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Condensed Consolidated Statement of Comprehensive Income

RS 2 IR

For the six months ended 31 December 2021
BE T ——Ff+_H=+—HIMEA

Six months Six months
ended ended
31 December 31 December
2021 2020
BZE HE
—E-—F —E-FF
+=—A=+—-H +=A=+—H
1E7{E A LE7NEA
Notes HK$’000 HK$'000
HtaF F#ET FATT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Revenue WA 6(b) 27,635 35,300
Cost of sales $HEE Ak 2N (31,878) (32,773)
Gross (loss)/profit E(8) A (4,243) 2,527
Other income E A 7 2,369 8,684
Other losses HAhEsia 8 (2,210) (5,543)
Change in fair value of financial assets BAFEAEEZ
at fair value through profit or loss CREEATEED 19 (12,240) (9,101)
Change in fair value of financial liabilities BRATEGFABRZ
at fair value through profit or loss TRBEATEED 25 1,601 2,636
Change in fair value of investment properties &é(ﬁ’f%%@quﬁ“z‘;@b 15 (65,376) (36,564)
Impairment loss of plant and equipment B K& E R EEE 14 (1,444) —
Impairment loss of right-of-use assets ERAEEEREEE 18 (706) =
Share of (loss)/profit of associates DREEE AR (B518),/ B 17 (2,319) 394
Selling and marketing expenses SHE RS ER - (50)
General and administrative expenses —RITHAX (36,722) (39,964)
Finance costs 7% & A 9 (15,452) (13,053)
Loss before taxation BRI RIE B 10 (136,742) (90,034)
Income tax credit/(expenses) FTigBiE e () 11 109 (1,028)
Loss for the period BANES1E (136,633) (91,062)
Other comprehensive loss that will BresmnBEERz
not be reclassified to profit or loss: B2 mETE
— Remeasurement of defined benefit — BN ERAEENEE
obligations (53) (1,289)
— Exchange differences arising on translation — 2& & 25| G FES
of presentation currency 2T ERE (63,266) 69,281
Total comprehensive loss for the period HIRZEEEALE (199,952) (23,070)
HK Cents 781l HK Cents 7811l
Loss per share attributable RAEIHEB AEIEER
to owners of the Company E1E
— Basic — &R 12 (9.98) (6.65)
— Diluted — e 12 (9.98) (6.65)
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Condensed Consolidated Statement of Financial Position

AR S MR R

As at 31 December 2021
R-FE-——F+=-H=+—H

31 December 30 June
2021 2021
—E-——F == ks
+=—HA=+—8” ~NA=1+H
Notes HK$’000 HK$'000
KtaF FH&xT FHT
(Unaudited) (Audited)
(REER) (FeE%z)
Non-current assets JEmEEE
Property, plant and equipment ME - WENMERE 14 192,615 223,330
Investment properties "B 15 1,117,000 1,231,000
Loan receivables R E R 16 68,426 77,203
Interest in associates REE AR 2R 17 51,142 55,686
Right-of-use assets FREEE 18 35,192 37,735
Other receivables, deposits and HEmEWRIE - Ze &k
prepayments TR RIA 15,551 16,995
1,479,926 1,641,949
Current assets MENEE
Inventories EN | 1,267 1,403
Financial assets at fair value through BAFEFAEBRZZ
profit or loss SREE 19 38,415 52,573
Trade receivables JE U BR T8 20 4,229 4347
Contract assets AHEE 370 2,232
Other receivables, deposits and HEipERIE - e R
prepayments TR IR 30,594 30433
Amounts due from associates UL & N B F IR 1,197 3,275
Bank balances and cash RITHEFRRE 533,328 564,942
609,400 659,205
Total assets BEMRE 2,089,326 2,301,154
Current liabilities mENAE
Trade payables JERTARIA 21 2,094 1,779
Other payables and accrued charges H b e RIE KR BT E A 21 34,617 29,863
Promissory note LR 23 384,015 382,196
Contract liabilities aHEE 3 19
Bank borrowings wITEE 24 19,081 19,887
Lease liabilities HEaE 3,504 2,469
443,314 436,213
Net current assets mEEEFE 166,086 222,992
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Condensed Consolidated Statement of Financial Position (Continued)
RGBT (&)

As at 31 December 2021
R-FE-——F+-H=+—H

31 December 30 June
2021 2021
—E-—F === &
+=BA=+—H ~NA=+H
Notes HK$'000 HK$'000
KtaF F#&xT FHET
(Unaudited) (Audited)
(REER) (FeE%z)
Non-current liabilities IERBEE
Deferred tax liabilities FEEIEAE 146,618 152,255
Other liabilities HtBE 1,084 999
Lease liabilities HEEE 39,911 42,394
Bank borrowings RITHEE 24 23,852 34,803
Convertible bond AR E S 25 42,890 42,881
254,355 273,332
NET ASSETS EEZFE 1,391,657 1,591,609
EQUITY R
Equity attributable to owners RARHEE ANEERER
of the Company
Share capital [ 22 1,369,157 1,369,157
Share premium and reserves B 0w B K 22,500 222452
TOTAL EQUITY R 1,391,657 1,591,609
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At T July 2021 RWZZ=—F

+H=H
Loss for the period HNER
Remeasurement of defined ~ EFE BRE
benefit obligations BHER
Exchange differences BE2IEBEEZ
arising on translation of EREHE

presentation currency

Total comprehensiveloss — HIR 2R
for the period B

At31 December 2021 RZE-— ¢
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Condensed Consolidated Statement of Changes in Equity (Continued)

RS REER ()

For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

Attributable to owners of the Company

LYNIL 2PN/
Share-based
Share Share Merger Other Exchange  compensation Retained
capital premium reserve reserves reserves reserve profits Total
SARR A AL
A ina B i1 Hifits EiGE ZRERE REBH FioE
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TERT TR TiER TR TR TR TET
(note a) (noteb) (notec)
(Kizta) (Hi#p) (Hiztc)
At 1 July 2020 RZZ-FF
+H—H 1,369,157 170,289 53,022 (112,683) (237,723) 5433 540,985 1,788,480
Loss for the period HRERE = - = = = = (91,062) (91,062)
Remeasurement of defined ~ BHFHERE
benefit obligations BHER = = = = = - (1,289) (1,289)
Exchange differences BERS|EBEEY
arising on translation of BHEE
presentation currency = = = = 69,281 = = 69,281
Total comprehensiveloss SN2 EFE
for the period Fak] - - - - 69,281 = (92,351) (23,070)
At 31 December 2020 RZE-ZTF
+-A=t-H 1,369,157 170,289 53,022 (112,683) (168442) 5433 448634 1,765410
Notes: Btat -
(@  Merger reserve of the Group represents the difference between the share capital ~ (a)  AEESGHHBIEAIE B EE AR AT (MK H

and share premium of Cyber On-Air Multimedia Limited whose shares were
exchanged for the Company'’s shares and the nominal amount of share capital
issued by the Company pursuant to the group reorganisation. Cyber On-Air
Multimedia Limited was disposed of during the year ended 31 March 2008.

The other reserves represent net effect of discount on acquisition of subsidiaries
and premium on acquisition of additional interest in subsidiaries from a subsidiary
of the then intermediate parent arising during the year ended 31 March 2008 and
31 March 2017 respectively.

Share-based compensation reserve comprises the value of the unexercised share

option granted by the Company recognised in accordance with the accounting
policy adopted for share-based payments.
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Condensed Consolidated Statement of Cash Flows

HERFEEHRERER

For the six months ended 31 December 2021

HE—T——F 1+ =HA=+—HINEA
Six months Six months
ended ended
31 December 31 December
2021 2020
BZ HE
—E=-—F —E-TF
+=B=+—RH +=—A=+—8H
WEREA 1E7NEA
HK$’000 HKS$'000
F#&xT FHIT
(Unaudited) (Unaudited)
(RESEXR) (REEEZ)
OPERATING ACTIVITIES RETEE
Cash used in operations JEARKEEGE RS (15,762) (5,607)
Tax paid BREIE - (56)
NET CASH USED IN OPERATING ACTIVITIES ERARKEXB2RERH (15,762) (5,663)
INVESTING ACTIVITIES RETES
Interest received B U F & 1,728 589
Addition to property, plant and equipment RNEWME - BENEE (1,581) (7,309)
Proceeds received on disposal of property, HEME - HERELE
plant and equipment Z B FTSEIA = 83
Increase in deposits for property, ME - WE RFERRIBM
plant and equipment (628) (5,710)
Purchase of investment properties BEIREME (67) (1,937)
Decrease in amounts due from associates FEJ%Z Bk & A RIRIBIR 2,004 105
Proceeds from repayment of loan receivables B WGRIE R R PT1S SRR 5,730 -
NET CASH GENERATED FROM/(USED IN) INVESTING SR B, (FERAR) REFE 2
ACTIVITIES BE& R 7,186 (14,179)
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Condensed Consolidated Statement of Cash Flows (Continued)

HEARSRERER (&)

For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

Six months Six months
ended ended

31 December 31 December
2021 2020

BZ H=E
—E-—F —ECTEF
F=EAZ=ET=E =S E
1ER1E A LE7ME A
HK$’000 HK$'000
FET FH&T
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

FINANCING ACTIVITIES AEEE
Interest paid for bank borrowings EfRITEER A (2,178) (3,024)
Repayment of lease liabilities HEBBEZEN (3,801) (1,276)
Repayment of bank borrowings IRITRE B (9,679) (9977)
NET CASH USED IN FINANCING ACTIVITIES ERRRMETES 2R FE (15,658) (14,277)
NET DECREASE IN CASH AND CASH EQUIVALENTS BE&RESZEMRLD 8 (24,234) (34,119)
EFFECT OF FOREIGN EXCHANGE RATE CHANGES ERge o HE (7,380) 9,624
CASH AND CASH EQUIVALENTS AT BEGINNING RPN z2EERESEEY
OF PERIOD 564,942 623,170

CASH AND CASH EQUIVALENTS ATEND OF PERIOD REIARZHERESZEY
represented by bank balances and cash LRTT &7 IR &5 R 533,328 598,675
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Notes to the Interim Financial Information

h

HARA F5 E R B 5

For the six months ended 31 December 2021

=
1.

—E——fF+ - H=+—HIEA
GENERAL

International Entertainment Corporation (the “Company”) was
incorporated in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). As of 31 December 2021, Brighten Path Limited
(“Brighten Path”) and Head and Shoulders Direct Investment Limited
("Head and Shoulders”) are the Company’s immediate and ultimate
parent respectively. Head and Shoulders is wholly and beneficially
owned by Dr. Choi Chiu Fai Stanley, executive Director. The
addresses of the registered office and the principal place of business
of the Company in Hong Kong are disclosed in “Corporate
Information” section to this interim report.

The Company is an investment holding company. The Group were
principally involved in hotel operations, leasing of properties
equipped with entertainment equipment and participating in the
gaming operation at the hotel complex of the Group in Metro Manila
in the Philippines (the “Hotel Operation Business” and “Gaming
Operation Business”) and live poker events (the “Live Events
Business”) in Macau.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 ("HKAS 34"), issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA”") and the applicable disclosure provisions of
Main Board Listing Rules Governing the Listing of Securities on the
Stock Exchange. These condensed consolidated interim financial
statements were authorised for issue on 28 February 2022.

These condensed consolidated interim financial statements have
been prepared with the same accounting policies adopted in the
2021 annual financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 July 2021. Details of any changes in
accounting policies are set out in Note 4. The adoption of the new
and revised HKFRSs have no material effect on these condensed
consolidated interim financial statements. The Group has not early
adopted any new and revised HKFRSs that has been issued but not
yet effective in the current accounting period.

—hHRE1E
BIBREBR AR ([RARAF]) BRASHSE
EMAKZMARAR  ERONEBHER
SHBRAB([ERA)) LM #BHEZE
— — %+ = A =+ — B ' Brighten Path
Limited ([Brighten Path]) & Head and
Shoulders Direct Investment Limited ([ Head and
Shoulders ) DRI BAR AR 2 B A F M
# B2 a] ° Head and Shoulders B #1172 H 5%
THEE T2 ENEREES o A0 AR
ERHNE BB E B E SR TR AN HR
mE[ARER] —f& -

RRBIRREEBRAR - XEBTEXEB R
RIFREFENHBERE ZAKEEERER
BAKEBEXEB AR ERERERBZ
MEV2EBE LB (EELEXHI RS
FEEER D) ARNRPIR LIS E R D
(REFBEB]) -

ZEBPLRATPHUBHRERDBEESSH
A (([BESHIAE ) BHENESS:
ERNE4F (BB ST ERFE 3495 )) R
R EREE FH £ AR Bl AY i B 4 BRI SR
2o ZEBRGATHUBRREN=-F
TZF R N\REREREM -

ZERPGRAPHMBHRERIBE_S—_—
FEEUEHRRMRANBR SRR R
8. HEMRN —_E - —F+A—HEZEH
TRV HA R BN R T E B s R B g 5T
RN - GRTHERE B MBI N T4 -
B RECIERTB AN IS RS EREZE
R AP MBS HRERT BEATE - £5%
B ER R RATARE RSB 80
BRREBOIE] RS BB R E%E
Al o
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Notes to the Interim Financial Information

REAR IS B FL b EE

For the six months ended 31 December 2021

=
2.

12

—E——fFf+—H=1—HIEEA
BASIS OF PREPARATION (Continued)

The preparation of the condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application
of policies and the reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ from
these estimates. The areas where significant judgments and
estimates have been made in preparing the financial statements and
their effect are disclosed in Note 5.

The functional currency of the Company is Philippine Peso (“Peso”),
the currency of the primary economic environment in which the
Company's major subsidiaries operate. The condensed consolidated
financial information are presented in Hong Kong Dollars (“HKS"),
unless otherwise stated, as the directors of the Company (the
“Directors”) consider that it is an appropriate presentation of a
company listed in Hong Kong and for convenience of the
shareholders of the Company (the “Shareholders”). The condensed
consolidated financial information contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the group since the 2021 annual consolidated
financial statements. The condensed consolidated financial
information and notes do not include all of the information required
for a complete set of financial statements prepared in accordance
with HKFRSs and should be read in conjunction with the 2021
annual consolidated financial statements.

These condensed consolidated interim financial statements are

unaudited, but have been reviewed by the Audit Committee of the
Company.
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Notes to the Interim Financial Information

REARI TS B HL b EE

For the six months ended 31 December 2021

BE—F——

3.

F+=—A=+—HI~MEA

SIGNIFICANT EVENTS

The World Health Organisation declared coronavirus and COVID-19 a
global health emergency on 30 January 2020. Since then, the Group
has experienced significant disruption to its operations in the
following respects:

Number of hotel guests dropped significantly because of
travel restriction imposed by the Philippines government; and

Limited to a maximum 50 percent capacity of the Casino are
required under social distancing measurement.

The significant events and transactions that have occurred since
30 June 2021 relate to the effects of the global pandemic on the
Group's condensed consolidated interim financial statements for the
six months ended 31 December 2021 are summarised as follows.

(a)

(b)

Fair value measurement of investment properties

The casino operated by Philippine Amusement and Gaming
Corporation (“PAGCOR") in the Group's property leased was
limited to a maximum of fifty percent capacity during the
period. The Group measures fair value based on a valuation
carried out by JLL with income capitalisation approach. The
Group considered their expectation on when the casino
operated by PAGCOR can be resumed to normal capacity as a
significant judgement and the forecasts used in the income
capitalisation approach were probability weighted by
scenarios. For detailed assessment please refer to Note 15

Provision for impairment loss on trade receivables
and contract assets

The Group measures loss allowances for trade receivables and
contract assets at an amount equal to lifetime ECLs, which is
calculated using a provision matrix.

The management has incorporated their judgements on
deciding forward-looking factors in the calculation of expected
credit losses. Management'’s judgements regarding expected
credit losses are based on the facts available to management
currently. Due to the unprecedented nature of the COVID-19
pandemic, its effect on the Group’s customers and their ability
to meet their financial obligations to the Group is difficult to
predict. As a result, the Group's judgments and associated
estimates of expected credit losses may ultimately prove, with
the benefit of hindsight, to be incorrect.

EEHIE

HARAFEEABRN T - EFE—HA=1+HEM
’#Fa&aMDw% KEERSSEMG-
Aitt - REBHNSEEA N TEHIREAR
-

— HBAREERERREERERS - BE
BRASKNERD &

— BEEXEEEHEORE  BENE
MAETSHBIB50% ©

B-E - —FAAA=tTHEZLNEESR
ERZBEHRBHAEEBE_T——F
TZA=1T—RIENEA MRS B EARt
BHMEAWFTEER - BT -

(a) BREWELFEFE

JERBIRE R EE AR ([PAGCOR]) 7
$Elﬂﬁ%%%@2%%%wﬁ%
ABTBSBBESZAT - A£EER
BHEBITETZHERBAERL
FEREAFE - AEEEEIEY
PAGCORE B HEIGMRMEEET A
MAB L - tEREXFE - Mk
ANEARNEEFT AR BRI TR
Nt o FHEFFIE R LM S -

(b) EBURERSVEEREGERE

AEERBEN2HEHEEBRZ
TR ERIRBERGNEEZER
Bty mEBEREE

EIEDEETREERZEZ HE R
ATEHEEEEZAHE - BHEES
EREEEEHGENEIEBE IR
BEE - HRCOVID-19EBRIFTAR
U TERHE B E$Elﬁﬁﬁﬁiﬁ
THARBUBEBZENZTE
Eit - H1E BB &K %ﬁf$%@
RIEHEEBE A MAEE G
TIEHE -
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Notes to the Interim Financial Information
FRHEARFFE S M5t

For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

4.

14

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of preparation of the Group’s annual
consolidated financial statements for the year ended 30 June 2021,
as described therein.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

The following new or amended HKFRSs have been adopted by the

Group for the financial year beginning on or after 1 July 2021:

Amendments to HKAS 39, HKFRS 4,
HKFRS 7, HKFRS 9 and HKFRS 16

Interest Rate Benchmark
Reform — phase 2

Amendments to HKFRS 16 COVID-19 Related Rent Concessions

beyond 30 June 2021

USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expenses. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by the management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to 2021
annual financial statements.

However, as disclosed in Note 3, the effects of COVID-19 have
required significant judgments and estimates to be made, including
calculating the recoverable amount for cash generating units that
exhibit indicators of impairment as at the period end and the
methodology used to estimate the fair value of investment
properties as their valuation techniques incorporate significant
unobservable inputs.

Additionally, while the changes in the following estimates and
judgments have not had a material impact on the Group, the effects
of COVID-19 have required revisions to: estimates of expected credit
losses attributable to accounts receivable arising from sales to
customers, including the incorporation of forward-looking
information to supplement historical credit loss rates.
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Notes to the Interim Financial Information

REARI TS B HL b EE

For the six months ended 31 December 2021
HE—ZT——F+_—_H=1—HIEA

6.

SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the chief operating decision maker that are used to
make strategic decisions. The chief operating decision-maker has
been identified as the Executive Directors of the Company.

An operating segment is a component of the Group that is engaged
in business activities from which the Group may earn revenue and
incur expenses, and is identified on the basis of the internal
management reporting information that is provided to and regularly
reviewed by the Executive Directors in order to allocate resources
and assess performance of the segment.

The Executive Directors have determined that the Group has the
following reportable segments:

—  the "Hotel Operation” segment represents the operation of
hotel business in the Philippines;

— the “Gaming Operation” segment represents leasing of
investment properties equipped with entertainment
equipment to PAGCOR and participation in the gaming
operation (Note (i)); and

—  the "Live Events” segment represents the operation of live
poker events business (Note (ii)).

(i) In previous years, the Group leased its properties equipped with
entertainment equipment to PAGCOR for gaming operation. On 9 August
2021, the Group and PAGCOR entered into the cooperation agreement
(the "Cooperation Agreement”), in which, except for leasing of properties
with entertainment equipment, the Group would participate in gaming
operation through a management committee jointly established with
PAGCOR. Accordingly, this segment has been presented as ‘Gaming
Operation’ in the period under review.

(ii) Due to the prevalence of COVID-19 pandemic, there was no live poker
event held during the period.

Inter-segment transactions are priced with reference to prices
charged to external parties for similar order. Central revenue and
expenses are not allocated to the operating segments as they are
not included in the measure of the segments’ profit that is used by
the chief operating decision-maker for assessment of segment
performance.
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Notes to the Interim Financial Information
FRHEARFFE S M5t

For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

SEGMENT INFORMATION (Continued)

6.

16

(a)

6. EBEH (#)

gy

Business segments (@) XEBoH
Segment information about these reportable segments are BEZEEHmO B2 D EER 2540
presented below: s 3
For the six months ended 31 December 2021 BE-_E-_—F+=-H=+—HI1X
(Unaudited) B A (R&ER)
Hotel Gaming
Operation Operation Live Events Consolidated
HIEEE BEEE Ri5ES RE
HK$'000 HK$'000 HK$’000 HK$’000
FET FTEx TERT TERT
Revenue — external WA —4h R 11,960 15,675 - 27,635
Segment results RS (22,502) (72,149) (335) (94,986)
Changein fairvalue of financial X AFEFFARBZZ
assets at FVTPL CREENFEZE (12,240)
Change infair value of financial IR AFET ABHZ
liabilities at FVTPL TREEATEE 1,601
Unallocated other income RO BEEAMBA 192
Exchange losses b B 18 (4,945)
Share of loss of associates D LEE R R EE (2,319)
Auditor's remuneration ZHEM S (1,200)
Legal and professional fees FEREEER (2,990)
Salaries and allowances e KR (6,995)
Depreciation of right-of-use assets fF FEEETE (502)
Finance costs HBER (11,238)
Unallocated expenses AABERX (1,120)
Loss before taxation for the period HA A& % A 518 (136,742)

International Entertainment Corporation EfRIR&AGIR AT



(a) Business segrhe (Continued

Segment information about these reportable seg'in s are
presented below:

For the six months ended 31 December 2020 5z—F—

(Unaudited) B A (REER)
Hotel

Operation Leasing Live Events  Consolidated

BIE&E ik BI5EE) RE

HKS$'000 HKS'000 HKS'000 HK$'000

FHET T FHT FHT

Revenue — external A — NR 20,855 14,445 = 35,300

Segment results DEEE (1,231) (55,802) (817) (57,850)
Change in fair value of financial I AFEFABRLZ

assets at FVTPL CREEATEEY (9,101)
Change in fair value of financial AP EFFABZEZ

liabilities at FVTPL ERMEBELTEED 2636

Unallocated other income RO BEEAMBA 487

Exchange losses BE 3 B8 (3,712)

Share of profit of associates DGEEE R R B F 394

Auditor's remuneration ZHAE (1,620)

Legal and professional fees ERERBEXER (2,898)

Salaries and allowances e hoEah (6,357)

Depreciation of right-of-use assets {f FIIEBEITE (683)

Finance costs HBER (10,365)

Unallocated expenses AAEERE (965)

Loss before taxation for the period 2 IR 7% A 518 (90,034)
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Notes to the Interim Financial Information
FRHEARFFE S M5t

For the six months ended 31 December 2021
HE—T - —F+=-A=1+—HI~MEA

SEGMENT INFORMATION (Continued)

6.

18

(b)

Disaggregation of revenue

In the following table, revenue is disaggregated by primary
geographical market, major products and service lines and
timing of revenue recognition. The table also includes a
reconciliation of the disaggregated revenue with the Group's
reportable segments.

For the six months ended 31 December 2021
(Unaudited)

DERER (#)

(b) WA
TEHEIRTEHETE TEES
MR IE B A R W A TEREE DT 2
WA o TERINED S FIRARAER
A 25 PR 2 YR

BE-_E-—F+=ZA=+—HILX
BB (REEZ)

Hotel Gaming
Operation Operation Consolidated
BIEEE BEEE we
HK$’000 HK$'000 HK$'000
FET F&T FHET
Primary geographical markets FE#E™HIH
The Philippines JEEE 11,960 15,675 27,635
Revenue from contracts BEEAHBA
with customers
Recognized over time BE B BT AR
Room revenue EEA 9,297 - 9,297
Food and beverages 2R 1,790 = 1,790
Other hotel service income H B JE RIS WA 873 = 873
11,960 - 11,960
Revenue from other source H g A R
Gaming operation B EE - 15,675 15,675
11,960 15,675 27,635
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(b) Disaggregation revenue

For the six months ended 31 December 2026 e

(Unaudited)

Hotel

Operation
B S Gtk B =
HK$'000 HK$'000 HK$000
FAT FAT FAT
Primary geographical markets FE#ETEH
The Philippines JFEREE 20,855 14,445 35,300
Revenue from contracts EFEHWA
with customers
Recognized over time BE R [EhERR
Room revenue EREWA 18,432 - 18,432
Food and beverages Z8R 2,124 - 2,124
Other hotel service income E At & RIS A 299 = 299
20,855 — 20,855
Revenue from other source H At g A SRR
Leasing of investment properties ~ THERBIRLERZEH 2
equipped with entertainment wEME
equipment = 14,445 14,445
20,855 14,445 35,300

Interim Report FHI¥RE 2021/22

19



Notes to the Interim Financial Information

REAR IS B FL b EE

For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

7. OTHER INCOME 7. HgA

For the For the

six months six months

ended ended

31 December 31 December

2021 2020

BZE HE

—B-—F —ECTEF

TEEET=[E =

1E<E A LEREA

HK$’000 HKS$'000

TFHExT FH&T

(Unaudited) (Unaudited)

(RBER) (REEEZ)

Sundry income FEIEW A 461 6,458
Interest income FEUA 1,908 2,226
2,369 8,684

8. OTHER LOSSES 8. Hftugia

For the For the

six months six months

ended ended

31 December 31 December

2021 2020

Bz HE

—E-—F —E-TF

+=A=+—-H +=-—HA=+—H

1E}1E A 1ERMEA

HK$’000 HK$'000

FERT FAT

(Unaudited) (Unaudited)

(RBER) (REgE=Z)
Net foreign exchange loss M K E51E 55 (2,210) (5,726)

Gain on disposal of property, HeEYE . mERSE

plant and equipment Z W - 183
(2,210) (5,543)
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Interest on promissory note
Interest on bank borrowings
Interest on lease liabilities
Interest on convertible bond

EARBEZHME
RITEEZHE
HEREZHE
ABRBEZ AR

7 -0 0
FAT
(Unaudited)
(REEZ)

8,671
3,004
1,664
1,664

Less: Amount capitalised (Note)

B BEAMERIA (M)

Note:

Borrowing costs capitalised during the period arose on the specific borrowings to

expenditure on qualifying assets.

ez

HRBNMEERANBIEREREERX ZHER
EhEE -
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Notes to the Interim Financial Information

REAR IS B FL b EE

For the six months ended 31 December 2021
BE T ——Ff+_H=+—HIMEA

10. LOSS BEFORE TAXATION 10. BRIRBIESIR
For the For the
six months six months
ended ended
31 December 31 December
2021 2020
BZE HE
—E-—F —ECTE
+=A=+-8 +=A=+-~
WEREA 1E7REA
HK$’000 HK$'000
FHET FHTT
(Unaudited) (Unaudited)

(REEEK) (RIEEZ)

Loss before taxation has been arrived MEATEIBE 0B (GEA)
at after charging/(crediting): T3IEIA -
Directors’ emoluments EEE 1,884 1616
Staff costs (excluding directors’ emoluments): E\I&K (TRREEEWE) :
Salaries and allowances e MoERL 13,603 16,571
Retirement benefits scheme contributions ROKEF B R 873 641
Total staff costs 488 TR 16,360 18,828

Change in fair value of financial assets at FVTPL ¥ 2 AF{EF ABEmZ SREE

NFEEEE 12,240 9,101

Change in fair value of financial liabilities BEATEFABRZERAE

at FVTPL RNHEEE (1,601) (2,636)
Change in fair value of investment properties & &% 2 A EEH) 65,376 36,564
Impairment loss of plant and equipment B M 5k A& R B S 18 1,444 -
Impairment loss of right-of-use assets FREEEREEE 706 -
Auditor’s remuneration Z SR <

— Audit services — ZEARTE 1,020 1,200

— Non-audit service — IEZ AR TE 180 420
Cost of inventories recognised as an expense &R AR ST 2 FERK A 1,058 1,260
Provision/(reversal) for expected credit losses ~ FEHA{E BB & (# @)

— Trade receivables — FEWERIE 29 (308)
Depreciation of property, plant and equipment #1% ~ /= MR IEITE

— included in cost of sales — FFASHERAR 23,927 22,462

— included in general and administrative — AR EITBFAX

expenses 8 270

Depreciation of right-of-use assets (included in  {FAEEETE (Gt A—fK &

general and administrative expenses) THREAZ) 2,350 1,982
Gain on disposal of property, LEWE - HE KR ERE

plant and equipment - (183)
Legal and professional fees FERENEEER 4,081 4,761
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statement of con

+=A=+-8
LE7SfE A
HK$'000
FAT
(Unaudited)
(REEZ)

Current tax expenses BEAFRIE 2 56
Deferred tax (credit)/expenses EEFRE (KR), T
Income tax (credit)/expenses FTig®i (Ee), /i
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HARA F5 E R B 5

For the six months ended 31 December 2021

=
11.

24

—E——F+—A=+—HIFMEA
INCOME TAX (CREDIT)/EXPENSES (Continued)

Hong Kong profits tax for the qualifying group entity is calculated at
8.25% on the first HKS2 million of the estimated assessable profits
and 16.5% on the estimated assessable profits above HK$2 million
for both periods. Hong Kong profits tax for other group entities is
calculated at 16.5% on the estimated profits. No provision for
taxation in Hong Kong was made in the financial statements for the
current period as the Group's operations in HK had no assessable
profits.

The Group's subsidiaries in the Philippines are subject to the
Philippines profits tax rate of 25% for the period ended 31 December
2021 and 2020. The withholding tax rate in respect of a dividend
distributed by a subsidiary of the Company operating in the
Philippines to its overseas immediate holding company is 15% for
the period ended 31 December 2021 and 2020. No provision for
taxation in the Philippines was made in the financial statements for
the current period as the Group's operations in the Philippines had
no assessable profits.

The Group's subsidiary in Macau is subject to Macau profits tax rate
of 12% for the period ended 31 December 2021 and 2020. No
provision for taxation in Macau was made in the financial statements
for the current period as the Group’s operations in Macau had no
assessable profits.

At 31 December 2021, there are tax dispute cases between Marina
Square Properties, Inc. (“MSPI"), an indirect wholly-owned subsidiary
of the Company principally engaging in the business of leasing of
properties and participating in the gaming operation in the
Philippines, and Bureau of Internal Revenue (“BIR") in the Philippines
for the calendar years of 2008, 2012, 2014 and 2015 which were
pending for final decision of the court. Based on the advice of the
independent legal advisor of the subsidiary, the Directors believe
that MSPI has valid legal arguments to defend the tax disputes and
concluded that the possibility of additional tax liabilities is remote.
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Notes to the Interim Financial Information

REARI TS B HL b EE

For the six months ended 31 December 2021
HE—ZT——F+_—_H=1—HIEA

12. LOSS PER SHARE

The basic and diluted loss per share attributable to the owners of the

Company are calculated as follows:

12. ERE5E

B TIIBERTE

ARRIER ARGESRERREFEERIR

For the For the
six months six months
ended ended
31 December 31 December
2021 2020
BZE BHE
—B-—fF —BRF
+=HA=+—-H +=ZA=+—H
IEXREA 1E7RMEA
HK$’000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(REBEX) (REEER)
Loss attributable to the owners of AU ESRERNREEEE
the Company for the purpose of KABEE NE(FEE
calculation of basic and diluted loss
per share (136,633) (91,062)
For the For the
six months six months
ended ended
31 December 31 December
2021 2020
S @i
=B —F —T_TF
+=—B=+—H8 +=-—A=+—H
IEREA LE7SEA
‘000 ‘000
T B F &
(Unaudited) (Unaudited)
(REEEZ) (REgER)
Number of shares &g E
Weighted average number of ordinary shares ~ FRUAGT B G IEAR R #5818
for the purposes of basic and diluted loss 2 m AR hnAE g g
per share 1,369,157 1,369,157
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Notes to the Interim Financial Information
FREARF TR E R M EE

For the six months ended 31 December 2021

BHE—T——
12.

13.

26

F+=—HA=+—HI1EA
LOSS PER SHARE (Continued)

12. SRRESIEE)

For the For the

six months six months

ended ended

31 December 31 December

2021 2020

BZE HE

—B-—F —ECTRE

+=HA=+—-H +=—A=+—H

1WER1EA LERMEA

HK Cents HK Cents

AL AL

(Unaudited) (Unaudited)

(REBER) (REEEZ)

Loss per share TR EE

— Basic — &K (9.98) (6.65)
— Diluted — e (9.98) (6.65)

The computation of diluted loss per share for the six months ended
31 December 2021 and 31 December 2020 do not assume the
exercise of the Company’s outstanding share options and
convertible bond as the exercise price of those options and
convertible bond is higher than the average market price for shares
for the period.

DIVIDENDS

The board does not propose an interim dividend for the six months
ended 31 December 2021 (six months ended 31 December 2020:
nil).
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Notes to the Interim Financial Information

REARI TS B HL b EE

For the six months ended 31 December 2021
HE—T——F 1+ =HA=+—HINEA

14. PROPERTY, PLANT AND EQUIPMENT 14. Y. MENRE

During the six months ended 31 December 2021, the Group
acquired property, plant and equipment of HK$3,401,000 (six months
ended 31 December 2020: HKS$11,682,000).

Impairment tests for Hotel operation CGU

The group of non-financial assets included in hotel operation
segment (“Hotel operation CGU") is tested for impairment as the
hotel operation segment recorded a segment loss during the
financial period ended 31 December 2021. For the purpose of
impairment testing, gross carrying amount of property, plant and
equipment of HK$198,528,000 and right-of-use assets of
HK$24,997,000 of the hotel operation segment were allocated to the
Hotel operation CGU. The recoverable amount of the Hotel
operation CGU has been determined by fair value less costs of
disposal (“FVLCOD") with reference to the valuation prepared by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited (“JLL"),
an independent professional valuer not connected to the Group.
The fair value of the hotel operation CGU were measured using
income capitalisation approach with use of significant unobservable
inputs and hence were classified as Level 3 of the fair value hierarchy.
There were no transfer into or out of Level 3 during the period. Key
assumptions used in calculating the recoverable amount are as

follows:
Growth rate of revenue Uy i R =&
Discount rate TER

Capitalisation rate VNI
During the period, the global health emergency resulting from the
COVID-19 pandemic has remained and led to a significant disruption
in tourist activities in the Philippines. The forecasts used in the
income capitalisation approach were probability weighted based on
the following scenarios to account for the impact of COVID-19:

HE_Z-_—F+-_A=t+—HI/"EA

REBEEYE - BB K& # 3,401,000 7T
(BE=Z=ZF+=-A=+—HI @A :

11,682,000/ 7T) °

BEEBERESEAE NN 2RERR
@EaLﬁﬁ BERIEEREERR ([B/E
EEReELBU I EABEE T -_—F
T A=+ —HIMBEHRSSE S A EELN
EEgLﬁﬂﬁ“ﬁﬁWﬁ SURERIE M

CWE - BE KR 2 BRTE (B 198,528,000
%E&@Egkﬁﬁﬁﬁﬁéﬁmwmm
BILAREBEEBRSEESN - BIEE
BHCESBEMAINEGELXEEAEEL
RS B S EM P E TR ST
MEABRAR ([hE#T]) R GER
AFEREERA (R FERHERA])E
E o BEEERSELEMNNAFTERAR
ABRNEEFE B qﬂﬁﬂ%%ﬁWTgﬁmﬁm
ASE - AMPBEAAFEERFE=F - H
NI B ASBHE=R - 575 TW@i
FrRBRERNT

31 December 30 June
2021 2021
—E_—F —E-—F
+=B=+—8 ~NA=+AH
4.0% 4.0%

11.5% 12.0%

7.5% 8.0%

HIRCOVID- 9B BB MG EBES S
BEVEEBEFRERETREPE - I
AEREERBARTERZ THIE R E S =x
LAt} COVID-19 822
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For the six months ended 31 December 2021

EHE—F——

14.

28

F+=—A=1+—HI~MEA
PROPERTY, PLANT AND EQUIPMENT (Continued)

Impairment tests for Hotel operation CGU (Continued)

—  Base case (75% weighting): Subject to the travel restriction
and reduction in customer demands, revenue generated from
hotel operation segment can be recovered and return to
ordinary level in the mid of financial year of 2022/23.

—  Conservative case (25% weighting): Subject to the travel
restriction and reduction in customer demands, revenue
generated from hotel operation segment can be recovered
and return to ordinary level in the mid of financial year of
2023/24.

The recoverable amount of the Hotel operation CGU measured from
income capitalisation approach is approximately HK$217,000,000
(year ended 30 June 2021: HK$214,000,000) which is higher than the
carrying amount. Therefore, no further impairment loss was provided
to property, plant and equipment and right-of-use assets attributable
to the Hotel operation CGU for the period ended 31 December 2021.
The property, plant and equipment was impaired by approximately
HK$22,530,000 and right-of-use assets was impaired by
approximately HK$2,831,000 of the Hotel operation CGU during the
year ended 30 June 2021.

Impairment tests for Gaming Operation CGU

The group of non-financial assets included in Gaming Operation
segment (“Gaming Operation CGU") with gross carrying amount of
HK$41,408,000 is tested for impairment as the Gaming Operation
segment recorded a segment loss during the period ended
31 December 2021. The recoverable amount of the Gaming
Operation CGU of HK$36,309,000 have been determined by FVLCOD
with reference to the valuation prepared by JLL using income
capitalisation approach with use of significant unobservable inputs
and hence were classified as Level 3 of the fair value hierarchy,
impairment loss was provided to property, plant and equipment and
right-of-use assets attributable to the Gaming Operation CGU for the
period ended 31 December 2021 by approximately HK$1,444,000
and HK$706,000 (year ended 30 June 2021: HKS$2,267,000 and
HK$897,000) respectively.
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REARI TS B HL b EE

For the six months ended 31 December 2021
BE—F_——F+=-F=+—HINEA

15. INVESTMENT PROPERTIES

15. REME

31 December 30 June

2021 2021

—E-—F =B —4F

+=HA=+—8H NEETFE

HK$'000 HKS$'000

FHET FHTT

(Unaudited) (Audited)

(REBEX) (Fe&E=%)

FAIR VALUE NEE

At beginning of the period/year NERFE ) 1,231,000 1,308,000
Additions NE 67 4,183
Fair value loss NEEEE (65,376) (111,939)
Exchange adjustment PE % (48,691) 30,756
At end of the period/year RE R 1,117,000 1,231,000

The above investment properties are located in the Philippines. The
Group's property interest held to earn rentals is measured using the
fair value model and is classified and accounted for as investment

property.

Investment properties are pledged to a bank to secure the loan and
general banking facilities granted to the Group.

Fair value measurement of Investment properties

The fair values of the Group’s investment properties as at
31 December 2021 was approximately HK$1,117,000,000 (30 June
2021: HK$1,231,000,000). The fair values have been arrived at based
on a valuation carried out by JLL, independent valuer not connected
with the Group. JLL is a member of the Royal Institution of Chartered
Surveyors.

LB EMEMRIEFRE - AEEREHRI
M zWERGRATFERAE YN8
RARISREDE

BREWMERDER T —HRT - (FRASEE
BRERE—RRITRE ZEM -

REWMEZAFEFE

AEBEEWER S -_—F+=-_A=1+—
B2 A ELE1,117,0000008T(ZF=—
FXA=4H8 :1,231,00000087T) © AFE
TR EAEER SR E B AEME
B ITER 2 BEET - (TEBTARBEER

FrEAIEMSEEs -
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For the six months ended 31 December 2021

=
15.

30

—E——fFf+—H=1—HIEEA
INVESTMENT PROPERTIES (Continued)

Fair value measurement of Investment properties
(Continued)

The fair values were determined based on the income approach,
where capitalising the estimated net income derived from the
investment properties with reference to the Lease Agreement and
Cooperation Agreement and taking into account the future growth
potential with reference to historical income trend achieved in
previous years. The discount rate was determined by reference to
weighted average cost of capital of the listed companies with similar
business portfolio. There had been no change from the valuation
technique used in the prior period. Key assumptions used in
calculating the recoverable amount are as follows:

Growth rate of revenue gz R &
Discount rate FEx
Capitalisation rate BAR(b &

During the period, the casino operated by PAGCOR in the Group's
property leased was limited to a maximum of 50% capacity. The
forecasts used in the income capitalisation approach were
probability weighted based on the following scenarios to account
for the impact of COVID-19 as discussed in Note 3:

—  Base case (75% weighting): The casino operated by PAGCOR is
limited to a maximum of 50% capacity and gradually resume
to ordinary level from the mid of financial year of 2022/23.

—  Conservative case (25% weighting): The casino operated by
PAGCOR is limited to a maximum of 50% capacity and
gradually resume to ordinary level from the mid of financial
year of 2023/24.
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15.

REMZE H)
REYEZ2 AFESE(E)

NHEAWE A E - SHERE2ZHER
& LA ERZ KR EMEMENMEF RS
FREMNE - YR RAFIERESD  EF 2
EHFERNATREBE - TEXRSER
SHROERBAS EH AR ZINEFHEARK
AEE FIAGMERTGRE—HELES
Al o FHE AT EI S FEMA T ZMRMAT

31 December 30 June
2021 2021
—E_—F —E-—fF
+=—HA=+—8 ~NA=+H
3.0% 3.0%

13.0% 12.5%

7.5% 7.5%

BN - PAGCORR A B HEME L E 2 B
BRMANETGHBIB50% o WA ER{ERT
RBTERARE TS RETTHER N - AR
FERSE 3 FTIREE 2 COVID-19 2 A28

—  ERER(75%ELE) : PAGCORAE & HY

IREEIS WA 9N BTN S B 50% ¢

ZE )/ CHRFESRHRE
FIRIEEIEEKF -

—  RFIBR(25% L E) © PAGCORAL & HY

RPN R AN B TS HBIRS50% - I

ZE-= /N RFE S HRE
HREELEEKTE -
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REARI TS B HL b EE

For the six months ended 31 December 2021
HE—ZT——F+_—_H=1—HIEA

15. INVESTMENT PROPERTIES (Continued) 15. REWMEE)

Fair value measurement of Investment properties
(Continued)

In addition, as a result of the increased uncertainty, significant
judgement is required when evaluating the inputs used in the fair
value estimate. Reasonably possible changes at the reporting date to
any of the relevant assumptions would have affected the fair value of
the investment property.

The fair value of the investment property as at 31 December 2021
and 30 June 2021 were measured using valuation techniques with
significant unobservable inputs and hence were classified as Level 3
of the fair value hierarchy. There were no transfer into or out of Level
3 during the period.

A significant increase/decrease in the rental value in isolation would
result in a significant increase/decrease in the fair value of the
investment properties. A significant increase/decrease in the
discount rate and capitalisation rate in isolation would result in a
significant decrease/increase in the fair value of the investment
properties. Generally, a change in the assumption made for the
rental value is accompanied by a directionally similar change in the
rent growth per annum.

The fair value measurement is based on the above properties’
highest and best use, which does not differ from their actual use.

REME 2 R FEFE(E)

BESN - R REEEE N - FHE A AR
FrRBABBRREREZELERAE - REE
RH - EEERRNAEA RS KT E
BREMENORFE-

Txé%%b"\_;_—i—f— A=+—RAk=

—FRNAZTHZAFEZREEATA
Eﬁ?ﬁﬁ@)\%ﬂlﬁz{ﬁfﬁﬁ?ﬁ%; WMAOBRR
TEERE=H - A=A \ERMBEA
SE o

ﬁ%ﬁﬁ%ﬁﬁ@WM/ﬁykgﬁ&ﬁw
SO AFEAERN, D  FHERAX
ferexe ﬁk%%%/ﬁ&%%ﬁ&ﬁ%%
MAFEARED, I —BTE - R

EEE(EH 2 FREDE RS FELHS
R 2 B

ATEHENER ERNENSERBER
B EEERBRTEER -
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For the six months ended 31 December 2021
—E-—Ft A=+ MEA

HE

=

16. LOAN RECEIVABLES

As at 31 December 2021, the Group's loan receivables represents

32

three loans to associates as below:

(a)

On 3 August 2017, a loan advance with principal of Peso
338,000,000 (equivalent to HK$51,716,000) was granted to
Harbor View Properties and Holdings, Inc. (‘HVPHI"), which is
an associate of the Company since 5 July 2019. The loan is
interest bearing at 3.5% per annum, repayable annually and
the whole principal amount is repayable on 3 August 2032.

The loan was secured by three parcel of land owned by HVPHI.
Management considered that the estimated fair value of these
collaterals was not less than the carrying amount of the
respective loan receivable as at 31 December 2021.

In 2019, the Company additionally granted Peso 92,000,000
(equivalent to HK$14,044,000) to HVPHI. The loan is interest
bearing at 3.5% per annum, repayable on demand and
unsecured. The Group does not intend to request for
repayment within twelve months after the end of the
reporting period.

On 1 July 2019, a loan advance with principal of Peso
55,000,000 (equivalent to HK$8,396,000) was granted to Pacific
Bayview Properties, Inc. (“PBPI”), which is the wholly owned
subsidiary of Blue Marine Properties, Inc,, and is an associate of
the Company since 5 July 2019. The loan is interest bearing at
3.5% per annum and repayable on demand. The Group does
not intend to request for repayment within twelve months
after the end of the reporting period. During the period, PBPI
repaid principal of Peso 37,000,000 (equivalent to
HK$5,730,000) to the Group.

The loan was secured by condominium properties owned by
PBPI. Management considered that the estimated fair value of
these collaterals was not less than the carrying amount of the
respective loan receivable as at 31 December 2021.
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16. FEIREFK

R-TE-_—F+-A=+—H KEEZE
WEFIE N IR EARIRERZ=8ERK

(a)

A—E—tFNA=ZB ' ARAM
Harbor View Properties and Holdings, Inc.
(THWPHI - BT —AFLARAR
RARDAZHERR) BRERSER
338,000,000%% 2= (A E 7251,716,0008 7T )
ZERBR  ZEFIRFENEISET
B ARFEE H2E8AXSHER
—E=_FN\A=HEEZ-

ZE R AHVPHI A 2 = 18 T E K
e BEBRE ZSEBR2MET
NFHETIREBE_T-_—F+=A
= t+—HERERERZERBE -

RZZE—NF - A BIEEIMA HVPHI
fH 92,000,000 # & (18 & 7 14,044,000 7
TL) c R B FIRFENEISEE A
BREREEAETMER - AEET
EBERNBHERRAERET @A

RZZE—NLE+LA—B ' ARAM
Pacific Bayview Properties, Inc. ([ PBPI ) 5%
AN & #8 /550000008 R(H & R
83960008 7) ZERBH » ZRFR
Blue Marine Properties, Inc. Z & & B A
Al WEBEZZE-NAFEtARAARAR
RNAEIZEE AT c M ERILRFMNZEIS
E&FE - BEKREXERE TEEL
EEERkPHENEERETZ=EA
RIEFK o IREAA - PBPIAI ARG EEIEA
% %837,000,000 % %= (18 & 15,730,000
HETT) o

ZEFRAPBPIER « A BT o
ERERE ZEERRBoMBEAT
EBERrIPREBEE_ZE-_—F+=A
—t+—HREBEKERRAE -



Share of net assets DREEFE 55,686

Particulars of the Group's associates are as follows: REBZHBERAZFBERT -

Place of

incorporation Percentage held
Name of associates Principal activities and operations by the Group
HENRER FTEXEK SR AR L % AR it B AEEFRFEREDL

%
Harbor View Properties and Property developer the Philippines 40
Holdings, Inc. ("HVPHI")

Harbor View Properties and MR JEEE

Holdings, Inc. ([ HVPHI])

Blue Marine Properties, Inc. ("BMP") Investment holdings the Philippines 40
Blue Marine Properties, Inc. ([BMP) & &% JFEE

Interim Report HHIHE 2021/22 33



Notes to the Interim Financial Information

REAR IS B FL b EE

For the six months ended 31 December 2021
BE T ——Ff+_H=+—HIMEA

17. INTEREST IN ASSOCIATES (Continued)
(@) Harbor View Properties and Holdings, Inc.

17.

MREVE N 28 ()

(@) Harbor View Properties and
Holdings, Inc.

31 December 30 June
2021 2021
—E-—F —E -4
+=A=+-—H ~A=+H
HK$'000 HKS$'000
F#ET T
(Unaudited) (Audited)
(REBEX) (f&E%)
Current assets ENVEE 48,914 51,596
Non-current assets IERBEE 199,470 207,903
Current liabilities meaE (95,144) (95,572)
Non-current liabilities ERHARE (71,708) (74,737)
Net assets BEEZRE 81,532 89,190
Net assets attributable to owners ERBEEAELEETE
of the equity 81,532 89,190
Group’s share of the net assets AEEMEHE AT EERE
of the associate 32,613 35,676
For the For the
six months six months
ended ended
31 December 31 December
2021 2020
BZ HE
—B-—F —ECEF
+=-—HA=+—8 +=—HA=+—H
W@ A LE7NE A
HK$'000 HKS$'000
FET FET
(Unaudited) (Unaudited)

(REEK) (REEZ)

Revenue WA 706 728
Loss for the period HANEE (4,099) (170)
Total comprehensive loss > HBELRE (4,099) (170)
Dividends received from the associate B U A RIRE - -
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REARI TS B HL b EE

For the six months ended 31 December 2021
HE—ZT——F+_—_H=1—HIEA

17. INTEREST IN ASSOCIATES (Continued) 17.

(b) Blue Marine Properties, Inc.

REFE N B WS (1)

(b) Blue Marine Properties, Inc.

31 December 30 June
2021 2021
—E-—F =
+=ZBA=+—H NA=1H
HK$’000 HKS'000
FHET FET
(Unaudited) (Audited)
(REERZ) (1eEZ)
Current assets BB E 8,101 14,209
Non-current assets IEREEE 100,118 106,589
Current liabilities mEBE (37,513) (45,200)
Non-current liabilities IEREHAaE (24,383) (25,574)
Net assets BEEFE 46,323 50,024
Net assets attributable to owners ERBEEAELEESFE
of the equity 46,323 50,024
Group's share of the net assets AEESEHEQATNEEFE
of the associate 18,529 20,010
For the For the
six months six months
ended ended
31 December 31 December
2021 2020
BZE H=
B —F —ETHF
+=ZBA=+—H +=-—A=+—H
1E71E A 1N EA
HK$’000 HKS$'000
FHET FET
(Unaudited) (Unaudited)
(REERZ) (REEEZ)
Revenue WA 2,746 3,425
(Loss)/profit for the period AN (E8), /& (1,699) 1,154
Total comprehensive (loss)/income 2m(E18), Wa=ieiE (1,699) 1,154

Dividends received from the associate

B U & N m AR -
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REAR IS B FL b EE

For the six months ended 31 December 2021
BE T ——Ff+_H=+—HIMEA

17. INTEREST IN ASSOCIATES (Continued)

The summarised movements of interest in associates during the

period/year are as below:

17. REHMERTIZ R (#)

5,/ F AR

PERBIZEREHMENT

31 December 30 June

2021 2021

—E-—F —E-—F

+=A=+—H ~NA=1H

HK$’000 HK$'000

FET FH&T

(Unaudited) (Audited)

(REBEZ) (&%)

At beginning of the period/year RH E ) 55,686 55,228
Share of current period/year’s loss of associates 3§ N HARE,/4F Bt & N B 5 18 (2,319) (789)
Exchange adjustments bE (2,225) 1,247
At end of the period/year A ER 51,142 55,686

18. RIGHT-OF-USE ASSETS 18. (FRHEEE

Leasehold land Properties Total

HE i L/ ES At

HK$'000 HK$'000 HK$’000

THT FHExT FHExT

(Unaudited) (Unaudited) (Unaudited)

(REER) (REEEFX) (REEE®X)

At 1 July 2021 HN-ZEE=-—%5+tH—H 13,487 24,248 37,735
Depreciation for the period HRITE (197) (2,153) (2,350)
Addition NE - 2,006 2,006
Impairment loss VEREY Ei! (706) - (706)
Exchange adjustments PE H % (533) (960) (1,493)

At 31 December 2021 R-B=—F

+=ZA=+—H 12,051 23,141 35,192
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(Audited)

(EZ)
At 1 July 2020 R-ZE-_ZTF+HA—H 14,456 19,331 E7
Depreciation for the year ERFE (407) (4,975) (5382
Addition NE - 12,890 12,890
Impairment loss A EE (897) (2,831) (3,728)
Disposal HE - (528) (528)
Exchange adjustments R 335 361 696
At 30 June 2021 RZEZ—FA=1+H 13,487 24,248 37,735
During the period, impairment loss of right-of-use assets related to FR - BELEEReEFABUERAERER
Hotel operation CGU of approximately HKS Nil (year ended 30 June EREEEARSET(BE_ZS-_—FX
2021: HK$2,831,000) and related to Gaming Operation CGU of B=+HIEFE 2831008 w) RIEK &
approximately HK$706,000 (year ended 30 June 2021: HK$897,000) EIR S E 4 B AR A E 4706000
was recognised in profit or loss to write down to its recoverable BT(EHE-E-_—F~NAZTHLEFE:
amount, detailed in Note 14. 897,000 7T) P18 a P IR - LAMUSE = AT ik

C&5 - KM 147k -
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For the six months ended 31 December 2021

BHE—F—
19.

38

—F+=A=1—HINMEA

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

Financial assets at fair value through profit or loss include the
following:

. BATEFABRZEMEE

BATEFABEZSRHEERTEUATS
g

31 December 30 June
2021 2021
—E——F —E——
+=ZBA=+—H NA=1TH
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEX) (FE%)
Current assets TEEN B E
Deutsche Far Eastern DWS Asia EIRIREDWS NS
High Yield Bond Income Fund A E(= E{g@g%ﬁ_@ 713 717
Unlisted investment fund (Note) JELTIEEES () 37,702 51,856
38,415 52,573

Note:

The unlisted investment fund mainly represented 48% interests in Hontai Capital
Fund Il Limited Partnership (the “Hontai Fund”).

This Hontai Fund was established principally to achieve long-term capital
appreciation primarily through privately-negotiated investments in companies
and/or its affiliates which is/are engaged in the production and distribution of the
sports events and entertainment content and sports media rights market. The
Group is a limited partner in this Hontai Fund and does not have control nor
significant influence in the Hontai Fund’s operational and financing decisions.

The directors of the Company have determined the fair value of the interest in the
Hontai Fund as at 31 December 2021 with reference to the valuation report issued
by JLL, an independent professional valuer who has professional qualifications and
relevant experience. The fair value of the Hontai Fund is determined by market
approach, with references to comparable companies benchmark multiples. During
the period ended 31 December 2021, the Group recognised a fair value loss of
HK$12,240,000 (year ended 30 June 2021: fair value loss of HK$46,545,000) in the
Condensed Consolidated Statement of Comprehensive Income.
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e -

JE E % & E © * 2 5 Hontai Capital Fund Il Limited
Partnership ([ Hontai Fund ] ) & 48% # %5 ©

X3 Hontai FundWE Z B M AERRPEARNEHE -
FEEBILTEERENREEERDHESEE
RERNAREEESHESEENQR L SHEEB
ANA] o ANEE AHontai Fund I BR A B A ¥ Hontai
Fund BB R ERR W BT IR ERTEN °

ARREZCL2RAGEEERRAEBLERH 2 BLE
¥EGEMPEHITEH 2 EERS - TR Hontai
FundiE&=R - —F+_A=+—HZAFE-
Hontai Fund Z A FEFRB TS AL BRI ELL AR Z

ﬁ%%ﬁ(rﬁi HE—Z-_—F+=-A=1+—HItH

C AEEREREAEERERAERRTEEE
12,240,000/%73( 2 - —FNA=ZTHLEFE:
N F{ERE518 46,545,000 87T ) °
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FRHEARFFE B B 5T

For the six months ended 31 December 2021
BE—F_——F+=-F=+—HINEA

20. TRADE RECEIVABLES 20. FEWRERIE
31 December 30 June
2021 2021
—EBE-—F —EB-—F
+=A=+—H ANA=+H
HK$’000 HK$'000
TFE T FAT
(Unaudited) (Audited)
(REEX) (EZ)
Trade receivables FEU AR IR 4,578 4,737
Less: Provision for expected credit losses B TR EEEERE (349) (390)
4,229 4347
The following is an aged analysis of trade receivables net of LT AR REEEERIRRERE(EE
allowance for doubtful debts presented based on invoice date which AW AR BEIEE) 25 2 FEIRERTE (F0k
approximate the respective revenue recognition date at the end of RERR ) ZERW DT o
the reporting periods.
31 December 30 June
2021 2021
—E-—F —E-—F
+=-HA=+-—H ~NA=1+H
HK$’000 HK$'000
FHET TR
(Unaudited) (Audited)
(RBEX) (&&|Z)
0-30 days 0Z30H 3,906 3,429
31-60 days 31E60H 7 -
61-90 days 61290 H = 50
Over 90 days HBiEoo A 316 868
4,229 4,347
The Group has a policy allowing its customers credit periods RNEBDHFTEHE  EHERPFZAE—BKRNF
normally ranging from 0 to 90 days. The Group does not hold any 0FENHZEEN - REBEWEFFA EIE
collateral as security. HRIERTER -
The Group recognised impairment loss based on the expected credit AEBREEHEEHERAERMERE -
loss model.
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For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

21. TRADE PAYABLES, OTHER PAYABLES AND  21. FE{JBRIE. H{thFE(IRIERFESE

ACCRUED CHARGES H
Trade payables, other payables and accrued charges comprise JERTBRIE - EMERKIB R EAERER
amounts outstanding for the purchase and ongoing costs. BRBFEXNRN AL EE -
The following is an aged analysis of trade payables presented based LT ARG BEEEREZEHEN 2
on the invoice date at the end of the reporting period. JETBRIRBRER D AT ©
The average credit period on purchase of goods is 90 days. HEERZFEHEESR AR -
31 December 30 June
2021 2021
—E_—F —E-—F
+=H=+—8 ~NA=1AH
HK$’000 HK$'000
F#ExT FHET
(Unaudited) (Audited)
(REEZR) (FeHz)
0-30 days 0£30H 1,412 1,587
31-60 days 31260H 49 68
61-90 days 61290 H 32 =
Over 90 days HBi@oo B 601 124
2,094 1,779
22. SHARE CAPITAL 22. &
31 December 30 June
2021 2021
—E-—F B —F
+=HA=+—H ~NAZ=+H
HK$’000 HKS$'000
F#ExT FHET
(Unaudited) (Audited)
(REER) (&%)
Ordinary shares of HK$1 each BREE 1 BT TR
Authorised: EE
2,000,000,000 ordinary shares 2,000,000,000 % 388 A% 2,000,000 2,000,000
Issued and fully paid: ERITRER
1,369,157,235 ordinary shares at beginning B F MR EBR
and end of period/year 1,369,157,235 {% 1,369,157 1,369,157
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HARA F5 E R B 5

For the six months ended 31 December 2021

)
23.

—E——fF+ - H=+—HIEA
PROMISSORY NOTE

The promissory note (the “2016 Promissory Note") was issued on
3 October 2016 by Fortune Growth Overseas Limited, a wholly-
owned subsidiary of the Company and the holder is an independent
third party (the “Holder”). The 2016 Promissory Note carries interest
which accrues on the outstanding principal amount of
HK$350,000,000 from its issue date until repayment in full of the
principal amount at the fixed rate of 4% per annum. The promissory
note shall become due and payable in full on the business day
immediately preceding the fifth anniversary of its issue date and is
unsecured and guaranteed by the Company.

As at 31 March 2021, Fortune Growth Overseas Limited issued
6 promissory notes (the “New PNs") to the Holder in exchange for
the 2016 Promissory Note. The New PNs in the principal amount of
HKS$64,150,685 each and totalling HK$384,904,110 represented the
principal amount and the accrued interest of the 2016 Promissory
Note. The New PNs carry interest which accrues on the outstanding
principal amount of HK$384,904,110 from its issue date until
repayment in full of the principal amount at the fixed rate of 4% per
annum. The New PNs shall become due and payable in full on the
business day immediately preceding the first anniversary of its issue
date and is unsecured and guaranteed by the Company. A
modification gain of approximately HK$1,945,000 was recognised in
profit or loss for the year ended 30 June 2021 in relation to this
non-substantial modification of promissory note, which represented
the amount by which the aggregate of the carrying amount of the
2016 Promissory Note and interest payable exceeded the amortised
cost of the New PNGs.

The promissory note is denominated in HKS which is the foreign
currency of the relevant group entity (where functional currency is
Peso).

23. HRERE

ARER(ZE—RNEARZER)R=-F
—"NFET+-A=ZBEAXRFZEMREB A A
Fortune Growth Overseas Limited 2 17 © M #5
EABBYE=F([ZFAEAD - ZE—R
5 7 R4 B AR (8 8 78 © %8 350,000,000 7 7T
BEHZETAPEEEEEHASBILIRET
FERRABRAFNE - AN EHRNBEHI
THHEARFAEXARBARERHEE
- BAEEBIHARFER -

MRZE_—F=H=+—H - Fortune Growth
Overseas Limited [ 5% 358 AT DR E
B#ELER] - NIRRT —RFEE
o SHERLEBRARE T A64,150685 8
JL AET38490411078 7 HERZZE—~
FEREBENARSERRFFE - TEHE
B AEEARSEE384904,1108 08 H 31T
HEEZEEE2IASBILIRETF X4
EZFHFE - AL EBREZFHEITHER
FEFHEERNBARERSEN  BA
EIEBYRARREER BE_TZ—F
B=1tHIFE r BRAERZENIFER
158 BAE 5T U 25 491,945,000 B T A 18 25
R HER - RNEFALZBRERmMENL
JRE A<} M) B2 4 R R H 38 7 30 22 4 0 48 1 R AR Y

TH e

ARRBIIABTAE - BT REREEE
B(HEEEERER)NINE -
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For the six months ended 31 December 2021
HE T - —F+—A=1+—HI~EA

24.

42

BANK BORROWINGS 24. SBITEE
31 December 30 June
2021 2021
—E-—F —E—F
+=A=+—8H NA=EAFE
HK$'000 HK$'000
FET FHIT
(Unaudited) (Audited)
(REER) (FeE%z)
Non-current IEFRE
Bank loans due for repayment —FRIHEE ZRITERK
more than one year 23,852 34,803
Current B
Bank loans due for repayment within one year —4EREIEAEE 2 IRITER 19,081 19,887
Note: Htax -
As at 4 March 2019, a banking facility had been granted to a subsidiary of the RZZE-—NF=ZANB - XEE B R AERR
Group of Peso 1,500,000,000 (equivalent to HK$228,978,000), of which Peso 1782 & 1,500,000,000 3% &R (48 & 7 228,978,000 7T ) -
281,250,000 (equivalent to approximately HK$42,933,000 has been utilised as at H A1281,250,000 1% 2= (AH & 7 4942,933,00078 7T ) A =
31 December 2021. Interest is charged at a fixed rate of 8.53% per annum in T —F+ZA=+—HEEHA - ZERITREIR
respect to this banking facility. BEEFFRSIEEE ©
The bank loans are secured by the subsidiaries’ investment properties (Note 15) RITERABELEEA1,117,00000078 TTHI M B A R 2 1%
amounted to HK$1,117,000,000. ﬁfm%(ﬂﬁﬁ 15) fEHE R o
At 31 December 2021, total non-current bank loans was scheduled RZEZ—F+-A=+—H ' BEEUT
to repay as follows: BEREEERBIRITERETE -
31 December 30 June
2021 2021
—B-—F S
+=H=+—H ~NA=1H
HK$’000 HKS$'000
FET FHEIT
(Unaudited) (Audited)
(REER) (FeE%z)
More than one year, but not exceeding two years —%F 1% {B 1~ 8 38 /i 5F 19,081 19,887
More than two years, but not exceeding five years ® 41418 NRi@ 1 4 4,771 14916
23,852 34,803
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REARI TS B HL b EE

For the six months ended 31 December 2021
BE—F_——F+=-F=+—HINEA

25. CONVERTIBLE BOND

Pursuant to the share purchase agreement (the “Agreement”) for the
acquisition of 100% interest in Oriental-Invest Properties Limited
entered into by a wholly-owned subsidiary of the Company, Baltic
Success Limited (“BSL") on 5 July 2019, BSL issued a 5 years zero
coupon convertible bond with principal amount of HK$53,000,000
on 5 July 2019 (the “Bond"). The Bond entitled the holders to convert
them into ordinary shares of the Company at a conversion price of
HKS$1.01 as set out in the Company’s announcement dated 30 April
2019.

Based on the terms of the Agreement, the Bond contain two
components, (i) the host debt; and (ii) the conversion derivatives.
The Group recognised both components as liability as the
conversion derivatives of the Bond did not meet the “fixed for fixed”
test under HKAS 32. At the issue date, the fair value of both
components of the Bond were determined based on a valuation
report issued by JLL. Subsequently, the host debt component is
recognised as “financial liabilities at amortised cost” and the
conversion derivatives is recognised as “financial liabilities at fair
value through profit and loss”.

The fair value of the conversion derivatives of the Bond upon
issuance and as at 31 December 2021 is determined using the
Binomial Option Pricing Model. The key inputs used in the Binomial
Option Pricing Model were as follows:

Stock price (HK$) fECET)
Exercise price (HK$) TEE BT
Expected life T8 B3 HA
Expected volatility TE R R
Expected dividend yield TE AR AR B a2
Risk free rate [ fa 1| 2

25.

IR (B2

BRIFEAR QA 22 & W B A A Baltic Success
Limited ([BSLD R ZZF—hFE+ AR BT
3 3% K U4 B8 Oriental-Invest Properties Limited
100% ¥ 2= 2 FE AR 1 3% ([ 5z ek ) © BSLIA =
T—NF+ A LB 1T S$ 5 R 53000000
BT AFEEBABRKRES ([EFH]) o #&
MARRAHAE-—ZTE-—NAFEA=FTHZA
EE - BEHE T A ARMNIRBRARE 101
BT EFER AR R LB -

REBEZHHGH  BEFEEMELD : )X
BES: ROBBRITETR - AEERRE
BOERREE REARBEHFBRITETA
AEEEFBGFHERE2RET [EEHRE
EJAR - RBETEE BFMERIZA
FEDRBFEBTER ZAEREETE
Hig  TREHERS RBEKAGTEL
TRAE] MERTATANRRA ZA
FEFABRZERAE] -

RBETHR T -_—F+_-_A=1+—BEF
BHROTAETAZ A HERER ZAAMEEE
BAEE - —AAMREEEELMRAER
BWABIBIAT

31 December 30 June
2021 2021
—E_—F —E-—F
+=HB=+—H ~NA=1H
0.305 042

1.01 1.01

2.5 years 3 years
85.15% 75.09%

0% 0%

0.74% 0.31%
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For the six months ended 31 December 2021

BHE—F-——FF_A=1—HIUMEA

25. CONVERTIBLE BOND (Continued)

14

The movement for the convertible bond during the period is as

below:

25. BJHERR{EL &)
HA AR E S BN T

Financial Financial
liability at liability
amortised cost at FVTPL Total
R RAYE
RAGTEZ FABRZ
SRIBE SREE At
HK$'000 HK$'000 HK$’000
FTET FERT FERT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEEFX) (REEZR)
At 1 July 2021 R-Z2E-—-%tHA—8 39,370 3,511 42,881
Amortised interest for the period BRI 8 R B 1,610 - 1,610
Fair value adjustments NEEFE - (1,601) (1,601)
At 31 December 2021 N-ZBE-——F
+=HA=+—H 40,980 1,910 42,890
Financial Financial
liability at liability
amortised cost at FVTPL Total
R RATE
BRAGTEZ SFAEEZ
TRIBE TRaE #agt
HK$'000 HKS'000 HK$'000
FHAT FHT FH&TT
(Audited) (Audited) (Audited)
(&%) (fR&E%) (B TE2)
At 1 July 2020 R-E2E-ZEFtHA—H 36,077 8615 44,692
Amortised interest for the year FREHEF S 3,293 - 3,293
Fair value adjustments N EFE - (5,104) (5,104)
At 30 June 2021 R-EB-_—FxXA=1H 39,370 3,511 42,881

International Entertainment Corporation EfRIR&AGIR AT



Notes to the Interim Financial Information
FRHEARFFE B B 5T

For the six months ended 31 December 2021
BE—F_——F+=-F=+—HINEA

26. CAPITAL COMMITMENTS

Capital expenditure contracted for but not yet accounted for at the

end of the reporting period in the financial statements is as follows:

Property, plant and equipment M - B R

26. BAREILE

R EHREEE B ERI W ERARPBHRER

ARZEARZ BT

31 December
2021
—B-—F
t=A=+-8
HK$’000

FET
(Unaudited)
(REBEX)

6,250

30 June
2021
.
~NA=+H
HK$'000
FHETT
(Audited)
(&%)

4,852

27. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions disclosed elsewhere
in these financial statements, the Group entered
into the following material related party
transactions during the period:

27. BBEALXRS

(@) BULZHBREEGBIFEER
55 REBREATIUTEA

BEALRS :

For the

six months

ended

31 December

2021

BZE

—E-—F
+t=A=+—H
EREA

Notes HK$’000
Hiat FET
(Unaudited)
(REBEX)

Interest income from associates REBE N R 2T BEIA (i) 1,321

Lease payment to associates MBS AR 2 HERNR ) (3,272)

Interim Report HHIRE

For the

six months
ended

31 December
2020

HE
—ECFF
+=—A=+—8~
1EREA
HK$'000
FHET
(Unaudited)
(REEER)

1,372

(2,880)
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For the six months ended 31 December 2021

HE

—m—

=

F+=A=1—HINEA

27. RELATED PARTY TRANSACTIONS (Continued)

27. BEATIRG ()

(a) In addition to the transactions disclosed elsewhere (a) FBRUESHBBRREMITIMBER
in these financial statements, the Group entered S REBRBRTZUTEKX
into the following material related party BEALTRS : (&)
transactions during the period: (Continued)

Notes: Bitat -

0) The interest income from associates represented the interest 0] KB E A E 2 A B AR B U
income from loan receivables with principle amount of Peso HVPHI k& Pacific Bayview Properties, Inc.
430,000,000 (30 June 2021: Peso 430,000,000) from HVPHI and Peso (TPBPII) A8 % #8 43 51l /3 430,000,000 % R
18,000,000 (30 June 2021: Peso 55,000,000) from Pacific Bayview (ZF=—F7NA =18 : 430,000,000
Properties, Inc. (“PBPI"), respectively. WR) K 18000000 R (=T = —F X

A=+H8 : 55000000 &) 2 EHRZF
BUHA ©

(i) Lease payment to associates represented the lease agreements (ii) AV Bk 2 A B 32 A5 2 7E & A 3RS B HVPHI
entered with HVPHI and PBPI for the hotel complex, staff K pPBPIRT A 2 E W - ARBRLN
accommodation and parking lot situated in the Philippines. SFREEERARE BTEBRE

B o
(b) Compensation of key management personnel b) EEEEAEZME

For the For the
six months six months
ended ended
31 December 31 December
2021 2020
BZ HE
—E_—F —ETHF
+=A=+—-H +=-A=+—H
WEREA 1ENEA
HK$'000 HKS$'000
F#&xT FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Short term employee benefits REEERF 1,524 1,21
Post-employment benefits B BAE A 9 9
1,533 1,225
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The carrying amounts of the f

follows:

recognised at the end of reporti“ng peri

od wel

(Audited)
(Fe2=z)

52,573
670,678

723,251

Financial assets SRMEE

Financial assets at FVTPL BATFEFABSZEREE
Financial assets at amortised costs REEN AT EZ S RMEE
Financial liabilities cHmas

Financial liabilities at FVTPL BRATEFAERZSRARE
Financial liabilities at amortised cost BHEKAGTECeRAaRE

3,511
551,283

554,794
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For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

28. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY
(Continued)

The fair values of financial assets and financial liabilities are
determined as follows:

— the fair value of investments held for trading with standard
terms and conditions and traded on active liquid markets are
determined with reference to quoted market price; and

— the fair values of other financial assets and financial liabilities
are determined in accordance with generally accepted pricing
models based on discounted cash flow analysis, binomial
option pricing model or market comparable multiple as
appropriate.

HKFRS 13 requires disclosures for financial instruments that are
measured at fair value by level of the following fair value
measurement hierarchy:

Level 1:  Quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2: Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly

or indirectly; and

Level 3: Inputs for the asset or liability that are not based on
observable market data.
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BRENEDZeHEERESHEE
BE )

PRIEEREMBEZATEERATIAE
E :

FrERR R IR R AR RA BRI A
MERHZTREZRFENZENS
HREEE &

— HpeREEMERABZIAFEE
REERIRSRED TR AR EBRL -
“IRAHEEEER R T IS A RS
ZER)ERE

EBIS RS RAIE SRR TIIATE
HEERZSRARATEIEZ2MIA
R -

F—F: ARMB EHEREERAB IR
B (CRERE) :

F_H: REERABERAERLATEH
B2 ABEB(E-RMERERE
BROM) ¢ K&

F=M: URERABRMSEEBEZEE
KA ERARE -
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For the six months ended 31 December 2021
BE—F_——F+=-F=+—HINEA

28. SUMMARY OF FINANCIAL ASSETS AND 28. HENEDZEMEERSHEE

FINANCIAL LIABILITIES BY CATEGORY

(Continued)

The following table provides an analysis of financial instruments
carried at fair value by level of fair value hierarchy:

BE )

TREHBRATEERZEREIDEAFE

FIRZ &M T AN :

Level 1 Level 2 Level 3 Total
E— L& E=% st
HKS'000 HKS'000 HKS$'000 HKS'000
TET FET TET TET
At 31 December 2021 R=ZB=—F
(Unaudited) +=A=+—H
(REER)
Financial assets at fair value EBEAFEFABZZ
through profit or loss SREE
Deutsche Far Eastern DWS Asia =R R DWS aa )M i Uz
High Yield Bond Income Fund BErRasREGERES
il 713 = = 713
Unlisted investment fund (Note) JEEMIREES (M) - - 37,702 37,702
713 - 37,702 38,415
Financial liabilities at fairvalue R AFETAEBRE >
through profit or loss s E
Conversion derivative BEMLTET A = = 1,910 1,910
At 30 June 2021 (Audited) N-—E-_—FXxA=1+H
(EZR)
Financial assets at fair value BAFEFABZZ
through profit or loss ERMEE
Deutsche Far Eastern DWS Asia =R R DWS a0 M i Wz
High Yield Bond Income Fund BEFBEFREGERES
il 717 - - 717
Unlisted investment fund (Note) SEETIREBES (M) - - 51,856 51,856
717 - 51,856 52,573
Financial liabilities at fair value  ZAFE ABH 2
through profit or loss sRBE
Conversion derivative EMTAE T A - - 3,511 3,511
Note: Biat -
For the unlisted investment fund, the fair value is arrived at based on a valuation MIELTIREESMS » A FEIEEEANE F I i

carried out by JLL, an independent professional valuer not connected to the
Group. The fair value was determined based on market approach, where fair value
estimated with references to comparable companies’ benchmark multiples.

RS 2 B EEMEMPEBTAETHEMER -
RNHERTISEEE - EF2RAIELRAR 2 A%
EEAFTATE -
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For the six months ended 31 December 2021
HE—T——F+—_A=1+—HI~EA

28. SUMMARY OF FINANCIAL ASSETS AND 28. BEHEDZEHNEERESHEE
FINANCIAL LIABILITIES BY CATEGORY HIEE (=)
(Continued)
Significant unobservable inputs EAXATUBRGARE
At 31 December At 30 June
2021 2021

RZB-——F R —F
+=HA=+-—8 NA=1H

Market multiples of comparable companies adopted FTEE 4t A & LL B A &) 2 TS & 81

— EV/EBITDA ratio — P EEEHEBITDALL X 7.50-7.73 7.23-7.76
Discount for lack of marketability Rz mimmmtiTE 30.00% 20.00%
The following table shows the reconciliation of Level 3 fair value TREFELMEERSE="RAFEFE
measurement of the unlisted investment fund.. ZEER
At 31 December At 30 June
2021 2021

RZB-——F R —F
+=H=+—8 ANA=1+8

HK$'000 HKS$'000

FHET FET

(Unaudited) (Audited)

(REEXR) (FeE%z)

At beginning of period/year WERF ) 51,856 92,730
Change in fair value NEEZE (14,154) (40,874)
At end of period/year RE R 37,702 51,856
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Management Discussion and Analysis

EERE W&

FINANCIAL REVIEW

The Group's revenue for the six months ended 31 December 2021 (the
"Period”) was approximately HK$27.6 million, representing a decrease of
approximately 21.8%, as compared with approximately HK$35.3 million for
the six months ended 31 December 2020 (the “Previous Period”). The
Group reported a gross loss of approximately HK$4.2 million for the Period,
while a gross profit of approximately HK$2.5 million for the Previous Period.
Gross profit margin for the Period was approximately -15.2%, as compared
to gross profit margin of approximately 7.1% for the Previous Period. Such
changes were mainly due to the decrease in revenue from the hotel
operation for the Period because anti-pandemic measures such as travel
restrictions and community quarantine requirements continued to impact
the tourism and hotel industry in the Philippines. As there were
approximately HK$23.9 million (the Previous Period: HK$22.5 million)
depreciation charges included in the cost of sales, a significant drop of
revenue from hotel operation resulted in a negative gross profit margin for
the Period.

Other income for the Period was approximately HK$2.4 million,
representing a decrease of approximately 72.4%, as compared with
approximately HK$8.7 million in the Previous Period. This was because
there were more short term rental income in the Previous Period.

Other losses mainly represented net foreign exchange losses. It amounted
to approximately HK$2.2 million for the Period (approximately HK$5.5
million for the Previous Period).

The Group recorded a loss of approximately HK$12.2 million on change in
fair value of financial assets at fair value through profit or loss for the Period,
representing an increase of approximately 34.1%, as compare with a loss of
approximately HKS$9.1 million for the Previous Period.

The Group recorded a gain of approximately HK$1.6 million on change in
fair value of financial liabilities at fair value through profit or loss for the
Period, representing a decrease of approximately 38.5%, as compared with
a gain of approximately HK$2.6 million for the Previous Period.

The fair value of the Group's investment properties has been arrived at
based on a valuation carried out by Jones Lang LaSalle Corporate Appraisal
and Advisory Limited (“JLL"), an independent professional valuer not
connected to the Group. The fair value loss for the Period amounted to
approximately HK$65,376,000, representing an increase of 78.8% when
compared to approximately HK$36,564,000 for the Previous Period. This is
because a series of anti-pandemic measures such as entry restriction and
different levels of community quarantine requirements imposed in the
Philippines to battle the COVID-19 pandemic continued to impact the
performance of the gaming operation segment.

Ri75[ElEE
HE-"B-—F+-A=+—R1EA (K
) @ NEE Z WAL A 2760000087 @ BEE
—EETFF+_A=+—HLEAEATLE—H
[ 1) #935,300,000% 7T 8 > #921.8% ° A ZN B
AN E= B 2 R FEIB 494,200,000 7T M £ —EIREEY
£ F 49 £2,500,0007% JT o AH R 2 £ F X 4
A-152% M E—HRZEMNENR71% - 5
BEFEHNAHABERELEHE ZWARD -
JR A A HiR 332 R ) R AL & AR AR e S IR M B
%% FRERIRDE MOBETTE - AR EEKAH

BE T IE R4 7523900000% 78 (= —HiR
22,500,000 70 ) + A% O JE W A K 18 T b 8 B
HMEEREFE -

RAHRE - HEAad A %) 4524000008 70 8 F—

BRI 498,700,000 S TTIR A 49 72.4% o H Ty E—
HAIR A S WA Z -
EMEEETEAELEEFE EXRAHENA

2,200,000 7T, ( = —EARI 494 5,500,000 75 7T, ) °

RAHE » NEESFBIEAFEFABINSE
BENATEZEEIEL1220000057T  &E—
HA RS B9 518 49 9,100,000 78 JTIE AN 4 34.1% ©

RAHE » REESEIEAFEFAEBS zirﬁ
BEAFEZE WL 1,60000087T @ B IE—
82 Y 25 49 2,600,000 375 T8 4 49 38.5% ©

AEBREYERNQFETIIREE AL B ERH
BBV EEGEMPEHTLETHREAE
FRAR(MPEEIT] EITHHEMSH o RZANE]
A F{EEE A 56537600078 7T » B — M4
36,564,000 % JT1E 11 788% © kTR IERE A
2 COVID-19% EME MR — 25 b7 & 5 5 ({7 20
AR RTREEAHEIRERE  BETE
BREEIPINES -
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FINANCIAL REVIEW (Continued)

Selling and marketing expenses, and general and administrative expenses
of the Group decreased by approximately 8.3% to approximately HK$36.7
million for the Period from approximately HK$40.0 million in the Previous
Period. Included in the expenses for the Period, approximately 44.7% and
11.4% were the staff costs and the utilities expenses respectively. The staff
costs for the Period was approximately HK$16.4 million, representing a
decrease of approximately 12.8%, as compared with approximately
HKS$18.8 million in the Previous Period and the utilities expenses for the
Period was approximately HK$4.2 million, representing a decrease of
approximately 16.0%, as compared with approximately HK$5.0 million in
the Previous Period.

Finance costs of the Group for the Period was approximately HK$15.5
million, representing an increase of approximately 18.3% as compared with
approximately HK$13.1 million in the Previous Period. The finance costs
included the interest on the promissory note, bank borrowings, lease
liabilities and convertible bond.

The Group recorded income tax credit of approximately HK$0.1 million for
the Period, while income tax expenses of approximately HK$1.0 million was
recognised for the Previous Period.

The Group recorded a loss for the Period of approximately HK$136.6 million
as compared with a loss of approximately HK$91.1 million for the Previous
Period.

Loss per share for the Period amounted to approximately 9.98 HK cents, as
compared with loss per share of approximately 6.65 HK cents for the
Previous Period.

BUSINESS REVIEW

The principal activities of the Group are gaming operation, hotel operation
and live events.

1. Gaming operation

The “Gaming Operation” segment represents leasing of investment
properties equipped with entertainment equipment to Philippine
Amusement and Gaming Corporation (‘PAGCOR") and participation
in the gaming operation.

The revenue derived from the gaming operation is based on an
agreed percentage of net gaming revenue generated from the local
gaming area operated by PAGCOR or a fixed amount, whichever is
higher.

2 International Entertainment Corporation EIIR&LER AT
p

RS [ClEE ()
AR - A S RS R A R —

A& X 1T R 2 R _E — HA 49 40,000,000 7 7T Rk > 49
8.3% 2 #736,700,00075 7T o R ANEIE 2 M X H 4
47% R NA% DR BE TR ARALEEEER -
RANEARE 2 8 TAKAN %) A& 16,400,000 7T » 8 E—
HAF&1 49 18,800,000 % T 78 2> 49 12.8% + T A Bifll 2
NHEE B R A42000008 7T B F— ER 4
5,000,000 7 TT 8 A 4 16.0% ©

AN B R A HE A B 758 49 415,500,000 78 7T

B — HAMI 49 13,100,000 78 TT 1 AN 49 18.3% ° BF 1%
ERBREALRERAE - RITEE  -HEEBRBR
AR ES o

RANEAR - AN B 815 PT 15 B 4K & 49100,00078
JC . E—HAR Al Ewﬁﬁ 5 %5 B % 491,000,000 78

o

RZANHR - A& B 815 518 49 136,600,000 % 7T
i 74— BR fE Bl 8% 45 B 18 49 91,100,000 B 7T °

AEE 2 B E B4 A998l - T E—HiMZ
R EE R & 6.65 81l o

ES B

AEBEBZIEXBREVEE BELERRS

EE o

1. BEEE
[T EE | /MB%EWE@E RERIEZ N A
([PAGCOR]) HTHEC IR LR IR E W 2

WL ERFHEE -

K EER S E 7 WA TR PAGCOR AT & 1)
EMEVSHASEERAFEREE DL
HETLHNRSELE)TE -
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BUSINESS REVIEW (Continued)

1.

Gaming operation (Continued)

In August 2021, in order for the Group to participate and accumulate
relevant experience in gaming operations, Marina Square Properties,
Inc. (“MSPI"), an indirect wholly-owned subsidiary of the Group in the
Philippines entered into a cooperation agreement (the “Cooperation
Agreement”) with PAGCOR and jointly established a management
committee (the “Management Committee”) for casino operations at
the casino located in the Group’s hotel premises. Since the
establishment of the Management Committee, the representatives
of MSPI, through the Management Committee, have been
participating in the Casino operations. The representatives of MSPI
has attended the Management Committee monthly meetings to
transact the business of the Casino, including but not limited to,
(i) review the operational performance and understand the
fluctuation of operational performance; (ii) plan the business
framework, flow and model for the operation and development;
(iii) review and approve on the budget planning, forecasting and
variance analysis; (iv) review and approve expenditures in excess of
pre-approved budgets; (v) prepare marketing and promotion
proposal and timetable; (vi) review and monitor capital injection
commitment; and (vii) ensure compliance to relevant laws, rules and
regulations issued or promulgated by pertinent authorities and
requiring all department heads of Casino to report any
non-compliance issue or potential non-compliance issue occur
(collectively, the “"Management Functions”). Apart from the
Management Functions, MSPI also undertakes certain functions in
connection with the Casino operation such as provision of food and
beverages service and marketing and promotion function of the
Casino. In view of MSPI's participation in the casino operation, the
segment has been presented as “Gaming Operation” in the Period
(the Previous Period: “Leasing”) of the Group.

The revenue derived from the gaming operation for the Period was
approximately HK$15.7 million, representing an increase of
approximately 9.0%, as compared with approximately HK$14.4
million for the Previous Period. Various anti-pandemic measures such
as border restriction and different levels of community quarantine
requirements have been imposed by the government of the
Philippines according to the development of the COVID-19
pandemic since the outbreak, the performance of the segment has
been affected by these policies. The revenue contributed
approximately 56.7% of the Group's total revenue during the Period
under review (the Previous Period: 40.9%).

E S HCEE)
1. BREE®

RZZEZ—FN\A ' BASAEBE2HEEEE
BEREZRAALE  AEEEFEERENHEE
% & M B A &) Marina Square Properties, Inc.
([MSPI]) B2 PAGCORET A & 1E & ([ & 1E1H
ZDEERAKIBEEZES((EEEZE
2])  LRAEBBEMEANESFRERES
LB o BEEZ B YLK - MSPIAIR K
—HABERZEG2EBISEE - MSPIH)
RECEBALFEEREZES S - UEER
HEER - BREERTRR : ()R EERXRSE
T RREBRIBAREME ¢ () RBIEERE
EHESR « MR REXATMEE ; (i) BERIE
TEERE - EAREZEDNT: (VEE &L
HERBHTEA B ZTEE R ¢ (V) BIE & 1 K&
HERZMAEER: EEREETEX
R (il R E SRR E B MM e
FEEERE  ER RG] - W ESKERIZFT A &
PIEBEAREEATERBEERBEERNE
NEEHREE (FHe [EEEE]) - BRER
BAESN - MSPI TR S B BB IS B AR E T
Bigt - IR BERIREARE SR E R
BB EE o EERAMSPI 2 EABE IS 28 - AEE D
RABREBZA 25 A [BREE] (£—
AR : [H55)) -

RAHE REBYEECKRANAE
15,700,0007%8 7T + ¥ £ — HI & %9 14,400,000 78
TCHEAN479.0% © HR 5 COVID-19 52 15 18 35 LA TR
R  FFEREBUNER T BB ()
BRG] R TERENLEBRERE
ZAMHRBIEZEICRFE - LR
A YA AL BRI A Z56.7% (= —Hf
M 40.9%) °
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BUSINESS REVIEW (Continued)
2. Hotel operation

The revenue derived from the hotel operation mainly includes room
revenue, revenue from food and beverages and other hotel service
income. The hotel of the Group is located in Manila City which is a
tourist spot with churches and historical sites as well as various night
spots catered for tourists and is one of the major tourist destinations
in the Philippines.

The revenue derived from the hotel operation for the Period was
approximately HK$12.0 million, representing a decrease of
approximately 42.6%, as compared with approximately HK$20.9
million in the Previous Period. It contributed approximately 43.3%
(the Previous Period: 59.1%) of the Group's total revenue.

Included in the revenue derived from the hotel operations,
approximately 77.5% of the revenue was contributed by room
revenue for the Period under review. In the Previous Period, it was
approximately 88.0% of the revenue derived from the hotel
operation. The room revenue for the Period was approximately
HK$9.3 million, representing a decrease of approximately 49.5%, as
compared with approximately HK$18.4 million in the Previous
Period. The decrease was mainly due to a substantial decrease in the
average hotel room occupancy rate from 69% for the Previous Period
to 40% for the Period as the COVID-19 pandemic continued to hit
the business segment’s performance.

3. Liveevents

The revenue represented income from sponsorship and entrance fee
of live poker events. However, there was no live poker event during
the Period due to the impact of COVID-19 pandemic.

FUTURE OUTLOOK

Countries across the globe are taking unprecedented measures to combat
the spread of COVID-19 pandemic since its initial outbreak back in January
of 2020. Travel restriction, travellers quarantine and even “lock down”
policies have been impacting the global economy seriously. Different
degrees of community quarantine measures were imposed by the
Philippines government and visitation to the Philippines decreased
drastically since the outbreak. It is uncertain when this will end. However,
following the roll out of the vaccination programmes, it is expected that
some restrictions may be eased in the near term. The Group remain
cautiously optimistic about the recovery of the tourism and gaming
industry in the Philippines. The Group will continue to focus on its existing
business operations and investments in the Philippines riding on business
environment to strive for exploring potential business opportunities.
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EFEOlEE(2)

2. SHEEE
KEBELEZRATEBREEBMBA - &
UL A Kz B 05 JE RS A - ANE B 2 B 5
MNREENTA  EAKESE  HEK
FESE BT - WA Z R AHIREHEE 2
B2 RIEEFTEAP—(EEERERD -

RAHBE REBELEEZ2WRANAE
12,000,000/ 7T + ¥ £ — Hi & %7 20,900,000 78
TR 4942.6% o EAR AN B AU A XY 43.3%
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FUTURE OUTLOOK (Continued)

MSPI submitted an application to PAGCOR for a provisional license (the
“Provisional License”) in order to expand and upgrade the current hotel
premises, facilities and services by the establishment and operation of a
casino and the development of an integrated resort in the Philippines. As
disclosed in the announcement of the Company dated 18 September
2020, MSPI received the draft provisional license agreement (the
“Provisional License Agreement”) in relation to the grant of Provisional
License from PAGCOR on 18 September 2020. As at the date of this interim
report, (i) MSPI and PAGCOR are still negotiating the terms of the draft
Provisional License Agreement, including the development scale and
timeline of the Integrated Resort; and (i) the Group has not yet identified
suitable land to expand the Hotel Premises, hence the Provisional License
Agreement has yet been executed.

In August 2021, in order for MSPI to participate and accumulate relevant
experience in gaming operations, MSPI entered into the Cooperation
Agreement with PAGCOR and jointly established a management
committee (the “"Management Committee”) to commence casino
operations at the casino located in the Group’s hotel premises.

Regarding for the future development of an integrated resort, the Board of
the Company will consider different financing method and change of
capital structure (as the case may be) in order to expand our business and
maintain the liquidity of the Group.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2021, the Group's net current assets amounted to
approximately HK$166.1 million (as at 30 June 2021: HK$223.0 million).
Current assets amounted to approximately HK$609.4 million (as at 30 June
2021: HK$659.2 million), of which approximately HK$533.3 million (as at
30 June 2021: HK$564.9 million) was bank balances and cash,
approximately HK$4.2 million (as at 30 June 2021: HK$4.3 million) was trade
receivables, approximately HK$30.6 million (as at 30 June 2021: HK$30.4
million) was other receivables, deposits and prepayments, approximately
HKS$1.3 million (as at 30 June 2021: HKS1.4 million) was inventories,
approximately HK$38.4 million (as at 30 June 2021: HK$52.6 million) was
financial assets at fair value through profit or loss, approximately HK$0.4
million (as at 30 June 2021: HKS$2.2 million) was contract assets, and
approximately HKS$1.2 million (as at 30 June 2021: HK$3.3 million) was
amounts due from associates.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

As at 31 December 2021, the Group had current liabilities amounted to
approximately HK$443.3 million (as at 30 June 2021: HK$436.2 million), of
which approximately HK$2.1 million (as at 30 June 2021: HK$1.8 million)
was trade payables, approximately HK$34.6 million (as at 30 June 2021:
HK$29.9 million) was other payables and accrued charges, approximately
HKS$19.1 million (as at 30 June 2021: HK$19.9 million) was bank and other
borrowings, approximately HK$3,000 (as at 30 June 2021: HK$0.02 million)
was contract liabilities, approximately HK$3.5 million (as at 30 June 2021:
HK$2.5 million) was lease liabilities, and approximately HK$384.0 million (as
at 30 June 2021:382.2) was promissory note.

The bank balances and cash of the Group as at 31 December 2021 was
mainly denominated in Peso, HKS and United States Dollars (“USD”).

Net cash used in operating activities of the Group was approximately
HKS$15.8 million for the Period (the Previous Period: approximately HK$5.7
million). Net assets attributable to the owners of the Company as at
31 December 2021 amounted to approximately HK$1,391.7 million (as at
30 June 2021: approximately HK$1,591.6 million).

On 27 July 2017, the Company entered into a placing agreement with a
placing agent (the “Placing Agreement”). The completion of the placing
took place on 10 August 2017. Pursuant to the terms and conditions of the
Placing Agreement, an aggregate of 190,000,000 ordinary shares of the
Company of HK$1.00 each as placing shares were successfully placed by
the placing agent at the placing price of HK$1.90 per placing share. Further
details are set out in the announcements of the Company dated 27 July
2017 and 10 August 2017. The net proceeds from the placing, after
deducting the placing commission and other related expenses payable by
the Company, were approximately HK$358.5 million. The net proceeds
from the placing were intended to be used as to (i) approximately
HKS$150.0 million for the renovation of a hotel of the Group in Manila City
(the "Hotel"); (i) approximately HK$100.0 million for the development of
the parcels of land adjacent to the Hotel (the “New Hotel Land"), including
but not limited to the construction of a carpark and amenities of the Hotel,
and the provision of a facility to an independent third party for the
acquisition of the New Hotel Land; (iii) approximately HK$70.0 million for
the potential acquisition of, including but not limited to, lands in the
Philippines for the construction of hotel(s) and/or casino(s); and (iv) the
remaining proceeds for the general working capital of the Group. Due to
the impact of COVID-19 pandemic, there was no progress during the
Period under review.
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LIQUID s .
CAPITAL STRUCTURE (Continued)

Set forth below is a summary of the utilization of the net proceeds:

Amount of the Balance
Intended net proceeds net proceeds

use of the utilised as at unutisedasat he balanc
netproceeds  31December2021 31 December 2021 the net proceéd R
RZB=-F RZB=-F
+ZA=t-H +ZB=t-H ERfERE

JiigeE b BEHAMRE RBAKE RN
RERERZ HETELH TERELL RERER
(HK$ million) (HK$ million) (HK$ million)
(FE%R) (EBER) (EB%TR)
Renovation of the Hotel (Note 1) BEEREHZ) 1500 1200 300 On or before
30 June 2022
R-B-—%
ANAZTR%ZA

Development of the New Hotel Land, including REMBELR (REETRRER 1000 526 474 On or before
but not limited to the construction of a carpark B2 BESRERNRIE) 30 June 2022
and amenities of the Hotel, and the provision RBREEE R B E=H R-B-—F
of a facility to an independent third party for RERE (f7#2) NAZTHEZZH
the acquisition of the New Hotel Land (Note 2)

Potential acquisition (the “Potential Acquisition”) R (RIERTRRN)FEEL 700 - 700 On or before
of, including but not limited to, lands in HHMRRBER/ Sl 30 June 2022
the Philippines for the construction of hotel(s) (e =mE)) (53) R-B--F
and/or casino(s) (Note 3) NAZTRZZH

General working capital of the Group TEE—MEEES 385 385 =

Total @t 3585 2011 1474
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

Notes:

The renovation of the Hotel was almost completed during the six months ended
31 December 2021. Due to the COVID-19 pandemic, the renovation of the Hotel
was put on hold during the six months ended 31 December 2021, and expected
to be completed in the financial year ending 30 June 2022.

The HK$52.6 million utilised comprised HK$51.9 million loan to Harbor View
Properties and Holdings, Inc. for the acquisition of the New Hotel Land and HK$0.7
million for the payment of the design and consultancy services fees for the
development of the New Hotel Land. Priority will be given to the development of
the new lands to be acquired in the Potential Acquisition before the development
of the New Hotel Land. Due to the COVID-19 pandemic, the Potential Acquisition
is expected to be completed in the financial year ending 30 June 2022. It is
expected that in addition to the balance of the net proceeds of approximately
HKS$47.4 million allocated, further financial resources are required for the
development of the New Hotel Land. The time for commencement of the
development of the New Hotel Land and use of the remaining net proceeds
allocated for the development of the New Hotel Land will depend on the internal
and external financial resources available to the Group and commencement of the
development of the new lands to be acquired.

It is expected that the HK$70 million allocated for the Potential Acquisition will be
utilised in the financial year ending 30 June 2022.

The gearing ratios, measured in terms of the carrying values of total
borrowings divided by total assets, were approximately 22.5% and 20.8% as
at 31 December 2021 and 30 June 2021 respectively.

For the Period under review, the Group financed its operations including
but not limited to internally generated cash flows and the issuance of the
promissory note.

CHARGES ON GROUP ASSETS

As at 31 December 2021 and 30 June 2021, the bank loans were secured
by the Group's investment properties amounted to approximately

HKS1,1
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17 million and HKS$ 1,231 million respectively.
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MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS

On 22 June 2020, MSPI submitted an application to PAGCOR for the
Provisional License from PAGCOR in relation to the establishment and
operation of a casino in the City of Manila, Philippines. On 4 November
2020, PAGCOR in principle agreed to grant the Provisional License to MSPI
subject to the parties entering into the Provisional License Agreement.
MSPI is in the course of reviewing the terms of the Provisional License
Agreement.

The operation of gambling casinos in the Philippines is a regulated activity,
and every gambling casino in the Philippines has to be licensed by
PAGCOR and obtain a valid license from PAGCOR for the operation of the
gambling activities. Pursuant to the draft Provisional License Agreement,
the Provisional License to be granted to MSPI shall take effect on the date
of the Provisional License Agreement and shall be valid until the issuance
of the regular casino gaming license (the “Regular Casino Gaming License”)
by PAGCOR upon completion of the development of the integrated resort
and upon approval by PAGCOR of the report detailing the actual total
project cost to ensure MSPI's compliance with the approved project cost
based on the approved plan. The Provisional License and the Regular
Casino Gaming License shall have an aggregate term of fifteen (1
from the issue date of the Provisional License or until 11 July 2033,

5) years

whichever comes first. The Regular Casino Gaming License may be
renewed subject to the same terms and conditions pursuant to the
Provisional License Agreement. According to the draft Provisional License
Agreement, MSPI can only commence the operation of gambling activities
upon the receipt of the notice of commencement after PAGCOR is satisfied
that the casino in the integrated resort is fully compliant with the approved
plans and the pre-conditions provided by PAGCOR, and in any event, the
notice of commencement will not be issued by PAGCOR earlier than
28 February 2022. In order for MSPI to participate and accumulate relevant
experience in gaming operations prior to issue of the notice of
commencement by PAGCOR in early 2022, PAGCOR and MSPI entered into
the Cooperation Agreement in August 2021. The entering into of the
Provisional License Agreement and the execution of the Cooperation
Agreement are not interconditional upon each other.
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MATERIAL ACQUISITIONS AND DISPOSALS AND
SIGNIFICANT INVESTMENTS (Continued)

The transactions contemplated under the Cooperation Agreement
constituted a major transaction of the Company under Chapter 14 of the
Rules Governing the Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) and were subject
to the reporting, announcement, circular and Shareholders’ approval
requirements pursuant to Chapter 14 of the Listing Rules. The relevant
resolution as set out in the notice of the extraordinary general meeting of
the Company (the “EGM”") dated 21 July 2021 was duly passed by the
Shareholders by way of poll at the EGM held on 6 August 2021. The Board
was notified by MSPI that it received the signed Cooperation Agreement
dated 9 August 2021 from PAGCOR, and the Cooperation Agreement took
effect for a period of fifteen (15) years as from 1 April 2016 until 31 March
2031 (both dates inclusive), unless otherwise lawfully terminated in
accordance with the Cooperation Agreement. Following the execution of
the Cooperation Agreement, MSPI and PAGCOR jointly established the
Management Committee as a governing body for the management and
operations of the casino and commenced casino operations, in which MSPI
has the authority to participate in the management of the casino through
the Management Committee. Further details are set out in the
announcements of the Company dated 10 June 2020, 18 June 2020,
22 June 2020, 18 September 2020, 5 November 2020, 26 February 2021,
16 July 2021, 6 August 2021, 13 August 2021 and 30 August 2021; and the
circular of the Company dated 21 July 2021.

In view of MSPI's participation in the casino operation during the Period,
the Company considered it is more appropriate to present the Group's
business segment as “Gaming Operation” while its properties will remain
the same as “Investment Properties”.

Save as disclosed above, there was no other acquisition or disposal of
subsidiary and associated company or significant investments of the
Group, which would have been required to be disclosed under the Listing
Rules for the six months ended 31 December 2021.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group will continue to explore the market and identify any business
opportunities which may provide its growth and development potential,
enhance the profitability, and strive for better return to the Shareholders.
The Group will also continue to consider a renovation plan to improve the
properties of the Group as well as the facilities therein so as to attract more
guests and enhance their experience during their stays.
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RISKS AND UNCERTAINTIES

Owing to the outbreak of COVID-19 pandemic since the early of 2020,
countries across the world are taking unprecedented measures to combat
the spread of the virus. Travel restriction, travellers quarantine and even
“lock down" policies have been impacting the global economy seriously.
Visitation to the Philippines decreased drastically since the outbreak.
Different degrees of community quarantine measures were imposed by
the Philippines government during the Period. The Group’s hotel and the
casino in the hotel may be subject to temporary mandated closures to
comply with those anti-pandemic measures. All these pose negative
impact on the Group's revenue from its hotel and leasing operations in the
Philippines.

It is uncertain when this will end. The Group will closely monitor the
current market situation and make corresponding measures such as cost
control policy in order to sustain our business.

The Group continues to face significant risks and uncertainties from the
economic growth and the competition in the market that the Group
operates, and changes in economic, political and social conditions and
changes in the relevant laws and regulations in the places that the Group
operates.

The Group is also exposed to currency risk as the Group's assets and
liabilities are mainly denominated in HKS, USD, Peso and EURO and the
Group primarily earns its revenue and income in HKS, USD and Peso while
the Group primarily incurs costs and expenses mainly in HKS and Peso.

In addition, uncertainties exist with regard to the tax disputes between
certain subsidiaries of the Company operating in the Philippines and the
Bureau of Internal Revenue in the Philippines.
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EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND ANY RELATED HEDGES

The functional currency of the Company is Peso, the currency of the
primary economic environment in which the Company’s major subsidiaries
operate. The interim financial information of the Group is presented in HKS
as the Directors consider that it is an appropriate presentation for a
company listed in Hong Kong and for the convenience of the Shareholders.

The Group's assets and liabilities are mainly denominated in HKS, USD, Peso
and EURO. The Group primarily earns its revenue and income in HKS, USD
and Peso while the Group primarily incurs costs and expenses mainly in
HKS and Peso. Therefore, the Group may be exposed to currency risk.

The Group has not implemented any foreign currency hedging policy.
However, the management of the Group will monitor foreign currency
exposure for each business segment and review the needs of individual
geographical area, and consider appropriate hedging policy in future when
necessary.

EMPLOYEES AND REMUNERATION POLICY

The total number of employees of the Group was 228 as at 31 December
2021 (as at 31 December 2020: 204). The staff costs for the six months
ended 31 December 2021 was approximately HK$16.4 million (for the six
months ended 31 December 2020: HK$18.8 million). The remuneration
policy of the Company is recommended by the remuneration committee
of the Company. The remuneration of the Directors and the employees of
the Group is based on the performance and experience of the individuals
and is determined with reference to the Group's performance, the
remuneration benchmark in the industry and the prevailing market
conditions. In addition to the salaries, the employees of the Group are
entitled to benefits including medical, insurance and retirement benefits.
Besides, the Group regularly provides internal and external training courses
for the employees of the Group to meet their needs.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the six months ended 31 December 2021, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of any interim
dividend for the six months ended 31 December 2021 (2020: nil).
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

Save as disclosed below, as at 31 December 2021, none of the Directors or
chief executives of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO")),
which were required to be notified to the Company and the Stock
Exchange pursuant to the provisions of Divisions 7 and 8 of Part XV of the
SFO, including interests or short positions which they were taken or
deemed to have under such provisions of the SFO, or which were required,
pursuant to section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code for Securities
Transactions by Directors adopted by the Company, to be notified to the
Company and the Stock Exchange.

EERTETHRASRARE R
AEZRG. RGN REFZERER

3
RE

BTIXREEIN R _—F+_-A=+—8"
EERARAEBTRAERER AR KEL
MEEEE(EEREREENB(EHF LY
B1&G) ([R5 REIE GG ) B XVER) 2 - 8
R REST - BAREESF MG EDIE XV
HE7RFE D EIEAME NN E MR ZE
MEZIAR (BRESRIEREFMERIIER
FEXRREREFRER 2B IOXR) + HIREE
75 MEEARPI S 352 RBB A X RPTIs B it 2 (£
MREEIORE  IRBARARAZEFETRE
FRHHIRESTRIZAR S AN R T KB 32 P 2 1]

AR -

Long positions in the shares of the Company RAEQXFRSG (R 2FE
(the “Shares”)
Number of Shares Approximate
BRHHE percentage of
Personal Corporate the number of
Name of Director interest interest Total issued Shares
HEBTRG
EEnE PN £ DR et BEBNBEDL
Dr. Choi Chiu Fai Stanley (“Dr. Choi”) = 256,681,268 256,681,268 18.75%
(Note 1)
SR L ([5EL)) (Btat1)
Mr. Ho Wong Meng (“Mr. Ho") - 260,000,000 260,000,000 18.99%
(Note 2)
Ho Wong Meng 424 ([Ho 54 ) (Kit2)
Notes: Wi

Q) These Shares were held by Brighten Path Limited (“Brighten Path”), a company
wholly-owned by Head and Shoulders Direct Investment Limited (“Head and
Shoulders”) which in turn was wholly-owned by Dr. Choi, an executive Director.

(2) These Shares were held by Excite Opportunity Fund L.P., an exempted limited
partnership established in accordance with the Exempted Limited Partnership Law
of Cayman Islands, and managed by Excite Investments Holdings Limited (as
general partner) which was wholly-owned by Mr. Ho, an executive Director.

(1) %% 5 P& 19 | Brighten Path Limited ([ Brighten Path|) £
A - Brighten Path /& — & H Head and Shoulders Direct
Investment Limited ([ Head and Shoulders|) 2 &#H 2
A 7] * ffiHead and Shoulders Bl A 11T B4 + 2
B%A -

() #ZZ5R1% | Excite Opportunity Fund LP. (E & — iR
HEHSERRAREBLEEAKINERREGRE
BOEERE) THATEFEHLEZERAED
Excite Investments Holdings Limited ({E & & BA #Z A)
B o
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INTERESTS AND SHORT POSITIONS OF

SHAREHOLDERS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY

Save as disclosed below, as at 31 December 2021, so far as is known to the
Directors or chief executives of the Company, the Company had not been
notified by any persons (other than the Directors or chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under section

AR R 2 22 B BR A7 e AR R B {0 i 2t e

wRE
BRTEXEEEN  R—E=-—F+=-A=+—8 "

NRIEBITHABSIN

BEERARBAEIBTRAEMA  REFHA
XA A AR A A £ A0
g RAERBOIEERD T - BERIEES
KBRS {61 28 XV BB 56 2 K2 3 73 BRI SR M AN A B 3%
BHEDIKR  HERARBREBEEFLHE
BRI 25 336 IR EF B 2 B AL i fosk 2 s SR

336 of the SFO. B e
Long positions in the Shares RERAZEFE
Approximate
percentage of
Capacity/Nature of the number of
Name of Shareholder Interest Number of Shares issued Shares Note
HE#RITRG
REREHE B HntE BB BB ¥EHLNEaIL M
Brighten Path Beneficial owner 256,681,268 18.75%
Brighten Path E=nEEA
Head and Shoulders Interest of a controlled 256,681,268 18.75% Note 1
corporation
Head and Shoulders R | NI s Btat
Excite Opportunity Fund L.P. Beneficial owner 260,000,000 1899%  Notes?2
and 3
Excite Opportunity Fund L.P. EmEBA BaE2
&3
Excite Investments Holdings Limited  Interest of a controlled 260,000,000 18.99% Note 2
corporation
Excite Investments Holdings Limited — S23%HI /A 5 2 # 2 Hfet2
Glorious Future Fund SPC Interest of a controlled 260,000,000 18.99% Note 3
corporation
Glorious Future Fund SPC SPEH AR 2 R Btat 3
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INTERESTS AND SHORT POSITIONS OF

SHAREHOLDERS IN SHARES AND UNDERLYING

SHARES OF THE COMPANY (Continued)

Long positions in the Shares (Continued)

AR IR A 2 B BR A7 e AR R B 0 i 2t e

RB(E)

R 2= (&)

Approximate
percentage of

Capacity/Nature of the number of
Name of Shareholder Interest Number of Shares issued Shares Note
HERITRG
REEM B4 EmtE RDEE HEMYEIL A
AG Investment Management Interest of a controlled 260,000,000 1899%  Note3
Company Limited corporation
AG Investment Management SPEH| A R 2 A Btaz3
Company Limited
Mr. Tang Yuk Fan Interest of a controlled 260,000,000 18.99%  Note3
corporation
Tang Yuk Fan %4 PSRN E] L Biat3
Notes: et -

m

Brighten Path was wholly-owned by Head and Shoulders which in turn was
wholly-owned by Dr. Choi. Accordingly, each of Head and Shoulders and Dr. Choi
was deemed to be interested in 256,681,268 Shares held by Brighten Path under
the SFO.

These Shares were held by Excite Opportunity Fund L.P., an exempted limited
partnership established in accordance with the Exempted Limited Partnership Law
of Cayman Islands, and managed by Excite Investments Holdings Limited (as
general partner). Accordingly, Excite Investments Holdings Limited was deemed to
be interested in the Shares held by Excite Opportunity Fund L.P. under the SFO.

Glorious Future Fund SPC was the limited partner of Excite Opportunity Fund L.P.,,
whose management shares were held by AG Investment Management Company
Limited in its capacity as investment manager. AG Investment Management
Company Limited was wholly owned by Mr. Tang Yuk Fan. Accordingly, each of
Glorious Future Fund SPC, AG Investment Management Company Limited and
Mr. Tang Yuk Fan was deemed to be interested in the Shares held by Excite
Opportunity Fund L.P. under the SFO.

Brighten Path Fi Head and Shoulders 2 & ## * M Head
and Shoulders Al EE -2 EHE - At - RIFEH
K HAE 5] - Head and Shoulders K 2518 -39 448 fER
Brighten Path fT# 256,681,268 A% i% {7 R E A 2 o

%55 W& 19 A Excite Opportunity Fund LP. (IRIEF S B S
BHREEREECEZININERCEREBLE)
##4 » I / Excite Investments Holdings Limited (1 & &
BEBA)ER - At - RIBFHFRBEEA - Excte
Investments Holdings Limited # #5344 Excite Opportunity
Fund LP. 35 B IR R HER 5 o

Glorious Future Fund SPC % Excite Opportunity Fund LP.
WERAER A HEIERIG BAG Investment
Management Company Limited LA & 4812 H 17454 o

AG Investment Management Company Limited B3 Tang
YukFanse 2 EHE - Bt - BRIEE S RBEEKD -

Glorious Future Fund SPC » AG Investment Management
Company Limited & Tang Yuk Fan 5t & & B # 8 B R
Excite Opportunity Fund LP. 3B BB P A #5 ©
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SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on 1 November

2017, the Shareholders approved the adoption of the share option scheme
of the Company (the “Share Option Scheme”). The relevant listing approval
was granted by the Stock Exchange on 2 November 2017. The purpose of
the Share Option Scheme is to enable the Company to grant share options

to selected eligible participants as incentives or rewards for their

contribution or potential contribution to the Group. Details of the Share

Option Scheme are set out in the Company’s circular dated 13 October

2017.

Movements relating to the share options granted during the six months

ended 31 December 2021 were as follows:

BBz tERTE
EARRR-ZE—tHF+—-A-RBBTZERE
BIRE L BRREMERRA DR 2 BIAEE
(TR E )  BXFER-_ZT—t&F+—H
“AREREELETHE - BREAIEEELAR
FREMBEZ A ER2BERNBIRE - LB
HEAREMEL KT ARBEEL 2 TR -
BREASZHFBIERNARREHMA T —tF
TAT=BZBH -

BE-_F-—F+-A=T—ALLAEA A
EEHBREZZDOT

Number of share options
BREHE
At At
1July 31 December Validity Exercise
Date of grant Capacity 2021 Granted Exercised Lapsed Cancelled 2021 period price
R=%=-% R=B=-%
RHAM L4 tA-H BRH BT BAX BH# +t-A=t-H BYA &
HKS
B
4 December 2017 Business partners 13,691,572 = = = = 13,691,572 4 December 2017 to 194
3 December 2027
“TH5tCAmA £EEBE ZE-t#+tZAmRZE
ZZCtETZR=H
13691572 = = = = 13,691,572 4 December 2017 to 194
3 December 2027
“T—tF+ZANAZ
“RtF+-AZH
13,691,572 - - - - 13,691,572 4 December 2017 to 194
3 December 2027
“T—tFT-ANAZ
“E-tET-A=A
13,691,572 - - - - 13,691,572 4 December 2017 to 194
3 December 2027
“EtHt-AmRE
“E-HETZRZH
9 July 2018 Advisor 13,691,572 - - - - 13,691,572 9 July2018to 157
8 July 2028
“E-\§LANR B “E-\FtANEE
“E-\ELANR
68457,860 - - - - 68457,860
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CHANGE IN INFORMATION OF DIRECTORS

The change in the information of Directors since the date of the annual
report of the Company for the year ended 30 June 2021, which is required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules, is set out
below:

Mr. Ha Kee Choy Eugene, an independent non-executive Director, has
been appointed as an independent non-executive director of Esprit
Holdings Limited (HKEX stock code: 00330), the issued shares of which are
listed on the Main Board of the Stock Exchange, with effect from 13
December 2021.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance practices and procedures and to complying with the statutory
and regulatory requirements with an aim to maximising the shareholders’
values and interests as well as to enhancing the stakeholders’ transparency
and accountability. During the six months ended 31 December 2021, the
Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors (the “Code on Securities Transactions”), the standard of which is
no less than the required standard provided in the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (the “Model Code”).

The Company, having made specific enquiries of all Directors, was not
aware of any non-compliance with the required standard provided in the
Model Code and the Code on Securities Transactions throughout the six
months ended 31 December 2021.

EFEENEE
BARAREHE T -_—FNA=THILEEZE
A HARE - AR AR R FE 135180 §# R 2
EZERBEFHIAT ¢

BYIENTESEH S AEESEABERKKE
fRER AR (BRATARM MRS : 00330« B &1T
AR RFTER LM MBI IENTES 5=
T-—F+-A+=HBER-

EFERERTH

RARBAMERFRKFEEEERFTREER - I
BT AEREERTE  BRARRFRZAEE
KAl WiIRRHEFNEZERERBEE - A
ARARBEZE - —F+-A=+—HIL@EA
NE BT EMABRNMER 4 FrECEERTEDA
2 SFRIESC -

EFETHESFXBRETE

ARFCRMNEFTETERRINRETR(F
FR TR - HREAR EmARRK S 0ME
(EMBTAESTETESRZNEESTAD (18
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REVIEW BY AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) comprises
all three independent non-executive Directors, namely Mr. Ha Kee Choy
Eugene (Chairman of the Audit Committee), Mr. Lau Ka Ho and
Mr. Cheng Hong Wai with terms of reference prepared in accordance with
the requirements of the Listing Rules. At least one of the members of the
Audit Committee possesses appropriate professional accounting
qualification as defined under the Listing Rules. The primary duties of the
Audit Committee are, inter alia, to oversee the relationship with the
external auditor, to review the financial information of the Group, and to
review and supervise the financial reporting process, internal controls and
risk management functions of the Group.

The Audit Committee has reviewed the unaudited interim financial
information of the Group and the interim report of the Company for the six
months ended 31 December 2021.

By order of the Board

International Entertainment Corporation
Dr. Choi Chiu Fai Stanley

Chairman

Hong Kong, 28 February 2022

As at the date of this report, the Board comprises two executive Directors,
namely Dr. Choi Chiu Fai Stanley and Mr. Ho Wong Meng, and three
independent non-executive Directors, namely Mr. Ha Kee Choy Eugene,
Mr. Lau Ka Ho and Mr. Cheng Hong Wai.
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