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ABOUT TOP FORM

Top Form International Limited (the “Company”) is a
leading international intimate apparel manufacturer
listed on the Main Board of the Stock Exchange of
Hong Kong Limited (Stock Code: 333). The Company
and its principal subsidiaries (collectively “Top Form”
or the “Group”) employs over 7,000 employees
across China, Thailand and Cambodia, with our
headquarters in Hong Kong. We provide end-to-end
service, from material sourcing to finished garments,
and our product category ranges from intimate
apparel to functional sports bras.

Our Vision

To be a leading international apparel partner, from
ideation to delivery, driven by insights and built on
sustainable operations.

Our Mission

We strive to make a lasting positive impact through
our actions, our relationships and the quality work
we do.

Our Values

Integrity

"Can Do" Attitude
Accountability
Courage

Curious & Creative
Care & Respect
Collaborative
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FINANCIAL HIGHLIGHTS YA 755 4

MBEF BTN -

The financial figures are presented in Hong Kong

dollars.

Revenue LON 713,652 638,724 74,928
Gross profit =7 128,057 121,651 6,406
Gross profit margin (%) E IR %) 17.9% 190%  (1.1) percentage
points
(INEESE
Profit for the period HAE A 4,409 29,306 (24,897)
Adjusted Profit/(Loss) for the 3T F,/
period (note a) (E518) (Hista) 5,446 (4,849) 10,295
Earnings per share (HK cents) SRR & F) (L)
- Basic —&ERK 0.15 1149

Total equity ERaE 511,892 510,523 1,369
Total debt (note b) BB (Hfitn) 106,601 87,980 18,621
Cash and cash equivalents RekRE&EHER 102,896 92,217 10,679
Gearing ratio (%) EEEBLERY®) 20.8% 172% 3.6 percentage
(note ¢) (Histc) points
36[EE D
Net assets per share FREEFHEET)
(HK dollars) (note d) (Bizzd) 1.70 1.70
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Notes:
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These are not measure of performance under Hong Kong
Financial Reporting Standards (“HKFRS"), but are widely
used by management for monitoring business
performance of a company from operational perspective.
It may not be comparable to similar measures presented
by other companies. Adjusted profit/(loss) for the period
is defined as the profit/(loss) for the period adjusted by
adding back or excluding share based compensation,
gain/(loss) on disposal of property, one off subsidies from
Hong Kong Government's Employment Support Scheme
and gain/(loss) from revaluation of investment properties,
if any.

Total debt represents total interest-bearing bank
borrowings.

Gearing ratio represents total interest-bearing bank
borrowings divided by total equity.

Net assets per share represents total equity divided by
the total number of shares in issue as at the end of
period/year.
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MANAGEMENT DISCUSSION
AND ANALYSIS

The board of directors (the “Board”) of Top Form
International Limited (the “Company”) is pleased to
present the unaudited consolidated interim results
of the Company and its subsidiaries (collectively
“Top Form” or the “Group”) for the six months ended
31 December 2021 (the “Period”).

BUSINESS REVIEW

In the first six months of this fiscal year, while
COVID-19 surges were still prevalent globally most
of the world adapted to a new normal, and
demands in our markets rose to pre-pandemic
levels. In this reporting period, demands for our
products, from traditional cut-and-sewn to seamless
technology products, remained very strong as our
U.S. and European customers continued to place
orders on innovative, comfortable and well fitted
intimates that are suited for leisure and the work
from home lifestyle, while distribution channels
rushed to refill their depleted inventory impacted by
the two-year long pandemic.

On the other hand, during this Period, Top Form
managed an incredibly challenging operating
environment in Asia and abroad to service the
surging demand.

All of our factories in South East Asia experienced
different levels of disruptions due to surges of the
fast spreading Delta and subsequent Omicron
variant. These disruptions included increase
absenteeism from community lockdowns or
illnesses, and intermittent requests by local
governments to close production lines to limit the
spread of COVID-19 in the community, all the while
significant additional costs and resources were
expended for regular testing, and isolation and
containment requirements to keep our operations
running. Additionally, over the past year, the spike in
global demand has driven up global commodities
prices which together with an assortment of
interruptions that occurred in China made input
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material costs rise significantly. Furthermore, the
well documented global supply chain crisis resulted
in astronomical freight costs and substantially longer
lead time in shipment from materials to finished
products.

Despite the confluence of challenges presented, the
Group’s strategically diversified manufacturing
network across China and South East Asia proved
resilient and flexible during this crisis as we
managed production between countries to avoid
major disruption in service to our customers and
thus resulted in a 12% year over year increase in
sales while reducing our freight costs significantly as
compared to the corresponding period last year.

During the Period, in monetary terms, 62% of sales
were to the U.S. market, 20% to the EU and 18% to
the rest of the world. From the supply side, the
overseas manufacturing facilities in South East Asia
accounted for 59% of the global production output
whilst China accounted for the remaining 41%
during the Period.

FINANCIAL REVIEW

Revenue

The Group's revenue increased by 12% to HK$713.6
million for the Period from HK$638.7 million for the
six months ended 31 December 2020. This increase
in revenue was mainly driven by strong sales of
seamless products and also recovery of sales to
European customers.

Gross Profit

Gross profit increased to HK$128.1 million for the
Period from HKS$121.7 million in the last
corresponding period with the gross profit margin
decreased from 19.0% to 17.9%. The increase in
gross profit was driven by higher sales while the
drop in gross profit margin was due to higher
manufacturing costs as a result of COVID related
disruptions.
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Other Net Income

Other net income decreased to HK$10 million for
the Period from HKS$45.7 million in the last
corresponding period. The decrease was mainly
attributable to the absence of approximately HK$28
million one-off sales proceeds from the disposal of
property in Hong Kong in previous financial year;
and approximately HK$6.7 million wage subsidies
received by the Company’s subsidiaries through
Hong Kong Government’'s Employment Support
Scheme in previous financial year.

Selling and Distribution Expenses

Selling and distribution expenses primarily
comprised of freight and transportation costs,
employee benefits of sales and sales support
personnel, and customer sample costs. The Group's
selling & distribution expenses amounted to HK$18.8
million for the Period, against HK$35.0 million for the
six months ended 31 December 2020. The decrease
in selling & distribution expenses was mainly driven
by a significant reduction in air freight costs.

General and Administrative Expenses

The Group’s general and administrative expenses
amounted to HKS$111.8 million for the Period,
against HK$99.4 million for the six months ended 31
December 2020. The increase in general and
administrative expenses was mainly attributable to
the absence of one off cost reduction measures
undertaken in the first quarter of last financial year
and higher sales.

Finance Costs

The Group's finance costs mainly represent interest
expenses on borrowings, account receivables
factoring costs and lease liabilities. The finance costs
increased slightly from HK$2.9 million for the six
months ended 31 December 2020 to HKS$3 million
for the Period. The increase in finance costs was
primarily driven by the higher sales.

=

FE AT

H g A F R

Hp W AFER B EFRBN4578 &8
TR EAHEMIOEE BT - Hit
WAFBERITERHANREFELE
R BEBHYESRS —RIEM 4928
BEETL REFEARANKEBAR
RIEBERBBMNIRUEIEESZ
BT # BY K96 7B & T - R A H
WA E U

HERDHERX

HEMOHEALETEZRFEESE
BRMEERBEEIEABNE
BUAEEFE®MAS - RNER-
BERHERDIHERAT AI8SEEBIT
mBz—_F-_TF+-_A=+—81
ANEA B ASOEEBIT - SHEMD 8
AR EEZERENTENABEER

L

il

i

| Bt
0 H

—BRITHEX

RERN AEEN—RETERAXZA
TMeEEA L MEE_FT_FF
+ZA=+—HIEAEARANIEE
B —MBRITHAZENFEFERA
W — B B JE R PR AR A AN 5B
A ER R I LS e - A R EH SRR g
IS »

MBER

AEEMNTKERFEAERE -E5
EREREEERANESEEZH A
SH-HBERABE-_T_ZFF
T+ A=+ —BLEARNEANIEES
TTENEAHEBEEST - UKE
BEAETZEHREEELEMNATE -



- W

TOP FORM INTERNATIONAL LIMITED e INTERIM REPORT 2022

Profit for the Period

The Group recorded a net profit of HK$4.4 million for
the Period, as compared to a net profit of HK$29.3
million in the corresponding period last year.

FINANCIAL POSITION

The Group's bank balances and cash stood at
HKS$102.9 million (at 30 June 2021: HK$92.2 million)
whilst the total bank borrowings was HK$106.6
million as at 31 December 2021 (at 30 June 2021:
HK$88 million) and the gearing ratio was 20.8% (at
30 June 2021: 17.2%), which was calculated as total
interest-bearing bank borrowings divided by total
equity. As at 30 June 2021 and 31 December 2021,
the Group did not have assets pledged for bank
borrowings.

The Group strives to improve the working capital
management and focus on the overall cash
conversion cycle days which are calculated by
adding the inventory turnover days and receivables
turnover days and subtracting the payables turnover
days. For the six months ended 31 December 2021,
the cash conversion cycle days were 22 days as
compared to 24 days for the year ended 30 June
2021.
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The cash conversion cycle days decreased from 24
days to 22 days mainly driven by the longer payable
days which was due to timing difference of actual
payment at the end of the period. The longer
payable days was partially offset by the longer
inventory days which increased from 67 days to 83
days. The longer inventory turnover days was due to
the global logistic turmoil which resulted in
significant amount of finished goods pending
container for shipment at the end of the period.

Capital expenditure during the Period amounted to
HKS$13.8 million of which the majority was for
capacity expansion in South East Asia.

FOREIGN EXCHANGE RISK

The Group is mainly exposed to fluctuations in
exchange rates of Euro, HK dollars, RMB, U.S. dollars
and Thai Baht. Majority of the sales revenue are
denominated in U.S. dollars, the foreign exchange
exposure in respect of U.S. dollars against HK dollars
is considered minimal as HK dollars pegged with U.S.
dollars. The Group manages its foreign exchange
exposure by performing regular review and by
taking prudent measures to minimize the currency
translation risk.

CONTINGENT LIABILITIES

As at 31 December 2021, the Group did not have
any significant contingent liabilities.
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USE OF PROCEEDS FROM RIGHTS
ISSUE

The Company completed the rights issue on 19
February 2021, pursuant to which the Company
allotted and issued 86,015,050 new ordinary shares
of the Company to the shareholders of the Company
(the “Shareholders”) on the basis of two rights shares
for every five shares of the Company (the “Shares”)
in issue at the subscription price of $0.50 per rights
share (the “Rights Issue”). The net proceeds from the
Rights Issue after deducting the expenses were
approximately HK$40.4 million. The number of
issued ordinary shares of the Company was
301,052,675 shares upon completion of the Rights
Issue on 19 February 2021.

Further details of the Rights Issue were set out in the
Company’s announcements dated 4 November
2020, 21 December 2020, 12 January 2021, 10
February 2021 and 18 February 2021, the circular of
the Company dated 9 December 2020 and the
prospectus of the Company dated 25 January 2021
(the “Prospectus”).
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The intended use of the net proceeds, actual use of FFEREREA R HE_T - —4F
the net proceeds and the remaining balance of + - A=+—BMERBEEEAER
unutilised proceeds as at 31 December 2021 are M ARFERAERBEBZH5EUOT ¢
summarised as follows:

Purchase of santoni BERANRREZ 186 9.3 93
machines in Thailand santoniif 28

Increase of investment in 2R ENE A E 129 - 129
an Indonesian company ~ ERX AR ZEE

Construction of the BIE AR E & 6.4 6.4 -
Myanmar factory facilities

General working capital —REEES 25 25 -

Total a3 404 18.2 222

The remaining balance of unutilised net proceeds of WZ-ZZ-—F+-HA=+—HAHKFE
approximately HK$22.2 million as at 31 December  FAFT/S3IB 2 SR%EA22 0B BB T - 8
2021 is expected to be utilised before end of FHBR-_ZEZ—_F+ - ARKABREHR
December 2022 according to the intentions [RERAEH 2R EABER -
previously disclosed in the Prospectus.

11
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OTHER INFORMATION

Loans to an associate

As at 31 December 2021, the loans to an associate
amounted to HKS$21.3 million (30 June 2021:
HK$19.3 million), which did not exceed the
maximum principal amount of loans of US$3.0
million (equivalent to HK$23.3 million) that can be
drawn pursuant to the respective loans agreements.
The loans to an associate are unsecured, interest
bearing at a rate of 3% to 5% per annum and are
repayable within two years from the respective
drawn down dates.

EVENTS AFTER THE REPORTING
PERIOD

The Group has no significant events after the
reporting period and up to the date of this report.

OUTLOOK AND FUTURE
DEVELOPMENT

Over the past months, as vaccination rate rises
across Asia and countries learned to manage the
health impact brought on by COVID-19 the
imposition of stringent lockdowns and restrictions
have lessened while businesses are more practiced
at managing through severe disruptions.
Nevertheless, with the rampant Omicron variant
now sweeping around the world, Top Form does
not expect to be immune from the impact brought
on by the virus in our operations and we are
prepared that this chaotic situation will continue
through the entire year.

As the markets that we serve continue to normalize
in terms of logistics and consumer sentiments we
are optimistic that despite the challenges ahead the
foundation and strategy Top Form has laid over the
past years will help us manage through this crisis
positively and we will remain the preferred business
partners to our current and potential future
customers. In the immediate term, Top Form's focus
will continue to be protecting our workforce, driving
stability and improvements in our systems and
processes while expanding our capacity in South
East Asia in preparation for the opportunities in a
post-crisis future.
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS
for the six months ended 31 December 2021 -

unaudited
(Expressed in Hong Kong dollars)

- Ay

o —Eo—FhgmRE

By R R R

BHE-—_F-—F+=-HA=+—HI

NEA—REFE
(LETTIIT)

Revenue 'ON 3 713,652 638,724
Cost of sales HERAK (585,595) (517,073)
Gross profit £ 128,057 121,651
Other net income Hi W\ FE 4 10,009 45717
Selling and distribution expenses HERDHEAY (18,761) (34,985)
General and administrative expenses ~ —RR RATH X (111,813) (99,429)
Profit from operations "R 7,492 32,954
Finance costs HHBER 5(a) (3,042) (2919)
Share of profit of a joint venture FriE—f &% AR A 2,183 1419
Share of profit of an associate B —fE & D RaH 158 579
Profit before taxation R AR A 5 6,791 32,033
Income tax expense Fris M X 6 (2,382) 2,727)
Profit for the period HREF 4,409 29,306
Attributable to: s

Owners of the Company N/NGIE DN 450 24,699

Non-controlling interests FERER 3,959 4607
Profit for the period AT 4,409 29,306
Earnings per share (HK cents) SREF (BL) 8
Basic and diluted BEXREHE 0.15 1149

The notes on pages 20 to 36 form part of this
interim financial report. Details of dividends payable
to owners of the Company are set out in note 7.

SE20ZE 36 B P & MY 5 /B AN b H3 B 7% 3R
SHEHBD FHENARAREARA

ZBBRFBHENMET -
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CONSOLIDATED STATEMENT OF 3 A 48 2 % G flb 4 i W B R
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

for the six months ended 31 December 2021 - #Z - ZF - —#F+=-H=+—Hit
unaudited NEA — KA FEZ
(Expressed in Hong Kong dollars) (K ETST)

Profit for the period BREF 4,409 29,306
Other comprehensive income: HittzmEKE -
Items that may be subsequently reclassified to ~ E& Rt EF A BT B
profit or loss: 2R
Exchange differences arising on translation of ~ BEBEBBNEBEL Y
operations outside Hong Kong EHEE
- subsidiaries ~MBRR (5,200) 12,260
- a joint venture ——HA%nA 1,133 1,967
- associates VN (10) -
Other comprehensive income for the BREG2EKE (MK
period, net of income tax FBH) (4,077) 14207
Total comprehensive income for the period A2 HKHHAHE 332 43,533
Attributable to: i 3
Owners of the Company KRAREBA (4,544) 38922
Non-controlling interests R ER 4,876 4611
Total comprehensive income for the period HIR2HKEHE 332 43533

The notes on pages 20 to 36 form part of this  £520% 368 Fr & M 53 & 74~ & 29 Bf 7 =R
interim financial report. EHEKE D o
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CONSOLIDATED STATEMENT OF A MBI DR
FINANCIAL POSITION

at 31 December 2021 - unaudited ROFEZ—FAZf=1—HF&FEZ
(Expressed in Hong Kong dollars) (X /ﬁ T f/ )

Non-current assets FRBEE
Property, plant and equipment NE - BERRE 9 205,356 205,577
Investment properties REME 9 164,713 161,821
Interest in a joint venture b”\ HEEDNRZER 28,189 27,465
Interest in associates RELNA] Z%ﬁn 25,886 23,756
Other financial assets ’r@% MEE 2,838 2,838
Derivative financial instrument ﬁiﬁ%ﬁllﬂ 1,402 1402
Deferred tax assets EEWEEE 571 571
Prepayments and deposits BNRERES 1,797 1,797
430,752 4257227
Current assets RBEE
Inventories RBE 270,701 255,868
Trade and other receivables féf%}@lﬁl@ﬁm&&ﬁi\@ﬁg”&
10 153,060 163,171
Bank balances and cash ﬁﬁﬂnuﬁ%&fﬁﬁ 102,896 92,217
526,657 511,256
Current liabilities REBEE
Trade payables and accrued charges B B ENT BRI AT B 11 259,477 261,720
Unsecured bank loans EXARTER 106,601 87,980
Lease liabilities HEEE 14,382 13,087
Current tax payable [ R ERR IR 3,098 5,026
383,558 367,813
Net current assets RBEEFE 143,099 143443
Total assets less current liabilites AEERREEE 573,851 568,670

15
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Non-current liabilities krBas
Lease liabilities HEAE 20,242 16,504
Retirement benefit obligations RKER R 4,220 4329
Deferred tax liabilities EEREAR 37,497 36618
Other payables H R R - 696
61,959 58,147
Net assets EERE 511,892 510,523
Capital and reserves RAERGEE
Share capital LN 12 147,940 147,940
Reserves f#E 324,093 327,600
Equity attributable to ownersof ~ AAREHAEMLER
the Company 472,033 475,540
Non-controlling interests FERER 39,859 34,083
Total equity ERAH 511,892 510,523

The notes on pages 20 to 36 form part of this  $20E36H A7 & I 5T & 2 o 29 B 15 4R
interim financial report. EHEKE D o
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CONSOLIDATED STATEMENT OF HaMREHR
CHANGES IN EQUITY

for the six months ended 31 December 2021 - BEZ_-_F - —#F+_-H=+—Hi
unaudited NEA — KA FZ
(Expressed in Hong Kong dollars) (BT ETR)

At1July 201 Ho%=-£t8-8 147,940 1499 pi] 1139 59 (5,883) 102,690 9172 212,008 475540 34983 510523

Exchange differences arising on BERRNER (B
7\

transation ofoperatons outside FBA7 -BAER

Hong kong (including subsidiries, AREER)

ajointventute and assocates) EEOENZE - - - - - - - (%) - (9% a (om)
Proft for the period by = = ° = = ° = = 450 450 3,959 4409
Total comprehensive income 2ENREE - - - - - - - (Aow 50 (454 4876 M

Fquityseted sharebased tansactions~ WERBE MR

BERNRS - - - - - - - - W -
At31 December 2021 HZg=-%
t2B=t-R W 1499 W09 159 (5883) 102890 A8 22458 A0 39859 51189

17
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At July2020 H-%-%5tA-R 107519 149 B JAE

ichange iferences asing on BERRANEREE L

kel (5883 1028% s 03 460

transaton ofoperatons outside EXZE
Hongkong - - - - - - - uB R +ouw
Proftfor the period R - - - - UM% T 136
Totd comprehensive income 2EhARSE - - - - - - S M B0 Wi By
Gapitalcontbution fom a FERRERARR
non-ontrolling shareholder - - - - - - - - - - 68 1686
Fqutysetted sharebesed vansactons M EREES A BER

035 - - - - 0 - - - - EC - Bl
At31 December 2020 it St 23

tZRzt-8 107519 149 3 JAR 760 (5883 1028 1608 23910 465049 B0 500269

Note (i):  Special reserve represents the difference between the
nominal amount of the share capital issued by the
Company and the aggregate of the nominal amount
of share capital of the companies forming the Group,
pursuant to the group reorganisation in 1991.

The notes on pages 20 to 36 form part of this
interim financial report.
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CONDENSED CONSOLIDATED UG AHEREE

CASH FLOW STATEMENT

for the six months ended 31 December 2021 - B Z2_-ZF_-—F+-A=+—Hi N
unaudited 1.4 — ﬁ%f‘“‘%f?

(Expressed in Hong Kong dollars) (LB TST)

Net cash generated from/(used in) operating &% #iﬁEE/ ¥R 2

activities 20,028 (46,247)
Investing activities REEH
Purchase of property, plant and equipment BENXY BERRE (16,810) (20,146)
Proceeds from disposal of property, LEME - WEREE
plant and equipment P18 58 10 28,150
Interest income MBWA 559 249
Proceed from reduction of capital in KE—HaERARD
ajoint venture BRHSHE 2,593 -
New loans to an assoclate RET-HBEQTN
HER (1,981) -
Net cash (used in)/generated from RELH (R EEz
investing activities BeRE (15,629) 8253
Financing activities MEEH
Capital element of lease payments HENFHERLS (7,992) (7,19)
Interest element of lease payments HERFHFEDD (501) (631)
Interest paid EH%‘JE\ (635) (571)
Other bank charges Hﬁﬂﬁﬁﬂ%ﬂﬂ . (1,906) 1,717)
Proceed from new bank loans REFERTERN
ilegiS:! 1,008,163 8,689
Repayment of bank loans féﬁfﬁ/ % (989,542) (14,334)
Proceed from capital contribution from RE IS Hxﬁx?%“)\ﬁzﬁ
a non-controlling shareholder KBTS 1A - 7,686
Net cash generated from/(used in) MEEREL /(%A
financing activities BEFHE 7,587 (8,074)
Net increase/(decrease) in cash and cash BeRBEEHEEE
equivalents #i,/(hY) B8 11,986 (46,069)
Cash and cash equivalents at 1 July RtA—-BZzBERK
ReZSHEER 92,217 122,903
Effect of foreign exchange rate changes Exggvyg (1,307) (410)
Cash and cash equivalents at 31 December, R+=F=1-— El Zfiﬁ
represented by bank balances and cash &fiﬁ E2
MR AT ﬁ&%&ﬁﬁ 5lR 102,896 76,425

The notes on pages 20 to 36 form part of this  ZE20E 368 A & Mf 5 A A 8 B1 75 3%
interim financial report. HHEKE D © 19
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

(Expressed in Hong Kong dollars unless otherwise
indicated)

A B B v ST B B N R

(B = B 1595 & MG LA 8T 5 77 )

1

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with
Hong Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on 22
February 2022.

The interim financial report has been prepared
in accordance with the same accounting
policies adopted in the 2021 annual financial
statements. The 2021 annual financial
statements represent the consolidated
financial statements for the year ended 30
June 2021, which was approved and
authorised for issue by the board of directors
on 14 September 2021. Details of any changes
in accounting policies are set out in note 2.

The preparation of an interim financial report
in conformity with HKAS 34 requires
management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from these
estimates.

AAEHUHERECRER BB A
RBMERARFES MBI
BRAEERTREE BEETE
EEHMAG ([EE S
eEHZESEHENTES
Gt BI]) F3458 [ BB 7K 37
Zl AP HBBERERZZT
T oF A AT

FHBMBREDRE-_S - —F
FEMBREAEMZERE:
BEmMEE - — T - —FEEH
BREREHE_ZE-_—F XA
Z+HLEFENGEEMBRE
HER-_ZE-—FhAt+mAE
EESHAERKRENE 5K
A B EF BN T2 -

EEERGRT AT B G EL
FMR PP B E R AR
FVESEERELEARABE
LT2REEMEE WA
Pl & REEAK R B 2 #IE - fhat
LR - BRERATEEZSR

AR -
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BASIS OF PREPARATION
(CONTINUED)

This interim financial report contains
condensed consolidated financial statements
and selected explanatory notes. The notes
include an explanation of events and
transactions that are significant to an
understanding of the changes in financial
position and performance of Top Form
International Limited (the “Company”) and its
subsidiaries (collectively the “Group”) since the
2021 annual financial statements. The
condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
("HKFRSs").

The interim financial report is unaudited, but
has been reviewed by the Company's Audit
Committee.

The financial information relating to the
financial year ended 30 June 2021 that is
included in the interim financial report as
comparative information does not constitute
the Company’s statutory annual consolidated
financial statements for that financial year but
is derived from those financial statements.
Statutory financial statements for the year
ended 30 June 2021 are available from the
Company'’s registered office. The auditors have
expressed an unqualified opinion on those
financial statements in their report dated 14
September 2021.

=

FE AT

i B (D)

AP HHBHREEEERELH
B3R Kb MY s R o B ST RS
MTE T -FFEEHBHBREK
T LA - 8 7 R & B8 B BB

RAF(ARA]) REMER A
(s [AREE]) 2 WA RE S
MERBMEBEZZEMHNZS -
RS P M B RR AN T
W ABEREEEMBREED
(TERMBMEEN]) RETE
MBMERMF 2 —NER -

KPR BRETDREER M
EEBARTNERZESEM -

RS ERENERBLEEAR
MBMNZzEBHE T - —F X
BZ+HILMRFEZHEER
W REXARBREZTREEZ
EERFEEMBEHRE  BIHE
BEREUBERR -HE_ZT
T—FERA=ZFTBULEEZEE
M RERAMARNR 2 EME
BERM ZHMORERHAE=
T —FAATEBZHREFTT
ZEYBRREREREER -
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TOP FORM INTERNATIONAL LIMITED e

CHANGES IN ACCOUNTING
POLICIES

The HKICPA has issued several amendments to
HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments have had a material effect on
how the Group's results and financial position
for the current or prior periods have been
prepared or presented in this interim financial
report.

The Group has not applied any new standard
or interpretation that is not yet effective for
the current accounting period.

SEGMENT INFORMATION

Revenue represents the sale value of goods
and is within the scope of HKFRS 15, Revenue
from contracts with customers. The Group
manages its business as a single unit and,
accordingly, the manufacturing and sale of
ladies” intimate apparel is the only reportable
segment and virtually all of the revenue and
operating profits is derived from this business
segment. The consolidated financial
statements are already presented in a manner
consistent with the way in which information
is reported internally to the Company'’s
executive directors, being the chief operating
decision maker, for the purposes of resources
allocation and operating performance review.

The chief operating decision maker regularly
assesses available production capacity on a
plant by plant basis, however, no discrete
financial information is available for each plant
for the purpose of resources allocation and
operating performance review. The chief
operating decision maker reviews financial
information on a consolidated basis.
Accordingly, no separate business segment
information is disclosed.

2
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it BORE H)

ERGHMAGSDRELETE
A WEEHER - HRA
SHEEAGHMRERER - ZF
BERHEAKEEERSCBEBEE
A8 N B B AR 2 TR AN Fh H B 75 R
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WA EmIFEBE YBRE
BB WELERF IS [HF P
Z A E R E LKA & E
N AEBERE—BUERHE
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SEGMENT INFORMATION 3 SEER )
(CONTINUED)

The accounting policies adopted for the HITEEEHN 2B ERATIKE
preparation of the financial information ZEETBUOREAEEB SR E AT
reviewed by executive directors are the same JEREFHEEMER - 2 HEKRAR
as those adopted in preparing the Group's KEBZEFEAWA Mo EHER
financial statements. Segment revenue is the BB AGERTR B EFHEE -

consolidated revenue of the Group. Segment
profit or loss is the consolidated profit or loss

after tax.

All the Group's assets and liabilities are under KEBEBR-_ZE-_—F+=A1

the manufacturing business as at 31 =+—AR-_E-—FX<A=+

December 2021 and 30 June 2021. BZEERBBE2MBREEESE
& o

OTHER NET INCOME 4 Hig A

Gain on disposal of a property, net (note (j) & —TB¥E 7 W

EE (W) - 27,868
Government grants (note (i) BRI B (A7 32() 105 10,755
Gross rental income from investment BEMELBSHA
properties 6,343 5,285
Interest income FlBHA 559 249
Sample income ELLON 338 757
Others Hith 2,664 803
10,009 45717

23
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TOP FORM INTERNATIONAL LIMITED

OTHER NET INCOME
(CONTINUED)

Note:

(i)

During the six months ended 31 December 2021,
no disposal of self-owned property (six months
ended 31 December 2020, the Group disposed of
a self-owned property with net book value of $Nil
to an independent third party at a consideration
of $28,000,000 resulting in a net gain on disposal
of $27,868,000 after netting off the related
transaction costs).

During the six months ended 31 December 2021,
the Group received government grants of
$105,000 from the Mainland China (six months
ended 31 December 2020: $10,755,000 from the
Mainland China and Hong Kong Government, of
which $6,667,000 represents funding support from
the Employment Support Scheme under the
Anti-epidemic Fund set up by the Hong Kong
Government).

INTERIM REPORT 2022

At

(ii)

W A ()

REEZT_—Ft+ZA=+—
BIERBARN A&E@TEDNE
BEVE(RBE-_T_TF+_-
A=+—-BLEAEAR  AEE
LA X f828,000,0007T [A] — 4 % 3L 5
—HPEEBFEATSINEE
ME  HRBBEISKRAEK  HE
Uk 25 527,868,0007T) ©

REBEE-_T=-_—F+=-A=+—
HIEARBEAMN  A&E@KEFH
K BE BY BT 8 B 105,0007T (B E =
ZZEFF+A=+—HLEAE
B 7R S B R R B K B R B
X AT B9 BR AT 44 8910,755,0000T + H
#16,667,0007T 4 7 /& BT P 3% SZE)
frEmEREe TH R E]HE
WESZH) °



PROFIT BEFORE TAXATION 5)

Profit before taxation has been arrived at after
charging/(crediting):

BEWEBEERAR o =R==FFHRE

B Be il i

BBAEFE KR GEA) AT
HIA

(a)  Finance costs HRER
Interest expense on bank borrowings  HRITEE 2 FIEH X 635 571
Interest on lease liabilities HEEBHHNE 501 631
Other bank charges HiiRITER 1,906 1717
3,042 2919
(b)  Other items HiER
Depreciation charge nEER
— property, plant and equipment -0E BERZ 14,795 18957
- right-of-use assets -FRREE 7,983 7604
Reversal of impairment loss on trade & 5 U IR ZURE B
receivable BEE - (2,226)
Allowance for obsolete inventories BREFERE(BIHA
(included in cost of sales) HEMA) 1,723 54
Net exchange loss/(gain) &5 EE/ (Ka)
ez 3,587 (591)
Loss on disposal of other property, HEEME BE
plant and equipment, net RistE BB -
R 10 147

25
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INCOME TAX EXPENSE

FrEHimx

Current tax: AEBE
Hong Kong Profits Tax BENEH 1,631 1,936
Other jurisdictions Hi Rl EER 598 71
2,229 2,007
Over provision of Hong Kong Profit Taxin @A FEBERE
prior year EREMNER (4) -
Deferred tax: EERE:
Origination and reversal of temporary EREBCEEREE
differences 157 720
2,382 2,727

The provision for Hong Kong Profits Tax is
calculated at 16.5% of the estimated
assessable profits for both periods, except for
one subsidiary of the Group which is a
qualifying corporation under the two-tiered
Profits Tax rate regime.

For this subsidiary, the first $2 million of
assessable profits are taxed at 8.25% and the
remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits for
this subsidiary was calculated at the same
basis for both periods.

Taxation arising from other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

KM ESMERN - BENESHEE
AR ERE AR FE LA 16.5% 0 F1
KHE EAEE KB LQA
BRoh o ERBENSHMAHES
BREE -

REWNEBLARME  H2EELE
SER F B 128,250 K T RN 0
H e ST B R B RIH216.50% K9 i 2
ME e NRESHEAR ZHB R
AMBEENEREBEEHIZRARE
AEFTE -

H A BAE R 2 TR TI R R4 B
AERER 2RIV ERETH -
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DIVIDENDS 7 BE
No interim dividend declared and paid after WER R HERZ TR &R (A
the interim period end (six months ended 31 HEE (B2 -5+ A
December 2020: $Nil). Z+—HIEAXMEA  Zx) °
EARNINGS PER SHARE 8 HWEM
(a) Basic earnings per share (a) BRELXEF
The calculation of the basic earnings per RARMERB ANELEZSRE
share attributable to the owners of the REFTIRIE TF|ERE -

Company is based on the following:

Profit for the period attributableto T EHREKREF

the owners of the Company for ZARAEBA
the purpose of computing basic FE 15 BB 9
earnings per share 450 24,699

Number of weighted average of HEGRERAT 2
ordinary shares for the purpose of MEFHERREE

computing basic earings per share 301,052,675 215,037,625
On 19 February 2021, the Company R-ZE-—4F-_F+AhH"
completed a rights issue of 86,015,050 AR AT HER - ESRiR
rights shares at the subscription price of BEAERRARAIRMNESE
$0.50 per rights share on the basic of AL RS B 2 B2 AR
two rights shares for every five shares at 0% B & % 1 IR % f0.507T -
the Company. F%1786,015,050 8 AR AR 17 ©
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EARNINGS PER SHARE
(CONTINUED)

(b) Diluted earnings per share

Diluted earnings per share for the period
ended 31 December 2021 is same as the
basic earnings per share as the share
options outstanding during the period
had no dilutive effect on the basic
earnings per share. There are no dilutive
potential ordinary shares for both
periods.

MOVEMENTS IN PROPERTY,
PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

During the six months ended 31 December
2021, the Group acquired property, plant and
equipment with a cost of $13,811,000 which
was mainly spent on machineries and
leasehold improvement for factories in South
East Asia (six months ended 31 December
2020: $17,147,000).

During the six months ended 31 December
2021, the Group entered into a number of
lease agreements for use of dorms and
factories, and therefore recognised the
additions to right-of-use assets of $11,723,000
(six months ended 31 December 2020:
$961,000).

The Group's investment properties were
carried at fair value as at the end of the current
interim period. These properties were revalued
by the directors with reference to the market
trend of the rental market and current rents of
the properties being held under existing
tenancies. There has been no change in fair
value of the Group's investment properties for
the six months ended 31 December 2021 (six
months ended 31 December 2020: SNil).

8

T 2 A (A

(b) BR#BHER
REBEE-ZZE=—F+=A8
—t+—BLEBEA BRkE
EAFESREARF A
B RE AR AR R R
TEHERETEYTRE
N B H B AT B R o
AR E R R 8 I AT ] A
BEMEMELLER-

E BN V& e Y& S
LB 1]

HE-_T-_—F+=-_A=+—8H
ERNERA ANEEREME K
B R AN A13,811,0000T (H
FEARREME THMMOES LA
f%%%@(@i—:—yi
‘f’—ﬂ:‘f’_aﬂi/\“ﬂ :
17,147,0007C) °

REBEZ2-_ZE-_—F+_A=+—
BIEANEAR  REERFERTRE
ehIMIYETHE RS &
It T 3R {58 R R B EE 48 HN 11,723,000
T(HE-_ZFT=-_ZF+ = A
=+—HB1XM@EA 961,0007T) °

AEEWMEEYELEATR R
BZAFEEAR ZEWED
HEELLEHEMSE2MEB
DRBREBERBHNVABENE
HEHeENHE HEZT
——F+ZA=+—H1X@EA
AEENEEMEZ AFEEY
m2Y BE_T_ZTF+=A
=F+—HIERNEA - Zx) e



REFBEBARAR » ===

10 TRADE AND OTHER 10
RECEIVABLES

F AR

S W ik B L il W B
%

Trade receivables at amortised cost, B HRUIRR - &
net of loss allowance WA R EBR
BE 74,742 72079
Trade receivables to be factored at fair value M AFEEFEHH
through other comprehensive income EHiALM2E
(recycling) U (T &1%) &9
HEEE HEKER 42,369 60,176
Other receivables H fth AR 3K 35,949 30,916
153,060 163,171

Included in the balance are trade receivables
of $117,111,000 (at 30 June 2021:
$132,255,000). The Group allows an average
credit period of 10 days to 120 days to its
trade customers.

As part of Group’'s management, the Group
has practice of factoring some of the trade
receivables to financial institutions before the
trade receivables are due for repayment and
derecognises factored trade receivables on the
basis that Group has transferred substantially
all risks and rewards to the relevant
counterparties.

As at 31 December 2021, the fair value
changes on trade receivables at fair value
through other comprehensive income
("FVOCI") (recycling) are insignificant and
accordingly, no fair value changes are
recognised in equity as FVOCI reserve.

EHRPEEZESERERE
117,111,000 (R=ZZT=Z—F XA
=+ H :1322550007T) ° &N & &
AT EESREFAZAFH0H
Z120BZ2zEH -

ERAKBERN—&D A&
B 18 Bl A7 B 5 e WK 5k 2 AR
EEANHHDDE S EWEREE
TEREE TERAEEER
RrrmgRERNBHNER T EH
RBZEFIREREE ZREE

R-ZB-_—%+ZA=+—8"
ARFEESEBEEBT AR
b 2T W R (F]8188) W 5 UK
RAM AT EEZEBTA - Et

RANATEMSEALSE
PN TIEN 1V ET R
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10 TRADE AND OTHER 10 B 5 W W e sk B L fil e Wi JR
RECEIVABLES (CONTINUED) wx (H)
Ageing analysis BRER 2 AT
At the end of the reporting period, the ageing RERER  REZAHEAH 2
analysis of trade receivables based on the BESRWIRR (EMBREERE)
invoice date and net of loss allowance, is as ZHRESITE T
follows:

1-90 days 1-90H 116,035 123,787
91 - 180 days 91-180H 1,076 8,468

117,111 132,255
There are $5,367,000 (at 30 June 2021: E b fEUCBR SR B I R B R AP
$630,700) undelivered finished goods which A EE T A AR R A R BUAK SR'5,367,000
produced by an associate included in other T(R_ZE-—F,"A=+8":
receivables. 630,7007T) °
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11 TRADE PAYABLES AND 11 %5 B AF ek B JE 1 22 Fil

ACCRUED CHARGES

Included in the balance are trade payables of
$152,182,000 (at 30 June 2021: $144,146,000).
Other payables and accrued charges mainly
represented accrued freight charges, salaries
and other operating expenses. There are
$94,000 (at 30 June 2021: $102,700) payable to
an associate included in other payable.

An ageing analysis of trade payables, based on
the payment due date at the end of the
reporting period is as follows:

EHTPBREESEMNER
15218200071:(15’\_7_ FXA
=+ H : 144,146,0007T) ° H b &
NERRETERAEEEEE
BERA FehHEMEERAE -
H R IR B IEEMEE QA
FKIA94,000C (RZTZ—F N A
=-+H :102,7007C) °

REBERR BHRNERZE
BT (RISREIEA) #HmT

Current KEH 110,355 102,234
1-30 days past due #H#1-30H 29,137 28315
- 60 days past due #HA31-608 9,635 9,571
Over 60 days past due BHEBIB60H 3,055 4,026
152,182 144,146

As the average credit period on purchases of
goods is ranged from 30 days to 60 days, a
majority of the balances which as disclosed
above are within 90 days from the invoice
date. The Group has financial risk management
policies in place to ensure that all payables are
paid within the credit timeframe.

HRBEERZFHEERAN
TF30H F=60H - L EXRFATHEFE KX
o HRY BRBEZAHER0
B AEEE G THERRE
BHUR - AR FT A R 518
REEHBRAIN -
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12 SHARE CAPITAL 12 A

Ordinary shares of $0.50 SREGLS0TZ

EER
Authorised: BE
At 1 July 2021/1 July 2020 RZZE--F

tﬂ -8/

i3

tA-8 600,000,000 300,000 300,000,000 150,000
Increase in authorised share capital 38 A% & AR - - 300,000,000 150,000
At end of period/year R/ EXR 600,000,000 300,000 600,000,000 300,000
Issued and fully pai* EE#TRHE -
At 1July 2021/1 July 2020 i —_—d

th-8/

—Z-%F

+tA-H 301,052,675 147,940 215,037,625 107,519
Shares issued on 19 February 2021 1B & KR

pursuant to rights issue —Zz-

ZAt+hA

Bkt - - 86015050 40421
At end of period/year R/ Ex 301,052,675 147,940 301052675 147940
On 12 January 2021, the authorised share RZTEZ—F—A+=H &8
capital of the Company was increased from 1 N1300,000,000/% &F A% E {E0.507T
$150,000,000 divided into 300,000,000 shares 2B KRB ZEERAH
to $300,000,000 divided into 600,000,000 150,000,0007T (% 4300,000, oooﬂx
shares by the creation of additional A% 15) % A0 Z300,000,0007T, (5

300,000,000 shares of par value of $0.50 each. 600,000,000% A% 17 ) -



12

13

R A RAF e

SHARE CAPITAL (CONTINUED)

On 19 February 2021, the Company completed
a rights issue of 86,015,050 rights shares at the
subscription price of $0.50 per rights shares on
the basic of two rights shares for every five
shares at the Company. The net proceeds from
rights issue were $40,421,000 after deducting
directly attributable costs of $2,587,000.

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
general meetings of the Company. All ordinary
shares rank equally with regard to the
Company'’s residual assets.

EQUITY-SETTLED SHARE-
BASED TRANSACTIONS

On 30 September 2019, 5,920,000 share
options were granted for $1 consideration to
directors and employees of the Company
under the Company’s share option scheme
adopted on 3 November 2011 (the “Old Share
Option Scheme”). Upon completion of the
Rights Issue, the number of total outstanding
options granted under the Old Share Option
Scheme was adjusted from 5,920,000 to
6,645,836 Shares, 1,930,884 of which had
lapsed subsequently; and the exercise price of
the outstanding share options was adjusted
from $1.172 per share to $1.044 per share. The
outstanding 4,714,952 options will vest on 30
September 2022, and then be exercisable until
2024,

On 24 September 2021, 16,600,000 options
were granted for $1 consideration to directors,
the directors’ associate and employees of the
Company under the Old Share Option Scheme
of which no options had lapsed. These share
options will vest on 24 September 2024, and
then be exercisable until 2026. The exercise
price is $0.58, being the closing price of the
Company'’s shares on the date of grant.

=
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13

E AR
JEAS (%)
RZTEZ—FZA+NHB &R
AIEAER  ESRIESEAR

A& 7R N B R 1 1 B R AR AR AR 15
ZEE PURBESRERBRS
0.507C 3 1786,015,050 8% £ A% P&
1 o KEH0BR B3 (R A A2,587,000
Tk REEBRZAMBREFE
/540,421,0007C °

RS E AR KD E TR
ZBRE - MEERER-FERAE
RAIBRRAREG LRE - A EB
BHARRZRBEENSH=
BER%E#E -

VIRE 8% %5 55 VLB s 5k B Y
25

RZTE—AFALA=+H &AQ
ARBARAATN - ——F+—
A= BEMERETS ([ER
BEAEDAARREEZRES
# F5,920,00017 B A% 1 - B AR
BRI  RERTKE - BIFE
BRI TM S ARITENE
f% #E 42 81 895,920,000 A &K A
6,645,83617 + H 711,930,884 H &
BB M ARTTE B RED
TEEBIRERIANRTARAS
B%1.0447C © 4,714,95217 i K 17
EREEeN _T_—_FNA
=t+ERE BEEATEE_Z
Z PO o

RZBE-Z—FALA=-+WA K
NEREEBRET S RARF
EE EENHEAREBERT
16,600,000 R BEARES
1T BRI E A ERIED S
B EEREFEETR T
FANAZTMOARB BT
FEZZT = NF - 17#{ER0.58
TL o BIA AR SR EE BE®
(g -
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EQUITY-SETTLED SHARE-
BASED TRANSACTIONS
(CONTINUED)

As at 31 December 2021, the total number of
outstanding share options was 21,314,952
(representing approximately 7.08% of the
issued shares of the Company as at 31
December 2021) and all outstanding options
will continue to be valid and exercisable in
accordance with the terms of Old Share
Option Scheme. The Old Share Option Scheme
was expired on 2 November 2021.

No options granted under the Old Share
Option Scheme were exercised during the six
months ended 31 December 2021 (2020: Nil).

The Company adopted a new share option
scheme on 16 November 2021 (the “New
Share Option Scheme”). Since the date of
adoption and up to 31 December 2021, no
share options were granted, exercised,
cancelled or lapsed under the New Share
Option Scheme.

CAPITAL COMMITMENTS

Capital commitments outstanding at 31
December 2021 not provided for in the
interim financial report:

Contracted for BEEY

13

14

VIHE 25 45 5 DU oy 2 2 B8 Y
o ()

WZE=Z—F+=-A=+—8"
M AR 1T 150 B AR A 4B 521,314,952
B HEERARFTR T —%F
+-—A=+—BHEEBTERHY
7.08%) - 1R 1% & B AR A AT E A0 {5
HoRBEMARITEBRREGEE
BRI FITEE - EFRER S
BERZZEZ—F+—AZHE® -

REBEE—_T=—F+ZA=+—
HiENEAR  WEMLMNBIEE
BT SR THEREREITE
(ZE=ZTF: &) -

KRR ZZEZ—F+—A+~
IR 3T R e s 8 ([ 37 B AR 4
ED  AEMAEEEE T
——%+-A=+—8 BEH
BRET S WETWEREE
BT - 171F - RS -

BAAK
RZBZ—F+-A=+—H"
R AR5 S MR RE
TEREEWT -

- 1,797
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RELATED PARTY
TRANSACTIONS/BALANCE

In addition to the transactions and balances
disclosed elsewhere in these financial
statements, the Group has entered into the
following material related party transactions:

(a)

Transactions with related companies

=B =

=

F AR

15 BEANLRS &k

BaEMBmR Lo riE
LR RAERIN  AEBEFTE N
TEREBEALRS:

(a) EHBAELARZXS

Sales of goods to a related party REEATHEER
(note (j) (i) 57,210 41952
Interest income from loans to an RERHF—HHER
associate (note (i) AMERMFIERA
(Firit) 430 100
Subcontracting fee to an associate X FEEE 1 RIK)
NEE 19,182 5,845
Note: Wit -
(i) During the period, the Group processed (i) RAEAR - AREE i THEE
supplied materials and delivered the PR #6 BLAR S R A T R &
finished products to a related company, A AVan de Velde

Van de Velde N.V. ("vdV"), for revenue of
approximately $57,210,000 (for the six
months ended 31 December 2020:
$41,952,000).

As at 31 December 2021 and 30 June 2021,
Mr. Herman Van de Velde, a non-executive
director of the Company, has a beneficial
interest in VdV, which held an interest of
25.66%.

As at 31 December 2021, the balance of
trade receivables from VdV amounting to
approximately $7,332,000 (at 30 June 2021:
$4,064,000) was included in trade and
other receivables.

NV, (Tvdv ]) A BRI A 49
572100007 (BAZE=T =%
F+-A=+—HIEANHE
A+ 41,952,0007C) °

RZBZ—F+ZRA=+—
AR=ZZT=—FXA=T
H AAAFHRTES
Herman Van de Veldest & #+
Bvdvz BExtEs - mvdval
B R A RI25.66% 2 ©

RZZZ—F+ZRA=+—
H  ERVIVE 5 B8R 5 4
#% 457,332,000 (R=F
——FXA=+8:
4,064,0007T) * BEFAE 5
FEU B 7 &ﬁm;@uwrﬁo
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RELATED PARTY
TRANSACTIONS/BALANCE
(CONTINUED)

(a)

(b)

Transactions with related companies
(Continued)

(ii) During the period ended 31 December
2021, the Group made loan of $21,290,000
(at 30 June 2021: $19,308,000) to an
associate. The loans to an associate are
unsecured, interest bearing at a rate of 3%
to 5% per annum and are repayable within
two years from the respective drawn down
dates.

Compensation of key management
personnel

The remuneration of directors and other
members of key management during
the period was as follows:

15 BEANLZS & ()

(a) HEBEEQARAZRS (M)
W R
=

,000
RA=1+H: .
) R T —RB A A A
BB R Ty SRR - R R
3%ZES%T H B 0 A RA
KA BRRA R F
MEE -

(b) ETEEBAEZHM

HABENEAMTRERE
P& ZFH BT -

Salaries and other benefits %ﬁ%&ﬁ 48 F 10,186 9,456
Retirement benefit scheme RIKEFIFEIMER

contributions 72 72
Share based payment MR AR 613 380

10,871 9,908
The remuneration of directors and key EENFTEEEAB ZHM
management is determined by the HAEB FMEESLXR
Group's compensation committee BAXRREMBGBEEE -
having regard to the performance of
individuals and market trends.
16 EVENTS AFTER THE 16 #HE WK IEHE

REPORTING PERIOD

The Group has no significant events after the
reporting period and up to the date of this
report.

REEMRERBFESHHA L
AREEWEEFMENFR -
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OTHER INFORMATION

DIRECTORS’ OR CHIEF
EXECUTIVES INTERESTS

As at 31 December 2021, the interests and short
positions of the Directors or the chief executives of
the Company in the shares, underlying shares and
debentures of the Company or its associated
corporations within the meaning of Part XV of the
Securities and Futures Ordinance (“SFQO"), which
were notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they have taken or deemed to have under
such provisions of the SFO), or which were required
to be entered in the register maintained by the
Company pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code"), were as follows:

L

FE AT

3 A B
ERRRAITBN R R

R-—E-—F+=-_A=+—H &=
FANBRRITERABR AR R KE
HELAE(EEREBEHFRPEKRD([F
HREEEG]) E xv #H) 2% - A
AR REFTHEBREZESFRBE
&0 EXVEBETR F8n SMAME R R
RIRBEBBARSHARAE ([
Frl) 2R kAR (BIEIRIEFES M
EIEPIBRIE B RIEHER 2
R kAR)  HIREBEESRBEEG
BB EABELRRARAFEEZ
Ttz L AR JRE
TABREITESRSWNZESTE([1Z
SR BARITHE ARG KB
ZHEZRABIT
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Long Positions:

Ordinary shares of HK$0.50 each of the
Company

Mr. Wong Chung Chong  Beneficial owner and interests

AMELE

Mr. Wong Kai Chung,
Kevin

EWEEL

Mr. Wong Kai Chi,
Kenneth

EMERE

Mr. Herman Van
de Velde
Herman Van de

Velde T £

Mr. Fung Wai Yiu
BEELE

Mr. Leung Ying Wah,

_ Lambert

RRERLE

Ms. Leung Churk Yin,
Jeanny

RiERNA

held by spouse and a
controlled corporation and
persons acting in concert
(note 2)
EaBEAEARBERBR
REGEERE 2 EH R
—HaTBALT(HH2)

Interests held by a controlled
corporation and persons
acting in concert (note 3)

BXEFEERA R
k=g AL (Hi23)

Beneficial owner

EaaA

Persons acting in concert
(note 4)

—HOTPAL (Hit4)

Beneficial owner

ExEAA

Interests held by a controlled
corporation (note 5)

HREHEEREZ R
(Hi75)

Beneficial owner and interests
held by spouse (note 6)

ERBEARBEBREA
2K (Hiite)

neficial owner

Be
ERBEAA

Bl

Beneficial owner

EalaA

INTERIM REPORT 2022

wR:

89,952,724

89,428,202

89,428,202

77,258,590

8,705,704

112,000

19,745

- 89952724

- 89952724

524,522

- 89952724

524522

- 77258590

- 8,705,704

- 112,000

- 19,745

AABEBREEISGET ZERBR

29.88%

29.88%

29.88%

25.66%

2.89%

0.04%

0.01%



WA RAR » =

Details of the share options granted to the Directors by
the Company are set out in the section headed “Share
Option Scheme” of this report.

6,474,304 shares were beneficially owned by Mr. Wong
Chung Chong ("“Mr. Wong") whereas 308,000 shares were
held by Ms. Chen He Lin, the spouse of Mr. Wong and
73,245,645 shares were registered in the name of High
Union Holdings Inc. ("High Union”), the shares of which
were held by Mr. Wong. 8,575,731 shares were registered
in the name of Triple Gains Ventures Limited (“TGV"),
41.36% equity interest of which was held by Mr. Wong
Kai Chung, Kevin (“Mr. Kevin Wong"), and 9,924,775 shares
were deemed to be interested by Mr. Wong who was a
party to certain agreements to which sections 317(1)(a)
and/or (b) of the SFO (Cap. 571) apply.

8,575,731 shares were held by TGV, 41.36% equity interest
of which was held by Mr. Kevin Wong, and 80,852,471
shares were deemed to be interested by Mr. Kevin Wong
who was a party to certain agreements to which sections
317(1)(a) and/or (b) of the SFO (Cap. 571) apply.

89,428,202 shares were deemed to be interested by
Mr. Kenneth Wong who was a party to certain
agreements to which sections 317(1)(a) and/or (b) of the
SFO (Cap. 571) apply.

77,258,590 shares were held by VdV. Mr. Herman Van de
Velde held an indirect equity interest in Van de Velde
Holding N.V. which in turn directly held 56.26% of the
equity interest of VdV.

4,618,504 shares were beneficially owned by Mr. Fung
Wai Yiu (“Mr. Fung") whereas 4,087,200 shares were held
by the spouse of Mr. Fung.

Certain nominee shares in the Company’s
subsidiaries were held by Mr. Wong in trust for the
Company's subsidiaries as at 31 December 2021.

F AR

BETERZEREFBRNARS (R
RERTE|) —# -

6,474,304 RAR D A E|VA S E (TFEED
B A - M308000 M EEEEZ
Be 18 BR 7 W 22 T H5 A © 573,245,6458 ik
1% 52 HHigh Union Holdings Inc. ([High
Union]) & ERODBELEERFH -
8,575,731 Bk 15 & 52 A Triple Gains
Ventures Limited ([TGV]) & T + H41.36%
MR ERERL & ([ERUBS £ D) 138 -
BAHERIERBTAENE1EERSH LB
EEPIET7M @R O EERZE T
hag 2 BT 4077 A% AR R 509,924,775k Ik 7
R R -

8,575,731 B X 12 FATGV (H41.36% % 1 i &
ML EEBA)HE - EMBEERIEAR
BEAEDENEZFFRBPEGRIE
317 @&/ S @A 2 & TihE 25
#9757 T AR B R80,852,471 Bk R 15 R B

s

M m ©

RS EERIEAB B A ENERFH
Ko B &I 531701 (a) Ko SR(b) i B 2
& T 2 5T 4075 M 448 7 5289,428,202
PRAR 1D R A A o

77,258,590 B % 17 FHVAVEE A ° Herman Van
de VeldeZt 4 [ # #F AVan de Velde
Holding N.V.Z & # - MiVan de Velde
Holding N.V.BI B # 5 5 VdVR 1 2 56.26% ©

4,618,504 B0 RIS IEZZ S & (1L £
F25HEA 0 4,087,2008 15 B L& >~
B HA -

—FE-—4%+-_A=+—8 EF
AARIMBAR ZREBAKRMDAREL
EUEREAREARRINBRARFHE -
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Save as disclosed above, none of the Directors nor
his/her associates had any interests or short
positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2021, the register of substantial
shareholders maintained by the Company pursuant
to Section 336 of the SFO and as far as was known
to the Directors of the Company, persons (other
than the Directors) who had interests or short
positions in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO were as follows:

BREXPBBEEIN SEEREBE
A T EE AR R ] Sk H T A AE B A
ZERMBD  BEROHESTES
EIERIOKR

B M £

R-FE-_—FE+-A=+—0 1B
NA R RE S K B E R0 33616 AT
ExFzETMEE RRARRES
i U TAL(BEZHIN RARQR]
ZROKEBRODFEEREES R
B S 5Bl EXVER 2R FE3n W2 IEX
MARARRIEEZ ERSARNT ¢
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Long positions:

Ordinary shares of HK$0.50 each of the
Company

High Union Beneficial owner and 89,952,724 29.88%
High Union persons acting in
concert (note 1)
EnlAAR—H
ﬁé)ﬁ/\i (Hiat1)
TGV Beneficial owner and 89,952,724 29.88%
TGV persons acting in
concert (note 2)
ExnBEE AR
TEALT (B772)
VdV Beneficial owner 77,258,590 25.66%
vdv ERBEAA
Mr. David Michael Beneficial owner and 27,042,000 8.98%

Webb interests held by a
David Michael controlled corporation
Webb %t 4 (note 3)
BExnliE AR
BTG EERE
2w (Hfa23)
Notes: Miat -
73,245,645 shares were beneficially owned by High Union 1. 73,245,6450% B% 15 BAHigh Union aﬁn%ﬁ :
whereas 16,707,079 shares were deemed to be interested MHigh UnionfE & & & A §I 571 Z F F
by High Union. which was a party to certain agreements RS (P 531701) @) & S i iE A 2
to which sections 317(1)(a) and/or (b) of the SFO (Cap. BT HE A %’Jﬁﬁ%&ﬁﬁﬁf\mmmm
571) apply. IR P G A o
8,575,731 shares were beneficially owned by TGV whereas 2. 8,575,731 AR 17 RTGVE 22 A + MTGVIE
81,376,993 shares were deemed to be interested by TGV BEAEENENEELERBEEHE
which was a party to certain agreements to which 317 @) &b EER 2 & T iR 25
sections 317(1)(a) and/or (b) of the SFO (Cap. 571) apply. ;gzj #2482 5881,376 9930 A 10 #E A
15,802,280 shares were beneficially owned by Mr. David 3. 15,802,280 i £ f1David Michael Webb3t

Michael Webb and 11,239,720 shares were held by
Preferable Situation Assets Limited, the shares of which
were held by Mr. David Michael Webb.

AEHES  M11,239,720 R 15 i
Preferable Situation Assets Limited (£ f& 15
FiDavid Michael Webb% &4 8) 5 °
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SHARE OPTION SCHEME

The Company adopted a share option scheme on 3
November 2011 (the “Old Share Option Scheme”) for
a period of 10 years for the purpose to enable the
Company to grant share options to eligible
participants as incentives or rewards for their
contribution to the Group. The Board could grant
options to eligible employees, including directors,
executives or officers of the Company and its
subsidiaries and any other persons at the discretion
of the Board to subscribe for shares in the Company
(the “Shares”). The Old Share Option Scheme was
expired on 2 November 2021.

As at 31 December 2021, 21,314,952 share options
granted under the Old Share Option Scheme remain
outstanding and all outstanding options will
continue to be valid and exercisable in accordance
with the terms of Old Share Option Scheme.

The Company adopted a new share option scheme
on 16 November 2021 (the “New Share Option
Scheme”). The purpose of the New Share Option
Scheme is for the Group to attract, retain and
motivate high-calibre employees to strive towards
long term strategy and goals of the Group and to
enable the Company to grant share options to
eligible participants (the “Eligible Participants”) as
incentives and rewards for their contribution to the
Group. A summary of the principal terms of the New
Share Option Scheme is set out below:

(i) Eligible Participants shall include (i) any
employees, executives, officers or directors
holding salaried office or employment with the
Company or any of its subsidiaries, and any
directors (including executive, non-executive
and independent non-executive directors) of the
Company, who as considered by the Board have
contributed to the Company or any of its
subsidiaries; and (i) any consultants or advisers
who will or have provided services to the
Company or any of its subsidiaries.

Jils JB¢ HE it B

RKARAR_E——F+—AZHEH
BB ([ERRETS]) - A
+F - B AFEARRQ R AL R E
LA ERSHEERTEYAEE
WEBM ZEFeaMBEmNAQR RE
MBARZAIMAEEREE BEE
ETHRABRAST ASEMEMA
T (HEFERBERAT) BEAUREAR
DA (TR Mm]) 2 B - EER
AR —_E-—F+—A=-H0F
W o

HE-_T-_—F+-A=+—H R
BERBRENIRDE MM ARITENE
A HESR B 521,314,95210 » BT iR TT
FRBRESEEERTJRIEER
BEAE 2 AGRATIE -

ARAAR-_E-—&F+—A+XAE
A B o R B (T3 R i at 81 ) -
MRS B S EEA KBRS

BLhABSEARER  BAKED
RERBMEEME N > A EARQT]
BEHmaAaR2aE ([RERSEE])
ETBERE FRRFUAEEEFED
Z BB SR K [ 5 - 3B AR 8
B EZERINEDT

iy AER2EZREOAQARH
TRMBRAR 2 EMZERZH
BE -1TRAE SHBExE
B RARRIZAMNES (B
MIT ERITRBIUEHITE
B BESARAESEHERAY
KRRAESHEATHER R E & B
ZAL RBERELEAEER
A S E T KB R R RS 2
T ERKEER -
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Subject to earlier termination by the
Company’s shareholders in general meeting or
by the Board, the New Share Option Scheme
shall be valid and effective for a period of 10
years commencing from the adoption date.

The maximum number of Shares which may
be issued upon exercise of all share options to
be granted under the New Share Option
Scheme is 30,105,267 Shares, representing
10% of the total issued share capital of the
Company as at the date of this interim report.

The number of shares in respect of which
share options may be granted to any
individual in any 12-month period is not
permitted to exceed 1% of the shares of the
Company in issue at any point in time, without
prior approval from the Company'’s
shareholders. Share options granted to
substantial shareholders or independent
non-executive directors in any 12-month
period in excess of 0.1% of the Company’s
issued share capital and with a value in excess
of HKS5 million on the date of offer must be
approved in advance by the Company's
independent shareholders.

The option period shall be the period
commencing after the second anniversary of
the date of acceptance or such period as the
Board may in its absolute discretion to
determine, save that such period shall not
exceed 10 years from the offer date.

An offer of the grant of share options may be
accepted within 14 days from the date of offer.
A consideration of HK$1.00 is payable by the
grantee on acceptance of the grant of an
option.

=

(iii)

(iv)

v)

FE AT

BEARABRREBRRANGHE

EGRPLESN - AR B
B R4 B R A 105 P A R B
4 o

BEFTERETE A TR B A AT
EHBRERITERAYT FEITHR
B EB £BR A30,1052670% @ 15 %
AP HHERPARE 2B BT
A& 17 42 X H910% ©

ERBHAQARBREELIEZ
BT - AE1218 A B A
FRMEARALRE ZEBRES &
ZBRHEE NESRBARN RN
BTN Z1% © T A1 2@
AEMAREER RN B LIEH
TESERNZERESRZBG
HEBBARANFTEEITERAZ01%
RREH A B2 E{E 85,000,000
B BIEBEBEIANRRE L
A& B AL o

BEREZTEDSBERERES
ERERERNERRE _AF
B RARMEFTEL2RNEEER
7] B - BB R Al X
BB ET 10518 T LATT (L -

EERTZERBEEARELHHESER
S4B RESR BREREBEAS
1.008 T2 RIE -
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The subscription price of a share in respect of
an option granted under the New Share
Option Scheme shall be a price determined by
the Board and shall be at least the highest of
(a)the closing price of the Shares as stated in
the daily quotation sheets of the Stock
Exchange on the offer date; (b) the average
closing price of the Shares as stated in the
daily quotation sheets of the Stock Exchange
for the five Business Days immediately
preceding the offer date; and (c) the nominal
value of the Shares.

Since the date of adoption and up to 31 December

2021,

no share options were granted, exercised,

cancelled or lapsed under the New Share Option
Scheme.

Details of movements of the share options granted
under the Old Share Option Scheme during the six
months ended 31 December 2021 were as follows:

INTERIM REPORT 2022

(vi) AR 1B B AR AE AT B I H e0 B AR
ARESSET 2 REETE
HETRBATREEERE AN
TZmmE  QRMHRERES
HARPERIEARERAR
ZWHE 0D R BEERE
EHBEHAEEEERER KA
BERERARZFHRME:

K&z EE -
BERMWBHREE_T=-_—F+=A
=t+—HB HMECHBRERETE
ﬁ%ﬁJ&ﬁ 1716 FEEHERRK -
ﬁéf: —FE+-A=+—HI1~N

H m%%%%%ﬁ%ﬁﬁ%%%

Directors

iz
Mr. Wong Kai Chung, Kevin
BERBAE

Mr. Wong Kai Chi, Kenneth
ERBLEE

30 September 2019 1044230 September 2022 to

ZE-NERRZTH 29 September 2024
“IZERA=TRE
“RoREARZTAR

24 September 2021 058 24 September 2024 to

—R--ERAZTRA 23 September 2026

ZR-mEAAZTNAZ
ZRIRFAAZTER
30 September 2022 to

30 September 2019 10442

—2-AEAAZTH 29 September 2024
“RTFAASTRE
ZR-REARZHAR
24 September 2021 058 24 September 2024 to
ZRZ-ERAZTRA 23 September 2026

ZR-mFAAZTMAZ
ZRoRERAZTER

2450 - - - 2450
- 300,000 - - 300,000
2452 - - - 2450
- 300,000 - - 300,000
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Directors’ associates

ESUBEA
Mr. Wong Kai Chun, Keith® 24 September 2021 038 24 September 2024 to - 300000 - - 300000
ERBRELY S o 1 23 September 2026
CEIMEAACTREE
ZRIREAAZTER
Employees
(H
In aggregate 30 September 2019 1047 30 September 2022 to 4,265,908 - - - 4265908
At —I-AFRA=1H 29 September 2024
TEIFARSTRE
“RoREAAZTAR
24 September 2021 058 24 September 2024 to - 15700000 - - 15700000
“ET-FAAZTRE 23 September 2026
ZR-REARZTRAZ
“RoRFAAZTER
Total 4,714,952 16,600,000 - - 21,314,952
&t
Notes: et -

The closing prices of the Shares immediately before the
share options granted on 30 September 2019 and 24
September 2021 were HK$1.15 and HKS$0.58 respectively.

Upon the completion of the Rights Issue on 19 February
2021, the exercise price of the outstanding share options
granted on 30 September 2019 was adjusted from
HK$1.172 per share to HK$1.044 per share. Details of
which was set out in the Company’s announcement
dated 18 February 2021.

Mr. Wong Kai Chun, Keith, is the younger brother of
Mr. Wong Kai Chung, Kevin and Mr. Wong Kai Chi,
Kenneth.

All the above outstanding share options shall be
vested on the third anniversary of the respective
date of grant.

m

ZEBRERA-_ZT-NAFAA=TAR
—E-—FAA-tMAEBE BH
Z W E D B A58 T R0.58E T

R-T-—F-At+hB#HBREMKE -
RZTE—NAFAA=ZTBEHEHKRTE
WEREZITEERERII2ETHAE
ZEHRI04B T - FIBHNEAR A LA A
MR-ZB-_—F_RA+N\BHNRE-

BERRAERENBALERERESE
ZHH e

BB L i R AT R BB BB S I % B 1R
HAME-RAFHE -
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In respect of the share options granted during the
Period, the fair value of the share options granted to
each of Mr. Wong Kai Chung, Kevin, Mr. Wong Kai
Chi, Kenneth and Mr. Wong Kai Chun, Keith was
approximately HK$41,523 and the fair value of the
share options granted to the employees was
approximately HK$2,173,045 in total. In respect of
the share options granted on 30 September 2019,
the fair value of share options to each class of
grantees, which were the Directors and the
employees, were approximately HK$77,612 and
HK$1,071,048 respectively.

PURCHASE, SALE OR
REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's
shares during the six months ended 31 December
2021.

INTERIM DIVIDEND

The Board has resolved not to declare an interim
dividend for the six months ended 31 December
2021 (six months ended 31 December 2020: nil).

AUDIT COMMITTEE

The Audit Committee comprises Ms. Leung Churk
Yin, Jeanny, Mr. Leung Ying Wah, Lambert and
Mr. Lin Sun Mo, Willy, all of whom are Independent
Non-executive Directors of the Company.

The Audit Committee has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
financial reporting matters, internal controls and risk
management systems.

The Company’s unaudited interim financial report
for the six months ended 31 December 2021 has
been reviewed by the Audit Committee of the
Company.
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CORPORATE GOVERNANCE

The Company has, during the six months ended 31
December 2021, complied with the code provisions
as set out in the Corporate Governance Code,
Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock
Exchange, except for the following deviations:

Code Provisions A.4.1 and A.4.2

Code Provision A.4.1 provides, inter alia, that
Non-executive Directors should be appointed for a
specific term, subject to re-election.

Non-executive Directors of the Company are not
appointed for a specific term. They are, however,
subject to retirement by rotation and re-election at
the annual general meetings of the Company at
least once every three years in accordance with the
Company's Bye-laws.

Code Provision A4.2 provides that every director,
including those appointed for a specific term,
should be subject to retirement by rotation at least
once every three years.

The Chairman shall not, while holding such office,
be subject to retirement by rotation or be taken into
account in determining the number of Directors to
retire each year. In the opinion of the Board, it is
important for the stability and growth of the
Company that there is, and is seen to be, continuity
of leadership in the role of Chairman and, in
consequence, the Board is of the view that the
Chairman should not be subject to retirement by
rotation or hold office for a limited term at the
present time.

UPDATES ON DIRECTORY’
INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of the directors of the
Company since the publication of the 2021 annual
report of the Company are set out below:
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Mr. Wong Kai Chi, Kenneth was re-designated
from Vice Chairman to the Chairman of Multi-
Textiles and Fashion Accessories Council for
Federation of Hong Kong Industries in the
third quarter of 2021.

Save as disclosed above, there is no other
information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code") as set out in Appendix 10 to the
Listing Rules of the Stock Exchange as its own code
for dealing in securities of the Company by the
Directors. Based on specific enquiry made with all
Directors, the Company considers that the Directors
complied with the required standard as set out in
the Model Code throughout the period under
review.

Employees who are likely to be in possession of
inside information of the Company are also subject
to compliance with guidelines on no less exacting
terms than the Model Code.

EMPLOYEES

As at 31 December 2021, the Group had employed
approximately 7,723 employees (30 June 2021:
approximately 7,681 employees). The remuneration
policy and package of the Group's employees are
structured by reference to the prevailing market
conditions and statutory requirements as
appropriate. The Group also provides other staff
benefits such as medical insurance, mandatory
provident fund contributions and a share option
scheme to its employees.

By order of the Board
Top Form International Limited
Wong Chung Chong
Chairman

22 February 2022
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