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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

MIRRAR & B S B 2 T W s

TR

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

Revenue
Cost of sales

Gross profit

Other gains and losses

Other income

Selling and distribution expenses

Administrative expenses

Impairment loss on property,
plant and equipment

Impairment loss on right-of-use assets

Fair value change on purchased
call option

Fair value change on contingent
consideration payable

Finance costs

Profit (loss) before tax
Income tax expense

Profit (loss) for the period

Other comprehensive income for
the period

Items that may be reclassified
subsequently to profit or loss

Exchange difference arising on
translating foreign operations

Total comprehensive income
(expense) for the period

NOTES
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2020
20204
HK$'000
BT IT

(unaudited)
(REEEZ)
(restated)

(&E5)

160,779
(67,630)

93,149
2,520
25,684
(92,924)
(48,688)

(293)
(11,075)

3,718

(2,702)
(32,954)

(63,565)
(47)

(63,612)

19,021

19,021

(44,591)



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

N\ 2

AR A B A 2 WS

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

Profit (loss) for the period
attributable to:
— Owners of the Company
— Non-controlling interests

Total comprehensive income
(expense) for the period
attributable to:

— Owners of the Company
— Non-controlling interests

Earnings (loss) per share
Basic (HK cents)

NOTES
Pl &

THAL LR
A (ER) -
—ARREERA
— JRIER R o

THALEESRR
2HE WS (%)M :

—AREHEAA
— FRIER I 2

BRENER) 10
EARCGEAL)

=

2020
20204
HK$'000
BT IT
(unaudited)
(REEEZ)
(restated)
(&=E7)

(75,997)
12,385

(63,612)

(57,334)
12,743

(44,591)

(2.93)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IRRAR & B IS 2%

At 31 December 2021 22021412 A31H

Non-current assets

Property, plant and equipment
Right-of-use assets

Goodwill

Derivative financial assets
Intangible assets

Interest in a joint venture
Rental deposits

Pledged bank deposits

Current assets

Film rights

Television series production in progress

Inventories

Trade and other receivables

Contract assets

Loan to a related party

Financial assets at fair value through
profit or loss

Derivative financial assets

Restricted bank balances

Pledged bank deposits

Bank balances and cash

Current liabilities

Trade and other payables
Contract liabilities

Tax payable

Bank and other borrowings
Loans from related companies
Bonds payable

Amount due to a joint venture
Contingent consideration payable
Lease liabilities

Net current assets (liabilities)
Total assets less current liabilities

NOTES
P 5T
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30 June
2021
20214
6HA30H
HK$'000
/EM:FE
(audited)
(&EZ)

1,415
170,517
473,363

20,332
91,325

155
15,089
21,000

793,196

518,780
3,863
168,970
23,647
2,761

12,274

2,898
668
103,823

837,684

275,986
356,999
9,797
78,556

14,308

380
69,082
63,890

868,998

(31,314)
761,882



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MBRAR & B AR

At 31 December 2021 22021412 A31H

Non-current liabilities
Deposits received
Bonds payable

Bank and other borrowings

Loans from related companies

Loans from the controlling shareholder
Contingent consideration payable

Deferred tax liabilities
Lease liabilities

Net assets

Capital and reserves
Share capital
Reserves

Deficit in shareholders’ equity

Perpetual bonds

Non-controlling interests

Total equity

FRBEE
BEliEE

e ES
RIT R EAB AR
KB R ATNER
KB EBRBRROER
e SHARME
EXERAERE
HERE

BEEFE
BEXRf#E
[EEN

Gk

iR BR 8 365 165 Al
XEE
RS

The condensed consolidated financial statements on pages 4 to 48
were approved and authorised for issue by the board of directors of
the Company (the “Board”) on 25 February 2022 and are signed on

its behalf by:

ZHANG LIANG, JOHNSON

DIRECTOR

NOTES
et

18
22
19
20
21

23

30 June
2021
20214
6HA30H
HK$'000
/EM:FE
(audited)
(&EZ)

383
13,281
18,000

188,992
38,560
70,865
21,215

160,778

512,074

249,808

6,489
(16,024)
(9,535)
204,600

54,743

249,808

HRFIEFASA ARG AU BRERDE
ARmEE2S([EFE])202292 A25H
HOERRETEE - WAL TATRAEES

LEE HIN KWONG, PATRICK
FEX
DIRECTOR
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I
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

IEEﬁ ,i\‘/r\_\'/\ T,g >< 454 Eb ?E

For the six months ended 31 December 2021 &, 2202112 831 3 1L 7~{E A

Attributable to owners of the Company

KARER AL
Non-
Share Share Other  Exchange Accumulated Perpetual  controlling
capital  premium reserve reserve losses  Sub-total bonds interests Total
e RiEE Efhfats ERGE ZitFR Nt XEE  FERER a4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT  RETR BETr  AETr EETn BT BT BT B
(Note ) (Note i)
() (GiED)
At 1 July 2020 1202067418 6,489 521,046 10 531 (565,960) (37,884) 204,600 38,889 205,605
{Loss) profit for the period B (FR)EH(EE3))
[restated) - - - - (75,997) (75,997) - 12,385 (63,612)
Exchange difference arisingon 5N EH#HE 7 EH 28
translating foreign operations - - - 18,663 - 18,663 - 358 19,021
Total comprehensive income  #R2 AN (R ) B8
(expense] for the period (mE31)
(restated) - - - 18,663 (75,997) (57,334) - 12,743 (44,591)
At 31 December 2020 120205128318
(unaudited and restated) (REEGREET) 6,489 521,046 10 19,194 (641,957) (95,218) 204,600 51,632 161,014
At 1 July 2021 (audited) R0 ETR1A(EEHK) 6489 521,046 11,848 24675 (573,593 (9,535) 204,600 54,743 249,808
Profit for the period Broad - - - - 10,554 10,554 - 2,89 12,843
Exchange difference arisingon BN £ HE 7
translating foreign operations ~ [EX % - - - 6,979 - 6,979 - - 6,979
Total comprehensive income for El2 Bl 25
the period - - - 6,979 10,554 17,533 - 2,289 19,822
Issuance of perpetual bonds {7k EE - - (9,267) - - (9,267) 252,012 - 242,745
At 31 December 2021 720215128318
(unaudited) (REER) 6489 521,046 2,581 31654 (563,039) (1269) 456,612 57,02 512375
Notes: 5T
(i) Other reserve of HK$10,000 represents the difference between (i) HMEEESE10,000ti5ERRZEFR D

the aggregate nominal value of the respective share capital of
the companies now comprising the subsidiaries of Transmit
Entertainment Limited (the “Company”) over the nominal value
of the shares of the Company issued pursuant to the group
reorganisation completed on 5 October 2012 to rationalise the
structure of the Company and its subsidiaries (collectively referred to
as the “Group”) in preparation for the listing of the Company’s shares
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEEReY ok S IES

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

Notes: (Continued)

(i)

(ii)

(Continued)

Other reserve of HK$11,838,000 represents an initial fair value
adjustments of loan advances from Mr. Zhang Liang, Johnson (“Mr.
Zhang”), the controlling shareholder of the Company, and Guangzhou
Puji Real Estate Agency Co. Limited (“Guangzhou Puji”), a company
in which Mr. Zhang has controlling interest, which are unsecured,
interest-free and each repayable in July 2022 and February 2023
respectively. Such fair value adjustments measured as the difference
between proceeds received and the fair value of the loan based
on prevailing market interest rates were considered as deemed
contribution from the controlling shareholder.

In July 2021, loans from Guangzhou Puji and Mr. Zhang were repaid
by issue of perpetual bonds, see details in note (ii). The difference
amounting to HK$9,267,000 between the fair value of perpetual
bonds issued and the carrying amounts of loans derecognised
was recognised against the above deemed contribution from the
controlling shareholder.

On 29 June 2020, two wholly-owned subsidiaries of the
Company issued perpetual bonds amounting to RMB31,000,000
(equivalent to HK$34,100,000) and RMB155,000,000 (equivalent to
HK$170,500,000), respectively to Guangzhou Puji and the perpetual
bonds are redeemable at the issuers’ option on or after 28 June
2025.

On 1 July 2021 and 13 July 2021, Guangzhou Daide Management
Consultancy Company Limited (“Guangzhou Daide”), a wholly-
owned subsidiary of the Company, issued perpetual bonds
amounting to RMB78,520,000 (equivalent to HK$94,224,000)
and RMB58,990,000 (equivalent to HK$70,788,000), respectively
to Guangzhou Black Hole Investment Limited (“Black Hole"),
a company in which Mr. Zhang has controlling interests, and
Guangzhou Puji for the purpose of repaying the outstanding loan
balance. On 1 July 2021 and 31 July 2021, Guangzhou Daide and
the Company issued perpetual bonds amounting to RMB35,000,000
(equivalent to HK$42,000,000) and HK$45,000,000 to Mr. Zhang
respectively, for the purpose of repaying the outstanding loan
balance. The perpetual bonds are redeemable at the issuer’s option
on or after 30 June 2025.

Interests are payable annually in arrears at a fixed rate of 4.5% per
annum respectively, which may be deferred at the issuers’ discretion
and in which event, the Company and the issuers will not declare or
pay any interests or redeem, reduce, cancel or buy back or otherwise
acquire any of the Company's and/or the issuers’ securities of lower
or equal rank.

The Group is considered to have no contractual obligations to call its
principal or to pay any interests. The perpetual bonds do not meet the
definition for classification as financial liabilities. They are classified
as equity instruments and future interests are treated as distribution
of dividends.

MEE - (8)

(i)

(ii)

(&)

H #5755 11,838,000 T35 5K A AN A A
ERRRERELRE(TREE]) RREEHE
A PR % #E 25 /9 2 A Guangzhou Puji Real
Estate Agency Co. Limited([ Guangzhou
PUIDMERBZNOSATERAELE B
BRHAEER - 22 KD BIZER20224F
7AK2023F2AEE - BAQATFEAER
Fr U ) P 5 AR B B IR B R 35 R R 5 &
MERAFEZERE  WHEGEAREZER
PRFEE o

7202147 A » 3B Guangzhou Puji &3k
SEMBEREMBBITKEGEESR 7
BHE2HMEG) c ERITKEBRNAT
EHERIEERERNREE 2 Z588 %
9,267,000 L EARIE MR IR R IR T &
ERER -

M20209F6 A298 © AR A MEEEWB
A RIEGuangzhou PujiZEiT AEAR
#31,000,000 7T (48 & 7 7 % 34,100,000
7T) K AR #155,000,000 7T (HEE A B I
170,500,0007T ) KK B & - M 31T A AT
202656 A28 8k 2 ARERIKERE -

M2021%F7H818 %2021%F7H8138 » &
ARAIZEMBARIEMNBEEELNANE
RARI([EMEZE]) DRIMKRELEHES
72 B 4 25 2 A & Guangzhou Black Hole
Investment Limited ( [ Black Hole ] )
¥ Guangzhou Puji3 717 7 B & A R &
78,520,000 7T ( 18 & K 7 ¥ 94,224,000
7T) & AR #58,990,000 7T (45 & 18
70,788,000 ) 2K EE  WEEBRNE
FRERER - 12021F7H1HX2021F7A31
A EMEERARAE DRI L 43T
T BEAR%35,000,0007T (HHEREE
42,000,0007T ) & % # 45,000,000 7T 2 7K
BE - MEERMNERGBE - BITARR
#2025 6 A30H sk 2 4 BB Z Sk E

18

BN HIZEEFFEL R NEFFRY
- BT ARTBIBRES BN S - Rt
BRT » KRB RETASEEIRFK
AR SR - HIR - EHREERIA
Hin ARBEERAR TR RETAN
RIEXRSRAIES

AEERRRESNETEEELASHX
NEMHNE - XKERETTEEREED
BOER YEIBEAESZTA  MAK
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRAFEIREIMER

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

NET CASH FROM OPERATING
ACTIVITIES

INVESTING ACTIVITIES

Repayment of contingent consideration

payable
Purchase of financial assets

at fair value through profit or loss
Placement of pledged bank deposits

Placement of restricted bank balances

Purchase of property, plant
and equipment

Proceeds from disposal of financial
assets at fair value through
profit or loss

Withdrawal of restricted bank balances

Disposal of property, plant and
equipment
Interest received

NET CASH USED IN INVESTING
ACTIVITIES

FINANCING ACTIVITIES

Loans from related companies

Repayment of loans from related
companies

Proceeds from bank and other
borrowings

Repayment of bank and other
borrowings

Advance from the controlling
shareholder

Repayment of bonds payable

Repayment of lease liabilities

Interest paid

NET CASH FROM (USED IN)
FINANCING ACTIVITIES

NET INCREASE IN CASH AND
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE PERIOD

EFFECT OF FOREIGN EXCHANGE
RATE CHANGES

CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD,
represented by bank balances

and cash

REFHREREFHE
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BIEENRARE
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TREE
BEFEEMIRITIER
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KB ERAR Z B

BIEENES
BEHEEAE
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AR E
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2020

20204
HK$'000
BETIT

100,533

(46,968)

(38,000)

(104)

9,427
12,210

311
(63,124)

20,097
(3,360)
16,800
(1,008)

(26,622)
(26,872)

(20,965)

16,444
112,263

8,812

137,519



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

L

re RN

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA")
as well as the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on the
Stock Exchange.

A valuation report for the acquisition of a subsidiary for the year
ended 30 June 2020 was received during the year ended 30
June 2021, which indicates that the fair value of the purchased
call option at the date of acquisition was RMB12,959,000
(equivalent to HK$15,551,000). The comparative information
presented in the condensed consolidated statement of profit
or loss and other comprehensive income and condensed
consolidated statement of changes in equity for the six
months ended 31 December 2020 have been restated as if
the initial accounting had been completed from the acquisition
date. Gain on fair value change on purchased call option of
HK$3,718,000 was recognised in profit or loss during the six
months ended 31 December 2020.

mREE

RERGEE B BRRDIBBEEE SR
RE([ERGHMAG ROZELES
TR BB LR ) FE345% [F 4
BB | R R PR 5 AR B I 8%
TR ERBEREMRE -

REBEDREE2021F6 A30H ILFE
IWWER AL Z=2020F6 A30R IEFE AR
B HNBARMNMERS - HERS
B BDEREBHEABBERBENAF
BEAEARE12, 959 0007T (FEE B
15,5651,0007T ) ° R & £ 2020F 12 A
TRIEANEANERGEA BT R EME
AR mRARERGaERESHRAZ
DML AR EEEY - My S S Et
BRIECEREHBHTNK - AEBERE
22020912 A31HIE/NEA B BB
HREERBEHEATEZD 2 =B
#3,718,0007T °

I
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"), the accounting policies and methods
of computation used in the condensed consolidated financial
statements for the six months ended 31 December 2021 are
the same as those presented in the Group's annual financial
statements for the year ended 30 June 2021.

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA for
the first time, which are mandatorily effective for the annual
period beginning on or after 1 July 2021 for the preparation of
the Group's condensed consolidated financial statements:

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, Reform — Phase 2
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the
current interim period had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & B 5 R B et

For the six months ended 31 December 2021 &, 2202112 831 3 1L 7~{E A

3. REVENUE

Disaggregation of revenue from contracts

with customers

Wy 2
REREF &AW AH

Six months ended
31 December
BZ12A83181L<EA

2021 2020
20214 20204
HK$°000 HK$'000
BT T BT T
(unaudited) (unaudited)

(RBERX) (RE&EZ)

Film and TV series production,

EYRERBIRIF - BTREH

distribution and licensing income TR AT 502,244 35,968
Film exhibition income ES=27 I ON 19,030 26,585
Pan entertainment income T IREET A 65,929 98,226
Total BET 587,203 160,779
Timing of revenue recognition TR W iR B
At a point in time T 5 {IE B R 2h 500,031 154,786
Over time F—EERER 87,172 5,993
Total HBET 587,203 160,779

The contracts for sales of goods and provision of services to
external customers are short-term and the contract prices are

agreed with the customers.

Performance obligations for contracts with

customers

a. Film and TV series production, distribution

and licensing

i Income from the distribution of variety shows
and TV series program is recognised when variety
shows and TV series program have been released
and distributed to TV broadcast networks.

FSNEEE P HE S m MERRE 260
BVEEH - MENEBRIRERTFHE
BREEH °

EFANNENEE

a BYREABEE -
Eﬁ%ﬁ%ﬁ%ﬁ?
i BITRBEE RERBIME
ZH&U\TJBA$%@§’§TT%?§
ERETEREREN
%&Eﬁ”’ﬁﬁﬁ P& R HER o

EHRREF R AT 2021/22 R EAFRE 13



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

3. REVENUE (Continued)

Income from the licensing of the distribution
rights over films and TV broadcast networks are
recognised when the Group's entitlement to such
payments has been established which, subject
to the terms of the relevant agreements, is
usually upon delivery of the film negatives, variety
shows and TV series program to the TV broadcast
networks.

Income from scriptwriters and directors service on
TV series production is recognised over time as
performance obligation is satisfied.

Income from box office takings for film exhibition is
recognised upon the sale of tickets and when the
film is released.

Revenue from the sale of goods is recognised when
the goods are delivered and titles have passed.

Income from pan entertainment services including
celebrity agency service and actor service. Income
from celebrity agency service is recognised at a point
of time when the services are delivered. Income from
actor service is recognised over time as performance
obligation is satisfied.

All performance obligations for film and TV series production,
distribution and licensing, film exhibition, pan entertainment
and others are for periods of one year or less. As permitted
under HKFRS 15 Revenue from Contracts with Customers, the
transaction price allocated to these unsatisfied contracts is not

disclosed.
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker (the
“CODM"), for the purposes of resources allocation and
assessment of segment performance is based on the following
reportable and operating segments identified under HKFRS 8
Operating Segments.

(i) Film and TV series production, distribution and licensing;

(i) Film exhibition;
(i) Pan entertainment.

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies
described in note 2. Segment profit (loss) represents the profit
earned or loss incurred by each segment without allocation of
head office and corporate expenses, certain finance costs, fair
value change on contingent consideration payable, fair value
change on purchased call option. This is the measure reported
to the CODM for the purposes of resources allocation and
performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2021 &#,Z2021F12 A31 H IE/NE A

4. SEGMENT INFORMATION (continued) 4. DEHER @)
Segment revenue and results DEHMERFEE
The following is an analysis of the Group's revenue and results UTAEREEILEENA 2®DEE D
by operating and reportable segment: W R EEDHT
For the six months ended 31 December 2021 HZE2021F12831HEAEB
(unaudited) (REEER)
Film and
TV series
production,
distribution Film Pan
and licensing exhibition entertainment Total
ERBIBE
BITUR
RitigiE
ERZ E¥HM 2R act

HK$'000 HK$'000 HK$'000 HK$'000
ARTR BRTR ARTR BRI

Segment revenue Al

- External customers —INBEE 502,244 19,030 65,929 587,203
Segment profit (loss) AEEH (EE) 54,132 (892) (11,316) 41,924
Unallocated head office and corporate AOENEDRCERY

expenses (17,022)
Fair value change on contingent consideration [Ef} 3 A B A TEEE

payable (4,937)
Unallocated finance costs AOBEOBERK (1,616)
Fair value change on purchased call option B EREHENATEEE (3,107)
Profit before tax BREATEN 15,242
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For the six months ended 31 December 2021 &, 2202112 831 3 1L 7~{E A

SEGMENT INFORMATION (continued) 4. DEEFE @
Segment revenue and results (Continued) pai L) SES A0 D)
For the six months ended 31 December 2020 B ZE2020F12831HE~@AB
(unaudited and restated) (RBERRKES])
Film and
TV series
production,
distribution Film Pan
and licensing exhibition entertainment Total
=e
B
BEHREIZE
BITAR
Rib#E
R BRI IRE @
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Segment revenue DEblE
- External customers -EEP 35,968 26,585 98,226 160,779
Segment profit (loss) DEREH (B18) 782 (77,642) 30,182 (46,678)
Unallocated head office and corporate APEH @B RAERY
expenses (15,768)
Fair value change on contingent consideration [E{siAREBH A FEEE
payable (2,702)
Unallocated finance costs AOBEMBERE (2,135)
Fair value change on purchased call option ~ BEZBHEN A TEEE
(restated) (7)) 3,718
Loss before tax (restated) BRAIBE(CES) (63,565)

As the Group's segment assets and liabilities are not regularly
provided to the Group’'s CODM, the relevant analysis for both

periods is not presented.

HRAREZ D HMEEMBBLIFE DR
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For the six months ended 31 December 2021 &, 2202112 831 3 1L 7~{E A

4. SEGMENT INFORMATION (continued) 4. DHEER @
Geographical information ih & & K
An analysis of the Group's revenue from external customers REERBINE P RRIZIEER
by geographical market based on where the film and TV series NEEBIRE BT R D EITRER
production, distribution and licensing income, film exhibition T2 WA~ BRI ZUA - 2 inss
income, pan entertainment income and others is derived from ZWAREMK AR TSESHD
are as below: FaT -

Six months ended
31 December
BZE128318 1L ~EA

2021 2020
202145 20204
HK$'000 HK$'000
BET T BEETIT
(unaudited) (unaudited)

(REER) (REEZ)

Hong Kong BE 19,030 28,317
Mainland, the People’s Republic of rhiE A RAMBE([HE )R
China (the "PRC") 568,173 127,238
Others Hi - 5,224
587,203 160,779
The Group’s non-current assets (excluded financial assets) by REEMEMEE DM AEEIERESE
geographical location of the assets are details below: ECTBEemEE)FH7NT
31 December 30 June
2021 2021
20214 20214
12A31H 6H30H
HK$'000 HK$'000
BET T ST IT
(unaudited) (audited)
(REER) (BEZ)
Mainland, PRC R B Ay 569,966 564,843
Hong Kong BE 137,057 171,932
707,023 736,775
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

5. OTHER GAINS AND LOSSES AND OTHER 5. HtsmERBBEAREMBA

INCOME

2020
2020%F
HK$'000
BT T
(unaudited)
(CREEEZ)
Other gains and losses Hihz= R &8
Net foreign exchange gain [& 5 Uk 55 58 2,520
2,520
Other income Hig A
Handling service income BRI AR TS U A 561
Interest income FLEMA 311
Government subsidy received (note i) B UERFHIEE (M sED) 4,971
Cinema promotion income B RHERERA -
Coupon sales income from film KREEZEEANEREEWA
producers 1,086
Rent concessions HE % 8,966
Membership income g8lA 242
Commission income from REBAEENESKRA
artiste management 2,216
Others HAth 7,331
25,684
Note: Bi&E -

i Amounts mainly represent subsidies granted by certain local
governments for encouraging domestic business development
and were recognised upon receipt. There are no unfulfilled
conditions or contingencies relating to these subsidies.
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For the six months ended 31 December 2021 &, 2202112 831 3 1L 7~{E A

6. FINANCE COSTS 6. BEHKAX

Six months ended
31 December
BE12A3181L~EA

2021 2020
202145 20204
HK$'000 HK$'000
BT T BT T
(unaudited) (unaudited)

(REEX) (REEZ)

Interest expenses on: HUATEBEZFERS
Loans from related companies REBBARINER 983 3,980
Lease liabilities HEHE 3,333 25,234
Bank and other borrowings RIT R E A A 4,776 1,630
Bonds payable FEES 633 2,110
9,725 32,954
7. INCOME TAX EXPENSE 7. FiEFHEX
Six months ended
31 December
BZ1283181LKEA
2021 2020
20214 2020%F
HK$'000 HK$'000
BET T ST IT
(unaudited) (unaudited)
(REER) (RigEZ)
Current tax: PRC Enterprise BVEAFRIE « PR ZEFTER
Income Tax (“EIT") ([EEmMEFR]) 4,594 2,242
Deferred tax RIEFE IR (2,195) (2,195)
Income tax expense TS X 2,399 47
Pursuant to the rules and regulations of Cayman Islands, the RIERASESHRBRRG - RN
Company is not subject to any income tax in Cayman Islands ZREBETESRNFASFHS I HER
for both periods. FriSHi

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2021/22



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & M R M ot

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

*

INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the "Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 of profits of
the qualifying group entity will be taxed at 8.25%, and profits
above HK$2,000,000 will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both periods.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

As stipulated in Cai Shui [2011] No. 112 and Cai Shui [2021]
No. 27, enterprises newly established in Khorgas special
economic areas and engaged in the encouraged industries
as defined under the (FTEERHEESHEFEREEEDLE
FriSfi{E = B %) (Catalogue of Key Encouraged Developing
Industries for Enterprise Income Tax Benefits in Difficult Areas
of Xinjiang*) could enjoy EIT exemption for five years starting
from its first operation income-generating year during the
period from 2011 to 2020, and from 2021 to 2030 respectively.
According to (EMBEMEEREFEEEZRRK) (Enterprise
Income Tax Benefits Record*), one of the Group's subsidiaries
obtained the approval from the relevant PRC tax bureau on 23
June 2017 for entitlement of EIT exemption from 1 January
2017 to 31 December 2021. In July 2020, another subsidiary
of the Group obtained the approval from the relevant PRC tax
bureau for entitlement of EIT exemption from 1 January 2020
to 31 December 2024.

For identification only
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

8. PROFIT (LOSS) FOR THE PERIOD 8. HimaF (&i8)

2020
20204
HK$'000
BT IT
(unaudited)
(RE&FEZ)
Profit (loss) for the period has been B EHRRF (BB BRI T
arrived at after charging: =IE
Directors’ emoluments =5 2,046
Other staff costs HAth 8 T AR 28,152
Retirement benefit scheme contributions, i ki@ F5HE) 4 2k
excluding those of the directors TEEESHR 2,214
Total staff costs B IR ABEE 32,412
Auditors’ remuneration ZERDEN & 1,385
Depreciation of property, plant and ME - BB MREITE
equipment 4,707
Depreciation of right-of-use assets FREEETSE 55,592
Amortisation of intangible assets B E B 8,778
Cost of television series production BERBEIRAER A 3,914
Short-term lease expenses for Y2 MEAEERY
premises 295
Variable lease payments for cinemas &bt 28 S50 41
Cost of scriptwriters for television BB RAVER 4R B B AN
series production 11,167
Cost of services provided for television TR Bl S41/E 8 AR F AR 2 8
series production 13,210
Cost of services provided for film BRI B PR AS A AN
exhibition 9,797
Cost of artiste and internet celebrity 25 A 2 4T A &8 42 ¥ 7B A A
agency business 28,117
Cost of inventories sold BEHEFE KA 1,425
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

9. DIVIDEND 9. KE
The directors of the Company (the “Directors”) resolved not to RAREER(EF B AT MERM
declare any interim dividend for both periods. FIRER A RS °

10. EARNINGS (LOSS) PER SHARE 10. BRER (EE)
The calculation of the basic earnings (loss) per share RANREE NELTIRERNEF (EE)
attributable to owners of the Company is based on the TIREB U TEEESE

following data:

2020
20204
HK$'000
BT IT
(unaudited)
(REEEZ)
(restated)
(&=E7)
Profit (loss) R (EE)
Profit (loss) for the period attributable &3t EFREREN(EE)H
to owners of the Company for PiN/NSIE ¥ DN
the purpose of basic earnings (loss) BRE A (FE)
per share (75,997)
2020
2020%F
(unaudited)
(REEEZ)
Number of shares R EE
Number of ordinary shares for AETEESRERERN (BB
the purpose of basic earnings (loss) TR ER
per share 2,595,613,733
No diluted earnings (loss) per share is presented as the BRAR AR M E AL &2 27208
Company has no potential ordinary shares in issue during both FERRKR RIEEZ27ERESERT
periods. (E518) -
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11.

12.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT AND RIGHT-OF-USE ASSETS

During the current interim period, the Group acquired right-of-
use of assets amounting to HK$524,000 (six months ended 31
December 2020: nil) for the purpose of the Group's operation.

During the current interim period, the Group performed
impairment assessment on certain right-of-use assets
based on value in use calculation of the cash generating
units (“CGUs") to which those assets belong within the pan
entertainment segment, due to unsatisfactory operating
results. No impairment loss is recognised on the Group's right-
of-use assets for the current interim period.

During the previous interim period, the Group performed
impairment testing on certain property, plant and equipment
and right-of-use assets based on value in use calculation of
CGUs to which those assets belong within the film exhibition
segment, due to unsatisfactory operating results of film
exhibition operations under COVID-19 outbreak period, and
recognised impairment loss in profit or loss of approximately
HK$11,075,000 and HK$293,000 for right-of-use assets and
property, plant and equipment, respectively.

GOODWILL AND IMPAIRMENT
ASSESSMENT

For the purpose of impairment testing, goodwill has been
allocated to two CGUs each comprising a subsidiary, &
R H B8 31k & % B IR 2 7 (Khorgas Houhai Culture
Media Company Limited) and its subS|d|ary = BEX
it 8 # & R 2 7 (Beijing Juhai Culture Media Company
Limited) (collect|ve|y known as the "Khorgas Group”) and &
W(ER) Xk E & B R 2 F) (Wenlan (Shanghai) Culture
Communication Co., Ltd (' Wenlan ). During the six months
ended 31 December 2021, no impairment loss has been
recognised in profit or loss (six months ended 31 December

2020: nil).
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

12. GOODWILL AND IMPAIRMENT
ASSESSMENT (Continued)

The calculation of the recoverable amount of Khorgas Group
uses cash flow projections based on financial budgets
approved by management covering a 5-year period with an
annual revenue growth rate of 3% to 74% (30 June 2021: 3%
to 36%) and pre-tax discount rate of 26.0% (30 June 2021:
26.0%) per annum as at 31 December 2021. Cash flows
beyond the b-year are extrapolated using a steady expected
inflation rate of 2.4% (30 June 2021: 2.4%) per annum.
Other key assumptions for the value in use calculation relate
to the estimation of cash inflows/outflows which include
budgeted sales and budgeted costs. Such estimation is based
on Khorgas Group's past performance and management’'s
expectations for the market development. The Directors
believe that any reasonably possible change in any of these
assumptions would not cause the carrying amount of CGU to

exceed its recoverable amount.

The calculation of the recoverable amount of Wenlan uses
cash flow projections based on financial budgets approved by
management covering a 5-year period with an annual revenue
growth rate of 3% to 14% (30 June 2021: -38% to 3%) and
pre-tax discount rate of 25.0% (30 June 2021: 27.5%) per
annum as at 31 December 2021. Cash flows beyond the 5-year
are extrapolated using a steady expected inflation rate of 3%
(30 June 2021: 3%) per annum. Other key assumptions for
the value in use calculation relate to the estimation of cash
inflows/outflows which include budgeted sales and budgeted
costs. Such estimation is based on Wenlan's past performance
and management'’s expectations for the market development.
The Directors believe that any reasonably possible change
in any of these assumptions would not cause the carrying

amount of CGU to exceed its recoverable amount.

The carrying amount of goodwill as at 31 December 2021
allocated to Khorgas Group and Wenlan are HK$436,968,000
(30 June 2021: HK$429,805,000) and HK$44,184,000 (30 June

2021: HK$43,558,000), respectively.

* For identification only
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production in progress during both periods.
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13. FILM RIGHTS AND TELEVISION SERIES 13. EXIRERREPFESRE
PRODUCTION IN PROGRESS
Television
series
production
Film rights in progress
EXHE RHEPERA
HK$'000 HK$'000
BT T BT
COST R
At 1 July 2020 M2020F7H1H 776,062 203,611
Transfer upon completion and sold RTER K & 14 B 1 - (176,927)
Additions NE - 517,215
Exchange adjustments ME 5% - 14,756
At 30 June 2021 72021%F6 A30H 776,062 558,655
Additions NE - 135,558
Transfer upon completion and sold RTERL K& 18 B 1 - (407,264)
Disposal HEEHE - (3,556)
Exchange adjustments PEE 0, 5 B - 6,618
At 31 December 2021 2021612 H31H 776,062 290,011
ACCUMULATED AMORTISATION 2 BHERRE
AND IMPAIRMENT
At 1 July 2020, 30 June 2021 and 720207 H18 ~ 202166 A30H
31 December 2021 N2021F12H31H 776,062 39,875
CARRYING AMOUNTS BREE
At 31 December 2021 (unaudited) 72021412 A31 8 (GREEZ) - 250,136
At 30 June 2021 (audited) 202146 A30H (& &%) - 518,780
No impairment loss has been recognised on television series PREERE - SEREREREIRRE
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14. TRADE AND OTHER RECEIVABLES

14. ES R E M EYRKE

31 December 30 June
2021 2021
20214 20214
12RA31H 6H30H
HK$'000 HK$'000
BT T BEETIT
(unaudited) (audited)
(REER) (BEZ)
Trade receivables g5 ElTIE 131,195 78,311
Less: Allowance for expected credit 7 : TEHIE B EERE
losses (2,482) (1,982)
128,713 76,329
Other receivables, deposits and Hab I FIE « e &
prepayments TERTFRIE 13,619 7,737
Other receivable from TV series BAR B H Ath R UUR 8,938 37,724
Less: Allowance for expected credit  JF : TEHIZEBERE
losses (472) (972)
22,085 44,489
Prepayment for artiste management  ZE A BR&EL MREREIA
agency and scriptwriters TEfTRIE 30,970 10,503
Prepayments to suppliers TR FE P RIE 1,467 10,814
Other deposits and prepayments for BT B EMIZE K&
cinema operation FE B 314 492
Other tax recoverable HAth m] Yg Bl £ 18 7,731 26,343
191,280 168,970

BIRIREAR A

>
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

14. TRADE AND OTHER RECEIVABLES (continued)

The aged analysis of the Group's trade receivables, net of
allowance for credit losses, based on the invoice date which
approximates the respective revenue recognition date, at the
end of the reporting period is as follows:

Trade receivables: B 5 e GRIA
0-30 days 0%&30H
31-60 days 31260H
61-90 days 61290H
91-180 days 912180H
181-365 days 181£3656H
Over one year iR —F

Generally, with the exception of PRC TV series production
customers who are generally granted credit period ranging
from 30 to 90 days, no credit period is granted to the Group's
customers. Distribution and licensing fee from distributors
in Hong Kong, the PRC and overseas countries are normally
settled upon delivery of negatives to the customers. On a
case-by-case basis, one to two months of credit period may be
granted to its customers with good repayment history.

As at 31 December 2021, included in the Group's trade
receivables balance are debtors with aggregate carrying
amount of HK$14,451,000 (30 June 2021: HK$20,923,000)
which are past due as at the reporting date. Out of the past
due balances, HK$14,451,000 (30 June 2021: HK$17,520,000)
has been past due 90 days or more and is not considered as
in default by considering the background of the debtors and
historical payment arrangement. The Group does not hold any
collateral over these balances.
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30 June
2021
20214
6H30H
HK$'000
BT T
(audited)
(e&EZ)

21,372
3,226
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22
18,478
32,850

76,329
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

15.

16.

17.

LOAN TO A RELATED PARTY

As at 31 December 2021, the balance represents a loan to
Skynova International Limited (“Skynova”), a company in
which Mr. Zhang has controlling interest. The loan to a related
party is unsecured, carrying interest rate of 10% per annum
and repayable on 8 April 2022.

RESTRICTED BANK BALANCES

As at 31 December 2021, the Group has bank balances of
HK$8,715,000 (30 June 2021: HK$2,898,000) placed to banks
which are restricted in usage for TV production in progress and
artistes management projects in the PRC. The amounts will be
released upon the completion of the TV production and artiste
management projects.

PLEDGED BANK DEPOSITS/BANK BALANCES
AND CASH

As at 31 December 2021, the Group has pledged bank deposit
of HK$61,000,000 (30 June 2021: HK$21,000,000) which
carries at fixed interest rate of 0.3% (30 June 2021: 0.3%) per
annum and is pledged to a bank to secure the bank borrowings
granted to the Group. The pledged bank deposits will be
released upon the repayment of the relevant borrowings.

In addition, an amount of HK$668,000 (30 June 2021:
HK$668,000) has been pledged to a bank to secure the 4Dx’s
equipment rental fees payable to a supplier of 4Dx equipment.
The pledged bank deposits carry interests at a fixed rate of
0.1% (30 June 2021: 0.2%) per annum.

As at 31 December 2021, bank balances and cash of the Group
carry interest at market rates ranging from 0.01% to 0.30% (30
June 2021: 0.01% to 0.35%) per annum.

15.

16.

17.

MTERBE 2EX

HR2021%12 A318 - &8k A4 FSkynova
International Limited ([ Skynova ]) 2 &
MoOREAERZATPIFE LR ER
BTEB I CERREERR NXAS
F10% & WER2022F4A8HEE -

SR FIRIT LR

R2021F 1283180 » ZEERZH
IRITEGFHIRITLE % B %8,715,000
7L (202146 A30H : ## 2,898,000
TL)  RERSETHABRNERERE
RERBEAETEEEFER  WAFER
BIRUENR B ABIRHE TKE 0 ok
BRIN o

EEARITERRITHEER
ERE

20215128318 » NEBKE KM
R 17 77 X A& 75 61,000,000 7T (2021
F6H308 : #%21,000,0007T) * %
EEFF*E0.3% (202196300 :
03%):t 6 BAAEEAERERZ
BITERMBEATIRITH - SEIFHRTT
TR EREE B BB ERRM

ISl - 7 # 668,000 7T (202146 A 30
H : B%668,0007T) B FIRITN
ERE T4DXEREHHE R 4D EE
HEE - BMPRITTRURE T F )%
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MR2021F12831H » REBE ZRITE
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(2021465308 : 0.01%%£0.35% ) HJ
MHF KT -

EHRREF R AT 2021/22 R EAFRE

>



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ﬁzﬁ /%\:\/\/ ﬁﬁ&#&%gﬁ uf

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

18. TRADE AND OTHER PAYABLES/CONTRACT

LIABILITIES

Trade payables

Other payables and accruals

Investment funds from investors
measured at amortised cost (note i)

Investment funds from investors at
fair value through profit or loss
("FVTPL") (note i)

Advances from former shareholder
of subsidiaries acquired (note iii)

Deposits received (note ii)

Payable to film producers (note iv)

Accrued services fee for artiste
management and TV series
production (note v)

Less: amount shown under

non-current liabilities (note ii)

Amount shown under current liabilities

Contract liabilities (note vi)

B 5 RN R
HibENFRE N E 'R

RSB ATEZ RBREERN

REES (MDD
BRFEFABRRZKE
REHENREES (M)

o0 B U BE T B A B BT AR R
2 5% (B i)

Bz e (Bl i)

JE 1< B 52 BUAE A RE (Bt sEiv)

EREATELEREIRIE
HER RIS E A (MisEy)

W IEREBAFERE TR e
(B &Ei)

RBEBERT2I &R

& & (P FEvi)
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18. EZRHEMENE
=R

RIE, &R

30 June
2021
20214
6H30H
HK$'000
BT T
(audited)
(&&EZ)

88,233
51,388

55,800

10,728

38,256
383
1,587

29,994

276,369

(383)

275,986

356,999
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

18. TRADE AND OTHER PAYABLES/CONTRACT
LIABILITIES (continued)

The average credit period on purchases of goods is 60 to 90
days. The aging analysis of trade payables presented is based
on the invoice date. The following is analysis of the Group's
trade payables at the end of the reporting period:

Within 60 days 60H A

Within 61 to 90 days 61E90H KA

Within 91 to 365 days 91E365HK

Over 365 days 33365 H
Notes:

(i) Investment funds from investors represent investors’
entitlement to the return on TV series produced by the Group
and the return are either fixed or variable based on contracts
with other investors.

(i) Deposits received represent deposits received from a cinema
circuit operator in Hong Kong for a film to be theatrical release
in Hong Kong and licensing deposits received from the licensee
which are refundable at the expiry of the licenses.

(i) Advances from former shareholder of subsidiaries acquired are
non-trade related, unsecured, interest-free and repayable on
demand.

(iv)  The amounts represented the payable due to the film producers
who placed their films to be released in the Group's film
exhibition and the films had been completed its theatrical
release.

(v) The amounts represented the accrued services fee payable to
the artiste management agency, film director and scriptwriters
of TV series production.

18. ES R HMENTRE ALK
=L {0 )

RB

EmrFHEEHA60Z=90H -

B HRNFRBNREDNDERER
27 - AEERBERRNE S EN

HIBH

SATENR

30 June
2021
20214
6H30H
HK$'000
BT
(audited)
(&&EZ)

59,144
11,271
12,694

5,124

88,233

GEX

(i)

(ii)

(iii)

(iv)

(v)
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

18. TRADE AND OTHER PAYABLES/CONTRACT

LIABILITIES (continued)

Notes: (Continued)

(vi)

19. BANK AND OTHER BORROWINGS

Deposits are received by the Group as the instalments of
the PRC TV series production in progress and advances of
distribution and licensing income received from distributors
prior to release and delivery of film negatives and TV series

program. Payment terms are negotiated on a case-by-case basis.
When the Group receives certain percentage of deposits as an
advance payment upon signing the contract, this will give rise to
contract liabilities at the start of a contract, until the revenue is
recognised upon the relevant performance obligation is fulfilled.

Bank borrowings:

Fixed-rate and secured (note i)
Variable-rate and unsecured
Variable-rate and secured (note ii)

Other borrowings (note iii)

|ITER
[ 7E M) 2= 2 A5 AR (PR EED
P BT R R A
P BN B AR (F T

H At & 5K (B i)
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19. RITREMERK

30 June
2021
20214
6H30H
HK$'000
BT T
(audited)
(&EZ)

39,600
1,200

40,800
55,756

96,556
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

19. BANK AND OTHER BORROWINGS (continued)

The Group's bank and other borrowings are repayable as
follows:

Carrying amount repayable (based on  [JEEZRMEE(E ERE)
scheduled repayment terms):
Within one year or on demand —FRHBEIRENREE
More than one year, but not —FAEMRFLAR
exceeding two years
Less: Amounts due shown under D B’\/;m@JE\T,\IETW/TE’]
current liabilities: FE~5RIE
On demand or due within Hzxiﬁai&iifﬁﬁqﬂ/ﬁﬂ
one year
Amounts due after one year —F 1B HAIFIE
Notes:

(i) The balance as at 31 December 2021 represents fixed
rate secured bank borrowings amounting to approximately
RMB23,000,000 (equivalent to HK$28,060,000) (30 June 2021:
HK$39,600,000), of which (1) the amount of RMB15,000,000
(equivalent to HK$18,300,000) (30 June 2021: HK$18,000,000),
is with a fixed interest rate of 4.10% per annum and
repayable on 2 August 2022, secured by bank deposits of
HK$21,000,000 (30 June 2021: HK$21,000,000); (2) the amount
of RMB3,000,000 (equivalent to HK$3,660,000) (30 June 2021:
HK$3,600,000), is with a fixed interest rate of 4.55% per annum
and repayable on 25 May 2022 and guaranteed by an insurance
company in the PRC; and (3) the amount of RMB5,000,000
(equivalent to HK$6,100,000) (30 June 2021: HK$6,000,000), is
with fixed interest rate of 3.60% per annum and repayable on
17 May 2022 and is guaranteed by a director of the Company.
During the six months ended 31 December 2021, the Group
repaid bank borrowing of HK$12,000,000 on 2 December 2021.

19. 8R1TK

HiER @

K’% IZ%E TREMERFR AT HIE

&3

BaE

(i)

30 June
2021
20214
6H30H
HK$'000
BET T
(audited)
(&5%)

78,556

18,000

96,556

(78,556)

18,000
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

19. BANK AND OTHER BORROWINGS (continued)

Notes: (Continued)

(if)

(iii)

During the six months ended 31 December 2021, the Group
obtained new variable-rate and secured bank borrowings
amounting to approximately RMB29,000,000 (equivalent to
HK$35,380,000) (30 June 2021: nil), is repayable on 23 February
2023. The floating rate of the borrowing was based on Loan
Prime Rate published by PRC National Interbank Funding
Center. The bank borrowings are secured by bank deposits of
HK$40,000,000 (30 June 2021: nil) as at 31 December 2021.

The balance as at 31 December 2021 represents that Khorgas
Houhai Culture Media Company Limited (“Khorgas Houhai"),
a wholly owned subsidiary of the Company, borrowed a loan
of RMB42,279,000 (equivalent to HK$51,580,000) (30 June
2021: RMB45,000,000 (equivalent to HK$55,756,000)) from
a third party company, which is secured by trade receivable
amounting to HK$30,475,000 (30 June 2021: HK$23,647,000) as
at 31 December 2021, bearing interest at 15% per annum and
repayable on 22 February 2022.

20. LOANS FROM RELATED COMPANIES

Loans from related companies

=Nl NI =8N

— Loan 1 (note i)
— Loan 2 (note ii)
— Loan 3 (note iii)

Analysis as:
— Current liabilities
— Non-current liabilities

—EZ (M)
—BEZ2(M 5T
— B3t &Eiii)

DA
—-nBAE
—FRBEE
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19. RITREMER@

BaE : ()

(i)

(iii)
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30 June
2021
20214
6H30H
HK$'000
BT T
(audited)
(e EZ)

29,5632
104,473
54,987

188,992

188,992

188,992
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

20. LOANS FROM RELATED COMPANIES

(Continued)

Notes:

(i)

(ii)

(iii)

The balance as at 31 December 2021, represents that, Khorgas
Houhai, a wholly owned subsidiary of the Company, borrowed
a loan of RMB23,000,000 (equivalent to HK$28,060,000) (30
June 2021: RMB23,000,000 (equivalent to HK$27,600,000)) plus
accrued interest of RMB2,415,000 (equivalent to HK$2,946,000)
(30 June 2021: RMB1,619,000 (equivalent to HK$1,932,000))
from Guangzhou Puji. The loan advance is unsecured, interest-
bearing at 7% per annum and repayable in July 2022. In
December 2021, the maturity date of the loan was extended to
July 2023.

The balance as at 31 December 2021 represents interest
payables of RMB8,541,000 (equivalent to HK$10,420,000) to
loans from Black Hole (30 June 2021: loans of RMB78,520,000
(equivalent to HK$94,224,000) plus accrued interest of
RMB8,541,000 (equivalent to HK$10,249,000)).

On 1 July 2021, the shareholder of Guangzhou Daide, a
wholly-owned subsidiary of the Company, approved to issue
perpetual bonds amounted to RMB78,520,000 (equivalent
to HK$94,224,000) to Black Hole for the purpose of repaying
outstanding principal loan balance, in which the perpetual
bond is unsecured, interest-bearing at 4.5% per annum and
Guangzhou Daide has the right to defer its repayment of
interests payable to Black Hole at the discretion of the Group.
Therefore, the perpetual bond issued by Guangzhou Daide is
classified as equity instruments.

During the year ended 30 June 2021, Guangzhou Daide borrowed
loan of RMB12,000,000 (equivalent to HK$14,400,000) and
loan of RMB38,680,000 (equivalent to HK$46,416,000) from
Guangzhou Puji. The loan advances are unsecured, interest-
free and repayable in July 2022 and February 2023 respectively.
Guangzhou Daide borrowed additional loan of RMB8,310,000
(equivalent to HK$9,972,000) from Guangzhou Puji during the
current interim period, which is unsecured, interest-free and
repayable in July 2023.

On 13 July 2021, the shareholder of Guangzhou Daide approved
to issue perpetual bonds amounted to RMB58,990,000
(equivalent to HK$70,788,000) to Guangzhou Puji for the
purpose of repaying outstanding loan balance, in which
the perpetual bond is unsecured, interest-bearing at 4.5%
per annum and Guangzhou Daide has the right to defer its
repayment of interests payable to Guangzhou Puji at the
discretion of the Group. Therefore, the perpetual bond issued by
Guangzhou Daide is classified as equity instruments.

20. REBEBEATNER @)

B aE
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(if)

(iif)
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21. LOANS FROM THE CONTROLLING 21. REERERZERK

SHAREHOLDER

As at 30 June 2021, the balance represents loans advances
of RMB25,000,000 (equivalent to HK$30,000,000) and
RMB10,000,000 (equivalent to HK$12,000,000) from Mr.
Zhang, the controlling shareholder of the Company. The loan
advances are unsecured, interest-free and repayable in July
2022 and February 2023 respectively.

In July 2021, the Group obtained additional loan advances
of HK$45,000,000 from Mr. Zhang. The loan advance is
unsecured, interest-free and repayable in December 2023.

On 1 July 2021 and 31 July 2021, the shareholder of
Guangzhou Daide and the Company approved to issue
perpetual bonds amounted to RMB35,000,000 (equivalent to
HK$42,000,000) and HK$45,000,000 respectively to Mr. Zhang
for the purpose of repaying the outstanding loan balance. The
perpetual bonds are unsecured, interest-bearing at 4.5% per
annum. Guangzhou Daide and the Company have the right to
defer its repayment of interests payable to Mr. Zhang at the
discretion of the Group respectively. Therefore, the perpetual
bonds are classified as equity instruments issued by the
Group.

22. BONDS PAYABLE

Bonds payable e EFH
Bond 1 B
Bond 2 E552
Bond 3 B3
Analysis as: EIv=%
Current mEp
Non-current FEMED
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13,281
3,131

27,589

14,308
13,281
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

22. BONDS PAYABLE (continued) 22. EREH @

On 16 May 2019, the Company has entered into the placing
agreement with the placing agent pursuant to which the
placing agent conditionally agreed to procure, on a best effort
basis, placees who are independent third parties to the Group
to subscribe in cash for the bonds (“Bond 1”) in an aggregate
amount of up to HK$150,000,000 with a maturity date of one
year from the issue date.

Bond 1 will be issued in tranches and Bond 1 are unsecured,
unsubordinated and carried at fixed coupon rate of 9% per
annum which are payable semi-annually in advance from the
date of issue of Bond 1.

Based on the terms of the placing agreement, the Company
has the unconditional right to extend the maturity date of
Bond 1 for another one year from the initial maturity date.
The balance of the principal amount of bond payable of
HK$11,500,000 net of prepaid interest is expired and fully
repaid in October 2021.

On 16 September 2019, the Company has entered into the
placing agreement with the placing agent pursuant to which
the placing agent conditionally agreed to procure, on a best
effort basis, placees who are independent third parties to the
Group to subscribe in cash for the bonds (“Bond 2”) in an
aggregate amount of up to HK$150,000,000 with a maturity
date of three years from the issue date. Based on the terms
of the placing agreement, Bond 2 are matured on the third
anniversary of the date of the issue of Bond 2 or any such other
dates as mutually agreed in writing and shortened or extended
by the Company and the placing agent.

Bond 2 will be issued in tranches and Bond 2 are unsecured,
unsubordinated and carried at fixed coupon rate of 6.5% per
annum which are payable semi-annually in arrears from the
date of issue of Bond 2. On 16 September 2019, the Company
issued an aggregate amount of HK$14,500,000 to the placees
of Bond 2 due on 15 September 2022.

Therefore the balance of Bond 2 net of prepaid interest was
classified as current liabilities as at 31 December 2021.

7201958168 * AR RE EEEN
BT EEWE - Bt BEEREREK
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EYEAEENBIYIE=ZH)UEER
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A7 #150,000,0005T © BIHRE A E %
ITHHARBET —F1& -

BEF 1B OHETT - LAEER - IR
EREI% CEEREFMEFE - A
B B ANES 18T A HREHR AT
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IBRAR & B 15 R Ml et

For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

22. BONDS PAYABLE (Continued)

On 24 February 2020, the Company has entered into the
placing agreement with the placing agent pursuant to which
the placing agent conditionally agreed to procure, on a best
effort basis, placees who are independent third parties to the
Group to subscribe in cash for the bonds (“Bond 3”) in an
aggregate amount of up to HK$150,000,000 with a maturity
date of three years from the issue date. Based on the terms
of the placing agreement, Bond 3 are matured on the third
anniversary of the date of the issue of Bond 3 or any such other
dates as mutually agreed in writing and shortened or extended

by the Company and the placing agent.

Bond 3 will be issued in tranches and Bond 3 are unsecured,
unsubordinated and carried at fixed coupon rate of 6.5% per
annum which are payable semi-annually in advance from the
date of issue of Bond 3. The first tranche of Bond 3 amounting
to HK$500,000 will be expired on 28 April 2022 and the second
tranche of Bond 3 amounting to HK$3,000,000 will be expired

on 26 May 2022.

Therefore the balance of Bond 3 net of prepaid interest was
classified as current liabilities as at 31 December 2021 and 30

June 2021.
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

23. SHARE CAPITAL 23. R
Number of Share
shares capital
BB [
HK$'000
BEETIT
Ordinary shares of HK$0.0025 each: &R E{EB#0.00257TH) E @R
Authorised: ETE
At 1 July 2020, 30 June 2021 (audited) 72020€E7A418 -
and 31 December 2021 (unaudited) 202156 A30H (K&ER) &
2021F 12 431 B (R&HE#%)  32,000,000,000 80,000
Issued and fully paid: ERTREE
At 1 July 2020, 30 June 2021 (audited) 720207418 -
and 31 December 2021 (unaudited) 202156 A30R (BEZ) &
20215%F 12 A31 B (RE&EEX) 2,595,613,733 6,489

24. SHARE-BASED PAYMENT TRANSACTIONS

The Company’s share option scheme (the “Scheme”) was
approved and adopted by the sole shareholder on 5 October
2012 for the primary purpose to grant options to eligible
persons as incentives or rewards for their contribution to the
Group.

Under the Scheme, the Board may, at its discretion, grant
options pursuant to the Scheme to the Directors (including
executive directors, non-executive directors and independent
non-executive directors), employees, advisors and consultants
of the Company and its subsidiaries who the Board considers,
in its absolute discretion, have contributed or will contribute to
the Group (the “Participants”).

24. LR AERARNRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

24. SHARE-BASED PAYMENT TRANSACTIONS 24. URODAERSTRNRZ @)

(Continued)

The total numbers of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders (the
“Shareholders”). The number of shares issued and to be
issued in respect of which options granted and may be granted
to any individual in any one year is not permitted to exceed
1% of the shares of the Company in issue at any point in time,
without prior approval from the Shareholders.

The Scheme shall be valid and effective for a period of 10
years commencing on 5 October 2012. Options granted
during the life of the Scheme shall continue to be exercisable
in accordance with their terms of grant. The exercise price
is determined by the Directors and will not be less than the
highest of (i) the closing price of the shares as stated in the
daily quotation sheets issued by the Stock Exchange on the
date of grant, which must be a trading day; (ii) the average
closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange for the five trading days
immediately preceding the date of grant; and (iii) the nominal
value of the Company’'s shares. Upon acceptance of the
option, the Participants shall pay HK$1.00 to the Company by
way of consideration for the grant. The option will be offered
for acceptance for a period of 28 days from the date of grant.

For the six months ended 31 December 2021 and 2020,
there were no share options granted under the Scheme by
the Company. There was no share option outstanding as at
31 December 2021 and 30 June 2021.
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

25. RELATED PARTY DISCLOSURES AND NON- 25,
CASH TRANSACTION

Apart from the balances with related parties as disclosed
in Note 20 and 21, during the current interim period,
the Group also entered into the following significant
transactions with related parties:

Name of related party Notes Nature of transaction
B 5 BB ME XEME
Black Hole (a) Interest expenses
Black Hole BRI
Guangzhou Puji (a) Interest expenses
Guangzhou Puiji FERX
Skynova (b) Interest income
Skynova F B WA

Notes:

(@)  The amounts represented the interest expenses or
imputed interest expenses for the loan advances made
to the Group from Black Hole and Guangzhou Puji which
are beneficially owned by Mr. Zhang, the controlling
shareholder and the executive director of the Company.

(b)  The interest income was received from Skynova for the
loan provides to Skynova which are beneficially owned by
Mr. Zhang, the controlling shareholder and the executive
director of the Company.

FABRTRERFRERS

MBI 5E20 K21 BT 4 55 2 B R Bt 7y
ZEERRIN AR EREART - K&
BRI SIA TEARLS ¢

I

2020
20204
HK$'000
BEET T
(unaudited)

(REE&EZ)

3,078

902

Z e RBIE A S EtBlack Hole &
Guangzhou Puji(¥J A A &)4F
BREENITESRELEER
BB G TAEEMNERBRE
i ) ) B 2 sk FE AR B B B B
%o

%A B YA T FE A1 Skynovatz it
2 B3 & Skynova Y B HY -
Skynovap A8 A AE IR A% 5 K2
TEERACEERES -
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

25. RELATED PARTY DISCLOSURES AND NON-
CASH TRANSACTION (continued)

On 1 July 2021 and 13 July 2021, Guangzhou Daide
issued perpetual bonds amounting to RMB78,520,000
(equivalent to HK$94,224,000) and RMB58,990,000
(equivalent to HK$70,788,000), respectively to Black
Hole and Guangzhou Puji, companies in which Mr. Zhang
has controlling interests, for the purpose of repaying the
outstanding loan as detailed in Note 20. On 1 July 2021
and 31 July 2021, Guangzhou Daide and the Company
issued perpetual bonds amounting to RMB35,000,000
(equivalent to HK$42,000,000) and HK$45,000,000 to
Mr. Zhang respectively, for the purpose of repaying the
outstanding loan balance as detailed in Note 21.

The remuneration of Directors and other key
management personnel of the Group during the year was

as follows:
Salaries and other allowances e R E MR
Retirement benefit scheme IRREAIFT B3R

contributions

The remuneration of Directors and key executives is
determined by the remuneration committee of the
Company having regard to the performance of individuals
and market trends.
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

GEE

26. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

The following table gives information about how the fair values
of these financial assets and financial liabilities are determined
(in particular, the valuation techniques and inputs used) as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is

observable.

Financial assets/
financial liabilities

SHEE SHAR

Financial assets
at FVTPL

BRHE ARG
TREE

Fair value as at

R BHNATE

30 June

20214

2021

6H30H

HK$'000
AETT

12,274

12,274

FEHRE S
Bz ER -

Valuation

techniques
Fair value and
hierarchy key inputs
BELER
HRHAZE

Significant
unobservable
inputs
EATAHE

DFEER BAYE

Discounted cash N/A
flow. Future
cash flows
are estimated
based on the
contractual
terms of wealth
management
products and
discounted
at a rate that
reflects the
credit risk of the
counterparties.

E-H HRBEENE

RENEERE

@B ERIET K

RRARMEFH

EERENSER

LA ARR S

i:
/)1l

Level 2

TER

=
LE °

I

26. TR T A2 AFEFE

TRpETZELHEERSRABEN
ANEEZFE(LERFAZEERE
&Eﬁ?)\%{ﬁ%)?ﬁrf BRI R A iR

AFEFEGAREBEZ JEREEER
DR —

E=HZATFEE

Relationship of
unobservable
inputs to fair
value
TABEHAZE
HEAVENEE

The higher the
estimated
discount rate,
the lower the fair
value.
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

26. FAIR VALUE MEASUREMENTS OF 26. TR T AZAFEFEw
FINANCIAL INSTRUMENTS (continued)

Valuation Relationship of
techniques Significant unobservable
Financial assets/ Fair value and unobservable inputs to fair
financial liabilities Fair value as at hierarchy key inputs inputs value
REFER EXTUEE TABERAYE
tHEE SRERE RUTBEHATLE ATEER BEnALE BAHE ENTENEE
30 June
2021
20214
6A30H
HK$'000
BETT

Derivative financial 20,332 Level3 Black Scholes Note (i) Note (i)

asset - purchased model. The

call option model was
based on fair
value and book
value of the
underlying net
assets as well
as estimate of
the exercisability
of the option.
The fair value of
net assets was
affected by the
estimated cash
flows, based on
an appropriate
discount rate.

TESREE- 20332 BE=H TR —SFREE  HE) ()

EREREDR BRE o &R
DEREEEE
ERDTERER
HE - ARER
B TRE
HHE o ER
ERMBRE -
FEERNRTE
RftReng

=47
-7 &)
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Financial assets/
financial liabilities

SHEE/SHAR

Investment funds
from investors at
FVTPL

N EERPN St
RAREZENORE
-5

Fair value as at

RUT BN AFE
30 June
2021
20214
6A30H
HK$'000
BETT

10,728

10,728

Fair value
hierarchy

DFEER

Level 3

E=4

26. e TEZ AFEFE@m

Valuation

techniques Significant
and unobservable
key inputs inputs
REFER EXTUEE
BEnARE BAHE

Discounted cash Discount rate
flow. Future
cash flows
are estimated
based on the
contractual
terms and
discounted
at a rate that
reflects the
credit risk of the
counterparties.
BRRERE - AR %
RESOETIR
RARMEFH
EEREHESR
Lt RER 2

=a2
N

HW

Relationship of
unobservable
inputs to fair
value
TABERAYE
ENTENEE

Note (ii)

BFE (i)
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For the six months ended 31 December 2021 #,%£2021F12 A31H 1E/~E B

Rz e B 5 aE

26. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS (continued)

Financial assets/ Fair value
financial liabilities Fair value as at hierarchy
LREE /SRARE RUTHHNAFE AFEER
30 June
2021
20214
6H30H
HK$'000
BETT
Contingent 139,947  Level 3
consideration
payable
JERNSARE 139,947 F=#
Notes:

26. R TEZ A AFEFEm@m

Valuation

techniques Significant
and unobservable
key inputs inputs
REFER EXTUEE
BEnALE BAHE

Discounted cash Discount rate
flow method was
used to capture
the present value
of the expected
cash outflows
arising from
the contingent
consideration
payable, based
on an appropriate
discount rate.

RIBERAMAR
X RAMRE
SMEEUE
JENRARERR
EERNEHRSE
MLEBRE

R

GEE

Relationship of
unobservable
inputs to fair
value
TABERAYE
ENTENEE

Note (iii)

B (i)

(ii)

Discounted cash flow method was used to determine the fair
value of underlying net assets of Wenlan. The fair value of
underlying net assets of Wenlan is most significantly affected
by estimated cash flows. The higher the estimated cash flows,
the higher the fair value of the call option will be. A 5% increase/
decrease in the estimated cash flows, holding all other variables
constant, would increase/decrease the carrying amount of the
call option by HK$2,718,000 as at 31 December 2021 (30 June
2021: HK$2,623,000).

A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of the
investment funds from investors at FVTPL, and vice versa.
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For the six months ended 31 December 2021 &, 2202112 831 3 1L 7~{E A

26. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

26. TR T E 2 AV ETEm@m)

Notes: (Continued)

PisE - (88)
(i) A slight increase in the discount rate used in isolation would (i) 4% A B B EAS T 2 BL I8 R HC 4 4
o BB EMNSKAREN R TE
STEEMTE RZIMA - EMEA
Al EEREFTENBERT - WAL
WREF,/THE% @ ERSAREN
EREAES G 4% ¥ 416,000
L (202146 A30H : #% 623,000
TT) °

result in a slight decrease in the fair value measurement of
the contingent consideration payable, and vice versa. A 5%
increase/decrease in the discount rate, holding all other variables
constant, would decrease/increase the carrying amount of the
contingent consideration payable by HK$416,000 (30 June 2021:
HK$623,000).

TRA/FE-MAFEFENHIK

The following table represents the reconciliation of level 3 fair

value measurement:

Purchased
call option
OB
HK$'000
BT
At 1 July 2020 2020977318 15,551
Fair value change in profit or loss REEFHNATFEES 4,781
At 30 June 2021 (audited) 7202146 A30R (&FX) 20,332
Fair value change in profit or loss REZEPH AT EES (3,107)
Exchange adjustments PE 5% 338
At 31 December 2021 (unaudited) M2021F12 A31 B (RE&EER) 17,563

Investment funds
from investors
at FVTPL
BATE
FABEMN
REREEN
REES

HK$'000

BT

At 1 July 2020
Addition

720207 81H
NE

10,728

At 30 June 2021 (audited)
Settlements

M2021F6 8308 (KE)
st

10,728
(10,728)

At 31 December 2021 (unaudited)

MN20215F12 31 B (R ER)

BIRA7F] 2021/22 R HisRE

>
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For the six months ended 31 December 2021 &, 2202112 831 3 1L 7~{E A

26. FAIR VALUE MEASUREMENTS OF 26. eI A AV EFE®
FINANCIAL INSTRUMENTS (continued)

The following table represents the reconciliation of level 3 fair TERAF=ZHATFEFENEER : (B)
value measurements: (Continued)

Contingent

consideration

payable

PESSRARE

HK$'000

BT T

At 1 July 2020 20207818 248,955

Fair value change in profit or loss R AFEED (1,268)

Settlements =N (126,995)

Exchange adjustments bE H SR 19,256

At 30 June 2021 (audited) 7202146 A30H (K& F%) 139,947

Fair value change in profit or loss REZEFHAFEED 4,937

Settlements =R (7,560)

Exchange adjustments (ER RS 2,206

At 31 December 2021 (unaudited) 72021412 A31 8 CGREEZ) 139,530
Analysis as: DA

Current liabilities mEafE 72,646

Non-current liabilities EmeatE 66,884

139,530
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MANAGEMENT DISCUSSION AND ANALYSIS

IR R W M AT

BUSINESS REVIEW

The Group is principally engaged in (i) film, TV series and variety
show production, distribution and licensing of film rights; (ii) film
exhibition; and (iii) pan entertainment. The Group mainly produces
Chinese films, variety shows and TV series in Mainland China
and Hong Kong, as well as currently operating one Hong Kong
based cinema. During the six months ended 31 December 2021
(the "Period under Review"), the Group further advanced the
“Stay-at-Home Economy” and its development strategy of brand
diversification. The Group's proportion of revenue from Mainland
China recorded a year-on-year increase of 17.7 percentage
points to approximately 96.8% from approximately 79.1% of the
corresponding period last year. Mainland China continued to be the
major source of the Group's revenue and business growth.

Keeping up with the development of the industry and the
entertainment tastes of young viewers, the Group has continued
to focus on developing and producing quality contents for film, TV
series and variety show, while actively exploring innovative business
models such as web series, online movies and short videos.
During the Period under Review, film, TV series and variety show
production and distribution business remained as the core business
of the Group, recording revenue of approximately HK$502.2 million,
representing a significant increase of approximately 1,296.4% as
compared to the corresponding period last year, mainly due to the
successful airing of “The Ideal City” (3248 2% ), an inspiring urban
workplace TV series, and “The Detectives’ Adventures” ( B4 $f £
Z), a megahit mystery solving reality show, in August and May
2021, respectively, and the revenue of which were recognized in the
interim period.

KXo

AEBFERENEY  BEBEIMEGEEGHE
B BT RBRHEEFEITRERTA ¢ (i)
TR BRARL ¢ (i) IR EE o AREE LA B A
REARBTEMISRIEERZEY - fEEE
LERE - WHRARKLE —RHBEBEETR -
MNEZE2021F12 8318 LB A (TEEEE])
N AEEE—SHE [EEE IR RES
AL BB RICEE o AEBE 2K B B A i #) I
HMEIERFE EA17. 78 5% - AEFFE
#1791 %I INEX96.8% @ FENMESE A
REEMNRAREBERNEZRR

ZEITEMNBREHEMNFTEBRINRED
K AEERBEZINEFEEGERNRN
FERE  RNBERETEFRIFENNHE
Bl - BB EY - BRBEERTE - REE
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MANAGEMENT DISCUSSION AND ANALYSIS
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Among which, “The Ideal City"” aired on the video website iQlY| and
numerous first-tier TV stations across the country, ranking first in
the CSMB3 TV series viewership ranking, as well as receiving more
than ten industry honors and awards including being shortlisted for
the 2018-2022 List of Key TV Series Planning and Theme of the
National Radio and Television Administration, and was recognized
as the “2021 Outstanding Show Broadcasting Overseas” by the
National Radio and Television Administration etc. “The Detectives’
Adventures” creatively reinterprets a classic film and television
copyright through live action role playing, introducing a production
model for detective-themed variety show that appeals to audiences
of all ages, successfully gaining multiple industry awards, including
the 2021 Internet Viewing + Ranking Internet Variety Show of
the Year and the Innovative Variety Show of the Year of the Sixth
New Recreation ® New Consumption etc. On the other hand, the
scriptwriting team of the Group participated in popular TV shows
such as the Lantern Festival Gala of China Media Group and
variety show “Super Sketch Show”, continuously spurring related
discussions and becoming a trending topic in multiple platforms.

Considering that the COVID-19 pandemic has brought about a
challenging business environment for the film exhibition business,
the Group disposed partial equity interests in the film exhibition
business to reallocate financial resources to other businesses with
higher development potential, thereby generating more returns for
Shareholders. The disposal transaction was completed on 26 May
2021. Thereafter, in accordance with a management agreement
and a supplemental agreement entered by the Group with Cinema
City (WL) Limited and Mandarin Motion Pictures Limited, the Group
earns fees for the operation of Langham Place Cinema during the
term of the agreements. The management believes that the above-
mentioned strategic measures will proactively pose a positive
impact on the Group's future results and financial performance.
For further details of the disposal and the management agreement,
please refer to the announcements of the Group dated 18 January
2021 and 26 May 2021, respectively.

Affected by the aforementioned disposal transaction, the film
exhibition revenue of the Group during the Period under Review
decreased approximately 28.4% as compared to the corresponding
period last year, amounting to approximately HK$19.0 million,
representing approximately 3.2% of the total revenue of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

The Group continued to improve its industry chain and broaden its
revenue base, and our artistes and internet celebrities continued
to be more influential in market segments. During the Period
under Review, our artistes starred in many TV series and movies,
and participated in many endorsement activities. Among which,
Yang Chaoyue starred in two costume TV dramas “Chongzi” ( &
22) and “The Seventh Generation” ( — B & &)+t & £ ), and Li
Yitong starred in TV series such as “Warm Cold Nights In The Nine
Heavens” (LB E®KEE), “Spy Game" (4 IL{E) and “Punch Out”
(FE%4).

During the Period under Review, the Group’s pan entertainment
and other businesses recorded revenue of approximately HK$65.9
million in aggregation, representing a decrease of approximately
32.9% as compared to approximately HK$98.2 million for the
corresponding period last year. The business segment recorded loss
of approximately HK$11.3 million during the Period under Review
(six months ended 31 December 2020: profit of approximately
HK$30.2 million).

FINANCIAL REVIEW

Revenue of the Group during the Period under Review amounted
to approximately HK$587.2 million, representing an increase of
approximately HK$426.4 million or approximately 265.2% as
compared to the corresponding period last year, mainly contributed
by the revenue from the business segment of film and TV series
production and distribution, and the pan entertainment and other
segments of approximately HK$502.2 million and HK$65.9 million,
respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

For the film and TV series production and distribution segment, the
revenue that the Group recorded during the Period under Review
was mainly generated from producing TV series and variety shows.
“The Ideal City", the inspiring urban workplace TV series, and
“The Detectives' Adventures”, the megahit mystery solving reality
show, successfully aired in August and May 2021, respectively,
and the revenue of which were recognized during the Period under
Review, driving a significant year-on-year growth on the revenue
of the segment. For the film exhibition segment, on 26 May 2021,
the Group completed the disposal of the partial equity interests
in the film exhibition business and entered into a management
agreement and supplemental agreement regarding the operation of
Langham Cinema, so the revenue of the segment showed a year-on-
year decrease. For the pan entertainment and other segments, the
Group recorded total revenue of approximately HK$65.9 million from
artiste management services and sale of merchandise under self-
owned retail brands during the Period under Review, representing a
decrease of approximately 32.9% as compared to the corresponding
period last year.

Gross profit of the Group was approximately HK$92.2 million,
representing a mild decrease for approximately HK$0.9 million
or approximately 1.0% as compared to the corresponding period
last year. Gross profit margin for the Period under Review was
approximately 15.7%, representing a decrease of approximately
42.2 percentage points from approximately 57.9% for the
corresponding period last year, mainly due to the successful airing
of "The Ideal City", the inspiring urban workplace TV series, and
“The Detectives’ Adventures”, the megahit mystery solving reality
show, in August and May 2021, respectively, and the revenue of
which were recognized during the Period under Review, driving a
significant year-on-year growth on the revenue of the film and TV
series production and distribution segment, hence the ratio of the
segment’s revenue to the Group's revenue reached 85.5% during
the Period under Review. Meanwhile, the Group completed the
disposal of partial equity interests in the film exhibition business on
26 May 2021, so the ratio of the film exhibition segment’s revenue
to the Group's revenue decreased to approximately 3.2% during the
Period under Review. The gross profit margin of this segment was
higher than that of the film and TV series production and distribution
segment, which resulted in an overall decrease in the gross profit
margin of the Group.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2021/22

B RERBSRIERETOEAE  AE
BEREBEBHASSHREEERAERE K
BB RME - MBEBEERRGER
ZHOMNBEEFIERRZREASF(HBHTRER)
D RIBER2021F8 A KSAIBF L - a1
REBEHANESER @ St o R ARL
AiEEF - REFHRMSBME - AEBR
2021526 H TR E R B M EKH
HolkiE U ERMEZRTILER
HEEEERE - ALt o BRAR LS
TP o IREREMAOI AT - AEBKE
ERASGEATEREAEEEETER
R R AB U S 4B 65 9B BT BMEF[R
HARL D #932.9%

NREENEMNOBER2BE T BEF
B B UM D BB 0.9B BT 41.0% o
CREEHMEMZR415.7%  BEEFERBAHL
57.9% #4222 E N B - TZANEH
BSEEERECGERZH) hESRHEIRRF
REASC(HEREERZR) D RIER20215F8 A
NERIBFEL - WS F O] B8 B N E S
R BHEYREREERERETH B
ABLLRIEE R - DR B EBHAGARSE
BU AL AN E85.5% ¢ AR - AEERP
2021526 H TR I E R B2 N £ K
BB - B M E N BB E AE
B AL PIRIEEXZ.2% @ kD EEFIRE
B RERBSEEERETHHBN AR * B
FAREBEMNERETHERE -



MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

During the Period under Review, other gains and losses and
other income was approximately HK$20.2 million, representing a
decrease of approximately HK$8.0 million or approximately 28.3%
as compared to the corresponding period last year, mainly due to
the rent concessions from landlords and government subsidies
from the Hong Kong Government received by our cinemas in the
corresponding period last year, but such gains significantly dropped
during the Period under Review.

Selling and distribution expenses decreased approximately HK$58.9
million or approximately 63.4% from approximately HK$92.9 million
for the corresponding period last year to approximately HK$34.0
million for the Period under Review, mainly due to the fact that the
Group has completed the disposal of partial equity interests in the
film exhibition business on 26 May 2021, reducing the selling and
distribution expenses of the related film exhibition business.

Administrative expenses mildly decreased approximately HK$3.3
million or approximately 6.8% from approximately HK$48.7 million
for the corresponding period last year to approximately HK$45.4
million for the Period under Review, which was prompted by
effective internal cost control measures and the disposal of partial
equity interests in the film exhibition business on 26 May 2021.

During the Period under Review, the Group's profit and total
comprehensive income attributable to the owners of the
Company were approximately HK$10.6 million (six months ended
31 December 2020: loss of approximately HK$76.0 million)
and approximately HK$17.5 million (31 December 2020: total
comprehensive expenses of approximately HK$57.3 million),
respectively.

The Group's turnaround performance from loss to profit was mainly
due to (i) the successful airing of “The Ideal City”, the inspiring
urban workplace TV series, and “The Detectives’ Adventures”, the
megahit mystery solving reality show, in August and May 2021,
respectively, and the revenue of which were recognized during the
Period under Review, driving a significant year-on-year growth on
the revenue of the film and TV series production and distribution
segment; and (ii) the Group completed the disposal of partial equity
interests in the film exhibition business on 26 May 2021, which
lowered the sales and distribution expenses of the related film
exhibition business.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

IMPAIRMENT LOSS ON RIGHT-OF-USE ASSETS
AND PROPERTY, PLANT AND EQUIPMENT
(“IMPAIRMENT")

The Group had completed the disposal of the equity interests in
numerous subsidiaries that operate the film exhibition business of
four Hong Kong cinemas on 26 May 2021.

The Impairment for the period amounted to HK$Nil (six months
ended 31 December 2020: HK$11.4 million) was made on right-
of-use assets derived from the lease agreements of several
cinemas in Hong Kong operated by the Group (the “Cinemas”)
and property, plant and equipment in relation to the Cinemas,
which was determined after considering the difference between
the recoverable amount based on value in use calculations and the
carrying value as at 31 December 2021 and 31 December 2020. The
Cinemas located in Hong Kong have been operating for years and
the management assessed the income to be generated therefrom
after taking into account of the factors explained in the section
headed “Circumstances leading to the Impairment” below.

The relevant Cinemas (not including the buildings) were developed
by the Group on its own and were not acquired from third parties,
and the relevant right-of-use assets and property, plants and
equipment in relation to the Cinemas was acquired at various time
from the relevant suppliers in the course of the establishment of the
Cinemas.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

For the periods ended 31 December 2021 and 31 December 2020,
the management of the Company assessed the carrying value and
recoverable amount of the right-of-use assets and property, plants
and equipment in relation to the Cinemas after taking into account of
the following factors:

(@)  the global economic downturn since mid-2019 which leads to
the expected decline of occupancy rate of the Cinemas;

(b)  the change of the movie industry atmosphere in Hong Kong
and the expected slowdown in shooting of international
blockbuster movie, and thus the expected decline in the box
office in the forthcoming year;

(c) the decrease in movie viewers since the first quarter of 2020
due to the adverse impact of the 2019 coronavirus disease
(COVID-19) (“COVID-19") outbreak;

(d) the review and comparison of the budget of the Cinemas
prepared for the period and the actual income and profit
generated from the Cinemas during the period, and found that
there is a material shortfall from the projected income and
operating profit; and

(e) the need to adopt a reasonable approach in evaluating the
cashflow to be generated from the cinema operation by the
adoption of a discount rate of 13.3% (six months ended 31
December 2020: 13.5%) with reference to the use of weighted
average costs of capital when the recoverable amount was
determined based on value in use calculations.

The above factors were identified close to the end of the periods
ended 31 December 2021 and 31 December 2020 and assessed
and considered during the course of the preparation of the financial
information of the Company for the periods ended 31 December
2021 and 31 December 2020. The above factors were not
anticipated nor taken into account when the development plan of the
relevant Cinemas was implemented.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

The Impairment relied on the assessment based on the discount
cash flow method (“DCF"). DCF is adopted because:

(@) the entire carrying amount of the right-of-use assets and
property, plants and equipment was tested for impairment
in accordance with the HKAS 36 issued by the HKICPA by
comparing its recoverable amount with its carrying amount;
and

(b)  the Group adopted the DCF method under the income-based
approach in arriving at the value in use. According to the HKAS
36, measuring value in use of an entity should consider an
estimate of the future cash flows the entity expects to derive
from the asset. Therefore, the Company adopted the DCF and
that the asset-based approach and market based approach
were not applicable.

The basis and key assumptions used in the assessment are as
follows:

(@) the Group recognised the impairment loss on right-of-
use assets and property, plants and equipment due to the
deteriorating economic environment and intense competition
in the market of cinema and film exhibition;

(b)  the economic downturn will be a mid-to-long term one and
the performance of occupancy rate of the cinema and the box
office will not rebound in a short period taking into account the
declining economic performance of Hong Kong and the PRC
and the uncertainties brought by the intensification of the trade
war between the United States of America and the PRC as well
as the outbreak of COVID-19;
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

(c) the interest rate of the banking facilities obtained by the Group
for the operation of the Cinemas will not decrease substantially
in the foreseeable period and hence affecting the discount rate
used when adopting the DCF approach; and

(d) for the impairment testing, the recoverable amount was
determined based on value in use calculations which was
performed by management. The calculation uses cash flow
projections of the Group based on financial budgets approved
by the management of the Company covering a lease term
period of the Cinemas and a pre-tax discount rate of 13.3%
(six months ended 31 December 2020: 13.5%). The key
assumption includes the future expected cash flows based
on management’s view of future business prospects and past
performance of the Group.

Taking into account of the above factors and the reasonable
approach in adopting the relevant accounting standard and the more
suitable discount rate when making cash flow projections, the Board
considers that the Impairment is fair and reasonable. Taking into
account the challenging environment of film exhibition business
brought about by the COVID-19 pandemic, the Group has reallocated
its financial resources to the other businesses, which have higher
development potential, by disposing partial equity interests of
the film exhibition business, in order to generate more return for
the Shareholders. The disposal was completed on 26 May 2021.
Subsequent to the disposal, pursuant to a management agreement
and a supplemental agreement entered by the Group with Cinema
City (WL) Limited and Mandarin Motion Pictures Limited, the Group
earns fee for the operation of the Langham Cinema during the
term of the agreements. The management believes that the above
strategies and measures will proactively pose a positive effect on
the Group's future results and financial performance. Please refer
to the Group's announcements dated 18 January 2021 and 26 May
2021 respectively for further information on the disposal and the
management agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2021, the Group’'s bank balances and cash
amounted to approximately HK$113.1 million (30 June 2021:
approximately HK$103.8 million), which are denominated mainly
in Hong Kong Dollar (“HK$"), United States Dollar (“US$"”) and
Renminbi (“RMB").

As at 31 December 2021, the Group's total debts, including bank
and other borrowings, bonds payable, loans from related companies
and a controlling shareholder were approximately HK$115.0
million, approximately HK$16.8 million, approximately HK$41.4
million and nil, respectively (30 June 2021: approximately HK$96.6
million, approximately HK$27.6 million, approximately HK$189.0
million and approximately HK$38.6 million, respectively). As at 31
December 2021, the Group’s gearing ratio, which is the ratio of
total debts to total assets, was approximately 12.4% (30 June 2021:
approximately 21.6%).

As at 16 May 2019, 16 September 2019 and 24 February 2020, the
Group and Royston Securities Limited (the “Placing Agent”) entered
into a placing agreement, pursuant to which the Placing Agent
conditionally agreed to procure, on a best efforts basis, placees to
subscribe in cash for the bonds with an aggregate principal amount
up to HK$150,000,000 during the placing period. Details of the
placing of the bonds are set out in the announcements of the Group
dated 16 May 2019, 16 September 2019, 24 February 2020 and 21
August 2020 respectively. As at 31 December 2021, the Group’s
bonds payable was approximately HK$16.8 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

As at 31 December 2021, the Group had total non-current assets
of approximately HK$762.7 million (30 June 2021: approximately
HK$793.2 million), net current assets of approximately HK$26.5
million (30 June 2021: net current liabilities of approximately
HK$31.3 million) and net assets of approximately HK$512.4 million
(30 June 2021: approximately HK$249.8 million). The current ratio
of the Group, representing the ratio of current assets to current
liabilities, was approximately 1.04 as at 31 December 2021 (30 June
2021: approximately 0.96).

During the Period under Review, the Group mainly funded
its liquidity by bank and other borrowings, loans from related
companies and a controlling shareholder, perpetual bonds, and
internal resources. The Group's financial resources are sufficient
to support its businesses and operations. The Group would also
consider other financing activities when appropriate business
opportunities arise under favourable market conditions.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period under Review, the Group did not have any material
investment projects, nor any material acquisition or disposal of
subsidiaries and joint ventures.

HUMAN RESOURCES

As at 31 December 2021, the Group employed a total of 145
permanent employees (30 June 2021: 220) in Mainland and Hong
Kong. The total salaries and wages, including the Directors’
remuneration and part-time workers’ salary, amounted to
approximately HK$23.1 million during the Period under Review (31
December 2020: approximately HK$32.4 million).

The Group offers remuneration packages for employees mainly
based on their performances and experiences, and with reference
to prevailing industry practices. In addition to enrolling our new
employees into the mandatory provident fund scheme in Hong Kong
and the State-managed pension scheme in Mainland China and
making contributions for them on a periodic basis, the Group also
provides medical coverage, internal and external training programs
and grants share options and discretionary bonuses to employees
based on their individual performances and the Group's overall
performance. The Group reviews the remuneration policies and
packages on a regular basis.

CHARGE ON ASSETS

As at 31 December 2021, the Group had bank deposits of
approximately HK$0.7 million (30 June 2021: approximately HK$0.7
million) that were pledged to banks for the bank guarantee provided
to a subsidiary of the Group regarding its due payment under a
cinema equipment rental agreement. The Group’s bank borrowing
of RMB44,000,000 (equivalent to HK$53,680,000) were secured by
pledged bank deposits of HK$61,000,000.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

TREASURY POLICY

The Group's business operations were conducted mainly in
Mainland and Hong Kong with transactions principally denominated
in HK$, US$ and RMB. Monetary assets and liabilities are
denominated mainly in HK$, US$ and RMB. Apart from US$, which
is pegged to HK$, any significant exchange rate fluctuations of HK$
against RMB may have a financial impact on the Group. As the
foreign exchange risks arising from sales and purchases can offset
each other, and the fluctuations of RMB during the Period under
Review had no significant impact on the costs and operations of the
Group for the period, the Directors do not foresee any significant risk
of exchange rate fluctuation. Currently, the Group has not entered
into any financial instrument for hedging purposes. However, the
Group will closely monitor its overall foreign exchange exposures
and interest rate exposures, and consider hedging against the
exposures should the need arise.

CAPITAL COMMITMENT

As at 31 December 2020 and 2021, the Group did not have any
significant capital commitments.

CONTINGENT LIABILITIES

As at 31 December 2020 and 2021, the Group did not have any
significant contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WL

OUTLOOK

Looking forward, the Group will continue to focus on the
development of film and TV series production business as well as
artiste and internet celebrity agency business in Mainland China,
and strives to create a pan entertainment ecosystem and integrate
upstream and downstream industry chains, while proactively
expanding various realization channels from the downstream
industry chains in a bid to attain our strategic deployment of fusing
our strengths and resources. Taking advantages of the ample
resources of online platforms, the Group will continue to focus on
producing quality film and TV series content, while actively diversify
the revenue base by continuously identifying business opportunities
in relation to the “Stay-at-Home Economy” on four aspects including
online stream, short videos, internet celebrity cultivation and traffic
monetization.

The Group is currently producing a number of projects, including
an urban mystery TV series “Frozen Surface” (2+# %) and the
third season of variety show “| Love You, Me Too" (Z# T &
#&). With the good viewing performance and online popularity of
the work, the Group plans to create a self-developed multi-season
variety show brand by producing the third season of “| Love You,
Me Too" and the second season of “The Detectives’ Adventures”.
In addition, the Group will develop and produce films and TV series
on a number of popular copyrighted works of fiction including “Love
Destiny” (BEA X&), "Wishful Egg” (21 E % ), "Romance in the
City" (3@ A ), “Peach Blossom Debt” (#kFEfE), “Queen of the
Sea” (%#F) and “Locard’s Theory” GRREFE).

As a diverse development enterprise focusing on film, television
and variety show content creation and production with the spirit of
business value “Enabling”, the Group will make good use of the
combined resources of scriptwriters, directors and celebrities to
cultivate, explore and create popular films and television copyrights
by continuously offering quality content and nurturing talented
artistes in order to develop its self-owned full industry chain model
and build up a unique soft power, thereby continuously enhancing
profitability, sharpening competitive edges in the industry and
generating favorable returns for the Group's Shareholders.
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OTHER INFORMATION
H A E

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2021, the interests of Directors and chief
executive of the Company in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinances (Cap. 571, Laws
of Hong Kong) (the “SFO")) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests which they are taken
or deemed to have under such provisions of the SFO) and required
to be entered in the register maintained by the Company pursuant
to Section 352 of the SFO or which were required, pursuant to
Appendix 10 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) relating to securities
transactions by the Directors, to be notified to the Company and the
Stock Exchange, were as follows:

Mr. Zhang Liang, Company Interest in a controlled
Johnson corporation
REFE YN NIRRT 2 R
Company Beneficial owner
NG| ERMBA

Note: These shares are registered in the name of Nice Rich Group Limited
(“Nice Rich"), the entire issued share capital of which is legally and
beneficially owned as to 100% by Mr. Zhang Liang, Johnson. Under
the SFO, Mr. Zhang Liang, Johnson is deemed to be interested in all
the shares registered in the name of Nice Rich.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2021, the interests of the persons, other
than the interests disclosed above in respect of Directors or chief
executive of the Company, in the shares and underlying shares of
the Company which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV
of the SFO and entered in the register maintained by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the
Company were as follows:

Nice Richm&@ Beneficial owner
Nice Rich™%@ EnlEAA
China Orient Asset Interest in a controlled corporation

Management Co., Ltd.
(“China Orient")?

HERFEEEERD REEEER 2w
BRAB(THERS )

Dong Yin Development Interest in a controlled corporation
(Holdings) Limited
(“"Dong Yin")2

RIFBER(ZER)BRAA] REEAE P 2R
(IR

Wise Leader Assets Ltd. Interest in a controlled corporation
("Wise Leader")?

Wise Leader Assets Ltd. REEEED 2 s

(TWise Leader])?
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OTHER INFORMATION
HAE R

China Orient Asset Interest in a controlled corporation
Management (International)
Holding Limited
(“China Orient Int']")@

FERRAEEER(BF)ZER RXEEER 2 ER
BRAB(THBERFERE )

Charming Treasure Person having a security interest
Investments Ltd. in shares
(“Charming Treasure")?

Charming Treasure BAEROHRFERNHA

Investments Ltd.
(TCharming Treasure )@

Notes:

1. Nice Rich is a British Virgin Islands company wholly owned by Mr.
Zhang Liang, Johnson. Under the SFO, Mr. Zhang Liang, Johnson is
deemed to be interested in all the shares registered in the name of
Nice Rich.

2. 1,836,391,914 Shares were charged by Nice Rich as charger and
Charming Treasure as chargee as security interest on 30 May 2018.
Charming Treasure is wholly owned by China Orient Int'l. China Orient
Int’l is owned as to 50% by Dong Yin and 50% by Wise Leader. Both
Wise Leader and Dong Yin are wholly owned by China Orient. By
virtue of the SFO, each of China Orient, Dong Yin, Wise Leader and
China Orient Int'l is deemed to be interested in all the shares held by
Charming Treasure as security interest.

Save as disclosed above, as at 31 December 2021, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall
under the provisions of Divisions 2 and 3 of Part XV of the SFO to be
disclosed to the Company, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.
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i)

1,836,391,914 Long 70.75%
)

AT

1. Nice RichAfEBAELEHA Y RBRL
BEAT - RIEEERMEEN  RREE
WS ERR Nice Rich® T2 FiE B
A -

2. Nice Rich({EA#EC A) 2201845 H30H
B Charming Treasure (fE & & it A) UK
HY 1,836,391,914 fix fx {5 1F /& 5 # # &5 -
Charming Treasure HFER T EBR 2 E %
A o REIR 5B ERREWise Leader?
BB 50% K50% KRR 1D © Wise Leader &
RIFAPER S 2EES - RIFES RH
EiE0 - PEES - BEE - Wise Leader »
B S B & 8 %S A R Charming
TreasurefTiF 2 RN PHEEEREIFER
2K o

Br EXCPTHEEAE SN 0 20214128318 » &
AR MBI MAT(EERARRZSIT
A BBRIN AR R B RG SKARBE R D R A
RIEFE SN S IEHIEXVEBE2 K30 3 EX
AMAQNREENERIAR  HBLAR
RARIEBRLFRIPEKRPIEICKRETEZ
s -

ERIRLEAFR AT 2021/22 FEfsRE



OTHER INFORMATION
HAp &

SHARE OPTION SCHEME

The Company operates the Scheme for the purpose of providing
incentives and rewards to eligible persons who contribute to the
success of the Group’s operations. The Scheme was approved by
the then sole shareholder of the Company on 5 October 2012. There
were no outstanding share options under the Scheme as at 30 June
2021 and 31 December 2020. No share options have been granted,
exercised or cancelled/lapsed under the Scheme during the six
months ended 31 December 2020 and 2021.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the
six months ended 31 December 2021.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the six months ended 31 December 2021 (2020: nil).

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than as disclosed under the sections headed “Share Option
Scheme” and "Directors’ and chief executives’ interests and short
positions in the shares, underlying shares and debentures of the
Company and its associated corporations” in this report, at no time
during the six months ended 31 December 2021 was the Company
or any of its subsidiaries, or any of its fellow subsidiaries, a party
to any arrangement to enable the Directors or chief executives of
the Company or their respective close associates (as defined in the
Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the
SFO or to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.
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COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Appendix 10 of the Listing
Rules. Having made specific enquires, all the Directors have
confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions
by Directors adopted by the Company during the six months ended
31 December 2021.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard of
corporate governance practices. During the six months ended 31
December 2021, it complied with and did not deviate from the code
provisions as set out in the Corporate Governance Code (the “CG
Code") contained in Appendix 14 to the Listing Rules.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
to comply with the increasingly tightened regulatory requirements
and to meet the rising expectations of the Shareholders and the
Company's investors.
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AUDIT COMMITTEE

The Audit Committee has three members comprising three
Independent Non-executive Directors, Mr. Chang Eric Jackson
(Chairman of the Audit Committee), Mr. Wang Bo and Mr. Xiang
Feng, with written terms of reference in compliance with the Rules
3.21 to 3.23 of the Listing Rules and the CG Code. The primary
duties of the Audit Committee are mainly to communicate with the
external auditor; to review the remuneration, terms of engagement,
independency and objectivity of the external auditor; to review
the accounting policy, financial position and financial reporting
procedures of the Company; and to review and assess the financial
reporting, risk management and internal control systems of the
Company and make recommendations thereof. The interim results
of the Group for the six months ended 31 December 2021 have not
been audited but have been reviewed by the Company’s external
auditor, Deloitte Touche Tohmatsu, and the Audit Committee.

By order of the Board

Transmit Entertainment Limited
Zhang Liang, Johnson

Chairman

Hong Kong, 25 February 2022

As at the date of this report, the Board comprises (i) three executive
Directors, namely Mr. ZHANG Liang, Johnson (Chairman), Ms.
ZHAO Wenzhu and Mr. LEE Hin Kwong, Patrick; and (ii) three
independent non-executive Directors, namely Mr. WANG Bo, Mr.
XIANG Feng and Mr. CHANG Eric Jackson.
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