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The Board of Directors (the “Board”) of Lam Soon (Hong
Kong) Limited (the “Company”) is pleased to present the
unaudited consolidated interim results of the Company and
its subsidiaries (collectively the “Group”) for the six months
ended 31 December 2021.

OVERVIEW

In the six months ended 31 December 2021, the COVID-19
pandemic continues to take its toll on the economies
in which we operate, having persisted beyond most
predictions. During these trying times, the Group achieved
steady revenue growth despite encountering pressure upon
profitability due to significantly increased raw materials
costs across all divisions, in particular edible oil costs, and
from newly emerging channel disruption in Mainland China.

The Group adopted a heightened risk management
approach and has resorted to a balanced business plan
which enables the Group to capture selective market
opportunities while enhancing our resilience to cope with
increasing raw material costs amidst an uncertain market
environment. The Group has reacted to the situation with
suitably modified pacing strategies without compromising
the long-term initiatives of the Group. We have protected
fundamental aspects of the business by focusing on core
business areas, products, customers and operational
activities, and continuing to deploy necessary resources
to uphold overall business momentum. Meanwhile, we
have deployed a new taskforce for enhancing expenditure
efficiency, and repositioned selective high-spending
activities in certain regions and categories. As for our
newly established Specialty Fats plant in Jintan, East
China, we have commenced operations in the first quarter
of FY2021/22 whereby we have begun adding new
products by leveraging on our state-of-the-art facilities. Our
expanding customer base will continue to propel business
growth in the years to come.

Lam Soon (Hong Kong) Limited
Interim Report 2021/2022

HIB(EE)BERAR(IARRADNEEE([ES

g MAREARRLEMB AR (A A%
BDBE_F-_—F+-_A=1T—HLXEA

2%%%&mé$%%i°

3=

Bz —F+=-A=+—HLEXEAH
A+ 20198k mE R ([ COVID-19]) ZIB#E H
REZETBAEERE  BEITERMKCEME
MR AR - BRI - RS HBEM

PR (LERRAMAKA)AT - I ERBEIK
EHERBTERCAENENZE - BAKEK

ANEBRERR -

AEERREEAREERR - iF%?%
WEBFE > BAEBEGUBRBETSH
B REESEMANRESN  BAELER
BABREA R B T B S N R e R AR A
Ko QELMER  AEEENMEEARER
%%%mFﬁT EETHEERRMNERE
c HAIBENZLEBH D - Em - BF K
NMEE W HERLTEERERERERD
BEER - MREEBKIRE - B - RFIE HIE
miﬁ& FET —EEHIENE - B
TR MR E SRR - ERE
ﬁ%iﬁ% M%EE%V% HPER=F

T/ UVREEF—TERRELE I
AR At E xS ER R BEIE AT EM o B
BREANEFPHBEEHE R REFAERIE
Eo

HIE(EB)ARAD
e 0



SUMMARY OF FINANCIAL RESULTS

Despite the on-going COVID-19 pandemic, the Group was
able to deliver a revenue growth of 6% from the previous
corresponding period, supported by sales volume growth,
higher bran selling prices and RMB appreciation. However,
gross profit margin declined by 4.6 percentage points to
19.4% which was severely impacted by escalation in wheat,
edible oil and detergent material costs. As a result of the
pressured profit margin and the absence of government
COVID-19 subsidies for the period, mitigated by tightened
operating costs, profit for the period decreased by 27% to
HK$173 million.

As at 31 December 2021, the Group’s cash balance was
at HK$1,481 million. As an interim measure to enhance
returns, the Group invested in quality fixed income
government bonds in Mainland China and equity securities
listed in Hong Kong with total carrying amounts of HK$189
million as at 31 December 2021. With a strong cash and
liquidity position, the Group will continue to seek out
investment opportunities to strengthen its supply chain and
to support geographic and business expansions.

DIVIDENDS

The Board had declared an interim dividend of HK$0.15
per share totalling approximately HK$37 million for the six
months ended 31 December 2021 (six months ended 31
December 2020: HK$0.15 per share totalling approximately
HK$37 million), which will be payable on Tuesday, 22 March
2022 to the shareholders whose names appear on the
register of members of the Company on Friday, 11 March
2022.

BUSINESS REVIEW
Food Segment
Food segment’s revenue increased by 6% to HK$2,791

million whereas its operating profit declined by 36% to
HK$175 million.
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BUSINESS REVIEW (continued)
Food Segment (continued)

The Group’s flour business had a solid and healthy growth
in revenue but experienced an adjustment in gross profit
margin due to an increase in wheat price. Within Mainland
China, COVID-19 triggered city lockdowns, flooding
and governmental control in the use of electricity have
also caused disruptions to some of our manufacturing
and catering customers. Despite the challenging market
environment, we have been able to capture positive benefits
from baking channels. In view of changing market dynamics
and consumer behaviours under the COVID-19 pandemic,
we continue to adopt interactive online communications
via live streaming and social media platforms, which have
enabled us to stay connected with our customers, thereby
strengthening our ongoing business relationships with
them.

Our new premium product range, including brands such
as Golden Statue Japanese, Golden Statue French and
signature Royal Sakura range, has established a strong
foothold and has enabled us to grow with a sustainable
momentum. With the commencement of our operations
in our newly established Specialty Fats factory in Jintan,
we have successfully expanded our product portfolio
by synergizing with our distribution network and well-
established operational system. These have equipped the
Group with a unique competitive advantage to better serve
our baking customers.

Our Edible Oil business has been negatively impacted by
unprecedented increases in raw material costs and newly
emerging channel disruption. To mitigate the exposure, the
Group has implemented several rounds of price increase,
executed controlled spending strategies, leveraged on
television celebrity for our Knife brand-building campaign,
and implemented effective trade promotions to sustain our
market share. To cope with the newly emerging channel
disruption resulted from Community Group Purchase
(CGP) and Key Account Online to Offline (020), we have
carefully selected customer partners and also tightened and
accelerated our internal channel coordination.
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BUSINESS REVIEW (continued)
Home Care Segment

Home Care segment’s revenue increased by 2% to HK$435
million whereas its operating profit declined by 33% to
HK$34 million.

Similar to the Food segment, our Home Care business have
also faced challenges of high raw material cost and intense
market competition. After a major market surge under
the development of a new normal, consumption of Home
Care products has returned to pre-COVID period levels as
demonstrated by certain trade down trends. All these have
yielded pressure on gross margin and intensified price-
driven competition and promotional activities. The Group
has increased price on Home Care products, exercised
greater caution on trade and channel spendings to ensure
our AXE and Labour brands retain a competitive position,
whilst launching new products in parallel such as the new
Dishwash fragrances, foaming Handwash and Degerming
Mist with a view to differentiating and broadening our
product portfolio against our market competitors. We
continue to modernize the AXE brand image via a cross-
over with B.Duck IP.

OUTLOOK

Looking forward, we believe that the COVID-19 pandemic
and commodity price fluctuations remain as key factors
affecting the economy and overall business outlook. The
Group anticipates an upsurge in raw material costs and
fluctuating market consumption patterns and we will
closely monitor the situation. We will protect our business
fundamentals, maintain our agility, vigilance and discipline
whilst continuing to adapt to the changing dynamics in
consumer behaviour, channels and the market arena. The
Group remains cautious but optimistic, and is confident in
our team and corporate values to capture the foreseeable
recovery.
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FINANCIAL REVIEW
Liquidity and Financial Resources

At 31 December 2021, the Group had a cash balance of
HK$1,481 million (30 June 2021: HK$1,485 million). About
72% of the balance was denominated in Renminbi, 27% in
Hong Kong dollars and 1% in other currencies. In addition,
the Group invested in fixed income government bonds in
Mainland China and equity securities listed in Hong Kong
with carrying amounts of HK$95 million (30 June 2021:
HK$68 million) and HK$94 million (30 June 2021: HK$82
million) respectively as at 31 December 2021.

Banking facilities available to Group companies and not
yet drawn as at 31 December 2021 amounted to HK$611
million (30 June 2021: HK$610 million).

The Group centralises all the financing and treasury
activities at the corporate level. There are internal controls
over the application of financial and hedging instruments
which can only be employed to manage and mitigate the
commodity price risk and currency risk for trade purposes.

At 31 December 2021, the inventory turnover days were 57
days (30 June 2021: 72 days). The trade receivable turnover
days remained at a stable level of 18 days (30 June 2021:
18 days).

In view of the strong liquidity and financial position,
management believes the Group will have sufficient
resources to fund its daily operations and capital
expenditure commitments.
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FINANCIAL REVIEW (continued)
Foreign Currency Exposure

The Group has operations in Mainland China, Hong
Kong and Macau. Local costs and revenue are primarily
denominated in Renminbi, Hong Kong dollars, and Macau
Patacas.

The Group is exposed to currency risk primarily through
sales and purchases, which give rise to receivables,
payables and cash balances that are denominated in a
foreign currency, i.e. a currency other than the functional
currency of the operations to which the transactions relate.
The Group monitors its exposure by considering factors
including, but not limited to, exchange rate movement
of the relevant foreign currencies as well as the Group’s
cash flow requirements to ensure that its foreign exchange
exposure is kept at an acceptable level.

Equity Price Exposure

The Group maintains an investment portfolio which
comprises equity securities listed in Hong Kong for
investment yield enhancement purpose. Equity investments
are subject to asset allocation limits.

Capital Expenditure

During the six months ended 31 December 2021, the Group
invested a total sum of HK$62 million (2020: HK$54 million)
on construction of new plant, new production lines and
acquisition of other plant equipment.

Details of the capital expenditure commitments are set out
in note 14(a) to the interim financial report.

HUMAN RESOURCES

As at 31 December 2021, there were 1,687 employees in
the Group. Annual increment and year-end performance
bonus mechanisms were incorporated in the Group’s
remuneration policy to retain, reward and motivate
individuals for their contributions to the Group. In addition,
the Company also operates a share option scheme for
granting of options to eligible employees.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS

For the six months ended 31 December 2021 (Unaudited)

Revenue KA

Cost of sales SHE A

Gross profit EF

Other income HA YA

Selling and distribution expenses HERDIHE N

Administrative expenses THRER

Profit from operations rERR

Finance costs BE KA

Profit before taxation BRES AT R R

Taxation I8

Profit for the period A HREF

Earnings per share BREF
Basic and diluted BEARKEE

The notes on pages 13 to 28 form part of this interim
financial report. Details of dividends payable to equity
shareholders of the Company attributable to the profit for

the period are set out in note 6.

REeERa%

Br_—_ZE_-_—Ff _-_HA=+—Hi~EAH

(RAEER)
2021 2020
—E-—-F —ECETF
Note HK$’000 HK$’000
iz BET T BT
3 3,226,931 3,051,295
(2,600,706)  (2,319,618)
626,225 731,677
18,252 28,203
(354,687) (352,872)
(101,472) (112,784)
188,318 294,224
4 (161) (127)
4 188,157 294,097
5 (15,123) (55,864)
173,034 238,233

7 HK$E#0.73 7

HK$/E%1.017T

SIRE13E28H 2 KM e R A HI 7%
T80 o B T AR AR & (5 HfEE

BB Z FEBE IO RES
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CONSOLIDATED STATEMENT OF PROFIT FeERaEREMZEKER

OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 31 December 2021 (Unaudited) Br —F - —F+-_HA=+—HIFNEA
(RAEFE=)
2021 2020
—E-—fF —E-FTF
HK$°000 HK$’000
BETF T BT
Profit for the period A HA 3 A 173,034 238,233
Other comprehensive income for the AHEMEEKE (NBREHER
period (net of nil tax and reclassification @ EHHEAEE)
adjustments)
Item that will not be reclassified to BErEERsEERZKRZER !
profit or loss:
Equity investments at FVOCI — net movement  1RA (B E T A Kb 2 E U5
in fair value reserve (non-recycling) MIERE - AT EEREE
FEE (TrjEmE) (5,199) -
Item that may be reclassified subsequently HETEHF/EFBHEER
to profit or loss:
Exchange differences on translation of BEEBLAINTE QR BHK
financial statements of subsidiaries outside FTEEZERER
Hong Kong 40,789 146,952
Other comprehensive income for the period AfHME2EME = 35590 146,952
Total comprehensive income for the period Z<H2HEUkZ A %E 208,624 385,185
The notes on pages 13 to 28 form part of this interim SR EASE28H 7 B IEM 5 & A h BBt #& )

financial report. - (2O
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
At 31 December 2021

FRaMBHikRE

R-_E-—F+—-_H=+—H

At At
31 December 30 June
2021 2021
R-B-—-F RZZT-_—F
+=HA=+—H ~NA=+H
(Unaudited) (Auditqd)
(REER) (EZ)
Note HK$’000 HK$’000
Kt BT BT T
Non-current assets ERBEE
Leasehold land and property, HELHRYZE
plant and equipment R k& 8 873,722 824,301
Intangible assets and goodwill B EENEE 5,962 5,199
Other financial assets EmmemiE 9 120,151 82,760
Deferred tax assets BREFHIBEE 7 672
Other non-current assets HIERBEE 4,568 4,250
1,004,410 917,182
Current assets REBEE
Inventories 78 831,775 849,824
Trade and other receivables B 5 R E M EUERER 10 398,351 355,390
Other financial assets HiomaE 9 69,915 67,669
Cash and short term funds RekEHEs 1,481,403 1,485,477
2,781,444 2,758,360
Current liabilities nEaE
Trade and other payables B 5 REAMFERRR 11 716,357 726,111
Contract liabilities ARAaE 34,760 35,536
Tax payables FERTRERX 18,602 12,772
Lease liabilities HE&AE 4,235 3,365
N 7394 77,784
Net current assets AramEE 2,007,490 1,980,576
Total assets less current liabilities wagPre8® 0000 3,011,900 2,897,758
Non-current liabilities ¥RBEE
Deferred tax liabilities RIEFTEAE 9,803 15,246
Lease liabilities HE&AE 2,321 1,847
12,124 17,093
NET ASSETS BEE 2,999,776 2,880,665
CAPITAL AND RESERVES EENEE
Share capital fi% < 12 672,777 672,777
Reserves 1 2,326,999 2,207,888
TOTAL EQUITY HREES 2,999,776 2,880,665

The notes on pages 13 to 28 form part of this interim

financial report.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
For the six months ended 31 December 2021 (Unaudited)

FeaERR

—Ft+ZHA=1—HINEA

i —_— —
(RA&#FZ)
Attributable to equity shareholders of the Company
ALRRRRL
Fair value
Share reserve
Share Surplus ESOP option  Exchange (non- Revenue
capital reserve reserve reserve reserve recycling) reserve Total
TUAR &
kiR qiEE AYBERS R
T BRGE HERfE Gl ElffE  (FUER) s ait
Nofe  HKSOOO  HKSOOD  HKSOOD  HKSOOD  HKSOOD  HKSOMD  HKSOOD  HKSOM
it BEfn BEFn BEfn BETn BMFn BB BB BEFR
At 1 July 2021 R-B--EtE-H 672,717 173,782 (68,546) - 71,658 (5,070) 2,030,064 2,880,665
Profit for the period KR > = - - - - 173,034 173,034
Equity investments at FVOCI-net ~ #ATEE M%%ME
movement in fair valug reserve E’JM ? NEEBRE
(non-recycling) <5 (778E) - - - - - (5,199) - (5,199)
Exchange differences on translation }ﬁﬁééwwg BEEE:
of financial statements of RAEE/EAER
subsidiaries outside Hong Kong - - - - 40,789 - - 40,789
Total comprehensive income FHRAEEE
for the period - - - - 40,789 (5,199) 173,034 208,624
Eauty settled share-based E%E&ﬁiﬁiwﬁﬂﬁ
transactions AR5 - - - 1,118 - - - 1,118
Purchase of ordinary shares of ?Jﬁﬂxf” h %% HEERAAT
the Company for share LERR
option scheme \ \ 12(8) - - (12,736) - - - - (12,736)
Transfer from revenue resene to  BEERERZRSEE
surplus reserve \ - 9,696 - - - - (9,69) -
Final dvidend paid in respectof RSB ARERE
prior year 6ib) - - - - - - (77,895) (77,895)
- 96%  (12,73%) 1118 - - TR (8953
At 31 December 2021 RZE--E+ZR=1-A 672,717 183,478 (61,2682) 1,118 118,447 (10,269) 2,115,507 2,999,776
At 1 July 2020 RZBZZELR-H 672,177 161,567 (53,094) - (98,147) - 1,793,794 2,476,897
Profitfor the period KR = = = = = - 238,233 238,283
Exchange differences on ranslation B NN B A AEES
of financial statements of RAEEENER
subsidiaries outside Hong Kong - - - - 146,952 - - 146,952
Total comprehensive income AH2EhEAE
for the period - - - - 146,952 - 238,233 385,185
Purchase of ordinary shares of HROABEHAREALT
the Gompany for share LERR
option scheme , 1203) - - (9,630) - - - - (9,630)
Transfer from revenue reserveto. FNEEBEEEZRREE
surplus reserve \ - 2,504 - - - - (12,504) -
Final dividend paid in respect of ~ BAEER[IRBRE
prior year 6ib) - - - - - - (73,461) (73 461)
. 12,504 19,530) = 2 s I el
At 31 December 2020 R-E-2E+-B=t-R 672,777 174,01 (62,624) - 48,805 - 1,946,062 2,779,091
The notes on pages 13 to 28 form part of this interim FIME13E28H 2 FIEM 5T A A B Bf 75 5]

financial report.
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CONDENSED CONSOLIDATED HHRESRaERER
STATEMENT OF CASH FLOWS

For the six months ended 31 December 2021 (Unaudited) BEr —_FE-_—aF+_-_H=1+—HIEA
(RAEEFR)
2021 2020
—E-—-F —ECETF
HK$’000 HK$’000

BT BETT

Net cash generated from operating activities =~ &% 2SR S F 5 157,268 153,149
Net cash used in investing activities RERBFTARE TR (238,506) (360,264)
Net cash used in financing activities BMEEHMARE R (93,151) (85,266)
Net decrease in cash and cash equivalents Be MReSmFamD (174,389) (292,381)
Cash and cash equivalents at 1 July REtA—HZzZEE MRS 1,277,330 1,337,336
Effect of foreign exchange rate changes EXEH s wE 21,135 100,529

Cash and cash equivalents at 31 December R+—A=+—HzE& X
ReERE 1,124,076 1,145,484

Analysis of the balances of RERBSEHEZBRELN
cash and cash equivalents

Cash and short term funds in the consolidated #&BEIARRZZRE R

statement of financial position mHES 1,481,403 1,631,197
Fixed deposits held at banks with original FiBERIMAE A=A N LR
maturity over three months RITEHFR (357,327) (485,713)

Cash and cash equivalents in the condensed  BRGZABEEHRERZES R

consolidated statement of cash flows HeER 1,124,076 1,145,484
The notes on pages 13 to 28 form part of this interim SN FEA3E28H 7 Z B M T &4 Hi B 75 3R
financial report. &7 —38 o
Lam Soon (Hong Kong) Limited HIE(EB)ERA T
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Notes to the unaudited interim financial report:

1.

Basis of preparation

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2020/21 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2021/22 annual financial
statements. Details of any changes in accounting policies are set out
in note 2.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2020/21 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).

The interim financial report is unaudited. The financial information
relating to the financial year ended 30 June 2021 that is included
in the interim financial report as comparative information does not
constitute the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those financial
statements. Further information relating to these statutory financial
statements disclosed in accordance with section 436 of the Hong
Kong Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the year
ended 30 June 2021 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on those financial statements.
The auditor’s report was unqualified; did not include a reference to
any matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Companies Ordinance.

Changes in accounting policies

The HKICPA has issued certain amendments to HKFRSs that are
first effective for the current accounting period of the Group. None of
these developments have had a material effect on how the Group’s
results and financial position for the current or prior periods have
been prepared or presented.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Lam Soon (Hong Kong) Limited
Interim Report 2021/2022
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Notes to the unaudited interim financial report:

3.

Revenue and segment reporting

In 'a manner consistent with the way in which information is reported
internally to the Group’s most senior executive management,
the Group has two reportable segments, as described below.
Businesses in each reporting segment have similar operating and

currency risks, class of customer for products, distribution channels ZREE

and safety regulation. The following summary describes the

operations in each segment:

Food: manufacture and distribution of a wide range of food B BER D —RIRBER -
products including flour, edible oils and specialty fats, 0 RAMREERE  UARBS R
and trading and distribution of health products. DIHERER

Home Care: manufacture and distribution of household and REEE: HERS>HERARIERAGRZBERA
institutional cleaning products. o °

(a) Disaggregation of revenue (a) WAgD

Disaggregation of revenue from contracts with customers by
major products or service lines and geographical location of

customers is as follows:

Revenue from contracts with customers within
the scope of HKFRS 15

Disaggregated by major products or service lines

— Sales of goods

Disaggregated by geographical location
of customers

— Hong Kong and Macau

— Mainland China

Disaggregation of revenue from contracts with customers by
the timing of revenue recognition is disclosed in note 3(b).

Lam Soon (Hong Kong) Limited
Interim Report 2021/2022

FARE b BN -

3. WARDBHESE

AEECDZ2HMET2ROH - TRERAEE K
SETHREEASANRL2HMERN TN —B - B
EBEDHNEBAERBAUNEEREERR  EM
BERN - DHERENMZE2HA - TXH

BE0H

BiEE

BIBERIRBREFPAELRZRER
FaRBEASIDMT

Six months ended 31 December
BE+=-RA=t+—RH1LXEA

2021 2020
—E-—F ZECEF
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
HK$°000 HK$’000
BETFT BT T
EBRUBEREENETHIREE
AZREEFEENBA
BXZERIRES S
—HERR 3,226,931 3,051,295
BREFMEHEE S
— BB RIBM 403,721 375,192
— HR B K 2,823,210 2,676,103
3,226,931 3,051,295

M FES(b) R I EE -

BBAERBRE D 2REFF & RBKA

FEIE(EE)BRQF

—g=-——/—8==

—_—

FHRBHE



Notes to the unaudited interim financial report: FRACEFZ A RS

3.  Revenue and segment reporting (continued) 3. WARDBHEE)
(b) Information about profit or loss, assets and liabilities (b) BRI BERAEBEMNER
Disaggregation of revenue from contracts with customers by BRAEIEBI > Z2RERFAERAK
timing of revenue recognition, as well as information regarding A UEREBREFAEERSETHRERE
the Group’s reportable segments as provided to the Group’s ABZAREET 2R MBERSINNT :

most senior executive management is set out below:

Six months ended 31 December

BE+-A=t-HL~ER

2021 (Unaudited) 2020 (Unaudited)
SR -F(REER) “TTE(REER)
Home Segment Home Segment
Food Care Total Food Care Total
B FEEE ix:i o R REER D EbEEt

HK$'000 ~ HK$000  HK$000  HK$'000  HK$'000  HK$000
B¥Tr  EEFTT  BETT  ERTT ERTT EETIL

Disaggregated by timing of revenue 1% {EIFZERKA

recognition on point in time BREEES
Revenue from external customers HINEE Z WA 2,791,465 435,466 3,226,931 2,626,427 424,868 3,051,295
Reportable segment profit from AERNBzEE
operations i 175,452 33,977 209,429 274,105 50,720 324,825
At 31 December 2021 (Unaudited) At 30 June 2021 (Audited)
RIBZ-F+ZA=1+—-H(REER) RIBEZ—E A=1TH(LER)
Home Segment Home Segment
Food Care Total Food Care Total
R FEEE A EAE R REEE A E e
HK$°000 HK$°000 HK$’000 HK$'000 HK$'000 HK$'000
BYTT BYTT BYTT BEFT BEFT BEFT
Reportable segment assets AERL B EE 2,881,226 343,911 3,225,137 2,687,394 296,146 2,983,540
Reportable segment liabilities E2RHHBzaE 613,479 164,746 778,225 617,525 148,784 766,309
The measure used for reporting segment profit is “profit ARBEIBEF 2 RRAEREEE
from operations”. To arrive at “profit from operations”, the FlloRTHEMEERRN] $%l27§7ﬂ5‘f
Group’s earnings are further adjusted for items not specifically WA TR NER 2 F 2 HE (B AR ki
attributed to individual segments, such as head office or EITHAA)ELE— AR -

corporate administration costs.

Lam Soon (Hong Kong) Limited HIE(ERB)BRATE
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Notes to the unaudited interim financial report: EN e ey e
3.  Revenue and segment reporting (continued) 3. WARSBHREE)
(c) Reconciliations of reportable segment profit or loss (c) TFWEFRHMBZzBERERMNEHER

Six months ended 31 December
BE+=-RA=+—RH1LXEA

2021 2020
—E-—F —ETF
(Unaudited) (Unaudited)
(REBEZR) (REFEZ)
HK$’000 HK$’000
BETFT BT T
Reportable segment profit from operations AI2|D 2 E R T 209,429 324,825
Unallocated exchange gains PN el TR g 465 6,678
Unallocated net realised and unrealised losses RAOBZITESRBMTAY
on derivative financial instruments EERRARERFER (108) (5,566)
Unallocated interest income on financial assets AOB 2 ISR AT 2
measured at amortised costs SREBEZFBEWRA 590 1,761
Dividend income AR B A 2,404 -
Unallocated head office and corporate expenses APBZB AR REEEA (24,462) (33,474)
Finance costs RbE R (161) (127)
Consolidated profit before taxation RE BB ADE 188,157 294,097
4.  Profit before taxation 4, RR % A % A
Profit before taxation is arrived at after charging/(crediting): BREAEFNE NG (GEA) TFEIE
Six months ended 31 December
BE+=-B=1+—H1~@EA
2021 2020
—E-—fF —TTF
(Unaudited) (Unaudited)
(REBEXR) (REFEZ)
HK$’000 HK$'000
BETFT BT T
Finance costs il BR AN
Interest on lease liabilities HEBEZHNE 161 127
Staff costs B TR A
Salaries, wages and other benefits TE - HekEMEF 214,775 215,395
Share-based payment expenses e &R 1,118 -
Contribution to defined contribution TR FURIRET 8l 2 R (M a0)
retirement plans (note (i) 17,846 1,847
233,739 217,242
Depreciation and amortisation TEREH
Leasehold land and property, plant and equipment  HE LT XY - HE M&E 32,840 30,190
Intangible assets B AE 416 2,599
33,256 32,789
Lam Soon (Hong Kong) Limited HEIE(EB)ERA T
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Notes to the unaudited interim financial report: RARFE G P BRI R &SR At -

4.  Profit before taxation (continued) 4.  BRBADEF(E)
Profit before taxation is arrived at after charging/(crediting): BBATSEMEMER ((FA) TH&IEA - (&)
(continued)

Six months ended 31 December
BE+-A=+—HLAKEA

2021 2020
—E-—fF —T-FF
(Unaudited) (Unaudited)
(REBER) (REERZ)
HK$’000 HK$’000
BEFT B FT
Other items HiH E
Interest income on financial assets measured REHENATHESREE ZFEWA
at amortised cost (12,660) (14,947)

Dividend income AR B A (2,404) -

Net exchange losses/(gains) &5 R EE (W) 857 (2,299

Net losses on disposal of property, LEME - BERZHE 2 FEE

plant and equipment 45 1,909

(Reversal of write-down)/write-down of inventories 17 & CR{ERE) FiE (106) 435

Net unrealised (gain)/loss on club membership SEZASEF (W), HE (7) 150

Net realised and unrealised (gains)/losses on PTESRMIE BB N KRERTE

derivative financial instruments (note (i) (Uezs) /518 (K 2% (i) (126) 5,566

Government grants (note (ii)) TR BG (BT (i) (413) (10,484)

Notes: Biat

()  During the six months ended 31 December 2020, social () BEZZZZEFT_A=+—RBHILEXEAR"
security contributions amounted to HK$13,873,000 were FREBNEMERBREA CHEREERS
exempted in Mainland China following the government fE - LEE R E®13,873,000cEES#E ©
introduced temporary waiver from the payment of social
security contributions.

(i) During the six months ended 31 December 2020, government (i) BHEZZFZZTF+-_A=+—HIAEA "
grants primarily represented one-off government subsidies BFHEEERHEANR2019BRES K
granted due to COVID-19 pandemic of HK$9,029,000 under ([COVID-19]) B 15 T & £ 0y — R IEEF &
the Employment Support Scheme of Hong Kong. By - KR @E%9,029,000t REE S [1R

BEIEE -

(i)  The Group entered into various foreign exchange forward (i) AEEREBAETLTETIHINERBER - A
contracts to manage its foreign currency risk exposures EEPTEH R INERER -
during the period.

Lam Soon (Hong Kong) Limited EIE(E®B)ERAT
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Notes to the unaudited interim financial report:
5. Taxation 5. &

Taxation in the consolidated statement of profit or loss represents: RErE

RHTIR — BB MSH
REATIR — BB LASD
A

Current tax — Hong Kong Profits Tax
Current tax — Outside Hong Kong
Deferred taxation

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (2020: 16.5%) to
the respective estimated assessable profits of companies within
the Group operating in Hong Kong for the six months ended 31 F
December 2021.

Taxation for subsidiaries operating in Mainland China and Macau
is similarly calculated using the estimated annual effective rates of
taxation that are expected to be applicable in the respective regions.

All entities engaged in the primary processing of agricultural
products in Mainland China are exempted from PRC corporate

FARE b BN -

BRRZBER

Six months ended 31 December

BE+t=-A=+—-HLXEAR

2021 2020
—E-—F —ETF
(Unaudited) (Unaudited)
(REBER) (REEER)
HK$°000 HK$'000
BT BT
2,276 3,183
17,625 46,472
(4,778) 6,209
15,123 55,864

HE T -—F+-A=+—HIERBAEEEE
BENEERARZEENEG
ZH%%M@;MEJ%E,WX%R $16.5% (= F=F
16.5% )5 H

STEE - DHREMAMGE

KB REFRPIEE 2B AR 2 BRI IRER
REMENBBILR 2 G2 FERNREAE -

AEETBERELERERVMIZ EXIERE
EPTE%FE ST EEMEH]) - Bt - REE=

income tax (“CIT”). As a result, the profits from flour mill operations
are exempted from CIT for the six months ended 31 December 2021
and 2020.

Other subsidiaries operating in Mainland China are subject to CIT tax
rate of 25% (2020: 25%).

In addition, the Group is subject to withholding tax at the applicable
rate of 5% on distribution of profits generated after 31 December
2007 from the foreign investment enterprises established in
Mainland China. Deferred tax liabilities have been provided for in
this regard based on the expected distributable dividends by its
subsidiaries established in Mainland China in respect of profits
generated after 31 December 2007.

Lam Soon (Hong Kong) Limited
Interim Report 2021/2022
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Notes to the unaudited interim financial report:

6. Dividends

(a) Dividends payable to equity shareholders of the
Company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
interim period

RBER A A FREN i
6. KRR
(@) HABRNEARRRRE(BREFTFEESR

RITBABROABESRZRFBBTEEZR
BHEHE)

Six months ended 31 December

BEt+t-A=+—-HLAEAR

2021 2020
—EBZ—fF —EEF
(Unaudited) (Unaudited)
(REEEZK) (REERZ)
HK$’000 HK$'000
BEFT B FT
Interim dividend declared and paid after the FEREE IR MR BEE R
interim period of HK$0.15 (2020: HK$0.15) HREBREB0.157T
per ordinary share —E-FF  B¥0.157T) 35,327 35,510

The interim dividend has not been recognised as a liability at
the end of the reporting period.

(b) Dividends payable to equity shareholders of the
Company (excluding the amount paid to shares held by
the Group under the ESOP reserve) attributable to the
previous financial year, approved and paid during the
interim period

PHIRE N MERRE WM AER LER/S—
HATME -

(b) HARHRESANA—BURFERCSERD
ARRKRE(HNBRENTFARERITHRAER
DRBREIRRBTHREZRONEE)

Six months ended 31 December

BE+=-A=t+—-HL~MEA

Final dividend in respect of the previous
financial year, approved and paid during the
following interim period, of HK$0.33
(2020: HK$0.31) per ordinary share

Lam Soon (Hong Kong) Limited
Interim Report 2021/2022

2021 2020
- TR TE
(Unaudited) (Unaudited)
(REEEXR) (REEZ)
HK$’000 HK$’000
BETFT BMF T
MBS RENHE B —@E
B S R HARR 2. -
BT @A A 0.337T
(ZZ=ZF : B¥0.3171) 77,895 73,461

BIE (B8 AR A
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Notes to the unaudited interim financial report: FEEF L RIR SN AT -

7.  Earnings per share 7. BREF
(a) Basic earnings per share (a) BREXEAR
The calculation of basic earnings per share is based EREXREZINDREANEG B K
on the profit for the period of HK$173,034,000 (2020: 173,034 OOOTE(_Y_YEE 75#238,233,000
HK$238,233,000) and the weighted average number of m)&BAZISEEWE%?ﬁ A I 2 IR T
236,110,000 (2020: 236,734,000) ordinary shares in issue 236 110,000( = == 4 : 236,734,000) &
during the interim period. LRARETE o
Six months ended 31 December
BE+=-A=1t—HLENEA
2021 2020
—E-—F ZECEF
(Unaudited) (Unaudited)
(REEER) (RiEEZ)
’000 ‘000
= F
Issued ordinary shares at beginning of period BB BT B 243,354 243,354
Effect of shares purchased in prior years AEERBzLEBROTE (12,184) (11,039)
Effect of shares purchased in current period HAN B 2 Ll R R 2 (235) (756)
(12,419) (11,795)
Effect of shares options exercised in prior years FEETFELROBEENTE 5,175 5,175
Weighted average number of ordinary shares HSR I AR N T 19 80
at end of period 236,110 236,734
(b) Diluted earnings per share (b) EBREFERR
The diluted earnings per share equalled the basic earnings Hﬁﬂquﬂﬁikﬁéﬁz%éfﬁﬁﬁ%%%_ﬂﬁ & it
per share as there were no dilutive potential ordinary shares BE-_T-_—FR-_F-_FF+_A=+—
outstanding during the six months ended 31 December 2021 AIERNEA 2 BREERFEERNERER
and 2020. B -
8. Leasehold land and property, plant and equipment 8. HELHWRYE BERRE
(a) Right-of-use assets (a) FERAEEE
During the six months ended 31 December 2021, BE-_T-_—F+-A=+—HItNEA -
additions to right-of-use assets were HK$3,598,000 /ﬁf‘\ﬁiﬁﬁﬁﬁégéﬁf #3,598,000L (=&
(2020: HK$4,250,000). This amount primarily related to —ZT4F : B¥4,250,0007T) c ZABEEER
the capitalised lease payments payable under new tenancy Eﬁ%ﬁﬁhﬁ% I NENMECAENRER -
agreements.
(b) Acquisitions and disposals of owned assets (b) BERHEBREE
During the six months ended 31 December 2021, the Group BE_T-_—F+-A=1+—HIEAEAR =&
acquired items of property, plant and equipment with a cost SEBEAYE  BERRENENA RSB
of HK$67,065,000 (2020: HK$68,486,000). Items of property, 67,065,0007T (—E =4 : #%168,486,000
plant and equipment with a net book value of HK$433,000 ) BEZZE-_—F+A=+—HIER
(2020: HK$2,032,000) were disposed of during the six months A HwHEWE ﬁ%& S H#TEE BRME
ended 31 December 2021, FERBMA3Z,000T(ZE_FF - B
2,032,0007T) °
Lam Soon (Hong Kong) Limited HEIE(EB)ERA T
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Notes to the unaudited interim financial report: FRACEFZ A RS

9.  Other financial assets 9. HthemEE
At At
31 December 30 June
2021 2021
R=Z=—%F RZEB_—%F
+=ZB=+—H ~NA=1H
(Unaudited) (Audited)
(REEXR) (&%)
Note HK$’000 HK$’000
Hfat BETFT BT T
Debt securities measured at amortised cost  1REE N AR 2 2 BTG E S (i 94,696 67,669
Equity securities designated at fair value BERAFEAE;FALMEZE
through other comprehensive income W25 (A8 [E] ) IR ZE 5
(“FVOCI”) (non-recycling):
- Equity securities listed in Hong Kong — REB LM ZBREES (ii) 94,548 81,945
Financial assets measured at fair value BEAFEEFABRRTEZ
through profit or loss: EREE :
— Club membership -2 822 815
190,066 150,429

Representing: HER :

- Non-current assets — ERBEE 120,151 82,760

— Current assets — REBEE 69,915 67,669

190,066 150,429

Notes: ez -

()  The debt securities are unsecured, bearing fixed interest rates i) EBEBHAEER BEEFMENT2.2%
from 2.2% to 3.2% per annum and will mature in 2022 and £32% 2 WHRZTEZ_ZF RN
2024, FRIE

(i)  The equity securities designated at FVOCI (non-recycling) (i) EERAFEEFAEMEEWRE(TATE
include the listed equity securities of companies engaged in E)MBREEFEFBIERITAEMEQRZ LT
banking and finance industry of HK$66,936,000 (30 June fi% 22 25 45 166,936,000 ( —E ——F < A
2021: HK$62,525,000) and telecommunications industry of =18 : ##%62,525,00070) R EMEAFZ
HK$27,612,000 (30 June 2021: HK$19,420,000). The Group EMREESFANE27,612,00000( =T =—F
designated these investments as equity securities at FVOCI SNAZ=1H8 : B#19,420,0007T) - AEEY
(non-recycling), as the investments are held for investment ZEREBETRATEAESAEMEZEKE
yield enhancement purpose. (FrjEE ) MR EES - Iy HRERTA

TR ERTTIRE D2 ik -

Lam Soon (Hong Kong) Limited HIE(EB)ERLT
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Notes to the unaudited interim financial report: FEEF L RIR SN AT -

10. Trade and other receivables 10.

As of the end of the reporting period, the ageing analysis of trade
receivables (which are included in trade and other receivables),
based on the invoice date and net of loss allowance, is as follows:

Within 3 months =EARN

3 to 6 months ==~EA

Over 6 months NEAL E

Trade receivables, net of loss allowance MNBREEEE B S EWIER

Other receivables, deposits and prepayments EfhfEIRE « 14 RTEN 2B

Credits are offered to customers following financial assessments
and established payment records where applicable. Credit limits
are set for all customers and these are exceeded only with the
approval of senior company officers. Customers considered to be
with credit risk are traded on a cash basis. General credit terms are
payment within 30 to 60 days following the sales took place. Regular
review and follow up actions are carried out on overdue amounts
to minimise the Group’s exposure to credit risk. Collaterals over
properties are obtained from certain customers.

Lam Soon (Hong Kong) Limited
Interim Report 2021/2022

B 5 R HEAMEWKIRNR

RIEHRE  REZXZEAHRNKREEREZE
SR GGFBZREDIT(EAE S RE bR
FOWE

At At

31 December 30 June
2021 2021
R=ZB=—F RZZB_—%F
+=—A=+-—H ~NA=1+H
(Unaudited) (Audited)
(REHEX) (&%)
HK$°000 HK$’000
BT B F T
351,096 289,991

628 979

16 14

351,740 290,984
46,611 64,406
398,351 355,390

BEPEETNRETHBIEREERDEIMHMRK
THNER)METE - MEEFPHREEERE
BERASHABHERTAIBHERRE - 53R
REFEREERR  AIARSETRS - —REE
PIHE R ERI0E60EAEIE - RTEERIEE
B - AREE PR AR SR REURETT
o AREENETEPREWERENR -

AE(E8) BRAE
—®s— SRS EGHEE



Notes to the unaudited interim financial report: RARFE G P BRI R &SR At -

11. Trade and other payables 11. ESZREMEMEREXR
As of the end of the reporting period, the ageing analysis of trade RIBERRA  BEZRZEAHCEFENREZER
payables (which are included in trade and other payables), based on OBt AB S REMBEMAEZTOMT -

the invoice date, is as follows:

Note
Hfat
Within 3 months =EAR
More than 3 months =@EAMNE
Trade payables B S HIE
Deposits received BUIRE
Other payables and accruals HEib MR R ERTE A
Deferred income R A
Derivative financial instruments: TSR T A :
- Foreign exchange forward contracts — SN SR HEA [ 13(a)
Note: As at 31 December 2021, trade payables included an amount Btat

due to a fellow subsidiary of HK$602,000 (30 June 2021:
HK$8,423,000) in relation to purchase of goods from the
fellow subsidiary, which is unsecured, interest-free and to be
settled according to the contract terms.

As at 31 December 2021, other payables and accruals
included an amount due to a fellow subsidiary of
HK$5,645,000 (30 June 2021: HK$12,623,000) in relation to
management fee expenses payable to the fellow subsidiary,
which is unsecured, interest-free and repayable on demand.
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At At

31 December 30 June
2021 2021
R=Z=—%F RZEB_—%F
+=A=+-—H NA=1H
(Unaudited) (Audited)
(REX) (&%)
HK$°000 HK$’000
BT T B FT
425,323 404,349
1,826 3,657
427,149 408,006
10,772 14,977
272,661 297,583
5,453 5,505

322 40

716,357 726,111

RZB-_—F+-_A=+—8 BHENXK
HBIEFER R R W B A 8% #602,0007T (=
TZ—FA=+H : #&%8,423,0007T) *
EREBRERREMBARKBER @ &K
BAERR - 2B RIBBRAERGRIESEE -

R_BE-_—F+-_A=+—8 HutbER
RREFERBRITZEMRZRKE QBB
5645000 (ZE=—F XA =+H : B
12,623,0007T) - E2EAENTRRMER
AMEEEMY ZRNEAEER - 28K
RESRKEE -

R (E%) BB AT
—®s— RS CEREEE



Notes to the unaudited interim financial report:

12. Share capital

(@) Issued share capital

FARE b BN -

12. BR&

(@) EBRITERE

At 31 December 2021

R-B--5+-A=t-H

At 30 June 2021
RZT=Z—F-A=+H

(Unaudited) (Audited)
(REER) (K&E%)
Number of Number of
shares shares
ROEE Wi #i &
’000 HK$’000 '000 HK$000
F BYTT F BB TFIT
Ordinary shares, issued and BEIREHEEBR
fully paid 243,354 672,777 243,354 672,777

During the period, the Group purchased its own ordinary HA - AmRE R TROZEEIIRITED
shares on The Stock Exchange of Hong Kong Limited for the B NEBEIRBRODEESTEABAEES
purpose of satisfying the exercise of share options granted BEMARTSFERATBEN T ®BIROT ¢
under the Group’s share option scheme as follows:

For the six months ended 31 December 2021 (Unaudited): Bz -T2 -_—4F+-_A=+—BLAEA
(CRas&Ewx) -

Number of shares Highest price Lowest price Aggregate
purchased paid per share paid per share price paid
Month/year F/B#% BARGEE CHANERBSER CEBHLTSREEER BRI EER
’000 HK$ HK$ HK$’000
F BT BT BT T
August 2021 —E-—F)1\A 117 15.00 14.60 1,737
September 2021 —ZE - —F N A 85 15.20 14.90 1,278
October 2021 —ZE=—%F+A 43 15.60 15.10 662
November 2021 —Z-—%+—A 101 15.70 15.40 1,570
December 2021 —E-—F¥+-H 489 15.60 15.00 7,489
835 12,736

For the six months ended 31 December 2020 (Unaudited): Bz T -_TF+_A=+—B1tAEA

(RAsEFR) -
Number of shares Highest price Lowest price Aggregate
purchased paid per share paid per share price paid
Month/year F/R% BARNEE BHNEREER CHANERHEER BN BB
000 HK$ HK$ HK$'000
+ JBMT JBET BT
August 2020 —E-FTF)N\A 128 12.26 11.98 1,549
September 2020 —ZE-ZTFNA 261 12.26 12.04 3,183
October 2020 TE-ETEFR 111 12.30 12.00 1,342
November 2020 —E-_FTF+—A 62 13.40 12.20 806
December 2020 —E-_FTF+_-H 194 14.30 18.44 2,650
756 9,630

Lam Soon (Hong Kong) Limited HIE(EB)ERA T
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Notes to the unaudited interim financial report:

12.

Share capital (continued)

(a)

(b)

Issued share capital (continued)

The considerations of the purchased shares for the six
months ended 31 December 2021 of HK$12,736,000 (2020:
HK$9,530,000) were charged to ESOP reserve.

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled to
one vote per share at meetings of the Company. All ordinary
shares rank equally with regard to the Company’s residual
assets.

As at 31 December 2021, there were 7,844,000 (30 June
2021: 7,009,000) ordinary shares acquired and held by the
Group under the ESOP reserve for the purpose of satisfying
the exercise of share options granted to eligible employees.

Equity settled share-based transactions
The Company has a share option scheme for eligible
employees of the Group. Movement of the share options

outstanding during the period are as follows:

ESOS 2013:

RBER A A FREN i

12,

BRA (&)

(a)

(b)

ERITRA(E)

HE-Z=-—F+=A :+—E¢/‘*\flﬂﬂ§
AR HEEARAE12,736,000L( =2 =%
F ¢ #5%9,530,0007T) W E FEITEA B R D
RIS REEEBINR

ERRZFBAATERRABEIRZBE - I
ARARBZAG LRBEBRNER —FER
B - RARBZRBEEMS - FEER
BEEREEM -

RZBEZ—F+=ZA=+—HB BrRER
FEERB ITRDBIEE AT TER R
AEERITBRABRORBESRHEBTHF
BEBERT,844,000(ZE=-—F A=+
B : 7,009,0008%) °

REREEZUROBERRTS
AABATEBEERE IRIROREE
FR-HR - MEARTEZRMDABERSEE
SR

2013 M RIEHEET A -

Six months ended 31 December

BE+-A=+—-HLKER

2021 (Unaudited)
TR -F(REER)

2020 (Unaudited)
TECRFE(REER)

Weighted Weighted
average Number of average Number of
exercise price options exercise price options
InEEHTEE REEHE METHITEE REREH A
HK$ ’000 HK$ 000
BT F BRI +
Outstanding at the beginning of R ERH i R IE1TE
the period - - - -
Granted during the period REFRER S 15.11 8,700 = =
Outstanding at the end of REIR MR ATE
the period 15.11 8,700 - -
Exercisable at the end of RERRA{T(E
the period - - - -
Details of outstanding share options at the end of the EF%’\?E%EM?EI i AR AL TR REE R R
reporting period are set out on page 32. BHEREFEI2ER ©
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Notes to the unaudited interim financial report:

13. Fair value measurement of financial instruments
(@) Financial assets and liabilities measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

= Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date.

- Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

= Level 3 valuations: Fair value measured using
significant unobservable inputs.
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FARE b BN -

13.

TRMITANQATVEEE

(a)

UAREEFEZERHEERAE

() R FEERS

TREJRBEEV B RS LS
TR A FEESE] ERRBE
HERBFEEEeRIAZATEE
DER=ERFEERR - 2ERMA
BTEMBABBNTBERERER

MEELAT R BIEEE -

SE—EphE  EERE R
ARG ERMERAR
BENABEERTS LHREH
BRE)FTEOXIFEE -

BoBWBEE  FHREZLF
BABIE(BAFEE —RAIE
ENABRBR)FTENATE
B BFgEAEATIEER
ABUE - TAIERE AR AR
BEEUS TS BUR M A BUE -

FE=RHIEE - ERERTAH
RBABBFTENRTEE -

FEIE(EE)BRQF

= L E



Notes to the unaudited interim financial report:

13.

Fair value measurement of financial instruments (continued)

(a)

Financial assets and liabilities measured at fair value

RBER A A FREN i

13.

ERMIANDPEESEE)

(@) UAFEEFAEBZERMEEREEHE)

(continued)
(i) Fair value hierarchy (continued) (i) DNFEERE(E)
At 31 December 2021 (Unaudited) At 30 June 2021 (Audited)
RZBZ-F+ZA=1-R(REER) RIBZ-5/A=TR(EER)
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
E-HA  E-RE  EZRA a®  E-83 BB E=R3 &g
HK$000  HKS$000  HK$000  HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000
AEFR  A¥Fr  A¥Tr  A¥Tr  B¥Fr E¥Fr BT BETr
Recurring fair value BEHNTEETE
measurements
Assets gE
Other financial assets: EtheBARE -
- Equity securities designated  —3EE A FEE:
at FVOCl ARA2ENE
MREES 94,548 - - 94,548 81,945 - - 81,945
- Club membership -gF - 822 - 822 = 815 = 815
94,548 822 - 95,370 81,945 815 - 82,760
Liability 8%
Derivative financial instruments: #7448 T & :
- Foreign exchange forward ~ —5MEEHIAR
contracts - 322 - 322 - 40 - 40
During the six months ended 31 December 2021, there Bz Z-—F+_-_A=1+—HI~X
were no transfers between Level 1 and Level 2, or @A F—RANEFE _RANZMERE
transfers into or out of Level 3 (2020: Nil). The Group’s Eiiﬁf? R BB ARBHE=RRI(Z
policy is to recognise transfers between levels of fair ToFF | c AEBBERABRER
value hierarchy as at the end of the reporting period in ERBRE T RERAKRBERATFEE
which they ocaur. R pEERS o
(i) Valuation techniques and input used in Level 2 fair value (i)  FRAREZRBI LN FEEGZNGE
measurements TR B A B

The fair value of club membership in Level 2 is
determined using market comparison approach by
reference to quoted prices in an active market of
financial assets similar to the instrument being valued,
adjusted for factors unique to the instrument being
valued.

The fair value of foreign exchange forward contracts
in Level 2 is determined based on quotes from market
makers or alternative participants supported by
observable inputs including spot and forward exchange
rates.
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EMTAMEIZERMEERTHLR
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TRZBERERTIAHE -

FHEE BRIz IMERRER Z T
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Notes to the unaudited interim financial report:
13. Fair value measurement of financial instruments (continued)

(b) Fair value of financial assets and liabilities carried at
other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 31 December 2021 and 30 June
2021.

14. Commitments
(a) Capital commitments outstanding at the end of the

reporting period not provided for in the interim financial
report

Capital expenditure authorised and contracted for ~ EEEYN 2 5] 42 B AR

Capital expenditure authorised but not contracted for B FEERETL 2 EAR X

(b) At 31 December 2021, the Group had several non-
cancellable purchase orders for raw materials with its
suppliers with an amount of HK$883,614,000 (30 June 2021:
HK$899,400,000).

15. Related party transactions

The Group had the following material transactions with its related
parties during the period:

Nature of transactions RXEMHE

FARE b BN -

13. ERMIAENAFEEFTEE)

(b)

14, &

(a)

(b)

FULATFEEIRNEREEREBZAF
BE

R-ZB-—F+-_A=+—RBAR-_ZT-—%f
NAZTA  REEIEAK A kS A A IR
ZEBMTAMNEMEEHEQAFEATEEKN
EEo

FEBRBEHMKAAUATEREERESD

MR RPELRE
At At
31 December 30 June
2021 2021
R-B=—F RZZE——F
+=HA=+—H ~A=1+H
(Unaudited) (Audited)
(RGEFEX) (#&=%)
HK$’000 HK$’000
BT T B F T
23,393 46,988
45,407 61,208

RZE-_—F+_-_A=+—H0  A£EHEH
HEBTLE TAABUEMEREMBHREE]
¥ R AES883,614,000L(ZF=—4F
NAZ=1H : %%899,400,0007T) ©

15. BBREALTZXS

AEERBMABUTERNE@BEALZRS ¢

Management fee expenses to fellow subsidiaries EREBESTHTRRANB AR

Purchase of goods from a fellow subsidiary EIGEIGIEENGIES:
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Six months ended 31 December

BE+-A=+—-HLLXEA

2021 2020
—E—F —E-THF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$’000 HK$’000
BETT BEFT
6,245 9,423

8,831 10,474
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REVIEW BY BOARD AUDIT AND RISK
MANAGEMENT COMMITTEE

The unaudited interim results for the six months ended 31
December 2021 have been reviewed by the Board Audit
and Risk Management Committee of the Company. The
information in these interim results does not constitute
statutory accounts.

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2021, the directors of the Company
have the following interests or short positions in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFQO”)) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies
(the “Model Code”) set out in Appendix 10 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”):

(A) The Company

Long positions in shares/underlying shares

EFEERRARETEZRECER

BHE -+ -_A=+—HIt~N@ARZX
KEIZPHEE  CEHAARRIZEETSER
MRREBZESFHEN - RSP HEE
BRI TEACETERE -

EEREG  HRARORASZER

RZZEZ—F+-_A=+—H  ARAZESE
AR B EE (A EZE (E& R EFH K
BIEAI([#FHRBEGRG ) EXVH)EE AR
BEAFMBEKROEISERTEMBR 2 ELA
M ErE < IR kB BRA R 2 AR IRD - 48
AR REF EZRBREEBERXZFT L
MR (T EMRAU D2 LT ARESHETES
RS ERESFAI(TR2ESFR]]) W10 E A
MEARRABREABERSABRAT (AR
Frl)z e T -

(A) &2 F]
R151EREAR (7.2 4F B
Approximate

percentage of
total number of

Number ordinary shares
of shares/ of the Company
underlying in issue

Nature of shares held HARARE BT
Name of director interest BER®R Total ELERRAE >
Exspns EmitE HERGEE st BABEML
KWEK Leng Hai Personal 2,300,000 2,300,000 0.95%
28 & A
WHANG Sun Tze Personal 27,528,743
=LY & A
Corporate 19,326 Note 27,543,069 11.32%
NG| Hiat
LO Kai Yiu, Anthony Personal 200,000 200,000 0.08%
RRUE fEA
HUANG Lester Garson Family 150,000 150,000 0.06%

mERAL ENI
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

(A) The Company (continued)

Long positions in shares/underlying shares (continued)

Note:

The interests disclosed represent the corporate interests of Dr.
WHANG Sun Tze in 18,457 ordinary shares and 869 ordinary
shares in the Company held by SGR Investment Company, Limited
(“SGR”) and T.C. Whang & Company (Private) Limited (“T.C. &
Co.”) respectively. Dr. WHANG Sun Tze holds 95.41% and 59.52%
interests in SGR and T.C. & Co. respectively.

(B) Associated corporations

Long positions in shares/underlying shares

EERRKRG - HRRORRSFZER
(%)

(A) &RAT](#)
R 1EBR D24 B (B

Hrat

s aREkE L H BT HERSGR Investment
Company, Limited([ SGR) &T.C. Whang & Company
(Private) Limited ([ T.C. & Co.]) D Bl H AR A
18,457 IR LA R8O LB 2 N Al iEm - &
F#EHELAESGRET.C. & Co. D RIHEE95.41% %
59.52% 2 & H % ©

(B) M LM
B3 EBR G 47 E

Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of  shares held EHEBEED
corporation Name of director interest BERR/ Total BIOTEREY
HEEE AR B BEME HERGHE #st ZBAEHL
GuoLine Capital Assets KWEK Leng Hai Personal 841,000 841,000 2.62%

Limited H<E fEA
Guoco Group Limited KWEK Leng Hai Personal 3,800,775 3,800,775 1.16%

BERERR AR L8 f&A
Guocoland Limited KWEK Leng Hai Personal 35,290,914 35,290,914 2.98%

BEFEHERR AR #2E fEA
WHANG Sun Tze Family 66,600 66,600 0.01%

®LE Rk
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DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES AND DEBENTURES
(continued)

EFERED - HEAKRMRRGZER
(&)

(B) Associated corporations (continued) (B) BB EE (&)

Long positions in shares/underlying shares (continued) 17 TRk (72 47 B (&)
Approximate
percentage of
total number of
ordinary shares

Number of associated
of shares/ corporation
underlying in issue

Name of associated Nature of shares held HIEEEED
corporation Name of director interest Bakt/ Total RITLERAH
HEEE SR EEpE BEME HERHEE st ZBAEHE
Hong Leong Financial Group ~ KWEK Leng Hai Personal 2,526,000 2,526,000 0.22%
Berhad (*HLFG") BB fELA
WHANG Sun Tze Family 534,092 534,092 0.05%
il Kk
CHEW Seong Aun Personal 93,842  Note 93,842 0.00%
A% (N Hat
Guocoland (Malaysia) Berhad KWEK Leng Hai Personal 226,800 226,800 0.03%
BB A
The Rank Group Plc KWEK Leng Hai Personal 1,026,209 1,026,209 0.26%
BB A
Note: Mt -

The total interests of 93,842 shares/underlying shares comprised
31,281 ordinary shares of HLFG and a share grant of 62,561
underlying shares of HLFG which shall be vested in 2 tranches on 24
November 2022 and 24 November 2023.

Save as disclosed herein, none of the directors of
the Company had any interests or short positions in
any shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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93,8420 M%7,/ HE AR 2 s 4R B F14E 31,281 0%
HLFG¥ @A A 2 % H 2 62,561 BRHLFGAE R R {5 -
I AR BE RS ) 15 8 20224 11 A 24 H 12023411 A 24
HOMHBE T -

BRAXREEN  BEEFAARAE
ERARR A HEE TR EE (RIBE S
KB GRPIEXVEDZ E &) B AREE
7 MG IGRPIE 3525 R E MR 2 BLH
it R P& 2 B i 3 B AR AR R 2R B B
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SHARE OPTIONS

Executive Share Option Scheme 2013
(the “ESOS 2013”)

During the period, 8,700,000 share options were granted
pursuant to the ESOS 2013 to the Group Managing
Director, directors of the Company’s subsidiaries and other
eligible executives of the Group. Details of the share options

% 15

Elg

20131TTHHA B R DR BESTE
(Fr2013 PR RBREST 2 )

REIR - BRIBE2013 D REEABIMAR

SEHE=RKE A

Il

TE’J%%&,H\

& BIRITEA B HE 4 8,700,000 1
——®+-A=+—H &

Z n/ugﬁT&? )J_A_ = p—

Vesting of the options is subject to the achievement of the
prescribed financial and performance targets and contribution
criteria to be met by the grantees for the financial periods from 1 July
2020 to 30 June 2024.

At the end of the relevant performance period, the Board
Remuneration Committee of the Company shall determine, at
its discretion, the extent of achievement of the financial and
performance targets and contribution criteria in respect of that
period, and decide on the vesting of the options and the number of
shares comprised in the vested options. Thereafter, the grantees
shall be notified of the vesting of the options and shall be able to
exercise the vested options within an exercise period of up to 30
months following the vesting of the options.
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as at 31 December 2021 are as follows: NRBREZFFIBWT ¢
Number of share options
hieREESE
Exercised/
Lapsed/
Cancelled As at
Granted during 31 December Exercise
during the period 2021 price
Date of grant Grantees theperiod  RERTHE/ H-B=--F per share Notes
REAS EEA RERRH %¥/B¥ +=R=t-H BRITEE (i3
HK$
B
24 August 2021 WONG Cho Fai 2,500,000 - 2,500,000 15.11 182
—FN\A=+mA (Group Managing Director)
EHE(EEESALE)
24 August 2021 Directors of the 4,400,000 - 4,400,000 15.11 182
—F/\A=+MmA Company's subsidiaries
ARAMBARNES
24 August 2021 Other Eligible Executives 1,800,000 - 1,800,000 15.11 182
—E\AZTHA  EMEERIHAR
Total 8,700,000 - 8,700,000
a2
HizE -

RBABEDNREH T -_TFLA—HE_ZT
ZNFERNAZTHMRFEERNRIE B ANER A
ERDEBRINTBRNREBERBERBIZEE -

NERRRARMGERE  EZQFHLESREE
Eiﬁﬁﬁﬁﬁﬂﬁﬁmfﬂzﬁ’]ﬁmﬁﬁﬂlﬂﬁfﬁﬁT“&EE)i [ig]
\ﬁé%ma BRENFEBIORBRBESENRNK

2 ZE%)\H#Z%}%%DHFEJWS%%E’J & WA R
E@Eﬁ%éﬁ%?&ﬂ%iﬂ— BARTHEEBBNRE
T -

FEIE(EE)BRQF
—E-— B —EhHRE



SHARE OPTIONS (continued)

Executive Share Option Scheme 2013
(the “ESOS 2013”) (continued)

Saved as disclosed herein, no other options were vested,
exercised, lapsed or cancelled under the ESOS 2013 during
the period. Accordingly, the number of outstanding options
was 8,700,000 at 31 December 2021.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS

As at 31 December 2021, the following shareholders
(other than directors of the Company whose interests
or short positions in the shares and underlying shares
of the Company as disclosed above) had interests or
short positions in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

Rxin i =)

20131TTHAE R M ARBESTE
(r2013 o R EERERTEI L) (8)

%$&ﬁﬂ&%%ﬂw REIA - 2013k ¢
RERAETYEEMREREERREE -
716~ KBEHEE - At - R=ZF=—F
TZTA=T—B AARTEZRBEBEZRE A
8,700,000 °

FERRZERER
RZEBE-—F+=-A=+—H BEZHLH
EI&PIZE3361KFE MR 2 ELBMFFTEH -

THBCER (B EXFT AR R EREFA AR
Al ety sk B B B AR TR 2 K B R D B AB R R 4D
ZRB)FBEARBRNDABBERAD ZXKE
Bt RARRER D 2 #Eas

Approximate

Number of percentage

shares held of interest

BREZROHBE EmzBilastt

GuoLine Capital Assets Limited (“GCA”) 156,114,659 64.15%

QUEK Leng Chan 156,114,659 64.15%
BB

Hong Leong Investment Holdings Pte Limited (“HLIH") 156,114,659 64.15%

Davos Investment Holdings Private Limited (“Davos”) 156,114,659 64.15%

KWEK Leng Kee 156,114,659 64.15%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS (continued)

Note:

The interests comprised (i) 140,008,659 ordinary shares in the Company
held by GuoLine International Limited (“GIL”); (i) 6,781,000 ordinary shares
in the Company held by Richly Choice Development (PTC) Limited, a
wholly-owned subsidiary of the Company; and (iii) 9,325,000 underlying
shares of the Company of other unlisted derivatives held by Oceanease
Limited.

GIL was a wholly-owned subsidiary of GCA. Oceanease Limited was a
wholly-owned subsidiary of GuocoEquity Assets Limited which in turn was
a wholly-owned subsidiary of Guoco Group Limited (“GGL”). GGL was
71.88% owned by GuoLine Overseas Limited (“GOL”) which in turn was a
wholly-owned subsidiary of GCA. By virtue of Section 316(2) of the SFO,
Mr. QUEK Leng Chan held 49.11% interest in GCA. HLIH held 34.49%
interest in GCA. Mr. KWEK Leng Kee held 41.92% interest in Davos which
in turn held 33.59% interest in HLIH.

All the interests disclosed under this section were long
positions in the ordinary shares of the Company.

Save as disclosed herein, no other person (other than
directors of the Company) has an interest or a short position
in the shares and underlying shares as recorded in the
register required to be kept by the Company pursuant to
Section 336 of the SFO.

CORPORATE GOVERNANCE
Corporate Governance Code

The Board has adopted a Code of Corporate Governance
Practices (the “CGP Code”), which is based on the
Corporate Governance Code set out in Appendix 14 (the
“HKEX Code”) to the Listing Rules.

During the period, the Company has complied with the
HKEX Code, save that non-executive directors are not
appointed for a specific term. However, they are subject
to retirement by rotation and re-election at the annual
general meetings of the Company pursuant to the articles of
association of the Company and the CGP Code. As such,
the Company considers that such provisions are sufficient
to meet the intent of the relevant provisions of the HKEX
Code.
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CORPORATE GOVERNANCE (continued)

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding directors’ securities transactions.

All directors of the Company, following specific enquiry by
the Company, have confirmed that they have complied with
the required standard set out in the Model Code throughout
the period.

Update on Director’s Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the change
in information on the Company’s director up to 22 February
2022 is set out below:

1. Mr. LO Kai Yiu, Anthony has been appointed as an
independent non-executive director of Top Glove
Corporation Bhd., a company listed on Bursa Malaysia
and Singapore Exchange Securities Trading Limited,
with effect from 7 January 2022.

2. Mr. HUANG Lester Garson (“Mr. Huang”) has resigned
as a non-executive director of the Securities and
Futures Commission (“SFC”) and as Chairman and
director of Investor and Financial Education Council (a
subsidiary of SFC) with effect from 15 November 2021.

Mr. Huang has been appointed as an independent
non-executive director of Top Glove Corporation Bhd.,
a company listed on Bursa Malaysia and Singapore
Exchange Securities Trading Limited, with effect from
7 January 2022.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SHARES

During the period, a wholly-owned subsidiary of the
Company, as the trustee for a trust set up for the purpose
of acquiring shares of the Company to satisfy the
exercise of options which may be granted pursuant to the
Executive Share Option Scheme adopted on 23 April 2013,
purchased 835,000 shares of the Company on The Stock
Exchange at a total consideration of HK$12,736,000.

Save as disclosed above, during the period, the Company
did not redeem any of its listed shares. Neither did the
Company nor any of its subsidiaries purchase or sell any of
the Company’s listed shares.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on
Friday, 11 March 2022, on such date no transfer of shares
will be registered. In order to qualify for the interim dividend,
all share transfer documents accompanied by the relevant
share certificates, must be lodged with the Company’s
Share Registrar and Transfer Office — Computershare
Hong Kong Investor Services Limited at Rooms 1712-1716,
17/F, Hopewell Centre, 183 Queen’s Road East, Wanchai,
Hong Kong for registration not later than 4:30 p.m. on
Thursday, 10 March 2022.

APPRECIATION

| would like to thank our management team and employees
for their hard work and resilience amid a global slowdown
and challenging business climate, and our Board of
Directors for their counsel and unwavering support.

My appreciation also goes to our customers, bankers,
shareholders and all other stakeholders for their support
and trust in us.

By Order of the Board
KWEK Leng Hai
Chairman

Hong Kong, 22 February 2022
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TRIPLE ACTIOI\E
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