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Ngai Hing Hong Company Limited
RETERLE

The Board of Directors (the “Board”) of Ngai Hing Hong Company Limited (the
“Company") presents the unaudited condensed consolidated interim financial information
of the Company and its subsidiaries (the “Group”) for the six months ended 31st

December 2021 as follows:

FOR THE SIXMONTHS ENDED 31ST DECEMBER 2021

Revenue from contracts with customers BEEAHZWA
Cost of sales SHERA

Gross profit EF

Rental income HEWA

Other losses, net Hith i — 558
Distribution costs 2 SRR
Administrative expenses TR
Operating profit il
Finance income Erp Al
Finance costs MBER
Finance costs, net S ER— 558
Profit before income tax PR AR A
Income tax expense BEZ M

Profit for the period AEE R
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BHE-ZE-—Ft+-A=1+—RHI~EA

Unaudited
RISER

Six months ended 3 1st December

BE+t-A=t—-HILXEA

2021 2020
Note HK$'000 HK$000
Fitx TERT TAT
6 931,125 951987
(770,502) (801,112)

160,623 150875

3,848 3676

7 (193) (1,249)
(45,872) (40272)

(65.961) (57571)

8 52,445 55,459
9 507 441
9 (3.691) (4,195)
(3,184) (3754)

49,26 51,705

10 (10,881) (11,103)
38,380 40602



FOR THE SIX MONTHS ENDED 31ST DECEMBER 2021

Attributable to: AT AL :
Equity holders of the Company NG &S
Non-controlling interests IR

Earings per share for profit attributable to the equity AEA AR R B

holders of the Company during the period 2 Gk E A
(expressed in HK cent per share) (AZREE)
— Basic —&X
- Diluted — 88

The above condensed consolidated income statement should be read in conjunction with

the accompanying notes.

Ngai Hing Hong Company Limited
RETERLT

BE_Z-_—F+-A=t+—HI~EA

Unaudited
RISER

Six months ended 3 1st December

BEt-RA=t—-HIXEA

2021 2020
Note HK$'000 HK$'000
M TER TR

33,979 37,114

4,401 3488

38,380 40,602

12 9.20 10.05
12 9.20 10.05
L3 R AR 6 M B 2 B LB P Y o — BB
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Ngai Hing Hong Company Limited

RETERLE
FOR THE SIX MONTHS ENDED 31ST DECEMBER 2021 BE_Z-_—F+-A=1+—HLE~EA
Unaudited
RBEY
Six months ended 31st December
BZ+-A=t—-HLXEA
2021 2020
HK$°000 HK$'000
TERr TR
Profit for the period AEE R 38,380 40,602
Other comprehensive income: B2 E W
Item that will not be reclassified subsequently to HeTensnoEs
income statement: ek IER ¢
Fair value gain of financial asset at fair value through RAABEFALMEEKE
other comprehensive income (“FVOCI") WBEEZ AABERS 188 —
tem that may be reclassified subsequently to R E kS
income statement: WK IER ¢
Currency translation differences EHZ 14,820 43,745
Other comprehensive income for the period AEE M2 E R 15,008 43,745
Total comprehensive income for the period AEBEENRERE 53,388 84,347
Total comprehensive income attributable to: FHNGAEFER
Equity holders of the Company INGI) & 48,558 79,862
Non-controlling interests I e 4,830 4,485
53,388 84,347

The above condensed consolidated statement of comprehensive income should be read 3t R BA AR & 2 T UK A 2 B BB P P o — 4 B

in conjunction with the accompanying notes. A
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Ngai Hing Hong Company Limited

RETERAF
AS AT 31ST DECEMBER 202 RZZ-Z—F+=ZA=+—H
Unaudited Audited
RBER REZ
31st December 30th June
2021 2021

R-B=-% RZTZ—F
+ZBA=+—H NA=TH

Note HK$'000 HK$'000
PieE TER TET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - BERRE 13 115,384 113,126
Right-of-use assets EREEE 13 24,528 27,107
Investment properties REYE 13 155,644 155,013
Financial asset at fair value through other BRAAEBEFAEMZENKES
comprehensive income BB E 2,414 2,226
Deferred income tax assets BERIBEE 11,353 8,132
Prepayments B 4,785 3458
314,108 309,062
Current assets RBEE
Inventories FE 271,411 238,324
Trade and bills receivables EC LWL ES 14 234,274 276,823
Other receivables, prepayments and deposits HiEWs  BERRES 46,631 32,240
Income tax recoverable A E IR 560 784
Restricted bank deposits X #I BRI TR 39,466 38,344
Cash and bank balances e RRITHER 248,014 206,579
840,356 793,094
Total assets EELH [,154,464 1,102,156
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Ngai Hing Hong Company Limited

BETERAT
AS AT 3IST DECEMBER 2021 RZE-_—F+-A=+—H
Unaudited Audited
REER KES P
31st December 30th June
2021 2021
R-B=-§& QN-F=—F
+=ZA=t+-H INE =are
Note HK$’000 HK$'000
Pt aE TERr TR
EQUITY o
Capital and reserves attributable to NRARR
the Company’s equity holders BAER AR @
Share capital R 17 36,920 36,920
Share premium BA%E 62,466 62,466
Other reserves H 75,310 60731
Retained eamings REE 447,511 428,300
622,207 588,417
Non-controlling interests FEHIELS 28,560 31,727
Total equity A 650,767 620,144
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Ngai Hing Hong Company Limited

RETARAH
AS AT 31ST DECEMBER 2021 R-_E-_—F+-F=+—H
Unaudited Audited
AEER REZ
31st December 30th June
2021 2021

R-B=-% RZTZ—F
+ZBA=+—H NA=TH

Note HK$'000 HK$'000
Bz TET FAT
LIABILITIES g
Non-current liabilities ¥RBas
Deferred income tax liabilities BLERIEEE 4,676 4,496
Lease liabilities HEBE 3,125 4014
Provision for reinstatement costs BB A 23 23
7,824 8,533
Current liabilities REas
Trade payables EHREMNK 15 69,072 78252
Other payables, deposits received and accruals HitpEN R KRERER 61,796 57,655
Lease liabilities ME&E 3,021 4,784
Bank borrowings Ep 16 347,271 319,708
Derivative financial instruments TESMTA = 23
Income tax payable e R 14,713 13,057
495,873 473,479
Total liabilities EE8E 503,697 482012
Total equity and liabilities EERkEEAR ,154,464 1,102,156
Net current assets ERBEE 344,483 319615
Total assets less current liabilities BEAERRDARE 658,591 628,677

The above condensed consolidated balance sheet should be read in conjunction with the Lt ERER S A B B B FE B BE P B o — 04 58

accompanying notes. B e
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Ngai Hing Hong Company Limited
RETERLE

FOR THE SIX MONTHS ENDED 31ST DECEMBER 2021

At st uly 2021 R=B--%+f-A
Comprehensive income ENE
Proftt for the period REEH
Other comprehensive income b2 ENE
Currency transition differences EXEE
Fair value gain of fnencal asset at VOCI - RAA BB AL(D
PENENEBEE
AN EEYER
Total comprehensive income PEUEER
Transactions with owners HfEEZRS
20202021 findl dvidend and XH-2-%/-%--%
special dividend paid EARERERERIRE

Dividends paid to non-controling nterests 3 ff IR 2 R E

Total transactions with owners

BfEE X548

At 315t December 2021 RZE-_-F+-A=1-A

The above condensed consolidated statement of changes in equity should be read in

conjunction with the accompanying notes.
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HE-Z-—F+-A=+—H1t,"EA
Unaudited
REER
Attributable to equity holders of the Company
DARREHHD
Other reserves
HAfbGfE
Financial
assetat
fair value
through other
comprehensive
income reserve Exchange
BAMER fluctuation Non-
Share Share Capital ~ Revaluation HPN- reserve Retained  controlling
capital premium reserve reserve  2ENEMN EX earnings interests Total
B BAEE  EARE  EGEE YREERE  KBER  REEN  FEMER 45
HK$ 000 HK$'000 HK$ 000 HK$'000 HK$000 HK$'000 HK$ 000 HK$'000 HK$'000
TR Fin TEn TiEn TEn Tin TiEn Tin TiEn
36,920 62466 (3,119) 9,640 1472 52738 428,300 377 620,144
- - - - - - 3979 4401 38380
- - - - - 14444 - 376 14820
- - - - 135 - - 53 188
— - - - 135 14444 3979 4830 53,388
- - - - - - (14768) - (14768)
- - - - - - - (7.997) (71.997)
- - - - - - (14768) (7.997) (22.765)
36920 62466 (3,119 9,640 1,607 67,182 47511 28560 650767

L RS ER AR & #E e B Bh 5% A8 SR BB P Y i — 6 5O



Ngai Hing Hong Company Limited

RETARLE
FOR THE SIX MONTHS ENDED 31ST DECEMBER 202 | BE_ZE_—F+-_HA=1+—HI~EA
Unaudited
ANEE
Attributable to equity holders of the Company
ARRREEDH
Other reserves
Efofte
Financial
asset at
fair value
through other
comprehensive
income reserve Bxchange
EANER fluctuation Non-
Share Share Coptal  Revaluation LA reserve Retained controling
apital preium resenve resenve  RENEH EX eamings interests Total
Ra BAEE  AABRE  EfRE WREERE  RBRR REEN  HENER a5
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$ 000 HK$000
TEn TR TEL TEn TEn TEn TEL TEn AL
At It July 2020 RZZ-ZE+A-H 36920 62466 (3119) 9640 1211 12385 #5819 25,199 490321
Comprehensive income 2ENE
Proft for the period REEH - = - = = = 37114 3488 40402
Other comprehensive income Ef2ERE
Currency translation differences EXEE - = - = = 49748 = 997 43745
Total comprehensive income REUREE - - - = = 4748 3114 448 84,347
Transactions with owners HFEEZRS
Dividends paid to non-controling interests 3 1 T 2114 2 R & o - - - = = - (3712) (3712)
Total transactions with owners e O L = = = = = = = (3712) (371
At 31t Decernber 2020 RZB-EE+-A=+-H 36920 62466 (119) 9640 1211 5,133 38293 2597 571,15
The above condensed consolidated statement of changes in equity should be read in L R BRAR & i B B 3R B S P P 5 — 4 B8
conjunction with the accompanying notes. & o
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Ngai Hing Hong Company Limited
RETERLE

FOR THE SIXMONTHS ENDED 31ST DECEMBER 2021

Cash flows from operating activities
Cash generated from operations
Hong Kong profits tax paid
Mainland China income tax paid

Interest received
Net cash generated from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Prepayments for property, plant and

equipment and renovation costs
Net cash used in investing activities

Cash flows from financing activities
Proceeds from bank loans
Repayment of bank loans
Increase/(decrease) in trust receipt loans
Repayment of lease liabilities
Dividends paid to non-controlling interests
Dividends paid
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at [st July

Effect of foreign exchange rate changes

Cash and cash equivalents at 31st December

BEXBLRER
REXBREL RS
EHBBNEH
EAPEAMAEHR
EHAE

REXBMEL FRE

REXBZHER
BEMX  BELRE
HEME - WE RREM
WE - WERRE

BEETRIT

REXBAERFRE

BEXBZRER
HIBRITER
EERRITER
ERREEREM,/ (R
HEREBEZER
AT R R 2 S
XS
EEMS

BEXBRERFRE

Re MRS SEFRIEM
REA-BZRERREFR
INEERE

‘T'\/E

RTZRA=t—HZHEER
ReSH

The above condensed consolidated statement of cash flows should be read in conjunction

with the accompanying notes.
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BE —F+-_A=+—-HI~ @A
Unaudited
RISER
Six months ended 3|st December
BE+-A=1t—-HLEA
2021 2020
HK$’000 HK$'000
THER FAT
62,145 92,682
(1,364) (1,941
(11,165) (6,890)
507 44|
50,123 84,292
(8,533) (6,289)
S5 165 —
(2,859) (1,490)
(11,227) (7,779)
13,331 26,998
(41,378) (62,572)
55,481 (11,856)
(2,998) (1,834)
(7,997) (3,71 2)
(14,768)
(3,518) (4,054)
(1,847) (57,030)
37,049 19483
206,579 126,094
4,386 10,062
248,014 155,639

TR AR B 3R B 0 B R R ELBE B B R — GF B
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Ngai Hing Hong Company Limited (the “Company”) and its subsidiaries (together
the “Group”) are principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Company is a limited liability company incorporated in Bermuda. The address
of its registered office is Clarendon House, 2 Church Street, Hamilton HMI |,

Bermuda.

The Company's shares are listed on the Main Board of The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is presented in Hong
Kong dollars, unless otherwise stated, and has been approved for issue by the

Board of Directors on 24th February 2022.

This condensed consolidated interim financial information for the six months
ended 31st December 2021 has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS") 34 “Interim Financial Reporting”. This condensed
consolidated interim financial information does not include all the notes of the type
normally included in an annual financial report. Accordingly, this report is to be
read in conjunction with the annual financial statements for the year ended 30th
June 2021, which have been prepared in accordance with Hong Kong Financial

Reporting Standards (“HKFRSs").

Ngai Hing Hong Company Limited
RETERLT

BREGTERLAR(AREDREWER
RS AEE ) T2REZBRE
ehn el BHRIBZEHZHE

o

g
i

ARRRRBREdZMz—HMBERE
£ R R e A a4k A Clarendon
House, 2 Church Street, Hamilton HMI |,

Bermuda.

AR REREBBARHHFERA
P AR

FRIEE RN - AEGRGE P HRB
BRI AR - REGHRERS T H&
BEMERZZ-__F_A-tHNAK
EZRME -

BE_T--®+-A=1+—-HI, M@
ANERGET RN BEREREEE
S ERNE MR P HMBERS IRE
AEAGEH R BERY T OEME
—RERFEUBRERBEZMIRE
B Rt GREEPHMKEERNER
BE-S-—F A=tHLFEMF
B BHR—0HE ZMBRRER
BEBUBREENRS
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Ngai Hing Hong Company Limited

RETARQF
Except as described below, the accounting policies applied are consistent with FRT X ESN  FIIRAZ 85t B A
those of the annual financial statements for the year ended 30th June 2021, as BE_Z-_—F A=THILFENE
described in those annual financial statements. EMBREMEBOSTER(WZEF
BRI —H -
Taxes on income in the interim periods are accrued using the tax rate that would AP HEBENAEHEREREEER
be applicable to expected total annual earnings. MBERARTERE
3./ Amended standards adopted by the Group 3 AEEFERAAEETTER)
A number of amended standards became applicable for the current AT EETRAERANARSES
reporting period and the Group had to change its accounting policies AEEAREMAT LRSS HE
and make retrospective adjustments as a result of adopting the following ATHR RAELBHAE -
standards:
Amendments to HKAS 39, HKFRS 4, Interest Rate Benchmark Reform - Phase 2
HKFRS 7, HKFRS 9 and HKFRS 16
HEBGIEAF 395 MEEEYE -F KR

BRMBHRERLNFE 45

BREMBREERETH

BRMBREEMEIRK
HER

N

BRMBRERERE 6 FNERT
Amendments to HKFRS 16 COVID-19 Related Rent Concessions beyond 30th June 2021
HEBRBREERE 16 ROEFT “EC-FRAZTREWFEERRZREEBERE
32 Impact of standards issued but not yet applied by the Group 32 EEMEREERRGER %

Z

The following new and amended HKFRSs have been issued, but are not THFET R B 2 BRRBRS

effective for the Group's accounting period beginning on Ist July 2021 and LREEM  ERRRARERZ

have not been early adopted: T-FtHA-BRKzETEHRE
AR I S BR R IR AR

12  Interim Report HHisRiE 21/22



Impact of standards issued but not yet applied by the Group

(Continued)

Amendments to HKFRS 3
HEBRBREENEIROET

Annual improvements to HKFRSs 2018-2020 cycle
EAMBREEN-_S-N\FE_T_ZF
B FENE

Amendments to HKAS 16
HEBSHERZE 165 MERT

Amendments to HKAS 37
HEB R ERE 7R

Amendments to Accounting Guideline 5

HestiEslF s RAEAT

Amendments to HKAS | and HKFRS Practice Statement 2
HEBSHEANZE | R REBMBRS
EREBRAES 2RMER]

HKFRS 17 and Amendments to HKFRS 17

BB SRS ERE 7R R EE B SRS
BRI 17 RAERT

Amendments to HKAS |
HEBSHERZE | FMIEFT
Amendments to HKAS 8

HERGHERFRMEL

Amendments to HKAS 12
HEBSHERZE 25 MERT

Amendments to Hong Kong Interpretation 5
HEBRBESHMER

Amendments to HKFRS 10 and HKAS 28

Ngai Hing Hong Company Limited
RETERLT

32 ERMHEIEERFAEN
Z(&)

Reference to the Conceptual Framework'

B SERMSE

Amendments to HKFRS [, HKFRS 9, HKFRS 16 and HKAS 4!

HEBMHREERE 5 BAMBREEMNEIR
BEMBREENE 6 RBAGERF 41 FAOERT'

Property, Plant and Equipment - Proceeds before Intended Use'

NE - BERRE - FRE BRI IS50R!

Onerous Contracts - Cost of Fulfiling a Contract'

BRUEAH-BITRNZAE

Merger Accounting for Common Control Combination'

HRZHA G2 A G E5HE!

Disclosure of Accounting Policies?

SR BRARE?

Insurance Contracts®

RERAR?

Classification of Liabilities as Current or Non-current?
KRENBARDHIRE?

Definition of Accounting Estimates?

SithEtER?

Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction?

E-RPELCEERARABETHE

Presentation of Financial Statements - Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand Clause?

MBRR 2 - EFANH EERELEBERR I ERET I

Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture?

HEBHBREENE R REBETENEWLRNET] REFZRAMENAHAEARAZHZEAELER IR

0 Effective for annual periods beginning on or after |st January 2022 0 E-Z-—F—- B —HRATHRABER

@ Effective for annual periods beginning on or after Ist January 2023 @

@ To be determined

B =F-A-RENFRABMER
O IRREE
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Ngai Hing Hong Company Limited
RETERLE

14

3.2 Impact of standards issued but not yet applied by the Group
(Continued)

The Group has commenced, but not yet completed, an assessment of the
impact of the new standards and amendments to standards on its results
of operations and financial position. However, none of the above new
standards and amendments to standards is expected to have a significant

effect on the Group's financial performance and position.

The preparation of interim financial information requires management to make
judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense.

Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the significant
judgements made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that applied to

the annual financial statements for the year ended 30th June 2021.

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk and

price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not include
all financial risk management information and disclosures required in the
annual financial statements, and should be read in conjunction with the

Group's annual financial statements as at 30th June 2021.

There have been no changes in the risk management department since year

end or in any risk management policies since the year end.

Interim Report #Ej¥R%E 21/ 22
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5.2

53

Liguidity risk

Compared to year end, there have been no material changes to the policies
and practices for the Group's liquidity and funding risk management as
described in the annual financial statements for the year ended 30th June
2021.

Fair value estimation

According to HKFRS 7 “Financial Instruments: Disclosures”, financial
instruments measured in the condensed consolidated balance sheet at fair
value are required to disclose the fair value measurements by level of the

following fair value measurement hierarchy:

*  Quoted prices (unadjusted) in active markets for identical assets or

liabilities (level 1)

i Inputs other than quoted prices included within level | that are
observable for the asset or liability, either directly (that is, as prices) or

indirectly (that is, derived from prices) (level 2)

o Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3)

There were no transfers of financial asset between categories during the
period. There were no other charges in valuation technique during the

period.

As at 31st December 2021, the Group's financial asset and liabilities that are
measured at fair value are categorised as level 3 financial instruments. The
following table presents the changes in level 3 instruments for the period
ended 31st December 2021.

52

53

Ngai Hing Hong Company Limited
RETERLT

R

AEENRBUERESERERR
BE-_ T PB=1tHZFE
M RKFTREE 2 R R B el &
BRE

AR EE AT

BEBEVEREENEIFHI&
BMITE:BRR] FEemIAR
BRGAEEABRNAAEER
ERETIAAEEFEEER

=

o HREEIREEIETS
HRE(CREHAR)(F 1 B)

e RIFIEMEENME
M ZEENEGENAEER
WEMEA JRAERE
plianER)EE(ENREE

#)(528)

o« EERAEDERETEER
DU INGET
ZHA) (E3)

RS E 2 R B AR

BRI o ABRA LA

it

R-ZE-—F+-fA=+—H &K
SEUAABEAENNBKEE
MEBRE2HNBEFIESRT
B - UTARBE-Z=—F+=
A=+ HIBEAEIBERT
AREHE -
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Ngai Hing Hong Company Limited
RETERLE

5.3 Fair value estimation (Continued)

53

Financial asset
at fair value

through other

comprehensive

income

BROfEE

STARMZE

KENHBEE

HK$'000

TERr

At st July 2021 R-ZFE-—F+H—H 2,226

Settlements if%— -
Gains recognised in other HEEMZE

comprehensive income MR E 188

R-_F-——F
At 3 st December 2021 +=ZA=t+—H 2,414

The fair value of financial instruments that are not traded in an active market

is determined by using valuation techniques. The Group performed the
valuation of the financial asset at fair value through other comprehensive
income by the use of discounted cash flow model based on the market
conditions existed at balance sheet date and business forecast provided
by management. Specific valuation technique used to value the derivative
financial instruments includes using forward exchange rates at the balance
sheet date to discount back to the present value. The key unobservable data
includes the interbank forward exchange rate and the volatility of forward
exchange rate. Changes in subjective input assumptions can materially affect
the fair value estimate. There is no change in valuation technique during the

period.

16  Interim Report HHisRiE 21/22

A EEEE (B)
Derivative
financial
instruments Total
TESRMIA L
HK$'000 HK$'000
TET FTEx
(23) 2,203
23 23
— 188
— 2,414

RELERTZEENERIAN
ARBEFRAGERIEE - 25
EXrERESERSHRERNT
SERARERERME EBRIMAE
R - ARRBAERES AR
ERAABEFAZMZEKERN
MSEEEE - AUGETES
BIANBERERTRENRE
BEXRAHOEHEXET M
FGEEMEZRE - HRTIE
ER&a %EHWLWEY&L%
B ZREME - hEFBBREMNE
BREAFERINEBERGE - A5
FE 70 17 4] {7 {59 ) 2
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Revenue from contracts with customers BPEHZIA

Sales of goods HEEm
The Group is principally engaged in the manufacturing and trading of plastic
materials, pigments, colorants, compounded plastic resins and engineering plastic

products.

The Group derived revenue from the sales of goods at a point in time.

The chief operating decision-maker (“CODM") has been identified as the
Executive Directors of the Company. Management has determined the operating
segments based on the reports reviewed by the CODM that are used to assess
performance and allocate resources. The CODM considers the business from the
operations nature and the type of products perspective, including the trading of
plastic materials (“Trading"), manufacturing and sale of colorants, pigments and
compounded plastic resins (“Colorants”), manufacturing and sale of engineering
plastic products (“Engineering plastic”) and other corporate and business activities
(“Others").

Ngai Hing Hong Company Limited
RETERLT

Unaudited
RISERZ

Six months ended 3 1st December

BE+t-A=t—-HILXER

2021 2020
HK$'000 HK$'000
TET TR
931,125 951987

AEEZIBREXBREBRM 65
EEH  RBNIREHNZEEREE -

AEERE-RRMEEREHERR
A

BREERRERBERRRAZHT
EX  BRREAREZRRAKENA
BREUFERANDIEER - EEE
ERERBUSHEETLZNH - B
FRERRENBENERERARS
BEB ETERZBRHCER(E
51): BEH BRREHCHERE
E(EeH]) IRZHZRERER
((IRZHDEEMCEREBED
(TEAw]) o
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Ngai Hing Hong Company Limited
RETERLE

18

Each of the Group's operating segments represents a strategic business unit that
is managed by different business unit leaders. Inter-segment transactions are
entered into under the normal commercial terms and conditions that would also
be available to unrelated third parties. Information provided to the CODM is
measured in a manner consistent with that in the condensed consolidated interim

financial information.

The CODM assesses the performance of the operating segments based on a
measure of revenue from contracts with customers and operating profit including
corporate expenses, which is in a manner consistent with that of the condensed

consolidated interim financial information.
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The segment information provided to the CODM for the reportable segments for

the six months ended 31 st December 2021 is as follows:

Revenue from contracts with customers
— Gross revenue

— Inter-segment revenue
Revenue from external customers
Operating profit/(loss)

Finance income

Finance costs
Profit/(loss) before income tax

Other information:

Additions to non-current assets
(other than financial instruments
and deferred income tax assets)

Depreciation of property,
plant and equipment

Depreciation of rights-of-use assets

(Reversal of)/provision for
impairment of inventories, net

(Reversal of)/provision for loss

allowance on trade receivables, net

s
MBER

BHANER,/ (BR)

HEp &Rt -
FEMEE LN
(heRIAR
EIEHREEN)
ERN N E
i

EREEENE

FERE®ED),/
-5

B 5 RWE R
(Bm),/ b

— 38

Trading

B%
HK$'000
TET

634,696
(32,428)
602,268

29,183

2l
(2918)

26,486

468

318
239

(654)

(166)

Colorants
=S
HK$’000
TER

188,352

(2.231)

186,121

1,031

224

(351)

904

5619

5231
2,633

4,306

1,064

Ngai Hing Hong Company Limited
RETERLT

\:Zé_}_ﬁé_

—F+ZRA=1T—RL~E

ARMGEERRERREZIZIIME

DEERNT :

Unaudited
REER

Engineering
plastic
IREH
HK$'000
TRT

142,942
(206)
142,736

23,650

62
(422)

23,290

3,931

3,863

(369)

(133)
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Others
Hity
HK$000
TER

(1,419)

145

254
39

Group

58
HK$'000
F5

965,990
(34,865)
931,125

52,445

507
(3.691)

49,261

10,163

9,666
2911

3,283

765
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Ngai Hing Hong Company Limited

RETARQF
The segment information provided to the CODM for the reportable segments as RZZEZ—F+-A=+—BR#HKE
at 31st December 2021 is as follows: FBRERRE 225 HE D BERN
T
Unaudited
REER
Engineering
Trading Colorants plastic Others Group
g% E6H IRER Hito K&EE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRT TERT TRT TERr TER
Segment assets DHEE 426,820 389,654 195,532 142,458 1,154,464
Segment liabilities NEaE (78,215) (41,020) (33,551) (3,640)  (156,426)
Segment borrowings AEEE (313,569) (8,305) (25,397) —  (347.271)

(391,784)  (49325)  (58,948) (3.640)  (503,697)
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The segment information provided to the CODM for the reportable segments for

the six months ended 31 st December 2020 is as follows:

Revenue from contracts with customers
— Gross revenue

— Inter-segment revenue
Revenue from external customers
Operating profit/(loss)

Finance income

Finance costs
Profit/(loss) before income tax

Other information:

Additions to non-current assets

(other than financial instruments and

deferred income tax assets)
Depreciation of property,
plant and equipment
Depreciation of rights-of-use assets
(Reversal of)/provision for impairment
of inventories, net
(Reversal of)/provision for loss

allowance on trade receivables, net

Fair value gains on derivative financial

instruments

BEPRHZBA
—DEBHE

ikl

ShabE P Mk

T2 (B1R)

Ml
BHER

BHALERL (B8)
EA AR

EREEEREM
(REemIAR
BRHEEEIN)

mE - BEREE
e

FREBENE

FEREHRER)/
EE—FH

EL) e
(), BiE
— 58

TESRT AR
BEkKE

Trading
B
HK$'000
TR

683,880
(31,494)
652,386

23524

77
(3234)

20367

47

327
228

(2466)

(268)

(958)

Colorants
e
HK$'000
FET

180,795
(3834)

176961
15751

317
(696)

15372

7,084

4,302
2,083

2847

*7)

Ngai Hing Hong Company Limited
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HE_Z_ZHET_A=t—HULrAE
ARMGERRERREZIZSIME
DEERMT :

Unaudited
REEZ
Engineering
plastic Others Group
TRREH At AEE
HK$'000 HK$'000 HK$'000
TR TR THET
122,697 = 987,372
(57) o (35,385)
122,640 = 951,987
17,156 (972) 55,459
47 o 441
(265) a (4,195)
16,938 (972) 51,705
1,224 — 8,355
3836 260 8,725
16 39 2,366
515 — 896
203 — (112)
— — (958)
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Ngai Hing Hong Company Limited

BETERAT
The segment information provided to the CODM for the reportable segments as RIE_—FAA=THRELEREL
at 30th June 2021 is as follows: ERREZAZIBENDERMT -
Audited
e
Engineering
Trading Colorants plastic Others Group
g5 ERE  IRREH At KEE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET TR TR THET

Segment assets NEEE 396,127 367,330 196,950 141,749 1,102,156
Segment liabilities NEEE (88,863) (37,487) (32,256) (3698)  (162304)
Segment borrowings NIPEE (272,504) (9,524) (37,680) — (319,708)
(361,367 (47011) (69.936) (3698)  (482012)
The entity is domiciled in Hong Kong. The revenue from external customers from AEBUBEREM BE_T_—F
Hong Kong for the six months ended 31st December 2021 is approximately TZA=+—BLEAEAREEEZI
HK$411,802,000 (six months ended 3Ist December 2020: HK$436,544,000) BEEWEDHE411,8020008 T(HZE
and the total of its revenue from extermnal customers from other locations (mainly CECTESTAZT-HIEREAR
in Mainland China) is approximately HK$519,323,000 (six months ended 3 st 436544000 L) - MR B HMin R
December 2020: HK$5 15,443,000). (FERFENM) ZINFERP RN R

5193230008 T(BE-_2 -84+ _A
=+—B 1 MER : 51544300078 7T)

At 31st December 2021, the total of non-current assets other than financial RZZBEZ—F+-A=+—0 Ke@
instruments and deferred income tax assets located in Hong Kong is approximately TARBEREEEIMIRE B ZIER
HK$170,684,000 (as at 30th June 2021: HK$176,983,000) and the total of BEENA 1706840008 T (AT =—
these non-current assets located in other locations (mainly in Mainland China) is FRA=1H :176983000%87T) * Mz
approximately HK$ 129,657,000 (as at 30th June 2021: HK$121,721,000). REME(FERFEANM) 2 1L F3F

B EBEXNA129657,0008 TR ZF
Z—ENA=1H 121,721,000 7T)
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Ngai Hing Hong Company Limited
BEGERAD |,
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L

NOTES TO THE CONDENSED CONSOLIDATED INTERIM BREE PN B ERME2)
FINANCIAL INFORMATION (Continued)

7 OTHER LOSSES, NET 7 HitERE-FE

Unaudited
RBER

Six months ended 3 |st December

BE+t-RA=t—-HIXEA

2021 2020

HK$'000 HK$000

TET THT

Net exchange loss SNER1R (1,395) (3,286)
Fair value gains from derivative financial instruments ThEeRIALABERKS — 958
Others Hth 1,202 1,079
(193) (1,249)
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Ngai Hing Hong Company Limited

RETERLE
Operating profit is stated after charging/(crediting) the following: REREN DR/ (GEA) THISER%
B8R -
Unaudited
RBEY
Six months ended 31st December
BE+=-A=t-HLA~EA
2021 2020
HK$°000 HK$'000
TERr TR
Cost of inventories recognised as expenses BRIEAX U BEREEREALZ
included in cost of sales HEFERA 723,785 755021
Depreciation of property, plant and equipment M - BEREETE 9,666 8,725
Depreciation of rights-of-use assets ERREERE 2,911 2,366
Short-term lease rentals in respect of land and buildings T REF EHHEERS 3,030 335
Employee benefit expenses, including EERAXH(BEEEMS)
Directors’ emoluments (Note i) (P aEi) 69,081 67,670
Provision for/(reversal of) loss allowance B RNERERRE,/
on trade receivables, net (B[) — %8 765 (112)
Provision for impairment of inventories, net REREEE - FE 3,283 896
Provision for claim related to a legal case (Note ii) Bl AEFDANBREE (HEi) — 3,802
Fair value gains on derivative financial instruments TEEBITARAEEKS — (958)
Notes: BisE
0] During the six months ended 31st December 2020, the Hong Kong Special Administrative (i) BE-_Z-_ZF+-_A=+-BILER
Region Government has launched the “Employment Support Scheme” (“ESS") providing BA - BARAITHEBTHE R
wage subsidies to eligible subsidiary of the Group. Government grants amounted to ¥ GEREIBHUTAREZEE
HK$4,043,000 are deducted in the employee benefit expenses. There are no unfulfilled 18 BB 2 &) o AT A B 254,043,000
conditions or other contingents attached to the grants. TRARRE SRS - WEEMH
BIFR SEO R ER G EMRAEIE -
(i) Inaccordance with a judgement dated 29th January 2021 from Wenling City People's Court (i) BEMNIZRETARERR-_T_—
of Zhejiang Province, the Group was held liable to pay a customer compensation amounted F-AZTNBWHAR  HEARESE
to RMB3,193,000 (equivalent to approximately HK$3,802,000). Full provision against such REPEEMH3,193000 ARB(E
amount has been made. E#73,802,000%7T) - REBEEFILE

BfEH2REE -
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Ngai Hing Hong Company Limited
RETERLT

Unaudited
RISERZ
Six months ended 3 |st December

BE+t-RA=t—-HIXEA

2021 2020
HK$'000 HK$'000
TRT TRT
Finance income: B -
— Interest income from bank deposits —RITFZRF BUA 507 44
Finance costs: MBER
— Interests on bank borrowings wholly repayable —-ERAEREHEEL
within five years FITIEEZHR (3,514) (5290)
— Interests on lease liabilities -HEREZHE (173) (141)
— Net exchange (losses)/gains on financing activities ~WMEEBME(ER) Wi
et (4) 1,236
(3,691) (4,195)
Finance costs, net UBER- 8 (3,184) (3.754)
Hong Kong profits tax has been provided for at the rate of 16.5% (six months BEENGHRIBREAEERTHREAN
ended 31st December 2020: 16.5%) on the estimated assessable profit for the A ERVENEREBAZ T 80
period. Income tax on the Group's subsidiaries established and operate in Mainland (B2 _ZEF+_-_A=1+—HItE
China has been calculated on the estimated assessable profit for the period at the A BAZTRER)E - PRGN
rates of taxation as applicable to the relevant subsidiaries. TR B R A B At A8 & 2 B B A BT AR

SR laPACEY Y] N
RIFTFEE 2 R R ST R

Interim Report k% 21/22 25



Ngai Hing Hong Company Limited
RETERLE

26

The amount of income tax charged to the interim consolidated income statement PHISASE RE R PEXHA

represents:

Unaudited
RBER
Six months ended 3 1st December

BE+t-RA=t—-HiLAEA

2021 2020

HK$’000 HK$'000

TERr TR

Current income tax AEBIE

— Hong Kong profits tax —BEBNEH 1,985 2,097

— Mainland China corporate income tax — R B At 1 TS 11,813 7967

13,798 10,064

Deferred income tax BRI (2.917) 1,039

10,881 11,103
Deferred income tax assets are recognised for tax losses carry forward to the RAEBNOREEBEEMERNELT L'tﬁﬁ i
extent that the realisation of the related tax benefit through the future taxable BEERRBB HBHNRAIRER
profits is probable. At 31st December 2021, the Group had unrecognised tax losses AREBRUGANERNDS - 3\5’\\ _%
to be carried forward against future taxable income amounted to HK$321,214,000 - —¢‘|‘ A=+—0 Xx&EBYEH
(as at 30th June 2021: HK$317,186,000). Aside from tax losses generated from AR DA 8 R R FE AR B M 2 O TR S S
certain subsidiaries incorporated in Mainland China amounted to HK$ 15,362,000 TE Z’] 3212140008 L(R=F = i/\

(as at 30th June 2021: HK$11,222,000) with expiry dates from 2022 to 2026, HA=1H:317,186000%T) RIEL
the remaining tax losses have no expiry date. The potential deferred income tax BT 15 B & E 49543060008 T(R = F
assets in respect of these tax losses which have not been recognised amounted to Z—%FXA=1H :53290000&T) °

approximately HK$54,306,000 (as at 30th June 202 1: HK$53,290,000).
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On 25th February 2021, the Directors declared an interim dividend of HKI.0 cent
per share, totalling HK$3,692,000 for the six months ended 31 st December 2020.

On 25th February 2021, the Directors declared a special dividend of HKI.0 cent
per share, totalling HK$3,692,000 for the six months ended 31 st December 2020.

On 28th September 2021, the Directors proposed a final dividend of HKI.0 cent
per share, totalling HK$3,692,000 for the year ended 30th June 2021, which was
paid during the period ended 3 Ist December 2021.

On 28th September 2021, the Directors proposed a special dividend of HK3.0
cents per share, totalling HK$ 11,076,000 for the year ended 30th June 2021, which
was paid during the period ended 31st December 2021.

On 24th February 2022, the Directors declared an interim dividend of HKI.5 cents
per share, totalling HK$5,538,000 for the six months ended 31st December 2021,

Ngai Hing Hong Company Limited
RETERLT

R-%--4-A=1HA E¥E
HRBEE-F-FE+-A=+-8
EEREE T HRE SR 0B - &
3,692,000/ T °

RZE-Z-—F-_A-+HA EZFE
mREBEE_Z_TF+_A=t—H
IEHRIRBERRIRE SR I0BM - £
3,692,000 47T ©

R-ZZE-_—FHRA-+N\RB EZgsz
RBE_T-_—FAA=THILEER
BRERSGR .08 - $£3,692,000%
ToWEREERBE-S-—F+=
A=+—HEBEAZT -

RZZFZ—FNA=+N\B E£EZ
HRHE_E-_—FAZTHLFER
BRI B FR3.0BL - ££11,076,000
AL WEREERBE-_S=—F
+ZA=+—HILBRAZ

R-ZBE-Z_F_A_tHA EFE
hHREBE-_FE-—F+-_HA=1+—H
EHRIEREPBAREGRISHEWN - £
5,538,000 TT °

Interim Report k% 21/22 27



Ngai Hing Hong Company Limited
RETERLE

28

The calculation of basic eamings per share is based on the profit attributable to
equity holders of the Company for the period of HK$33,979,000 (six months
ended 3Ist December 2020: HK$37,114,000) and 369,200,000 (six months ended
31st December 2020: 369,200,000) ordinary shares in issue during the period.

Dilutive eamings per share for the period ended 3Ist December 2021 and 2020
equal basic eamings per share as there was no dilutive potential ordinary share as
at the period ended 3 Ist December 2021 and 2020.

Interim Report 1 HEFRE 21 /22

BREARFREARBA R REEML
M 33979008 L(BHE-T = F
TZA=+—HI1EA : 37,114000%
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(BE-Z-_2F+_A=+—HLEA~E
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Ngai Hing Hong Company Limited

RETERLT
Unaudited
REEY
Property,
plant and
equipment Right-of-use Investment
ME - BER assets properties
R EREEE REME
HK$’000 HK$’000 HK$’000
TER TERr TER
Net book value as at st July 2021 RZB_—F+HA—-Hz
BREFE 113,126 27,107 155,013
Currency translation differences =R 1,926 332 631
Additions il 10,163 — —
Disposal hE (165) — —
Depreciation (Note 8) E(PHES) (9,666) .911) —
Net book value as at RZF=—F+=ZA=+—H
31st December 2021 IR R 115,384 24,528 155,644
Net book value as at st July 2020 RZE_TF+A—-Hz
BRI 105,307 25,167 155,292
Currency translation differences BHER 6,142 |414 2,398
Additions il 8,355 5 —
Depreciation (Note 8) E(HEs) (8,725) (2,366) —
Net book value as at R-ZE_ZF+-A=+—H
3Ist December 2020 ZIREFEE 111,079 24215 157,690
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Ngai Hing Hong Company Limited

RETARAH
Unaudited Audited
REER REZ
31st December 30th June
2021 2021
R-B--% RZF_-F
t=A=+-H ~AA=tH
HK$°000 HK$'000
TERr TR
Trade receivables B 5 RN 220,829 248,141
Less: loss allowance W EERE (5,644) (4,770)
215,185 243371
Bills receivables ERER 19,089 33452
234,274 276,823
At 31st December 2021, the aging analysis of trade receivables, based on invoice RZE-_—F+-_F=+—HEZEWK
date, is as follows: FRBEZAB RROMMAT
Unaudited Audited
REER REZ
31st December 30th June
2021 2021
R-B--§ R-F_—-F
+t=ZA=+-H ~NA=TH
HK$'000 HK$'000
TER TET
Below 90 days 90 BA 202,871 242,905
91-180 days 91—I180H 10,927 791
Over 180 days BB 180 H 7,031 4445
220,829 248,141
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Ngai Hing Hong Company Limited
RETERLT

AEEABAHENEEBA=E
AtE - EBUERRAHRRE SR
#17 -

The majority of the Group's sales are with credit terms of 30 to 90 days. The

remaining amounts are on letter of credit or documents against payment.

BREBZIHBRFER—ANTHER

Bill receivables are mainly with maturity period of within 180 days.

R-ZZE-_—F+-A=+—0 U&HL
AfERE AR EREETE TR
PAAEIR £ 9,627,000 (R =T = —
16). FARNA=1H:11031,00087T)° 5A
R HES AER A RITRR (T 16) ©

At 31st December 2021, there are bills of exchange of HK$9,627,000 (as at 30th
June 2021: HK$11,031,000) transferred to banks with recourse in exchange for

cash. The transactions had been accounted for as collateralised bank advances (Note

At 31st December 2021, the aging analysis of trade payables, based on invoice RZZZ—F+-R=+—HBEFHER

date, is as follows: FEEBEERZAMIRRANMAT
Unaudited Audited
RBEY REZ
31st December 30th June
2021 2021
R-B=--% R-T_—F
+t=ZA=t+-H NA=TH
HK$°000 HK$'000
TER TET
Below 90 days 90 B 67,561 76,975
91-180 days 91—I180H 59 367
Over 180 days 1A 180 B ,452 910
69,072 78,252

Interim Report #ERFRE 21/ 22

31



Ngai Hing Hong Company Limited
RETERLE

Unaudited Audited
REER KEZ

31st December 30th June
2021 2021

RZIBEZ-—-& N=ET==1F
+=A=+-H NA=1H

Bank loans due for repayment within one year - secured N —FREE ZIFEITER

Trust receipt loans due for repayment
within one year - secured

Bank advances for discounted bills (Note 14)

Total borrowings

Movements in borrowings are analysed as follows:

Opening amount as at |st July
Currency translation differences
Repayment of borrowings
Drawdown of new borrowings

Increase/(decrease) in trust receipt loans

Closing amount as at 3 st December
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HK$'000 HK$'000

FTHET FAT

— B 42,260 68,774

ER—EREEZETREER
—HiEH 295,384 239903
SRITERR EE B (HIzE14) 9,627 11,031
BEE 347,271 319,708
EEEHOTMT
Unaudited
RISERZ
six months ended 3| December
BZ+=-A=+—-HI~EA

2021 2020

HK$'000 HK$'000

THT FTET

Rt A—BzHeE 319,708 365,377
Y =% 129 3815
BEEE (41,378) (62,572)
MEER 13,331 26,998
R ETE M, (D) 55,481 (11,856)
R+-—B=1t—HzHX&%HE 347,271 321,762



Ngai Hing Hong Company Limited

RETARLE
The Group has the following undrawn borrowing facilities: AEBAUTARERAZEEEE
Unaudited Audited
REER e
31st December 30th June
2021 2021

R-B=-% RZTZ—F
+-BA=+—H NA=TH

HK$’000 HK$'000
TERr TR
Floating rate — expiring beyond one year FENFE — —F A I8 180,821 241,407
Note: Bfa -
Bank borrowings of the Group are secured by certain property, plant and equipment, rights-of- REBZ BITEFABDIME - BE REE
use assets, investment properties and restricted cash with carrying amounts of HK$33,674,000 EREEE REMERXBHNHRITER
(as at 30th June 2021: HK$34,776,000), HK$2,754,000 (as at 30th June 2021: HK$2,812,000), RER - EEREED A& 33,674,000 7T (R
HK$39,385,000 (as at 30th June 2021: HK$39,385,000) and HK$39,466,000 (as at 30th June 2021: ZEZ-FRA=1+H 347760008 T)
HK$38,344,000), respectively. 27540008 T(R=FE=—F~A=+H:

2,812,000 7T ) 39,385,000 B LR =F =—
EXA=TH 3938500078 7T ) K 39,466,000
BIL(RZEZ—F,"A=1H :38344,000
BT o
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Ngai Hing Hong Company Limited
RETERLE

Authorised:
800,000,000 (30th June 2021: 800,000,000)
ordinary shares of HK$0.10 each

Issued and fully paid:
369,200,000 (30th June 2021: 369,200,000)
ordinary shares of HK$0.10 each

Capital commitments

Property, plant and equipment:
Contracted but not provided for
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Unaudited
REER
31st December
2021
R-B=-f
+=-A=+-H
HK$'000
TEr
EERA
800,000000 (R-Z_—%
7NA =48 :800,000,000)
FREE0.108 T2 @R 80,000
BEETRARKRAE :
369,200,000 (R=F=—%
7NAZ=1A :369,200,000)
BREEIOETLZ AR 36,920
BAEE
Unaudited
REER
31st December
2021
R-B=--fF
+=RA=+-H
HK$'000
TER
I E
BEREERELD 1,386

Audited
KEZ

30th June

2021
R-ZF_—%
~NH=T1H
HK$'000
TR

80,000

36,920

Audited
KES P

30th June

2021
R-FB_—%F
~NA=1H
HK$'000
TERT

4392



Ngai Hing Hong Company Limited

RETARLE
The Group is controlled by Good Benefit Limited, a company incorporated in the AL B Good Benefit Limited (TE R B fE
British Virgin Islands, which owns 53.3% of the Company's shares. The remaining THESHMKL 2 ARDES - HEER
46.7% of the shares were widely held. Substantially all of the shares of Good Benefit ARBAOZAT=H=k#E H#zA
Limited are beneficially owned by certain Directors of the Company. AZOTAEHTRERRZHA ° Good

Benefit Limited BE F RE0 RIERALR
AZHNESTERHEA °

Details of compensation paid to key management of the Group (all being Directors INFAEEFEERAB(BREARA
of the Company) are as follows: ZHITER) zMeFEmT
Unaudited
RRER

six months ended 3 |st December

BE+T-A=t-HLAEA

2021 2020

HK$°000 HK$'000

FET FHT

Basic salaries, allowances and other benefits in kind ERFH - 2B REMEDHZR 6,330 8,893
Pensions - defined contribution plans RIRE - REMTEE 54 54
6,384 8,947
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BETERAT
In addition to key management compensation disclosed above, the following REIZEBRAEZMEI  BEBEAL
transactions were carried out with related parties: ETHRZWT ¢
Unaudited
RSB
Six months ended 31st December
BE+=-A=t-HLA~EA
2021 2020
HK$’000 HK$'000
FT TR
Lease payment to related parties: RN THEBALTZEANHAERE
— Build Fair Limited (Note i) —RBARAR (M) 512 522
— Shine Systems Plastic Material Company Limited - BRZBRHARRA
(Note i) (P =T ii) 477 502
— Mr. Hui Sai Chung (Note iif) — AP RS A (HYaTiin) 158 |57
1,147 1181
Interest expense to related parties: TRAMALZMEX -
— Build Fair Limited (Note i) —SRAR AR (KD 10 25
— Shine Systems Plastic Material Company Limited —ARZBREERAR
(Note i) (P &E i) 12 14
— Mr. Hui Sai Chung (Note iif) — AR SR A (PR ii) I 18
33 57
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RETERLT
Unaudited Audited
RIEEY KEZ
3Ist December 30th June
2021 2021
R-B=-% RIT=-F
+=RA=+-H ~NA=1H
HK$’000 HK$'000
T THET
Lease liabilities to related parties: THEBMATZHERR :
— Build Fair Limited (Note i) - RBRARAR (D) 346 843
— Shine Systems Plastic Material Company -BREBRHARRAA
Limited (Note i) (BT ii) 794 1,271
— Mr. Hui Sai Chung (Note iii) — RS A (B aEiii) 300 447
1,440 2,561
Notes: Bt &t
(i) Build Fair Limited is a company wholly owned by Mr. HUI Sai Chung, a Director of the () SEBRARAARAERFHRLE
Company. 2EHE -
(i) Shine Systems Plastic Material Company Limited is a company wholly owned by Mr. HUI iy BREBRHARAFRGADAESRT
Kwok Kwong, a Director of the Company. BfEE2ERE -

(i) Mr.HUI Sai Chung is a Director of the Company.

Lease payments made to related parties are on mutually agreed basis.

@iy FHREEERANBEE -

—IRAFEFRIRARTAL
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The Directors are pleased to declare an interim dividend of Hong Kong 1.5 cents per
share for the six months ended 31st December 2021 to members whose names appear
on the Register of Members on 25th March 2022. The interim dividend will be paid on or
before | Ith April 2022.

The Register of Members of the Company will be closed from Wednesday, 23rd March
2022 to Friday, 25th March 2022 (both dates inclusive) during which period no transfer
of shares will be registered. In order to qualify for the interim dividend, all properly
completed transfer forms accompanied by the relevant share certificates must be lodged
with the Company's Branch Share Registrar in Hong Kong, Union Registrars Limited, Suites
3301-04, 33/F, Two Chinachem Exchange Square, 338 King's Road, North Point, Hong
Kong not later than 4:00 p.m. on Tuesday, 22nd March 2022.

BUSINESS REVIEW

In the second half of 2021, the COVID-19 pandemic prevailed worldwide and the Covid
vaniants Delta and Omicron emerged and impeded economic recovery. At the same time,
interational shipping had yet to retumn to normal because of the pandemic. That coupled
with high international crude oil price caused plastic material prices to also hover high.
Given the uncertain economic outlook, overall sales volume of the Group declined year-
on-year. For the six months ended 31st December 2021, the Group's total turnover was
HK$931,125,000 (2020: HK$951,987,000), a slight 2.2% less than that of the same period

last year.
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BUSINESS REVIEW (Continued)

During the period, the Group adjusted the prices of certain products and continued to
optimise its product mix plus strengthened the cost control. At those efforts, overall gross
profit of the Group climbed 6.5% to HK$ 160,623,000 (2020: HK$150,875,000) and gross

profit margin rose by |.4 percentage points year-on-year to 17.3%.

Plastic prices started trending up in the fourth quarter of 2020 till mid-2021 and remained
relatively high in the second half of 2021. In 2020, the Chinese Government provided
corporate social security expense concessions amid the pandemic, and rental for leased
factories was also partially waived. However, as such moves ended in the period under
review, costs of the Group mounted. Facing also risen salary costs and some production
lines not operating in full due to the pandemic, the Group’s operating costs surged notably
year-on-year in the second half of 2021. Profit attributable to the Company's equity
holders decreased by 8.4% to approximately HK$33,979,000 (2020: HK$37,114,000).
Basic earnings per share were HK9.20 cents (2020: HK10.05 cents).

To reward shareholders for their unwavering support, the Board of Directors (“the
“Board") has recommended payment of an interim dividend of HKI.5 cents per share
(2020: an interim dividend of HK1.0 cent per share and a special dividend of HKI.0 cent

per share).

Ngai Hing Hong Company Limited
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BUSINESS REVIEW (Continued)

During the period under review, there were international shipping delays every now
and then, affecting stability of the global supply chain. Sales volume of the Group's
plastic material trading business was also affected, with turnover was down by 7.7%
to HK$602,268,000 (2020: HK$652,386,000) for the period under review. However,
prompted by the pandemic outbreak, public health and hygiene awareness has increased
and, as such, demand for post-pandemic products such as medical devices and air filter
systems remained stable. At the same time, the Group moderately adjusted product
prices and managed to transfer part of the costs, and its sales team also succeeded in
expanding the Group's clientele. Thus, in the second half of 2021, orders came in for
new projects involving such as next generation new energy vehicles and high-end small
personal care appliances. With operating costs relatively stable, the gross profit margin of
plastic material trading business increased by 2.7 percentage points year-on-year. Profit
before taxation of the business also increased, by 30% year-on-year, to HK$26,486,000
(2020: HK$20,367,000).

As for engineering plastic product business, driven by orders from new customers, saw
turnover increased by 16.4% year-on-year to HK$142,736,000 (2020: HK$122,640,000).
However, with raw material prices lingering high, gross profit margin of the business
dropped by a slight 0.8 percentage point. Nonetheless, at the Group's stringent cost
control measures, profit before tax of the business increased by 37.5% year-on-year to
HK$23,290,000 (2020: HK$16,938,000), which was satisfactory. With various countries
implementing different pandemic prevention measures, many companies have adopted
flexible work-from-home arrangements, which has greatly increased the time consumers
spend at home and that in turn has stimulated demand for general household electrical
appliances such as kitchenware. Spotting the trend, the Group started in the previous
financial year, to tap the high-end kitchenware market the promises higher gross profit.
In the second half of 2021, the Group continued to enrich its product portfolio and
increased R&D investment and efforts at the Dongguan base to develop more product
formulas for high-end kitchenware, so as to meet the orders of customers with more

diverse demands.
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BUSINESS REVIEW (Continued)

On the contrary, the colorant, pigment and compounded plastic resin business was
affected by cost hike in the period under review. Although its turnover increased by
5.2% year-on-year to HK$ 186,121,000 (2020: HK$176,961,000), gross profit margin was
down by 4.5 percentage points and profit before tax also fell, by 94.1%, to HK$904,000
(2020: HK$15,372,000). The notable increase in costs was mainly due to the five
factories serving the business needed more human resources, and the absence of the
corporate social security expense concession from the Mainland China Government and
the rental concession for leased factories during the period. Also, as some factories had
to temporarily suspend work due to COVID-19 and employees had to work overtime
subsequently to catch up with production schedule, additional expenses were incurred. All
of the above led to higher costs. During the period under review, the Group continued to
focus on increasing production of high-end sanitary products and electronic products, and
expanding the production capacity of various factories so that it might secure high-gross-

profit-margin orders and maintain stable business development.

PROSPECTS

International oil prices are still high, and with the pandemic prevailing and uncertain,
international shipping schedules have not returned to normal and raw material market
supply has remained tense. The Group expects “internal circulation” to continue to
be the mainstream tactic in the mainland market and sees the world overall to still be
overshadowed by the pandemic with the Delta and Omicron variants spreading. At the
same time, as the interest rate hike cycle in Europe and the US is about to begin, the
Group expects overseas customers to adopt a more prudent ordering strategy in coping

with the current economic environment.

Ngai Hing Hong Company Limited
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PROSPECTS (Continued)

Although high international oil prices have caused prices of plastic raw materials to stay
high, the Group is prepared to ward off and manage related risks, including controlling
inventory level and maintaining a strong capital position to greet challenges as well as
opportunities in 2022. In the past two years, the Group secured more new customers,
involving such as higher added-value and high margin products like high-end kitchenware
and smart devices. In the future, the Group will explore opportunities of connecting

directly with end-customers and actively look for business opportunities in related areas.

Moreover, the Group will step up research and development efforts. On top of enhancing
product quality, it will actively match the needs of different customers and develop
advanced high-end production technologies, to the ends of optimising its product portfolio
and bolstering overall gross profit margin. As for cost control, it will actively improve
overall administrative and operational efficiency, continuously implement stringent cost
control measures, including reducing administrative and distribution fees and production
costs. Furthermore, it is also preparing for the upcoming interest rate hike cycle, with plans
to discuss with more banks on options to reduce interest expenses, such as participating

in green finance.

The Group was able to mitigate the pandemic's impact on its businesses and deliver
stable performance for the period under review, thanks to the strong support of the
management team and customers, as well as the diligence and contribution of all staff.
As always, it will continue to operate and develop businesses with a prudent and active
approach, and do its utmost to achieve the primary goals of assuring long-term business
development and maximising retumns to shareholders to reward all stakeholders for their

trust and support.
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The Group generally finances its operations with internally generated cashflow and
banking facilities provided by its principal bankers. As at 3Ist December 2021, the Group
has available aggregate bank loan facilities of approximately HK$556,146,000 of which
HK$375,325,000 have been utilised and were secured by corporate guarantee issued
by the Group and legal charges on certain leasehold land and buildings, investment
properties and machinery and equipment in Mainland China and Hong Kong owned by
the Group. The Group's cash and bank balances as at 3Ist December 2021 amounted
to approximately HK$248,014,000. The Group's gearing ratio as at 3|st December
2021 was approximately 55.8%, based on the total bank borrowings of approximately
HK$347,271,000 and the shareholders' funds of approximately HK$622,207,000.

Details of the Group's capital commitments are disclosed in Note 18 to the condensed

consolidated interim financial information.

The Group’s bank borrowings and cash and cash equivalents are primarily denominated
in Hong Kong dollars, Renminbi and US dollars. The Group's purchases were principally
denominated in US dollars. The Group closely monitors currency fluctuations and

manages its exchange risk by entering into forward exchange contracts from time to time.

As at 31st December 2021, the Group did not have any outstanding forward foreign

exchange contracts.
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As at 31st December 2021, the Group employed a total of approximately 623 full-
time employees. The Group's emolument policies are formulated on the performance
of individual employees and are reviewed annually. The Group has an incentive scheme
which is geared to the profit of the Group and the performance of its employees, as an
incentive to motivate its employees to increase their contribution to the Group. The
Group also provides social and medical insurance coverage, and provident fund scheme (as

the case may be) to its employees depending on the location of such employees.

The Company has not redeemed any of its shares during the period. Neither the
Company nor any of its subsidiaries has purchased or sold any of the Company's listed

securities during the period.

On 22nd November 2012, the Company has adopted a share option scheme (the
“Scheme”) and terminated the share option scheme adopted by the Company on 5th
December 2002. Under the terms of the Scheme, the Directors may, at their discretion,
invite eligible participants to take up Share Options to subscribe for the shares of the

Company subject to the terms and conditions stipulated therein.

No Share Options under the Scheme were granted, exercised or cancelled during the

period.
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At 3lst December 2021, the interests and short positions of each Director and chief
executive in the shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")), as recorded in the register maintained by the Company under
Section 352 of the SFO or as otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model Code™) contained in the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”) were

as follows:

Ordinary shares of HK$0.10 each in the Company

Ngai Hing Hong Company Limited
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Number of shares of the Company beneficially held

Personal

interests
Name of Directors EEpR BAER
Mr. HUI Sai Chung EaudLbes Long Positions 4 & 19,297,600
Mr. HUI Kwok Kwong AR A Long Positions &7 & 19,850,400
Mr. HUI Yan Kuen AFARELE Long Positions #f & —
Mr. HUI Yan Lung Geoffrey ~ #F ARELAE Long Positions 4 & ~
Mr. HUI Man Wai FXERE Long Positions 1F8 250,000

ERBEZEADRARAEE
Corporate Family Other
interests interests interests

EEER ZmER Hitfs

202,721,500(a) — —
198,803,500(b) — —
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Notes:

(@)

©

TERAF

196,721,500 of these shares are held by Good Benefit Limited (“Good Benefit"), a company in
which Ever Win Limited (“Ever Win") holds a 45.1% interest (note (e)). In addition, 6,000,000
shares are held by Ever Win directly.

50,001 ordinary shares of one Canadian dollar each in Ever Win are held by Mr. HUI Sai Chung,
Mr. HUI Sai Chung and his spouse further own 33,957 and 5 class A non-convertible redeemable

preferred shares of no par value in Ever Win respectively.

196,721,500 of these shares are held by Good Benefit, a company in which Evergrow Company
Limited (“Evergrow’) holds a 45.1% interest (note (e)). In addition, 2,082,000 shares are held by

Evergrow directly.

50,000 ordinary shares of one Canadian dollar each in Evergrow are held by Mr. HUI Kwok Kwong.
Mr. HUI Kwok Kwong further owns 30,823 class A non-convertible redeemable preferred shares of

no par value in Evergrow.

196,721,500 of these shares are held by Good Benefit, a company in which Ever Win holds a 45.1%
interest (note (e)). In addition, 6,000,000 shares are held by Ever Win directly. 333 ordinary shares
of one Canadian dollar each in Ever Win are held by Mr. HUI Yan Kuen.

196,721,500 of these shares are held by Good Benefit, a company in which Ever Win holds a 45.1%
interest (note (e)). In addition, 6,000,000 shares are held by Ever Win directly. 333 ordinary shares
of one Canadian dollar each in Ever Win are held by Mr. HUI Yan Lung Geoffrey.
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Notes: (Continued)

©

The beneficial interests of the Directors in the share capital of Good Benefit, which held

196,721,500 shares of the Company as at 3Ist December 2021 are as follows:

Name of Directors

Mr. HUI Sai Chung
Mr. HUI Kwok Kwong
Mr. HUI Man Wai
Others

At 31st December 2021, the following Directors owned interests in non-voting deferred shares
in Ngai Hing Hong Plastic Materials Limited, which are subject to an option granted to Ngai Hing

(International) Company Limited to acquire the said non-voting deferred shares.

Name of Directors

Mr. HUI Sai Chung
Mr. HUI Kwok Kwong

Notes:
0) These shares are held by Ever Win.

(if) These shares are held by Evergrow.

EEnR

e kbits
e biites
FXEELE
Hit

]

Feebts
R RS
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(e) EZFEGood Benefit(R=FT=Z—F+= A
=+—BEEARDE 196721 500 B ) A
ZESERIT

Number Percentage
of shares of holding
R #E FRESL
4510 45.1%
4510 45.1%

360 3.6%

620 6.2%
10,000 100.0%

RZBEZ—%+ZA=+—H THE=
BEREZBRHBRAGERREELT
Bin#a - MDA Y2 &R FNgai Hing
(International) Company Limited FJ B & F il &
REBELRD 2 BRE -

Number of non-voting

deferred shares held

FEERREETLRNEE
Personal Other
interests interests

B AR Hitfg s
200,000 50,000 (i)
200,000 50,000 (i)
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Save as disclosed above and other than certain nominee shares in the subsidiaries of the
Company held by certain Directors of the Company in trust for the Group as at 31st
December 2021, none of the Directors and chief executives have any beneficial or non-
beneficial interests in the share capital of the Company and associated corporations (within
the meaning of Part XV of the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Save as disclosed under the section headed by “Share Options” above,

(@)  at no time during the period was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable the Directors or chief executives
of the Company to acquire benefits by means of the acquisition of shares in, or

debentures of, the Company or any other body corporate; and

(b)  none of the Directors, chief executives, their spouses or children under the age
of 18 had been granted any right to subscribe for shares in or debentures of the

Company, or exercised any such right.

As at 31st December 2021, the register of substantial shareholders maintained under
Section 336 of the SFO shows that the Company had not been notified of any substantial
shareholders’ interests and short positions, being 5% or more of the Company's issued

share capital, other than those of the Directors and chief executives as disclosed above.

48  Interim Report FHi¥keE 21/22

B EXFRBERARAETEEUETI AN
AEERAARAETHEBRARREARD
BN RZBZ-F+-A=1T-H " REZEF

%MW%%N%&ETEZ%%%%%@@
%E&TWWW$ REZFAELOANE -
Xé%&?%ﬁﬁAE%$’ﬂ&ﬁ@ilh\
BERBEGEDIEXVEPEEE ) 2 KA ] &
FEEAREEFPEGRIATREZES X

FEEL o
Br L[ A | —BUATIIoh -

@) RABRBEMERA - AAF - EER
ARHEERANBER RN ELEE U F
A% REARDVEFLIRRTHA
Eﬂ%%ﬁ$“ﬂ%&ﬁﬁ@%A@%
2B ESTE

b) BEF BER{THABR EESx+A
BATZ FRBEER TARBARA
RV ES < T - HEITHE UL FHEF o

REXABEERES <ERI  REARQT
REFHERIIEBHMEFECTIERRE
MAER AARBEREENALIR -
——Ht- A=t REFAALRRADBITRA
DZRFIA LR RAR ZBA -



The Company has adopted the Model Code as set out in Appendix |0 to the Listing
Rules as its own code of conduct regarding directors’ securities transaction. The Company
has made specific enquiry to all Directors and all Directors confirmed that they had

complied with the required standard of dealings set out therein during the period.

The Company is committed to the establishment of good corporate governance practices
and procedures which serve as an important element of risk management throughout the
growth and expansion of the Company. The Company emphasises on maintaining and

carrying out sound, solid and effective corporate governance principles and structures.

The Company has complied with all the applicable code provisions as set out in
Corporate Governance Code and Corporate Governance Report to the Appendix 14
of the Listing Rules (the “CG Code") throughout the six months ended 31st December

2021, except for the deviation as mentioned below.

According to the code provision A2.1 of the CG Code, the roles of chairman and chief
executive should be separate and should not be performed by the same individual. Up to
the date of this interim report, the Board has not appointed any individual to be the chief
executive. The roles of the chief executive have been performed collectively by all the
executive directors, including the chairman, of the Company. The Board considers that
this arrangement allows contributions from all executive directors with different expertise
and is beneficial to the continuity of the Company'’s policies and strategies. Going forward,
the Board will periodically review the effectiveness of this arrangement and considers

appointing an individual to chief executive when it thinks appropriate.

For the purpose of enhancing the risk management and internal control systems, the
Company has engaged an external consultant to assist the Board and the audit committee
of the Company (the “Audit Committee”) in ongoing monitoring and in performing the
internal audit functions for the Group. Deficiencies in the design and implementation of
internal controls are identified and recommendations are proposed for improvement.
Significant internal control deficiencies are reported to the Audit Committee and the

Board on a timely basis to ensure prompt remediation actions are taken.
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The Board has reviewed and considered the Group's risk management and internal
control systems were effective and adequate during the period. The risk management
and internal control systems of the Group are designed to manage rather than eliminate
the risk of failure to achieve business objectives, and can only provide reasonable and not

absolute assurance against material misstatement or loss.

The Company has formulated written terms of reference for the nomination committee
of the Company (the “Nomination Committee”) in accordance with the requirements
of the Stock Exchange. The Nomination Committee consists of all independent non-
executive Directors, namely Mr. HO Wai Chi, Paul, Mr. CHING Yu Lung and Mr. YU Chi
Kwong and an executive Director, Mr. HUI Sai Chung.

The Nomination Committee is responsible for reviewing the structure, size and
composition of the Board (including the skills, knowledge and experience) on a regular
basis and make recommendations to the Board regarding any proposed changes;
identifying individuals suitably qualified to become Board members and select or
make recommendations to the Board on the selection of, individuals nominated for
directorships; assessing the independence of independent non-executive Directors; and
making recommendations to the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for Directors. The Nomination
Committee would review the Board's composition from time to time where Board
diversity would be considered from a number of aspects, including but not limited to
gender, age, cultural and education background, ethnicity, professional experience, skills,
knowledge and length of services. The Nomination Committee meets at least once a year

to assess the structure, size and composition of the Board.
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The Company has formulated written terms of reference for the Audit Committee in
accordance with the requirements of the Stock Exchange. The Audit Committee consists
of all independent non-executive Directors, namely Mr. HO Wai Chi, Paul, Mr. CHING
Yu Lung and Mr. YU Chi Kwong.

The principal duties of the Audit Committee are to ensure the objectivity and credibility
of financial reporting and internal control procedures as well as to maintain an appropriate
relationship with the external auditor of the Company. The terms of reference of the
Audit Committee are aligned with the recommendations set out in “A Guide for Effective
Audit Committees” issued by the Hong Kong Institute of Certified Public Accountants and
Listing Rules.

The Audit Committee has reviewed with management the accounting principles and
practices adopted by the Group and discussed internal controls and financial reporting
matters including a review of the unaudited condensed consolidated interim financial

information for the six months ended 31st December 202 | with the Directors.

The Company has formulated written terms of reference for the remuneration committee
of the Company (the “Remuneration Committee”) in accordance with the requirements
of the Stock Exchange. The Remuneration Committee consists of three independent non-
executive Directors, namely Mr. HO Wai Chi, Paul, Mr. CHING Yu Lung and Mr. YU Chi
Kwong and an executive Director, Mr. HUI Sai Chung.

The Remuneration Committee is responsible for ensuring formal and transparent
procedures for developing remuneration policies and making recommendations to the
Board on the remuneration packages of the individual executive Director and senior
management. This includes benefits in kind, pension rights and compensation payments,
including any compensation payable for loss or termination of their office or appointment.
It takes into consideration on factors such as salaries paid by comparable companies, time
commitment and responsibilities of Directors and senior management. The Remuneration
Committee meets at least once a year to assess the performance and review the annual

salaries and bonus of the senior executives,
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The Company has formulated written terms of reference for the corporate governance
committee of the Company (the “Corporate Governance Committee”) in accordance
with the CG Code. The Corporate Govemance Committee consists of all independent
non-executive Directors, namely Mr. HO Wai Chi, Paul, Mr. CHING Yu Lung and Mr. YU
Chi Kwong.

The Corporate Governance Committee is responsible for developing and reviewing
the policies and practices on corporate governance of the Group and making
recommendations to the Board; reviewing and monitoring the training and continuous
professional development of Directors and senior management; reviewing and monitoring
the Group's policies and practices on compliance with legal and regulatory requirements;
developing, reviewing and monitoring the code of conduct and compliance manual (if
any) applicable to employees and Directors; and reviewing the Group's compliance with
the CG Code and disclosure in the Corporate Governance Report of the Company. The
Corporate Governance Committee meets at least once a year to review the corporate

governance functions.
On behalf of the Board
HUI Sai Chung

Chairman

Hong Kong,
24th February 2022
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