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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 31 DECEMBER 2021

HIGHLIGHTS

e The Group’s profit attributable to shareholders surged by 161% to HK$1,595.3 million

e AOP of recurring businesses, excluding Strategic Investments segment an
Disposed/Held-for-sale Assetsincreased by 5%. The Group’s overall AOP was
HK$2,326.3 million, decreased by 30%

0 Core Business’ AOP was HK$2,141.5 million, decreased by 8%. Excluding the impac
of the Disposed/Held-for-sale Assets, AOP declisieghtly by 3%

0 Strategic Portfolio’s AOP was HK$184.8 million, decreased by 82%. Excluding the
impact of the Disposed/Held-for-sale Assets &idategic Investments segme
AOP rose by 381%

e Recuperated approximately HK$6.2 billion upon the completion of the disposal of
SUEZ NWS and XCTG

e Interim dividend raised to HK$0.30 per share (FY2021: HK$0.29 per share), aligning
with the Group’s prevailing sustainable and progressive dividend policy

e The Group’s share of the net asset value of ATL increased to approximately
HKS$7.3 billion for a share of gain from revaluation of a property, representing
approximately 11% of the Group’s net asset value as at 31 December 2021

Net gearing ratio further declined to 13% (30 June 2021: 25%; 31 December 2020: 26 %)

The board of directors (the “Board”) of NWS Holdings Limited (the “Company”) is pleased to
announce the unaudited consolidated interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 31 December 2021 (the “Current Period™),
together with comparative figures for the six months ended 31 December 2020 (the “Last Period™).




BUSINESS REVIEW

Group overview

For the Current Period, the Group delivered a gtresult with its recurring businesses remaining
solid and its profit attributable to shareholders tbe Company registering a remarkable
improvement by 161% to HK$1,595.3 million. The iease in the Group’s profit attributable to
shareholders was mainly due to the substantialctemuin non-operating losses in relation to
remeasurement, impairments and provisions to HK$288llion from HK$1,904.4 million for
the Last Period and the disposal gain of HK$213l0am arising from non-core asset disposals
versus a disposal loss of HK$50.7 million in thest_Reriod, partially offset by the decline in
Attributable Operating Profit (“AOP”) contributiodinom the Strategic Investments segment due to
the significant net fair value gain from certainestments in the Last Period and the recognition
of net fair value loss and expected credit lossipion on certain investments in the Current Period
as well as the decline in AOP contributions frorsedis which were reclassified as held-for-sale or
fully/partially disposed of during the financialareof 2021 or the Current Period (“Disposed/Held-
for-sale Assets”), namely SUEZ NWS Limited (“SUEXZM$”), Chongging Derun Environment
Co., Ltd. (“Derun Environment”), Xiamen Containeeriminal Group Co., Ltd. ("XCTG"), Wali
Kee Holdings Limited (“Wai Kee”) and the Transpseigment.

The overall AOP of the Group’s recurring businessasluding Strategic Investments segment
and Disposed/Held-for-sale Assets, grew 5% yeayear- However, due to the decline in AOP
contribution from Strategic Investments segment Risgposed/Held-for-sale Assets, the Group’s
overall AOP decreased 30% to HK$2,326.3 milliocaspared to the Last Period.

AOP of Core Business dropped by 8% year-on-yebik$2,141.5 million, primarily attributable

to the aforementioned AOP impact from Wai Kee | @onstruction segment as well as the drop
in Roads segment’s AOP resulted from the tempquarial prohibition of type 5 and 6 trucks on
Hangzhou Ring Road in the Current Period, parttgeatfby (i) the robust performance of FTLife
Insurance Company Limited (“FTLife Insurance”),) (isteady contribution from NWS
Construction Limited and its subsidiaries (colleely, “Hip Hing Group”) and (iii) stabilized
performance of Goshawk Aviation Limited (“Goshawk”Excluding the impact of the
Disposed/Held-for-sale Assets, AOP of the recurbaginesses of Core Business declined slightly
by 3% year-on-year in the Current Period.

Among Strategic Portfolio, while the rapid ramp efpGleneagles Hospital Hong Kong (“GHK
Hospital”), gradual recovery of Hong Kong Conventiand Exhibition Centre (“HKCEC”) and
cost-saving efforts and new business initiativesFoée Duty have all contributed to the
improvement in Facilities Management segment witdrrowing losses, the decrease in
contribution from Strategic Investments segmenttduiae lack of significant net fair value gain
as well as the recognition of net fair value logsl &xpected credit loss provision on certain
investments in the Current Period as compared & Pariod, along with the abovementioned
reclassification of XCTG which led to a drop in listics segment’'s AOP, resulted in a decrease
in Strategic Portfolio's AOP by 82% to HK$184.8 haih during the Current Period. Excluding
the impact of the Disposed/Held-for-sale Assets @frdtegic Investments segment, AOP from
recurring businesses within Strategic Portfolithie Current Period surged by 381% year-on-year.



The non-operating losses incurred in the CurrenbBewhich was significantly lower than the
Last Period, was primarily the result of the Graughare of provision totalled HK$274.0 million
(Last Period: HK$415.9 million) from assets impaémts, provision for expected credit loss and
aircraft repossession/recovery costs from Goshapgrtially offset by the gain of
HK$269.0 million from the disposal of SUEZ NWS.

Finance costs decreased in the Current Period dwilogver interest rate and average loan balance
due to deleveraging through using some of the gadsdrom the non-core asset disposals. In
addition, the Group recorded a net gain on fain@alf derivative financial instruments during the
Current Period versus a net loss recorded in tisé Rariod.

Profit attributable to shareholders for the Currieatiod, after the deduction of profit attributable
to holders of perpetual capital securities, incedasy 161% to HK$1,595.3 million. The basic
earnings per share was HK$0.41, increased by 161%.

Contribution from operations in Hong Kong accounf@d42% of the AOP in the Current Period

(Last Period: 48%), while Mainland China and ottegjions contributed 41% and 17% of the AOP,
respectively (Last Period: 42% and 10%, respegtivéldjusted earnings before interest, taxes,
depreciation and amortization (“Adjusted EBITDA as/down by 19% to HK$3,245.8 million.

During the Current Period, the Group completediisposal of XCTG and SUEZ NWS in October
and November 2021, respectively, generating a tasth amount of approximately HK$6.2 billion.
The proceeds from the abovementioned disposaldwilised to fund our future investments as
well as fostering our sustainable and progressivieehd policy.

The Group further strengthened its financial positiluring the Current Period. The decrease in
net debt balance to HK$8.7 billion (30 June 202K$H4.5 billion; 31 December 2020:
HK$15.3 billion), together with the increase irgiaequity during the Current Period brought about
by the share of revaluation gain by the Group ugatassification of a logistics property held by
a joint venture from property, plant and equipntenhvestment property, resulted in a substantial
reduction in the net gearing ratio to 13% (30 J2021: 25%; 31 December 2020: 26%).

As at 31 December 2021, the Group had over HK$ibbisustainability-linked facilities. We will
continue to look for other sustainable and greearifce option going forward.



Contribution by Division
For thesix monthsendec31 Decembe

2021 202C
HK$'m HK$' m
Core Business 2,141.5 2,322.;
Strategic Portfoli
Continuing operatior 63.8 764.¢
Discontinued operatio 121.0 249.2
Attributable Operating Profit ] 2,326.3 3,336.0
Corporate office and nc-operating item
Loss on fair value of investment propet - (14.3
Remeasurement, impairments and provis (288.7) (1,904.4
Net gait/(loss on disposal of projects, net of 213.0 (50.7
Net gain/(loss) offair value of derivative financial instrume 21.9 (54.1
Interest incom 27.0 147
Finance cos (226.9) (249.9
Expenses and othe (185.8) (174.3)

(439.5) (2,433.0

Profit for the period after tax and non-controlling interests 1,886.8 903.:

Profit attributable to:

Shareholders of the Comp: 1,595.3 611.¢
Holders of perpetual capital securi 291.5 291.f
1,886.8 903.:

(Restatec

Adjusted EBITDA# 3,245.8 3,989.:

# Adjusted EBITDA is calculated as operating proficleding depreciation/amortization,
gain/(loss) on disposal of projects (before tagmeasurement/impairments/provisions &
fair value change of investment properties, plusiddinds received from assaied
companies and joint ventures, and any other releadjustment.




OPERATIONAL REVIEW — CORE BUSINESS
AOP Contribution by Segment

For the six months ended 31 December

2021 2020 Change %
HK$'m HK$'m  Fav./(Unfav.
Road: 968.7 1,061.( 9
Aviation 274.4 271.7 1
Constructiof? 407.5 527.1 (29
Insuranc 490.9 462.4 6
Total 2,141.5 2,322.. (8)

Q  Wai Kee was reclassified as an asset held-fag-$alDecember 2020 and the Group no
longer shares its profit since then

Roads

Roads segment’s performance remained largely stabie all the negative external impacts and
our efforts in enriching our roads portfolio haveeh bearing fruits. During the Current Period,
contribution from the three expressways in Cemtzgion of the Mainland that the Group acquired
in the past few years, including Suiyuenan ExpregsvSui-Yue Expressway and Changliu
Expressway, continued to grow. Excluding the finahacentives associated with the investments
in Changliu Expressway and Sui-Yue Expressway, A@Rribution from these three roads grew
3% year-on-year and accounted for over 11% of th&@dR segment’'s AOP. Meanwhile, negative
impact from resurgence of COVID-19 in various preds, power crunch and temporary partial
prohibition of type 5 and 6 trucks using Hangzhang=Road have prompted a slight drop of 2%
in overall traffic volume and a drop of 7% in todvenue of our road portfolio. AOP of the Roads
segment in the Current Period dropped by 9% to HE8$P million. Excluding the impact of
Renminbi appreciation, underlying AOP from opernatad the Roads segment declined by 14%
over the Last Period.

In the Current Period, the Group’s major expresswapamely Hangzhou Ring Road, Tangjin
Expressway (Tianjin North Section), Guangzhou Qigrthern Ring Road, Beijing-Zhuhai
Expressway (Guangzhou-Zhuhai Section) and the tbxpeessways in Central region, have
collectively contributed over 80% of the Roads segtis AOP. Excluding Hangzhou Ring Road,
overall traffic volume of the remaining major exggsevays continued to see steady growth of 1%
year-on-year. Including Hangzhou Ring Road, overalffic flow recorded a 3% year-on-year
decline due to the aforesaid challenge faced bygkaou Ring Road.

The overall average remaining concession periaouofroads portfolio as at 31 December 2021
was around 10 years. With such long remaining cssioa period, the Group expects our Roads
segment will continue to generate sustainable imcand cash flow to the Group in the
forthcoming years.



Aviation

The Group’s Aviation segment engages in commeairalaft leasing business through our full
service leasing platform Goshawk. During the Curieriod, thanks to the gradual recovery in
domestic flights and continued border reopeningiagiothe world, overall aviation industry has
been stabilizing. Against the background of industiabilization, Goshawk’s AOP during the
Current Period was steady at HK$274.4 million, despegative impact from certain lease
restructurings and airline reorganizations. A madknarket accounting gain of HK$26.4 million
(Last Period: gain of HK$12.5 million) from inteteate swap contracts was shared by the Group
in the Current Period.

Included in the non-operating items of the Curieatiod, a provision of HK$274.0 million (Last
Period: HK$415.9 million) was shared by the Groapifmpairment on assets and provision for
expected credit loss, as well as aircraft repogm®sscovery costs resulted from lease
restructurings and airline reorganizations drivgnhe impact of COVID-19.

Goshawk has maintained a young and in-demandviliéetiong leases and a relatively lower risk
profile, encompassing a broad customer base spgacioss 60 airlines in 34 countries as at 31
December 2021. Taking into account the direct ardé#0 narrow-body aircraft from two major
aircraft manufacturers, the number of aircraft odym@anaged and committed totalled 219 (31
December 2020: 224), and the overall appraisecevatounted to approximately US$9.6 billion
as at 31 December 2021. The 162 aircraft on boat 8 December 2021 (31 December 2020:
162) had an average age of 5.9 years and an avenagéning lease term of 5.2 years, with 78%
of our aircraft on book being narrowbody. Our owrédraft were almost fully utilized at a rate
of 99% in the Current Period. Supported by strangrovement in collection of deferred rental
payment and reduction of trade receivables dueh& completion of airlines restructuring,
collection rate continued to improve to 127% infilmgrth quarter of 2021 from 92% in the second
quarter of 2021. Despite the improvement, a fewwoflessees are still undergoing restructuring
and uncertainties still abound due to the outb#a®OVID-19 variants.

Financial position of Goshawk continued to be gjronthe Current Period. As at 31 December
2021, besides a well-balanced debt maturities lprdg@oshawk had cash and undrawn liquidity of
US$1.5 billion.

Construction

Our Construction segment comprises mainly our whollned interest in Hip Hing Group. In the
Current Period, performance of Hip Hing Group ramadiresilient with AOP remaining steady at
HK$401.1 million, notwithstanding challenges fromek competition and rising material costs.
Driven by the absence of share of profit by theugrérom Wai Kee (Last Period: HK$125.4
million) following the reclassification from an assated company to an asset held-for-sale in
December 2020 and only dividend income was receghiafterwards, overall Construction
segment’'s AOP saw a 23% drop to HK$407.5 milliorajdd projects of Hip Hing Group during
the Current Period included construction manages@nices for Kai Tak Sports Park, foundation
works for New Acute Hospital at Kai Tak (Sites AE), commercial development for AIRSIDE
at Kai Tak, Two Taikoo Place at Quarry Bay andndl&evenue Centre at Kai Tak.



Number of new tenders offering in the market hanlk@cking up. Hip Hing Group’s gross value
of contracts on hand improved by 21% year-on-yeaagproximately HK$54.4 billion, while
remaining works to be completed decreased by 5%agmegear to around HK$28.3 billion during
the Current Period. Approximately 67% of the renragrworks to be completed were from private
sector which entailed both commercial and residéniihile the remaining about 33% were from
government and institutional related projectshie €urrent Period, Hip Hing Group was awarded
approximately HK$8.6 billion of new projects, inding but not limited to, the residential
development at Kai Tak, development of Micro-Elentcs Centre for Hong Kong Science and
Technology Parks Corporation, composite developraei®hing Kai Road, Kai Tak and piling
works for integrated basement and underground abdathe West Kowloon Cultural District.

Insurance

While continued border closure due to COVID-19 oei#tx has prevented Mainland visitors from
coming to Hong Kong and affected the performancehef entire insurance industry, FTLife
Insurance has outperformed the market with a stgealying trend, partially offset by the negative
impact from the increase in medical claims durihg Current Period. In the Current Period,
FTLife Insurance recorded a year-on-year growt@%fin AOP to HK$490.9 million.

In the Current Period, FTLife Insurance furtheramded the attractiveness of its product offerings
to boost the business from Hong Kong domestic mat&spite business from Mainland visitors
still hammered by border closure. In addition te #mhanced version of Fortune Saver that has
been well received by the market, FTLife Insurahas also launched ComboPro Insurance Plan
in October 2021, a new insurance plan that provetesll-round package of critical illness,
medical, accident and life protection, aiming tdegaard customers with comprehensive
protection and provide them with support to confrcrallenges in life. Spurred by our captivating
product offerings and strengthened distributioredalty, our overall Annual Premium Equivalent
(“APE”") rose by 13% to HK$1,050.5 million duringelCurrent Period. Gross written premium
increased by 46% to HK$7,229.1 million. Value ofNBusiness (“WONB”) grew by 53% to
HK$362.3 million, and VONB margin, representing VBIds a percentage of APE, improved to
34% (Last Period: 25%), thanks to enhanced produgt and product re-pricing. Overall
investment return of FTLife Insurance’s investmgorttfolio was 5.3% in the Current Period (Last
Period: 3.6%).

Our above-market performance in the Current Peviagla testament to our capability in launching
appealing insurance products as well as our effar&rengthening our tied-agency force with
enhanced productivity, with the number of agentaliping for Million Dollar Round Table
(“MDRT") increasing by 21% in 2021. As at 30 Septen 2021, FTLife Insurance’s ranking
among Hong Kong life insurance companies by APEh&rradvanced to ffrom 12" as at 30
June 2021 with our overall APE growth of 1% coniiiigquto outperform the 5% decline in the
industry, while the 3% decline in APE of our Hongri domestic business was also better than
the 6% drop in the industry in the third quarte26f1.

The financial footing of FTLife Insurance remainessilient during the Current Period. As at
31 December 2021, FTLife Insurance’s solvency raftid43% was well above minimum industry
regulatory requirement of 150%. Embedded value eeed by 6% year-on-year to
HK$21.3 billion. Moody’s has continued to maintahlre insurance financial strength rating of
FTLife Insurance at A3/Stable, while Fitch Ratingshaffirmed FTLife Insurance’s A- insurer
financial strength rating with stable rating outtoo



OPERATIONAL REVIEW - STRATEGIC PORTFOLIO
AOP Contribution by Segment

For the six months ended 31 December

2021 2020 Change %

HK$'m HK$'m  Fav./(Unfav.

Logistics® 279.3 336.: (17)

Facilities Manageme (161.8) (323.3 50

Strategic Investmer (53.7) 751.¢ (107
Discontinued operatiol

Environmen 121.0 244.; (50)

Transpor - 4.€ (100

Total 184.8 1,014 (82)

®  XCTG was reclassified as an asset held-for-salats80 June 2021 and the Group no longer
shares its profit since then

Logistics

The performance of the Logistics segment (exclud@y G which was reclassified as an asset
held-for-sale as at 30 June 2021) remained solith AOP decreasing 1% year-on-year. Taking
into account the lack of profit contribution fromCXG (Last Period: HK$54.7 million) after its
disposal, overall Logistics segment withessed @ drdAOP by 17% to HK$279.3 million during
the Current Period.

ATL Logistics Centre Hong Kong Limited (“ATL”) commued to report resilient results in the
Current Period and accounted for over 85% of thgmsamt's AOP. Demand for ATL’s prime
warehouse space and sign up of new renowned quatignts have defied the challenges posed
on the warehouse leasing market due to COVID-1®reak in Hong Kong, fuelling ATL’s
average rent to grow by 2% with occupancy rate taaiimg at an almost fully let level of 99.0%.

In the Current Period, in order to reflect the $aiacome mix and business model of the property,
as well as the relevant market trend, the Groufassified ATL Logistics Centre from property,
plant and equipment to investment property. A reatibn gain equalling to the difference between
the fair value and carrying value of the propertyared by the Group amounted to
HK$6,312.1 million (net of tax) and such amount waalt with in the property revaluation reserve.
Following the reclassification, the Group’s shaffetlte net asset value of ATL increased to
approximately HK$7.3 billion, representing approabely 11% of the Group’s net asset value as
at 31 December 2021.

Propelled by the robust growth in ancillary logistservices, AOP of China United International
Rail Containers Co., Limited (“CUIRC”) increased & year-on-year despite its throughput took
a hit from the resurgence of COVID-19, adverse twatondition and power shortage that
affected factory production in some parts of theriéand and declined by 8% to 2,300,000 TEUs
in the Current Period. The new Guangzhou termiaaldommenced operation in late December
2021, while doubling of handling capacity of Wuharminal was completed in the Current Period
and expansion of Zhengzhou terminal capacity iomdy.

The Group completed the disposal of the entire 208ke in XCTG in October 2021 and this
marked the full exit of all investments in portatdd projects by the Group.



The Group has made progress in expanding in moldgistics sector in the Current Period
through investing in various companies suckak 8 ( /5 L EHRIHT AR /A S (Worldex
(Shanghai) Supply Chain Technology Limited*), ategrated logistics service provider with
network covering major ports in the Mainland inchgl Qingdao, Shanghai, Ningbo, Shenzhen
and Xiamen, as well as ANE (Cayman) Inc., a lea@iager in the Mainland’s less-than-truckload
market (currently included under Strategic Investtasegment). Together with ATL and CUIRC,
we aim to build an ecosystem within Logistics segnwehich is anticipated to generate synergies
and is expected to benefit the whole Logistics sy the coming future.

Facilities Management

Thanks to the improvement in performance of all theee businesses within the Facilities
Management segment, Attributable Operating LossOtA further narrowed by 50% to
HK$161.8 million during the Current Period.

GHK Hospital continued to generate positive EBITBifer achieving breakeven since May 2021.
Thanks to our first-rate healthcare service anédaded equipment efforts, revenue grew markedly
in the Current Period, with number of outpatientewgng by 49% and number of inpatients
increasing by 20%. As at 31 December 2021, numbeegularly utilized beds was 238 (31
December 2020: 204), while average occupancy rategl the Current Period was 64%. In
supporting the social initiatives on fighting COVIY, GHK Hospital participated in Hong Kong
Government’'s COVID-19 Vaccination Programme to jmlev vaccination service which
demonstrated our dedication in serving the public.

HKCEC’s AOL narrowed noticeably during the Curr@efriod upon the scaling back of the social-
distancing measures imposed by the Hong Kong Gawvenh and the resumption of local and
smaller-scale events. Our adoption of a seriedrofgent preventive measures, introduction of
new technology and close communication with evegaoizers have successfully fuelled the
growth of the number of events held by 219% to®Rb8e patronage increased by 611% to around
2.6 million. In recognition of HKCEC'’s endeavoucsgrovide world-class services and facilities
to our customers, HKCEC was voted thiBest Convention Centre (North Asia)” for the second
time in a row in the M&C Asia 2021 Stella Awardgyanised by Northstar Meetings Group as
well as the “Exhibition Venue of the Year - Hongn¢) in the 2021 APAC Business Awards
organised by APAC Insider magazine. During the éntriPeriod, HKCEC’s AOL represented
approximately 21% of the segment’s AOL.

Operating environment for Free Duty remained miuneithe Current Period amid border closure
due to COVID-19, and our three outlets at Lo WungltHom and Lok Ma Chau MTR stations
remained closed. Yet, with our cost-saving effartstease in AOP from our only operating outlet
at Hong Kong-Zhuhai-Macao Bridge and positive dbation from our other new business
initiatives such as pop-up stores at D- PARK and HAREST as well as our e-commerce website,
FDMALL, AOL of Free Duty narrowed in the Currentrivel.

Strategic Investments

This segment includes investments with strategloevéo the Group and with growth potential
which will enhance and create value for our shaddgrs. AOL in the Current Period, which mainly
comprised the share of results, net fair value gbannterest and dividends from certain
investments, was HK$53.7 million (Last Period AGK$751.9 million), mainly attributable to
the lack of significant net fair value gain as wadl the recognition of net fair value loss and
expected credit loss provision on certain investsi@nthe Current Period as compared with the
Last Period.



DISCONTINUED OPERATIONS

Environment

On 15 November 2021, the Group completed the d@pot SUEZ NWS. The gain of
approximately HK$269.0 million was recognized anduded in the non-operating items and a
dividend income of HK$121.0 million was receivedlarcognized during the Current Period.

BUSINESS OUTLOOK

COVID-19 and its variants have been taking thdirao the world, not only causing economic
dislocation, but also disrupting the livelihoodrafman being. Thanks to the massive roll out of
vaccination around the globe and the substantsalafiand monetary policy measures from
governments, the world’s economy is well on tramkrécovery. That said, challenges such as new
COVID-19 variants outbreak, geopolitical tensionilation pressure, supply chain disruptions and
impending interest rates hike continue to warramtabose attention.

On the Mainland front, notwithstanding all the headis it is encountering, it is expected to

remain as one of the key growth drivers of the diahanks to the Mainland Government’s efforts
in supporting the economy and controlling the COMI® outbreak in the past two years.

Meanwhile, the expected resumption of cross bardeel in 2022 is stand to be another booster
to the economy of both the Mainland and Hong Kong.

Despite various negative external factors impadiregperformance of our Roads segment in the
Current Period, our positive long-term view on thesiness remains unscathed, underpinned by
the continuous economic growth in the Mainland #redgrowth in car-ownership and continued
expansion in the logistics sector. We will continaeexpand our roads portfolio, especially roads
in the Mainland in areas with bright long-term gtbhyrospect to capture the growth opportunities
ahead. Meanwhile, negotiation with the Mainland &ownent in relation to the compensation
measures for toll fee exemption period such asnskia of concession period is still on-going.
Recently, Hunan, Hubei, Guangdong and Shanxi peaginhave already had compensation
policies to extend concession period for at le&siddys while some other provinces are still
pending. We will continue to seek the best solutmprotect stakeholders’ interest.

While the aviation industry has seen recovery i @urrent Period, the consecutive waves of
COVID-19 driven by the variant outbreaks and loogninterest rates hike have been casting
shadow on the recovery path and reshaping théamslscape of the industry. Against the backdrop
of such lingering uncertainties, the Group will @mprudent and cautious, employing measured
and disciplined business strategy as well as rigkhagement strategy to minimize our risk

exposure which are in the best long-term interestio stakeholders.

While construction tenders offered in the markeiliong Kong were affected by the outbreak of
COVID-19 over the past two years, in the wake ohgigong Government’s commitment to boost
housing supply in response to the housing shodadelan to develop Northern Metropolis which
would guarantee the mid- to longer-term supply a@ftcacts from Government and the private
sector, we expect these will benefit Hip Hing Gragpa leading construction company in Hong
Kong with strong track record. Meanwhile, Hip Hi@goup is also exploring new income streams
including tenders from civil-related projects suad site formation and deep excavation works
which are part of its core competence. In the tdarargin pressure arising from keen competition
and edging up staff and material costs, Hip Hingugrwill continue to utilize various means
including optimizing building procedures and makusg of different construction technologies to
mitigate cost pressure and improve safety and wgrknvironment for our staff and workers.

10



In preparation for the release of pent-up demaaoih fMainland visitors once the border reopens,
FTLife Insurance has been strengthening its agém@e with higher productivity and MDRT
qualification to grasp the opportunity. Meanwhitg,Life Insurance will continue to innovate its
insurance products to cater to the needs of ngt ymtoming Mainland visitors, but also Hong
Kong locals who seek better insurance coverageloEadon of new distribution channels is also
ongoing to add new income streams. Being part efettosystem of New World Development
Company Limited (“NWD”) and its subsidiaries (cat®ely, “New World Group”), FTLife
Insurance enjoys the competitive advantage vemeisghrough the business synergies within the
New World Group. Through further integration andlatmoration with the New World Group, we
envisage further growth opportunities ahead.

Among Strategic Portfolio, keen demand for qualigrehouse space at ATL Logistics Centre and
strong demand in logistics in the Mainland thatdfigs CUIRC along with its terminal expansion
will keep Logistics segment stable. The Group walhtinue to look for investment opportunities
within Logistics segment, including quality logistiassets as well as technology-related and/or
services based logistics projects, to capture thevttp potential from the burgeoning logistics
sector. The efforts of both the Mainland and Hormmnél Governments in containing the spread of
COVID-19 and reopening the borders are stand tthbekey drivers for the full recovery of
HKCEC and Free Duty within Facilities Managemengrsent, coupled with GHK Hospital's
continuous ramp up of operations, the segment tsawk for its recovery.

With our prudent business and financial strategiesare proactively identifying, assessing, and
mitigating our risks, in particular Environment8hcial and Governance and climate-related risks.
In addition to our group-wide carbon intensity retion target of 50% by 2030, decarbonization
roadmaps are also being established at the greapded at our business segments. Going forward,
we will continue to drive business growth througimavation and incubating the culture of
operational excellence as well as collaboratiomughout our value chain to explore growth
opportunities, thriving positive impacts with osalseholders and the community at large.
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FINANCIAL RESOURCES

Treasury management and cash funding

The Group’s funding and treasury policy is desigtedaintain a diversified and balanced debt
profile and financing structure. The Group operaeentralized treasury function to monitor its
cash position, cash flow and debt profile as welbptimize its funding cost-efficiency. In order
to maintain maximum financial flexibility with adegte liquidity for the Group’s operations,
potential investments and growth plans, the Gragpluilt a strong base of funding resources and
will continue to optimize our capital structure aexpand our sources of funding which include
perpetual capital securities and debt issuancbdrcapital markets as well as bank borrowings,
for which the proportion will change depending anahcial market conditions. The capital
structure of the Group was 24% debt and 76% e@sigt 31 December 2021, compared with 30%
debt and 70% equity as at 30 June 2021.

The Group manages its financial risks includingiest rate exposure and foreign exchange risks.
Interest rate swaps contracts are used to hedgesagart of the Group’s exposures to changes in
interest rates, while foreign exchange forward @mwis are used to hedge against foreign currency
exposures of the Group’s businesses which invabveidn currencies. Cross currency swaps
contracts are entered to manage the Group’s owarsitlof funding and the exposure from foreign
currency translation. The Group’s Insurance segmetars into cross currency swaps and forward
starting swaps contracts to hedge against itsgoreurrency risk from bond investments and its
interest rate risk for bonds to be purchased résdée The Group did not have any material
exposure to exchange risk other than Renminbi antét) States Dollar during the Current Period.
Certain subsidiaries, associated companies antemtures have local currency project loans in
place, and these are naturally hedged againshtfestments in the same local currency of the
entities concerned.

Liquidity and capital resources

As at 31 December 2021, the Group’s total cash &atk balances amounted to
HK$11,674.4 million, compared with HK$10,804.6 naifi as at 30 June 2021. Cash and bank
balances were mainly denominated as to 39% in Hkorgy Dollar, 37% in United States Dollar
and 24% in Renminbi. The Group’s net debt as ab&8tember 2021 was HK$8,672.1 million,
compared with HK$14,543.4 million as at 30 Junel20he decrease in net debt was mainly due
to the proceeds received from the disposal of@stsrin SUEZ NWS, XCTG and certain non-core
investments as well as operating cash inflow andlends received from associated companies
and joint ventures, net of investments made andnpay of dividend and interest expenses. The
Group’s net gearing ratio (calculated as net debt total equity) reduced from 25% as at 30 June
2021 to 13% as at 31 December 2021. The Group hatilimed committed banking facilities of
approximately HK$18.1 billion as at 31 December202
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Debt profile and maturity

As at 31 December 2021, the Group’s total debt edmmd to HK$20,346.5 million from
HK$25,348.0 million as at 30 June 2021. The Groap fmanaged to spread out its debt maturity
profile to reduce refinancing risks. Amongst thentooirrent portion of the long-term loans and
borrowings of HK$19,254.3 million as at 31 Decemd@21, 24% will mature in the second year,
43% will mature in the third to fifth year and 33%l mature after the fifth year. Bank loans were
mainly denominated in Hong Kong Dollar and Renmantd bearing interest at floating rates while
fixed rate bonds were denominated in United StBtatar. As at 31 December 2021, the Group
has provided a pledge over its 30% equity interestn associated company which owns and
operates Suiyuenan Expressway as security for kalban made to that associated company.

Commitments

The Group’s total commitments for capital expendituwas HK$3,081.4 million as at 31
December 2021, compared with HK$2,209.6 millionas30 June 2021. These comprised
commitments for capital contributions to certais@sated companies, joint ventures and other
financial investments of HK$1,523.9 million as wad additions of intangible concession rights,
investment properties and property, plant and eqeig of HK$1,557.5 million. Sources of funds
for capital expenditures include internal resoumethe Group and committed external financing
from reputable international banks.

Financial guarantee contracts

Financial guarantee contracts of the Group were 3&#.7 million as at 31 December 2021,
compared with HK$3,881.8 million as at 30 June 202fese comprised guarantees for banking
facilities of associated companies and joint vezgur

In addition, the Company and NWD, through theipezgive wholly-owned subsidiaries, provided
a joint and several guarantee in favour of the Hdogg Government for the punctual, true and
faithful performance and observance by Kai Tak &pé&ark Limited (“KTSPL”) under the
contract entered into between the Hong Kong Goventrand KTSPL for the design, construction
and operation of Kai Tak Sports Park. Taking inbmsideration the deed of counter-indemnity
which has been entered into, the Group’s guardoteards KTSPL is up to the extent of 25% of
the contract sum or an amount of approximately HE®illion as at 31 December 2021 (30 June
2021: HK$7.5 billion). KTSPL is an associated compaf the Group in which the Group has a
25% interest.
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MAJOR ACQUISITIONS AND DISPOSALS

1.

On 11 January 2021, Beauty Ocean Limited, an intdiéolly-owned subsidiary of the
Company, entered into a conditional sale and psehgreement with SUEZ (Asia) Limited
for the disposal of its entire 42% interest in SINBX'S, an associated company of the Group,
to SUEZ (Asia) Limited at the cash consideratioH#i$4,173 million. Completion of the
disposal took place on 15 November 2021.

On 20 August 2021, New World (Xiamen) Port Investitselimited, an indirect wholly-
owned subsidiary of the Company, entered into ait@mal sale and purchase agreement
with Xiamen International Port Co., Ltd. (“XIPC"ff the disposal of its entire 20% interest
in XCTG, an associated company of the Group, toCXi the cash consideration of
RMB1,568.0 million (equivalent to approximately HK877.8 million). Completion of the
disposal took place on 8 October 2021.

On 31 August 2021, certain indirect wholly-ownetisdiaries of the Company entered into
the preliminary agreements with Good Sense Devedopnhimited (the “Vendor”, an
indirect wholly-owned subsidiary of NWD) and furthentered into the formal sale and
purchase agreements with the Vendor on 7 Septe2@2dr for the acquisition of the office
units on 18th-21st floors of No. 888 Lai Chi Kok &l Kowloon, Hong Kong at the
aggregate purchase price of approximately HK$186lfon. In addition, the Group shall
be entitled to (i) priority to purchase up to nperking spaces for each floor purchased at a
price of not higher than HK$1.5 million per parkisgace and (ii) leasing benefits offered
by the Vendor under which the Group entered inbaney agreements as landlord for these
properties at pre-determined annual rent and leasgition to terminate the relevant tenancy
agreement(s) for a pre-determined amount to bevext@ccording to when the termination
of the relevant tenancy agreement(s) occurs. Hresactions are yet to complete up to the
date of this announcement as the properties draistier construction and completion is
expected to take place in the second quarter d2.202
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RESULTS

The unaudited consolidated interim results of theup for the Current Period together with
comparative figures for the Last Period are setagubllows:

Condensed Consolidated Income Statement

(Unaudited)
For the six months ended
31 December

2021 2020
Note HK$'m HK$'m
Continuing operations
Revenu 2 16,304.2 14,232.!
Cost of sale 35 (15,141.8) (12,249.7
Other incame ancgaing, ne 4 716.3 1,089.:
Selling and marketing expen: 3 (653.6) (473.5
General and administrative exper 3 (925.0) (865.9)
Overlay approach adjustments on financial a 4(a) 1,175.8 (895.1
Operating prof 3 1,475.9 837.5
Finance cos (396.0) (428.2)
Share of results
Associated compani 2(c) 102.6 234.¢
Joint venture 2(c),9 649.2 564.f
Profit before income ta 1,831.7 1,208.2
Income tax expens 6 (328.4) (372.0)
Profit from continuing operatio 1,503.3 836.2
Discontinued operations
Profit from discontinued operatio 11 390.0 711
Profit for the period 1,893.3 907.¢
Profit attributable t
Shareholders of the Compe
From continuing operatio 1,205.3 540.]
From discontinued operatic 390.0 71.7
1,595.3 611.¢
Holders of perpetual capital securi 291.5 291.E
Non-controlling interest 6.5 4.€
1,893.3 907.¢
Basic earnigs per share
attributable t shareholders of the Comp: 7
From continuing operatio HK$0.31 HK$0.14
From discontinued operatic HK$0.10 HK$0.C2
HK$0.41 HK$0.16
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Condensed Consolidated Statement of Comprehensivecome

(Unaudited)
For the six months ended
31 December

2021 202(C
Note HK$'m HK$'m
Profit for the period 1,893.3 9079
Other comprehensive income/(loss)
Items that will not be reclassified to profit osf
Net fair value changes on equity instruments as
financial assets at fair value through
other comprehensive income (“FVOCI”) 507.9 10.1
Remeasurement of post-employment benefit obligatio - 3.1
Share of gain arising from revaluation of a lagst
property held by a joint venture upon reclassiiaa
to investment property, net of tax 9 6,312.1 -
Items that have been reclassified/may be subsdguent
reclassified to profit or loss
Net fair value changes and other net movements on
debt instruments as financial assets at FVOCI 701.9 332.8
Release of reserves upon disposal of subsidiaries - 99.1
Release of reserves upon disposal of interests in
associated companies - 0.5
Release of reserve upon disposal of interesiimaventure - (93.8)
Release of reserve upon deconsolidation of a dialbgi - (10.3)
Release of reserves upon disposal of assets tiethie (81.9) -
Share of other comprehensive income/(loss) of
associated companies and joint ventures 1.3 (7.4)
Cash flow/fair value hedges (667.3) 2.1
Amount reported in other comprehensive income\apg!
overlay approach adjustments on financial assets 4(a) (1,175.8) 895.1
Currency translation differences 358.0 2,345.2
Other comprehensive income for the period, neaoft 5956.2 3,576.5
Total comprehensive income for the period 7,849.5 4,484.4
Total comprehensive income attributable to
Shareholders of the Company
From continuing operations 7,321.5 3,557.4
From discontinued operations 229.3 610.6
7,550.8 4,168.0
Holders of perpetual capital securities 291.5 291.5
Non-controlling interests 7.2 24.9
7,849.5 4,484.4

16



Condensed Consolidated Statement of Financial Posih

Note

ASSETS
Non-current assets

Investment properti

Property, plant and equipm:

Intangible concession rigt

Intangible asse

Value of business acquir

Right-of-use asse

Deferred acquisition cos

Associated compani

Joint venture 9

Financial assets at FVO

Financial asseiat fair value through profit or Ic (“FVPL”")

Derivative financial instrumer

Other nor-current asse

Current assets
Inventorie:
Trade, premium and other receival 10
Investments related to u-linked contract
Financial assets at FVO
Financial assets at FVI
Derivative financiainstrument
Cash and bank balan:

Assets held-for-sale 12

Total assets

EQUITY
Share capit:
Reserves

Shareholde’ funds
Perpetual capital securit
Non-controlling interest

Total equit
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(Unaudited) (Auditec)
At At
31 December 30 Jun
2021 2021
HK$'m HK$'m
1,681.5 1,681.¢
1,237.6 1,186.(
14,030.0 14,355.1
5,916.7 5,916.:
5,300.4 5,395.;
1,235.2 1,359.¢
2,149.8 1,711t
6,101.7 5,673.¢
17,636.2 10,806.(
45,707.1 42.889..
10,582.7 12,551.¢
230.5 658.2
1,792.7 1,947."
1136021 106,132.2
191.4 207.C
14,9447 15,162.:
10,205.3 10,770.:
4,262.6 1,898.:
2,025.4 471.€
- 801.¢
11,674.4 10,804.¢
_______ 43,3038 40,115.8
.......3345 6,324.¢
157,240.4 152,572.9
3,911.1 3,911.:
50,379.8 44,002.3
54,290.9 47,913..
10,528.5 10,528.!
13.2 12.1
64,832.6 58,454.(



Condensed Consolidated Statement of Financial Posih

LIABILITIES

Non-current liabilities
Borrowings and other interest-bearing liabilities
Deferred tax liabilities

Insurance and investment contract liabilities

Liabilities related to unit-linked contracts
Derivative financial instruments

Lease liabilities

Other nor-current liabilitie:

Current liabilitie:

Borrowings and other interebearing liabilitie:

Insurance and investment contract liabili
Liabilities related to un-linked contract

Trade, other payables and payables to policyhc
Lease liabilities

Taxation

Total liabilities

Total equity and liabilities
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Note

(Unaudited) (Audited)
At At

31 December 30 June
2021 2021
HK$'m HK$'m
19,254.3 23,229.4
1,892.6 1,925.4
18,411.2 18,143.5
188.0 180.8
112.0 102.5
981.4 1,079.4

97.3 102.k
40,9368 44,763
1,092.2 2,118.¢
28,571.5 24,359..
10,202.7 10,770.;
10,747.5 11,333.2
227.8 227.3
629.3 546.8
_______ 51,471.0 49,3554
....92,4078 ! 94,118.¢
157,240.4 152,572.9




Notes:

1.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim filadustatements (the “interim financial

statements”) have been prepared in accordance Motlg Kong Accounting Standard

34 “Interim Financial Reportirig issued by the Hong Kong Institute of Certified Reibl

Accountants (“HKICPA”) and Appendix 16 of the Rul@sverning the Listing of Securities
on The Stock Exchange of Hong Kong Limited (thestlrig Rules”). The interim financial

statements should be read in conjunction with timeial financial statements for the financial
year ended 30 June 2021 (“FY2021").

As analyzed in note 2(b), the Group is in net aurrdiabilities position of
HK$7,832.7 million as at 31 December 2021 whicim&nly due to the classification of the
full surrender value of insurance and investmentreat liabilities of HK$28,571.5 million
as current liabilities at the reporting date. Th®p, before taking into consideration the
insurance business, is in net current assets posis at 31 December 2021.

Under Hong Kong Accounting Standard 1 “PresentatibRinancial Statements”, liability

is classified as current if there is no uncondgiamght by the issuer to defer the settlement
for at least 12 months after the reporting peridie unavoidable payment obligation exists
if all the policyholders choose to exercise theirrender option at the reporting date and
accordingly the full surrender value of insurancel anvestment contract liabilities is
classified as current liabilities as at the perod. However, management considered the
likelihood for all policyholders to exercise theander option and leading to the settlement
of the aforesaid liabilities within one year is loBased on historical pattern, management
considered the amount of insurance contract lissliexpected to be settled within one year
is approximately HK$3,642.8 million.

Taking into consideration the expected settlemattem for insurance contract liabilities, it
is reasonable to expect that the Group will hawegadte resources to meet its liabilities in
the next 12 months as and when they fall due ardritinue in operational existence for the
foreseeable future. Accordingly, the Group contsite adopt the going concern basis in
preparing the interim financial statements.

The accounting policies used in the preparatiorthef interim financial statements are

consistent with those set out in the annual repoffY2021 except as described in note 1(a)
below.
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1. Basis of preparation and accounting policiegcontinued)
(@) Adoption of amendments to standards
During Current Period, the Group has adopted theviong amendments to standards

which are relevant to the Group’s operations aredn@andatory for the financial year
ending 30 June 2022 (“FY2022"):

HKFRS 16 (Amendments COVID-19Related Rent Concessiol
beyond 30 June 20
HKAS 39, HKFRS 4, Interest Rate Benchmark Refo— Phase

HKFRS 7 HKFRS 9 an
HKFRS 16(Amendments

The adoption of the amendments to standards dddsane significant effect on the
results and financial position of the Group.

(b) Standard, amendments to standards and interpretakich are not yet effective
The following new standard, amendments to standamad interpretation are

mandatory for accounting period beginning on ceraftJuly 2022 or later periods but
which the Group has not early adopted:

HKFRS 17 and HKFRS Insurance Contrac
(Amendments
HKFRS 3 (Amendment Reference to the Conceptual Framev
HKFRS 10 and HKAS 2¢ Sale or Contribution of Assets betwean Investc
(Amendnents and its Associate Joint Ventur
HKAS 1 (Amendment: Classification of Liabilities as Current
Non-curren

HKAS 1 (Amendments) ar Disclosure of Accounting Polici
HKFRS Practice Stateme2

HKAS 8 (Amendment: Definition of Accounting Estimat

HKAS 12 (Amendment: Deferrec Tax related to Assets and Liabilit
arising fron a Single Transactic

HKAS 16 (Amendments Property, Plant and Equipm:— Proceeds befo
Intended Us

HKAS 37 (Amendment: Onerous Contrac+ Cost of Fulfillinga Contrac

HK Interpretatiol 5 (2020 Presentation of Financ Statement - Classificatiol

by the Borrower of a TernLoanthal Contain:
a Repayment oDeman Claust

HKFRSs Amendmen Annual Improvements to HKFR$201¢-202(
Cycle
Accounting Guideline Merger Accounting for Common Contri
(Revised Combination
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1. Basis of preparation and accounting policies (comued)

(b)

Standard, amendments to standards and interpretafioch are not yet effective
(continued)

HKFRS 17 “Insurance Contracts” (‘“HKFRS 17”) and HKES 17 (Amendments)

HKFRS 17 will replace the current HKFRS 4 “InsuranContracts”. HKFRS 17
includes some fundamental differences to currempwatting treatment in both
insurance contract measurement and profit recagnifihe general model is based on
a discounted cash flow model with a risk adjustnaett deferral of unearned profits.
A separate approach applies to insurance contthetsare linked to returns on
underlying items and meet certain requirements.ithadally, HKFRS 17 requires
more granular information and a new presentatiom#&b for the statement of
comprehensive income as well as extensive disagsim October 2020, HKFRS 17
(Amendments) was issued to address concerns andnmaptation challenges that
were identified after HKFRS 17 was published anddéder the effective date of
HKFRS 17 (incorporating the amendments) to accagrgeriod beginning on or after
1 January 2023. The Group is undertaking assessmadttaking steps to get ready
for adoption of HKFRS 17 in accordance with theuieeg timeline.

The Group has already commenced an assessmeatiofghct of these new standard,
amendments to standards and interpretation, cestairhich may be relevant to the
Group’s operations and may give rise to changescaounting policies, changes in
disclosures and remeasurement of certain itemshen donsolidated financial

statements.
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2.

Revenue and segment information
The Group’s revenue from continuing operationsalyzed as follows:

For the six months ended 31 December 2021

Mainland
HK$'m Hong Kong China Total
Roads - 1,4€1.9 1,481.¢
Constructiol 7,518t - 7,518.!
Insuranc 6,820.¢ - 6,820.¢
Facilities Manageme 455.7 27.5 483.2
14,794. 1,509.« 16,304..

For the six months ended 31 Decembel0

Mainland
HK$'m HongKong Chine Total
Roads - 1,646.: 1,646.:
Constructiol 7,812.¢ - 7,812.¢
Insuranc 4,583." - 4,583."
Facilities Manageme 165.¢ 24.F 190.]
12,561.¢ 1,670.¢ 14,232.!

Management has determined the operating segmesesl lom the reports reviewed by the
Executive Committee of the Company that are usednéke strategic decisions. The
Executive Committee reviews the Group’s interngbréing in order to assess performance
and allocate resources. The Executive Committesiders the businesses of the Group from
product and service perspectives, which comprigé&b@ads; (ii) Aviation; (iii) Construction;
(iv) Insurance; (v) Logistics; (vi) Facilities Magement; (vii) Strategic Investments; (viii)
Environment; and (ix) Transport. The results of‘tBevironment” segment and “Transport”
segment are presented as discontinued operatiassandance with HKFRS 5 “Non-current
Assets Held for Sale and Discontinued OperatiofiSKFRS 5”) as detailed in note 11.

The Executive Committee assesses the performanttee afperating segments based on a
measure of Attributable Operating Profit (includisppare of results from associated
companies and joint ventures). This measuremens leasludes the effects of corporate
office and non-operating items. Corporate intenesbme, finance costs and expenses are
not allocated to segments.
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2. Revenue and segment information (continued)

(@) The information of the reportable segments provittethe Executive Committee for the Current Peaod related comparative figures is as

follows:
Discontinuec
Continuing operations operation
Facilities  Strategic
HK$'m Roads  Aviation Construction Insurance Logistics Managemen' Investments  Subtotal Environment Total
For the six months ended 31 December 2021
Total revenue 1,481.9 - 7,518.5 6,820.6 - 483.6 - 16,304.6 - 16,304.6
Inter-segment - - - - - (0.4) - (0.4) - (0.4)
Revenue - external 1,481.9 - 7,518.5 6,820.6 - 483.2 - 16,304.2 - 16,304.2
Revenue from contracts with customers:
Recognized at a point in time 1,481.9 - - - - 110.3 - 1,592.2 - 1,592.2
Recognized over time - - 7,518.5 401.6 - 372.9 - 8,293.0 - 8,293.0
Lasle -.....75185 4016 S.....4832 -.....98852 - | 98852
Revenue from other source:
Insurance revenue T ] S 64190 o T ©.....8490 - | 64190
1,481.9 - 7,518.5 6,820.6 - 483.2 - 16,304.2 - 16,304.2
Attributable Operating Profit/(Loss)
Company and subsidiaries 482.6 - 386.3 490.9 (8.6) (76.0) (104.8) 1,170.4 121.0 1,2914
Associated companies 110.6 - 21.2 - 1.3 (87.3) 73.3 119.1 (c) - 119.1
Joint ventures 375.5 274.4 - - 286.6 15 (22.2) 915.8 (c) - 915.8
968.7 274.4 407.5 490.9 279.3 (161.8) (53.7) 2,205.3 121.0 2,326.3
Reconciliation — corporate office and non-operattams
Remeasurement, impairments and provisions (288.7)] (i)
Net gain on disposal of projects, net of tax 213.0
Gain on fair value of derivative financial instments 21.9
Interest income 27.0
Finance costs (226.9) | (i)
Expenses and others (185.8)
Profit for the period after tax and non-controllimgerests 1,886.8
Profit attributable to holders of perpetual capturities (291.5)
Profit attributable to shareholders 1,595.3
(0] The amount mainly represents share of impairmessels, expected credit loss provision and aircepftssession/recovery costs for Goshawk of HK$2mlldn (net of tax) (included in “share of resutib

joint ventures” and detailed in note 9) and remezrsent loss for investment in Wai Kee of HK$44.Tliom (included in “other income and gains, nettatetailed in notes 4 and 12).

(ii) The finance costs recognized in the condensed idatenl income statement for the Current Periothfomntinuing operations is HK$396.0 million, in whithe above HK$226.9 million represents corporate
office finance costs and HK$169.1 million is recizgd as part of Attributable Operating Profit irrieas reportable segments.
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2.

Revenue and segment information (continued)

(@)

The information of the reportable segments provittethe Executive Committee for the Current Peaod

follows (continued):

related comparative figures is as

Discontinuec

HK$'m

For the six months ended 31 December 2021

Depreciation of property, plant and equipment
Depreciation of right-of-use assets

Amortization of intangible concession rights
Amortization of intangible assets

Amortization of value of business acquired (“VOBA”")
Interest income

Finance costs

Income tax expenses/(credit)

Overlay approach adjustments on financial assets
Net loss on fair value of financial assets at FVPL
Additions to non-current assets (remark)

At 31 December 2021
Company and subsidiaries

Associated companies
Joint ventures

Total assets

Total liabilities

Continuing operations operation
Facilities  Strategic
Roads  Aviation Construction Insurance Logistics Managemen Investments Corporate Subtotal Environment  |Consolidated|
27.0 - 26.0 22.0 0.1 51.3 - 3.3 129.7 - 129.7
0.4 - 17.0 58.9 0.5 47.9 - 6.9 131.6 - 131.6
582.4 - - - - - - - 582.4 - 582.4
- - - 24.9 - 15.6 - - 40.5 - 40.5
- - - 94.7 - - - - 94.7 - 94.7
(18.8) - (0.7)  (785.6) (0.4) (13.4) (46.2) (27.0) (892.1) - (892.1)
79.4 - 26.7 47.3 0.1 145 11 226.9 396.0 - 396.0
217.7 - 59.6 54.1 0.2) (5.6) 2.6 0.2 328.4 - 328.4
- - - (1,175.8) - - - - (1,175.8) - (1,175.8)
- - - 373.2 - - 33.6 - 406.8 - 406.8
165.2 - 13.5 49.4 3.1 6.0 0.2 0.1 2375 - 237.5
16,134.4 6,167.7 6,862.3 87,683.7 125 3,649.4 7,866.4 5126.1 133,502.5 - 133,502.5
2,956.5 - 69.0 - 332.3 223.3 2,518.0 2.6 6,101.7 - 6,101.7
4,676.2 1,359.8 - - 9,370.0 7.4 2,207.4 15.4 17,636.2 - 17,636.2
23,767.1 7,527.5 6,931.3 87,683.7 (b) 9,714.8 3,880.1 12,591.8 51441 157,240.4 - 157,240.4
6,143.4 3.0 6,608.9 63,590.2 (b) 4.3 1,276.5 115.2  14,666.3  92,407.8 - 92,407.8

Remark: Being additions to non-current assets dttaer financial instruments, deferred tax assetst-employment benefit assets, VOBA and deferregiiaition costs.
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2.

Revenue and segment information (continued)

(@) The information of the reportable segments provittethe Executive Committee for the Current Peaod related comparative figures is as
follows (continued):

Continuing operations Discontinued operations
Facilities  Strategic
HK$'m Roads Aviation Construction Insurance Logistics Managementinvestments Subtotal Environment Transport Total
For the six months ended 31 December 2020
Total revenue 1,646.1 - 7,812.6 4,584.9 - 190.1 - 14,2337 - 655.1 14,888.8
Inter-segment - - - (1.2) - - - (1.2) - - 1.2)
Revenue - external 1,646.1 - 7,812.6  4,583.7 - 190.1 - 14,2325 - 655.1 14,887.6
Revenue from contracts with customers:
Recognized at a point in time 1,646.1 - - - - 54.7 - 1,700.8 - 614.7 2,315.5
Recognized over time - - 7,812.6 310.8 - 135.4 - 8,258.8 - 40.4 8,299.2
L le4sl - 78126 3108 . R 1901 -.99896 . ... 8551 | 106147
Revenue from other source:
Insurance revenue - - - 42729 - - - 42729 - - 4,272.9
1,646.1 - 7,812.6  4583.7 - 190.1 - 14,2325 - 655.1 14,887.6
Attributable Operating Profit/(Loss)
Company and subsidiaries 563.0 - 395.9 462.4 - (223.5) 656.9 1,854.7 5.0 (3.5) 1,856.2
Associated companies 114.8 - 131.2 - 54.7 (105.2) 41.9 237.4 (c) 144.4 8.4 390.2
Joint ventures 383.2 271.7 - - 281.6 5.4 53.1 995.0 (c) 94.9 - 1,089.9
1,061.0 271.7 527.1 462.4 336.3 (323.3) 7519 3,087.1 244.3 4.9 3,336.3
Reconciliation — corporate office and non-operatteqs
Loss on fair value of investment properties (14.3)
Remeasurement, impairments and provisions (1,904.4)|(iii)
Net loss on disposal of projects, net of tax (50.7)
Net loss on fair value of derivative financial inshents (54.1)
Interest income 14.7
Finance costs (249.9)|(iv)
Expenses and others (174.3)
Profit for the period after tax and non-controlliimgerests 903.3
Profit attributable to holders of perpetual caps@turities (291.5)
Profit attributable to shareholders 611.8
(i) The amount mainly represented remeasurement logsviestment in Wai Kee of HK$1,330.0 million (imded in “other income and gains, net” and detailatbtes 4 and 12) and for the investment in SUEZ

NWS together with Derun Environment of HK$112.7liii (included in “profit from discontinued operattis”) reclassified as held-for-sale respectivelyvalf as share of impairment losses, expected tcredi
loss provision and aircraft repossession/recovesyscfor Goshawk of HK$415.9 million (included ishare of results of joint ventures” and detailedate 9).

(iv) The finance costs recognized in the condensed tidatenl income statement for the Last Period fromtiouing operations and discontinued operatiorsiié$428.2 millionand HK$5.7 million respectively,
in which the above HK$249.9 million representedpooate office finance costs and HK$184.0 milliorsweacognized as part of Attributable Operating iPiofvarious reportable segments.
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2. Revenue and segment information (continued)

(@) The information of the reportable segments provittethe Executive Committee for the Current Peaod related comparative figures is as
follows (continued):

Continuing operations Discontinue: operations
Facilities  Strategic

HK$'m Roads Aviation Construction Insurance Logistics Managemeninvestments Corporate Subtotal Environmen Transport |Consolidated
For the six months ended 31 December 2020
Depreciation of property, plant and equipment 27.1 - 23.8 21.0 - 58.5 0.1 3.2 133.7 - 1111 244.8
Depreciation of right-of-use assets 0.4 - 17.2 59.8 - 50.2 - 11.3 138.9 - 31.9 170.8
Amortization of intangible concession rights 514.1 - - - - - - - 514.1 - - 514.1
Amortization of intangible assets - - - 18.6 - 15.6 - - 34.2 - - 34.2
Amortization of VOBA - - - 156.1 - - - - 156.1 - - 156.1
Interest income (17.9) - 1.3) (692.9) - (20.9) (71.5) (14.7) (819.2) (5.0) 0.2) (824.4)
Finance costs 83.9 - 27.9 50.0 - 16.4 0.1 249.9 428.2 - 5.7 433.9
Income tax expenses/(credit) 290.9 - 62.5 32.0 - (30.5) 131 4.0 372.0 - (52.7) 319.3
Overlay approach adjustments on financial assets - - - 895.1 - - - - 895.1 - - 895.1
Net gain on fair value of financial assets at FVPL - - - (941.0) - - (629.9) - (1,570.9) - - (1,570.9)
Additions to non-current assets (remark) 50.6 - 84.9 49.8 - 10.2 1.7 13.8 211.0 - 66.7 277.7
At 30 June 2021
Company and subsidiaries 16,351.4 6,168.0 6,659.2 84,705.6 1,851.8 3,936.1 7,608.0 4,758.7 132,038.8 4,054.5 - 136,093.3
Associated companies 2,808.1 - 69.8 - - 310.7 2,482.5 25 5,673.6 - - 5,673.6
Joint ventures 4,312.4 1,198.7 - - 3,029.0 5.9 2,249.7 10.3 10,806.0 - - 10,806.0
Total assets 23,471.9 7,366.7 6,729.0 84,705.6 4,880.8 4,252.7 12,340.2 4,771.5 148,518.4 4,054.5 - 152,572.9
Total liabilities 6,175.0 - 6,679.6  60,509.6 65.3 1,340.2 122.7 19,2265 94,1189 - - 94,118.9

Remark: Being additions to non-current assets dtizar financial instruments, deferred tax assetst-pmployment benefit assets, VOBA and deferregiation costs.
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2.

Revenue and segment information (continued)

(b) Additional information of assets and liabilities the following line items:

At 31 Decembe 2021
Non-insurance

HK$'m and corporate Insurance Total
Asset
Intangible concession rigt 14,030.! - 14,030.!
Intangible asse 172.f 5,744.; 5,916."
Value of business acquir - 5,300.¢ 5,300.-
Deferred acquisition cos - 2,149.¢ 2,149.¢
Associated compani 6,101. - 6,101.
Joint venture 17,636.. - 17,636..
Financial assets at FVO( 1,6072 48,3625 49,969.
Financial assets at FVI 4,899." 7,708.¢ 12,608.:
Trade, premium and othreceivable 13,567 1,377.0 14,944~
Investments related to u-linked contract: - 10,205.. 10,205..
Cash and bank balan: 6,457.( 5,217.c 11,674.
Other: 5,085.( 1,618. 6,703.
69,556. 87,683." 157,240.
Represetrec by
Non-current asse 46,925." 66,676.« 113,602..
Current asse 22,631.( 21,007.. 43,638..
69,556. 87,683." 157,240.
Liabilities
Borrowings and othe
interes-bearing liabilitie: 17,909.! 2,436.¢  20,346.!
Insurance and investment contract liabil - 46,982 46,982.
Liabilities related to un-linked contract - 10,390 10,390.
Trade, other payables ar
payables to policyholde 7,8432 2,9043 10,7475
Other: 3,0645 875.9 3,9404
28,8176 63,5902  92,407.
Represetrec by
Non-current liabilitie: 19,5454 21,3914  40,936.¢
Current liabilitie: 9,272.. 42,198.( 51,471.
28,8176 63,5902  92,407.!
Net current assets/(liabilities)(note 1) 13,358.¢ (21,191.5 (7,832.7
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2. Revenue and segment information (continued)

(c) Reconciliation of Attributable Operating Profit frocontinuing operations of associated
companies and joint ventures to the condensed bodatsm income statement:

Associated companies Joint ventures
For the six months ended For the six months ended

31 December 31 December
HK$'m 2021 2020 2021 2020
AttributableOperatingProfit 119.1 237 . 915.8 995.(

Corporate ar nor-operating iterr
- Impairment losse
expected credit lo
provision and aircra
repossession/recovery cc
(note 9 - - (274.0) (415.9
- Other: (16.5) (3.0) 7.4 (14.6

Share oresults o
associated compan
and joint venture 102.6 234.¢ 649.2 564.k

(d) Information by geographical areas:

Non-current assets (remark)

At At

31 December 30 Jun

HK$'m 2021 2021
Hong Konc 9,527.6 9,743.¢
Mainland Chin. 14,540.7 14722.¢
Other: 32.7 32.7

24,101.0 24,499..

The operations of the Group’s infrastructure busses in Mainland China are
undertaken mainly through associated companiesj@ntl ventures, the results of
which are accounted for by the equity method obanting.

Remark: Being balance of non-current assets oflaer financial instruments, deferred

tax assets, post-employment benefit assets, VORIAdafierred acquisition
costs.
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Operating profit

Operating profit of the Group from continuing oderas is arrived at after crediting and
charging the following:

For the six months ended
31 December

2021 202C
Note HK$'m HK$' m
Crediting
Gross rental income from investment prope 28.9 24.2
Less: outgoinc (6.5) (5.4
22.4 18.¢
Charging

Cost of inventories so 30.9 8.C
Cost of constructic 6,354.0 6,766."
Claims and benefit net of reinsuranc 6,868.9 3,791.c
Depreciation of property, plant and equipn 129.7 133.7
Depreciation of rigl-of-use asse 131.6 138.¢
Amortization of intangible concession rig 582.4 514.]
Amortization of intangible asse 40.5 34.2
Amortization ofVOBA 94.7 156.]

Agency commission and allowances, ne
change in deferred acquisition c« (@) 593.5 4063
Expenses on shiterm lease 6.4 2.5
Expenses on variable lease paym 51.7 37.t
Staff costs(including director emoluments 1,234.9 1,038.(
Other costs and expen 601.2 561.(

16,720.4 13,58.1

Represetrec by

Cost of sale 5 15,141.8 12,249,
Selling and marketing expen: 653.6 473.5
General and administratisexpense 925.0 865.€

16,720.4 13,589.:

(@ The amount includes amortization of deferred adtioiiscosts of HK$223.0 million
(2020: HK$149.2 million).
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Other income and gains, net

For the six months ended
31 December

2021 202(
Note HK$'m HK$' m
Continuing operations
Credits(charge) associated with liabilitie
related to un-linked contract 474.0 (1,584.6
Net profit on disposal of debt instrumeas
financial assets at FVO 142.9 1.8
Profit on disposal of interest in a joint vent - 40.4
Profit on disposal of interest in an associatedpaomy - 5.1
Reversal of provision for onerous cont 30.0 -
Interest incom
- Debt instrumentas inancial assets at FVO 781.6 668.t
- Bank deposits and othe 110.5 150.75
Dividend incom 220.4 60.¢
Other incom 59.6 17.4
Net exchange ga 68.3 3.t
(Loss)/cain associated with investments relate
unit-linked contract (474.2) 1,592.°
Net (loss/gainon fairvalue of financial assets at FV €)) (406.8) 1,570.¢
Loss on disposal of assets h-for-sale 12 (56.0) -
Remeasurement loss on assets clas 2(a)(i),
ashelc-for-sale 2(a)(iii),12 (44.7) (1,330.0
Net gair/(loss) on fair value cderivative financie
instrument 21.9 (54.1
Loss on fair value of investment propet - (14.3
Expected credit loss provisi
- Debt instrumentas inancial assets at FVO (202.2) (35.6
- Trade, premium and other receival (9.0) (4.1
716.3 1,089..

(@) The Group elected to apply the “overlay appmban accordance with HKFRS 4
(Amendments) “Applying HKFRS 9 Financial Instrumentith HKFRS 4 Insurance

Contracts” which allows the Group to reclassify falue gain or loss from condensed
consolidated income statement to other comprehenasome for those designated
eligible financial assets previously classifiedaasilable-for-sale financial assets under
HKAS 39 “Financial Instruments: Recognition and Bl@@ment” but currently classified
as financial assets at FVPL under HKFRS 9 “Findriastruments”. The designated
financial assets applying the overlay approaclkequy instruments and investment funds

that are managed as underlying assets backinggteance contracts issued.

The net loss on fair value of financial assets\&#®Eof HK$406.8 million (2020: net
gain of HK$1,570.9 million) includes (i) a net faialue loss of HK$1,175.8 million

(2020: net fair value gain of HK$895.1 million) sirig from those designated financial

assets held by insurance business applying théagnegsproachand (ii) the remaining
net fair value gain of HK$769.0 million (2020: HK#5.8 million) arising from other
financial assets held by insurance business whiehnat eligible for the overlay

approach or financial assets not related to ing@dmsiness. The net fair value loss

of HK$1,175.8 million (2020: net gain of HK$895.1ilion) was then reclassified

from condensed consolidated income statement ter @mprehensive income as

overlay approach adjustments for the designatechéial assets.
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Cost of sales
The Group’s cost of sales from continuing operaisnanalyzed as follows:

For the six months ended
31 December

2021 202(

Note HK$'m HK$' m

Cost of inventories so 30.9 8.€
Cost of constructic 6,354.0 6,766."
Cost of services rendet 1,793.3 1,526.¢
Claims and benefits, net of reinsura 6,868.9 3,791..
Amortization ofVOBA 94.7 156.]

3 15,141.8 12,249.7

Income tax expenses

Hong Kong profits tax is provided at the rate of5P6 (2020: 16.5%) on the estimated
assessable profits for the Current Period. TaxasioMainland China and overseas profits
has been calculated on the estimated taxable gfofithe Current Period at the rates of tax
prevailing in the regions in which the Group opesaflThese rates range from 12% to 28%
(2020: 12% to 28%). Withholding tax on dividendsnainly provided at the rate of 5% or
10% (2020: 5% or 10%).

The assessable profits of the Group’s insuranceéss are computed in accordance with
the special provisions of the Hong Kong Inland RexeOrdinance (“IRO”). Profits tax for
the long-term insurance business, as defined by IRG@mputed at a rate of 16.5% of 5%
of net premiums (gross premiums received less ueanse premiums ceded) of the life
insurance business in accordance with Section g3(aj IRO.

The amount of income tax from continuing operaticdmarged to the condensed consolidated
income statement represents:

For the six months ended
31 December

2021 202(
HK$'m HK$'m

Current income te
Hong Kong profits ta 123.7 91.C
Mainland China and overseas taxa 268.8 3530
Deferred income te credit (64.1) (72.0)
328.4 3720

Share of taxation of associated companies and yeintures from continuing operations of
HK$43.2 million (2020: HK$69.2 million) and HK$12million (2020: HK$200.8 million)
respectively are included in the condensed corat@dlincome statement as share of results
of associated companies and joint ventures resbgti

Dividends withholding tax from continuing operatorof HK$23.9 million (2020:
HK$69.0 million) is included in the above incoma tdharge.
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7.

Earnings per share

The calculation of basic earnings per share fromticoing operations is based on profit
attributable to shareholders of the Company arignogn the continuing operations of
HK$1,205.3 million (2020: HK$540.1 million) and ornhe weighted average of
3,911,137,849 (2020: 3,911,137,849) ordinary shauestanding during the Current Period.

The calculation of basic earnings per share frosecatitinued operations is based on the
profit attributable to shareholders of the Comparnging from the discontinued operations
of HK$390.0 million (2020: HK$71.7 million) and dhe weighted average ordinary shares
outstanding during the Current Period as abovemeadi.

There is no dilutive potential ordinary share aatsling during the Current Period and the
Last Period.

Dividend

Afinal dividend of HK$1,173.3 million related to/2021 was paid in December 2021 (final
dividend for the financial year ended 30 June 20&d: HK$1,134.3 million).

On 25 February 2022, the Board resolved to dedarénterim dividend for FY2022 of
HK$0.30 per share (interim dividend for FY2021 paitk$0.29 per share), payable on or
about 7 April 2022 to the shareholders whose naapegar on the register of members of
the Company on 23 March 2022. This interim dividesntiounting to HK$1,173.3 million,
has not been recognized as liability in this imefinancial statements but will be reflected
as an appropriation of the retained profits in déimaual financial statements for FY2022
(interim dividend for FY2021 paid: HK$1,134.2 milf).
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9.

10.

Joint ventures

The share of results of joint ventures from coritiguoperations in the Current Period
includes the Group’s share of impairment loss ¢héax) for Goshawk (in which the Group
holds 50% equity interest) on aircraft portfolio dflK$93.5 million (2020:
HK$307.2 million). Goshawk is principally engaged aircraft leasing industry. The
COVID-19 pandemic and international travel-relatestrol measures continued to bring
challenges to aviation industry, the managementchased out an impairment assessment
on the carrying value of Goshawk’s aircraft poitiolmpairment arises when an aircraft’s
carrying amount exceeds its recoverable amountcfwisi the higher of fair value less cost
to sell and value in use). The key assumptions usélde impairment assessment include
discount rate applied, terminal value and forecastal income. Besides, the share of results
of joint ventures from continuing operations in errent Period also includes the Group’s
share of an expected credit loss provision on aucoweceivables and aircraft
repossession/recovery costs (net of tax) of HK$ &dllion (2020: HK$108.7 million)
from Goshawk. The key assumptions used in the ¢ggearedit loss assessment include
credit rating of airlines and provision rate.

In addition, a logistic property held by a jointn¢ere was reclassified from property, plant
and equipment to investment property during the&urPeriod based on the assessment by
the directors of the Company which has taken irdcoant the latest income mix and
business model of the property, and the relevankehdrend. Upon reclassification, a
revaluation gain of approximately HK$6,312.1 mitlidnet of tax), representing the
difference between the fair value and carrying ®atithe property, was shared by the Group
in other comprehensive income during the CurremioBeand has been dealt with in the
interest in joint ventures and property revaluatieserve.

Trade, premium and other receivables

Included in trade, premium and other receivablestexde receivables which are further
analyzed based on invoice date as follows:

(Unaudited) (Audited]

At At

31 December 30 Jun

2021 2021

HK$'m HK$' m

Under 3 montt 1,081.6 1,205.¢
4 to 6 month 41.9 28.k
Over 6 month 53.8 79.1
1,177.3 1,313.c

The Group has various credit policies for differbnsiness operations depending on the
requirements of the markets and businesses in wheckubsidiaries operate.
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11.

12.

Discontinued operations

During the Last Period, the Group had completeddibposed of its entire interest in the
transport business and planned to recover a signifipart of the carrying amount of
environment business principally through sale mathan through continuing use. Their
condensed results are presented separately asnenigein below profit from continuing
operations as “discontinued operations” in the emseéd consolidated income statement in
accordance with HKFRS 5.

As detailed in annual financial statements for F¥2Qhe Group’s entire interest in SUEZ
NWS was classified as an asset held-for-sale 388 aune 2021. The disposal of interest in
SUEZ NWS was completed in November 2021 and theiGhas recognized a disposal gain
of HK$269.0 million in the Current Period, and ttger with the dividend income received
from SUEZ NWS of HK$121.0 million, the “profit frordiscontinued operations” in the
condensed consolidated income statement during Ghaent Period amounted to
HK$390.0 million.

Assets held-for-sale

The Group’s assets held-for-sale as at 31 Dece# represent the Group’s investment
in Wai Kee.

The Group reclassified its investment in Wai Keafran associated company to an asset
held-for-sale in December 2020 since the Groupiee to recover the carrying amount
through sales. Upon reclassification, the investmes measured at the lower of carrying
amount and fair value less costs to sell. Basedhenfair value of the investment, a
remeasurement loss of HK$1,330.0 million (noteg(Rileand 4) was recognized as “other
income and gains, net” from continuing operatiaomshie condensed consolidated income
statement in the Last Period. In April 2021, th@@r disposed of half of its shareholding
interest in Wai Kee. The carrying amount of theestyent classified as an asset held-for-
sale as at 30 June 2021 was HK$379.2 million.

As at 31 December 2021, the fair value of remaimnmerest in the investment in Wai Kee
of HK$334.5 million continued to be classified asasset held-for-sale since the Group’s
intention to recover the carrying amount of investinthrough sales remained unchanged,
although the timing of disposal plan is behind sicie owing to market conditions. The
change in fair value of HK$44.7 million (notes Z(ppnd 4) was recognized as further
remeasurement loss on assets held-for-sale ag ‘iatteane and gain, net” from continuing
operations in the condensed consolidated incontenséant in the Current Period.

In June 2021, the Group entered into a framewor&eagent for the proposed disposal of its
entire 20% interest in XCTG at a cash consideratioRMB1,568.0 million (equivalent to
approximately HK$1,877.8 million). Accordingly, th&roup’s interest in XCTG was
reclassified as an asset held-for-sale as at 3@ 2081 and was measured at the lower of
carrying amount and fair value less costs to Aatbnditional sale and purchase agreement
for this disposal was subsequently entered infuigust 2021 and the disposal of interest in
XCTG was completed in October 2021 with a dispéssé of HK$56.0 million (note 4)
recognized as “other income and gain, net” fromtiomimg operations in the condensed
consolidated income statement in the Current Period
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12. Assets held-for-sale (continued)
In addition, as set out in note 11, the Group’sremtterest in SUEZ NWS was classified as
an asset held-for-sale as at 30 June 2021 witlyingrrvalue of HK$4,054.5 million. The
disposal of interest in SUEZ NWS was completed avéinber 2021.

The assets classified as held-for-sale, which baea presented separately in the condensed
consolidated statement of financial position, aréodlows:

(Unaudited) (Audited]

At At
31 December 30 Jun
2021 2021
HK$'m HK$' m

Asset:
Associated compani 334.5 6,324.:
Trade and other receivab - 0.7
334.5 6,324.¢

13. Trade, other payables and payables to policyhaers

Included in trade, other payables and payableslioyholders are trade payables which are
further analyzed based on invoice date as follows:

(Unaudited) (Audited

At At

31 December 30 Jun

2021 2021

HK$'m HK$'m

Under 3 montt 74.6 606.<
4 to 6 month 1.9 4.C
Over 6 month 14.3 17.F
90.8 627.¢

35



INTERIM DIVIDEND

The Board has resolved to declare an interim diddef HK$0.30 for FY2022 (the “Interim
Dividend”) in cash to the shareholders whose naapggear on the register of members of the
Company on 23 March 2022. It is expected that tierim Dividend will be paid on or about
7 April 2022.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining shareholders’ emtiént to the Interim Dividend, the register of
members of the Company will be closed with detasiset out below:

Latest time to lodge transfer documents for regiiir 4:30 pm on22 Marct 2022
Closure of register of memb 23 Marcl 2022
Record dat 23 Marctk 2022
Interim Dividend payment da on or about7 April 2022

On the abovementioned closure date, no transfehafes will be registered. In order to qualify
for the Interim Dividend, all properly completedmisfer forms accompanied by the relevant share
certificates must be lodged for registration witle Company’s branch share registrar in Hong
Kong, Tricor Standard Limited, at Level 54, Hopev@ntre, 183 Queen’s Road East, Hong Kong
not later than the aforementioned latest time.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2021, approximately 13,600 stafe employed by entities under the Group’s
management of which approximately 4,200 staff veenployed in Hong Kong. Total staff related
costs, including provident funds, staff bonus aegnded share option benefits but excluding
directors’ remunerations during the Current Penaste HK$1.199 billion (2020: HK$1.004
billion). Remuneration packages including salariesnuses and share options are granted to
employees according to individual performance areraviewed according to general market
conditions every year. Structured training prograamere provided to employees on an ongoing
basis.
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AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

The Audit Committee of the Company was set up kyBbard with specific terms for the purpose

of reviewing and providing supervision over the @ financial reporting process, and risk

management and internal control. It currently casgs four independent non-executive directors
and a non-executive director of the Company. ThéitdOommittee has reviewed the accounting
principles and practices adopted by the Group hadihaudited condensed consolidated interim
financial statements of the Group for the Curreatid?l with the management and the external
auditor.

The unaudited consolidated interim results of theup for the Current Period have been reviewed
by the Company’s external auditor, Pricewaterhoosg@rs, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review ofiintEinancial Information Performed by
the Independent Auditor of the Entity” issued bg HKICPA.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that good corporate goaece is fundamental to delivering strategic

goals, enhancing shareholder value and balancakglsbtlders’ interests. The Company has been
committed to maintaining a high standard of corfmgovernance and to devoting considerable
effort to improve its practices in light of the tégtory requirements and expectation of the

investors.

Throughout the Current Period, the Company has tiethwith all the applicable code provisions
under the Corporate Governance Code as containggpbiendix 14 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries paxhased, sold or redeemed any of the
Company’s listed securities during the Current éteri

DEALINGS IN THE COMPANY’S SECURITIES BY DIRECTORS
AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Seesifitransactions by Directors of Listed
Issuers as set out in Appendix 10 of the ListindeRythe “Model Code”) as its own code of
conduct for securities transactions by directopgcHic enquiry was made with all directors of the
Company and it was established that they had alptied with the required standard of the Model
Code during the Current Period.

The Company has also adopted the “Code for Seesiffiiansactions by Relevant Employees”,
which is no less exacting than the Model Code, dgoverning the securities transactions of
specified employees (“Relevant Employees”) whoaose of their positions, are likely to come
across unpublished inside information. Followingafic enquiry by the Company, all Relevant
Employees had confirmed that they complied withstamdard set out in the “Code for Securities
Transactions by Relevant Employees” during the €urPeriod.
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THE BOARD

As at the date of this announcement, (a) the execdirectors of the Company are Dr Cheng Kar
Shun, Henry, Mr Ma Siu Cheung, Mr Ho Gilbert Chinga Dr Cheng Chi Kong, Adrian,
Mr Cheung Chin Cheung, Mr Cheng Chi Ming, Brian &mdCheng Chi Leong, Christophéb)

the non-executive directors of the Company are MiHIn Tsun, Gerald, Mr Dominic Lai and
Mr William Junior Guilherme Doo (alternate directtr Mr William Junior Guilherme Doo:
Mr Lam Wai Hon, Patrick)and (c) the independent non-executive directors of the Company are
Mr Kwong Che Keung, Gordon, Mr Shek Lai Him, AbrahmaVir Lee Yiu Kwong, Alan, Mrs Oei
Fung Wai Chi, Grace, Mr Wong Kwai Huen, Albert @fessor Chan Ka Keung, Ceajer.

Dr Cheng Kar Shun, Henry
Chairmar

Hong Kong, 25 February 2022

* For identification purposes only
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