the Group did not adopt any financial instruments for
hedging purposes.

CONTINGENT LIABILITIES

As at 31 December 2021, the Group did not have any contingent
liabilities (2020: Nil).

CAPITAL COMMITMENTS

As at 31 December 2021, the Group did not have any significant
capital commitments (2020: Nil).

CHARGES ON THE GROUP’S ASSETS

As at 31 December 2021, the Group did not have any material charge
on assets (2020: Nil).

Finsoft Financial Investment Holdings Limited < Annual Report 2021

izin &

AT —FNB I+ AN EETEEZREES T
(10)REABRAPESREE0.0058 T2 B8
TRFETRERMEHA—(1)KRESREEC.05
BTHNEHROZEETBEROEH (TRNDE
) BRI EHERENR _S_—F B _+=
HEGTZREBFASEHME R T —
FRBI+THEBER BIEARBEERESE
10,000,000 7t (% %4200,000,0008% & R E &
0.058 T Z &%) » E%126,058,234 & ik 7 E %
BRFARINEBRZHNEIT  RDEHNEE
EHINAATABEAE _—FH A - +HMAH
ZERKRAADHPEA S - —FEWNA Z 1+~
R FERAITZHEZIZE I %A
“H+HEHHEZAEL-

M REEZER

AEBRBYRRESTHRERNBENEE BY
BRBETHHRINANEEREE AEHE
HHEAUEREERBERSENRELE F
FZEBBLEBREDGEEH nEARRRR (TR
) ORERZAL-

4 EE /= b
BE_T_—HFR_TZ_BHF+_HF=+—HIL
FE AEBZERIHNTIEUEBTHE-EE
RANEBTEAZTEMERINERR -HREE
B F4+ZRA=t+—HUEFE - AEELE
RAEAE PSR T A

ARG

A _E T —F+_B=+—H AERTETH
HABE(CEZZF  H) o

BAEE

A _E_—F+_B=+—H ' AEFUETH
BEAEARE(CE_ZE HE) -

TEBZEERR

AR T —F+_B=+—H AEETETM
BEALSERR (CEISE  ®) o



MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisition or disposal transaction
during the Year.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at the date of this annual report, the Group does not have any
concrete plan for material investments or capital assets for the coming
year. Nonetheless, if any acquisition opportunity arises or is identified
in the coming year, the Group will conduct a feasibility study and
prepare implementation plans to consider whether it is beneficial to the
Company and the Shareholders as a whole.

DIVIDEND

The Board does not recommend the payment of any dividend for the
Year (2020: Nil).

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2021, the Group had 82 employees (2020: 73).
The Group continues to maintain and upgrade the capabilities of
its workforce by providing them with adequate and regular training.
The Group remunerates its employees mainly based on industry
practices and individual performance and experience. On top of regular
remuneration, discretionary bonus and share options may be granted
to eligible staff by reference to the Group’s performance as well as the
individual performance. Total employee benefits expense, including
directors’ emoluments, was approximately HK$48,461,000 for the
Year (2020: approximately HK$46,485,000).

The remuneration of the Directors is determined by the Board, under
the recommendation from the remuneration committee (“Remuneration
Committee”) of the Company, with reference to the background,
qualification, experience, duties and responsibilities of the respective
Directors within the Group and the prevailing market conditions.

The Company adopted a share option scheme pursuant to an ordinary
resolution of all the then Shareholders passed on 10 September
2013 and the Board is authorised, at its absolute discretion, to grant
options to eligible participants including (a) any full-time or part-time
employee of any member of the Group; (b) any consultant or adviser
of any member of the Group; (c) any director (including executive, non-
executive and independent non-executive directors) of any member
of the Group; (d) any substantial shareholder of the Group; or (e) any
distributor, contractor, supplier, agent, customer, business partner or
service provider of any member of the Group. Details of the share
options outstanding during the Year are set out in the paragraphs
headed “Share Option Scheme” on pages 49 to 52 of this annual
report.
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MANAGEMENT DISCUSSION AND ANALYSIS

SEEEREY St

PRINCIPAL RISKS AND UNCERTAINTIES

Operational risks

The Group is exposed to operational risks in relation to each business
division of the Group. To manage operational risks, the management
of each business division is responsible for monitoring the operation
and assessing operational risks of their respective business divisions.
They are responsible for implementing the Group’s risk management
policies and procedures and shall report any irregularities in connection
with operation to the Directors and seek for directions. The Group
emphasises on ethical value and prevention of fraud and bribery and
has established a whistleblower program, including communication
with other departments and business divisions and units, to report any
irregularities. In this regard, the Directors consider that the Group’s
operational risks have been effectively mitigated.

Financial risks

The Group is exposed to market risks (particularly price risks), credit
risks and liquidity risks, details of which are set out in “Financial risk
management” on pages 115 to 124 of this annual report.

PROSPECT

Alongside the receding local epidemic and the implementation of
the Consumption Voucher Scheme, Hong Kong economy posted
a recovery in 2021. However, the economic recovery was uneven.
Certain industries were continuously affected by the pandemic, social
distancing requirements and travel restrictions. The economy improved
but was still far below its pre-recession level. At the same time, Hong
Kong stock market underwent a volatile period. After reaching a
high of 31,085 in February 2021, the Hang Seng Index fell sharply
through the rest of the Year as market sentiment was dampened by
the rising inflation expectations in the United States and the concerns
over strengthening regulatory measures on certain industries in the
mainland China.

There was a drop in revenue generated from the Group’s financial
trading software solutions business in the Year. Nonetheless, the
Group will continue to serve its clients and the Group hopes to attract
more customers with its experience and reputation and explore
different business opportunities in order to expand the Group’s
business and generate more revenue for the Group.

The money lending business is another core business segment of the
Group. In view of the instability of the financial market and economic
environment in Hong Kong, the Group will implement a prudent
approach to grant new loans and actively collect loan and interest
receivables in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Looking ahead, the Group expects the Hong Kong economy to
expand further in 2022, but the local pandemic situation remains a
key source of uncertainty. The growth of the Hong Kong economy
will depend heavily on the development of the local pandemic. The
ongoing spread of the COVID-19 variant virus and the resultant
restrictive measures in place may constrain the pace of revival. If
the local epidemic can be gradually put under control later this year
and that there will not be any abrupt deterioration of the external
environment, the Hong Kong economy should be able to regain
momentum again. However, economic recovery to the pre-pandemic
level will be a prolonged process. On the other hand, regulatory
measures on certain industries in the mainland China will continue to
cast a shadow on the Hong Kong stock market. Coupled with rising
inflation expectations in the United States and the occurrence of
global political events, there may be a negative impact on the financial
markets.

The Group believes diversifying its business segments can help
maintain a healthy financial position and promote a sustainable growth
of the Group. In the future, the Group will continue to seize cooperation
and acquisition opportunities with more business partners in various
fields to expand its business scales and bring higher returns to the
Shareholders. The Group will continue to strive for excellence in order
to maintain its international competitiveness and enhance its growth
potential in the fintech industry.
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CORPORATE GOVERNANCE REPORT

EXERRS

CORPORATE GOVERNANCE PRACTICES

The Company adopted the code provisions set out in the Corporate
Governance Code contained in Appendix 15 to the GEM Listing Rules
then in force (“CG Code”) as its code of corporate governance during
the Year. During the Year, the Company complied with all the applicable
code provisions as set out in the CG Code then in force, except for
the deviation mentioned in the section headed “Chairman and chief
executive officer” on page 34 of this annual report.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Year.

BOARD OF DIRECTORS

Composition of the Board

As at the date of this annual report, the Board consisted of four
executive Directors namely Ms. Tin Yat Yu Carol (former name as Tin
Yuen Sin Carol), Mr. Chan Wai Lung, Ms. Lam Ching Yee and Ms. Lin
Ting, and three independent non-executive Directors namely Mr. Hon
Ming Sang, Ms. Lee Kwun Ling, May Jean and Ms. Lo Wing Sze
BBS, JP. Ms. So Wai Yee Betty resigned as an executive Director with
effect from 17 September 2021. The Board was chaired by Ms. Tin Yat
Yu Carol (former name as Tin Yuen Sin Carol) during the Year and as at
the date of this annual report.

As at the date of this annual report, none of the Directors have any
relationship (including financial, business, family or other material/

relevant relationship) with each other.

The biographical details of all the Directors are set out on pages 44 to
47 of this annual report.
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CORPORATE GOVERNANCE REPORT

Functions and responsibilities of the Board

The Board is collectively responsible for overseeing the management
of business, strategic decisions and financial performance of the
Company for the best interests of the Shareholders. The Board has
established various Board committees and has delegated to these
Board committees various responsibilities as set out in their respective
terms of reference. All Directors have carried out their duties in good
faith and in compliance with the standards of applicable laws and
regulations, and have acted in the interests of the Company and the
Shareholders as a whole at all times.

The Board takes responsibility for all major matters of the Company,
including the approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management systems,
material transactions (particularly those that may involve conflicts of
interest), financial information, appointment of Directors and other
significant financial and operational matters.

During the Year, 17 Board meetings were held to perform the
abovementioned duties and responsibilities and details of attendance
of each Board member are set out in the section headed “Attendance
of Directors at Meetings” on page 38 of this annual report.

All Directors have full and timely access to all relevant information
as well as the advice and services of the company secretary of
the Company (“Company Secretary”), with a view to ensuring that
the Board’s procedures and all applicable rules and regulations
are followed. Each Director is normally able to seek independent
professional advice in appropriate circumstances at the Company’s
expense, upon making request to the Board.

Delegation of powers

The Board delegates the day-to-day management authority,
administration and operation of the Group to the executive Directors,
the chief executive officer of the Company (“Chief Executive Officer”)
and the senior management of the Group, while reserving certain key
matters in strategic decision making for its approval. When the Board
delegates certain aspects of its management and administration
functions to management, it gives clear directions as to the powers of
management, in particular, with respect to the circumstances where
management needs to report back to and obtains prior approval from
the Board before making decisions or entering into any commitments
on behalf of the Group. During the Year, the executive Directors
and the Chief Executive Officer, who also represented the senior
management of the Group, provided all members of the Board with
monthly updates pursuant to code provision C.1.2 of the CG Code
while the Board regularly reviewed its arrangement on delegation
of authority and responsibilities to ensure that such delegations are
appropriate in view of the Group’s prevailing circumstances.
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CORPORATE GOVERNANCE REPORT
EXELRRS

Directors’ appointment and re-election

The appointment of a new Director is made on the recommendation of
the nomination committee (“Nomination Committee”) of the Company
or by the Shareholders in general meetings. Any Director appointed
by the Board to fill a casual vacancy shall hold office only until the first
general meeting of the Company after his/her appointment and be
subject to re-election at such meeting. Any Director appointed by the
Board as an addition to the existing Board shall hold office only until
the next following annual general meeting of the Company and shall
then be eligible for re-election.

Each of Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol, an
executive Director and the chairman of the Board (“Chairman”)) Ms.
Chan Wai Lung (an executive Director and the Chief Executive Officer)
and Ms. Lam Ching Yee (an executive Director), has entered into a
service contract with the Company for a term of three years from 1
January 2021 to 31 December 2023 (both days inclusive). Ms. Lin
Ting (an executive Director) has entered into a service contract with the
Company for a term of one year from 1 January 2021 to 31 December
2021 (both days inclusive) and has been re-appointed for a term of one
year on the same term commencing on 1 January 2022 and ending
on 31 December 2022 (both days inclusive). Ms. So Wai Yee Betty (an
executive Director who resigned with effect from 17 September 2021)
had entered into a service contract with the Company for the period
from 7 August 2020 to 31 December 2021 (both days inclusive).

Each of the independent non-executive Directors namely Mr. Hon Ming
Sang, Ms. Lee Kwun Ling, May Jean and Ms. Lo Wing Sze BBS, JP,
has entered into an appointment agreement with the Company for a
term of three years from 1 January 2021 to 31 December 2023 (both
days inclusive), pursuant to code provision A.4.1 of the CG Code.

All Directors are subject to retirement by rotation at least once every
three years pursuant to code provision A.4.2 of the CG Code. By virtue
of article 112 of the articles of association of the Company, the Board
shall have the power from time to time and at any time to appoint
any person as a Director either to fill a casual vacancy on the Board
or as an additional Director provided that the number of Directors so
appointed shall not exceed the maximum number determined from
time to time by the Shareholders in general meeting of the Company.

Finsoft Financial Investment Holdings Limited < Annual Report 2021

EEREREE
ZAENEFEARELRARLESS ((RREE
) HEBEXRRERRAGLEREZ-EFTEE
DUERBRER . ENESNTHEEHESRE
BAEABERRERERL WEARZAELE
BRI - ANHEFELEEFAREEETTHEMR
EFEVEENEREEARTA TERRBEFRS
b BRI EERBEET-

-4t GELRFTAARSZ  ATESRE
Eg2FFE (TEED) BERLE BITESK
THAER) RMEGRZLT BITER) SEBHEAE
NBFTIUREEN B2 _—F—A—HERE
ZEI=F+ZA=+—HI- (BIFEEMH) &
B=F MEBL+ BITESR) ERRRFTIR
BeEs B E_—F— B —HEBE-ZZE-_—F
+ZBE=+—HI (BEEEMA) AH—F 1
ERARKHREEE - B 2" _"F—HF—0ik
ECE-_F+A=+—HIL (BEEEWA)
A—F-BERLT EHERTES NIT
T—FNAB+EtREN ERARBTILREE
Y EHEZZEIEZF N \BLtHEEZEZE_—F
+ZA=+—HLL (BFEEEMA) °

RIFEEEEATAUTABREAL MG SEILFE
HWITES AIBRBELEE - THNLIRERSFL
THsHEZ xFa) BRRNABFIIRERE
B —f—HA—HBEBEZZZ=F+IAH
=—+—HiIt (BEEEWMR) A=5F-

REBEXEEBTATURFEAL2MFR 2BEF
HAEVES=FHERT R -BREFLTER
ERMAE 2R EFEARTHRBRZEE
AL R EFHBEFTECBRTRAFAER
EX MAEEZEFARTEBBRENRER
BREAELFAREEZ LR



CORPORATE GOVERNANCE REPORT

Pursuant to article 108(a) of the articles of association of the Company,
at each annual general meeting of the Company, one-third of the
Directors for the time being shall retire from office by rotation and
all such retiring Directors, being eligible, will offer themselves for
re-election. Details of the Directors to be retired by rotation and,
where applicable, subject to re-election at the forthcoming annual
general meeting of the Company will be contained in the circular
to be despatched to the Shareholders in due course. None of the
Directors who are being proposed for re-election at the forthcoming
annual general meeting of the Company has a service contract or an
appointment agreement with the Company which is not determinable
by the Company or any of its subsidiaries within one year without
payment of compensation, other than statutory compensation.

Independent non-executive Directors

The Company has been in compliance with Rules 5.05(1) and (2),
and 5.05A of the GEM Listing Rules during the Year, in which the
Company has three independent non-executive Directors, representing
at least one-third of the Board. Among the three independent non-
executive Directors, Mr. Hon Ming Sang has appropriate professional
qualifications or accounting or related financial management expertise.

The Company has received from each of the independent non-
executive Directors an annual confirmation of his/her independence
pursuant to Rule 5.09 of the GEM Listing Rules and the Company
considers all the independent non-executive Directors are or have
remained independent.

Nomination policy

The Board has adopted a nomination policy (‘“Nomination Policy”).
Such policy aims to improve transparency around the criteria and
procedure adopted by the Nomination Committee in selecting and
recommending candidates as Directors and to ensure that the Board
has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business. Selection
of candidates shall be based on a range of criteria, including but
not limited to, integrity and reputation, professional qualifications,
skills, knowledge and experience that are relevant to the Company’s
business and corporate strategy, gender, age, cultural and educational
background, ethnicity, and length of service. The Nomination
Committee shall convene a meeting to discuss and consider the
recommendation of any candidate to the Board for appointment,
election or re-election as a Director by the Board or at a general
meeting of the Company.
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Board diversity policy

The Board has adopted a board diversity policy (‘Board Diversity
Policy”) in accordance with the requirements set out in the CG Code.
Such policy aims to set out the approach to achieve diversity on
the Board. The Company recognises and embraces the benefits of
having a diverse Board to enhance the quality of its performance.
The Company endeavours to ensure that the Board has the
appropriate balance of skills, experience and diversity of perspectives
that are required to support the execution of its business strategy
and to maximise the Board’s effectiveness. Accordingly, all Board
appointments shall be based on meritocracy and candidates shall be
considered against objective criteria, having due regard to the benefits
of diversity on the Board. Selection of candidates shall be based on
a range of diversity perspectives, including but not limited to, gender,
age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service. The ultimate
decision shall be based on the merit and contribution the selected
candidates could bring to the Board. The Nomination Committee will
monitor the implementation of the Board Diversity Policy. The Board
shall review the Board Diversity Policy and its implementation and
effectiveness on an annual basic to ensure the effectiveness of the
Board Diversity Policy. The Nomination Committee will continue to give
adequate consideration to these measurable objectives when making
recommendations of candidates for appointment to the Board.

Dividend policy

The Board has adopted a dividend policy (“Dividend Policy”). Dividends
may be paid out by way of cash or by other means that the Directors
consider appropriate. Declaration and payment of any dividends would
require the recommendation of the Board and will be at its discretion.
In addition, any final dividends for a financial year will be subject to
the approval of the Shareholders. A decision to declare or to pay any
dividends in the future, and the amount of any dividends, depends on
a number of factors, including the results of operations and financial
condition of the Group, the payment by the Company’s subsidiaries
of cash dividends to the Company, and other factors the Board may
deem relevant. Declaration and payment of dividends by the Company
is subject to compliance with applicable laws and regulations including
the laws of the Cayman Islands and the articles of association of the
Company.

The Board will review the Dividend Policy from time to time and may
exercise its sole and absolute discretion to update, amend and/or

modify the Dividend Policy at any time as it deems fit and necessary.

There is no assurance that dividends will be declared or paid in any
particular amount for any given period.
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Chairman and chief executive officer

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Year, the
role of the Chairman was performed by Ms. Tin Yat Yu Carol (former
name as Tin Yuen Sin Carol). During 1 January 2021 to 8 December
2021, the office of the chief executive officer of the Company
remained vacated since the Company had not been able to identify a
suitable candidate for the position. Mr. Chan Wai Lung, an executive
Director, has been appointed as the Chief Executive Officer with effect
from 9 December 2021 and code provision A2.1 of the CG Code
since then has been complied with accordingly. The Chairman is to
provide leadership for the Board and to ensure that the Board works
effectively. The Chief Executive Officer is responsible for the day-to-day
management of the Group’s business. The positions of the Chairman
and the Chief Executive Officer, are held by separate individuals so as
to maintain an effective segregation of duties.

Continuing professional development

According to code provision A.6.5 of the CG Code, all Directors shall
participate in continuous professional development to develop and
refresh their knowledge and skills to ensure their contribution to the
Board remains informed and relevant.

During the Year, each of the Directors received regular updates and
presentations on changes and developments to the Group’s business
and to the legislative and regulatory environments in which the
Group operates, and was also encouraged to attend relevant training
courses. During the Year, each of Ms. Tin Yat Yu Carol (former name as
Tin Yuen Sin Carol), Mr. Chan Wai Lung, Ms. Lam Ching Yee, Ms. Lin
Ting, Ms. So Wai Yee Betty (resigned on 17 September 2021), Mr. Hon
Ming Sang, Ms. Lee Kwun Ling, May Jean, Ms. Lo Wing Sze B8S, JP
participated in appropriate continuous professional development
activities by way of attending training or reading materials relevant to
the Group’s business, the GEM Listing Rules or directors’ duties, and
provided his or her training records to the Company on a yearly basis.
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Directors’ and officers’ liabilities insurance and

indemnity

The Company has arranged for appropriate insurance covering the
liabilities in respect of any legal action against the Directors that may
arise out of the corporate activities, so as to comply with the CG Code.
The insurance coverage is reviewed on an annual basis.

BOARD COMMITTEES

1. Audit Committee

The Company established an audit committee (“Audit
Committee”) of the Company on 10 September 2013 with written
terms of reference posted on the websites of GEM and of the
Company. Such written terms of reference were revised and
adopted by the Board on 29 December 2015 in accordance
with the revised CG Code taking effect on 1 January 2016. The
primary duties of the Audit Committee are, among other matters,
to review the Company’s financial information and to monitor
the Company’s financial reporting system, risk management and
internal control systems.

During the Year and as at the date of this annual report, the
Audit Committee comprised three independent non-executive
Directors, namely Mr. Hon Ming Sang, Ms. Lee Kwun Ling, May
Jean and Ms. Lo Wing Sze B8S, JP, and the Audit Committee
was chaired by Mr. Hon Ming Sang.

The Audit Committee has reviewed the accounting standards
and practices adopted by the Group and discussed with the
management about the internal control and financial reporting
matters for the Year. During the Year, the Audit Committee also
reviewed the effectiveness of the Group’s risk management and
internal control systems and internal audit function. The Group’s
quarterly, half-yearly and annual results for the Year have also
been reviewed by the Audit Committee, which was of the opinion
that the preparation of such results complied with the applicable
accounting standards and that adequate disclosures had been
made.

During the Year, 6 Audit Committee meetings were held and the
details of attendance of each Audit Committee member are set
out in the section headed “Attendance of Directors at Meetings”
on page 38 of this annual report.
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Remuneration Committee

The Company established the Remuneration Committee on 10
September 2013 with written terms of reference in accordance
with the CG Code which are posted on the websites of GEM
and of the Company. The primary duties of the Remuneration
Committee are, among other matters, to review and make
recommendations to the Board on the terms of remuneration
packages of the executive Directors and senior management
of the Company and on the establishment of a formal and
transparent procedure for developing the remuneration policy.

During the Year and as at the date of this annual report, the
Remuneration Committee comprised three independent non-
executive Directors, namely Mr. Hon Ming Sang, Ms. Lee
Kwun Ling, May Jean and Ms. Lo Wing Sze B8S, JP, and the
Remuneration Committee was chaired by Mr. Hon Ming Sang.

During the Year, the Remuneration Committee reviewed and
made recommendations to the Board on the remuneration
packages of the Directors and senior management of the
Company, and reviewed and approved certain new remuneration
proposals with reference to the Board’s corporate objectives and
the prevailing market conditions, assessed the performance of
the executive Directors and approved the terms of the executive
Directors’ service contracts.

During the Year, 3 Remuneration Committee meetings were held
and the details of attendance of each Remuneration Committee
member are set out in the section headed “Attendance of
Directors at Mestings” on page 38 of this annual report.

Details of the remuneration of each of the Directors for the Year
are set out in note 15 to the consolidated financial statements.

Nomination Committee

The Company established the Nomination Committee on 10
September 2013 with written terms of reference in accordance
with the code provisions set out in the CG Code which are
posted on the websites of GEM and of the Company. The
primary duties of the Nomination Committee are, among
other matters, to formulate the Nomination Policy and make
recommendations to the Board on the nomination and
appointment of the Directors and the succession planning for the
Directors.
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During the Year and as at the date of this annual report, the
Nomination Committee comprised three independent non-
executive Directors, namely Mr. Hon Ming Sang, Ms. Lee
Kwun Ling, May Jean and Ms. Lo Wing Sze B8S, JP, and the
Nomination Committee was chaired by Mr. Hon Ming Sang.

During the Year, 3 Nomination Committee meetings were held
and details of attendance of each Nomination Committee
member are set out in the section headed “Attendance of
Directors at Meetings” on page 38 of this annual report.

During the Year, the Nomination Committee reviewed the
structure, size, diversity and composition of the Board, the
existing Board Diversity Policy and its implementation, assessed
the independence of the independent non-executive Directors
and reviewed the annual confirmations of independence
received from them. The Nomination Committee also reviewed
the nomination procedures, process and criteria to select
and recommend candidates for directorship and made
recommendations on the nomination and appointment of new
Directors.

Compliance Committee

The Company established a compliance committee (“Compliance
Committee”) of the Company on 10 September 2013 with written
terms of reference which are posted on the websites of GEM and
of the Company.

During the Year and as at the date of this annual report, the
Compliance Committee comprised two executive Directors,
namely Ms. Lam Ching Yee (chairman) and Ms. Lin Ting. The
principal duties of the Compliance Committee include:

to establish, execute and maintain the compliance and
corporate governance system of the Group;

to support and provide instructions to ensure that each
business unit of the Group can establish, execute and
maintain its compliance and corporate governance system;

to produce the compliance manual of the Group and keep it
updated;

to conduct education and training programmes on
compliance for the Group, including compliance seminars;

to monitor the status of the compliance and corporate
governance system of the Group; and
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to investigate compliance problems of the Group and take
appropriate measures when one arises (it may instruct the
relevant department(s) to deal with the problem depending
on its nature).

During the Year, the members of the Compliance Committee
monitored the status of the compliance and corporate
governance system of the Group from time to time, and the
Compliance Committee was of the view that there was no
compliance issue of the Group which required the Compliance
Committee to resolve by way of a meeting. Therefore, no meeting
of the Compliance Committee was held during the Year.

ATTENDANCE OF DIRECTORS AT
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MEETINGS
Number of meetings attended/entitled to attend /ote 7)
L/ ARLEERRY (1)

Annual  Extraordinary Audit  Remuneration Nomination
general general Board Committee Committee Committee
meeting meeting meetings meetings meetings meetings

BREEE HWZESg Re%88
Directors B% BREBAFAE REBIAS BEeeE S g3 &3
Executive Directors BTES
Ms. Tin Yat Yu Carol H-Fat 11 NAFER 1717 NARER NA NEE NA TR
Mr. Chan Wai Lung REsERE 11 NATER 1717 NATER NATER NATER
Ms. Lam Ching Yee HEELT 17 NA R 1517 NATEH NATER NAFER
Ms. Lin Ting MEZT Wl NATER 16/17 NATER NATER NATER
Ms. So Wai Yee Betty (nofe 2) BERet (ae) il NAFER 13/13 NARER NA NEE NA TR
Independent Non-executive Directors BiFnTES
Mr. Hon Ming Sang BEERE 1N NATER 1717 6/6 33 33
Ms. Lee Kiwun Ling, May Jean B0 0 NATER 1517 46 23 23
Ms. Lo Wing Sze s8s . Bk Lagnes Tt Wl NATER 1317 5/6 2/3 213
Notes: Mist -

Attendances of the Directors appointed/resigned/retired during the Year were
made by reference to the number of such meetings held during their respective
tenures.

Ms. So Wai Yee Betty resigned as an executive Director with effect from 17
September 2021.
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ACCOUNTABILITY AND AUDIT

Directors’ and auditor’s responsibilities for the

consolidated financial statements

The Directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group for each financial period
o give a true and fair view of the state of affairs of the Group and of the
results and cash flows for that period. In preparing the consolidated
financial statements for the Year, the Board has selected suitable
accounting policies and applied them consistently, made judgments
and estimates that are prudent, fair and reasonable and prepared
the consolidated financial statements on a going concern basis. The
Directors are responsible for taking all reasonable and necessary steps
to safeguard the assets of the Group and to prevent and detect fraud
and other irregularities. The Directors continue to adopt the going
concern approach in preparing the consolidated financial statements
of the Group and are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company’s ability to continue as a going concern.

The reporting responsibilities of the Company’s external auditor, RSM
Hong Kong, are set out in the section headed “Independent Auditor’s
Report” on pages 64 to 71 of this annual report.

Auditor’s Remuneration

During the Year, the remuneration paid or payable to the Group’s
external auditor for the audit and non-audit services provided
amounted to HK$900,000 and HK$70,000 respectively. The non-audit
services comprised fees for the tax services.

CORPORATE GOVERNANCE FUNCTIONS

The Board has not established a corporate governance committee.
According to code provision D.3 of the CG Code, the Board is
responsible for performing the corporate governance duties of
the Company. The Board shall have the following duties and
responsibilities for performing the corporate governance duties of the
Company:

to develop and review the policies and practices on corporate
governance of the Group and make recommendations;

to review and monitor the training and continuous professional
development of Directors and senior management;

to review and monitor the Group’s policies and practices on
compliance with legal and regulatory requirements;
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to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to Directors and
employees; and

to review the Company’s compliance with the CG Code and
disclosure in the corporate governance report of the Company.

The Board reviewed the Company’s policies and practices on
corporate governance and compliance with the CG Code, reviewed
and monitored the training and continuous professional development
of Directors and senior management, and the Group’s policies and
practices on compliance with legal and regulatory requirements during
the Year as well as the disclosure in this Corporate Governance
Report.

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for the effectiveness of
the Group’s risk management and internal control systems on an
ongoing basis. The main features of the risk management and internal
control systems of the Group include the identification, assessment
and evaluation of risks, the development and continuous updating
of mitigation measures, and the ongoing review of internal control
procedures to ensure their effectiveness. The Group has also
established an organisational structure in such control systems, clearly
defining the power and obligations of each department in the Group, in
order to protect the Group’s assets against improper use and ensure
compliance with rules and regulations. Such risk management and
internal control systems are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable but not absolute assurance against material misstatement
or loss.

The Company has an internal control manual containing policies on
information disclosure which is applicable to all employees of the
Company and regularly reminds Directors and employees to properly
comply with relevant policies on inside information while notifying the
Directors (who are also the senior management of the Group) and
employees the latest guidance announced by the regulatory body on
disclosure of such information from time to time to keep all of them
abreast of the latest information.
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Process used to identify, evaluate and manage

significant risks

The Group’s risk management process involves the identification,
evaluation, response, monitoring and reporting of risks. After risks
that may potentially affect the Group’s business and operations are
identified by the management of the Company, the Board will perform
risk assessment by prioritising the identified risks to determine key risks
exposed to the Group and discuss measures to mitigate such key
risks. Besides, existing risk mitigation measures are subject to regular
monitoring by the management of the Company, which will review
the Group’s risk management strategies, and report such results and
make appropriate suggestions to the Board.

The Board has in place an internal audit function within the Group
as required under code provision C.2.5 of the CG code. The Group
conducts review of the risk management and internal control systems
on annual basis. During the Year, to strengthen the risk management
and internal control of the Group, the Company has engaged an
independent professional adviser (“Internal Control Adviser”) to perform
independent appraisal of the adequacy and effectiveness of certain
subsidiary’s risk management and internal control system for the
Year. The scope of review for the Year included human resources
and payroll cycle as well as financial reporting cycle of a principal
operating subsidiary. The Internal Control Adviser has reported major
findings and areas for improvement to the Audit Committee. All
recommendations from the Internal Control Adviser would be followed
up closely to ensure that they are implemented within a reasonable
period of time. The Board is of the opinion that the Group’s risk
management and internal control systems are effective and adequate
and that nothing has come to its attention to cause the Board to
believe the Group’s risk management and internal control systems
are inadequate. The Board has also considered the adequacy of
resources, staff qualifications and experience, training programmes
and budget of the Company’s accounting and financial reporting
function.

The Group believes that good corporate governance practices are very
important for maintaining and promoting investor confidence and for
the sustainable growth of the Group. The Group has therefore made
continued efforts to uplift the quality of its corporate governance.
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CORPORATE GOVERNANCE REPORT

COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS

The Company communicates with the Shareholders, the potential
investors and the investment community (collectively, “Investors”) of the
Company mainly in the following ways:

(@ the holding of annual general meetings and extraordinary general
meetings, if any, which may be convened for specific purposes
and provide opportunities for the Shareholders and the Investors
to communicate directly with the Board;

(o) the publication of quarterly, interim and annual reports, circulars,
announcements and notices of Shareholders’ meetings as
required under the GEM Listing Rules and/or press releases of
the Company providing updated information of the Group; and

(c) the provision of the latest information of the Group on the
websites of GEM and of the Company.

Pursuant to article 65 of the articles of association of the Company,
the annual general meetings or extraordinary general meetings of the
Company called for the passing of a special resolution shall be called
by at least 21 days’ notice in writing. The meetings of the Company
other than an annual general meeting or an extraordinary general
meeting for the passing of a special resolution shall be called by at
least 14 days’ notice in writing.

SHAREHOLDERS’ RIGHTS

Convening an extraordinary general meeting by

Shareholders

Pursuant to article 64 of the articles of association of the Company,
any one or more Shareholders holding, at the date of deposit of
the requisition, not less than one tenth of the paid up capital of
the Company having the right of voting at general meetings of the
Company shall at all times have the right, by requisition in writing to the
Board or the Company Secretary, to require an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within two
months after the deposit of such requisition. If within 21 days of such
deposit, the Board fails to proceed to convene such meeting, the
requisitionist(s) himself/herself/themselves may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.
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Procedures for sending enquiries and proposals to

the Board

Shareholders may send their enquiries and/or put forward proposals to
the Company, for the attention of the Board or the Company Secretary,
by posting the same to Unit 708, 7th Floor, Capital Centre, 151
Gloucester Road, Wanchai, Hong Kong.

For the avoidance of doubt, Shareholders must deposit and send the
original duly signed written requisition, notice or statement, or enquiry
(as the case may be) to the above address and provide their full
name, contact details and identification in order to give effect thereto.
Shareholders’ information may be disclosed as required by law.

COMPANY SECRETARY

Ms. So Wai Yee Betty, the former Company Secretary and an
executive Director, resigned as the Company Secretary and an
executive Director with effect from 17 September 2021. Following the
resignation of Ms. So Wai Yee Betty, Mr. Chan Ka Yu was appointed by
the Board as the Company Secretary with effect from 17 September
2021. Both of them undertook not less than 15 hours of relevant
professional training to update their skills and knowledge during the
Year.

CONSTITUTIONAL DOCUMENTS

During the Year, there was no significant change to the memorandum
and articles of association of the Company.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EXECUTIVE DIRECTORS

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol) (H—
¥ aIE R FAMEE), aged 56, was appointed as an executive
Director on 5 May 2020 and the Chairman on 19 May 2020.

Ms. Tin obtained a degree of doctor of business administration honoris
causa from the International American University in March 2009.
Ms. Tin is an entrepreneur operating businesses including money
lending business and fine dining business. Ms. Tin also has extensive
experience in trading business in Hong Kong and the PRC.

Ms. Tin was an executive director of Carnival Group International
Holdings Limited (“Carnival”, formerly known as Oriental Ginza Holding
Limited and CASH Retail Management Group Limited, a company
listed on the Main Board of the Stock Exchange with Stock Code:
996) for the period from September 2005 to August 2011. Ms. Tin
also served as the chairperson of Carnival from November 2006 to
August 2011 and was responsible for the overall strategic planning and
policy making. Ms. Tin served as a director of Yan Oi Tong from 2017
to 2018. She has been an executive director of CEFC Hong Kong
Financial Investment Company Limited (a company listed on the Main
Board of the Stock Exchange with Stock Code: 1520) since October
2019 and its chairman from January 2021 to January 2022. Ms. Tin is
currently a director of Delta Wealth Finance Limited and Delta Wealth
Credit Limited.

Mr. Chan Wai Lung (Ff{Z%E), aged 41, was appointed as an
executive Director on 8 June 2017 and the Chief Executive Officer on 9
December 2021.

Mr. Chan has years of experience in business planning and
development. Mr. Chan has been a director of Draco International
Investment (Holdings) Limited (specialising in designing corporate
structures) since July 2013, and a director of Draco Human Resources
Management Limited since November 2016. Mr. Chan was a non-
executive director of Noble Engineering Group Holdings Limited
(“Noble Engineering”, a company listed on GEM with Stock Code:
8445) from August 2018 to January 2020.

Mr. Chan was appointed as a business development consultant (33
P EER) by the Management Committee of the Haining Economic
Development Zone, Zhejiang Province, the PRC in April 2017. In
October 2017, he obtained his Honorary Doctorate in Business
Administration from Sabi University. In November 2019, Mr. Chan
completed a postdoctoral research project at California State
University Monterey Bay.
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Ms. Lam Ching Yee (#A#%f&), aged 40, was appointed as an
executive Director on 23 June 2016.

Ms. Lam obtained her Bachelor of Business Administration (Honours)
in Finance from the City University of Hong Kong in 2006. Ms. Lam is
a member of the Hong Kong Institute of Certified Public Accountants.
From September 2013 to June 2019, Ms. Lam was the financial
controller of Hang Tai Yue Group Holdings Limited (‘HTY Group”, a
company listed on GEM with Stock Code: 8081), whose interest in
the shares of the Company falls to be disclosed under the provisions
in Divisions 2 and 3 of Part XV of the SFO. She has been an executive
director and the chief executive officer of HTY Group since June
2019. Ms. Lam has more than ten years of experience in the areas of
corporate restructuring, financial management, merger and acquisition
and auditing.

Ms. Lin Ting (##28), aged 52, was appointed as an executive
Director on 23 June 2016.

Ms. Lin graduated from Shanghai University of Engineering Science
(BB TREMAZ) with a Bachelor degree in Industrial Enterprise
Management in 1992. She also obtained a Master degree in
Technology Management in Information Technology from the Hong
Kong University of Science and Technology in 2004.

Ms. Lin was qualified as a project management professional by the
Project Management Institute in March 2014. Ms. Lin joined the China
Cargo Airlines Co., Ltd. (FEIEEMZEHRAF)in August 1998 and
has served as deputy general manager of the business development
department since March 2009. She then joined Eastern Airlines
Logistics Co., Ltd. (B2 fZ=E¥0 7 B BRA B]) in November 2012 as the
general manager of the information department. Ms. Lin then served
as general manager in the logistics product department of China
Eastern Airlines Co., Ltd. (FEIER A MZERABDBRAB]), ajoint stock
limited company incorporated in the PRC with limited liability whose H
shares are listed on the Stock Exchange (Stock Code: 670), A shares
are listed on the Shanghai Stock Exchange (Stock Code: 600115)
and American depositary shares are listed on the New York Stock
Exchange, Inc., and the holding company of Eastern Airlines Logistics
Co., Ltd., from April 2013 to June 2015. From 7 December 2015 to
22 June 2016, Ms. Lin was an independent non-executive director of
HTY Group whose interest in the shares of the Company falls to be
disclosed under the provisions in Divisions 2 and 3 of Part XV of the
SFO. Ms. Lin has been appointed as an independent non-executive
director of UJU Holding Limited (“UJU Holding”, a company listed on
the Main Board of the Stock Exchange with Stock Code: 1948) since
October 2021.
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BIOGRAPHICAL DETAILS OF DIRECTORS

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Hon Ming Sang (888§4), aged 43, was appointed as an
independent non-executive Director and the chairman of the Audit
Committee, the Remuneration Committee and the Nomination
Committee on 24 June 2020.

Mr. Hon graduated with an honor degree of Professional Accountancy
in the School of Accountancy from The Chinese University of Hong
Kong. Mr. Hon is a CFA charterholder. He is also a member of the
Hong Kong Society of Financial Analysts, a member of the Hong
Kong Institute of Certified Public Accountants, a fellow member of
the Association of Chartered Certified Accountants, an associate
member of The Hong Kong Chartered Governance Institute and The
Chartered Governance Institute. Mr. Hon has previously worked in an
international audit firm and has over 12 years of working experience in
listed companies and financial institutions. He has extensive experience
in corporate finance, merger and acquisition, investment and financial
management and compliance services.

Mr. Hon was (i) an independent non-executive director of SFund
International Holdings Limited (a company listed on the Main Board
of the Stock Exchange with Stock Code: 1367) from November 2016
to February 2017; (i) has been re-designated to its executive director
since February 2017 and (i) has been its company secretary since
July 2017. Mr. Hon has been an independent non-executive director of
CEFC Hong Kong Financial Investment Company Limited (a company
listed on the Main Board of the Stock Exchange with Stock Code:
1520) since November 2016. Mr. Hon has been an independent non-
executive director of Asia Energy Logistics Group Limited (a company
listed on the Main Board of the Stock Exchange with Stock Code: 351)
since November 2020.

Ms. Lee Kwun Ling, May Jean (E£#%J]), aged 61, was appointed
as an independent non-executive Director and a member of each
of the Audit Committee, the Remuneration Committee and the
Nomination Committee on 10 September 2013.

Ms. Lee obtained a degree of Master of Business Administration
(Executive) at the City University of Hong Kong in October 2014.
Ms. Lee also obtained her Doctor of Business Administration from the
City University of Hong Kong in November 2018.

From December 2006 to October 2012, Ms. Lee worked for King
Fook Holdings Limited and her last position was director of sales and
brand development, Greater China. From October 2012 to January
2015, Ms. Lee worked for Boucheron Hong Kong Limited as a retail
director. Ms. Lee was a director of Yan Oi Tong, a registered non-profit
charitable organisation, from 2010 to 2014 and from 2017 to the
present.
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Ms. Lee has been an independent non-executive director of China
Brilliant Global Limited (a company listed on GEM with Stock Code:
8026) since February 2018.

Ms. Lo Wing Sze BBS, JP (BB tkss #I4HESE, % F##+), aged 50, was
appointed as an independent non-executive Director and a member
of each of the Audit Committee, the Remuneration Committee and the
Nomination Committee on 21 August 2020.

Ms. Lo obtained a degree of Bachelor of Economics from the
University of Sydney in Australia in 1995 and obtained a degree of
Master of Commerce in Finance from the University of New South
Wales in Australia in 1997. Ms. Lo is a certified public accountant
of the Hong Kong Institute of Certified Public Accountants and a
certified practicing accountant of CPA Australia. She was appointed
as a Justice of the Peace and awarded the Bronze Bauhinia Star by
the Government of the Hong Kong Special Administrative Region
(“HKSAR”) in June 2017 and October 2020 respectively. Ms. Lo has
been an Honorary Court Member of Lingnan University since June
2020.

Ms. Lo has been a financial director of Million Tour Limited since
1999. Ms. Lo has been a member of HKSAR Advisory Committee
on Admission of Quality Migrants and Professionals since July 2018,
and a member of HKSAR Museum Advisory Committee since
October 2016. Ms. Lo was a member of HKSAR Social Welfare
Advisory Committee from December 2015 to December 2021, and
was a co-opted member of the finance and management working
group of HKSAR Chinese Temples Committee from October 2015
to September 2021. Ms. Lo served as council member of Lingnan
University form October 2015 to September 2019 and was appointed
as the treasurer of the Council of Lingnan University from November
2018 to September 2019. Ms. Lo was an award council member
of the Hong Kong Award for Young People from February 2014
to January 2018 and a member of HKSAR Non-local Higher and
Professional Education Appeal Board from December 2016 to
December 2019. Ms. Lo has been an independent non-executive
director of CEFC Hong Kong Financial Investment Company Limited (a
company listed on the Main Board of the Stock Exchange with Stock
Code: 1520) since January 2021. Ms. Lo has also been appointed as
a member of Social Workers Registration Board since January 2022,
a member of HKSAR Advisory Committee on Post-office Employment
for Former Chief Executives and Politically Appointed Officials since
July 2021 and a member of HKSAR Wan Chai District Fire Safety
Committee since April 2021.

Ms. Lo has been a member of the Election Committee 2021 of the
HKSAR (The Fourth Sector) since October 2021 and she was a
member of the Election Committee for the Fifth Government of the
HKSAR from February 2017 to October 2021.
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REPORT OF THE DIRECTORS

The Board herewith presents the annual report together with the
audited consolidated financial statements of the Group for the Year.

PRINCIPAL ACTIVITIES AND BUSINESS
REVIEW

The Group is principally engaged in the provision of financial trading
software solutions, provision of other IT and internet financial platforms
services, money lending business and assets investments in Hong
Kong. During the Year, one of the subsidiaries of the Company held the
license in respect of Type 6 license under the SFO; and this subsidiary
did not carry on any business due to absence of responsible officers,
and it has surrendered the Type 6 license to Securities and Futures
Commission. Details of the principal activities and other particulars
of the Company’s principal subsidiaries are set out in note 22 to the
consolidated financial statements.

Further discussion and analysis of these activities, including a
description of the principal risks and uncertainties faced by the Group
and an indication of the likely future developments in the Group’s
business, can be found in the Management Discussion and Analysis
set out on pages 7 to 28 of this annual report. Such discussion forms
part of this directors’ report.

RESULTS AND DIVIDENDS

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page
72 of this annual report.

The Board does not recommend the payment of a final dividend for the
Year (2020: Nil).
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SHARE CAPITAL

Details of the movements in the share capital of the Company
during the Year are set out in note 35 to the consolidated financial
statements.

EQUITY-LINKED AGREEMENTS

Details of the equity-linked agreements entered into during the Year or
subsisting at the end of the Year are set out below:

Share Option Scheme

The Company adopted a share option scheme (“Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the ordinary shares of the Company (in
such form then existing and subject to adjustment) to any employees
(full-time or part-time), directors, consultants or advisors of the Group,
or any substantial shareholders of the Group, or any distributors,
contractors, suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective for a
period of ten years commencing on 10 September 2013 and expiring
on the business day immediately preceding the 10th anniversary
thereof, i.e. 8 September 2023, subject to early termination provisions
contained in the Scheme.

An offer for the grant of options must be accepted within seven days
inclusive of the day on which such offer is made. The amount payable
by the grantee of an option to the Company on acceptance of the offer
for the grant of an option is HK$1. The subscription price of a share
of the Company in respect of any particular option granted under the
Scheme shall be a price solely determined by the Board and notified to
a participant and shall be at least the highest of: (i) the closing price of
the ordinary shares of the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the option; (i) the
average of the closing prices of the ordinary shares of the Company
as stated in the Stock Exchange’s daily quotations sheets for the 5
business days immediately preceding the date of grant of the option;
and (jii) the nominal value of an ordinary share of the Company on the
date of grant of the option.
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The total number of ordinary shares of the Company which may be
issued upon exercise of all options to be granted under the Scheme
and any other share option schemes of the Company must not exceed
10% of the ordinary shares of the Company in issue on the listing date
of the Company, being 26 September 2013. The Company may at
any time refresh such limit, subject to the Shareholders’ approval and
issue of a circular in compliance with the GEM Listing Rules, provided
that the total number of ordinary shares of the Company which may
be issued upon exercise of all outstanding options granted and yet to
be exercised under all the share option schemes of the Company does
not exceed 30% of the shares of the Company in issue from time to
time. The total number of ordinary shares of the Company issued and
to be issued upon exercise of the options granted to each participant
(including both exercised and outstanding options) in any 12-month
period up to and including the date of grant must not exceed 1% of
the ordinary shares of the Company then in issue unless approved by
the Shareholders and issue of a circular and all other information in
compliance with the GEM Listing Rules.

The maximum number of ordinary shares of the Company which may
be issued upon exercise of all options that may be granted under
the existing Scheme limit (which has been adjusted upon the Share
Consolidation becoming effective) is 12,605,823 shares of HK$0.05
each, representing approximately 10% of the Company’s issued share
capital as at the date of this annual report. As at the date of this annual
report, no option carrying the rights to subscribe for ordinary shares of
the Company has been granted under the existing Scheme limit.

An option may be exercised in accordance with the terms of the
Scheme at any time during a period as the Board may determine
which shall not exceed one year from the date of grant subject to the
provisions of early termination thereof.

Save for the Scheme as disclosed in the paragraphs headed “Share
Option Scheme” above, no equity-linked agreements that will or may
result in the Company issuing shares or that require the Company
to enter into any agreements that will or may result in the Company
issuing shares were entered into by the Company during the Year or
subsisted at the end of the Year.
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Details of the movements in the share options of the Company RERKATREZTE 2 BREESEFET

pursuant to the Scheme during the Year are as follows: wF
Number of share options
BRIEHE
Exercise price of
Exercise price of share options
share options after Share
before Share Consolidation Outstanding
Date of grant Exercise Consolidation  becoming effective At Granted Lapsed asat
Name or category of and vesting date  period of share becoming effective (HKS$ per share) 1 January during during Adjustment 31 December
participants of share options ~ options granted (HKS per share) (note (g)) 2021 the Year the Year (ote (a)) 2021
RiyafERE
RiAatEss  BREZGHEE RZE=-§
ERERLAS BREZ1TEE (KET) R-B--F #% +-R=+-A
SEERTAER kEERS RHEREZTES (BRET) (a) -B-B  REARRE  RERKK (Hia) HALTE
Executive Director
iTEs
Tin Yat Yu Carol 10 December 2020 10 December 2020-  0.049 049 1,260,000 - - (1,134,000) 126,000
9 December 2022
B4 ZEI%E ZBIZE
+ZA+H +ZF+HZE
“ECCE
+ZAnH
Former Director
AEES
So Wai Yee Betty 10 December 2020 10 December 2020~ 0.049 049 12,600,000 - (12600000 (11,340,000) -
9 December 2022
2R ZEI%E 7
+ZA+H +ZF+HZE
“ECCE
+ZAnH
Employee 10 December 2020 10 December 2020~  0.049 049 12,600,000 - - (11,340,000) 1,260,000
9 December 2022
&8 Z5I%F ZEIZE
+ZA+H +ZB+BZE
3
+ZAnA
Other participants 10 December 2020 10 December 2020~  0.049 049 74,300,000 - - (66,870,000) 7,430,000
(note (c) 9 December 2022
HitB e 3 I
i ) +ZA+H +ZB+RBZE
Ik
+2AAA
100,760,000 - (1,260,000 (90,684,000) 8,816,000
Notes: Kzt

(@  As a result of the Share Consolidation which became effective on 25 June (8 HEROEHERZZEZI—F"BZ+HEBRER W

2021, the exercise price per share and the number of outstanding share BRIOIEEANRIZEZZEF+ A HHEBHERTE
options granted on 10 December 2020 were adjusted from HK$0.049 to ZHEREHE DA BH0.0498 THAE L0498 TR E
HK$0.49 and from 100,760,000 to 10,076,000 respectively. 100,760,0001% 38 % %10,076,00017 ©

(b)  Consideration of HK$1 was paid by each of the grantees on their acceptance () BABARESEMERBZERERSZC1ETZA
of the share options granted. Be
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(c) Other participants refer to six consultants of the Group, all of whom assist
the Group in formulating business development plans and expanding its
business development by referring customers, business partners, investment
opportunities and business opportunities to the Group. Share options were
granted to the consultants of the Group as incentives to them for helping the
Group to expand its business network, acquire and explore new business
projects and opportunities.

During the Year, save as disclosed above, no share options were
granted, exercised, cancelled or lapsed. Further details of the Scheme
are set out in note 38 to the consolidated financial statements.

CONVERTIBLE SECURITIES, OPTIONS AND
WARRANTS

Neither the Company nor any of its subsidiaries had granted or issued
any convertible securities, options, warrants or similar rights during the
Year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association or the laws of the Cayman Islands, being the
jurisdiction in which the Company was incorporated, which would
oblige the Company to offer new shares on a pro-rata basis to its
existing Shareholders.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Year.

RESERVES

Details of the movements in the reserves of the Group and the
Company during the Year are set out in the consolidated statement of
changes in equity on page 75 of this annual report and in note 36 to
the consolidated financial statements respectively.

DISTRIBUTABLE RESERVES

Details of the movements in the reserves available for distribution of the
Company during the Year are set out in note 36 to the consolidated
financial statements.

As at 31 December 2021, the Company had reserves amounting to
approximately HK$32,143,000 (2020: approximately HK$93,803,000)
available for distribution as calculated in accordance with the statutory
provisions applicable in the Cayman Islands.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the Year are set out in note 18 to the consolidated
financial statements.

CHARITABLE DONATIONS

Charitable donations made by the Group for the Year amounted to
HK$70,000 (2020: HK$241,000).

DIRECTORS

The Directors who held office during the Year and up to the date of this
annual report were as follows:

Executive Directors
Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol) (Chairman)
Mr. Chan Wai Lung (Chief Executive Officer) (appointed as the
Chief Executive Officer on 9 December 2021)
Ms. Lam Ching Yee
Ms. Lin Ting
Ms. So Wai Yee Betty (resigned on 17 September 2021)

Independent non-executive Directors
Mr. Hon Ming Sang

Ms. Lee Kwun Ling, May Jean

Ms. Lo Wing Sze BBS, JP

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there were
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing Rules
in the course of the term of office of a Director.

With effect from 1 March 2022, the annual director’s fees of Ms. Tin
Yat Yu Carol (former name as Tin Yuen Sin Carol) have been revised to
HK$960,000.

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol) ceased to
be the chairman of CEFC Hong Kong Financial Investment Company
Limited (a company listed on the Main Board of the Stock Exchange
with Stock Code: 1520) since January 2022.

Ms. Lo Wing Sze BBS, JrP has been appointed as a member of Social
Workers Registration Board since January 2022. In addition, Ms. Lo
has been a member of the Election Committee 2021 of the HKSAR
(The Fourth Sector) since October 2021 and she ceased to be a
member of the Election Committee for the Fifth Government of the
HKSAR since October 2021. Ms. Lo ceased to be a member of
HKSAR Social Welfare Advisory Committee since December 2021 and
a co-opted member of the finance and management working group of
HKSAR Chinese Temples Committee since September 2021.

Save as disclosed above, there are no other matters that need to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.
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DIRECTORS’ SERVICE CONTRACTS

Each of Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol)
(an executive Director and the Chairman), Mr. Chan Wai Lung (an
executive Director and the Chief Executive Officer) and Ms. Lam
Ching Yee (an executive Director) has entered into a service contract
with the Company for a term of three years from 1 January 2021 to
31 December 2023 (both days inclusive). Ms. Lin Ting (an executive
Director) has entered into a service contract with the Company for a
term of one year from 1 January 2021 to 31 December 2021 and has
been re-appointed for a term of one year commencing on 1 January
2022 and ending on 31 December 2022 (both days inclusive). Each of
Mr. Hon Ming Sang (an independent non-executive Director), Ms. Lee
Kwun Ling, May Jean (an independent non-executive Director) and
Ms. Lo Wing Sze 8BS, JP (an independent non-executive Director) has
entered into an appointment agreement with the Company for a term
of three years from 1 January 2021 to 31 December 2023 (both days
inclusive).

All service contracts and appointment agreements with Directors are
subject to termination, among others, by giving not less than one
month’s written notice.

REMUNERATION OF THE DIRECTORS AND
FIVE INDIVIDUALS WITH THE HIGHEST
EMOLUMENTS

Details of the remuneration of the Directors and the five individuals with
the highest emoluments are set out in note 15 to the consolidated
financial statements.

ARRANGEMENTS TO ACQUIRE SHARES
OR DEBENTURES BY THE DIRECTORS

Save as disclosed in the section headed “Share Option Scheme” on
pages 49 to 52 of this annual report, none of the Company, its holding
company, or any of its subsidiaries and fellow subsidiaries was a party
to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company
or any other body corporate at the end of the Year or at any time
during the Year.

REPORT OF THE DIRECTORS
ESXTHRE

EFZIRBESH

H— ﬁﬁjﬂﬁf%?%ﬁﬁiﬂﬂﬁ§$ﬁi
&) “PREBEELE (ITESRITHAR) KHEF
BT FITES) BERARBNTLIRBEHN
EHBEZE - F— A HEEZZZ=F+=Z
B=1+—B1t (BiEEEmMA) AR=F -ME

T (FITES) BEARRURBHEHN  EH
B 4f—F—HEBEZZZ—F+°AH
—t+—HIABR—F TEEEE B2
F—A—HEBEZZEZZF+ZH=+—81
(BIEEREMA) A—Fo- Bttt Bk
HITESR) BN+ BILERITES) REKX
HR T Es x e+ (BIUIERITES) 158
WMARBFUZERE B2 —F—HF—H
EBEZSE=F+"A=+—HI (BIEEREMm
B) =%

FIERESRIIUNRT SN REEHREETAIE
(Hh8i) #HA PR —EREEEN T UK
Jto

EERAAREFHFALTZME

EFERTLER
WRMEEG-

BHRATZMEFBHNGESTH

EFRWBRMOBEET ZZH

PRAFIRF49E2R FERESHE — B REE
Sy RAFERAPERNEAERE > FRE) - HiE
RABHEERNE LT RFEZRME QB MEST
_LEﬂtcHF@§$—JLLH&§%$’ATjZEﬁHTJ@
ZEERRD N EREMER

EMSRMIEEERBRAR « 2021443

54



95

REPORT OF THE DIRECTORS
ESXEHRS

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2021, the interests and short positions of the
Directors or the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required () pursuant to section 352 of the SFO, to be
entered into the register referred to therein; or (i) pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:

EEREIETHASRKRM 18RH
R REEETFNERRXE

A BT —F+_A=Z+—H BEEREATE
ETBRAEBRAATRETAEBRLIE (EER
B R EAERAISEXVED) B9IRM%  HERARMND K &R
H A )RIEE SRS K G 535218 BE T
AZAGFTIEM B S MA ; ()R IEGEM LM RAI
$5.46E5.67RBM B AR AT KBTI m K&
XRBEWT !

Approximate
percentage of

Approximate
percentage of

shareholding Number shareholding
Number as at of underlying as at
Capacity/ of shares 31 December shares 31 December
Name of Directors nature of interest interested 2021 interested 2021
RIEZ—%F RIEZ—
weEEEN +-A=+—H meE#EZN +-A=+—H
ExafE g,/ #aEitE RIC#E RESSEIL  HEERMHEE RESLESHE
(note (b)) (note (c)) (note (b)) (note (c))
(Hiztw) (Hizt(c) (&) (Hiztc)
Ms. Tin Yat Yu Carol Beneficial owner 14,717,000(L) 11.67 126,000(L) 0.10
(note (a))
H—iF&=+ BmEAA (H15t@)
Notes: Mist :

(a) On 10 December 2020, Ms. Tin Yat Yu Carol, being an executive Director
and the Chairman, was granted options to subscribe for 126,000 (adjusted
as a result of the Share Consolidation) ordinary shares of the Company under
the Scheme. Such options can be exercised by Ms. Tin Yat Yu Carol from
10 December 2020 to 9 December 2022 at the exercise price of HK$0.49
(adjusted as a result of the Share Consolidation) per share.

(b)  “L” denotes long position in the ordinary shares and the underlying ordinary
shares of the Company.

(© The total number of the issued shares of the Company as at 31 December
2021 (i.e. 126,058,234 shares) has been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 31 December 2021, none of the
Directors or the chief executive of the Company had any interests or
short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required (i) pursuant to section 352
of the SFO, to be entered into the register referred to therein; or (i)
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules, to be notified
to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to the Directors, as at 31 December 2021, the
following substantial Shareholders and persons (not being a Director
or chief executive of the Company) had, or were deemed to have,
interests or short positions in the shares and underlying shares of the
Company which were recorded in the register required to be kept by
the Company under section 336 of the SFO:

A. Substantial Shareholders

Name of Shareholders Capacity/nature of interest
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FERRKEHEMA TR RAERE
AP By B B

BEEMN R_E_—F+_-_A=+—H"TF
FEERERAT (UIFEEAERRABTETETH
AB) BEARBEIRMG REMKRMG T HEENIRSE
BEREKSES RS KRG E336K R RN A AT
FEMNSLMANERI NS

A TERR

Approximate

percentage of

Number of shareholding as at
shares interested 31 December 2021
RZIZEZ—%

BEE#EN +=B=+—H

RERETE 510 #ENE RiH&E RERAT DL
(note (a) (note (b))
(H15#a) izt w))
Ever Robust Holdings Limited (note (c)) Beneficial owner 13,680,000 (L) 10.85
ERERERAT Watc) BmEAA
Whole Kind Investments Limited Interest in a controlled corporation 13,680,000 (L) 10.85
(note (c))
SEKREBRAE W) REEEER
Hang Tai Yue Group Holdings Interest in controlled corporations 13,680,000 (L) 10.85
Limited (note (c))
EREVEBZERBRAE Watc) REEEETR
Zhu Liang Hui Hui Beneficial owner 18,300,000 (L) 14.52
(note (c)
KRER EmEAA 15t (0))
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B. Other persons
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B. HithA+

Approximate
percentage of

Approximate
percentage of

shareholding Number shareholding

Number as at of underlying as at

Capacity/ of shares 31 December shares 31 December

Name of Shareholders nature of interest interested 2021 interested 2021
RIEZ—F NZEZ—5F

wEEZN +ZA=+—H mE#EEN +”-A=+—H

EELE Bin/ #mlE RDEE RESAOESL  HRARMEHE RESOSESLH

(note (a)) (note (b)) (note (a)) (note (b))
(H5#a)) (52 b)) (Hizt@) (H5# b))
China New Economy Fund Beneficial owner 7,033,000(L) 5.58 - -
Limited (note (e))
PERERERRAT BanEAA (Hizte)
Mr. Chan Sek Keung Ringo Beneficial owner 6,168,000(L) 4.89 1,260,000(L) 1.00
(note (1))

PR #7058 ST BEnBEAA (Hizt)

Interest of a controlled 600,000(L) 0.48 - -
corporation (note (g))
REGEEE R ()

Notes bisE

(@  “L” denotes long position in the ordinary shares and the underlying (@) TLIEARBEERRERESERZ TR -
ordinary shares of the Company.

()  The total number of the issued shares of the Company as at 31 ) MIZZ—F+ZA=+—HHARABETR
December 2021 (i.e. 126,058,234 shares) has been used for the P 4281 (BN126,058,234& B2 1%) AR stE AR AT
calculation of the approximate percentage shareholdings in the BT DL -

Company.

() These 13,680,000 ordinary shares of the Company are held by Ever () #%%513,680,000f AN BB ERHERZERS
Robust Holdings Limited (‘Ever Robust”), which is wholly-owned by RAR (MER) FF BERHESERERFRAR
Whole Kind Investments Limited (“Whole Kind”), which is in turn wholly- (TRE) 288F MEENHERBERE
owned by Hang Tai Yue Group Holdings Limited (“HTY Group”). By virtue RERAT (MERHER) 2EHE - RIEHS
of the SFO, each of Whole Kind and HTY Group is deemed or taken REERG SERELZRERZSBEWRRATE
to be interested in all the ordinary shares of the Company held by Ever BEERNERFREZ2MAARAEERTHE#
Robust. o

(d)  According to the disclosure of interests notice dated 25 January 2019 0 WBERRERER-Z—NF—AZ+HRHERHN
fled by Zhu Liang Hui Hui, she is interested in 183,000,000 shares IR M A A B S REE40.0058 7T
of HK$0.005 each of the Company (which has been adjusted to #9183,000,0008 1D B #m (BRMDEHE
18,300,000 shares of HK$0.05 each of the Company since the effective WHEREAEEAREAEREES0.0587TH
date of the Share Consolidation). 18,300,0000% f&17) ©

(e)  According to the disclosure of interests notice dated 7 May 2020 filed e REFEMCESEERATENIZZZFRA

by China New Economy Fund Limited, it is interested in 70,330,000
shares of HK$0.005 each of the Company (which has been adjusted to
7,033,000 shares of HK$0.05 each of the Company upon the effective
date of the Share Consolidation).
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M On 10 December 2020, Mr. Chan Sek Keung Ringo, being a director of
certain subsidiaries of the Company, was granted options to subscribe
for 1,260,000 (adjusted as a result of the Share Consolidation) ordinary
shares of the Company under the Scheme. Such options can be
exercised by Mr. Chan Sek Keung Ringo from 10 December 2020 to 9
December 2022 at the exercise price of HK$0.49 (adjusted as a result of
the Share Consolidation) per share.

(@  These 600,000 ordinary shares of the Company are held by Woodstock
Management Limited, which is wholly-owned by Mr. Chan Sek Keung
Ringo. By virtue of the SFO, Mr. Chan Sek Keung Ringo is deemed or
taken to be interested in all the ordinary shares of the Company held by
Woodstock Management Limited.

Save as disclosed above, as at 31 December 2021, the Directors
were not aware of any other persons (not being a Director or the chief
executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS AND SENIOR MANAGEMENT

Biographical details of the Directors who are also the senior
management of the Group are set out on pages 44 to 47 of this annual
report.

DIRECTORS’ INTEREST IN CONTRACTS

No transaction, arrangement or contracts of significance (as defined
under the GEM Listing Rules) to which the Company, its holding
companies, or any of its subsidiaries or fellow subsidiaries was a
party, and in which a Director or an entity connected with a Director
(as defined under section 486 of the Companies Ordinance (Cap. 622
of the Laws of Hong Kong)) had a material interest, either directly or
indirectly, subsisted at the end of the Year or at any time during the
Year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the Year.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received from each of the independent non-
executive Directors an annual confirmation of his/her independence
pursuant to Rule 5.09 of the GEM Listing Rules and the Company
considers that the independent non-executive Directors are or have
remained independent.

COMPETING INTERESTS

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of HTY Group,
which are principally engaged in assets investments business.

Ms. Tin Yat Yu Carol (former name as Tin Yuen Sin Carol), an executive
Director, is also a director of Delta Wealth Finance Limited and Delta
Wealth Credit Limited, which are principally engaged in money lending
business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group during the Year.
As at 31 December 2021, the Company did not have any controlling
Shareholder.

RETIREMENT BENEFITS SCHEME

Particulars of the retirement benefits scheme of the Group as at 31
December 2021 are set out in note 41 to the consolidated financial
statements.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the top five customers of the Group accounted for
approximately 19.3% (2020: approximately 21.8%) in aggregate of
the Group’s consolidated revenue. The top five suppliers of the Group
accounted for approximately 94.8% (2020: approximately 80.5%) in
aggregate of the Group’s consolidated cost of sales (excluding direct
staff cost) for the Year. In addition, the largest customer of the Group
accounted for approximately 4.9% (2020: approximately 5.4%) of the
Group’s consolidated revenue and the largest supplier of the Group
accounted for approximately 41.6% (2020: approximately 37.2%) of
the Group’s consolidated cost of sales (excluding direct staff cost) for
the Year.

To the best knowledge of the Directors, none of the Directors, their
close associates or any Shareholders (who, to the best knowledge and
belief of the Directors, own more than 5% of the Company’s issued
share capital) were interested in these major customers or suppliers of
the Group during the Year.

KEY RELATIONSHIPS WITH CUSTOMERS
AND SUPPLIERS

The Group has a diversified customer base with over 100 customers
mainly from Hong Kong, Macau, the PRC and Singapore. In order
to maintain relationships with customers, various means have been
established to strengthen the communications between the customers
and the Group to strengthen and expand the Group’s provision of
customer service. In addition, the Group will continue expanding its
sales and marketing team to proactively manage customer relations,
expand its customer base and enhance customer loyalty.

The Group does not have any supplier of goods or services which is
specific to the Group’s business and which is required by the Group on
a regular basis to enable the Group to continue to supply or serve its
customers.

KEY RELATIONSHIPS WITH EMPLOYEES

Human resources are the most valuable asset of the Group.
Developing and retaining talents are vital to the Group’s success. The
Group is committed to providing its employees with a safe, pleasant
and healthy working environment. The Group rewards and recognises
its employees by competitive remuneration packages and implements
a key performance index scheme with appropriate incentives,
and promotes career development and progression by providing
opportunities for career advancement.
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In addition, each department of the Group is responsible for
determining the training needs for its employees in its department and
any suggested applicable training courses either arranged internally
or provided by external service providers shall be submitted to the
senior management of the Group for approval. Knowledge, skills
and capacities of employees are vital to the continuous business
growth and success of the Group. The Group strives to ensure that all
employees will fulfill the relevant job requirements through education,
training, technical and work experience.

EVENTS AFTER THE REPORTING PERIOD

There was no significant subsequent event after the Year.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

The related party transactions of the Group as set out in note 43
to the consolidated financial statements constituted fully exempted
connected transactions of the Company under Chapter 20 of the GEM
Listing Rules.

The Directors confirmed that the Company has complied with the
disclosure requirements in accordance with Chapter 20 of the GEM
Listing Rules during the Year.

CORPORATE GOVERNANCE

The Company has complied with all the applicable code provisions
as set out in the CG Code contained in Appendix 15 to the GEM
Listing Rules then in force during the Year, except for the deviation as
disclosed under the section headed “Chairman and chief executive
officer” on page 34 of this annual report. Details of the Group’s
corporate governance practices adopted by the Board are set out in
the Corporate Governance Report on pages 29 to 43 of this annual
report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
the prescribed public float required by the GEM Listing Rules during
the Year and as at the date of this annual report.
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FINANCIAL SUMMARY

A summary of the consolidated financial results and the consolidated
assets and liabilities of the Group for the last five financial years is set
out on pages 178 to 179 of this annual report.

ENVIRONMENTAL POLICIES AND
PERFORMANCES

The Group is committed to reducing its impacts on the environment
and enhancing the quality and safety of its working environment. The
Group aims to reduce emissions and use of resources in its operation
through various environmental protection measures, including using
electrical appliances with energy efficient labels, encouraging its
employees to minimise use of resources such as electricity and water,
and promoting the use of electronic communication and recycled
papers among its employees.

The Group’s Environmental, Social and Governance Report for the
Year will be published in late May 2022 and will be available on the
websites of GEM and of the Company accordingly.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group recognises the importance of compliance with regulatory
requirements and that the risk of non-compliance with relevant
requirements could lead to adverse impact on the business operation
and financial position of the Group. The Board as a whole is
responsible to ensure the Group is in compliance with relevant laws
and regulations that have a significant impact on the Group. To the
best knowledge of the Directors, the Group has complied with relevant
laws and regulations during the Year.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover for
directors’ and officers’ liabilities in respect of legal actions against its
Directors arising out of corporate activities. During the Year and up
to the date of this annual report, a permitted indemnity provision (as
defined in section 9 of the Companies (Directors’ Report) Regulation
(Cap. 622D of the Laws of Hong Kong)) was and is currently in
force for the benefit of the Directors and the directors of the Group’s
subsidiaries.
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AUDITOR

With effect from 25 November 2020, PKF Hong Kong Limited has
resigned as the auditor of the Company as the Company was unable
to reach an agreement with PKF Hong Kong Limited on the auditor’s
remuneration for the financial year ended 31 December 2020.
Following the resignation of PKF Hong Kong Limited, RSM Hong Kong
has been appointed as the new auditor of the Company.

RSM Hong Kong, the auditor of the Company, shall retire in the
forthcoming annual general meeting of the Company and, being
eligible, offer themselves for re-appointment pursuant to article 176(a)
of the articles of association of the Company. A resolution will be
submitted to the coming annual general meeting of the Company to
re-appoint RSM Hong Kong as the auditor of the Company.

On behalf of the Board

Tin Yat Yu Carol
Chairman

Hong Kong, 24 March 2022
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INDEPENDENT AUDITOR’S REPORT

INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF

FINSOFT FINANCIAL INVESTMENT HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Finsoft
Financial Investment Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 72 to 177, which comprise
the consolidated statement of financial position as at 31 December
2021, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2021, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA”)
and have been properly prepared in compliance with the disclosure
requirements of the Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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BB ENIRS

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a

FREZEIR

FRERFESMESZIERHNEMS HES
BERAABZE VB RREAEENFTEH &
EEREAESERERGROVBREARLAEER
RENETHREN BEESITEHRAEFFEREMHRE
BHNER - EEMAMNHERELFES

separate opinion on these matters. The key audit matters we identified

are:

Key Audit Matter
FAREZEIR

How our audit addressed the Key Audit Matter
EENBERTHAREZERZEERR

Impairment assessment of goodwill

EE AT

Refer to notes 5(b)(i), 20 and 39 to the consolidated financial
statements.
A2 RS MR R M EE5(0)() ~ 20539 ©

The Group recorded goodwill of HK$6,276,000 arising
from acquisition of 51% equity interest of Metrotec Limited
and its subsidiary (“Metrotec Group”) on 7 September
2020. Metrotec Group engage in provision of marketing
and operation of stored valued Mastercards. Goodwill of
HK$6,726,000 were allocated to this cash-generating unit
(the “CGU") upon acquisition and is required to be tested for
impairment on annual basis subsequently.
RZZEZZEFNAtLtH> EE£EBEHFBUEMetrotec
Limited &z ELFS B /A T (TMetrotecE2 1) BI51 %R IEFRE L 2
26,276,000/8 70 °c MetrotecEE Bt BRI B B ERAE <
RIS EE S o UL IR R > B186,726,0008 Tt R B EZ IR
EELEN (ReEELEM)  LEARRSFETRER
B

The recoverable amount of the CGU was based on value
in use calculation which requires management to make
assumptions about the future including budgeted sales, card
consumption volume and growth rates and to determine an
appropriate market discount rate. These estimates require
significant management judgement.
REEFBMNZAWROTESENEREESE  HFZ
BEBHARMFLHRS  OEEEHESRE FHEERIE
B UAEBEEEBENMSHRER - ZEEATEEERE
EHERFIE -

The Group recognised impairment loss of HK$6,726,000 on
goodwill for the year ended 31 December 2021 to reduce the
recoverable amount of the CGU.
BEEEE_E_—F+_A=+—HIEFEEIBE
BB E5186,726,000/8 7T LUB/VIREEF B2 PJEE
LEE
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Our procedures included:
EEREFEE:

- Evaluating the independent external valuer’s
competence, capabilities and objectivity;

- SHMEBIINEMEERZEE B RERINL

—  Assessing the integrity of the valuation model;
- AMEHEREESTE;

—  Assessing the reasonableness of the key assumptions
based on our knowledge of the business;

- REETEFHEBZIH HERBRRZSEMETT
& ;

- Reconciling input data to supporting evidence, including
approved budgets and considering the accuracy of
previous management budgets; and

- BEABBRELZERS (BECHEZER Hik> 1E
BEEEBUTREEZEREM ; &

- Assessing the appropriateness of the discount rate with
the assistance of our internal valuation specialists.

- NREZRBHEERBE T sHMEPMARREIZEE
Mo



KEY AUDIT MATTERS (continued)

Key Audit Matter
FAREIXEIA

INDEPENDENT AUDITOR’S REPORT
B RENIR S

FMEEZSEHE (8)

How our audit addressed the Key Audit Matter
EENBERTHAREZEEZRESN

Fair value of contingent consideration receivable

EWSAREZATEE

Refer to notes 5(b)(iii) and note 34 to the consolidated financial
statements.
FE2 RIS U IR R M LS (D) i) 5234 ©

As disclosed in note 34 to the consolidated financial
statements, the Group has contingent consideration
receivable of HK$6,182,000 (2020: contingent consideration
payable of HK$21,000) related to the acquisition of 51%
equity interest of Metrotec Group on 7 September 2020.
The contingent consideration receivable was related to the
situation that the vendor may pay cash to compensate the
Group if the aggregate of audited earnings before interest, tax,
depreciation and amortisation of Metrotec Group for the three
financial years ending 31 December 2022 is less than the total
sum of HK$8,000,000.

MU S BIRRM 4 E ) BEENINR-ZZE
FNA Tt HUWEMetrotec E E51 %R E LRI ARE
6,182,000 7T (ZZ ZZ4F | BT AE21,00087T) °
FEW A B WMetrotecEEMBE T - _F+_4
Et+—HLE=EMBFELEZIE R TEREH
AR F4828/0 508,000,000/  BAAIAEY BSEEES
REMERR-

The determination of the fair value of the contingent
consideration receivable involved high level of estimation
uncertainty.

BRHANBATEBENET Y kB EMETTREN

Our procedures included:
BEEZREREE

- Evaluating the independence, competence, capabilities
and objectivity of external valuer;

- AHMEINEMEERM B BE N REFRIL

—  Challenging the assumptions used in the value in use
calculation of Metrotec Group referred to in key audit
matter on “Impairment assessment of goodwill”;

-  EBERTEmEEETh FREZEEFIMetrotecEk E
FREESEERAZER;

- Working with our in house valuation specialist to assess
the appropriateness of valuation approach and model
used by management; and

- HEFRELEERSE MEEEEEANMGES
ERERZEEN &

- Reviewing the appropriateness of the disclosures in the
consolidated financial statements.
- BRERAMBRERMIEREZEE -
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KEY AUDIT MATTERS (continued)

Key Audit Matter
FAREIXEIA

FMEEZSEHE (8)

How our audit addressed the Key Audit Matter
EENBERTHAREZEEZRESN

Impairment assessment of loan and interest receivables
from money lending business

BEEHZERERRF B ZRETE

Refer to note 5(b)(i), 6(c), 28 to the consolidated financial
statements.
B2 GRS M TEHRRIE50)) ~ 6(c) K28 °

As at 31 December 2021, the Group had gross loan
and interest receivables from customers amounting to
approximately HK$115,732,000 and HK$5,284,000
respectively. Provision for impairment of loan and interest
receivables were approximately HK$65,807,000 and
HK$2,567,000 respectively as at 31 December 2021.
RW_Z2_—H+"B=+—H' BEBZERKEFENR
K F B 48583 B 49 %4115,732,00078 7 K 5,284,000/ 7T © 72
T2 F+TA=FT—H EREREMNERERED
A1 #97365,807,0007 7T 522,567,00078 7T ©

Management assessed the provision for impairment of
loan and interest receivables based on the estimation of
expected credit losses (“ECL”) under a “three-stage” model. In
developing the loss allowance of loan and interest receivables,
management uses judgement in making the assumptions
about the probability of default and loss given default with
reference to the historical delinquency ratio of loan portfolio,
credit rating of customers and current and forward-looking
information on macroeconomic factors.

EEERE =B B THEREESE (FBREES
181) 5t MG U B R R B o 1N E R
EREFEBEEER BEELKSETEREG AT
REE-BRZEEMRABRRREERR ZIRA KA
IEMERD RMEREO R RENBRRBRFERHE-

We identified the recoverability of loan and interest receivables
from money lending business as a key audit matter because
determining the provision for impairment of these receivables
involves significant management’s estimation and judgement.
EERBEEB ZRIER T B Z T u Bl 34 5 % B
BREE AAREILEREGERERBEIREEEZ
BAME R FIE
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Our procedures included:
BEEZREREE

- Understanding, evaluating and validating control over
impairment assessment of loan and interest receivables,
which related to management’s identification of events
that triggered the significant increase in credit risk of loan
and interest receivables and events of default;

- TR IEERZEHEBWERKENERE G
> W E IR E B p A RN E R A REE RS
ERMZEHRENEHENERERA

- Carrying out procedures, on a sample basis, to test the
existence and accuracy of the aging of loan and interest
receivables as at the reporting date;

- HERTER LAER RS HARKER RN ER
B2 IR IR ;

S Involving our internal valuation specialist to review the
valuation methodology and approach adopted by
management in ECL assessment;

- ZHEERNEMEEEREREEENERESHEET
ERFARBZEER EZRA

- Evaluating the appropriateness of the key assumptions,
such as collateral values, historical delinquency ratio,
credit rating of customers used in assessing the ECL
based on market economic data;

- BREDSLEEEMEANTEREREEEETIER
mRZzBEMN NMBHRREE -BEEX LR -ERZE
85Tk

- Re-performing management’s calculation of loss
allowance under ECL model; and

- EWWTEEENTERGEERERA THEEREE S
4

- Considering the adequacy of impairment of loan and
interest receivables with reference to the payment
performance and financial condition of customers and
collaterals held by the Group, if any and other relevant
factors.

- ETREWEFREMNEREESEN EF2ERRZ
BRARBREMBER IR BEEFAZIERR WHA)
DU EAAERAEREZ o
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OTHER INFORMATION

The directors are responsible for the Other Information. The Other
Information comprises all of the information included in the annual
report other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the Other Information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the Other Information and, in doing so,
consider whether the Other Information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this Other Information, we are required to report that
fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of the
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The Audit Committee assists the directors in discharging their
responsibilities for overseeing the Group’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT
B ENIR S

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, in accordance with the terms of our engagement and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism throughout
the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

° Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for
our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
B ENIR S

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Wong Wo Cheung.

RSM Hong Kong

Certified Public Accountants
29th Floor

Lee Garden Two

28 Yun Ping Road
Causeway Bay

Hong Kong

24 March 2022
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

A

FEmRkEMEEIAR

FOR THE YEAR ENDED 31 DECEMBER 2021 HEZE-_—F+"A=+—HLEFE

2021 2020
s ZEIEF
Notes HK$’000 HK$'000
k=3 FAET FHET
Revenue Yz 8 66,642 76,329
Cost of sales HE A& (19,998) (20,283)
Gross profit EH 46,644 56,046
Other income Hhi A 9 78 3,413
Other gains and (losses) Hth s & (B518) 10 (1,022) (6,610)
Loan receivables written off FE U E =R (1,515) _
Provision for impairment loss on loan and FEWE RS A S RYRE
interest receivables ESiE (13,265) (46,456)
Provision for impairment loss on goodwill EER R BB EE (6,726) =
Fair value change on contingent consideration — S{ZACEBRIA T EEEH 34 6,203 =
Administrative expenses TERX (54,145) (53,251)
Loss from operations KERS1E (23,748) (46,858)
Finance costs AR PN B 12 (640) (237)
Share of loss of associates FE(L AR E518 24 (105) =
Share of loss of a joint venture fEE—R&E AT AR 23 (7 (37)
Loss before tax IR ARSI (24,500) 47,132)
Income tax expense i8R 13 (1,827) (3,131)
Loss for the year FEREE 14 (26,327) (50,263)
Other comprehensive loss for the year, Eﬁqﬁﬂﬂﬁﬁﬂﬁ?ﬂ ’
net of tax: NpFMIE
Item that will not be reclassified to A 7 N=ES ¥/f§7‘ HEHF B Y
profit or loss: IEH :
Fair value changes on financial assets at fair BATEE StAHMEE
value through other comprehensive income A (riﬁ’&:ﬁ%‘iﬁ?@\
(‘FVTOCI") H 2 mEmUAl) z%%ﬂ
BENAFEEE (2,861) (137)
Other comprehensive loss for the year, EREMEEEE
net of tax NpRRIE (2,861) (137)
Total comprehensive loss for the year FRAREEIEHEE (29,188) (50,400)
Loss for the year attributable to: FE(LERRSIE ©
Owners of the Company KRBHER A (24,950) (49,111)
Non-controlling interests JEER R (1,377) (1,152)
(26,327) (50,263)
Total comprehensive loss for the year L ERSmEIELEEE .
attributable to:
Owners of the Company KRBHEE A (27,811) (49,248)
Non-controlling interests JEFERR T (1,377) (1,152)
(29,188) (50,400)
2021 2020
(Re presented)
(fEE%))
Loss per share SREE 17
Basic (HK cents per share) BAR (8RB (19.79) (38.96)
Diluted (HK cents per share) B (ShsW (19.79) (38.96)
ESRMIEEERBRAR « 20214435
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EEMBIARR

AT 31 DECEMBER 2021 R & _—&F+_H=+—H

2021 2020
—EBE_—F —EIEF
Notes HK$’000 HK$'000
k=3 FAET FHET
Non-current assets JERBEE
Property, plant and equipment M- EREE 18 1,185 1,514
Right-of-use assets EREEE 19 14,502 11,399
Goodwil G5 20 - 6,726
Intangible assets BEE 21 = =
Investment in a joint venture R—EaERaZEE 23 102 109
Investments in associates REE Rz RE 24 1,397 =
Financial assets at FVTOCI AT EESTAEM
TEHBAZ EMEE 25 1,158 7,250
Contingent consideration receivable FEW R AB 34 6,182 =
Loan and interest receivables FEW B R H] & 28 - 2,923
Deferred tax assets RERIBE E 33 245 187
24,771 30,108
Current assets ENEE
Trade and other receivables B 5 K H hFE W RN IE 26 11,662 14,396
Contract assets BHEE 27 330 1,568
Loan and interest receivables FEWREFHRF] &8 28 52,642 76,577
Financial assets at fair value through BATEBESAED
profit or loss (“FVTPL") (e AT BESAER)
ZEMEE 29 10,619 12,269
Current tax assets BIHARRIBEE = 1,914 57
Cash and cash equivalents BEXRIREEEY 30 37,544 34,222
114,711 139,089
Current liabilities mEAaE
Contract liabilities 888G 27 11,365 11,958
Accruals and other payables FESHE A R E g RIE 31 21,532 24,409
Lease liabilities HEaE 32 7,637 4,850
40,534 41,217
Net current assets REBEEFRE 74177 97,872
Total assets less current liabilities BEELAERRBERE 98,948 127,980
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ARa MR AR

AT 31 DECEMBER 2021 W& -—F+_-A=+—H

2021 2020
—E-—F ZEIEHF
Notes HK$’000 HK$'000
Kzt FAET FAT
Non-current liabilities JEREAE
Lease liabilities HEaE 32 7,013 6,908
Deferred tax liabilities RIERMIEESE 33 72 =
Contingent consideration payable FE(T B EARE 34 - 21
7,085 6,929
NET ASSETS BEFE 91,863 121,051
Capital and reserves P& 2 e ek
Share capital &N 35 6,303 6,303
Reserves 1 37 87,475 115,286
Equity attributable to owners of the Company ~ ANAB A AELED 93,778 121,589
Non-controlling interests JEIER R (1,915) (538)
TOTAL EQUITY R AR ER 91,863 121,051

Approved by the Board of Directors on 24 March 2022 and are signed

on its behalf by:

Tin Yat Yu Carol
H—1F
Director

EF

ACE T _HF-A_+ONHEEESSHE W
HUTALTRABEE

Chan Wai Lung
BRIEHE
Director

EF

EMERIREERARAR « 20215455
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEEmEHR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

Attributable to owners of the Company

LGN
Financial
assets
Share measured Non-

Share Share options Merger atFVTOCI  Accumulated controlling Total
capital premium reserve reserve reserve losses Subtotal interests equity

BATEEHA

Hft2EHAZ
[ RiriaE BRERE AHEE SHEEZERE iR it iR Enes
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TER TiEn TER TiEn TR TER TR TER

note STl Note 370)fi) Note S7lblfi) Note 37b)liy)
HEsnnn ViR Hrsniiy Hists7liy

At 1 January 2020 NZEZFE-A-H 6,303 229,281 S 78 (34429 (32,254) 168,979 - 168,979
Acquisiion of a subsidiary WE-BHEAS - - - - - - - 614 614
Share-based payments URAZARE - - 1,858 - - - 1,858 - 1,858
Fair value changes on BRATEEARMZENA

financial assets at FVTOCI ERBEIATERES - - - - (137) - (137) S (137)
Total comprehensive income FRARAKALE

forthe year - - - - - [@9,11) @9111) (1,12 (50269
Changes in equity for the year ENREEH - - 1,858 - (137) (49,111) 47,390) (538) 47,928)
At 31 December 2020 and RZB-BE+-A=+-A

1 January 2021 RZE--5-F-H 6,303 229,281 1,858 8 (34,566) (81,365) 121,589 (538) 121,051
Release of FVTOCI reserve BREATEE AL

2EMAZHE - - - - 268 (268) = = .

Transfer of share options reserve ~ REBRIER R ERE

upon the expiry of share options ~ IRIERfE - - (245) - - A5 - - -
Total comprehensive income ERZERALE

for the year - - - - 2861) (24,950) (1811) (1,37) (29,189)
Changes in equity for the year EREGER - - (245) - (2,593) (24973) (27811) (1,377) (29,188)
At 31 December 2021 RZBZ-%+ZB=+-H 6,303 229,281 1,613 8 (37,159) (106,338) 93,778 (1,915) 91,863
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CONSOLIDATED STATEMENT OF CASH FLOWS
MERERER

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z T _—&+_A=+—HIEEE

2021 2020
BT —F —EBIERF
HK$’000 HK$'000
FAET FET
CASH FLOWS FROM OPERATING REEHFBHNRERE
ACTIVITIES
Loss before tax PRI AIESIE (24,500) (47,132
Adjustments for: RIS IERAE
Interest income FEUA (3] (130)
Finance costs B FSRAR 640 237
Depreciation of property, ME- -BERREBITE
plant and equipment 754 2,803
Depreciation of right-of-use assets EREEEITE 6,865 2,495
Fair value gain on contingent consideration FARAREBZA XFTTTEH& (6,203) -
Fair value loss on financial assets BATFEEStAER
at FVTPL %Hﬁéﬁ;’iz/&iﬁﬁﬁﬁé 928 3,636
Provision for impairment loss on property, Y~ E R R EN
plant and equipment AEREEE - 1,673
Provision for impairment loss on goodwill 2N EEEERE 6,726 =
Provision for impairment loss on trade B 5 RBGRIEN R E R
receivables B 17 22
Provision for impairment loss on loan W E R BB EEE
and interest receivables B 13,265 46,456
Write off of inventories MiEFESE - 414
Loss on modification of loans BREI R ZEBE - 1,710
Trade receivables written off B 5 W ERIE 70 =
Loan receivables written off FEUR E T e 1,515 =
Property, plant and equipment written off D2~ R S a5 1 7 =
Share of loss of associates LB AT 105 =
Share of loss of a joint venture %TE—FQ@%@TE@?‘E 7 37
Share-based payments MR IRZRIE - 1,858
Operating cash flows before working capital SEESEHFIKE
changes RE) ’ﬁ% 194 14,079
Decrease in inventories FEED - 26
Decrease/(increase) in trade and 85 &ET@F’? WERIE R
other receivables /(g0 2,647 (2,231)
Decrease/(increase) in loan and interest FEUR E R R B
receivables (180 12,078 (37,913)
Decrease/(increase) in financial assets ?tt N EESFAERYZ
at FVTPL SREERLD, (M) 722 (9,674)
Decrease/(increase) in contract assets :M]ééﬂi b () 1,238 (1,568)
Decrease in contract liabilities =E o)=L b= (593) 6,175)
(Increase)/decrease in accruals and other FESTE B R E B IS
payables (g e (723) 757
Cash generated from/(used in) operations KPR (FrE) NIRE 15,563 (42,699)
Interest on lease liabilities HE %T S ZF B (640) (196)
Hong Kong Profits Tax paid B EEAFER (3,670) (7,685)
Net cash generated from/(used in) operating S TEENFRS, (FT ) Y
activities e 558 11,253 (50,580)
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CONSOLIDATED STATEMENT OF CASH FLOWS

SEBHERER

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

2021 2020
% —EBIERF
HK$’000 HK$’000
FAET FET
CASH FLOWS FROM INVESTING KREEHFRFNIRERE
ACTIVITIES
Interest received BUYF 2 2 130
Purchases of property, plant and equipment BEYE BEKREE (432) (1,066)
Acquisition of associates g1 =N (1,502) =
Proceed from disposal of financial HERAFEETA
assets of FVTOCI Hme2mBAZ £/
BEZFT1SRIE 1,077 2,154
Acquisition of a subsidiary WEE—RE B AT - (6,625)
Net cash used in investing activities REEHFTANRE 35 (855) (5,407)
CASH FLOWS FROM FINANCING BESEBIFRRHIRERE
ACTIVITIES
Principal elements of lease payments HMENTHNEAEED (7,076) (2,107)
Interest expenses MERMX = (41)
Net cash used in financing activities MEEEFTANIRE 35 (7,076) (2,148)
NET INCREASE/(DECREASE) IN CASH HERIRESLEEYEM
AND CASH EQUIVALENTS (R2b) P48 3,322 (58,135)
CASH AND CASH EQUIVALENTS AT FNRERBEEEY
BEGINNING OF THE YEAR 34,222 92,357
CASH AND CASH EQUIVALENTS AT FRAEKRAREEEY
END OF THE YEAR 37,544 34,222
ANALYSIS OF CASH AND CASH HERFREEBYMZ AN
EQUIVALENTS
Cash and cash equivalents RERREEEY 37,544 34,222

Finsoft Financial Investment Holdings Limited < Annual Report 2021




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1.

RS M B mRME

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z T _—&+_A=+—HIEEE

GENERAL INFORMATION

Finsoft Financial Investment Holdings Limited (“Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law of the Cayman
Islands. The address of its registered office is Windward 3,
Regatta Office Park, PO. Box 1350, Grand Cayman KY1-1108,
Cayman Islands. The address of its principal place of business in
Hong Kong is Unit 708, 7th Floor, Capital Centre, 151 Gloucester
Road, Wanchai, Hong Kong. The Company’s shares are listed on
GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is investment holding. The
principal activities of its subsidiaries are set out in note 22 to the
consolidated financial statements.

BASIS OF PREPARATION

These consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). HKFRSs comprise
Hong Kong Financial Reporting Standards (“HKFRS”); Hong
Kong Accounting Standards (“HKAS”); and Interpretations.
These consolidated financial statements also comply with the
applicable disclosure provision of the Rules Governing the Listing
of Securities on GEM of the Stock Exchange and the disclosure
requirements of the Companies Ordinance (Cap. 622). Significant
accounting policies adopted by the Company and its subsidiaries
(collectively, the “Group”) are disclosed below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group. Note 3 provides information
on any changes in accounting policies resulting from initial
application of these developments to the extent that they are
relevant to the Group for the current and prior accounting periods
reflected in these consolidated financial statements.

1.

—RREN
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BEHSHEARETHERSEMMIIRAE
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Windward 3, Regatta Office Park, P.O. Box
1350, Grand Cayman KY1-1108, Cayman
Islands e AR BN EBE T B HMEANE
BEFSELITEI51REBE AR LTIEBT08E o
RABIZRNERERBERZMEBERRE
(TE§ 22 Pfr)) GEM 3 o

ARABZEEEBFR/REZER - HNBEAF
ZIEEZHIN R EMHRERMFE22-

B

ZEREMBRRDREATBEFHMLE

(TEBEMAg)) BMZMEBREE
MHREER (EBVBREER) R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

3. ADOPTION OF NEW AND REVISED 3. AT RETE AT
HONG KONG FINANCIAL REPORTING =g -l
STANDARDS

(a) ERMIREETERBMBRS
R

(a) Application of new and revised HKFRSs

The Group has applied the following amendments to AEBEEXRERHEAGHMAAE
HKFRSs issued by the HKICPA for the first time, which are BHIEIN _ZE—F—A—H%Zz%E
mandatorily effective for the annual period beginning on or Miaz FERERFERZ THNES
after 1 January 2021 for the preparation of the consolidated TR RESENBI A UMRRESTH
financial statements: E

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform — Phrase 2
HKFRS 4 and HKFRS 16

BBV BWMEER BT AREE
BB G ERIFE395E E-
EAMTREENETIE Y B2MER
BBV HBREER TR

BB B R S 2R
F165% (BFT4)
Amendment to HKFRS 16 COVID-19-Related Rent ERMBHREER COVID-19
Concessions 1658 (85T 4%) i
AR
%

Except as described below, the application of the
amendments to HKFRSs in the current year had no material
impact on the Group’s financial positions and performance
for the current and prior years and/or on the disclosures set
out in these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z—_Z_—&+_B=+—HIEE

3. ADOPTION OF NEW AND REVISED 3. RANFTRRESTE BT
HONG KONG FINANCIAL REPORTING LER (B)
STANDARDS (CONTINUED)

(a) Application of new and revised HKFRSs (a) FERMIREEBIEAMBERE

(continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest Rate Benchmark
Reform - Phrase 2

The amendments provide targeted reliefs from (i) accounting
for changes in the basis for determining contractual cash
flows of financial assets, financial liabilities and lease
liabilities as modifications, and (i) discontinuing hedge
accounting when an interest rate benchmark is replaced by
an alternative benchmark rate as a result of the reform of
interbank offered rates (“IBOR reform”).

The amendments do not have an impact on these financial
statements as the Group does not have contracts that are
indexed to benchmark interest rates which are subject to
the IBOR reform.

Amendment to HKFRS 16, COVID-19-Related Rent

Concessions

The amendment provides a practical expedient that
allows a lessee to by-pass the need to evaluate whether
certain qualifying rent concessions occurring as a direct
consequence of the COVID-19 pandemic (“COVID-19-
Related Rent Concessions”) are lease modifications and,
instead, account for those rent concessions as if they were
not lease modifications.

The amendments had no impact on the consolidated
financial statements of the Group as the Group does not
have COVID-19-Related Rent Concession.

8 (&)

BEEMBHREERBN - EET
ERF39 BRI BHEERFT
T BEEMBRELERFIEREE
M BB EERF165; (165T7) FIFEE
BN E-F2AER

ZEEITAREERA T A ENHY
BRBER (WETETREE -TRE
BREEERZENREREZEE
SBHERETETISHEE ; Ri)BER
RITAXERFERE (MRITEEREX
F))  BNREERBAEERN KRN
B RAR I E S & st RIE

ZEEIT RSV BERRLERE
AAEETEREER RSN E TR
TRERENEFEZE-

B BREERF16% (15577)
COVID-1916 7 £ it %
ZEIARE—BOUTERE S E
HEHFABAEETEREEER
COVID- 19 BEENEERESESR
(TCoVID-19fERAME R R)) RS AMHE
57 BR AR ABRBNZER
SEBTIEREEIREARER

AR EE I ECOVID- 1948 R & R
% MZFEITHAERZREYHER
RALEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w6 4 35 R R 5E

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

3. ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

=ELIRC))

(b) New and revised HKFRSs in issue but not yet

effective

The Group has not early applied new and revised HKFRSs
that have been issued but are not yet effective for the
financial year beginning 1 January 2021. These new and
revised HKFRSs include the following which may be Bl o R E 5T R &

relevant to the Group.

3. MG REETERBMBR

(b) EMEMERKRERBTETREE

SIEARMBREER

FEEXREREZBEEMERZZ
5B —HRBHNPYBRFEMHER
ERBIHET KA E

SIERBUBREE

BT EBYHFREE

Al Er] SR AR ARMBILITZER -

Effective for
accounting periods
beginning on or after
NPQNEEEEY

Z BB

STHAR 2

Amendments to HKFRS 16, COVID-19-Related
Rent Concessions beyond 30 June 2021

Amendments to HKFRS 3 Business
Combination — Reference to the
Conceptual Framework

Amendments to HKAS 16 Property
Plant and Equipment — Proceeds
before Intended Use

Amendments to HKAS 37 Onerous
Contracts — Cost of Fulfiling a Contract

Annual Improvements to
HKFRSs 2018 — 2020 Cycle

Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current

Amendments to HKAS 1 Presentation of
Financial Statements and HKFRS Practice
Statement 2 Making Materiality Judgements
— Disclosure of Accounting Policies

Amendments to HKAS 8 Accounting Policies,
Changes in Accounting Estimates and Errors
— Definition of Accounting Estimates

Amendments to HKAS 12 Income Taxes —
Deferred Tax Related to Assets and
Liabilities Arising from a Single Transaction
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (continued)

(b) New and revised HKFRSs in issue but not yet

effective (continued)

The Group is in the process of making an assessment of
what the impact of these amendments and new standards
is expected to be in the period of initial application. So
far it has concluded that the adoption of them is unlikely
to have a significant impact on the consolidated financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have been prepared
under the historical cost convention, unless mentioned otherwise
in the accounting policies below (e.g. certain financial instruments
that are measured at fair value).

The preparation of consolidated financial statements in
conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group’s accounting
policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed
in note 5.

The significant accounting policies applied in the preparation of
these consolidated financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 December. Subsidiaries are entities over which the
Group has control. The Group controls an entity when
it is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect those
returns through its power over the entity. The Group has
power over an entity when the Group has existing rights
that give it the current ability to direct the relevant activities,
i.e. activities that significantly affect the entity’s returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=8 M SRR M s

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(a) Consolidation (continued)

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties. A potential voting right is considered only if the
holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are de-
consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i)
the fair value of the consideration of the sale plus the fair
value of any investment retained in that subsidiary and (ii)
the Company’s share of the net assets of that subsidiary
plus any remaining goodwill and any accumulated foreign
currency translation reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries
not attributable, directly or indirectly, to the Company. Non-
controlling interests are presented in the consolidated
statement of financial position and consolidated statement
of changes in equity within equity. Non-controlling interests
are presented in the consolidated statement of profit or
loss and other comprehensive income as an allocation of
profit or loss and total comprehensive income for the year
between the non-controlling shareholders and owners of
the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in the
non-controlling interests having a deficit balance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(a)

(b)

Consolidation (continued)

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions with
owners in their capacity as owners). The carrying amounts
of the controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which the
non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in
equity and attributed to the owners of the Company.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment losses, unless the investment is classified
as held for sale (or included in a disposal group that is
classified as held for sale).

Business combination and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination. The
consideration transferred in a business combination is
measured at the acquisition-date fair value of the assets
given, equity instruments issued, liabilities incurred and
any contingent consideration. Acquisition-related costs are
recognised as expenses in the periods in which the costs
are incurred and the services are received. |dentifiable
assets and liabilities of the subsidiary in the acquisition are
measured at their acquisition-date fair values.

The excess of the sum of the consideration transferred over
the Group’s share of the net fair value of the subsidiary’s
identifiable assets and liabilities is recorded as goodwill.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the sum of the
consideration transferred is recognised in consolidated
profit or loss as a gain on bargain purchase which is
attributed to the Group.

In a business combination achieved in stages, the
previously held equity interest in the subsidiary is
remeasured at its acquisition-date fair value and the
resulting gain or loss is recognised in consolidated profit or
loss. The fair value is added to the sum of the consideration
transferred in a business combination to calculate the
goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(b) Business combination and goodwill

(continued)

The non-controlling interests in the subsidiary are
initially measured at the non-controlling shareholders’
proportionate share of the net fair value of the subsidiary’s
identifiable assets and liabilities at the acquisition date.

After initial recognition, goodwill is measured at cost
less accumulated impairment losses. For the purpose
of impairment testing, goodwill acquired in a business
combination is allocated to each of the cash-generating
units (“CGUS”) or groups of CGUs that is expected to
benefit from the synergies of the combination. Each unit or
group of units to which the goodwill is allocated represents
the lowest level within the Group at which the goodwill is
monitored for internal management purposes. Goodwiill
impairment reviews are undertaken annually, or more
frequently if events or changes in circumstances indicate
a potential impairment. The carrying value of the CGU
containing the goodwill is compared to its recoverable
amount, which is the higher of value in use and the fair
value less costs of disposal. Any impairment is recognised
immediately as an expense and is not subsequently
reversed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(c)

(d)

Contingent consideration

Contingent consideration is classified as an asset or
a liability resulting from a contract under contingent
consideration arrangement and is remeasured to fair value
at subsequent reporting dates, with the corresponding gain
or loss being recognised in profit or loss.

Associates

Associates are entities over which the Group has significant
influence. Significant influence is the power to participate
in the financial and operating policy decisions of an entity
but is not control or joint control over those policies. The
existence and effect of potential voting rights that are
currently exercisable or convertible, including potential
voting rights held by other entities, are considered when
assessing whether the Group has significant influence. In
assessing whether a potential voting right contributes to
significant influence, the holder’s intention and financial
ability to exercise or convert that right is not considered.

Investment in an associate is accounted for in the
consolidated financial statements by the equity method and
is initially recognised at cost. Identifiable assets and liabilities
of the associate in an acquisition are measured at their fair
values at the acquisition date. The excess of the cost of the
investment over the Group’s share of the net fair value of
the associate’s identifiable assets and liabilities is recorded
as goodwill which is included in the carrying amount of the
investment. Any excess of the Group’s share of the net fair
value of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss.

(c)

(d)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(d) Associates (continued)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by comparing
its recoverable amount (higher of value in use and fair
value less costs of disposal) with its carrying amount. Any
impairment loss recognised is not allocated to any asset,
including goodwill, that forms part of the carrying amount
of the investment. Any reversal of that impairment loss is
recognised in accordance with HKAS 36 to the extent that
the recoverable amount of the investment subsequently
increases.

The Group’s share of an associate’s post-acquisition
profits or losses and other comprehensive income is
recognised in consolidated statement of profit or loss and
other comprehensive income. When the Group’s share of
losses in an associate equals or exceeds its interest in the
associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group does not recognise further losses,
unless it has incurred obligations or made payments on
behalf of the associate. If the associate subsequently
reports profits, the Group resumes recognising its share
of those profits only after its share of the profits equals the
share of losses not recognised.

The gain or loss on the disposal of an associate that results
in a loss of significant influence represents the difference
between (i) the fair value of the consideration of the sale
plus the fair value of any investment retained in that
associate and (i) the Group’s entire carrying amount of that
associate (including goodwill) and any related accumulated
foreign currency translation reserve. If an investment in an
associate becomes an investment in a joint venture, the
Group continues to apply the equity method and does not
remeasure the retained interest.

Unrealised profits on transactions between the Group and
its associates are eliminated to the extent of the Group’s
interests in the associates. Unrealised losses are also
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of
associates have been changed where necessary to ensure
consistency with the policies adopted by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(e) Joint arrangements

A joint arrangement is an arrangement of which two
or more parties have joint control. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant
activities require the unanimous consent of the parties
sharing control. Relevant activities are activities that
significantly affect the returns of the arrangement. When
assessing joint control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties. A potential voting right is considered only if the
holder has the practical ability to exercise that right.

A joint arrangement is either a joint operation or a joint
venture. A joint operation is a joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the assets, and obligations for the liabilities,
relating to the arrangement. A joint venture is a joint
arrangement whereby the parties that have joint control
of the arrangement have rights to the net assets of the
arrangement. The Group has assessed the type of each of
its joint arrangements and determined them to all be joint
ventures.

Investment in a joint venture is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets and
liabilities of the joint venture in an acquisition are measured
at their fair values at the acquisition date. The excess of the
cost of the investment over the Group’s share of the net fair
value of the joint venture’s identifiable assets and liabilities
is recorded as goodwill, which is included in the carrying
amount of the investment. Any excess of the Group’s share
of the net fair value of the identifiable assets and liabilities
over the cost of acquisition is recognised in consolidated
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(e) Joint arrangements (continued)

The Group assesses whether there is an objective evidence
that the interest in a joint venture may be impaired.
When any objective evidence exists, the entire carrying
amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 as a single asset
by comparing its recoverable amount (higher of value in
use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated
to any asset, including goodwill, that forms part of the
carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

The Group’s share of a joint venture’s post-acquisition
profits or losses and other comprehensive income is
recognised in consolidated statement of profit or loss and
other comprehensive income. When the Group’s share of
losses in a joint venture equals or exceeds its interest in the
joint venture (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
joint venture), the Group does not recognise further losses,
unless it has incurred obligations or made payments on
behalf of the joint venture. If the joint venture subsequently
reports profits, the Group resumes recognising its share
of those profits only after its share of the profits equals the
share of losses not recognised.

The gain or loss on the disposal of a joint venture that
results in a loss of joint control represents the difference
between (i) the fair value of the consideration of the sale
plus the fair value of any investment retained in that
joint venture and (i) the Group’s entire carrying amount
of that joint venture (including goodwill) and any related
accumulated foreign currency translation reserve. If an
investment in a joint venture becomes an investment in an
associate, the Group continues to apply the equity method
and does not remeasure the retained interest.

Unrealised profits on transactions between the Group and
its joint ventures are eliminated to the extent of the Group’s
interests in the joint ventures. Unrealised losses are also
eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies
of joint ventures have been changed where necessary to
ensure consistency with the policies adopted by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(f) Foreign currency translation

0

(i)

Functional and presentation currency

[tems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment in
which the entity operates (“functional currency”). The
consolidated financial statements are presented in
Hong Kong dollars (“HK$”), which is the Company’s
functional and presentation currency.

Transactions and balances in each entity’s

financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using the
exchange rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign currencies are
translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this
translation policy are recognised in profit or loss.

Non-monetary assets and liabilities that are measured
in terms of historical cost in a foreign currency are
translated using the foreign exchange rates ruling at
the transaction dates. The transaction date is the date
on which the company initially recognises such non-
monetary assets or liabilities. Non-monetary items that
are measured at fair value in foreign currencies are
translated using the exchange rates at the dates when
the fair values are determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss is
recognised in other comprehensive income. When a
gain or loss on a non-monetary item is recognised in
profit or loss, any exchange component of that gain or
loss is recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(f) Foreign currency translation (continued)
(iij) Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different from
the Company’s presentation currency are translated
into the Company’s presentation currency as follows:

- Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

- Income and expenses are translated at average
exchange rates for the period (unless this
average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates
on the transaction dates); and

- All resulting exchange differences are
recognised in other comprehensive income and
accumulated in the foreign currency translation
reserve.

On consolidation, exchange differences arising from
the translation of monetary items that form part of the
net investment in foreign entities are recognised in
other comprehensive income and accumulated in the
foreign currency translation reserve. When a foreign
operation is sold, such exchange differences are
reclassified to consolidated profit or loss as part of the
gain or loss on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the
closing rate.
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4. SIGNIFICANT ACCOUNTING POLICIES 4, EXE

(continued)

stEUER ()

(g) Property, plant and equipment (9) V% -BE K& H

Property, plant and equipment, including buildings and
leasehold land, held for use in the production or supply of
goods or services, or for administrative purposes (other
than properties under construction as described below), are
stated in the consolidated statement of financial position
at cost, less subsequent accumulated depreciation and
subsequent accumulated impairment losses, if any.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are recognised in profit or loss during the
period in which they are incurred.

Depreciation of property, plant and equipment is calculated
at rates sufficient to write off their cost less their residual
values over the estimated useful lives on a straight-line
basis. The principal annual rates are as follows:

Over the lease terms
20% to 50%
20% to 50%

Leasehold improvements
Furniture and fixtures
Computer equipment and

software
Motor vehicles 20%
Other equipment 10%

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of
each reporting period with the effect of any changes in
estimate accounted for on a prospective basis.

Construction in progress represents buildings under
construction and plant and equipment pending installation,
and is stated at cost less impairment losses. Depreciation
begins when the relevant assets are available for use.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales proceeds
and the carrying amount of the relevant asset, and is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(h) Leases

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer has
both the right to direct the use of the identified asset and
to obtain substantially all of the economic benefits from that
use.

The Group as a lessee

At the lease commencement date, the Group recognises
a right-of-use asset and a lease liability, except for short-
term leases that have a lease term of 12 months or less
and leases of low-value assets. When the Group enters into
a lease in respect of a low-value asset, the Group decides
whether to capitalise the lease on a lease-by-lease basis.
The lease payments associated with those leases which
are not capitalised are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially
recognised at the present value of the lease payments
payable over the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily
determined, using a relevant incremental borrowing rate.
After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using
the effective interest method. Variable lease payments that
do not depend on an index or rate are not included in the
measurement of the lease liability and hence are charged
to profit or loss in the accounting period in which they are
incurred.

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises the
initial amount of the lease liability plus any lease payments
made at or before the commencement date, and any initial
direct costs incurred. Where applicable, the cost of the
right-of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is located,
discounted to their present value, less any lease incentives
received. The right-of-use asset is subsequently stated at
cost less accumulated depreciation and impairment losses.
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FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

4. EXGERK (B)

(h) Leases (continued) (h) & (&

The Group as a lessee (continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life
and the lease term.

When the Group obtains ownership of the underlying
leased assets at the end of the lease term, upon exercising
purchase options, the carrying amount of the relevant right-
of-use asset is transferred to property, plant and equipment.

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as additional
lease payments and included in the cost of right-of-use
assets.

The lease liability is remeasured when there is a change in
future lease payments arising from a change in an index
or rate, or there is a change in the Group’s estimate of
the amount expected to be payable under a residual
value guarantee, or there is a change arising from the
reassessment of whether the Group will be reasonably
certain to exercise a purchase, extension or termination
option. When the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the
carrying amount of the right-of-use asset has been reduced
to zero.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(h) Leases (continued)

(i)

The Group as a lessee (continued)

The lease liability is also remeasured when there is a change
in the scope of a lease or the consideration for a lease that
is not originally provided for in the lease contract (‘lease
modification”) that is not accounted for as a separate lease.
In this case the lease liability is remeasured based on the
revised lease payments and lease term using a revised
discount rate at the effective date of the modification. The
only exceptions are any rent concessions which arose as
a direct consequence of the COVID-19 pandemic and
which satisfied the conditions set out in paragraph 46B
of HKFRS 16. In such cases, the Group took advantage
of the practical expedient not to assess whether the rent
concessions are lease modifications, and recognised the
change in consideration as negative lease payments in
profit or loss in the period in which the event or condition
that triggers the rent concessions occurred.

Intangible assets

Internally-generated intangible assets - research
and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred. An internally
generated intangible asset arising from the Group’s systems
development is recognised only if all of the following
conditions are met:

The technical feasibility of completing the intangible
asset so that it will be available for use or sale;

- Management intends to complete the intangible asset
and use or sell it;

- There is ability to use or sell the intangible asset;

- It can be demonstrated how the intangible asset wil
generate probable future economic benefits;

— Adequate technical, financial and other resources
to complete the development and to use or sell the
intangible asset are available;

—  The expenditure attributable to the intangible asset
during its development can be reliably measured.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(i)

)

Intangible assets (continued)
Internally-generated intangible assets - research

and development expenditure (continued)

Internally generated intangible assets are stated at cost
less accumulated amortisation and impairment losses.
Amortisation is calculated on a straight-line basis over
their estimated useful lives of 4 years. Where no internally
generated intangible asset can be recognised, development
expenditure is recognised in profit or loss in the period in
which it is incurred.

Contract assets and contract liabilities
Contract asset is recognised when the Group recognises
revenue before being unconditionally entitled to the
consideration under the payment terms set out in the
contract. Contract assets are assessed for expected credit
losses (“ECL”) in accordance with the policy set out in note
4(y) and are reclassified to receivables when the right to the
consideration has become unconditional.

A contract liability is recognised when the customer pays
consideration before the Group recognises the related
revenue. A contract liability would also be recognised if the
group has an unconditional right to receive consideration
before the Group recognizes the related revenue. In
such cases, a corresponding receivable would also be
recognised.

For a single contract with the customer, either a net
contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.

When the contract includes a significant financing
component, the contract balance includes interest accrued
under the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(k) Recognition and derecognition of financial

instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when the Group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at FVTPL) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities at
FVTPL are recognised immediately in profit or loss.

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all
the risks and rewards of ownership of the asset to another
entity. If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its
retained interest in the asset and an associated liability
for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of
a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or
loss.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

0

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace. All recognised financial assets are measured
subsequently in their entirety at either amortised cost or
fair value, depending on the classification of the financial
assets.

Debt investments
Debt investments held by the Group are classified into one
of the following measurement categories:

= amortised cost, if the investment is held for the
collection of contractual cash flows which represent
solely payments of principal and interest. Interest
income from the investment is calculated using the
effective interest method.

- FVTOCI - recycling, if the contractual cash flows of
the investment comprise solely payments of principal
and interest and the investment is held within a
business model whose objective is achieved by
both the collection of contractual cash flows and
sale. Changes in fair value are recognised in other
comprehensive income, except for the recognition
in profit or loss of ECL, interest income (calculated
using the effective interest method) and foreign
exchange gains and losses. When the investment
is derecognised, the amount accumulated in other
comprehensive income is recycled from equity to
profit or loss.

= FVTPL if the investment does not meet the criteria
for being measured at amortised cost or FVTOCI
(recycling). Changes in the fair value of the investment
(including interest) are recognised in profit or loss.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

0

(m)

(n)

Financial assets (continued)

Equity investments

An investment in equity securities is classified as FVTPL
unless the equity investment is not held for trading
purposes and on initial recognition of the investment the
Group makes an election to designate the investment at
FVTOCI (non-recycling) such that subsequent changes in
fair value are recognised in other comprehensive income.
Such elections are made on an instrument-by-instrument
basis, but may only be made if the investment meets the
definition of equity from the issuer’s perspective. Where
such an election is made, the amount accumulated in other
comprehensive income remains in the fair value reserve
(non-recycling) until the investment is disposed of. At the
time of disposal, the amount accumulated in the fair value
reserve (non-recycling) is transferred to retained earnings.
It is not recycled through profit or loss. Dividends from
an investment in equity securities, irrespective of whether
classified as at FVTPL or FVTOCI, are recognised in profit or
loss as other income.

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage
of time is required before payment of that consideration is
due. If revenue has been recognised before the group has
an unconditional right to receive consideration, the amount
is presented as a contract asset.

Receivables are stated at amortised cost using the effective
interest method less allowance for credit losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.
Bank overdrafts that are repayable on demand and form
an integral part of the Group’s cash management are also
included as a component of cash and cash equivalents for
the purpose of the consolidated cash flow statement. Cash
and cash equivalents are assessed for ECL.
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4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(o)

(p)

(q)

r)

Financial liabilities and equity instruments
Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and
an equity instrument under HKFRSs. The accounting
policies adopted for specific financial liabilities and equity
instruments are set out below.

Trade and other payables

Trade and other payables are recognised initially at their fair
value and subsequently measured at amortised cost using
the effective interest method unless the effect of discounting
would be immaterial, in which case they are stated at cost.

Equity instruments

An equity instrument is any contract that evidence a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recorded at the proceeds received, net of direct issue
costs.

Revenue and other income

Revenue is recognised when control over a product or
service is transferred to the customer, at the amount of
promised consideration to which the Group is expected to
be entitled, excluding those amounts collected on behalf of
third parties. Revenue excludes value added tax or other
sales taxes and is after deduction of any trade discounts.

Revenue from provision of software maintenance, hosting
and related services is recognised over the contracted
period on a straight-line basis because the customer
simultaneously receives and consumes the benefits
provided by the Group as the Group performs. Advances
are normally required before rendering the services.

Software licensing service income from leasing the software
products to its customers is recognised as a performance
obligation satisfied over time when the related services are
rendered. The nature of the Group’s performance obligation
in granting a license is considered to be a right to access
the Group’s intellectual property.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(r)

Revenue and other income (continued)

Revenue from provision of consultancy and transaction
services is recognised over the contracted period on a
straight-line basis because the customer simultaneously
receives and consumes the benefits provided by the Group.

Payment for services is not due from the customer until
the services are complete and therefore a contract asset
is recognised over the period in which the services are
performed representing the entity’s right to consideration for
the services performed to date.

Revenue from sales of merchandise, after deduction of any
discounts, is recognised at a point in time when control
of the products has transferred, being when the products
are delivered to the customer, the customer has accepted
the products, the collection of the related consideration is
probable and there is no unfulfiled obligation that could
affect the customer’s acceptance of the products. A
receivable is recognised by the Group when goods are
delivered to the customers as this represents the point
in time at which the right to consideration becomes
unconditional, as only the passage of time is required before
payment is due.

Revenue from sales of technology software systems, and
provision of system customisation and network support
services, after deduction of any discounts, is recognised
at a point in time on completion of the customisation and
network support work which generally coincides with
the time when the customised software and network
support work is accepted by the customer. A receivable
is recognised by the Group when the technology software
systems being delivered and/or customisation and network
support work are completed at customers’ location as
this represents the point in time at which the right to
consideration becomes unconditional, as only the passage
of time is required before payment is due.

Interest income is recognised as it accrues using the
effective interest method. For financial assets measured at
amortised cost or FVTOCI (recycling) that are not credit-
impaired, the effective interest rate is applied to the gross
carrying amount of the asset. For credit impaired financial
assets, the effective interest rate is applied to the amortised
cost (i.e. gross carrying amount net of loss allowance) of the
asset.

Dividend income is recognised when the shareholders’
rights to receive payment are established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(s) Employee benefits

(t)

0

(i)

(iii)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the
Group and employees are calculated as a percentage
of employees’ basic salaries. The retirement benefit
scheme cost charged to profit or loss represents
contributions payable by the Group to the funds.

Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw
the offer of those benefits, and when the Group
recognises restructuring costs and involves the
payment of termination benefits.

Share-based payments

The Group issues equity-settled share-based payments to
certain employees and others providing similar services.
Equity-settled share-based payments are measured at the
fair value (excluding the effect of non-market based vesting
conditions) of the equity instruments at the date of grant.
The fair value determined at the grant date of the equity-
settled share-based payments is expensed on a straight-
line basis over the vesting period, based on the Group's
estimate of shares that will eventually vest and adjusted for
the effect of non-market based vesting conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(t)

(u)

(v)

(w)

Share-based payments (continued)
The Group issues equity-settled share-based payments to
certain directors and consultants.

Equity-settled share-based payments to directors and
consultants are measured at the fair value (excluding the
effect of non-market based vesting conditions) of the
equity instruments at the date of grant. The fair value
determined at the grant date of the equity-settled share-
based payments is expensed on a straight-line basis over
the vesting period, based on the Group’s estimate of shares
that will eventually vest and adjusted for the effect of non-
market based vesting conditions.

Equity-settled share-based payments to parties other than
employees are measured at the fair value of the services
rendered or, if the fair value of the services rendered
cannot be reliably measured, at the fair value of the equity
instruments granted. The fair value is measured at the date
the Group receives the services and is recognised as an
expense.

Borrowing costs
All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants that become receivable as
compensation for expenses or losses already incurred or
for the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit
or loss in the period in which they become receivable.

Taxation
Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because of items of income or expense that are
taxable or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

4. EXGERK (B)

(w) RIE (48)

(w) Taxation (continued)

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases
used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available
against which deductible temporary differences, unused
tax losses or unused tax credits can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, associate
and joint venture, except where the Group is able to
control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will
be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
is realised, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in
equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(w) Taxation (continued)

(x)

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 requirements to the leasing transaction as a whole.
Temporary differences relating to right-of-use assets and
lease liabilities are assessed on a net basis. Excess of
depreciation on right-of-use assets over the lease payments
for the principal portion of lease liabilities resulting in net
deductible temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends
to settle its current tax assets and liabilities on a net basis.

Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed
at each reporting date for indications of impairment and
where an asset is impaired, it is written down as an expense
through the consolidated statement of profit or loss to its
estimated recoverable amount. The recoverable amount is
determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of
those from other assets or groups of assets. If this is the
case, recoverable amount is determined for the CGU to
which the asset belongs. Recoverable amount is the higher
of value in use and the fair value less costs of disposal of
the individual asset or the CGU.

Value in use is the present value of the estimated future
cash flows of the asset/CGU. Present values are computed
using pre-tax discount rates that reflect the time value of
money and the risks specific to the asset/CGU whose
impairment is being measured.

Impairment losses for CGUs are allocated first against
the goodwill of the unit and then pro rata amongst the
other assets of the CGU. Subsequent increases in the
recoverable amount caused by changes in estimates are
credited to profit or loss to the extent that they reverse the
impairment.

Finsoft Financial Investment Holdings Limited < Annual Report 2021

4. EXGEER (B)

(w) HRIE (48)

(x)

RAEERIACHAREEREBEEE
BEZEEXRSGFAEBRIEREMNS &
EEEAEERBNRDREBRER
REEHHEER-

HREDRBENGEBEREEAREN
BERG  AEERKEBGEAFE12
REREREANEERZ - BERAR
EENMEBEaGRANGRFERUS
BEEN G -ERAEEENEBHAR
BRATHMOMENMNEEETELE
BIHRE By 1E Z2 2E P 2R o

BREMBEERBEEREGENITRE
ML BN IEE E RN EE R
Mk HBE—RR AR Z RSN
AR MAEESI B HEEEREH
BB E EREER > 5 TR

FEMEERE
FEMEEZRABNSRS HBHE
SNESHRAETR WEESRE"
AR EBREBERMRER
st AT E 58 - AT ER L E R &
EREE EREELEELEREEDEIL
REMEERNEEEASZRERA QY
AEEENEEMBZREELE
UHEE - JREI T RIZEHEERRE
EXBUZEREBEERAATEEHR
HEME UREERE) 5tE-

EREBEEREE REELBMMGE
KERBREREZRE-REERRRE
BEBEEREE REELEQ (B
SHERE 2B ERRZRA MR XS
o

ReELBUNREGER IR
RIEHBUNBE RN REELE
IR HE Mt E E 2 IR LA D BC o (5t
HERM T RETERELE RS AR
o EEDBREE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8 M RR M

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(v)

Impairment of financial assets and contracts

assets

The Group recognises a loss allowance for ECL on
investments in debt instruments that are measured at
amortised cost or at FVTOCI, trade and other receivables
and contract assets. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade
receivables, loan and interest receivables and contract
assets. The ECL on these financial assets are estimated
using a provision matrix based on the Group’s historical
credit loss experience, adjusted for factors that are specific
to the debtors, general economic conditions and an
assessment of both the current as well as the forecast
direction of conditions at the reporting date, including time
value of money where appropriate.

For all other financial instruments, the Group recognises
lifetime ECL when there has been a significant increase in
credit risk since initial recognition. However, if the credit risk
on the financial instrument has not increased significantly
since initial recognition, the Group measures the loss
allowance for that financial instrument at an amount equal
to 12-month ECL.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of a financial
instrument. In contrast, 12-month ECL represents the
portion of lifetime ECL that is expected to result from default
events on a financial instrument that are possible within 12
months after the reporting date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SI

GNIFICANT ACCOUNTING POLICIES

(continued)

(v)

Impairment of financial assets and contracts
assets (continued)

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the
Group compares the risk of a default occurring on the
financial instrument at the reporting date with the risk of a
default occurring on the financial instrument at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is available
without undue cost or effort. Forward-looking information
considered includes the future prospects of the industries
in which the Group’s debtors operate, obtained from
economic expert reports, financial analysts, governmental
bodies, relevant think-tanks and other similar organisations,
as well as consideration of various external sources of
actual and forecast economic information that relate to the
Group’s core operations.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly since initial recognition:

— an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

—  significant deterioration in external market indicators of
credit risk for a particular financial instrument;

-  existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

— an actual or expected significant deterioration in the
operating results of the debtor;

S significant increases in credit risk on other financial
instruments of the same debtor; and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(v)

Impairment of financial assets and contracts
assets (continued)

Significant increase in credit risk (continued)

— an actual or expected significant adverse change in
the regulatory, economic or technological environment
of the debtor that results in a significant decrease in
the debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a financial
asset has increased significantly since initial recognition
when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable
information that demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit
risk on a financial instrument has not increased significantly
since initial recognition if the financial instrument is
determined to have low credit risk at the reporting date. A
financial instrument is determined to have low credit risk if:

(i)  the financial instrument has a low risk of default;

(i) the debtor has a strong capacity to meet its
contractual cash flow obligations in the near term; and

(il adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to fulfil
its contractual cash flow obligations.

The Group considers a financial asset to have low credit
risk when the asset has external credit rating of “investment
grade” in accordance with the globally understood definition
or if an external rating is not available, the asset has an
internal rating of “performing”. Performing means that the
counterparty has a strong financial position and there is no
past due amounts.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant
increase in credit risk before the amount becomes past
due.
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4. SIGNIFICANT ACCOUNTING POLICIES

(continued)

(y) Impairment of financial assets and contracts

assets (continued)
Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that receivables that meet
either of the following criteria are generally not recoverable.

- when there is a breach of financial covenants by the

counterparty; or

- information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group).

Irrespective of the above analysis, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more lagging

default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes

observable data about the following events:

— significant financial difficulty of the issuer or the

counterparty;

— a breach of contract, such as a default or past due

event;

—  the lender(s) of the counterparty, for economic or
contractual reasons relating to the counterparty’s
financial difficulty, having granted to the counterparty
a concession(s) that the lender(s) would not otherwise

consider;

- it is becoming probable that the counterparty will enter
bankruptcy or other financial reorganisation; or

—  the disappearance of an active market for that

financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(v)

Impairment of financial assets and contracts
assets (continued)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery,
including when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings, or
in the case of trade receivables, when the amounts are over
two years past due, whichever occurs sooner. Financial
assets written off may still be subject to enforcement
activities under the Group’s recovery procedures, taking
into account legal advice where appropriate. Any recoveries
made are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information as described above. As for the
exposure at default, for financial assets, this is represented
by the assets’ gross carrying amount at the reporting date;
together with any additional amounts expected to be drawn
down in the future by default date determined based on
historical trend, the Group’s understanding of the specific
future financing needs of the debtors, and other relevant
forward-looking information.

For financial assets, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at the
original effective interest rate.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the
previous reporting period, but determines at the current
reporting date that the conditions for lifetime ECL are no
longer met, the Group measures the loss allowance at an
amount equal to 12-month ECL at the current reporting
date, except for assets for which simplified approach was
used.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

4. SIGNIFICANT ACCOUNTING POLICIES
(continued)

(v)

(2)

(aa)

Impairment of financial assets and contracts
assets (continued)

Measurement and recognition of ECL (continued)
The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account, except for investments in debt
instruments that are measured at FVTOCI, for which the
loss allowance is recognised in other comprehensive
income and accumulated in the investment revaluation
reserve, and does not reduce the carrying amount of the
financial asset in the statement of financial position.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditures expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one
or more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events
after the reporting period that are not adjusting events
are disclosed in the notes to the consolidated financial
statements when material.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES

(a)

(b)

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the
directors have made the following judgements that have
the most significant effect on the amounts recognised in
the consolidated financial statements (apart from those
involving estimations, which are dealt with below).

Significant increase in credit risk

As explained in note 4(y), ECL are measured as an
allowance equal to 12-month ECL for stage 1 assets, or
lifetime ECL for stage 2 or stage 3 assets. An asset moves
to stage 2 when its credit risk has increased significantly
since initial recognition. HKFRS 9 does not define what
constitutes a significant increase in credit risk. In assessing
whether the credit risk of an asset has significantly
increased the Group takes into account qualitative and
quantitative reasonable and supportable forward looking
information.

Key sources of estimation uncertainty
The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(i) Impairment of goodwill

Determining whether goodwill is impaired requires
an estimation of the value in use of the CGU to
which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future
cash flows expected to arise from the CGU and a
suitable discount rate in order to calculate the present
value. Where the actual future cash flows are less than
the expected, or change in facts and circumstances
which results in downward revision of future cash
flows or upward revision of discount rate, a material
impairment loss or further impairment loss may arise.

Furthermore, the estimated cash flows and discount
rate are subject to higher degree of estimate
uncertainties in the current year due to uncertainty
on how the COVID-19 pandemic may progress and
evolve and volatility in financial markets, including
potential disruptions of the Group’s operations.

The carrying amount of goodwill at the end of the
reporting period was nil (2020: HK$6,726,000). Full
impairment loss of HK$6,726,000 was recognised
during the year.
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5. CRITICAL JUDGEMENTS AND KEY

ESTIMATES (continued)

(b) Key sources of estimation uncertainty

(continued)
(i) Impairment of trade, loan and interest

receivables

The management of the Group estimates the amount
of impairment loss for ECL on trade and loan and
interest receivables based on the credit risk of these
receivables. The amount of the impairment loss based
on ECL model is measured as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.
Where the future cash flows are less than expected, or
being revised downward due to changes in facts and
circumstances, a material impairment loss may arise.

Due to greater financial uncertainty triggered by the
COVID-19 pandemic, the Group has increased the
expected loss rates in the current year as there is
higher risk that a prolonged pandemic could lead to
increased credit default rates. The information about
the ECL and the Group’s trade receivables and loan
and interest receivables are disclosed in note 6(c).

As at 31 December 2021, the carrying amount
of trade, loan and interest receivables were
HK$4,918,000 (net of allowance for doubtful
debts of HK$115,000), HK$49,925,000 (net of
allowance for doubtful debts of HK$65,807,000) and
HK$2,717,000 (net of allowance for doubtful debts
of HK$2,567,000) respectively (2020: HK$7,504,000
(net of allowance for doubtful debts of HK$938,000),
HK$78,280,000 (net of allowance for doubtful
debts of HK$54,553,000) and HK$1,220,000 (net
of allowance for doubtful debts of HK$4,448,000)
respectively.)

(iiij) Fair value of contingent consideration

The fair value of contingent consideration was
determined by using valuation techniques. The
Group’s management uses its judgement to select
a variety of methods and make assumptions,
including the discount rates and estimation of future
performance. Changes in assumptions used could
materially affect the fair value of the balances and,
as a result, affect the Group’s financial condition and
results of operation.

At 31 December 2021, the carrying amount of
contingent consideration receivable amounted
to HK$6,182,000 (2020: payable amounted to
HK$21,000).
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5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

(b) Key sources of estimation uncertainty
(continued)
(iv) Impairment of property, plant and equipment

v)

and right-of-use assets

Property, plant and equipment and right-of-use assets
are stated at costs less accumulated depreciation and
impairment, if any. In determining whether an asset
is impaired, the Group has to exercise judgment and
make estimation, particularly in assessing: (1) whether
an event has occurred or any indicators that may
affect the asset value; (2) whether the carrying value
of an asset can be supported by the recoverable
amount, in the case of value in use, the net present
value of future cash flows which are estimated
based upon the continued use of the asset; and (3)
the appropriate key assumptions to be applied in
estimating the recoverable amounts including cash
flow projections and an appropriate discount rate.
When it is not possible to estimate the recoverable
amount of an individual asset (including right-of-use
assets), the Group estimates the recoverable amount
of the CGU to which the assets belongs. Changing
the assumptions and estimates, including the discount
rates or the growth rate in the cash flow projections,
could materially affect the net present value used in
the impairment test.

The carrying amount of property, plant and equipment
and right-of-use assets as at 31 December 2021
were HK$1,185,000 (2020: HK$1,514,000) and
HK$14,502,000 (2020: HK$11,399,000) respectively.

Income taxes

Significant estimates are required in determining
the provision for income taxes. There are many
transactions and calculations for which the ultimate
tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of
these matters is different from the amounts that were
initially recorded, such differences will impact the
income tax and deferred tax provisions in the year in
which such determination is made. During the year,
HK$1,827,000 (2020: HK$3,131,000) of income tax
was charged to profit or loss based on the estimated
profit from operations.

The carrying amount of current tax assets as at
31 December 2021 were HK$1,914,000 (2020:
HK$57,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

6. FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
foreign currency risk, price risk, credit risk, liquidity risk and
interest rate risk. The Group’s overall risk management
programme focuses on the unpredictability of financial markets
and seeks to minimise potential adverse effects on the Group’s
financial performance.

(a)

(b)

Foreign currency risk

The Group has minimal exposure to foreign currency risk
as most of its business transactions, assets and liabilities
are principally denominated in HK$. The Group currently
does not have a foreign currency hedging policy in respect
of foreign currency transactions, assets and liabilities. The
Group monitors its foreign currency exposure closely and
will consider hedging significant foreign currency exposure
should the need arise.

Price risk

The Group is exposed to equity price risk mainly through its
investment in equity securities. The management manages
this exposure by maintaining a portfolio of investments with
different risk and return profiles. The Group’s equity price
risk is mainly concentrated on equity securities quoted on
the Stock Exchange.

The sensitivity analyses below have been determined
based on the exposure to equity price risk at the end of the
reporting period.

If equity prices had been 10% higher/lower (2020: 10%
higher/lower):

- loss after tax for the year ended 31 December 2021
would decrease/increase by HK$1,062,000 (2020:
decrease/increase by HK$1,227,000). This is mainly
due to the changes in fair value of financial assets at
FVTPL; and

- other comprehensive income for the year ended
31 December 2021 would increase/decrease
by HK$116,000 (2020: increase/decrease by
HK$402,000) as a result of the changes in fair value of
financial assets at FVTOCI.
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6. FINANCIAL RISK MANAGEMENT 6. HERAMEIR (B)
(continued)

(c) Credit risk (c) EERAMKE

Credit risk is the risk that a counterparty will not meet
its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed
to credit risk from its operating activities (primarily trade
receivable, loan and interest receivables and contract
assets) and from its financing activities, including deposits
with banks and financial institutions. The Group’s exposure
to credit risk arising from cash and cash equivalents is
limited because the counterparties are banks and financial
institutions with high credit-rating assigned by international
credit-rating agencies, for which the Group considers to
have low credit risk.

Trade receivables

In order to minimise the credit risk, the directors of
the Company closely monitor the overall level of credit
exposure, and the management is responsible for the
determination of credit approvals and monitoring the
implementation of the debt collection procedure to ensure
that follow-up action is taken to recover overdue debts.
In addition, the Group reviews the recoverable amount
of each individual trade debt at the end of the reporting
period to ensure that adequate loss allowance is made for
irrecoverable amounts. The default risk of the industry and
country in which customers operate also has an influence
on credit risk but to a lessor extend. In this regard, the
directors of the Company consider that the Group’s credit
risk has been significant reduced.

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECL, which is calculated
using a provision matrix. As the Group’s historical credit
loss experience does not indicate significantly different
loss patterns for different customer segments, the
loss allowance based on past due status is not further
distinguished between the Group’s different customer
bases.
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6. FINANCIAL RISK MANAGEMENT

(continued)

(c) Credit risk (continued)

Trade receivables (continued)
The following tables provide information about the Group’s
exposure to credit risk and ECL for trade receivables as at

31 December 2020 and 2021:

6.

(c) FERRE (%)
B S EWHIR ()

"F%%kf#ﬁ%ﬁ$$@ T
——#+Z“RA=+—HNEER

TTER

M)E’z%%ﬁ%ﬂﬁzﬂlﬁﬁ,ﬁmm BEBEMNE

B
2021
—EZ—fF

Gross
Expected carrying Loss
loss rate amount allowance
TEHAESIEE REE E5iE R
HK$’000 HK$’000
% FAT FAET
Current (not past due) BNER (GRiHR) 0.81% 2,097 17
1 — 30 days past due #AHA1ZE30H 0.83% 1,371 11
31 — 90 days past due #AHA31E0H 8.10% 105 9
More than 90 days past due HHBEEIE0H 5.33% 1,460 78
5,033 115

2020

Gross
Expected carrying Loss
loss rate amount allowance
ARS8 IRmEAEE BB S
HK$’000 HK$'000
% FET TFAT
Current (not past due) BPER (GRHR) 0% — 0.5% 6,054 30
1 - 30 days past due #HA1ZE30H 0% -1.2% 735 9
31 — 90 days past due #HA31E90H 2.9% - 6.3% 245 7
More than 90 days past due AHEAFEE90H 9.4% - 100% 1,408 892
8,442 938

Expected loss rates are based on actual loss experience
over the past 3 years. These rates are adjusted to reflect
differences between economic conditions during the period
over which the historic data has been collected, current
conditions and the Group’s view of economic conditions
over the expected lives of the receivables.

1 17 Finsoft Financial Investment Holdings Limited < Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

6. FINANCIAL RISK MANAGEMENT 6. MERAMEIRE (&)

(continued)

(c) Credit risk (continued) (c) EERMK (&)

Trade receivables (continued)
Movement in the loss allowance for trade receivables during
the year is as follows:

REREZBBRAZGEERED
HIMT

2021 2020

ZEI-H | ZBIEHF

HK$’000 HK$'000

FAET FHET

At 1 January W—B—H 938 916
Amounts written off during year RERMIERIE (840) =
Impairment losses recognised for the year K& AMERIREEE 17 22
At 31 December R+ZBE=+—H 115 938

Significant decrease in loss allowance mainly because
of write-off of account receivables which has been fully
impaired for the year ended 31 December 2020.

Loan and interest receivables

Crediit risk management

In respect of loan and interest receivables arising from the
money lending business, the management manages and
analyses the credit risk for each of their new and existing
customers before standard payment terms and conditions
are offered. The management assesses the credit quality
of each customer based on the customer’s background
information, financial position, past settlement experience
and other relevant factors. The Group also reviews from
time to time the financial conditions of the customers. In
this regard, the directors of the Company consider that the
Group’s credit risk has been significantly reduced.

Measurement of ECL

The Group measures loss allowance under HKFRS 9 ECL
model. The measure of ECL is a function of the probability
of default, loss given default (i.e., the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data, collateral values, credit
rating of customers and adjusted by forward-looking
information.

EEEE KRR LD ETEZHPMEE
ECE_EF+_A=+—HLEE
BB ENEUERR

B EZFRF S

EERREE
MEEXHFELEZBRRERKLFEM
R REHBREIMIERRKRFSER &
EEERHEBUMERREERET
FERREERDF BEEERESH
ERZEFE MBI BEER
KERHEMBBERFGEEEER
FERETARFERSTRHNMBERR -
BULMS > A RPN EEDRAEENE
ERBREXRERE-

st ERAIEERR
FEBRBEEBYHFRESERFIRE
MEEBERAEBEEE -RRE
EBBZFAEBEOBE BHNERKLX
BMREEENZBRER) RENR
R 2 R B o BB R RIBHIR AR
ZEHEDEREL#E - BRREE
=R B E E 5T AR IR AT BE M B RHE

B

EMERIREERARAR « 20215455

118



119

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

6. FINANCIAL RISK MANAGEMENT
(continued)

(c) Credit risk (continued)

Loan and interest receivables (continued)
Measurement of ECL (continued)

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial assets is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The key inputs used for measuring ECL are:

- Probability of default (PD);
- Loss given default (LGD); and
- Exposure at default (EAD).

These figures are generally derived from internally
developed statistical models and other historical data and
they are adjusted to reflect forward-looking information.

Elements of the ECL models that are considered
accounting judgements and estimates include:

- The Group’s estimation of probabilities of default to
individual customers;

- The Group’s criteria for assessing if there has been a
significant increase in credit risk and so allowances for
financial assets should be measured on a lifetime ECL
basis and the qualitative assessment;

- Development of ECL models, including the various
formulas and the choice of inputs over determination
of the period over which the entity is exposed to
credit risk based on the behavioural life of the credit
exposures, loss given default and collateral recovery of
the credit exposures; and

- Determination of associations between
macroeconomic scenarios and, economic inputs,
such as delinquency ratios and collateral values, and
the effect on probabilities of default, exposures at
default and losses given default.

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

6. FINANCIAL RISK MANAGEMENT 6. MERAMEIRE (&)
(continued)

(c) Credit risk (continued) (c) EERMK (&)

Loan and interest receivables (continued)
Measurement of ECL (continued)

It is the Group’s policy to regularly review its model in
the context of actual loss experience and adjust when
necessary.

The Group categorises the credit quality of its loan and
interest receivables according to 3 different stages under
the ECL model:

Stage 1: financial assets without significant increase in
credit risk since initial recognition where loss
allowance is calculated based on 12-month
ECL

Stage 2: financial assets with significant increase in
credit risk since initial recognition where loss
allowance is calculated based on lifetime ECL

Stage 3: credit impaired assets where loss allowance is
calculated based on lifetime ECL

Incorporation of forward-looking inforrmation

The Group uses forward-looking information that is available
without undue cost or effort in its assessment of significant
increase of credit risk as well as in its measurement of ECL.

Crediit risk exposure

The Group applies the general approach to provide for ECL
prescribed by HKFRS 9 on its loan and interest receivables.
The Group has taken into account the probability of default
and loss given default with reference to the historical
delinquency ratio of loans, collateral values, credit rating of
customers and current and forward-looking information on
macroeconomic factors.

BUREZRFS (&)
STEEHIIEERR (B
FEBRRRAEEREGRERNBR
EHBAERR N BE R BRI

o

RBERBEEHEEREN AEERE=
BrERRNERERRFIENEE
BRETOE:

FEERT BB ERREERRIL
BREEENNEREE
HER#EERB12EAE
HEEBEE

FEER2 BYnERREERRR
ERMNEMEE HEB
BEGREZBESREE
IR 5T

MBS EEMESE REEE
iR 2 MABEESE
T

A BTHEIEE N

FERERBEREBSHATET
BIRTERMA BN T EEERR
WREE R MU RIREEBENE-

EEREMO

FEFERE -—MREUREBRER KR
MEREBMBREERFIRREF
LIRREERERFHE FEBEH RE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=8 M SRR M s

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

6. FINANCIAL RISK MANAGEMENT
(continued)

(c) Credit risk (continued)

Loan and interest receivables (continued)

Crediit risk exposure (continued)

The credit quality classification of loan and interest
receivables using the Group’s ECL model is set out in the
table below:

6. MERER (8)

(c) EEEE ()
BRBEZRFAE (4)
SEmBHLO (&
feRARE2 BREHBRRLES
ZENERENEZ EEEESER
IR TR :

As at 31 December 2021
KZZ2-—-#+-A=+-H

Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
P E PEEz2 2]
128 A RS 2T
Z85E FEHE 5851 4zt
HK$’000 HK$’000 HK$’000 HK$’000
FTAERT TAET FT#ERT TAERT
Loan receivables EWER 6,970 42,666 66,096 115,732
Impairment allowance RERE (11) (1,966) (63,830) (65,807)
Loan receivables - net of impairment EED—ENRRERE
allowance 6,959 40,700 2,266 49,925
Interest receivables PR S 25 2,822 2,437 5,284
Impairment allowance HEEE - (130) (2,437) (2,567)
Interest receivables - net of imparment ~ FEUH 8 — A BRBLE B8
allowance 25 2,692 - 2,717
As at 31 December 2020
ZZTRF+ZA=1+—H
Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
P ER 1 B ER2 PEER3
128 5 T8 TR 2T
=8B SEEE FERE ezt
HK$'000 HK$'000 HK$'000 HK$'000
FET FhET TET FET
Loan receivables EWER 43,900 21,322 67,611 132,833
Impairment allowance HEEE (425) (2,737) (51,391) (54,553)
Loan receivables - net of impairment EWED—EINRRERE
allowance 43,475 18,585 16,220 78,280
Interest receivables FEUH S 380 1,939 3,349 5,668
Impairment allowance REEE ) (1,924) (2,523 (4,448)
Interest receivables - net of impairment ~ FEIH] B —EMNRRIERE
allowance 379 15 826 1,220
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w6 4 55 R R 5E

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z _Z_—&#+_B=+—HIEE
6. FINANCIAL RISK MANAGEMENT 6. HBERARERE (8)
(continued)

(c) Credit risk (continued)

(c) FEER (&)

Loan and interest receivables (continued)
Sensitivity analysis

The allowance for credit losses is sensitive to the inputs
used in internally developed models, macroeconomic
variables in the forward-looking forecasts, economic
scenario weighting and other factors considered when
applying expert judgement. Changes in these inputs,
assumptions and judgements impact the assessment of
significant increase in credit risk and the measurement of
ECL.

The following table shows the impact on ECL allowance on
loan receivables and interest receivables as at 31 December
by changing individual input:

BUREZRFS (&)

HRE ST
EEBERERNEHRABHIENER
P E AR B A BIE  AIBEIETRRIB9 R
BREEE KESRREUKERE
S H) i B 2 R B9 HLth R 3R 2 BURKRY © 5%
LW ABE - RR LBV E R B E

ERBEERENREREEHBIEFE
EEFE-

TRETBBREERNEABBEER
+ZA=+T—HHNERERKERF
EREREERRER ZFE !

Increase/(decrease) on
ECL allowance on loan and
interest receivables
FEW & R B F 2RI TRHA
EEEEEELEMm (Rl

2021 2020
B —F —Z2TERF
HK$’000 HK$'000
FAET FET
Assuming the expected default rate is R TRHABAOTAEE EF10%
relatively increased by 10% 5,008 317
Assuming the expected default rate is R TERREAEIEE TE10%
relatively decreased by 10% (2,108) (5,708)

Concentration of crediit risk

At 31 December 2021, the Group has certain concentration
of credit risk as 21.61% (2020: 30.42%) and 59.04%
(2020: 43.33%) of the total trade receivables was due
from the largest trade customers and five largest trade
customers respectively.

At 31 December 2021, the Group has certain concentration
of credit risk as 8.64% (2020: 7.53%) and 35.69% (2020:
32.26%) of the total loan receivables was due from the
largest loan receivable and five largest loan receivables
respectively.

EERREHR
R_E-—F+_B=+—QH BrEg
SEWRIEEEEN21.61% (CE -
£F 1 30.42%) ’%59.04% (T B -4 .
43.33%) DRIABNRABZEE A
RERERZRIEB WAEBEETE
BEFRER-

RZEZ—H+"HA=+—H"H
REWEREIENS.64% (T &
F 1 7.53%) %35.69% (CE _F4F !
32.26%) DA ARKERER KA KN
EWET HAEBEETEEETR
B3 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w6 4 35 R R 5E

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

6. FINANCIAL RISK MANAGEMENT 6. MFBEEEIRE (&)
(continued)
(c) Credit risk (continued) (c) EERK (8B)
Financial assets at amortised cost IR A 5 B A £ B E
All of the Group’s investments at amortised cost are FRB & % EREHNATENEE EI’]
considered to have low credit risk, and the loss allowance SER R AL R ER R
recognised during the period was therefore limited BEEEMI2EATEREEREA ﬁE °
to 12-month expected losses. Other instruments are WEMTERZORRREMEITAB
considered to be low credit risk when they have a low of RABENINREHABTEN %E»IEZEE
default and the issuer has a strong capacity to meet its EREET NEMTREZEERRE
contractual cash flow obligations in the near term. BRI
Financial assets at amortised cost include other receivables BEHERAEZ SREEGRAEM
and cash and cash equivalents. FEWFIBERIBERIBSEBEY -
(d) Liquidity risk (d) REEERAR
The Group’s policy is to regularly monitor current and Z!K EENBRECHEEER RTEH
expected liquidity requirements to ensure that it maintains WRENEEH R UBFEHEREHAN
sufficient reserves of cash to meet its liquidity requirements iﬁff{n%{% imBRE R E NGRS
in the short and longer term. HEHEKo
The maturity analysis based on contractual undiscounted Z!K % EIEES ?ﬁ fﬁ HEMEFE 2 I
cash flows of the Group’s non-derivative financial liabilities is THEESNIBEE 2RO T
as follows:
On demand
or less than Over Between 2 and
1 year 1 year 5 years Total
BERERERY
DME HB1E 2F5F #ast
HK$’000 HK$000 HK$’'000 HK$'000
FTERT FTER FTERr FTEnr
At 31 December 2021 RZEZ—f
+ZA=+-H
Accruals and other payables M & B R H MR ATFIE 21,532 - - 21,532
Lease liabilities HEaE 8,184 6,139 1,116 15,439
At 31 December 2020 RZEZTHE
+ZA=+—H
Accruals and other payables ezt & B R E RIS 21,816 - - 21,816
Lease liabilities HE&E 5,324 7,247 - 12,571
Contingent consideration liabilties ~ SAREEE - 24 - 24
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

6. FINANCIAL RISK MANAGEMENT
(continued)

(e)

(f

(9)

Interest rate risk

Interest rate risk is the risk that the value of a financial
instrument or the interest income of a portfolio will fluctuate
due to changes in market interest rates. The Group’s
major interest-bearing assets and liabilities at the end of
the reporting period are bank deposits, interest-bearing
loan receivables and lease liabilities under finance lease
arrangement. Interests on bank deposits are principally
based on deposits rates offered by banks in Hong Kong.
Interest-bearing loan receivables are charged at fixed rates.

The Group manages its interest rate exposure by matching
the interest rate profile of its assets and liabilities. The Board
is responsible for ensuring the policy is appropriate and
sufficient to monitor the interest rate exposure of the Group,
by regularly monitoring the benchmark interest rates of
products offered against prevailing market conditions. All
of the Group’s loan receivables and lease liabilities carried
fixed interest rates. The Group prices these loan receivables
strategically to reflect market fluctuations and achieve a
reasonable interest rate spread.

Accordingly, no sensitivity analysis is presented for interest
rate risk.

Categories of financial instruments at 31
December

6. MBAEMKERE (&)

(e) PR

(f)

FMERBETHIANEENLES
B BYR) S WA R BE T 15 ) R E B oK
AR -NREHAR AEEETE5
BEERBBERBITERREBREE
EXREkBEEHEZHETHNEES R
RIETERNANEETEZERNEBRRT
RENERF R BT EERREE
GRS

FEEZBREERBRNMEREE
RHREEEANXEAR - EFTEETE
HERERNT R TEREHNER
ME BERREE BUBREZELER
AN X - RNEEDEBRER
REBEERREENRFGE -AEERR
RIS A ZERBREREE > Uk
TSRS LEFSIENRE.

Hit > wERFERER 25 BKED
#

R+ZA=+—HZEMI AR
il

2021 2020
ZEI-H | ZZ2IEHF
HK$’000 HK$’000
FHET FET
Financial assets: EREE:
Financial assets at FVTOCI BAFEEFAEMEZERAZ
THEE 1,158 7,250
Financial assets at FVTPL BAFBEFABRZESHMEE 10,619 12,269
Contingent consideration receivable fEUR S AR (E 6,182 =
Financial assets at amortised cost HREER AT ENEREE 99,435 125,759
Financial liabilities: ERBE
Financial liabilities at amortised cost REHER AT ENEREaE 21,208 21,816
Contingent consideration payable AR E - 21

Fair values

The carrying amounts of the Group’s financial assets and
financial liabilities as reflected in the consolidated statement
of financial position approximate their respective fair values.

(9)

NTEE
FEBSAREHBRARPOEH
EEAREREENRAELZEREN
NPEEES-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

7. FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures
of fair value measurements use a fair value hierarchy that
categorises into three levels the inputs to valuation techniques
used to measure fair value:

Level 1 inputs:  quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs:  inputs other than quoted prices included within
Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3 inputs:  unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

7. FAIR VALUE MEASUREMENTS 7.
(continued)

AFEESE (@

(@ R+-BA=+—HZAFEEE

(a) Disclosures of level in fair value hierarchy at

31 December: MIE -
Fair value measurements using: Total
EANTHARBZ ATEETE &t
Level 1 Level 2 Level 3 2021
F—4 -t F=MH ZIEZ-&F
HK$’000 HK$’000 HK$’000 HK$’000
Description g FET FET TET FTET
Recurring fair value REMATEETNE:
measurements:
Financial assets THEE
Financial assets at FVTPL BATEESABRZ
THEE
— Listed equity investments —LTRERE 10,619 = = 10,619
Contingent consideration AR E
receivable - - 6,182 6,182
Financial assets at FVTOCI BAFEESAEMZERA
ZERMEE
— Listed equity investment — TR ERE 1,158 - - 1,158
Total tEst 11,777 - 6,182 17,959
Fair value measurements using: Total
FRAATHARBZ ATEBENE dst
Level 1 Level 2 Level 3 2020
F—ik FIMR E “EIEF
HK$'000 HK$'000 HK$'000 HK$'000
Description Rt FERT FET FTiEx FExT
Recurring fair value REMATEBENE:
measurements:
Financial assets SHEE
Financial assets at FVTPL BATEESABRZ
THEE
- Listed equity investments — TR ERE 12,269 - - 12,269
Financial assets at FVTOCI BAFEBESARMZEKA
ZEREE
— Listed equity investment —EHRARE 4,019 = = 4,019
- Unlisted equity investment ~ —JE LR ARE - - 3,231 3,231
Total wast 16,288 - 3,231 19,519
Financial liabiliies SREE
Contingent consideration FETSARE
payable - - 21 21
EMSRMIREERERAR « 2021545 126



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=8 M SRR M s

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

7. FAIR VALUE MEASUREMENTS
(continued)

(b) Reconciliation of assets measured at fair

value based on level 3:

7. ATEEFE (@)

(b) REFE=HIEA
EHER:

T REHEZHR

Financial assets

at FVTOCI
unlisted equity
investment
BATEESA
BREZEMEE
ZIELEHREKRE
HK$'000
TAET
At 1 January 2020 RZE_ZF—H—H 3,583
Fair value loss recognised in other comprehensive REMEEBARERAFEERSIE
income (852)
At 31 December 2020 A TECEFEF"A=+—H 3,231
De-recognition upon disposal HE R IEESR (8,231)
At 31 December 2021 RZIE2Z—F+ZHA=+—H =
Reconciliation of liabilities measured at fair RIBEE=HRRATEEHEZE
value based on level 3: BHR .
Contingent
consideration
payable/
(receivable)
FEfS, (FEUK)
ANKE
HK$'000
TAET
At 1 January 2020 RZE-ZEF—F—H -
Initial recognition upon acquisition of a subsidiary Y B — 1 I /8 /1 B BRF AT 4R FE 220 21
At 31 December 2020 and 1 January 2021 RIEZZEF+ZHA=+—HK
2 —F—HF—H 21
Fair value change during the year FRAFEEE (6,2083)
At 31 December 2021 N2 —F+"A=+—H 6,182)

The total gains or losses recognised in profit or loss

B P RESD B W et K B R 4B 2R (@ﬁ
RBESHAFANEE REaRTE

including those for assets held at end of reporting period
are presented in the face of the consolidated statement of
profit or loss and other comprehensive income.

Hit2EWAZRTZ25] -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

7. FAIR VALUE MEASUREMENTS
(continued)

(c) Disclosure of valuation process used by

the Group and valuation techniques and
inputs used in fair value measurements at 31

December 2021:

The fair value of the unlisted investments presented
as equity investments at FVTOCI is measured base on
the repurchase price agreed with the counterparty and
with reference to their net assets value. The Group has
determined that the net asset value represents the fair value
at the end of the reporting period.

Apart from mentioned above, the Group’s financial
controller is responsible for the fair value measurements
of assets and liabilities required for financial reporting
purposes, including level 3 fair value measurements. The
financial controller reports directly to the Board for these fair
value measurements. Discussions of valuation processes
and results are held between the financial controller and the
Board at least once a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised
professional qualifications and recent experience to perform
the valuations.

7. ATEEFE (@)

(c)

FEBERAZHEERERR-E
—_—F+°"A=+—HA¥EE
StERERZGERTREARK
BZE

2R/ BATEESAHMEZERA
ZRERENFETREZRNTFEE
TERBHFHHE ZBRERKRE
BEHEEFEFE - FEBEEEEE
EFERBRESARZATEE

PR EXPREILES REBMHBREES
MHHRRERNEERBERTES
E OEE-ERATEFE MHE
EEENEFEREZS A TEFE
MHEREREFEEEDEEET—R
et EFRER

ME—BRATEFEMS  AEER
BERERAEAAREXELRERE
BRSNS EERETMEE

Level 3 fair value measurements BEBRATENE
Fair value
ATEE
2021 2020
—EC-F| ZB22EH
Effect on fair value for HK$'000 HK$'000
Valuation Unobservable increase of inputs T T
Description technique inputs Range BABBIERY Asset (Liabiites)
it fEERTS FABRGAY  BE ATRELE &z &
Contingent consideration ~ Weighted-average Probability-adjusted  Losses of HK$7,786,000  Higher of the Net loss, 6,182 21
payable/(receivable) probability approach  losses/profits to HK$8,020,000 higher of the fair value
(2020: profits of nil to asset
HK$8,000,000)
BT/ (B ARE BT RS 5187,786,0008 T E FEPELN ATEE
B/ 8 8,020,0007¢ Bm

CE222F BAEE

8,000,000 77)

During the two years, there were no changes in the
valuation techniques used.

@Jo

EMSRMIEEERBRAR « 2021443

128



129

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

8. REVENUE 8. W=
Disaggregation of revenue kil &
Disaggregation of revenue from contracts with customers by AEERTERBEIADNEEFREHNZ
major service line for the year is as follows: WE DM -
2021 2020
-5 —E2IEF
HK$’000 HK$'000
F#ET FHET
Revenue from contracts with customers ERAMBHREENFEISREBERN
within the scope of HKFRS 15 REEREHNZINEG
Disaggregated by major service lines B ERFBEEDIE
Sales of merchandise HE® @ 65 1,258
Sales of technology software systems HERMIRHGRG 6,947 8,855
System customisation and network support ENREYeE R 8,344 12,264
Software licensing services ST AR TS 30,275 30,464
Software maintenance services R RERD 9,471 9,276
Hosting and related services AR 2 5 15 M AE R AR TS 5,716 6,723
Consultancy and transaction services B 7 RS 717 188
Others Hih 2 60
61,537 69,088
Revenue from other sources HithzkiF z W
Interest income on loan financing BERMEZFBIA 5,105 7,241
66,642 76,329
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8. REVENUE (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

8. Wm (B

Disaggregation of revenue (continued)
The Group derives revenue from the transfer of goods and

)
2 (48)

AEBNRERBRRUTEEZRBERE—R

services over time and at a point in time in the following major HEARE —RHEMNE AR EE
service lines:
Financial
trading
software
solutions Others Total
SRS
B RRIR
HE Hith st
HK$’000 HK$’000 HK$’000
FET FET FET
For the year ended HE_S-_—&
31 December 2021 +ZA=+—HULHEE
Time of revenue recognition T 5% Lt 2k B
Point in time HE—RE 15,134 8 15,142
Over time i B R 45,684 711 46,395
60,818 719 61,537
For the year ended BE_Z-TF
31 December 2020 +TZB=1+—RHILFE
Time of revenue recognition U 25 B R
Point in time H—ErfE 2k 21,977 67 22,044
Over time 5 BF 46,863 181 47,044
68,840 248 69,088
OTHER INCOME 9. Hfthg A
2021 2020
—E--&| —z-zs
HK$’000 HK$'000
FAT TAT
Interest income on bank deposits WITERZFEWA 2 130
Government grant * BN B 30 3,258
Sundry income HETEUA 46 25
78 3,413
# The Group recognised government grants of HK$30,000 in respect # AEERBE_ZE-_—F+-A=+—HLEF

of the COVID-19 related subsidy, FinTech Anti-epidemic Scheme for
Talent Development provided by the Hong Kong government during the
year ended 31 December 2021. The Group received HK$3,258,000 in
respect of COVID-19 subsidies under Employment Support Scheme
provided by the Hong Kong government during the year ended 31

December 2020.

FE Rk COVID-1918 B8 # RE FE SR U AT 1 BY ~ B 84S
AITHEBFRENEESSRBE AL
230,000 L A EBRBE_S-_ZTF+_8
=t+—HIEFE REESEBRMARHEZ MEED
51817 R 2 COVID- 194 8L 72 523,258,000 7T ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=8 M SRR M s

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

10. OTHER GAINS AND (LOSSES)

10. Hfthlm & (B548)

2021 2020
—EBE_—F ZETTEF
HK$’000 HK$'000
FAET FET
Net fair value loss on financial assets at FVTPL & NFEESFABENEMEEY
NEEEEHIRFEE (928) (3,636)
Foreign exchange differences, net SN 7 KRR = @
Bad debt recovery AR UL [E] - 433
Loss on modification of loans BEREERZEE = (1,710)
Provision for impairment loss on property, ME-BE MR E R EEEEE
plant and equipment - (1,673)
Trade receivable written off B 5 WIS B (70) -
Property, plant and equipment written off M~ RS S sk 1 (@) -
Provision for impairment loss on trade BRI EEREE
receivables (17) 22
(1,022) 6,610)

11. SEGMENT INFORMATION

The Group has five (2020: five) operating segments as follows:

(@ Financial trading software solutions — development, sale
and provision of financial trading software solutions with the
principal products being trading and settlement systems of
financial products for financial institutions;

(o) Other IT and internet financial platforms services — provision
of e-commerce platforms, other online consultancy services
and provision of IT services and other financial information;

(c) Money lending — provision of loan financing;

(d) Assets investments — trading of listed securities; and

(e) Others — comprises the Group’s trading of gaming products

and the provision of related marketing services business
and stored valued mastercards business.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

11. SEGMENT INFORMATION (continued)

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different technology
and marketing strategies.

The accounting policies of the operating segments are the
same as those described in note 4 to the consolidated
financial statements. Segment profits or losses do not include
unallocated administrative expenses, interest income on bank
deposits, certain government grant, provision for impairment
loss on goodwill, share of loss of a joint venture, share of loss
of associates and income tax expense. Segment assets do not
include investments in a joint venture and associates, financial
assets at FVTOCI, deferred tax assets, current tax assets, cash
and cash equivalents and other corporate and unallocated
assets as these assets are managed on a group basis. Segment
liabilities do not include current and deferred tax liabilities and
other corporate and unallocated liabilities as these liabilities are
managed on a group basis.

The Group accounts for intersegment sales and transfers as if
the sales or transfers were to third parties, i.e. at current market

1. ZEWEHR (@)

REBEZ ] 2R D EBTH IR M TE E m Rk
ZREMEBFEMN ARNSBEEFERTE
ZRMETHRE ALZEI 2RO B
FEIIEE

REE D ERFT A 2 & 5T BUERBR & M B KB
AP &5 EERAER o 2 B E F A IR
TEEARDETHAS  RITERZHE
WANEFTBUNHE) - B R EBERE
BiE—BEEABER BEEEABEE
RFFBRAZ AN —BEE A RHE
REZKRESHEE R TEESAEM
EEHWAZEMEE VRENBEE B
MBEEBE -RBERREEFBYLUREMAT
RRDEBEEDREBLAETE  WOEE
EFBEZFEE ARAMREERES
BEREMABDRARDEGBENRERTLAE
B -HoBatraeizEat.

AL B A BR D BRI & K R R R AN A R EH
ExEREHIME=7 BHRRITHE fFho

prices.

() BRAANE2HIWBEANER B
ERBRZER !

(i) Information about reportable segments
profit or loss, assets and liabilities:

Other IT

Financial  and internet

trading financial

software platforms Money Assets

solutions services lending investments Others Total

it

BARE

EHRH RERA

EALS O ERTA
Pk 3 B &8 BERE Hit st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET TER TEn TER T T

Year ended 31 December 2021 HEZT--%
+ZB=+-HLEE

Revenue from external customers BRHEEE 2 G 60,818 - 5,105 - 719 66,642
Segment profit/{oss) AHER/ (BB 11,402 (154) (19,724) (956) (2,975) (12,407)
Depreciation & 5318 7 1,060 - 449 6,834
Provision for impairment loss on trade BRRETIERESERA

receivables 17 - - - - 17
Provision for impaiment loss onloanand B ERKF S HERERE

interest receivables - - 13,265 - - 13,265
Additions o segment non-current assets B NEBIEABEE 3,454 = 2172 = 2,238 7,864
At 31 December 2021 RZB_-#+"A=+-H
Segment assets AHEE 19,051 19 54,316 10,619 2,770 86,775
Segment liabiiies Auef 40957) 99) 1,870) (34) (2,465) (45,425)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

11. SEGMENT INFORMATION (continued)

1. & E# (

=)

() Information about reportable segments () ERATEHRoMRMINLEE B
profit or loss, assets and liabilities: EREGaEZEN . (B)
(continued)

Other IT
Financial and internet
trading financial
software platforms Money Assets
solutions services lending investments Others Total
Hth
BARE
E ] REE
IR SHTE )
GES iR B8 BELE Hif @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TEL TET TERT TERT
Year ended 31 December 2020 HEZZ-ZE
TZA=T-HLEE
Revenue from external customers BRNEER Z Ra 68,840 = 7,241 = 248 76,329
Segment profit/{oss) PEER/ (58 25,656 (730) (53,323) (3,757) @773 (36,927)
Depreciation e 2,461 7 2,546 - 147 5,161
Provision for impairment loss on property,  ¥1% BiE Mk Al B ERE
plant and equipment - - 1,673 - - 1,673
Provision for impaiment loss BRRNTEAERREE
on trade receivables 2 - - - - 22
Provision for impaiment loss onloanand B E KA S FERSERE
interest receivables - - 46,456 - - 46,456
Additions to segment non-current assets B NEBIERBEE 10,037 = 7 = 493 10,537
At 31 December 2020 RZBZEF+-A=+-H
Segment assets NHEE 25,395 31 79,947 12,268 7,779 125,420
Segment liabilities AHaE (44,210) (180) (639) (28 (681) (45,638)
(i) Reconciliations of reportable segments: (i) FI2IHRDEBZHER :
Revenue and profit or loss: U 75 R i Kl BU 5 78 -
2021 2020
T —% —EIZHF
HK$’000 HK$jOOO
FAT TAT
Revenue #®
Consolidated revenue GFElmE 66,642 76,329
Profit or loss A A58
Total loss of reportable segments 2| 2 FHIB4ERE (12,407) (36,927)
Unallocated amounts: FOBCAIA -
Other income HaA 2 620
Share of loss of an associate e —MBE = AR A1 (105) =
Share of loss of a joint venture Eh—B &= A TR 7 (37)
Fair value change of contingent RARBLATFEEED)
consideration 6,203 -
Impairment of goodwil AR RE (6,726) -
Unallocated head office and RO RGP R ATIAZ
corporate expenses (11,460) (10,788)
Consolidated loss before tax SREBRRBIER (24,500) (47,132
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11. SEGMENT INFORMATION (continued)

(ii) Reconciliations of reportable segments:

(iii)

(iv)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

(continued)

1. D EER (@)
(i) AT2IWRAFZHER : (B

Assets and liabilities: BEREE:
2021 2020
ZEI-H | ZBIEHF
HK$’000 HK$’000
FAET FET
Assets BE
Total assets of reportable segments 2D EELE 86,775 125,420
Unallocated amounts: KOECHIE !
Contingent consideration receivable FEWR S SAEB 6,182 =
Investment in associates REERTNRE 1,397 =
Investment in a joint venture R—E&aEABNKRE 102 -
Unallocated head office and RDEWMABFAIRABEE
corporate assets 45,026 43,777
Consolidated total assets SEEEME 139,482 169,197
Liabilities af&
Total liabilities of reportable segments AEHRDI > B EERE 45,425 45,638
Unallocated amounts: FOFECFIE
Unallocated head office and KDEMRAGFRRABEE
corporate liabilities 2,194 2,508
Consolidated total liabilities FEaBERE 47,619 48,146

Geographical information:

The Company is domiciled in the Cayman Islands with
the Group’s major operations located in Hong Kong.
Substantially all of the Group’s revenue from external

(i) HEEHK -

customers are derived from Hong Kong. All the non-current
assets of the Group are located in Hong Kong.

Information about major customers (iv) BRAFEZFRNEN
There was no revenue arising from transactions with any
customers which was individually more than 10% of the

Group’s revenue in both years.

TABURAEREREMM MAEE
FTEEBUANEBET - AEEEXRBIN
BEFHNEREIBDREE B A&
EFrBEIFRBEEIUNEE-

RMER HEREEREME—AKRZ
FERETRZ 2 Wb R EEEE10%
Mk
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

13

12. FINANCE COSTS 12. A&
2021 2020
—E-—%| —=-Tx
HK$’000 HK$'000
FAET FET
Interest on lease liabilities HEaEF R 640 196
Other interest expense HihF B - 41
640 237
INCOME TAX EXPENSE 13. FR1SIRBX
Income tax has been recognised in profit or loss as follows: FIiSfMBEREmhmaRaT -
2021 2020
BT —F “EBIEHF
HK$’000 HK$'000
FAET TAET
Current — Hong Kong Profits Tax B — & BRIER
— Charge for the year —FANETE 1,821 3,736
— Over-provision in prior years — BT FEBREEE (8) @1
1,813 3,715
Deferred tax (note 33) IRIERRIE (M13£33) 14 (584)
Income tax expense Frigfip s 1,827 3,131

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (“BVI”), the Group is not subject to any
income tax in the Cayman Islands and BVI.

Under the two-tiered profits tax regime, profits tax rate for the
first HK$2 million of assessable profits of qualifying corporations
established in Hong Kong will be lowered to 8.25% (2020:
8.25%), and profits above that amount will be subject to the tax
rate of 16.5% (2020: 16.5%).

Tax charge on profits assessable elsewhere has been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and
practices in respect thereof.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. INCOME TAX EXPENSE (continued)

The reconciliation between the income tax expenses and the

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

13. FRiSIRAX (@)

PRSI A ST B IRIR AT IR SR U BRIB NN

product of loss before tax multiplied by the Hong Kong Profits E7RBZHEHRWT .
Tax rate is as follows:
2021 2020
—E-—F ETEF
HK$’000 HK$'000
FAT FET
Loss before tax FRIG RTS8 (24,500) (47,132)
Tax at Hong Kong Profits Tax rate of BEBNBRMNE165%TE 2
16.5% (2020: 16.5%) RIE (CE-EF 1 16.5%) (4,043) (7,777)
Lower tax rate for specific local requirement B E AR E N EERE (165) (165)
Tax effect of expenses that are not deductible  FEJHIfREIS > M 7582 & 3,367 1,979
Tax effect of income that is not taxable BERBBAZ B E (3,200) (559)
Tax effect of temporary differences not ARG EE N E
recognised (150) (93)
Tax effect of tax losses not recognised RERREEENBETE 6,018 9,761
Tax effect of utilisation of tax losses not BRSRIRER 2 RNIBEIEZ
previously recognised ML - M
Tax effect of share of results of associates EEBMERNDER I RBEE 17 S
Tax effect of share of results of a joint venture ~ FE(E—RIE & AT EBE I METE 1 7
Tax effect of tax concessions RUBUR R Z R 2 (10) =
Over-provision in prior years BEEEBREEE () @1
Income tax expense FrigRpz 1,827 3,131
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

14. LOSS FOR THE YEAR

The Group’s loss for the year is stated after charging the

14. £ A58

AEFAZERBREIDNINEGETIZERS

following:
2021 2020
—E-—F TETEE
HK$’000 HK$’000
FAT FET
Auditors’ remuneration ZHENEN & 970 680
— Audit service — B 900 630
— Other service — HAMR 70 =
Cost of inventories sold BEGFEERAK - 26
Depreciation of property, plant and equipment )2 B MR EHITE 754 2,803
Depreciation of right-of-use assets FREEEITE 6,865 2,495
Write-off of inventories FEMHE - 414

Cost of sales includes staff costs, amortisation and depreciation
of approximately HK$14,846,000 (2020: HK$12,916,000) which

are included in the amounts disclosed separately.

15

HERNAGEEINA #BEKRITED
14,846,000 70 (ZE -4 : 12,916,000
70 EO Rt AR E 88

EMPLOYEE BENEFITS EXPENSE 15. EE@EFIMAZ
2021 2020
B —F —E2TEF
HK$’000 HK$'000
FAET FET

Staff costs (including directors’ emoluments) BT (BIEEFIND)

— Salaries, bonus and allowance —#r ~ TEAL R 2 Rh 47,370 43,625
— Retirement benefit scheme contributions —BRIREF 5B HRR 1,091 1,002
— Equity-settled share-based payments — DU REAE B LRSI TE - 1,858
48,461 46,485
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(continued)

Five highest paid individuals

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

15. EMPLOYEE BENEFITS EXPENSE

The five highest paid individuals in the Group during the year
included one (2020: one) director whose emoluments are
reflected in the analysis presented in note (a). The emoluments of
the remaining four (2020: four) individuals are set out below:

15. BEERHFAX (@)

IBEEHFMAL
FEEZhYESHNERERE—® (T2
“EF R ER HMEF BRI LXMW
Fa) o BR TS (CTEZRF M%) ALK
= #5I0T :

2021 2020

T —% —ETEF

HK$’000 HK$’000

FET FET

Basic salaries and allowances Ei & Ko2ah 5,561 5,217
Discretionary bonus FIBIEAL 4,809 4,006
Retirement benefit scheme contributions BRIREN B HR 54 54
Share-based payments DR 2B - 230
10,424 9,507

The emoluments fell within the following band:

MENF T8R!

Number of individuals

A
2021 2020
—E—F TETEE

Nil to HK$1,500,000 Z%1,500,0005 70 -

HK$1,500,001 to HK$2,000,000 1,500,001 7T %2,000,00078 7T 2 2
HK$2,000,001 to HK$2,500,000 2,000,001 75 ZE2,500,00078 7T - 1
HK$2,500,001 to HK$3,000,000 2,500,001 75 23,000,00078 7T 1 -
HK$3,000,001 to HK$3,500,000 3,000,001 75 £3,500,00058 7T - =
HK$3,500,001 to HK$4,000,000 3,500,001 75 £4,000,00078 7T 1 1
4 4

EMERIREERARAR « 20215455

138



139

15. EMPLOYEE BENEFITS EXPENSE
(continued)

(a) Directors’ emoluments

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

15. BEE@HFAX (@)

(a) EFM=

The remuneration of each director is set out below: gL BENMSHTMT :
Salaries,
allowance Contributions
and other Share- to retirement
benefits in  Discretionary based benefits
Fees kind bonus payments scheme Total
& 2RR NigRH RKET
e HtEmEs BB EANEN] HEHE 4t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT TART TET TET THET THERT
Year ended 31 December 2021 HE_E_-—&
+ZB=+-HLEE
Executive Directors RITESF
Ms. Tin Yat Yu Carol H—Fut 180 - 500 - - 680
Mr. Chan Wai Lung' BERLE
(Chisf executive offcer) (FTEAE3) 120 1,320 - - 18 1,458
Ms. Lam Ching Yee WEELT 180 - - - - 180
Ms. Lin Ting MEZL 300 - - - - 300
Ms. So Wai Yee Betty 2 BERUD 428 - - - 14 442
Independent non-executive ~ BUIFHITES
Directors
Mr. Hon Ming Sang BRELE 144 - - - - 144
Ms. Lee Kwun Ling, May Jean ~ ZH1% £ 102 - - - - 102
Ms. Lo Wing Sze 585, BAF L Lopnee oot 120 - - - - 120
1,574 1,320 500 - 32 3,426
Year ended 31 December 2020 HE_T_TF
+ZA=1+—HILEFE
Executive Directors RITESF
Ms. Tin Yat Yu Carol ® A—iFz+? 118 - - 25 - 143
M. Chan Wai Lung' FEE T 120 1,320 - - 18 1,458
Ms. Lam Ching Yee MEgLL 360 - - - = 360
Mr. Lam Ho Pong ¢ R AEE 70 - = S = 70
Ms. Lin Ting MEL L 300 - - - = 300
Mr. Shi Shaowu SEORLES 46 - - - - 46
Ms. So Wai Yee Betty 2 BERYL? 240 - - 245 8 493
Non-executive Director FHTES
Mr. Lo Yu Man & BEFELE % - - - - %
Independent non-executive I JFHITESR
Directors
Mr. Hon Ming Sang 7 BHERY 75 - - - - 75
Mr. Lam Kai Yeung ® MERLES 70 = = = = 70
Ms. Lee Kwun Ling, May Jean %+ 102 - - - - 102
Ms. Lo Wing Sze 855, /P ° BINFU Timgnes 1702 43 - - - = 43
M. Zhong Shi * BEEED 65 - - - - 65
1,705 1,320 - 270 26 3,321
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

8 M RR M

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

15. EMPLOYEE BENEFITS EXPENSE
(continued)

(a)

(b)

Dlrectors emoluments (continued)
Mr. Chan Wai Lung was appointed as the chief executive officer
on 9 December 2021

A Ms. So Wai Yee Betty was appointed on 7 August 2020 and
resigned on 17 September 2021

& Ms. Tin Yat Yu Carol (formerly known as Tin Yuen Sin Carol) was

appointed as an Executive Director and the Chairman of the

Board on 5 May 2020 and 19 May 2020 respectively

Mr. Lam Ho Pong resigned on 31 July 2020

Mr. Shi Shaowu resigned on 19 May 2020

Mr. Lo Yu Man resigned on 5 May 2020

Mr. Hon Ming Sang was appointed on 24 June 2020

~ o o »

e Mr. Lam Kai Yeung retired on 24 June 2020
o Ms. Lo Wing Sze 88s, Jp was appointed on 21 August 2020

1 Mr. Zhong Shi resigned on 21 August 2020

Directors’ material interests in transactions,

arrangements or contracts

No significant transactions, arrangements and contracts
in relation to the Group’s business to which the Company
was a party and in which a director of the Company and the
director’s connected party had a material interest, whether
directly or indirectly, subsisted at the end of the year or at
any time during the year.

None of the directors of the Company waived or agreed to
waive any emoluments for the year ended 31 December
2021 (2020: Nil).

During the year ended 31 December 2021, no emoluments
were paid by the Group to any directors as an inducement
to join or upon joining the Group or as compensation for
loss of office (2020: Nil).

15. BEERHFAX (@)

(a)

(b)

Egmﬂﬁ =)
BERELENR _E-_—F+_AhB%ES
ERITEREE
g HERZINZZEN\ALHESME
ERIZEZ—FAB+tHEE
g H—FZ+ GIELFAEBES) 28R
ZTEFRARHRZZEIZEFERABTA
HEZEANTESRESEER
MEREEN S EFLtB=+—HHHE
FOREER B _FRA+HBEHE
BFEAEER_2_ZFRLARARE
BWESREN _E_SE A +NHE

~ o o »

s
8 MEBRENR T _TF A +HER
=5

g BN Lgngs 7w+ N_S°2F
ENAZ+—BEEE
iy BEAEN-ZZTZFE)N\AT+—HEHME

BEMRR
HE2s
RAFEERNAEERTAEFR > B8
EEAABFRIINEREBEKEER
ﬁﬁ:@ﬂ%%&%%ﬂﬁ%ﬁ%ﬁﬁéﬁﬂp
EESEEBEEEAMBZEAR
ZHREH o

2H REFRENZEKR

HE_Z_—F+_RA=+—HL%E
EEANDEEREXARNERET
AilE (CEZZFE . M| o

RBE_ZE-_—F+"HA=+—HIL
FE FERMEREAESZUER
B MIFRMAREBRH I IMALE
EeNRBIIFAERAE (C22E
FiH)e

EMSRMIEEERBRAR « 2021443

140



141

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

16. DIVIDENDS 16. i& 2
The directors of the Company do not recommend the payment ARBEEFAEEMBEE_ST - —F+"H4
for any dividend for the year ended 31 December 2021 (2020: —t+—HLEFERGSEARE(CE22ZF !
Nil). ") o

17. LOSS PER SHARE 17. ERE1E
The calculation of the basic and diluted loss per share is based BREAREEFEBINIENL T8RS -

on the following:

2021 2020
HK$’000 HK$'000
FHET FHET
Loss for the purpose of calculating basic and M EESREAREEEEMS 2
diluted loss per share 518 (24,950) (49,111)
’000 ‘000
Th& T A&
(Re-presented)
(#E5)
Number of shares i & E
Weighted average number of ordinary shares in = fist ESREA LB EGEMS
issue for the purpose of calculation of basic BT E BRI
and diluted loss per share 126,058 126,058
The weighted average numbers of ordinary shares used as HRTEBERARBDEABTE AR R E S
denominators in calculating the basic and diluted earnings HEZHRTHEEREETS RAB8E8K
per share are the same as no assumption on the exercise of BEARAREERMNERES S 2 BBERMEF
the Company’s outstanding share options, which the effect of HEAER
potential ordinary shares is anti-dilutive.
The weighted average numbers of ordinary shares for the WA EME2MEFESREAKREEEE
purpose of basic and diluted loss per share for both years ME 2 Z@RMEFHIHERMM T35 2
presented have been adjusted for the share consolidation B e EHBAE - BE T _TF+_4
mentioned in note 35. Basic and diluted loss per shares for the =+ HIFEZSREAREEHIBEEE

year ended 31 December 2020 has been re-presented. Fljo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

18. PROPERTY, PLANT AND EQUIPMENT

18. ME BB KRtk

Computer
equipment
and Furniture Leasehold Other Motor
software and fixtures  improvements equipment vehicle Total
BiER HE
EREHE  GARRE WERE HitiR HE Eehy
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TER FERT FET TER FERT
Cost BA
At 1 January 2020 RZIEZ%5—-F-H 20,818 610 2,605 482 - 24,515
Additions RE 328 - - - 743 1,066
Acquisttion of a subsidiary (7ofe 39) WE—EHEAG (s 20 65 137 - = 220
Wite-off s (1,092 (10 (206) - - (1,308
At 31 December 2020 and 1 January 2021 RZE_EFE+_A=+-HkK
8 -%-A-H 20,069 665 2,536 482 743 24,495
Additions RE 432 - - - - 432
Wiite-off bt (106) 72 (690) - - (868)
At 31 December 2021 RZB_-#+"A=+-H 20,395 593 1,846 482 743 24,059
Accumulated depreciation REHTE
At 1 January 2020 RIEZ25-B—H 16,510 544 2217 482 - 19,813
Cherge for the year FREE 2,356 55 256 = 136 2,803
Write-off s (1,092 (10 (206) - - (1,308)
Impairment AE 1,673 - - - - 1,673
At 31 December 2020 and 1 January 2021 RIZBZEE+ZA=+-HR
“Z"-%-fA-H 19,447 589 2,321 48 136 22,981
Charge for the year FRiHE 456 34 115 - 149 754
Wite-off s (102) (69) (690) - - (861)
At 31 December 2021 RZBZ-#+-A=+-H 19,801 554 1,752 482 285 22,874
Carrying amount IREE
At 31 December 2021 RIEZ—4£+ZA=1-H 504 39 %% - 458 1,185
At 31 December 2020 RIBZZF+°A=1+-H 622 76 209 - 607 1,514
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

19. RIGHT-OF-USE ASSETS 190. FRRKEE
Leased
properties
REmE
HK$’000
FAET
At 1 January 2020 RZEZZEF—HF—H 3,680
Additions =t 9,721
Acquisition of a subsidiary (note 39) WiE—EM B AR (Ba39) 493
Depreciation e (2,495)
At 31 December 2020 and 1 January 2021 ATECEF+_HA=+—HK
- —&—R—H 11,399
Additions nNE 9,968
Depreciation e (6,865)
At 31 December 2021 WZE2Z—-SHE+ZHB=+—H 14,502

Lease liabilities of HK$1,699,000 (2020: nil) were recognised with
related right-of-use assets of HK$2,163,000 as at 31 December
2021 (2020: nil). The lease agreements do not impose any
covenants other than the security interests in the leased assets
that are held by the lessor. Leased assets may not be used as

security for borrowing purposes.

A B —EFE+-RB=+—H ' OEIEE

&151,699,0008 7T (B =

F 1) K1ER

EAKEE2,163,0008 T (T2 -ZFF . &
BT cBRHEBAFENEEEEDNER
o HEBEAENEARE EEL

ER SRR ERER-

2021 2020

—E-—F TETEE

HK$’000 HK$'000

FHET FET

Depreciation expenses on right-of-use assets AR EETER S 6,865 2,495

Interest expense on lease liabilities HEEENERZ

(included in finance cost) Gt AR A) 640 196
Expenses relating to short-term lease I E RN

(included in administrative expenses) Gt ATTERS) 30 333

Details of total cash outflow for leases is set out in note 40(b).

For both years, the Group leases various offices for its operations
and a director’'s quarter. Lease contracts are entered into for
fixed term from 2 to 3 years, but may have termination options
to terminate the lease contract of properties. Lease terms are
negotiated on an individual basis and contain a wide range of
different terms and conditions. In determining the lease term and
assessing the length of the non-cancellable period, the Group
applies the definition of a contract and determines the period for

which the contract is enforceable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

20. GOODWILL 20. HE
2021 2020
B —F TR
HK$’000 HK$'000
FAET FET
Cost D%
At 1 January n—B—8 17,773 11,047
Arising on acquisition of a subsidiary (note 39)  WEE—RMBAT (#15239) - 6,726
At 31 December R+—-B=+—H 17,773 17,773
Accumulated impairment losses Rt RERE
At 1 January W—B—H 11,047 11,047
Impairment loss recognised in the current year R ZANFEERESR 2 BEEE 6,726 =
At 31 December R+ZB=+—H 17,773 11,047
Carrying amount EREME
At 31 December R+=-B=+—H - 6,726

Goodwill acquired in a business combination is allocated, at
acquisition, to the CGUs that are expected to benefit from that

REBEHHAUBZBEDRWERDEE
R ERET G HER T REELEN-

business combination. The carrying amount of goodwill had been FMEZERAEESRNT !
allocated as follows:
2021
—EZ—F
Allocated Accumulated
goodwill impairment Total
EfNhkEE RKetRE #ast
HK$’000 HK$’000 HK$’000
FHET FHET TF#ET
Stored valued mastercard REBREF
(“Mastercard CGU”) (note (a)) (MBEEFRSEEBNM)
(Htzt(a) 6,726 (6,726) -
Trading of gaming products and BEEE R RIRHERE
the provision of related marketing HERE TS
services business (‘Gaming CGU”) (MBI ELEEAL)
(note (b)) #130)) 10,205 (10,295) -
Other IT and internet financial HMBE R & T A
platform services business (note (c) &R & RFFERS (Wa2c) 752 (752) -
17,773 (17,773) _
EM SR EIZERABRAT « 20215 5%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w6 4 35 R R 5E

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

20. GOODWILL (continued) 20. & (48)
2020
Allocated Accumulated
goodwiill impairment Total
BnfcmeE KRB “aEt
HK$’000 HK$’000 HK$'000
FHET TFHET FHET
Mastercard CGU BEERRSELEN 6,726 = 6,726
Gaming CGU BEIREEL BN 10,295 (10,295) =
Other IT and internet financial platform ELfth & AR & B Bt 48
services business SR A RFER 752 (752) =
17,773 (11,047) 6,726
Notes: Mzt
(@ The Group acquired 51% of the equity interest of Metrotec @ RIZZEZZEFNBEtH xEEBWE

Limited on 7 September 2020. The goodwill arising from
the acquisition is allocated to Mastercard CGU.

The recoverable amount of the CGU has been determined
on the basis of their value in use using discounted cash
flow method. The key assumptions for the discounted
cash flow method are those regarding the discount rates,
growth rates, card consumption volume and revenue
during the year. The Group estimates discount rates using
pre-tax rates that reflect current market assessments
of the time value of money and the risks specific to the
CGUs. The growth rates are based on long-term average
economic growth rate of the geographical area in which
the businesses of the CGUs operate. Budgeted revenue
and operating costs are based on past practices and
expectations on market development.

The Group prepares cash flow forecasts derived from the
most recent financial budgets approved by the directors for
the next five years with the residual period using the growth
rate of 2% (2020: 2%). This rate does not exceed the
average long-term growth rate for the relevant markets.

The pre-tax rate used to discount the forecasted cash
flows from the Group’s Mastercard CGU is 23.68% (2020:
31.66%).
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Metrotec LimitedZ51%8& 1 o B 2% Ui B8
FFEX v EEEPEEESEFRRS
E4 Bl

ReELBUNIKEIERTZRER
MEFEEREEAENERBEEE -
MRRERBEMFANIERRT
FENERMRE ERER - FHER
R B R R o A B A A T Bk B Al
THEHEEHENTERIRSELE
i B9 455 7€ /B B B9 BR A0 BT ) R {51 AL 3R
K- BRXRAUNIRSELBUKEETR
FREMENRITHREEREISE

o o T8 Ut T AR A T DUB 1
REHTHERAEE

FEBMRROFETRERAREE
%%?tt)&ﬂi%ﬁfﬁﬁ’]?‘ﬁﬁﬁﬁﬁﬂ?ﬁﬁ’
FIEREAEIE RER2% (T2 Z2F
2%)  ZIBRETBIA ﬁ%ﬁﬁi%ﬁﬂzﬂ
REER=R

BUBRKABAEEESEFRRSE
SBEUZEARSRENGRKRATFIEX
/23.68% (B _F4F : 31.66%) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

20. GOODWILL (continued)

Notes: (continued)

The recoverable amount of this CGU was below the
carrying amount of the CGU of which the assets belong.
Mastercard CGU did not perform as expected because of:

()  potential customers could not visit Hong Kong due to
travel restrictions imposed as a result of the prolonged
COVID-19 pandemic; and

(i)  the indefinite delay in launching the Mastercard
business in Kazakhstan due to the economic
instability under the prolonged COVID-19 pandemic.

Accordingly, the Group has revised its cash flow forecasts
for this CGU. The CGU has been reduced to its recoverable
amount of nil. Therefore, provision for impairment loss on
goodwill of HK$6,726,000 (2020: nil) was recognised in
profit or loss for the year ended 31 December 2021.

The Group acquired the entire equity interest of Darts
Connect International Limited on 9 August 2018. The
goodwill arising from the acquisition is allocated to Gaming
CGU. During the year ended 31 December 2019, due
to the substantial decline in sales and profit margin as
impacted by poor social and economic conditions in Hong
Kong, the Group assessed its cash flows forecast for this
CGU and reduced its recoverable amount to zero.

The Group acquired the entire equity interest of Well In
Technology Development Limited on 22 August 2014. The
goodwill arising from the acquisition is allocated to the
CGU of Other IT and internet financial platform services
business. During the year ended 31 December 2015, due
to the recoverable amount of this CGU was found to be less
than its carrying amount, the Group reduced its recoverable
amount to zero.

20. HE (8)

Mt (&

ZREEEBUNIROESEERE
EffBRTELBUNKEE -BFE
TREELEBUZRIBEFMIER LT
=)

() HRBEEFARCOVID-19&I15M
ETRERTNEREETERE
ESE R

(i) BEBEFABCOVID-19& 15 IE M AL
BARRE ERERTEENGE
REBREEFERER-

Rt XEBERZIREELBUAE
HREREBA -ZREEFEMU
AREIEBEERAZT FHIL HEZE
T+ ZHhA=+—HILEEE BEH
R 1E#156,726,0008 T (ZE_Z
F | BEEERR

NZE—NENBALH XEBUKE
RIZHEBEBRERABD 22 RE
BEZWERELEZBEE DR EHFE
BeESBEN -BHE_S—NE+_H
= t—HIEFE HAHRZEBLERE
BIREBERXEXE HEREMNEHRK
M8 TR MAERTEZIREELESEN
HereBl tEETREEERE

FT o
=

R_E—NENB -+ B> AEBWK
BRENEZERERABD ZEIIE-
BEZWEmELEZBEEPREAM
EREREBESRMTARBEZIR
STELBAN-BE_ZE—HE+"AH
= t+—HIEFE HRERZRSESE
BlzakElsmE O REREE A%
ERETKEISERES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

21. INTANGIBLE ASSETS 21. B EE
Systems
development
costs
RN 5%
HK$’000
FHET
Cost [
At 1 January 2020, 31 December 2020, RIZ2ZZEF—HF—H>
1 January 2021 and 31 December 2021 —B-RF4+A=+—A
“E-F-A—Hk
- f#+-A=+-A1 7,711
Accumulated amortisation HetigaH
At 1 January 2020, 31 December 2020, ATEIEFE—A—B-
1 January 2021 and 31 December 2021 TEIEF+R=+—8-
—EF—F-A—8k
“2-—H+"RA=+—H 7,711
Net carrying amount REEE
At 31 December 2021 A ZET—F+ZA=+—H -
At 31 December 2020 RN_ZE_ZEF+_A=+—H =
Intangible assets of internally generated development costs NEBELFRERANEREEIERE MGt
represented all direct costs incurred in the development of RMELENE BZMA o AR EE A AL
new software systems. The software development costs are EEHERF4FRERE B
amortised on a straight-line basis over their estimated useful lives
of 4 years.
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22. INTERESTS IN SUBSIDIARIES

Note:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

Particulars of the principal subsidiaries at 31 December 2021 are

22. KB AR ZIRE

EWNBATEIN _E-_—F+="BA=+—H

as follows: ZHBAOT
Principal
place of operation/
Place of Percentage
incorporation or Issued/ of equity
establishment/ registered  attributable to
Name Kind of legal entity share capital the Company Principal activities
TELE
SEfR AR 3L EY
FRazsthEs B8/ FRFIEMN
Eay e EANBRER i Hmtbh ETEEER
Brilliant Corporate Finance Limited Hong Kong/Limited HK$6,700,000 100% (indirect)  Advising on corporate finance
liability company (note)
RUTCEFEBRAT &8/ BREART 6,700,000 100% (BH)  FEEMBIRMEAS (1)
Dealmatch.com Limited Hong Kong/Limited HK$100 100% (indirect) ~ Provision of referral services and
liability company provision of administrative
support of the Group
BEFEERAT &8/ BREERE 10078 7T 100% (B#)  REENREKRIEMHE
TRZETAEE
Darts Connect International Limited ~ Hong Kong/Limited HK$795,032.21 100% (indirect)  Trading of gaming products and
Liability company provision of related marketing
services
RIZHRREAERAS BB/ BREERE  795,032.2187T 100% (E5) BEBEEDREMRER
HEER
DSE Cayman Limited Cayman Islands/ Us$10.73 100% (indirect)  Investment holding
Company limited by
shares
DSE Cayman Limited BERS /KK 10.73% 7T 100% (BH) HEZR
BRAE
Finsoft Finance Limited Hong Kong/Limited HK$100 100% (indirect) Money lending
liability company
B ERERRAE &8/ BREERE 10078 7T 100% (B8 BE
Finsoft Investment (HK) Limited Hong Kong/Limited HK$100 100% (indirect)  Securities and equity investments
liability company
BFRE (FH) GRAHE 5%/ AREEAR 10078 7T 100% (5 BHEREZRE
Finsoft Investment Limited BVI/Company limited US$100 100% (indirect)  Investment holding
by shares
Finsoft Investment Limited HBEUES/ 100%7T 100% (B KREER
RDBERAE

In 2021, this subsidiary, holder of the license in respect of type 6 (advising on

corporate finance) regulated activity (“Type 6 License”) under the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong), did not carry on any
business and it has surrendered the Type 6 License to Securities and Futures

Commission (“SFC”).

Ma RIB % ZWBAR REBEFEERSFR

HEFRAIETF648 GUIRIBRERMER) RREED
BRRER (THEeEMR)) 55 UREREAER 18
AEFKIEEHHEEZE® ((BET)) ROE6eHE

7 o
R

EMESRMIEERERAT » 2021545 148



149

22. INTERESTS IN SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w6 4 35 R R 5E

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

22. RMB AR ZIRE (B)

(continued)
Principal
place of operation/
Place of Percentage
incorporation or Issued/ of equity
establishment/ registered  attributable to
Name Kind of legal entity share capital the Company Principal activities
TELE M
FEMA ISR
FRazsth®s B8/ FRFIREMN
EaY e EANBERER BT IS FEEHR
Gracious Queen Limited BVI/Company limited US$1 100% (indirect)  Provision of administrative
by shares support to the Group
Gracious Queen Limited BBRLEE/ 1%E7T 100% (BH) mEEEEHITEEZE
RPBIRRAE
Grant Ambition Limited Hong Kong/Limited HK$1 100% (indirect)  Provision of administrative
liability company support to the Group
MERARAR 5%/ BAREEAR 1787T 100% (5 mAEERHEITHSE
Golden Spade Investment Limited Hong Kong/Limited HKS$1 100% (indirect) ~ Securities investments
liability company
EMBREERAD 58/ BARETLE 17T 100% (BH) BHEEE
iAsia Online Systems Limited (“iAsia”)  BVI/Company limited Us$i10 100% (indirect) Development, sale and provision
by shares of financial trading software
solutions
TR LERFEBRLAE (H) EBEZES/ 10E7T 100% (50 B HERIRMER
RPERRAE REBAUBRAE
Infinite Capital Ventures Limited BVI/Company limited US$10,000 100% (direct)  Investment holding
by shares
Infinite Capital Ventures Limited HBREZEE/ 10,000% 7T 100% (B REER
B BRAT
Metrotec Limited BVI/Company limited US$36,100 51% (direct) Investment holding
by shares
Metrotec Limited HBRERHE/ 36,1005 7T 51% (B8 REZR
RPBIRRAE

Metrotec Solutions Limited (“MSL”)

Metrotec Solutions Limited (TMSL )

Wealthy Link Technology Limited

HEERZARAE

Well In Technology Development
Limited

BER R ERERAT

Winrange Investments Limited

BEREERAT

Hong Kong/Limited
liability company

BB/ BRERAT

Hong Kong/Limited
liability company
58/ BREELH

Hong Kongy/Limited
liability company
&8/ BREXLH

BVI/Company limited
by shares

REREREE/
RHERAE

Finsoft Financial Investment Holdings Limited < Annual Report 2021

HK$17,031,300

17,031,300/ 7T

HK$1
17T
HK$1
17T
US$100

100%7T

51% (indirect)

51% (%)

100% (indirect)
100% (&#%)
100% (indirect)
100% (FE34%)

100% (direct)

100% (B#%)

Provision of marketing and
operation of stored valued
masetercards

RHEEBREREREK
=4

Development of financial trading
software solutions

MBS BN RRSE

Development of mobile
e-commerce platform

RERBETEH TR

Investment holding

REER



22.

23.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

INTERESTS IN SUBSIDIARIES
(continued)

22. B AR ZIRE (B)

ERFIEARBDEERREEEBEEN
EENEBEAIETENARBWE AT
KABEERR BV THMKBE AR ZF
B EYERERBR AR

The above table lists the subsidiaries of the Company which, in
the opinion of the directors of the Company, principally affected
the results or assets or liabilities of the Group. To give details of
other subsidiaries would, in the opinion of the directors of the
Company, result in particulars of excessive length.

INVESTMENT IN A JOINT VENTURE 2. MN—EEETEZRE
2021 2020
T TETEF
HK$’000 HK$’000
FHET FiT
Unlisted investments: KEFEE
Share of net assets EhEEFE 102 109

Detail of the Group's joint ventures at 31 December 2021 is as rERGERENR S —F+ZA=1+—

follows: HZ#EWT .
Proportion of ownership interest
BAERELA
Place of Issued and Group’s
incorporation/  fully paid up effective Held by the Held by a
Name of entity operation share capital interest Company subsidiary  Principal activities
H—f
AT BEfT FEEZE HEAR
BERLE L BRERE BEE HERERE BE IEXE
Sky View Investment Limited BV US$1,100 49% Nil 49%  Investment in Rolaner
(“Sky View”) (2020: 49%) (2020: Nil) (2020: 49%) International Limited
(‘Rolaner’)
FEREBRAG ((KE) ZEBRZEE 11007 49% Zz 49%  K*Rolaner International
(CEZZF: (CEIZE:  (CZIEE! Limited (" Rolaner 1)
49%) E) 49%) Z2RE

Sky View is an investment holding company and its main
asset is investment in Rolaner, a company incorporated in the
Cayman lIslands with limited liability. Rolaner indirectly entered
into a contractual arrangement on control and shall be able to
consolidate the financial statements of an operating company.
The principal business of the operating company is operating the
online community and e-commerce platforms for medical beauty
industry in the People’s Republic of China.

REDKREZERAT METEZEER/TA
Rolaner (—INFAEHEEMRILZARA
8]) 2% & o Rolanerf#E RIEHIETILEH
ZHUEHRFEEARN ZMBRERES

R-BERBDZEBEBANPEARKM
B EBRETTENERLRREFEH

Fao
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

23. INVESTMENT IN A JOINT VENTURE 2. MN—EEETLEZERE (B
(continued)
The following table shows, in aggregate, the Group’s share of TRIAAEEEBHEREREARNAAE
the amounts of all individually immaterial joint venture that are BERIEEREGEATNIEERE

accounted for using the equity method.

2021 2020
—E_—F TETEE
HK$’000 HK$’000
FAET FET
At 31 December: ®W+ZB=+—8:
Carrying amounts of interests w2 BREE 102 109
Year ended 31 December: HE+-HA=+—HILEE:
Loss for the year FREE ) 37)
Loss and other comprehensive income BiEREMEEmHRA (7) (37)
24. INVESTMENTS IN ASSOCIATES 24. RIE AT ZIRE
2021 2020
—E-—%| —=-Tx
HK$’000 HK$’000
FHET FET
Unlisted investments: FEMEE !
Share of net assets EhEEFE 637 -
Goodwil [EE 760 -
1,397 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

24. INVESTMENTS IN ASSOCIATES 24. REE AT ZIKE (@)
(continued)
Details of the Group’s associates at 31 December 2021 are as AEEBEATANR _E-_—F+"A=+—
follows: HZBEWT :
Proportion of ownership interest
BEERERGLA
Place of Issued and Group’s
incorporation/  fully paid up effective Held by the Held by a
Name of entity operation share capital interest Company subsidiary  Principal activities
B—H
B AT BETR rEEZ HEAR
BRLE e BERE BERER HERARE FE  IEEE
Square Box Limited Hong Kong HK1,500,100 50% Nil 50%  Provision of
Square Box Limited =8 1,500,100 7T 50% i 50% information thru
(2020: Nil) (2020: Nil) self-developed
(B (CEBEE APP
T ® F /| BEAEEMEEN
APPIRHER
Metrotec Solutions Hong Kong HK$10,000 20% Nil 20%  Investment holding
AIFC Limited
Metrotec Solutions 548 10,0007 75 20% i 20% WEER
AIFC Limited (2020: Nil) (2020: Nil)
=2 (ZEBCZ=®
T ® F )
Metrotec Limited Kazakhstan US$1 20% Nil 20%  Not yet commenced
business
Metrotec Limited MERHE 1% 20% i 20%  EBIRBBEE
(2020: Nil) (2020: Nil)
(ZEBZE (===
F 8 &F )
The following table shows, in aggregate, the Group’s share of RIS EBEGERAEREARNMIE
the amounts of all individually immaterial associates that are BRIEFEKREEAEINESER-
accounted for using the equity method.
2021 2020
ZEI-H | ZE2IEHF
HK$’000 HK$'000
FAET TET
At 31 December: ®W+ZB=+—8:
Carrying amounts of interests Wm 2 BREE 1,397 =
Year ended 31 December: BE+-HA=+—HLEE:
Loss for the year FEANEIE (105) -
Loss and other comprehensive income B R EMEEIA (105) -
The Group has not recognised loss for the year amounting to A& H 1 MMetrotec Solutions AIFG Limited
HK$18,000 (2020: Nil) for Metrotec Solutions AIFC Limited. The REESDETE 18,0008 (CTE-FF 1 ) o
accumulated loss not recognised was HK$18,000 (2020: Nil). Rt RN 18/$8E 418,000 T (CE2 2%

Fi)eo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

25. FINANCIAL ASSETS AT FVTOCI

25. BT EEFAHMEZERA

ZEMEE
2021 2020
—E—F BT
HK$’000 HK$'000
FHET TAET
Listed equity securities TR S 1,158 4,019
Unlisted equity investments FELEMRARE - 3,231
1,158 7,250

The fair values of listed securities are based on current bid price.

The carrying amounts of the Group’s financial assets at FVTOCI

are denominated in HKS.

26. TRADE AND OTHER RECEIVABLES

LHRBEZAFEEDREERZBEES

%o

FERZAFEESFAREMZERAZ ZH

BEZREEN

ABITEE

26. B 5 K H fth & R IE

2021 2020

ZEI-H | ZE2IEHF

HK$’000 HK$'000

FHET TET

Trade receivables & 5 e EIE 5,033 8,442
Less: allowance for doubtful debts (note 6(c)) B ORERIEE BYEE6)) (115) (938)
4,918 7,504

Other receivables HipEW s 106 94
Deposits & 4,225 2,870
Prepayments SEENEIRE] 2,413 3,928
11,662 14,396

The Group generally allows an average credit period of 30 days
or not more than 90 days to its trade customers and based on
the negotiations between the Group and individual customers.

No interest is charged on trade receivables.
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26. TRADE AND OTHER RECEIVABLES

27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

(continued)

The ageing analysis of trade receivables, based on the invoice
date, and net of allowance, is as follows:

26.

B % R HEURRIE ()

REZBRRINGEFERZ7/HE 5 BUGK
RREREC AT T ¢

2021 2020
% —EZIERF
HK$’000 HK$ 000
FHET FHET
0 - 30 days 0Z30H 2,082 6,024
31 - 60 days 31E60H 1,360 726
61 — 90 days 61E90H 17 225
91 - 120 days 91E120H 80 13
Over 120 days BiB120H 1,379 516
4,918 7,504
= ==
CONTRACT ASSETS/LIABILITIES 271. ENEE &’
(a) Contract assets (a) BHNEE
2021 2020
ZEI-H | ZE2IEHF
HK$’000 HK$'000
FHET FHET
Avising from performance under BTN TEEES
— Sales of technology software systems —HHERMRGRR - 877
— System customisation, network — BT PR TIRRRER
support and maintenance service % - 691
— Software licensing services — R ETAR TS 330 =
330 1,568

Amounts relating to contract assets are balances due from
customers from sales of technology software systems and
system customisation, network support and maintenance
service which the performance obligations have been
satisfied.

HANEERMNERRAMER WEEHER
MRHRARIREARITR  BEZERR
BR% EHBNEEEEENR) ZEike

EMERIREERARAR « 20215455

154



155

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

27. CONTRACT ASSETS/LIABILITIES
(continued)

(b) Contract liabilities

27. SHEE &R (@

(b) EH&EME

2021 2020
—E-—#| —Z-=F
HK$’000 HK$’000
FAET FET
Contract liabilities =E V=N
— Sales of merchandise —HEE R 4,142 3,288
— Provision of services — R AR 7,223 8,670
11,365 11,958

There were no significant changes in the contract liabilities
balances during the reporting period.

Contract liabilities include short-term advances received
to deliver software solutions and render installation,

REBESHR s RREANEERES-

BNEREREINRG T EURREHRZE
FEE - RlEl R s SRR B M B B BRI TR (Y

development, testing and maintenance services. Ko
Movements in contract liabilities: BHEBEZEE
2021 2020
—E-—F —EIEZHF
HK$’000 HK$'000
FAT TAT
Balance at 1 January B—B—HZ 48R 11,958 18,133
Decrease in contract liabilities as a result FREIFVFAGHEREDN
of recognising revenue during the WammENaNa Rl
year that was included in the contract
liabilities at the beginning of year (9,350) (15,708)
Increase in contract liabilities as a result of K& AUETE FUIBEME R 549
advances received during the year BEEM 8,757 9,533
Balance at 31 December W+ B=+—Hz&8 11,365 11,958

There is no billings in advance of performance received that
is expected to be recognised as income after more than
one year (2020: Nil).

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

28. LOAN AND INTEREST RECEIVABLES

28. R E ™MK F B

2021 2020

B —F TR

HK$’000 HK$'000

FAET FET

Loan receivables ERE® 115,732 132,833
Less: impairment losses (note 6(c)) B ORBEE (WEEe)) (65,807) (54,553)
49,925 78,280

Interest receivables FEUF) B 5,284 5,668
Less: impairment losses (note 6(c)) B OREEIE (Ee) (2,567) (4,448)
2,717 1,220

Loan and interest receivables FEUN B F] 2 52,642 79,500
Less: non-current portion B IEREE D - (2,929)
Loan and interest receivables (current portion)  FEWEFURFE CR#NZE45) 52,642 76,577

The Group seeks to maintain strict control over its outstanding
loan receivables so as to minimise credit risk. The granting of
loans is subject to approval by the management, whilst overdue
balances are reviewed regularly for recoverability.

As at 31 December 2021, the loan receivables were charging on
interest rates ranging from 8% to 33.6% (2020: 8 % to 33.6%)
per annum and were repayable with fixed terms agreed with
the contracting parties. The Group held collateral or other credit
enhancement over its loan receivables balance of HK$4,962,000
(net of provision of impairment loss of HK$1,238,000) (2020:
HK$10,367,000 (net of provision of impairment loss of
HK$33,000)), and loan receivables balance of HK$44,963,000
(net of provision of impairment loss of HK$64,569,000) were
unsecured (2020: HK$67,913,000 (net of provision of impairment
loss of HK$54,520,000)).

REERNHEHEKREREZBINERERTRE
BEZ EUBREREEERR -HLARRM
ERCEEEEEMNE MARGHRAETHY
BIUg Bl E 1T AT o

AT —E+_HB=+—H ERERER
RN FLEEEBEIS6% (ZTE_FF : 8%
F33.6%) 5T 82 WA S TR EE 2
PR32 o 7N 55 B ok EL FE WL & 245 874,962,000
Bt ORRBEE B R #1,238,000587T) iF
BIRFREMEERAENR (CE2ZF .
10,367,0007 7t (0 Fx A B K5 18 5 33,000
) RIEWE R4S ER44,963,00078 7T (10
B R (B E5 1B 5 #564,569,00078 7T) A E R
(ZEZFF 167,913,000 7T GO ES
1843 #%54,520,0005 7)) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

28. LOAN AND INTEREST RECEIVABLES
(continued)

Movements on the Group’s impairment of loan and interest
receivables are as follows:

28. R E ™MK S (48)

rEBZBWERRMNERELENT :

Stage 1 Stage 2 Stage 3
12-month ECL  Lifetime ECL Lifetime ECL Total
P ER1 P ER2 PEER3
1218 B 78 HA 2 HATEHA 2 HATRHA
EEEE E8E51E E8E51E 4t
HK$°000 HK$’000 HK$’000 HK$°000
FAET FAET FAT FAET
At 1 January 2020 A TETEFE
—HA—H 482 204 11,859 12,545
New loans originated BRBZIER 426 66 - 492
Loans recovered or repaid  FNEARB W [T EE
during the year ZE®& ) - - ©)
Movements due to changes [R5 & R & E M =
in credit risk H 7 EE) - 4,385 41,582 45,967
Transfer to Stage 2 - EEREREEo—2HATE
Lifetime ECL HE8E18 @11) 211 = =
Transfer to Stage 3 — IR EEES— 2 HATE
Lifetime ECL HEEBE (268) (204) 472 =
At 31 December 2020 and W _Z _Z4F
1 January 2021 +ZA=+—H8kKk
B2 —F
—H—H 426 4,662 53,913 59,001
New loans originated BB IER 3 106 - 109
Loans recovered or repaid  FAEAR B W [olT]
during the year BEZEMR ) - - ©)
Loans written off during REANMBEER
the year - - (3,892 (3,892)
Movements due to changes FIE & & &4
in credit risk ME4 > &) 4,328 1,131 7,700 13,159
Transfer to Stage 2 — BB T REEGO —
Lifetime ECL T HATEERAE B 18 (1,009) 1,349 (340) -
Transfer to Stage 3 - B E S —
Lifetime ECL 2HIFERRE B8 (3,733) (5,152) 8,885 =
At 31 December 2021 AT —F+°H
=+—H 12 2,096 66,266 68,374

For loan and interest receivables that are not credit-impaired
without significant increase in credit risk since initial recognition
(“Stage 1”), ECL is measured at an amount equal to the portion
of lifetime ECL that results from default events possible within
the next 12 months. If a significant increase in credit risk since
initial recognition is identified (“Stage 2”) but not yet deemed to
be credit-impaired, ECL is measured based on lifetime ECL. If
credit impaired is identified (“Stage 3”), ECL is measured based
on lifetime ECL.

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R E M B IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

28. LOAN AND INTEREST RECEIVABLES
(continued)

A maturity profile of the loan receivable as at the end of the
reporting period, based on the remaining contractual maturity
date and net of loss allowance, is as follows:

28. R E ™MK F S (48)

REBESHR BRERRBERGRSOEHNA
(NFREBIRER) EHMBERNT

2021 2020

% —ETEF

HK$’000 HK$’000

FAET FET

Overdue #I1RA 46,032 16,220
Due within 3 months TR3ME B R EIHR 950 25,354
Due after 3 months but within 6 months R3E R & ZE6@ 8 AN EIER 2,943 20,341
Due after 6 months but within 12 months PeE BB E121E8 NEIEA - 13,442
Due after 12 months R12E B & EIH - 2,923
Total sast 49,925 78,280

A maturity profile of the interest receivables at the end of the
reporting period, based on the maturity date, net of provision, is

REREHA BUH SREFIAA (ORE
&) BEEE R ¢

as follows:
2021 2020
—E-— BT
HK$’000 HK$'000
FHET FET
Overdue #18A 2,689 958
Due within 3 months H3ME B N EHR 28 262
Total 4EEt 2,717 1,220
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

29. FINANCIAL ASSETS AT FVTPL

=

20. BAFEEFABENERMNE

2021 2020

—E—F BT

HK$’000 HK$'000

FHET TAET

Listed equity investments, at fair value THRAKE BATEE 10,619 12,269

The carrying amounts of the above financial assets are
mandatorily measured at fair value through profit or loss in
accordance with HKFRS 9.

The investments included above represent investments in listed
equity securities that offer the Group the opportunity for return
through dividend income and fair value gains. They have no fixed

maturity or coupon rate.

The fair values of listed securities are based on current bid prices.

30. CASH AND CASH EQUIVALENTS

RIBEEBMBREENEH LRERE
EZREERTIEATEES ABHEE-

LTHMREE ETRABHFRE REAEERE
HEGEBREBEWAKRATEBERDME
WEK-ZERETEEEINHAXNEER

LHRBHEZAFEEDREER ZERBES

Ho

30. RE MR FEY

2021 2020

—E-—F T REF

HK$’000 HK$’000

FHET FET

Cash and bank balances B MIRITHERR 35,163 32,552
Cash balances at other financial institutions REMSMIEENIRSER 2,381 1,670
37,544 34,222

The carrying amount of the Group’s cash and cash equivalents is
mainly denominated in HK$.

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

31. ACCRUALS AND OTHER PAYABLES

31. [E5t B AR EME M RIE

2021 2020
% —ETEF
HK$’000 HK$'000
FAT FET
Customers deposits (note) BRE%E BaE) 11,077 13,951
Other payables and accruals HiEHRIBRESE R 10,455 10,458
21,532 24,409
Note: ot

Included amounting to HK$2,154,000 received from financial assets at FVTOC!

issuer as at 31 December 2020. The amount has been de-recognised upon

disposal during the year.

BER_ZBFE+_F=+—HERAFEEFA
Ht2EERA 2 &/ E A 217 AUREAIRRIEZ, 154,000
BT ZEENF I E RS LEREST -

¥ =
32. LEASE LIABILITIES 32.fHE&E
Total minimum Present value of the
lease payments minimum lease payments
RIEREHEE REREEHRAE

2021 2020 2021 2020
ZEZ-F “ZTZF ZEZ-F LZTEF
HK$ HK$ HK$ HK$
AT BT AT BT
Within one year —FR 8,184 5,324 7,637 4,850

More than one year, but not exceeding BR—EETEBmE
two years 6,139 7,247 5,969 6,908

More than two years, but not exceeding ~ HBBMEBFBBLE
five years 1,116 - 1,044 -
15,439 12,571 14,650 11,758
Less: Future finance charges A RRMBER (789) (813) N/A N/A
Present value of lease obligations HESERE 14,650 11,758 14,650 11,758

Less: Amount due for settlement within 12 8 : 12/ 8 REIFAEEZ =

months (shown under current liabiities) 18 GBI &EIET) (7,637) (4,850)
Amount due for settlement after 12 months 12{B 8 & ZIEiEE 2 HIE 7,013 6,908

The weighted average incremental borrowing rates applied to
lease liabilities ranging from 4.83% to 5.5% (2020: from 4.125%
to 6%).

The carrying amounts of the Group’s lease liabilities are
denominated in HK$.

A5 T B 2 T 4 A R
NF483%EE5% (ZBFE 1 4125%E
6%)

AERBEEEBZREEMBITE.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

33. DEFERRED TAX

The following are the deferred tax (assets)/liabilities recognised by

33. EIEH A

AEERBZIELRE (BE) /BENT-

the Group.

Accelerated

tax  Right-of-use
depreciation assets Total
hniE
RIAIHE EREEE “ast
HK$’000 HK$’000 HK$’000
FAET FHET FHET
At 31 December 2019 and RN_E2—hFE+ZA=+—H
at 1 January 2020 MZEZZF—H—H 382 15 397
(Credited)/charged to profit P8 GtA) Sk (WaE13)
or loss (note 13) (588) 4 (584)
At 31 December 2020 R B _BE
+=-B=+—H (206) 19 (187)
Charged/(credited) to profit RiI8=EMbE . GTA) (a#13)
or loss (note 13) 29 (15) 14
At 31 December 2021 N B —F
+-A=+—H (177) 4 (173)

At the end of the reporting period, the Group has unused
tax losses of approximately HK$196,294,000 (2020:
HK$163,858,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
unused tax losses of approximately HK$196,294,000 (2020:
HK$163,858,000) due to the unpredictability of future profit
streams.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

34. CONTINGENT CONSIDERATION

(RECEIVABLE)/PAYABLE

The fair value of the contingent consideration (receivable)/payable
represented the profit guarantee in relation to the adjustments
to the consideration from the acquisition of Metrotec Limited
and its subsidiary (“Metrotec Group”) during the year ended 31
December 2020. Contingent consideration (receivable)/payable
is measured at fair value at the end of the reporting period.
The movement of the fair value of contingent consideration
(receivable)/payable is as follow:

34. (W) FEMRSHANE

(e FERHARBHAFEEEREN
BHE_Z_ZE+_BA=-+—HIEEERE
Metrotec Limited & E /@A 7 (T MetrotectE
B WRERAEEMIGEFRE (B
FEARARAREBRREPRE AT EBESZ
(YD) /ENHARENAFEBELEESN
T

2021 2020
—E-—F TETEE
HK$’000 HK$'000
FAT TAT
At fair value: BATEE:
At beginning of the year REY) 21 =
Arising from acquisition of a subsidiary HIWE—ERB A ESE - 21
Change in fair value N EEE (6,203) -
At end of the year RER (6,182) 21
Note: i
Adjustment to the consideration RERAE

Pursuant to the sale and purchase agreement entered in relation to the
acquisition of the Metrotec Group, the vendor unconditionally and irrevocably
guaranteed and warranted to the Company that the aggregate of audited
earnings before interest, tax depreciation and amortisation of the Metrotec
Group for the three financial years ending 31 December 2020, 2021 and 2022
as reflected in its audited financial statements (“Audited EBITDA”) shall be of no
less than the total sum of HK$8,000,000 (‘Guaranteed EBITDA”).

If the Audited EBITDA is equal to or more than the Guaranteed EBITDA, the
Company shall pay the remaining consideration in sum of HK$8,976,000
(“Balance Consideration”). No upward adjustment shall be made if the Audited
EBITDA has reached and exceeded the Guaranteed EBITDA.

If the Audited EBITDA is less than the Guaranteed EBITDA but is equal to or
more than the sum of HK$3,600,000, the Company shall pay the vendor the
Balance Consideration based on the following formula:

Balance Consideration = (Audited EBITDA * 4 * 51%) — HK$7,344,000.

If the Audited EBITDA is less than the Guaranteed EBITDA and lower than
the sum of HK$3,600,000, the vendor shall compensate the Company in the
amount calculated (“Compensation Sum”) based on the following: (i) where the
Audited EBITDA is a positive figure and less than the sum of HK$3,600,000:
Compensation Sum = HK$7,344,000 — (Audited EBITDA * 4 * 51%); or (i)
where the Audited EBITDA is a negative figure, the Compensation Sum will be
equal to HK$7,344,000.

R Uk EMetrotecEBT L2 BB W% B BN
B AR a il B A A B R MetrotecE B 2 #8145
BHRERPARMWEHE_ZZF 2 —FRTE
ZIFE+ A=+ —HIEZEMBREEZ AR E R
T5~ T EE R S I AV A BB A2 2R 7|48 28 (TS B IZEBITDA 1)
BIMEF 84 %88,000,00058 7T (HREEEBITDA ) °

R BIZEBITDAZE N S &R REEBITDA » & A B
T FHAE (MRERREY) 8,976,000 7T RSB 1%
EBITDAZE = K BB {RBEBITDANB R T A E/EH
E&Be

8 BZEBITDAL R RBEEBITDABER B R
3,600,000 7T ARABAREUTARNBE A ZNRE
BRER

RBERR= (EFZEBITDA * 4 * 51%) 7,344,000 7T

% £ 22 1ZEBITDAL AR 5EBITDA B & 52.3,600,0007
o BAARNASERHE 8 (THESE) #ZU
TAHREE ()4 BIZEBITDAS IE & B /1) 123,600,000
BT | fEREE=7,344,000/8 7T~ (#EFEZEBITDA * 4 *
51%) ; BL(i) &S BIZEBITDAB B 8 BIFESERESE
#27,344,0007 7T ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
4R e M IR R M T

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

34. CONTINGENT CONSIDERATION 34. (FEUWY) FE(TERARIE (4B)

(RECEIVABLE)/PAYABLE (continued)

Adjustment to the consideration (continued)

The fair value of the contingent consideration receivable as at 31 December
2021 is based on the valuation performed by an independent professional
valuer not connected with the Group. Details of fair value measurement are set
out in Note 7.

As the Metrotec Group recorded losses of HK$4,038,000 and HK$2,811,000
for the year ended 31 December 2020 and 2021 respectively, the directors
of the Company have reviewed the actual performance for the years ended
31 December 2020 and 2021, budget and forecast for the year ending 31
December 2022 of the Metrotec Group and considered that it is very likely that
the Metrotec Group will fail to meet the Guaranteed EBITDA. Therefore, fair
value gain on contingent consideration of HK$6,203,000 was recognised in
2021.

RERE (B

RIBZ—F+ZB=+—H BRIRAAEZATE
ENERERERTEREN 2B EEGEMETZ
PG AT EEFEZFIEHNMET

RBE_SE_BFEE_E-_—H+-A=+—AHL%HE
E » H¥Metrotects [ 43 Bl #: 15 £5384,038,00078 7t K&
2,811,000/ 7T » A A B EE B ERIMetrotec EEMEH =
CEIEERIECI—F+ZA=+—HIEFENE
BRE HE_Z__F+_HA=1+—HILEENTE
HR B 58 ABMetrotectE H i il 5 0] A5 A Z EIfREE
EBITDA ° AlIth » 72 =& = — 5 FE526,203,00078 7o 3 AR 1K
BHAFEEY-

35. SHARE CAPITAL 35. ig 7
Nominal
Number of value of
shares shares
ahE 4= R ZEE
’000 HK$’000
TFhe TET
Authorised: ERE -
Ordinary shares of HK$0.05 (2020: HK$0.005) SRmESERT CEIZE !
each 0.005%87T) 2 @k
At 1 January 2020, 31 December 2020 and RIE2EZZF—F—A-
1 January 2021 “ETEF+ZR=+—HK
—E"_—%—HF—H 2,000,000 10,000
Share consolidation (note) 15 &6t B2t (1,800,000) -
At 31 December 2021 RW_E_—F+"FB=+—H 200,000 10,000
Issued and fully paid: BRTRERE:
Ordinary shares of HK$0.005 each SREE0.0058 T2 B
At 1 January 2020, 31 December 2020, and ATETEF—F—H
1 January 2021 EIEF+RB=+—HK
T —%—F—H 1,260,582 6,303
Share consolidation (note) 1 & Bt Bzt (1,134,524) =
At 31 December 2021 AN _E_—F+_"_HA=+—H 126,058 6,303

Note:

On 25 June 2021, every ten issued and unissued shares of HK$0.005 each
in the Company have been consolidated into one consolidated into one
consolidated share of HK$0.05 each.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MBmRMEE

FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

35. SHARE CAPITAL (continued)

The Group manages its capital to ensure that the entities in
the Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. No changes were made in the
objectives, policies or processes for managing capital during the
years ended 31 December 2021 and 2020.

A subsidiary of the Group is licensed with the SFC for the
business it operates in. The Group’s licensed subsidiary is
subject to liquid capital requirements under Securities and
Futures (Financial Resources) Rules (“‘SF(FR)R”) (Cap. 571N of
the laws of Hong Kong) adopted by the SFC. Under SF(FR)
R, the licensed subsidiary must maintain a liquid capital (assets
and liabilities adjusted as determined by SF(FR)R) in excess of
HK$100,000 or 5% of its total adjusted liabilities, whichever is
higher. Management closely monitors, on a daily basis, the liquid
capital level of that licensed subsidiary to ensure compliance with
the minimum liquid capital requirements under SF(FR)R for the
year ended 31 December 2020. During the year, the subsidiary
surrendered the licence to the SFC.

The directors of the Company review the capital structure on a
regular basis. As part of this review, the directors of the Company
consider the cost of capital and the risks associated with each
class of capital. The Group seeks to balance its overall capital
structure through new share issues as well as the issue of
new debt or the redemption of existing debt. For the licensed
subsidiary, the Group ensures it will maintain a liquid capital level
adequate to support the level of activities with sufficient buffer to
accommodate for increases in liquidity requirements arising from
potential increases in the level of business activities.

The Group monitors capital on the basis of the debt-to-adjusted
capital ratio. This ratio is calculated as net debt divided by
adjusted capital. Net debt comprises lease liabilities less cash
and cash equivalents. Adjusted capital comprises all components
of equity (i.e. share capital, share premium, accumulated losses
and other reserves) except for non-controlling interests. As at
31 December 2021, the Group’s debt-to-adjusted capital ratios
was not applicable because the Group had cash and cash
equivalents of HK$37,544,000 (2020: HK$34,222,000) which will
be sufficient to repay all the debts of the Group.

35. fg 7 (48)

AEEEEEEALUBRAERER IS
T FRFSEBECERER A B F
ARBERRACR AEMEREEANE
E - BRIEFREE_ S _—FKx_Z_
TE+"_A=+—HILFEEHEES-

AEB BB ATENEHEEZHEN
S RBERETRANE B LFIFES7INE
(BHERBPE MBER HA) (GEH R
B (MBER RAY) » NEBZ BB
NEBBTEHESHT - RIB(EBHRHE
(MBER HAD » ZIFEH B LR NABR
FRPES (REBEGEHSREE MBER R
B B ENEAREEE KSR BiB100,000
BTHELCHAEEBEENSS URS

AE) PREBEE_ZE_TZF+_F=+—H
IFFEE SEESREYERZSENBA
BMNRBES KT URRET(ESERPE
(MBER FHAU) THRERBERHRE
RER ZMBAREREEGXOIEER -

ARBEEERERNELRB-FHER—
R ARBDVEEFERELTIREAREEESR
BUAERA LR - A E BB B EITHRURETT
MEBHAEERBES  THHBREEAR
Beo-nBHNBARMS  AEERFRER
RRENERBHEZ KT UXFEBKTE
M EEB RS EBBAEMS I RE RS
BEZBREARTERGEN

REBENBHHECHREEAR L EERE
Ko ZtEEUBH FHEBULHEE RS
H-B% FROEHEaARReRASE
BY) - RBEERTDIERE BIRAEARGH
B Rtk EMES NAEARIT S
HABEFEREZ R —F+_4
—t—H EAAEREERUEELAER
FIBEEKNIRE MRS S (EY37,544,0005
T (ZE T : 34,222,000 7T) » ~ER
2 BRI BB E AR LR RER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R MB IR

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

36. STATEMENT OF FINANCIAL POSITION

OF THE COMPANY

(a) Statement of financial position of the

36. X AT Z MBI RR

(a) EABTZMBRIAR

Company
2021 2020
—E—F BT
Note HK§’000 HK$'000
ik FAET FET
Non-current assets ERBEE
Investments in subsidiaries RB AR ZRE 20,939 28,304
Right-of use assets FREEE 1,904 =
Contingent consideration receivable  FEURELIARE 6,182 =
29,025 28,304
Current assets REMEE
Other receivables and prepayments  ELth FE Uk I8 K T {5 7018 1,615 311
Due from subsidiaries FEWLHT B8~ B R I8 58,047 111,864
Cash and cash equivalents BEKRIREEEY 3,897 2,178
63,559 114,353
Current liabilities mEAaRE
Accruals and other payables FESTAIB R E eI FIE 228 316
Due to subsidiaries M B AR RIE 31,094 21,276
Lease liabilities HEaE 1,232 =
32,554 21,592
Net current assets REBEEFE 31,005 92,761
Total assets less current liabilities B EL2E R TETEAE 60,030 121,065
Net-current liabilities JEREEE
Contingent consideration payable FETHARE - 21
Lease liabilities HEaRE 646 =
646 21
NET ASSETS BEEEE 59,384 121,044
Capital and reserves B A R it
Share capital PREN 6,303 6,303
Reserves B 36(b) 53,081 114,741
TOTAL EQUITY T ERE 59,384 121,044
The Company’s statement of financial position was ARBZHMBRRERER T __
approved and authorised for issue by the Board on 24 =A-+MmA 5%%%;@ e B R T
March 2022 and signed on its behalf by: FEWAUTALTARES

Tin Yat Yu Carol

H—F
Director

EFE

165 Finsoft Financial Investment Holdings Limited < Annual Report 2021

Chan Wai Lung
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Director
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36. STATEMENT OF FINANCIAL POSITION 36. X AT 2B AR (B)
OF THE COMPANY (continued)

(b) Reserve movement of the Company (b) AT EZES)
Share
Share Special options  Accumulated
premium reserve reserve losses Total
RIEE HRIEE  ERERE L6 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT FERT FERT TR FERT
At1 January 2020 —B-ZE-A—F 229,281 20,938 - (88,022) 162,197
Loss and total comprehensive loss E NBEREEBBRE
for the year - - - (49,314) (49,314)
Share-based payments MBS AHE - - 1,858 - 1,858
At 31 December 2020 and 2R
1 January 2021 -I-_ﬁ =+—-BR
T —&-F—H 229,281 20,938 1,858 (137,336) 114,741
Loss and other comprehensive FREEREMEEEBA
income for the year - - - (61,660) (61,660)
Share option lapsed BRMERRE - - (245) 245 -
At 31 December 2021 RZISZ—-&
+-B=+—-H 229,281 20,938 1,613 (198,751) 53,081
37. RESERVES 37. k&
(@) Group (a) =~&£HF
The amounts of the Group’s reserves and movements KEBZRETEREZE D Z5
therein are presented in the consolidated statement of profit REeEakEMME2ERARKES
or loss and other comprehensive income and consolidated BmEEhxRo

statement of changes in equity.

(b) Nature and purpose of reserves (b) FEZEEREDN

(i) Share premium account (i) BRr&ER
Share premium arises from the issue of shares at a B aEERerNROITEEZE
price greater than the par value of the shares and can EETROEES WA BIERK
be utilised for future bonus issue. ALRRERIT o

(i) Share Options Reserve (i) FERIERE
Share options reserve arises on the grant of share EBREREDREBESEREE
options to eligible participants under the Scheme. SEERHBREEL -BREMUR
Further information about share-based payments is MEARBZE—F ER SR
set out in note 38. 55380
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37. RESERVES (continued)

(b) Nature and purpose of reserves (continued)
(iij) Merger Reserve

Merger reserve represents the difference between the
nominal value of the shares issued by the Company
in exchange for the nominal value of the share capital
of its subsidiaries arising from the reorganisation to
rationalise the group structure in preparation for the
listing on 28 August 2013 (“Reorganisation”).

(iv) Financial assets at FTVOCI reserve

The financial assets at FVTOCI reserve comprises
the cumulative net change in the fair value of financial
assets at FTVOCI held at the end of the reporting
period and is dealt with in accordance with the
accounting policy in note 4(l) to the consolidated
financial statements.

(v) Special reserve
Special reserve represents the difference between
the fair value of the shares of Infinite Capital Ventures
Limited acquired pursuant to the Reorganisation, over
the previous nominal value of the Company’s shares
issued in exchange therefore.

38. SHARE-BASED PAYMENTS

Equity-settled share option scheme

The Company’s share option scheme (‘Scheme”) was adopted
pursuant to a resolution passed on 10 September 2013 so as
to attract and retain the best available personnel and to provide
additional incentive to the eligible participants under the Scheme.

Under the Scheme, the directors of the Company may at their
absolute discretion and subject to the terms of the Scheme,
grant options to any employees (full-time or part-time), directors,
consultants or advisors of the Group, or any substantial
shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service
providers of the Group, to subscribe for shares of the Company.
The eligibility of any participants to the grant of any options shall
be determined by the directors from time to time on the basis
of the directors’ opinion as to their contribution or potential
contribution to the development and growth of the Group.
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37. f#fs (48)

(b) FEEZMEERBEN (@)

(i) SHEE
EHBEREIELARINRIZE—=
NBZ+N\BABEH ELHmET
B8 (TE40)) LUB|BEE B 20180 »
AIREVE M B A B B A M 25 17 B’
M EERAZEREAmMEZERE-

(iv) U TFEEFAEMETKA
ZEMEERE
LAFEBESAHEMEZEKBAZ
SREERBOENRBRSISRE
BUREBLGETFHREWE4()H
EHBERENUATEBESA
Hthz2EKRAZEREEQAFE
EN RS FEE-

(v) HHI#E
HRREERBEEMAMBEZ
Infinite Capital Ventures Limitedf&
RZAFBEBEEARBRAUR
MW ERM 2 BETRH 2B
TEENELE

38. U&= fHFRIE

MR 45 H 2 fe et 5t &
BEZZ-—=FANATHBBEZRER &
NERAIE IR ST B (TETE))) » RS S
BEFSAS UREFSRNGERSEER
HERSMNE R o

REBESE ZRADEFI 2 EHBERRE
BEAELBRETENES (TRaBN
FE) CEF AEEZHANBEERNLE
HEMEXERRNAEREAEHRD XS
A EE ABAFR EFBHARE
RHELBAAT ZRA EH2EEE
REMBREZER REBEFTRHEE
BEREFHERSONAERERKIE R
BERMSETERMZER
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38. SHARE-BASED PAYMENTS (continued)

Equity-settled share option scheme (continued)
Under the Scheme, the maximum number of shares which may
be issued upon exercise of all options to be granted under the
Scheme and any other share option schemes of the Company
must not in aggregate exceed 10% of the shares in issue upon
the date of which the shares are listed and permitted to be dealt
in the Stock Exchange. The 10% limit may be refreshed at any
time by approval of the Company’s shareholders provided that
the total number of Company’s shares which may be issued
upon exercise of all options to be granted under the Scheme
and any other share options schemes of the Company must
not exceed 10% of the Company’s shares in issue as at the
date of approval of the refreshed limit. Subject to the approval
of the Company’s shareholders, the aggregate number of the
Company’s shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Scheme and any other schemes of the Company must not
exceed 30% of the Company’s shares in issue from time to time.
No options may be granted under the Scheme or any other share
options schemes of the Company if this will result in the limit
being exceeded.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant (including both
exercised and outstanding options) under the Scheme in any
12-month period up to and including the date of grant must not
exceed 1% of the issued share capital of the Company for the
time being. Where any further grant of options to a participant
under the Scheme would result in the shares issued and to be
issued upon exercise of all options granted and to be granted to
such participant (including exercised, cancelled and outstanding
options) in the 12-month period up to and including the date
of such further grant representing in aggregate over 1% of the
shares in issue, such further grant must be separately approved
by shareholders of the Company in general meeting with such
participant and his associates abstaining from voting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or any of their respective associates
must be approved by the independent non-executive directors
of the Company (excluding any independent non-executive
Director who is the grantee). Where any share options granted
to a substantial shareholder or an independent non-executive
Director of the Company, or any of their respective associates
would result in the total number of shares issued and to be
issued upon exercise of all options already granted (including
options exercised, cancelled and outstanding) under the Scheme
and any other share option schemes of the Company to such
person in any 12-month period up to and including the date of
such grant representing in aggregate over 0.1% of the shares of
the Company in issue and having an aggregate value in excess
of HK$5 million, such grant must be approved in advance by the
Company’s shareholders.

38. U1 % 7R IE (48)

URREEE 2 BIREE (8)

BRI 2 RIBFF B R ARQ B TR EMBAR
BB TR ZMEEREETHEROT
BT RDEE LR &HAREBARKYD
ITHREEEHRAR S E B2 B8ITRG
210%°10% 2 LIRAIBERF R A QA B R
EBH ERES B AR QN EMEMEMER
BB FRHEZAEEREETERT
FTRITZAABRMEE > T EBAKRAT
R EEH ERERZERTRIN Z10%-
HESALBREMES BRIFEFEREAR
BMEMEMGEBEMERITEZMER
TEEREETHERTTETZARBR
PR N EBARABRRERTRMZ
30% o {5 1R 15 51 B 9L A< B E (] E it B A 4
SRR ERESERBAZEEE BITFE
BB HERE

BERHASL (BEREEH 2EF+Z
BAME FR—R2REREFENERS
ERE (BB TRERRITEZERE BT
FEREETREFETZROBE TFE
HAERBERZBEITREZ1% - HIRES
B —22HERLEAAEMEBRE &5
NEEAHRRHAEMBEREBHRL (BEF
MRHEM 2+ —EAME A2 REEE
BRRRBERZFAAERBRE (BEETE B
HRARTEZERE ETEFERTRE
FEOTZROGHBABETRNOZ1% 8
ERREEMBRERASTEAQTRKRER
RERGHE MEFMSHREREBEANEA

MEKE-

RFEQABDEF THAERTERRHAE
MRESBZHBAZBERERELRT
BIUFPTEE FEEERA/ARAZE
IFRTERHE - REERRELBHAL
(BEFLBEH 2EM+- @A™ M
MEERRIABUFATEFTHERARES
BZBHBARLEMBRE SEBRE
B hALBEMAEMBRESZEDERA
IRHZFAARBRE (BREETR BE#HK
RITEBERE) BITEREHT I FEHT
ZROBBEBEAELBDEEHTRMNZ01%
B #8{Ei8385,000,000# 7t > BI A R 1 B A
RARKTABRRELA
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38. SHARE-BASED PAYMENTS (continued)

Equity-settled share option scheme (continued)
The offer of a grant of share options might be accepted in writing
within 7 days inclusive of the date of the offer. An option may
be exercised in accordance with the terms of the Scheme at
any time during a period as the directors may determine which
shall not exceed ten years from the date of grant subject to the
provisions of early termination thereof. A nominal consideration of
HK$1 is payable on acceptance of the grant of an option with a
remittance in favour of the Company within such time as may be
specified in the offer (which shall not be later than 7 days from the
date of the offer).

The subscription price shall be a price solely determined by the
directors of the Company and notified to a participant and shall
be at least the highest of: (i) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the option; (i) the average closing prices
of the Company’s shares as stated in the Stock Exchange’s daily
quotations sheets for the 5 business days immediately preceding
the date of grant of the option; and (i) the nominal value of the
Company’s share on the date of grant of the option.

The Scheme shall be valid and effective for a period of ten
years commencing on 10 September 2013 and expiring on the
business day immediately preceding the 10th anniversary thereof
i.e. 8 September 2023, subject to early termination provisions
contained in the Scheme.

The maximum number of shares of the Company which may be
issued upon exercise of all options that may be granted under
the existing Scheme limit is 12,605,823 shares (representing
approximately 10% of the issued share capital of the Company
as at the date of this report).

An option may be exercised at any time during the period to be
determined and identified by the Board to each grantee at the
time of making an offer for the grant of an option, but in any event
no later than 1 year from the date of grant.

There is no performance target which must be achieved before
any of the options can be exercised.
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38. U1 % 47k IE (48)

MRS H 2 ik iEst 8 (&)
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38. SHARE-BASED PAYMENTS (continued)

Equity-settled share option scheme (continued)
The following share options were outstanding under the Scheme
during the year:

38. U1 % 7R IE (48)

MRS H 2 ik iEst 8 (&)
T RENSBIETERITEZBRE

2021 2020
—TT-& “BTEF
Weighted Weighted
average Number of average Number of
exercise price  share options exercise price share options
MEFHTEE  BREZHE | METHEHRE  BREZEE
HK$ HK$
BT A
(note)
()
At the beginning of year REA 0.049 100,760,000 = =
Effect due to share consolidation RRDEHTE - (90,684,000) = =
Lapsed during the year RERKY - (1,260,000) = =
Granted during the year REREH - - 0.049 100,760,000
At the end of year REXR 0.49 8,816,000 0.049 100,760,000

The exercise price and exercise period of the share options
outstanding as at 31 December 2020 and 2021 are as follows:

\CECBER-E-—G+A=+—8
ST G AR 2 AT (B RAT S T

Exercise price of share option

Number of share options (HK$ per share) Exercise period
MR EsE FEIGRETTEE (BRBT) 171EHA
8,816,000 0.49 10 December 2020 to
(2020: 100,760,000) (2020: 0.049) 9 December 2022
8,816,000 0.49 “E2TEF+T°HA+HHE
(ZZZZ4 1 100,760,000) (ZZEZZH 10.049) B CHE+ZANH

(note)

(Hi5%)

Note: The number of the share options and the exercise price have been
adjusted as a result of the share consolidation which became effective
on 25 June 2021.

sz BN E—E XA THEEERNRG S
it BlREZ BB RITEEDLREE-
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38. SHARE-BASED PAYMENTS (continued)

Equity-settled share option scheme (continued)
These fair values were calculated using the Binomial Model. The

inputs into the model are as follows:

38. U1 % 47k IE (48)

MUitEss B 2 Bk st 2 ()
ZEATEENER T ANERAH TR
5 AT AR > A B

10 December

2020

“EZTH

+Z=-HA+H

Weighted average share price MEFHRE 0.047
Weighted average exercise price IREFI9IT(EE 0.049
Expected volatility TEHR R &) 82.446%
Expected life TERASEHA 2
Risk free rate A ) X 0.123%
Expected dividend yield TEHARR B X -

Expected volatility was determined by calculating the historical
volatility of the Company’s share price over the previous 2 years.
The expected life used in the model has been adjusted, based
on the Group’s best estimate, for the effects of non-transferability,

exercise restrictions and behavioural considerations.

Share options granted to consultants were incentives for helping
the Group expand its business network, acquire and explore new
business projects and opportunities. The fair value of such benefit
could not be estimated reliably and as a result, the fair value is
measured by reference to the fair value of share options granted.

39. ACQUISITION OF A SUBSIDIARY

On 7 September 2020, the Company completed the acquisition
of 51% equity interest of Metrotec Limited at the aggregate
consideration of HK$16,320,000 (subject to adjustments), in
which HK$3,500,000 was paid in cash upon signing of the sale
and purchase agreement, HK$3,844,000 was paid at the date
of completion and the remaining HK$8,976,000 shall be paid
subject to the achievement of the aggregate of audited EBITDA
of the Metrotec Group for the years ending 31 December 2020,

2021 and 2022.
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BETREZEEEBERUBREXN
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39. ACQUISITION OF A SUBSIDIARY 39. W iE—REIM B AR (4)
(continued)
The fair values of the identifiable assets and liabilities of Metrotec RULEE HHB > Metrotec E BRI B EE R E
Group as at the date of acquisition were as follows: Bz AFEBEWOT :
HK$’000
FAET
Property, plant and equipment (note 18) MBI (EE18) 222
Right-of-use assets (note 19) ERAEEE W:F19) 493
Trade and other receivables 85 MEMERRIE 414
Bank balances SRIT4SER 719
Accruals and other payables FEstFUBE R H hFE T 7E 97)
Lease liabilities HEaR (498)
1,253
Less: non-controlling interest B IEER R m (614)
Total identifiable net assets at fair value BT EBESTEZ A HPIEERFRE 639
Goodwill on acquisition (note 20) WEEEENEE (Wat20) 6,726
7,365
The consideration of the acquisition is satisfied by the followings: WERBUTHARZT
HK$°000
FHET
Cash RE 7,344
Fair value of contingent consideration payable (note) BN HARBZ AT EE @z 21
7,365
Note: Mzt
The contingent consideration will be further adjusted based on the Audited AR BRRIRMI E34PT iMetrotecE B 2 T 1%
EBITDA of Metrotec Group as stated in note 34. The Balance Consideration EBITDAEE— R - R BRI RBESERDARE
and the Compensation Sum is recognised as the contingent consideration NRARE BAFEBESE A TEEEHINIEEN
payable, measured at fair value with changes in fair value recognised in profit B ERFTETHNHEEE - A FEBEREAEELT
or loss and determined based on the valuation carried out. The fair value was EEAENBIISEXGHEMERITRRERS REER
determined by an independent professional valuer not connected with the AFLITIRMETE °

Group based on discounted cash flow, discounted at cost of borrowing.
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39. ACQUISITION OF A SUBSIDIARY

(continued)

An analysis of the cash flows in respect of the acquisition of the
Metrotec Group is as follows:

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
w6 4 35 R R 5E

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

39. WEE—FEME AT (&)

BREWEMetrotecEBZIRERED TN
T

HK$’000

FHET

Cash consideration paid BEIRENE 7,344

Bank balances acquired FTiB A Z IR1T4EBR (719)
Net outflow of cash and cash equivalents included in FFAREEBFENREREZ

cash flows from investing activities BERIREEEBY R F2E 6,625

The acquisition of the Metrotec Group creates synergy effect
with the Group’s existing businesses and further strengthens the
development of the Group’s products and services.

The acquisition also represents a valuable business opportunity
to expand the Group’s business scales, which allows the Group
to diversify its businesses further within the FinTech industry in
Hong Kong and to broaden its source of income.

The fair value of trade and other receivables acquired is
approximately HK$414,000. The gross amount due under the
contracts is HK$414,000, of which none of them expected to be
uncollectible.

The Metrotec Group contributed approximately HK$188,000
and HK$2,351,000 to the Group’s revenue and loss for the year
ended 31 December 2020 respectively for the period between
the date of acquisition and the end of reporting period.

The goodwill arising on the acquisition of the Metrotec Group is
attributable to the diversification of the Group’s income stream
and developing of the Group’s revenue and earning sources in
stored value mastercard business.
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40. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) Reconciliation of liabilities arising from
financing activities
The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated statement of

40. RERERE

(a)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2021 #Z - _—&+_A=+—HIEEE

K MIsE

MEETBFMEENERZHIR

TREINAEERETHMEENE

METHELENEELARETARELGH
XA RBERAER MR EERBER
BREREXRDESBETHMIFER

cash flows as cash flows from financing activities. ERENER-
1 January Interest 31 December
2021 Addition Cash flows expenses 2021
ZEC-F &
—R—H RE REne FISHY +ZA=+—-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET TiET THET THET THET
Lease liabilities HESE 11,758 9,968 (7,716) 640 14,650
1 January Interest 31 December
2020 Addition Cash flows expenses 2020
—ECEE “BCEZR
—RB—H HE Reng FIEEY +-B=+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET FET TEx FTET
Lease liabilities HEsRE 3,647 10,218 (2,308) 196 11,758
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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The Group contributes to defined contribution retirement plans
which are available for eligible employees in Hong Kong.

The Group operates a Mandatory Provident Fund scheme
(the “MPF Scheme”) under the Mandatory Provident Fund
Schemes Ordinance (Chapter 485 of the laws of Hong Kong)
for employees employed under the jurisdiction of Hong Kong
Employment Ordinance (Chapter 57 of the laws of Hong
Kong). The MPF Scheme is a defined contribution retirement
plan administered by independent trustees. Under the MPF
Scheme, the employer and the employees are each required
to make contributions to the plan at 5% of the employees’
relevant income, subject to a cap of monthly relevant income of
HK$30,000.
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40. NOTES TO THE CONSOLIDATED 40. ZERERERME (@)
STATEMENT OF CASH FLOWS
(continued)
(b) Total cash outflow for leases (b) HEREREEEE
Amounts included in the consolidated cash flow statements Bt AGERERERTNEESLLE
for leases comprise the following: BETIIEE:
2021 2020
B —F “EBIERF
HK$’000 HK$'000
FAET TAET
Within operating cash flows RREREREN 670 529
Within financing cash flows AREIREREN 7,076 2,107
7,746 2,636
These amounts relate to the following: ZETREADTEERSRM
2021 2020
—E—F T TEF
HK$’000 HK$’000
FAT FET
Lease rental paid BfNEERS 7,746 2,636
41. RETIREMENT BENEFITS SCHEME 1. BRAEFIETE

FEERERBCEREEZTANRTEHMNE
RETEI R AR

SEMIBBEEB LA FI485ZRGIEAES
SHEMEG AT B EP B TERBEGAIE AE
BT ZENES R —EaHE AREE 8
(TSt E)) - RBESHEABBUT
SABENRERITERARE RiFRES
FEOEEIRERESB AR R #
NEAREABBANSYS  EXEBBEER
#8RE WA 30,0005 T £ IR ©
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41. RETIREMENT BENEFITS SCHEME

42

(continued)

During the years ended 31 December 2020 and 2021, the
Group had no forfeited contributions under the MPF Scheme
which may be used by the Group to reduce the existing level of
contributions. There were also no forfeited contributions available
at 31 December 2020 and 2021 under the MPF Scheme which
may be used by the Group to reduce the contribution payable in
future years.

The total contributions paid and payable to the MPF Scheme by
the Group amounted to HK$1,091,000 (2020: HK$1,002,000)
for the year ended 31 December 2021, which were recognised in
the consolidated statement of profit or loss.

LEGAL PROCEEDING

During the year ended 31 December 2020, MSL, an indirect
non-wholly owned subsidiary of the Company was involved in a
litigation and being the second defendant which the plaintiff (the
“Plaintiff”) requested for a claim of approximately HK$1,500,000
from the first defendant and MSL.

The first defendant is an independent contractor and an
exclusive distributor of stored value mastercard for MSL. The first
defendant has entered into a contract with the Plaintiff for sales of
card on 18 March 2020.

MSL submitted the defence on 9 July 2020 and the litigation is
still in progress. The directors of MSL denied the accusation as
MSL had never been a contracting party of the contract between
the first defendant and the Plaintiff and has never received any
payment from the Plaintiff. The directors of MSL, after taking the
legal advice from their legal representative, are of the opinion that
the above legal proceedings will result in favourable outcomes to
MSL. Given that the above legal case was incurred prior to the
acquisition of Metrotec Group by the Company and the vendor of
the acquisition has undertaken to indemnify the Company for any
loss arising out of or in connection with the above legal case, it is
unlikely to have any significant financial impact on the Group.
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BE_ZEFRZE—F+ZA=+—
HIEFE AEETEABETEETZH
HEAEERERBERIKFENSBZBER -
R_E_EER_E_—F+_RB=+—
B> REsaffmest e IE N 2 o HAE ERE
RARRFEREMERZ BRI R

BHE_Z_—F+_HA=1+—HLEFEE &
EEpRBESTISNREMNHERERE
#1,091,0008 7T (ZZT ZF 4 : 1,002,0007
70)  BRAREIBRRNER

p7¥E EIEN

BE_Z_TZE+_H=+—HILEE =&
NElZ—EEEIEEENB A BMSLE S —
RIFATRAE HE RE ((RE) i
SR B 5 — & RMSLZE B 491,500,00078 7T ©

E—RERBUALBHRMSLBEFEZRHEF
ZEREHBE RS FE=A+/N\E" %
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5 BRRAMSILRIEA S —HEREE
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MBS R o B LAUE RN AR E U
fEMetrotec E BRI 4> MIE 2 B H B&E
BEEARATHE A ERAB AN IE it
ERIFAARABIMESENEMBL WER
AABEH AN EBEREAEATHEREo

EMERIREERARAR « 20215455

176



177

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

=8 M SRR M s

FOR THE YEAR ENDED 31 DECEMBER 2021 & Z-_Z_—&+_B=+—HIFE

43. RELATED PARTY TRANSACTIONS

In addition to those related party transaction and balances
disclosed elsewhere in the consolidated financial statements,
the Group had the following transactions with its related parties
during the year:

The remuneration of the directors of the Company during the
year was as follows:

.FAERRB

B E P IEMEREMIBD ?Bzggﬁﬁﬁfmﬁsa%
Vgt 9% RERNAEERERESE
WTFRS

FARABESFFHINAT :

2021 2020

ZEI-H | ZZTCIEHF

HK$’000 HK$'000

FHET FHET

Short-term benefits ZHAF & 3,426 3,051
Share-based payments MR H LI - 270
3,426 3,321
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A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years, as

FIVE YEAR FINANCIAL SUMMARY
AEFEMBHE

FEERBETLAMBREEZEZEREE -BER
FFEREDHE BREETELCERZMBRR)

extracted from the published audited financial statements, is set out AW -
below:
RESULTS E 3|
Year ended 31 December
BE+t-A=1t—HLEE
2021 2020 2019 2018 2017
ZEI-F . Z-hF Z-N\F S o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET TET TET TER TER
CONTINUING OPERATIONS RBEREEH
Revenue Wz 66,642 76,329 73,837 70,126 56,885
Cost of sales HEMAE (19,998) (20,283) (20,167) (19,822) (15,382)
Gross profit EF 46,644 56,046 53,670 50,304 41,503
Other income Hf A 78 3,413 411 367 91
Other losses Hifgsi8 (1,022) (6,610) 2,511) (2,415) (25,146)
Loan receivables written off FEWE e (1,515) = = = =
Provision for impairment losson ~ FEWE RIS
loan and interest receivables B EEREE (13,265) (46,456) (12,545) = =
Provision for imparment loss BENHEREREE
on goodwill (6,726) - (10,295) - -
Fair value change on contingent ~ AREBHATEE
consideration =) 6,203 = = = =
Administrative expenses TERX (54,145) (53,251) (44,500) (40,883) (41,962)
(Loss)/profit from operations TS (5518 /5H) (23,748) (46,858) (15,776) 7,373 (25,514)
Finance costs R (640) (237) 61) = (978)
Share of losses of associates FE(LEE A BE1E (105) - (856) (2,104) (5,397)
Share of loss of a joint venture Eh—BEaEARBE Y] (37) (26) (16,733) (19,202)
Loss before tax RIRFIEE (24,500) (47,132) (16,719 (11,464) (51,091)
Income tax expense Prgtf (1,827) (3,131) (4,120) (3,739 (3,309)
Loss for the year from continuing ~ REFBLE£5H
operations FREE (26,327) (50,263) (20,839) (15,203) (54,400)
DISCONTINUED OPERATIONS B4 IHES& %5
Profit for the year from discontinued 78 B B 4% LEAT & 2351
operations FRHEF - - - - 8,250
LOSS FOR THE YEAR FREE (26,327) (50,263) (20,839) (15,203) (46,150)
(Loss)/profit for the year FEEER (518 /
attributable to: bt
Owners of the Company LN Z=DN (24,950) (49,111) (20,839) (15,209) (46,503)
Non-controling interests JEERE R (1,377) (1,152) - = 353
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FIVE YEAR FINANCIAL SUMMARY

MBI E

ASSETS, LIABILITIES AND NON-
CONTROLLING INTERESTS

BEE -RERIFERED

As at 31 December

®+=ZB=+—H
2021 2020 2019 2018 2017
2§ S e Z-NE —Z-N\E e o -
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TET TET TET FTET
Total assets BEME 139,482 169,197 216,470 236,458 245,064
Total liabilities BEEH 47,619 48,146 47,491 45,763 37,290
Non-controling interests FEIER (1,915) (538) = = =

Finsoft Financial Investment Holdings Limited < Annual Report 2021
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