Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

HKE Holdings Limited
(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 1726)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 31 DECEMBER 2021

The board (the “Board”) of directors (the “Directors”) of HKE Holdings Limited (the
“Company”) hereby announces the unaudited results of the Company and its subsidiaries for
the six months ended 31 December 2021. This announcement, containing the full text of the
2022 Interim Report of the Company, complies with the relevant requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited in relation
to information to accompany preliminary announcement of interim results. The printed
version of the Company’s 2022 Interim Report will be delivered to the shareholders of the
Company and will be available for viewing on the websites of Hong Kong Exchanges and
Clearing Limited (http://www.hkexnews.hk) and the Company (http://www.hwakoon.com) in
March 2022.

PUBLICATION OF INTERIM RESULTS ANNOUNCEMENT

This interim results announcement is available for viewing on the websites of Hong Kong
Exchanges and Clearing Limited (http://www.hkexnews.hk) and the Company
(http://www.hwakoon.com).

By Order of the Board
HKE Holdings Limited
Chan Wing Hang

Company Secretary

Hong Kong, 24 February 2022

As at the date of this announcement, the Board comprises three executive Directors, namely,
Mr. Lin Ho Man, Mr. Tsang Wing Fung and Mr. Koh Lee Huat, two non-executive Directors,
namely, Mr. Cheng Yiu Mo and Mr. Lim Kai Jia Kesley and three independent non-executive
Directors, namely Mr. Siu Man Ho Simon, Prof. Pong Kam Keung, and Mr. Cheung Kwok Yan
Wilfred.
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The board (the “Board”) of directors (the “Directors” and HKE Holdings Limited([ AR ) EE([E
each a “Director”) of HKE Holdings Limited (the “Company”) Z)&([EE€|)RAHGARRREWNERA
announces the unaudited condensed consolidated results of the ([ZALE |)EHZE2021F 128318 1ENEA 2
Company and its subsidiaries (the "Group”) for the six months REBZERLAELE - ER2020EFRBZ
ended 31 December 2021 together with comparative figures for BEFM T :

the corresponding period in 2020 as follows:

CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
G EER R M2 E RS

For the six months ended 31 December 2021

#22021F12A31H 1L~ 18 A

Six months ended
31 December
HZ12A831H1E<@EA
2021 2020
20214 20204

Note S$ S$
k23 ¥ 03k o N
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Revenue I &= 3 4,970,978 4,505,049
Cost of services/sales BR75,$5 & Ak A (3,781,843) (3,817,624)

Gross profit E X 1,189,135 687,425
Other income H A A 4 61,645 269,763
Other gains/(losses), net Hipas, /(B518) F 58 5 3,186 (3,765)
Administrative expenses TEHRX (2,891,412) (869,746)

Finance costs M5 A 6 (3,340) (1,072)
(Loss)/Profit before taxation BB A (EE),EF 6 (1,640,786)
Income tax expense FTSBiF X 7 (138,094)
(Loss)/Profit for the period A (EE),ORR (1,778,880)
Other comprehensive income/(loss): Hith 2w (&E) :
Item that may be reclassified HAEAEHTHEE

subsequently to profit or loss: B A EE -
Exchange differences on translation of BREGINER 2

foreign operations, representing other fEHZR - IBRTiE

comprehensive income for the period, BN EMEE RS

net of tax 14,960 (1,123,140)
Total other comprehensive Hith 2@z (FE)

income/(loss) gl 14,960 (1,123,140)
Total comprehensive loss for the period HIAZEAEARE (1,763,920) (1,091,911)
(Loss)/Earnings per share B (&E8E) /&
Basic and diluted (cents) EARREECGIMES) 9

See accompanying notes to condensed consolidated financial 2 RBEM MG S BB RKME -

statements.

HKE HOLDINGS LIMITED | ZZ& = — R4

5



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

BB MR R

As at 31 December 2021
R2021F12A31H

ASSETS AND LIABILITIES EEREE

Non-current assets kRBEE

Property, plant and equipment mE - BERRE 10

Investment properties BEMHE

Intangible assets BEEE

Right-of-use assets EREEE

Total non-current assets IERBEERE

Current assets RBEE

Trade receivables B 5 WFRIE 11

Other receivables, deposits and HEMEWRIE  maek 12
prepayments TR IR

Contract assets EHNEE 13

Cryptocurrencies NE s & 14

Bank and cash balances RITRIB &R 15

Time deposits over three months =EAN EEBRER 15

Total current assets MEEELE

Current liabilities REBEE

Trade and other payables B 5 K H Ath FE T 5RIE 16

Contract liabilities EHEaE 13

Lease liabilities HEAE

Income tax payable FERT PSR

Total current liabilities mEBELRE

Net current assets REEEFE

Non-current liabilities kRBEE

Lease liabilities HEAE

Deferred tax liabilities REFRIERE

Total non-current liabilities FEnBaEEsE

Net assets EEFE

HKE HOLDINGS LIMITED | INTERIM REPORT 2022

31 December
2021

20214
12A31H

S$

3 N3 7T
(Unaudited)
(REEX)

1,281,368
5,080,450
2,652,514
1,407,753

10,422,085

2,120,017
838,743
3,202,338
135,986

20,234,375
5,188,612

31,720,071

1,725,585
1,524,196
750,665
309,331

4,309,777

27,410,294

658,697
27,310

686,007

37,146,372

30 June
AOYAl
20214
6H30H
S$
N3 ot
(Audited)
(&= =Z)

645,840

2,979,067

254,698
2,732,492

23,613,579

29,579,836

1,148,816
867,742

2350
336,380

2,355,288

27,224,548

27,843,078



CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
SRS PR &R

As at 31 December 2021
R2021F12H31H

EQUITY i
Capital and reserves EARRHE
Share capital [N 17
Share premium A& 17 4 B 18
Merger reserve iR
Translation reserve BREHE
Share option reserve B AR (o B
Accumulated profits Epinl
Equity attributable to owners of KATEEA
the Company Eih

See accompanying notes to condensed consolidated financial

statements.

31 December
2021

202145
12H831H

S$

3 03 7T
(Unaudited)
(RRBEX)

1,613,181
26,060,809
1,000,119
(396,738)
81,324
8,787,677

37,146,372

30 June
2021
20214
6H30H
S$
s o
(Audited)
(85 %)

1,335,760
15,352,340
1,000,119
(411,698)

10,566,557

27,843,078

2 R BEM A RRAR A M IS IR ML
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
SLEENEE it IS

For the six months ended 31 December 2021
B 22021F12H31H 1L EA

Share Share Share
capital premium Merger  Translation option Accumulated
(Note 17) (Note 18) reserve reserve reserve profits

k& ki@

(Wi17)  (WiE1s) Rk RERE  BREGE  2EA
s$ S S S $§ 5§
FmET WMET MMET AR FET BhER

Balance at 1 July 2020 ®202057A18
(audited) LER(BER) 1,335,760 15,352,340 1,000,119 487,255 — 10,314,065 28,489,539

Profit for the period iyl - - — - - 31,229 31,229

Other comprehensive loss BREB2EER
for the period — — — (1,123,140) — —  (1,123,140)

Total comprehensive income/ B2 E K/
(loss) for the period (FR)4% - - - (1.123140) — 31,229 (1,091,911)

Balance at 31 December 2020 }A2020&12831H
(unaudited) LEB(XEER) 1335760 15352,340 1,000,119 (635,885) — 10345294 27,397,628

Balance at 1 July 2021 ®2021£7A18
(audited) LEG(KER) 1,335,760 15,352,340 1,000,119  (411,698) 10,566,557 27,843,078

Loss for the period BRER (1,778,880) (1,778,880

Other comprehensive income  HAEM2ENE
for the period 14,960

Total comprehensive income/ HR2ENE/
(loss) for the period 430t 14,960 (1,778,880)  (1,763,920)

Transactions with owners ~ EAATEEA

of the Company ETHRS
Issuance of new shares BIHR 277,421 10,708,469 10,985,890
Equity-settled share-based  BUREEENRGZ

payment transactions k] 81,324

Total transactions with BEDAREA
owners of the Company ETNRGEE 277,421 10,708,469 81,324 11,067,214

Balance at 31 December 2021 ®2021£12831H
(unaudited) LEB(REER) 1,613,181 26,060,809 1,000,119  (396,738) 8,787,677 37,146,372

See accompanying notes to condensed consolidated financial 2 R EEW GRS B FSRKRME -
statements.

HKE HOLDINGS LIMITED | INTERIM REPORT 2022



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGSREMER

For the six months ended 31 December 2021
B 22021F12H31H 1L 1EA

Six months ended

31 December
HZE12H3181EAEA
2021 2020
20214 20204

S$ S$

¥ hn3 T N T
(Unaudited) (Unaudited)
(REER) (REEZ)

Operating activities RETH
(Loss)/Profit before taxation BB (EB1E) R (1,640,786)
Adjustments for: BT 3 ERELFHE -
Depreciation for right-of-use assets FRHEEENE 184,265
Depreciation for property, plant and equipment M- BEREETE 85,424
Gain on disposal of property, plant and HEWE  HWERZE
equipment ZWEs (8,000)
Interest income FEHA (6,462)
Interest on lease liabilities HEABEMNE 3,340
Effect on exchange rate changes EXgEH o ZE 4,814
Operating cash flows before working EEESEFNLE
capital changes BERE (1,377,405) 123} W75
Movements in working capital: LELLEE
Decrease/(Increase) in trade receivables B 5 REWEIER D () 859,050 (268,436)
(Increase)/Decrease in other receivables, Hiah U g - ke KA
deposits and prepayments SOIE (3 n) R (583,100) 192,387
Increase in cryptocurrencies = s N (135,986) =y
Increase in contract assets SREEEM (469,846) (1,143,349)
Increase in trade and other payables B 5 N E b FE S FIEE N 576,406 539,524
Increase/(Decrease) in contract liabilities axa‘Em/ CRd) 656,454 (164,201)
Cash used in operations KEFARS (474,427) (710,800)
Income tax paid B FTISH (165,143) (89,780)
Net cash used in operating activities RETHFARSFER (639,570) (800,580)

HKE HOLDINGS LIMITED | ZZ& = — R4
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10

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGSREMER

For the six months ended 31 December 2021
B 22021F12H31H 1L EA

Six months ended

31 December
HZEZ12A31H1EAEA
2021 2020
20214 20204

S$ S$

03 7T N T
(Unaudited) (Unaudited)
(REER) (REEZ)

Investing activities RETH

Purchase of property, plant and equipment BEYE  BEIRE (726,341)

Purchase of investment properties BEREME (5,080,450)

Proceeds from disposal of property, HEWE - BELKRBFRE

plant and equipment B 8,000
Addition of intangible assets RERVEE (2,652,514)
Placement of time deposits over three FAZEAAENEBRER
months (5,188,612)

Interest received =P, 6,462
Net cash (used in)/from investing REZTEH (AR B8RS

activities FE (13,633,455)
Financing activities mMEED

Proceeds from issuance of new shares BATHRFI1S 5K I8 10,985,890

Interest paid on lease liabilities ENHEEBERNE (3,340)

Repayment of lease liabilities EEHEAE (180,805)
Net cash from/(used in) financing BMEEEE,(FTA)

activities REFR 10,801,745
Net decrease in cash and cash equivalents RekReZEBWRFE (3,471,280) (804,460)
Cash and cash equivalents at beginning BB RESEEY

of the period 23,613,579 25,236,850
Effect of foreign exchange rate changes on &R EFE UINEIZ AR

the balance of cash held in foreign currencies IRE&&EsH T2 92,076 (1,126,530)

Cash and cash equivalents at end of the period, AR ERELZEY -
represented by bank and cash balances EBRTERS&%
(Note 15) (KtzE15) 20,234,375 23,305,860

See accompanying notes to condensed consolidated financial 2 REEM HRGRS P BRKME -
statements.

HKE HOLDINGS LIMITED | INTERIM REPORT 2022



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR B R M =t

GENERAL

HKE Holdings Limited (the "Company”) was incorporated
and registered as an exempted company in the Cayman
Islands with limited liability on 18 August 2017 and its
shares are listed on the Main Board of The Stock Exchange
of Hong Kong Limited. Its registered office is Windward
3, Regatta Office Park, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The Company was registered
with the Registrar of Companies in Hong Kong as a non-
Hong Kong company under Part 16 of the Companies
Ordinance (Chapter 622 of the laws of Hong Kong) (the
“Companies Ordinance”) on 13 October 2017.

The principal place of business is at Unit 2414-2416,
24/F, China Merchants Tower, Shun Tak Centre, 168-200
Connaught Road Central, Hong Kong. The Company is
an investment holding company. The Company and its
subsidiaries (collectively, the "Group”) are principally
engaged in (i) provision of integrated design and building
services in the medical and healthcare sectors in the
Republic of Singapore (“Singapore”) with expertise in
performing radiation shielding works; and (ii) software

development.

The functional currency of the Company is Hong Kong
dollars (“HK$") and the presentation currencies of the
Company and its principal subsidiaries are Singapore

dollars (“S$").

The unaudited condensed consolidated financial
statements for the six months ended 31 December 2021

were approved by the Board on 24 February 2022.

HKE Holdings Limited ([ &2 &) ]) i
201748 A18 A 2 & & s it B L &
BEREREAERIA - ERORVRER
BMEXSMABRARER LM « EiE
it % = EE s ik AWindward 3, Regatta
Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands °
ARBBR2017F10 8138 REBE R K
Bl (BB EDE622F ) ([ ARG E
16WABREARZMERERTMRIES
BAAE e

ARREBEEWIABE S THEF
168-20055 5 R LB A B K E241&
24142416 % - KRR B—ZREEER
AR ARAREMB AR (KB [ AR
SE )R F EEB R ()RR N 0 E
(M) BERRITEREGR SRS
RZERL  WAEETEIHEIR
WEEMF  Ri)HERE -

ARRMEEBERET([EIT]) M
ARARETEMBRARANZINERR
T ([FmsoT]) -

HE2021F12A31 B IE AR ARRE
ZERRE T ERREESRTEN2022F
2B 24B#Lf o
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BRAR S B S SRR MY AE

BASIS OF PRESENTATION OF UNAUDITED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial
statements have been prepared in accordance with the
applicable International Financial Reporting Standards
("IFRSs") issued by the International Accounting Standards
Board (the “IASB”). In addition, the unaudited condensed
consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) and
by the Hong Kong Companies Ordinance.

Except as described below, the accounting policies and
methods of computation used in the unaudited condensed
consolidated financial statements for the six months ended
31 December 2021 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 30 June 2021.

The IASB has issued the following new and amendments
to IFRSs that are first effective for the current accounting

period of the Group and the Company.

Amendments to IAS 39,
IFRS 4, IFRS 7, IFRS 9 and
IFRS 16

Interest rate benchmark reform - phase 2

The directors of the Company anticipate that the
application of all other new and amendments to IFRSs
will have no material impact on the unaudited condensed
consolidated financial statements for the period.

HKE HOLDINGS LIMITED | INTERIM REPORT 2022

2.

NOTES TO THE CONDENSED CONSOLIDATED
HNANCMLSWHEMENTS

i A

CEREREMBHREINZT

1]

xR
By

_}

AEEZHARS VB ERRIDBREERK
e ENZES([BEREEAEZE
g )Rz ERBRP KRS ER([E
BRUMBRELADEE - 1IN - REF
BEREAMBRR A IAES
EARANCT EmARA ) REE R B ERD
FREZERKESE -

BTN XFratE SN - B E2021F12A31H
IEARBERAZREEZERLEE MR K
FIRANEHBREFTEFZRFGRA
EEEE2021F6A308 LFEZ2FE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

IEL;

PR S PSRRI E

REVENUE AND SEGMENT INFORMATION

The chief operating decision-makers ("CODM") have
been identified as the executive Directors. The CODM
assess the performance of the operating segments mainly
based on revenue and result of each operating segment.
Segment results do not include other income, because
this information is not used by CODM as a basis for the
purpose of resource allocation and assessment of segment

performance.

During last financial year, through incorporation of
subsidiaries, the Group commenced its software
development business. As a result, the Group determined
three operating segments: (i) engineering segment which
engaged in provision of integrated design and building
services, maintenance and other service as well as sales of
tools and materials; (ii) software development segment; (iii)

investment holding segment.

There were no material inter-segment sales during the
period. The revenue from external customers reported
to the CODM is measured in a manner consistent with
that applied in the condensed consolidated financial

statements.

3.

DH

Wz K 2 # &
IBEBRAE((ZBEBREEDA
WOEE  TBRERBETIERES
A8 it R AR R A B
BB - SBXBATOBIMBEA -
Pl 0 3 BB R SR O A £ R bk A R
BRARRTEDBREMHEE -

R E— B BFEER - 3K
BAr AEEREREESMGRAZER -
Hit  AEBEEE=ELED 5 : () L2
DE(RFRBEERTREERS  #
ﬁ&EMW%M&IE&MH%E)WM
BHRESE  (iNVREZERD §

HABEER) BHEMEE - MEREE
RERERENIIMEL W R IAEARE
RFaMBRERHN— B AGE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SLEENEI R e

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

Engineering

I%

S$
IR T

For the six months ended EZ2021F12H31H

31 December 2021 EREA
Revenue from external customers IhERE P MR 4,970,978
Segment results PDEEE 859,159
Other income Hit A
Consolidated loss before tax BRI AZAEE
Income tax expense FEHRAX
Consolidated loss after tax BHEEEER
Other information HittER
Depreciation for: HTFIZENORE
— property, plant and equipment -M%  BERR 42,119
— right-of-use assets -RREEE 4,202
Interest income FISWA 484
Interest expenses MEX =
Segment assets DHEE 9,435,936
Segment liabilities PEEE 2,796,358

In last period, the CODM reviewed revenue by nature of
services, i.e. "Integrated design and building services”,
“Maintenance and other services” and “Sales of tools and
materials”. No other analysis of the Group’s results nor
assets and liabilities is regularly provided to the CODM
for review and the CODM reviewed the overall results
and financial performance of the Group as a whole.
Accordingly, the CODM identified one operating segment.
Only entity-wide disclosures on services, major customers
and geographical information are presented in accordance
with IFRS 8 Operating Segments.

HKE HOLDINGS LIMITED | INTERIM REPORT 2022

Wz Ko ESER ()

Software  Investment
development holding Total
B REERK &t
S$ S$ S$
33 7T 303K 7T K

4,970,978
(1,386,987) (1,397,762) (1,925,590)
61,645

(1,640,786)
(138,094)

(1,778,880)

11,910 31,395 85,424
33,395 146,668 184,265
3,198 2,780 6,462
1,584 1,756 3,340

17,593,026 15,113,194 42,142,156
1,066,164 1,133,262 4,995,784

EFRAY TEZERRERRBIEEL
(AR REERSE] - [HERE
R IR TAERMEEE]) BRHK
@ METHRERZLERRERERN
SENXEREERBENE MBI IA
HEHN MEIBLEERKERNAEE
ERW2mEANRMBRE - Bt - £
BEEARECHR AKEDHM - &
HRBIR M B REENESREEN 2
JIERBERMMNRYE TEEFPRHMEER
FHEVEE



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SLEENEI R e

3. REVENUE AND SEGMENT INFORMATION 3.

(Continued)

An analysis of the Group's revenue for the six months
ended 31 December 2021 is as follows:

Revenue from: HKEUFEEN K
Integrated design and building services #R& fRaT MELERT -

over the time & B ] 3R
Maintenance and other services HeE R H A ARTS -

at a point in time X —RREEER
Sales of tools and materials TARMEHEE -

at a point in time EX-—NREEER

Wz Ko ESER(E)

B
ok

AREBFREE2021F12A83181E5EA
BT

Six months ended

31 December
HBZE12H31H1EAEA
2021 2020
20214 20204

S$ S$
F N3 T hng o
(Unaudited) (Unaudited)

(REEXK) (REEZ)

4,769,130 4,316,019

201,848 186,291

2,13

4,970,978 4,505,049

Segment revenue reported above represents revenue
generated from external customers. There were no inter-

segment sales for the reporting period.

EXFENZDBBREHRRBINBES
ZUWas o EHAALED BEHE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SRS T SRR M=

\

3. REVENUE AND SEGMENT INFORMATION 3. KEROHER(E)

(Continued)

Major customers FEERF

The revenue from customers individually contributed over BZE2021F12A31 B L8 - k8 @5
10% of total revenue of the Group during the period ended EAREEKELEBBI0O%HN TP &K
31 December 2021 are as follows: =T

Six months ended

31 December
HBZE12H31H1EAEA
2021 2020
20214 20204

S$ S$

¥ A03% T #rhn3gk 7T
(Unaudited) (Unaudited)
(REER) (REEZ)

Customer A ZEA 973,129 1,051,047
Customer B =2FB 86,300* 721,965
Customer C BFEC 1,489,633 202,895*
Customer D 2FED 948,565 —

Customer E ®FE 582,464 —

& The corresponding revenue did not contribute over 10% of the & HRABERRERREAEERSBED
total revenue of the Group for the reporting period. H#BiE10% °

Geographical information & &R

Revenue derived from Singapore represents 100% of total HZE2021F12A318LEANEAR - BIK

revenue for the six months ended 31 December 2021 (2020: T4 41t 28 on I AR 765 &9 P 18 3 (22 78 %7 AN

100%) based on the location of products and services ) RBIME RS EREAEN

delivered which are located in Singapore. 100% (20204 : 100%) °
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SLEENEI R e

4. OTHER INCOME

BT B (Kt )

Government grants (Note)

Hib U A

Six months ended
31 December
BZ12A31HLA<EA
2021 2020
202145 20204F

S$ S$

F 3% JT N3 T
(Unaudited) (Unaudited)
(RRBEX) (RE&E=Z)

51,911 199,547
6,462 43,328
3,272 26,888

61,645 269,763

Interest income B WA
Others =i}
Note: K& -

Government grants were mainly received/are receivable by certain
subsidiar(ies) of the Company in Singapore in connection with
employment of Singaporean and/or non-Singaporean workers under
Special Employment Credit, Wage Credit Scheme, Foreign Worker
Levy and Job Support Scheme provided by the Singapore government.
There were no unfulfilled conditions or contingencies relating to these
grants.

5. OTHER GAINS/(LOSSES), NET

Foreign exchange losses, net SN &5 18
Gain on disposal of property, plant HEWE - BE K& E
and equipment 2 Wz

B4 B £ B AR R B RLIA # A0 3% 10 35 T BT B8 &
B BE AR % 6 BT 003K BT B A RO Bl pE AR - N
AR MET ARE RERBREER
BN A K/ 3 FEHT DK A8 T A T 4R ER B UK o
BEBMEZ SRR RETIREHKAEE -

Hip s,/ (B8 ) F8

Six months ended
31 December
HZ12A31H1ExEA
2021 2020
20215 20204
S$ S$
7 03 T s T
(Unaudited) (Unaudited)
(RBEXR) (REEZ)

4,814

(8,000)

(3,186)

HKE HOLDINGS LIMITED | ZZ& = — R4
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR S B R M =t

6. LOSS/PROFIT BEFORE TAXATION 6. BRBIAIEE & F
Loss/Profit before taxation has been arrived at after BRI AR R A NBR A T B I8 % =
charging: B

Six months ended
31 December
BE12A3181L~EA
2021 2020
202145 20204

S$ S$

¥ 03 5T AN T
(Unaudited) (Unaudited)
(REEX) (REEZ)

Finance costs MEER
— Interest on lease liabilities —HEBBZHE 3,340
Depreciation for right-of-use assets FHEEENE
— Recognised as cost of services/sales — FERAR,#HE KA 4,202 38,002
— Recognised as administrative — BRRITHHAX
expenses 180,063
184,265
Depreciation for property, plant and W% - BELKEITE
equipment
— Recognised as cost of services/sales — R ARG, #HEMK K 26,728
— Recognised as administrative — BRRITHAX
expenses 48,556
— Capitalised in intangible assets —REVEERERL 10,140
85,424
Expense relating to low-value RKEEEEHNEZER
asset lease 18,797
Expense relating to variable lease AEEECER 12,600
Expense relating to short-term leases  fSEHHAEZEMR 117,482

Annual audit fees paid to auditors of TR FARRGZEE 2 FE
the Company ZE8ER 100,244

Directors’ remuneration =] 305,814 159,123

Other staff costs H A8 TR A
— Salaries and other benefits — He NEMET 2,145,625 1,198,059
— Contributions to retirement — RREFIFT B K
benefit scheme 167,133 77,859
— Equity-settled share-based payment — LAREZS&EE AN (D
expenses X FX 81,784
Total staff costs 8 TR A48 58 2,700,356 1,435,041
Cost of materials recognised as BRRRY,HEKRZ
cost of services/sales IIRE TP N 735,244 457,695
Subcontractor costs recognised as HRAREHEKREAZ
cost of services/sales B R AR 1,812,473 2,119,243
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SRS T ISR R M=t

7. INCOME TAX EXPENSE 7. FiEHEAX

Six months ended
31 December
BZE12A31HLAEA
2021 2020
20214 20204
S$ S$

F7 03 T N T
(Unaudited) (Unaudited)
(REEEZR) (REgEZ)

Tax expense comprises: MIEF S B1E -
Current tax BVHAT 18
— Singapore corporate income tax — KBRS 138,094

Singapore CIT is calculated at 17% (2020: 17%) of the N3 1 2 P 1S R IR (5T R AR Bl o A /9
estimated assessable profit. Singapore incorporated 17%5T & (20204 = 17%) ° RETINH =+
companies can also enjoy 75% tax exemption on the first A Sz B 22 7] & AR B 4 A &10,000 %7 AN
S$$10,000 of chargeable income for Years of Assessment WITHI75% 122021 6 K 20205 FE T F B
2021 and 2020 and a further 50% tax exemption on the next IRl EA e B+ E12190,000%7 A1 TT A9
$$190,000 of chargeable income for Years of Assessment 50% % R Al 722021 F K& 20204 fi F £
2021 and 2020 respectively. HE—TRBH -

8. DIVIDENDS 8. KRE
The Board does not recommend the payment of an interim EFeTEZRNTEHZE2021F12A31H
dividend for the six months ended 31 December 2021 LERE A 2 R EARR B (20204 « #&) o
(2020: Nil).
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SRS T SRR M=

9. (LOSS)/EARNINGS PER SHARE 9. BR(EE) BF
The calculation of the basic and diluted (loss)/earnings per AARBEEAELHBREARES (B
share attributable to the owners of the Company is based B)/ BRIYREL T SIETE

on the following data:

Six months ended

31 December
HBZE12H31H1EAEA
2021 2020

2021% 20204
(Unaudited) (Unaudited)

(REE®K) CREEZ)

(Loss)/Profit attributable to the owners ZARAFHEE AFE(E (FIE),/
of the Company (S$) i A CGRr a3 7o) (1,778,880) 31,229

Weighted average number of ordinary B3 1TE B INHE F 19

shares in issue 838,260,870 800,000,000
Basic and diluted (loss)/earnings per BREARBE(ER) BT

share (cents) CErhnig ) (0.21) 0.004
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

SRS T ISR R M=t

10. PROPERTY, PLANT AND EQUIPMENT

B

Cost BA
At T July 2020 1202057 R1B
Additions HE
Disposals k3
At 30 June 2021 2021564308
(audited) (&%H)
Additions RE
Disposals e
Exchange realignment EX3E
At 31 December 2021 W2021512A318
(unaudited) (REEH)
Accumulated depreciation  ZifiTE
At 1 July 2020 R2020%7418
Charge for the year EmRR
Exchange realignment EX3E
At 30 June 2021 2021564308
(audited) (BZH)
Charge for the period BMFR
Written back on disposals REEREH
Exchange realignment EXRE
At 31 December 2021 W2021512A318
(unaudited) (®aEZ7)
Carrying values Faf
At 30 June 2021 2021564308
\ (audited) (BZ7)
¥
At 31 December 2021 W2021512A318
(unaudited) (REZ7)

Plant and
Machinery

BER#H
5
Mg

62,530
1629

64,159
19,111
(22,000)

3,170
3330

56.500
2,874
(22,000)

7,659

Leasehold
properties

fAgns
5§
g

631,290

631,290

631,290

173411
11,691

185,102
5,845

190,947

446,188

440,343

10. 3% - BEK&RB

Computers
and office
equipment
EER
BARE
5§
M

140,584
81,803
22)

222,365
251,890

1,276

475,531

100,100
18,728
(19

118,809
26,214

42

145,065

103,556

330,466

Motor
vehicles

hE
$

R

390,855

390,855

390,855

258,616
64,057

322,673
23,854

346,527

68,182

44,328

HKE HOLDINGS LIMITED | ZZ& = — R4

Furniture
and

fittings

FRRRE
$$

TR

46,338
11,232
(119)

57,451
26,801

(158)

37,186
4205
(13)

41,398
2,866

(10)

16,053

39,840

Leasehold
improvement

BENREH
$

421,873

(2,407)

425,466

401,829

1,271,597
94,664
(141)

1,366,120
726,341
(22,000)

(1,289)

2,069,172

622,483
102,031
(32)

724,482
85,424
(22,000)
(102)

787,804

641,628

1,281,368
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SRS T SRR M=

11. TRADE RECEIVABLES 1. EZRBWRRIE
31 December 30 June
2021 2021
20215 20214F
12A31H 6H30H
S$ S$
03 T ¥ T
(Unaudited) (Audited)
(REEER) (B&EZ)

B 5 EAGRA

Trade receivables 2,120,017 2,979,067

AEBREHIRURFBERTFEFPNEER
HRae AR RABB30K - 60K3%90
9& °

The Group grants credit terms to customers typically for 30,

60 or 90 days from the invoice date for trade receivables.

The table below is an ageing analysis of trade receivables

TREANBHREHRBEEREHZT
presented based on the invoice date at the end of each HE S REWBRIBZRER DT
reporting period:

EZRRHRBEZDM :

Analysis of trade receivables:

31 December 30 June

2021 2021
20215
12A31H

20214
68308
S$ S$

7 N3 T ¥ T
(Unaudited) (Audited)
(REER) (EEZ)

Within 30 days 30K 1,177,882 1,303,868
31 days to 60 days 3ITRESL0KR 739,059 731,254
61 days to 90 days 61 REIOKR 26,382 473,771
91 days to 180 days 91 RE180K 176,694 445,173
Over 180 days 180K A £ — 25,001

2,120,017

HKE HOLDINGS LIMITED | INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SRS T ISR R M=t

12. OTHER RECEIVABLES, DEPOSITS AND 12. HEWFRIE - RERFEN
PREPAYMENTS RIE

31 December 30 June
2021 2021

2021 % 20214F
12A31H 6H30H

S$ S$

#An3% T ¥ hn3gk 7T
(Unaudited) (Audited)
(REEX) (KEZ)

Deposits %e 411,424 128,013
Prepayments B IR 349,940 94,471

Advances to staff BTH#R 36,940 —
Sundry receivables H fth fE U R IE 40,439 32,214

838,743 254,698

HKE HOLDINGS LIMITED | ZZ& = — R4
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
L= R S

13. CONTRACT ASSETS/CONTRACT LIABILITIES

Contract assets — construction contracts

Retention receivables (Note)

13. BRNEE EHNERE

30 June
2021
20214
6H30H
S$ S$

F1hn3 T N3 T
(Unaudited) (Audited)
(REER) (&EZ)

31 December
2021

20215
12A31H

2,531,331
201,161

BHEE —2EAD
e E RE (MaE)

3,004,652
197,686

2,732,492

3,202,338

Contract liabilities — construction

contracts

BHEE — EEEY

(1,524,196) (867,742)

Analysed for reporting purposes as:
Contract assets

Contract liabilities

RERAEMEEZ2HWT :
BHEE 3,202,338 2,732,492
EHEE (1,524,196) (867,742)

1,678,142 1,864,750

Note: Retention monies withheld by customers of construction works are
released after the completion of warranty period of the relevant
contracts, which is usually 12 months from the completion date, and
are classified as current as they are expected to be received within

the Group'’s normal operating cycle of approximately 12 months.

HKE HOLDINGS LIMITED | INTERIM REPORT 2022
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SLEENEI R e

14. BANK AND CASH BALANCES AND TIME
DEPOSITS OVER THREE MONTHS

RIT MRS HER

Bank and cash balances

Time deposits over three months

14.

=1BA A L& EEF R

RITRIREEHRAR=(EA L
L8 E Hi f7 =R

31 December
2020

2020%F
12A31H

30 June
2020
20204F
6H30H
S$ S$

#An3% T i3k 7T
(Unaudited) (Audited)
(REER) (TR

20,234,375 23,013,575
5,188,612 —

25,422,987 2816 181057

As at 31 December 2021, the Group has two Hong Kong
Dollar time deposits with maturity of four months, carrying
interest rate ranging from 0.4% to 0.43% per annum,
amounting to $$5,188,612 (30 June 2021: Nil).

15. CRYPTOCURRENCIES

The cryptocurrencies amounting to $$135,986 are 100,000
USD (“USD") Coin ("“USDC") which is a stablecoin fully
backed by cash and cash equivalents and short-duration
U.S. (“U.S.") Treasuries with redeemable mechanism at
1:1 for USD. The Group acquired the USDC via a licensed
digital token payment company regulated by Monetary
Authority of Singapore.

The Group intended to acquire the USDC for better
liquidity management and interest income.

15.

R2021F 128318  "EBEEMEB T
EHFR  £%A5,188,6125 M T
(1@ B B H RN T0.4% 2 0.43%H F
=Rz 8)(2021F6A308 : ) o

=g

$© % A 135986 # M T W N E E
#& % 100,000 USD ( [ % 7t ] ) Coin
(fusbcCl) I mBERERREEFEY
ARG EERE([XE ) B E % 2 2K #
WIBEE @ AR EIBRSRiRASE
T AEBBRAZTIMESRERE DR
BRI RS S AREFUSDC »

REBHERBUSDC - LNEBEEHR
HESEERFBWA -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SLEENEI R e

16. TRADE AND OTHER PAYABLES

6. EZ R HEMENKIEA

31 December 30 June
2021 2021

20214 20214
12A31H 6H30H

S$ S$

03K T AN T
(Unaudited) (Audited)
(REER) (B&EZ)

528,953
171,917

700,870

Trade payables B 558
Trade accruals B EsEA
Accrued operating expenses Bt EERX
Other payables E A & 1~ 5RI8
GST payable e & m K RS i
Payroll and retirement benefits B T & RBRIKREF
scheme payable TRl
Others HAth

298,277 150,209

39,988 99,385

672,517 283,969
13,933 158,064

1,024,715

1,725,585 1,148,816

The credit period on purchases from suppliers and
subcontractors is between 14 and 90 days or payable upon
delivery and rendering of services.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

SRS T ISR R M=t

16. TRADE AND OTHER PAYABLES (Continued) 16. B3 K HEMEFRIE(E)

The following is an ageing analysis of trade payables NTAREBREHRRBELXZRAB L7
presented based on the invoice date at the end of each W8 S EMNRENRERD T
reporting period:

31 December 30 June
2021 2021

202145 20214
12A31H 6H30H

S$ S$

¥ N3 T ¥ N T
(Unaudited) (Audited)
(REEX) (&%)

Within 90 days 90K 516,826
91 days to 180 days 91 XE180K 12,127
528,953
17. SHARE CAPITAL 17. BRA
Movement of the authorised and issued share capital of the RARDEEREBETRAZEHNAT :

Company are as follows:

31 December 2021 30 June 2021
20215124318 2021%6A308
Equivalent to Equivalent to
No. of shares HK$ §$  No. of shares )
RH#8E BT HMNETEE L] 77 MMETER

(Unaudited) (Audited)
(REBER) )

Authorised: AR
At beginning of periodiyear  REH]/ 41K

and end of period/year B/ ER 1,500,000,000 15,000,000 1,500,000,000 15,000,000 —
Issued and fully paid BETRER

ordinary shares: LRk -

At beginning of period/year  F\E34], /4] 800,000,000 8,000,000 1,335,760 800,000,000 8,000,000 1,335,760
Issuance of new shares BOHR ()

(Note) 160,000,000 1,600,000 277,421 — — —
At end of period/year RER/Ex 960,000,000 9,600,000 1,613,181 800,000,000 8,000,000 1,335,760
Note: Bt
17 November 2021, the Company allotted and issued a total of R2021F11A178 - AARER—BEEREEH
160,000,000 ordinary shares at a placing price of HK$0.40 per share to o REREESE04BTATIRANBEIL
no less than six independent placees through a placing agreement. 7 iR A CBC 3 [ 31T A 160,000,000 A% A% o
Upon the issuance of the shares, HK$1,600,000 was credited to share RELTRMH % + 1,600,000 T ARERA - M
capital and HK$61,760,000 was credited to share premium. 61,760,000 7 AR E MR 7 518 ©
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SLEENEI R e

18. SHARE PREMIUM

The amounts of the Group's share premium and the
movements therein during the six months ended 31
December 2021 are presented in the consolidated

statement of changes in equity.

Share premium represents the excess of consideration for

the shares issued over the aggregate par value.

19. RELATED PARTY TRANSACTIONS

Compensation of key management personnel

The remuneration of Directors and other members of key

management during the period were as follows:

SRR R

Short term benefits

18.

19.

IR 0@ B

AREBEHZE2021F12A318BIEAEARZ
RO GECHEMESHREEEZEH
K25 -

B 19 0 B 9 2 BT AR AR B B T
SEEIE

N

BAEE S R 7
TEEBASHMH

HAEERTEEEEHEMKE 25 M
LI

Six months ended

31 December
BZE12A3181E<EA
2021
20214

2020
2020%F
S$ S$

¥ 038 7T # N3 T
(Unaudited) (Unaudited)
(REER) (Rig&E®Z)

1,013,560
62,812

Post-employment benefits Bt L 12 12 A
Total compensation Erg Fok)

1,076,372

20. APPROVAL OF THE INTERIM RESULTS

The unaudited consolidated interim financial statements
for the six months ended 31 December 2021 were approved
and authorised for issue by the board of Directors on 24
February 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RED AT

BUSINESS REVIEW

The Group is a Singapore-based contractor specialised in the
medical and healthcare sectors with expertise in performing
radiation shielding works. The Group mainly provides integrated
design and building services for hospitals and clinics in
Singapore. To a lesser extent, the Group is also engaged in
providing maintenance and other services, as well as sales
of tools and materials. In addition, the Group diversifies into
new business that refers to certain innovative software to be
developed by the Group relating to the provision of trading,
market data and analytical services (the “New Business”). The
software will include mobile APP and/or web portal online
applications to (a) assist investors in trading, settlement and
custody of listed equity, virtual assets and another asset class;
and (b) provide investors with market data and analytic services
for listed equity, virtual assets and another asset class.

For the six months ended 31 December 2021, the revenue of
the Group was approximately $$5.0 million, representing an
increase of approximately $$0.5 million, or 10.3%, as compared
to approximately S$4.5 million for the six months ended 31
December 2020.

In Singapore, the transformation journey for healthcare is to
ensure that a good and sustainable system is in place. The
trend of increasing demand for health and aged care services
will continue as Singapore’s population ages. Integrated
facilities comprising both acute and community hospitals are
in the pipeline for the areas of Woodlands and Bedok North
of Singapore, and it is expected that more polyclinics will be
added by 2030. As such, the Directors are of the opinion that
the Singapore Government's initiative to increase the medical-
related facilities will, therefore, drive the demand for medical-

related radiation shielding works.

E O

AEBE—FKAF M SEWNBERRETE
BEAED RRETEIDEIENZEERAN
oo AL E T BN A BB K 22 PR AR
AR MEERYE - H0EKHE - AKETT

ERHEHEEREMRY - AR T AR
T o WO REBETRDBCETTHERL - HiEA

AEBERBENETRAIHMRME  XEREHES -
MEBERDTRBEA(THER]) - BEAX
HEEEFHAPPR /SRR EEAEN

ABHREEEER  RURFAELTEE -
EREENEMEERA  Rb)AKREER
HETEER EREEREGEESRRNTS
BB RO R

BE2021F12A31BIEAER - AEB K=
A R5.08 B INK T - BB ZE 2020512 A31
HIEASEAL4SEERME T EAN0SEE
AN rek10.3% °

FEFT I - BRERNERERTIA T Y —
ERFERFENRS - BEBEIHIMEHALE
b BERBEREZRBODZRKIERDHEHE -
NSO & 7% 3t S [ IF 7 B R & &AL
@B Eara & - BIEEK R 20304 A N
FZHRPDR - Bl - T ER R KBTS
%8 7% AR B 5% e O = 21 5 (Al T HE Bh 5 58 R AR
BT EIEMNENR -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WD AT

FINANCIAL REVIEW

Revenue

The Group's principal operating activities are as follows: (i)
integrated design and building services; (ii) maintenance and

other services; and (iii) sales of tools and materials.

The table below sets forth the Group's revenue by business

segment:

Revenue from:

Integrated design and building services AR RBRERS
Maintenance and other services 4 N B MRS
Sales of tools and materials TEAERMEHES

KB FERZ Wam

51 %5 (21 8
U 3

REBOHTELLEEBNOT : (MRERFTRE

SR (NEEREMRL  RGIHDTARM
TREBIIEEB S D 2 AEE K=

Six months ended

31 December
BZE12A31HLAEA
2021
2021%F

2020
20204
S$ S$

F In3% JT ¥ T
(Unaudited) (Unaudited)
(REER) (REEZ)

4,769,130 4,316,019
201,848 186,291
— 2,739

4,970,978 4,505,049

The Group's revenue for the six months ended 31 December
2021 was approximately $$5.0 million, representing an increase
of approximately S$0.5 million, or 10.3%, as compared to revenue
of approximately S$4.5 million for the six months ended 31
December 2020. Immediately after the circuit breaker period due
to novel coronavirus pandemic, the Group’s on-going projects
were allowed to restart and the rest of the projects recommenced,

increase in revenue was recorded.

Revenue deriving from integrated design and building services
was approximately S$4.8 million for the six months ended 31
December 2021,
S$0.5 million, or 10.5%, as compared to approximately S$4.3

representing an increase of approximately
million for the six months ended 31 December 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RED AT

FINANCIAL REVIEW (Continued)
Gross Profit and Gross Margin

The Group's gross profit was approximately S$1.2 million for
the six months ended 31 December 2021 (six months ended 31
December 2020: approximately S$0.7 million), with gross profit
margin of approximately 23.9% (six months ended 31 December
2020: 15.3%). The increase in the gross profit margin over the six
months ended 31 December 2020 was mainly attributable to cost
reduction measures taken in response to the novel coronavirus
pandemic including but not limited to the streamlining of the

workforce.
Other Income

For the six months ended 31 December 2021, the Group’s other
income was approximately $$0.1 million, or 1.2% of revenue for
the six months ended 31 December 2021 (six months ended 31
December 2020: approximately S$0.3 million, or 6.0% of revenue
for the six months ended 31 December 2020).

Administrative Expenses

For the six months ended 31 December 2021, the Group's
administrative expenses was approximately S$2.9 million, or
58.2% of revenue for the six months ended 31 December 2021, as
compared to administrative expenses for the six months ended
31 December 2020, which was approximately S$0.9 million, or
19.3% of revenue for the six months ended 31 December 2020.
The increase in administrative expenses was mainly attributable
to an increase in headcount recruited for the New Business
and hence staff costs thereof amounted to approximately $$2.7
million (2020: approximately S$1.4 million).

Loss for the period

As a combined effect of the above, during the six months ended
31 December 2021, the Group recorded a loss of approximately
S$1.8 million, as compared to a profit of approximately S$0.03
million for the six months ended 31 December 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WD AT

FINANCIAL REVIEW (Continued)
Interim Dividend

The Board does not recommend a payment of an interim
dividend for the six months ended 31 December 2021 (2020: Nil).

Liquidity and Financial Resources
Shareholders’ funds

Total shareholders’ funds amounted to approximately $$37.3
million as at 31 December 2021, as compared to approximately
S$27.8 million as at 30 June 2021.

Financial position

As at 31 December 2021, the Group had current assets of
approximately S$31.7 million (30 June 2021: S$29.6 million) and
current liabilities of S$4.3 million (30 June 2021: S$2.4 million).
The Group’s current ratio (defined as current assets divided by
current liabilities) as at 31 December 2021 was 7.4 (30 June 2021:
12.6).

The Group's gearing ratio, expressed as a percentage of
interest-bearing liabilities to total assets, was at 1.8% as at 31
December 2021 (30 June 2021: 0.01%).

Cash and cash equivalents

As at 31 December 2021, the Group had cash and cash
equivalents of approximately $$25.4 million (30 June 2021:
$$23.6 million), most of which were denominated in Hong Kong

dollar.

As at 31 December 2021, to the best knowledge of the
Directors, the Company did not have any borrowings, including
outstanding borrowings, which fall into the disclosure

requirements under the Listing Rules.

HKE HOLDINGS LIMITED | INTERIM REPORT 2022

M FERE ()
AR 8.

EFECTEHRNMNEZE2021F12A31H 1L~
& Bz R EAA 2 (20204 : ) o

RBEERPBER
REREE

MW2021F12A31H - RRESHLELN A37.3
BEIF MBI - MRN2021FE6 8308 845
27 8EEF BT ©

B Bk R

M2021F 128318 - XREBEZRBEELN B
3N7EBH M T (2021F6 A308  29.6 5
BN T)  MAHBEERLIAEF MK
TL(2021F 6308 : 24B&#FHME L) - B
20215F12A318 - AEBEZRBLEE(RAER
RBEERNUREAEE) R7.4(2021F6H30
B:126)-°

R2021F12A31H A EB2EEEGRL
KA B EABEEEREZEDHIITR) A
1.8% (202165308 : 0.01%) °

HEREZEEY

MN2021F 128318  AEBZ2HERAEFE
BYWH AE25.48EF MK T (2021F6 A308 :
23.6EEFMEIT) + REHLABITEHE °

R2021F 128318 - RESBFMAA © XA F]
WEMLREE  BERE EWARBMEEAT
WENREMEES -



MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WD T

FINANCIAL REVIEW (Continued)
Capital Structure

The shares of the Company were successfully listed on the
Main Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 18 April 2018 (the “Listing Date”). On 17
November 2021 (the “Placing Date”), a placement of 160,000,000
new shares of the Company at par value of HK$0.01 each (the
“Placing”) was completed. The Placing price was HK$0.40 per

share.
Funding and Treasury Policy

The Group has adopted a prudent financial management
approach towards its funding and treasury policy and thus
maintained a healthy financial position throughout the
six months ended 31 December 2021. The Board closely
monitors the Group's liquidity position to ensure that the
liquidity structure of the Group's assets, liabilities, and other

commitments can meet its funding requirements all the time.
Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties, property, plant and equipment and right-
of-use assets totaling approximately S$7.4 million (2020: S$0.1
million) for the six months ended 31 December 2021.

Pledge of Assets

As at 31 December 2021, the Group had no pledged bank
deposit (30 June 2021: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WD AT

FINANCIAL REVIEW (Continued)
Foreign Exchange Risk

The Group transacts mainly in Singapore dollars, which is
the functional currency of the Group's principal operating
subsidiaries. However, the Group mainly retains proceeds
from the listing of the Company’s shares (the “Listing”) and
the Placing in Hong Kong dollars that are exposed to foreign
exchange rate risks.

Material Acquisition and Disposal of Subsidiaries

There were no material acquisitions or disposals of subsidiaries
by the Group during the six months ended 31 December 2021.

Future Plans for Significant Investments or Capital
Assets

Save as disclosed under the section headed “Use of net
proceeds from the Listing” and “Use of net proceeds from the
Placing” in this report, the Group did not have other future plans
for significant investments or capital assets as at 31 December
2021.

Employees and Remuneration Policy

As at 31 December 2021, the Group employed a total of 126
full-time employees (including two executive Directors), as
compared to the 50 full-time employees as at 31 December 2020.
Total staff costs in the six months ended 31 December 2021
amounted to approximately $$2.7 million (2020: approximately
S$1.4 million), which included Directors’ emoluments, salaries,
other staff benefits, contributions to retirement schemes
and share options. In order to attract and retain valuable
employees, the performance of the Group's employees are
annually reviewed. The Group provides adequate job training
to the employees to equip them with practical knowledge and
skills. Salaries increment and discretionary bonuses may be
awarded to employees according to the assessment of individual
performance and market situation. The emoluments of the
Directors have been reviewed by the remuneration committee
of the Company, having regard to the Company’s operating
results, market competitiveness, individual performance and
achievement, and approved by the Board.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEN WD T

FINANCIAL REVIEW (Continued)
Capital Commitments and Contingent Liabilities

As at 31 December 2021, the Group has not provided guarantee
to any customer (30 June 2021: Nil).

As at 31 December 2021, the Group had no material capital
commitments (30 June 2021: Nil).

Use of net proceeds from the Listing

The net proceeds from the Listing, after deducting listing
expenses (including underwriting fee), and other expenses arising
from the Listing (“Listing Net Proceeds”) were approximately
HK$74.0 million. The Group intended to apply the Listing Net
Proceeds in accordance with the proposed applications set
out in the section headed “Future Plans and Use of Proceeds”
to the prospectus of the Company dated 28 March 2018 (the
"Prospectus”). As stated in the Prospectus, the Company
intended to apply the Listing Net Proceeds for: (i) acquisition of
additional property for workshop and office use; (ii) strengthening
our manpower by recruiting additional staff; (iii) increasing our
reserve for financing the issue of performance guarantees in
favour of our customers; (iv) financing the acquisition of additional
motor vehicles and additional machinery; (v) increasing our

marketing efforts; and (vi) use as general working capital.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

FINANCIAL REVIEW (Continued) M FERE ()
Use of net proceeds from the Listing (Continued) LHABREREARE)

The Listing Net Proceeds applied by the Group during the RETMHHEZE2021F12A318HE @+ A&
period from the Listing Date up to 31 December 2021 are as BEERUTHNEHA LETAAEREFE -
follows:

Actual use of

Listing Net Proceeds
from the Unutilised Expected date of
Planned use of Listing Date to balance up to full utilisation of
Use of Listing Net Proceeds: Listing Net Proceeds 31 December 2021 31 December 2021 Listing Net Proceeds
RETAHZ
20215128318 EZ Xg8R
Lfgsa WEMMERE  2021512831A LifBHEREL
LHfRHERERS FEHURE FRERER PER i} BitRH
HK$'000 HK$'000 HK$'000
TR TiEn TR
Acquisition of additional property for BEELARFLZREN 34,000 9,623 4377 on or before 30 June 2022
workshop and office use BoME R022E6A30BE 2
Recruiting additional staff FEE%ET 21,500 13029 8471 on or before 30 June 2022
2025630 %L
Issue of performance quarantees HERDHRE 4,800 144 4,65 on or before 30 June 2022
20225630832l
Acquisition of additional motor vehicles and BERNTERES 5,100 850 4250 on or before 30 June 2022
machinery 0256 A0RHZH
Increasing our marketing efforts MAHEEENE 230 133 964 on o before 30 June 2022
202E6A30R %2
Use as general working capital Bfe-h2ELs 6,300 6,300 — N/A
oyl
Use of net proceeds from the Placing BESEMEBREFHEAR

The gross and net proceeds (after deducting the placing BEEZ=ENAMERBAERFE(NKRESHE
commission and other related expenses incurred in the Placing) ©EREFHEEAZEMBEBARAX%) (GBS
from the Placing (“Placing Net Proceeds"”) were approximately SBIEFSRIEFE]) D B A464.008 &B T
HK$64.00 million and approximately HK$63.00 million, Kk#63.0088Bx - AR al#GEE BEHA
respectively. The Company intends to use 90% of the Placing HBHRIEFEFMOBAIEAMEBHIRMES -
Net Proceeds for financing the New Business and 10% as the MREERESEAMERIBEFEFH10%HER
general working capital of the Group. SEN—REEESD -
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MANAGEMENT DISCUSSION AND ANALYSIS

BB RED AT

FINANCIAL REVIEW (Continued)

Use of net proceeds from the Placing (Continued)

The actual use of Placing Net Proceeds from the Placing Date to
31 December 2021 and unutilised balance up to 31 December
2021 were HK$6.7 million and HK$56.6 million respectively. The
Placing Net Proceeds are expected to be fully utilised by the end
of 2023.

The New Business refers to certain innovative software (the
"Software”) to be developed by the Group relating to the
provision of market analytical data service for capital markets
and other potential asset classes such as listed securities, listed
bonds and alternative assets. The Software will include mobile
APP and/or web portal online applications (some of which will
be free of charge while some of which will be on a subscription
basis) to (a) assist customers in conveniently selling and buying
listed securities, bonds and alternative assets or related
portfolios; (b) provide service of live quotation or market data
of listed securities, listed bonds and alternative assets; and (c)
provide analysis on the price movement of listed securities,
listed bonds and alternative assets through quantitative analysis
of available market data. The target customers of the Software
are experienced individual and small-to-medium sized corporate
clients located in Hong Kong, Singapore, and other Southeast
Asian markets.

OUTLOOK

Looking forward, the Group will on one hand continue to
explore emerging building technologies in order to strengthen
our market position for the building construction works in the
medical and healthcare sectors in Singapore and on the other
hand extend our presence in Hong Kong and/or diversify our
business coverage to other areas.

The Group has onboarded a number of competent software
developers and professionals to develop the new business for
providing trading, market data and analytical services across
various asset classes in particular listed equities and virtual
assets.

The Group will continue to seek for talented employees in order
to strengthen the Group’s capabilities in system development,
technological resiliency, compliance and risk management,
and to explore different business opportunities in the financial
technology (FinTech) area including but not limited to trading
and settlement systems, compliance, custody services and
electronic payment gateway.
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OTHER INFORMATION
Hib &

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2021,
of the Directors and chief executive of the Company in the

the interests and short positions

shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (“SFO")) which were
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they are taken or deemed to have under
such provisions of the SFO) or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 ("Model Code”) of the Listing Rules were as
follows:

(a) Long positions in the Shares

Name of director Nature of interest

EEpnR ERMEE
Mr. Lin Ho Man (“Mr. Lin")
(Note 1)
ERSE([EEE]) (K1)

RipAE

Share options

B

Beneficial owner

EXBEA

Mr. Tsang Wing Fung
("Mr. Tsang”) (Note 2)
LRERE([GRE]) (HE2)

Share options

e A
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(a) REBROHEFE

Percentage
of interest
Number of in the issued

Shares held

share capital
HEBRTRAES
EmADH

FrERGEA

584,000,000 60.83%
800,000 0.08%
8,000,000 0.83%
8,000,000 0.83%



OTHER INFORMATION
Hh&E*

DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (Continued)

(a) Long positions in the Shares (Continued)

Notes:

1. 584,000,000 Shares are held by Flourish Nation Enterprises
Limited (“Flourish Nation”) which is owned as to 100% by Mr.
Lin. By virtue of the SFO, Mr. Lin is deemed to be interested in
the Shares held by Flourish Nation. Mr. Lin is also the owner of
800,000 share options of the Company.

2. Mr. Tsang is also the owner of 8,000,000 share options of the
Company.

(b) Long position in the shares of associated
corporations

EENRESTRAERARAR
HEBEIENWES -  SERHO K
BREBNERZRXE (F)

(a) RERHWEFAE(E)
Wizt -

1, 584,000,000 % A% 5 M Flourish Nation
Enterprises Limited ( [ Flourish Nation | )
#7A » MM Flourish Nation f38 5t £ 2 &
B BEFHFRAGGKRE - EEEERBRN
Flourish Nationf A MR D R B #Eam o &
54 71 A800,0003 A1 RIFE AR A A ©

2. % 55 4 75 /38,000,00017 A 1 Bl EE AR AE RO HER
o

(b) RAEBEZERONEFR

Percentage

of interest in

Name of Number of associated

Name of director  associated corporation Nature of interest shares held corporation

1R R AE B B

BEEpnR HEBOLE BB RGO E EREDL

Mr. Lin (Note 1) Flourish Nation Beneficial owner 1 100%
A (HaET) Flourish Nation EwREA A

Note: Bifat -

1. The Company is owned as to 60.83% by Flourish Nation. Flourish
Nation is owned as to 100% by Mr. Lin.

Save as disclosed above, as at 31 December 2021, none of the
Directors or chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under
such provisions of the SFO), or which were required, pursuant
to Section 352 of the SFO, to be entered in register referred to
therein, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code.

(B KA B M Flourish Nation# & 60.83% ##
# ° Flourish Nation RS E2EHHR

B EXHWEEI - R2021F12A318 » &
EEZYADRAERTBABRAR A KEEM
HEEB(ERRFHFRBEREMEXVE)H
f&p - HEARMNIEEESR  HEEREIZIHR
HERBIEXVHEIRESH BB AENS AR
AIRBMRANERSIAR (REREZS K
EBRPINEBERXEEERR AR NER
KE)  HBEFFRBE KO FEIS2GEKAE
BERRZIEMIEECMARNERSOAR - R
AR ST R ZE A2 A A A R B A FT #9475 30

PN
=
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OTHER INFORMATION
Hf&*

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2021, the following persons or entities who
had or were deemed or taken to have interests or short positions
in the shares and underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which
were required to be recorded in the register maintained by the

Company pursuant to Section 336 of the SFO were as follows:

Long positions in the Shares

Name of shareholder Nature of interest

BRRESEB

EEME

Beneficial owner

BamlA A

Flourish Nation

Flourish Nation

Mr. Lin (Note 1)

(M) HXEEERFE
Share options
B R
Note:

1. Flourish Nation is owned as to 100% by Mr. Lin.

Save as disclosed above, as at 31 December 2021, the Company
had not been notified of any persons or entities who had or
were deemed or taken to have interests or short positions in the
shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or which were required to be
recorded in the register maintained by the Company pursuant to
Section 336 of the SFO.
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RIRBHEFRE

Percentage
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Number of in the issued

Shares held share capital
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OTHER INFORMATION
Hh&E*

SECURITIES TRANSACTIONS BY DIRECTORS

The Company adopted the Model Code as set out in Appendix
10 of the Listing Rules as the codes of conduct regarding
securities transactions by Directors and by relevant employees
of the Company. All Directors have confirmed, following specific
enquiries by the Company, that they fully complied with the
required standard set out in the Model Code and its code of
conduct regarding directors’ securities transactions throughout

the six months period ended 31 December 2021.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme on
15 March 2018 (the “Scheme”) and shall be valid until 15 March
2028. Pursuant to the Scheme, certain eligible participants
including, among others, the Directors and employees of the
Group may be granted options to subscribe for Shares. The
purpose of the Scheme is (i) to provide incentives or rewards to
employees for their contribution to the Group; (ii) to enable the
Group to recruit and retain high-calibre employees; and (iii) to
attract human resources. A summary of the principal terms of the
Scheme is set out in the paragraph headed “Other Information
— 1. Share Option Scheme” in Appendix IV to the Prospectus.
The terms of the Scheme are in accordance with the provisions
of Chapter 17 of the Listing Rules.
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OTHER INFORMATION

Hap&ER
SHARE OPTION SCHEME (Continued) BIRESTEI(E)

The movement of share options of the Company under the #ZE202141283181EXNEA - ZTEET
Scheme for the six months ended 31 December 2021 is ZARREREESH25/0T :

presented as follows:

Number of share options

BREHE
Outstanding
Granted Exercised Lapsed as at 31
Exercise Exercise Reclassi- during during during  December
Period Price fication the period the period the period 2021
1
2021%
12A31H
fTEdE ENSE  HARN Brxy  ABOE
Director — 12 October 12 April 2023 to HK$0.45 — — 800,000 — — 800,000
Lin Ho Man 2021 11 October 2031
BF—EER W15 202354R12RF 04557
10A120 2031410A 11
Director — 12 October 12 April 2023 to HK$0.45 — — 8,000,000 — — 8,000,000
Tsang Wing Fung 2021 11 October 2031
E5—2RE 021% 03F4A120E 0458
10R12R 2031610A11E
Employees 12 October 12 April 2023 to HK$0.45 - — 10,500,000 — — 10,500,000
2021 11 October 2031
& 021% N03F4[128E 04581
10A128 2031910A11A
Total — — 19,300,000 — — 19,300,000
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OTHER INFORMATION
Hh&E*

CORPORATE GOVERNANCE

On 1 June 2021, the Company appointed Mr. Lin as the chairman
of the Board and since then the Company has complied with
the code provision C.2.1 of the CG Code. On 19 January 2022,
Mr. Lin was redesignated from a Non-Executive Director to an

Executive Director.

The Board is aware that the Company is expected to comply
with the CG Code. Any deviation from the CG Code should be
carefully considered and disclosed in the interim and annual
report. Save as disclosed above, the Company has met the code
provisions of the CG Code and will continue to comply with the
CG Code to protect the best interests of the shareholders of the
Company.

PUBLIC FLOAT

As at the date of this report, based on the information that is
publicly available to the Company and within the knowledge
of the Directors, the Company has maintained the prescribed

public float under the Listing Rules.
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R2021F6A1H - ARBIEFEXTERES
CEF - MEAZARE  AAGRCETOEER
SFRIB ST BMESCE C.2. 11§ » 74202241 A19
B @AEBRFERTESATARATES -

EE2/E ARAABEETEEERT
A o & EA T RIME( IR B 15 019 & T+ 48
ZEARPHRFERERE - R EXHAE
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OTHER INFORMATION
Hf&*

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 31 December 2021, neither
the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company'’s listed securities.

AUDIT COMMITTEE

The audit committee of the Company has reviewed the Group's
unaudited condensed consolidated results for the six months
ended 31 December 2021 and discussed with the management
of the Company on the accounting principles and practices
adopted by the Group, with no disagreement by the audit

committee of the Company.

By Order of the Board
HKE Holdings Limited
Lin Ho Man
Chairman and

Executive Director

Hong Kong, 24 February 2022
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