oy

YUE KAN HOLDINGS LIMITED
HEBERBRAE

(incorporated in the Cayman Islands with limited liability)
(1 42 B At L 19 R A 7l )
Stock code B fR5E: 2110

Interim Report H # # &
2021/2022

A
AA

<<



Contents
Corporate Information
Management Discussion and Analysis

Condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

Condensed Consolidated Statement of

Financial Position

Condensed Consolidated Statement of

Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial

Statements

Corporate Governance and Other Information

H

-

Je

e

of i SEL 7 A

[GLEEE s S E A
Fofte AR R

W A 5 A B IR LR

[GLEESER £t IES

I A i Bl i

i A A B TR Mt

BEIZERERAT
2021/2022P HiR &

20

21

22

23

41

1



Corporate Information
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Corporate Information (Cont’d)
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Cayman Islands
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Cayman Islands

HONG KONG BRANCH SHARE
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Tricor Investor Services Limited
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COMPLIANCE ADVISER

Red Sun Capital Limited

Unit 3303, 33rd Floor

West Tower

Shun Tak Centre

168-200 Connaught Road Central
Sheung Wan

Hong Kong

PRINCIPAL BANKS

Nanyang Commercial Bank, Limited

Shanghai Commercial Bank Limited

AUDITOR
Crowe (HK) CPA Limited
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Hong Kong

COMPANY’S WEBSITE
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Management Discussion and Analysis

EIRESTRR DT

The board (the “Board”) of directors (the
“Directors”) of Yue Kan Holdings Limited (the
“Company”) is pleased to present the unaudited
condensed consolidated interim results of the
Company and its subsidiaries (collectively refer to as
the “Group”) for the six months ended 30 November
2021 (the “Period”) together with the unaudited
comparative figures for the six months ended 30

November 2020 (the “corresponding prior period”).

FINANCIAL HIGHLIGHTS

. Revenue of the Group for the six months ended
30 November 2021 amounted to approximately
HKS$122.0 million (for the six months ended
30 November 2020: approximately HK$182.8

million).

. Profit attributable to equity shareholder of
the Company for the six months ended 30
November 2021 amounted to approximately
HK$10.1 million (for the six months ended
30 November 2020: approximately HK$22.0

million).

. The Board does not recommend declaration of
any interim dividend for the six months ended
30 November 2021.
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Management Discussion and Analysis (Cont’d)

EIRE5T5mEE o ifr (78)

BUSINESS REVIEW

The Group is a Hong Kong-based marine construction
works subcontractor specializing in reclamation
works and supplemented by vessel chartering
services and other civil engineering works. Since
October 2019, the Group has also been admitted as
an approved contractor under Group B (Probation)
of the port works category in the List of Approved
Contractors for Public Works. During the Period,
there has been no significant change to the principal
business operations of the Group and the Group has
successfully tendered and was awarded with one
marine construction project as main contractor with
contract sum of approximately HK$34.7 million.

Despite the outbreak of COVID-19 has temporarily
and adversely affected the market sentiment and
dampened the local economy in general, the Group
is conservatively optimistic towards the outlook
and long-term prospects of the Group’s business
and will continue to explore other suitable business
opportunities and execute our business strategies,
which may include possible expansion beyond the
Hong Kong market in the future. In view of the
ongoing development of COVID-19, the Group
will continue to implement a series of precautionary
measures to ensure a hygienic and safe working
environment for the employees to achieve long-
term sustainability of the Group. While the Group
shall continue to focus on its construction business
primarily, the Group is also expected to establish an
e-commerce subsidiary to commence and develop
its online sales and relevant businesses, including
the application of refined marketing strategic design
using the integration of big data and cloud computing
technology to attain sales quantification, in order to
lower cost of sales to customers, assist customers to
accurately position their consumer base, optimise their
marketing mode and expand information channels.

Yue Kan Holdings Limited
6 Interim Report 2021/2022
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

BUSINESS REVIEW (Continued)
Marine construction works

During the Period, the Group recorded revenue from
marine construction works of approximately HK$64.8
million, representing a decrease of approximately
31.1% compared to corresponding prior period (i.e.
approximately HK$94.0 million). The decrease
was mainly attributable to i) the decrease in
revenue from sizeable (with initial contract sum
over HK$5.0 million) marine construction projects
undertaken by the Group during the Period; and ii)
the commencement of four (six months ended 30
November 2020: two) newly awarded projects with
aggregate initial contract sum of approximately
HK$81.1 million in the fourth quarter of 2021, which
were at their early stages of construction respectively
and contributed only approximately HK$15.6 million

of revenue for the Period.

Gross profit of marine construction works for
the Period was approximately HK$11.7 million,
representing a decline of approximately 48.2% as
compared with approximately HK$22.6 million
for the corresponding prior period. The overall
gross profit margin of marine construction works
decreased to approximately 18.1% for the Period
from approximately 24.1% for the corresponding
prior period. Such decrease was mainly attributable to
i) significant initial costs being incurred at the early
stages of two projects undertaken during the Period;
ii) increase in rental cost of vessels and price of diesel
fuel due to inflation and market price fluctuations;
and iii) there were additional work done in the
amount of approximately HK$2.9 million granted to
the Group in connection with two final accounts in

corresponding prior period.
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Management Discussion and Analysis (Cont’d)

EIRE5T5mEE o ifr (78)

BUSINESS REVIEW (Continued)
Other civil engineering works

During the Period, the revenue derived from other
civil engineering works amounted to approximately
HK$50.4 million (six months ended 30 November
2020: approximately HK$80.6 million), accounted
for approximately 41.3% (six months ended 30
November 2020: 44.1%) of the total revenue of the
Group. The decrease in revenue derived from other
civil engineering works was mainly attributable
to the decrease in number of sizeable other civil
engineering projects undertaken by the Group. During
the Period, the Group was awarded with one other
civil engineering work project with initial contract
sum of approximately HK$2.9 million, and as at
30 November 2021, the Group had two other civil

engineering works projects on hand.

Gross profit of other civil engineering works for
the Period was approximately HK$3.4 million,
representing a decrease of approximately 46.0% as
compared with approximately HK$6.3 million for
the corresponding prior period. The overall gross
profit margin of other civil engineering works
decreased to approximately 6.7% for the Period from
approximately 7.8% for the corresponding prior
period. Such decrease was mainly attributable to
more project managers being assigned to oversee the
projects because of their complexity and progress.
In general, the relatively low gross profit margin in
other civil engineering works segment was mainly
attributable to the Group’s principal role primarily
involved site supervision and coordination of works in
the subject projects and the Group had subcontracted
a substantial part of the other civil engineering works

to the subcontractors.

Yue Kan Holdings Limited
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

BUSINESS REVIEW (Continued)

During the Period, the Group has undertaken 12
projects and the aggregate initial contract sum
amounted to approximately HK$306.9 million. Out of
the above 12 projects, one project has been completed
during the Period and, based on the information
available and barring unforeseen circumstances, nine
projects are expected to be completed during the year
ending 31 May 2022 and two projects are expected to
be completed during the year ending 31 May 2023. As
at 30 November 2021, the Group had 11 projects on
hand and the aggregate initial contract sum amounted
to approximately HK$283.8 million. Set out below
is the information of the projects undertaken by the

EH I ()

A > A R 28 H
B > Wla &% &AL 13069
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WG G 40 G B AHRA 15283 .8 B its
TG o BATR Z AR S i A A T R 32 1)
HEBE kR

Group during the Period:

Site Location/Project Role Segment Type of Works Status

g A i ik TR ik

Tung Chung Subcontractor Marine construction ~ Reclamation works In progress
works

HEi SR MR AR LR Wi TR AT

Tung Chung Subcontractor Marine construction ~ Reclamation works Completed
works

Hi LR g TR Wi TR EEm

Tung Chung Subcontractor Marine construction ~ Reclamation works In progress
works

H aRanti o Se Wi i TR AT

Tung Chung Subcontractor Marine construction  Reclamation works In progress
works

el aRant AR TR IR TR AT

Tung Chung Main contractor Marine construction  Artificial reef trial In progress
works works
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Management Discussion and Analysis (Cont’d)

EIRE5T5mEE o ifr (78)

BUSINESS REVIEW (Continued)

S5 ol (4 )

Site Location/Project Role Segment Type of Works Status
S JHH i 7 ¥k RSl g
Shatin Subcontractor Marine construction  Construction works In progress
works for rowing boat
launching facilities
T H VN o e BRI S
T
Tai O Subcontractor Marine construction  Repair and modification In progress*
works works of seawall
PN Sl R EE LR SRR B TR A
Lamma Island Subcontractor Marine construction ~ Excavation and lateral ~ In progress*
works support and marine
works for intake
chamber
M5 Vgan g @ TR K O R AT
TRAE i T2
Sha Chau Main contractor Marine construction ~ Repair works at jetty In progress*
works structures
Wil AR R LR RIRGERAEB TR e
Three-runway system Subcontractor Marine construction ~ Reclamation works In progress*
at Chek Lap Kok works
Airport
IR A S PNl g TR i TR HEfT
EEV U GES
Lamma Island Subcontractor Other civil Foundation works In progress
engineering works
A S Hofth 2 AR A TR Efrh
To Kwa Wan Subcontractor Other civil Foundation works In progress*
engineering works
N LR HAb AL TR AT
* Newly awarded during the Period R T
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

BUSINESS REVIEW (Continued)
Vessel chartering services

During the Period, the revenue derived from vessel
chartering services amounted to approximately
HK$6.8 million, representing a decrease of
approximately 17.1% compared to that for the
corresponding prior period (i.e. approximately
HK$8.2 million). The decrease was mainly
attributable to the completion of three vessel
chartering services contracts during the Period. The
gross profit margin of vessel chartering services was
approximately 9.5% and 20.7% for the six months
ended 30 November 2021 and 2020, respectively.
In general, the Group would usually derive a higher
gross profit margin for shorter chartering period,
since the chartering period of the remaining vessel
chartering arrangements for the Period were longer
than 12 months, the gross profit margin decreased as

compared with corresponding prior period.

As at 30 November 2021, there were three ongoing
vessel chartering services with aggregate initial
contract sum of approximately HK$38.8 million.
One vessel chartering arrangement is expected to be
completed during the year ending 31 May 2022 and
two vessel chartering arrangements are expected to be

completed after the year ending 31 May 2022.
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Management Discussion and Analysis (Cont’d)

EIRE5T5mEE o ifr (78)

FINANCIAL REVIEW
Revenue and gross profit

For the discussion and analysis of the Group’s
revenue and gross profit during the Period, please
refer to the sub-section headed “Business Review” in

this section as above.

Other income

The Group’s other income decreased from
approximately HK$2.6 million for corresponding
prior period to approximately HK$1.2 million for
the Period. Such decrease was mainly due to the
absence of recognition of government subsidies
of approximately HK$2.6 million from the Anti-
epidemic Fund launched by The Government of
the Hong Kong Special Administrative Region for
the Period. During the Period, the Group received
compensation of approximately HK$1.0 million from
a main contractor in relation to the settlement of an

employees’ compensation case.

General and administrative expenses

The general and administrative expenses of the Group
for the Period amounted to approximately HK$4.9
million, representing a decrease of approximately
27.1% compared with approximately HK$6.8 million
for the corresponding prior period. Such decrease was
mainly attributable to decrease in listing expenses of
approximately HK$3.4 million offsetting increased
staff costs of approximately HK$0.4 million and
legal and professional fee of approximately HK$0.7

million.

Yue Kan Holdings Limited
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)

Profit and total comprehensive income for the
Period

Revenue of the Group for the Period was
approximately HK$122.0 million, representing a
decrease of approximately 33.2% from approximately
HK$182.8 million for corresponding prior period.
Gross profit decreased by approximately 48.5% from
approximately HK$30.6 million for corresponding
prior period to approximately HK$15.8 million
for the Period. The overall gross profit margin of
the Group decreased from approximately 16.8%
for corresponding prior period to approximately
12.9% for the Period. Attributable to a decrease in
the number of sizeable projects undertaken by the
Group during the Period and the lowered tender price
as a result of keen competition in the Hong Kong
construction market in general, an increase in rental
cost of vessels and price of diesel fuel due to inflation
and market price fluctuations, significant initial costs
were incurred at the early stages of two projects
undertaken by the Group during the Period, the
Group’s gross profit were adversely affected, which
also led to a decrease in the total comprehensive
income attributable to equity shareholder of the
Company by approximately 54.0% to approximately
HK$10.1 million for the Period from approximately
HK$22.0 million for the corresponding prior period.
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Management Discussion and Analysis (Cont’d)

EIRE5T5mEE o ifr (78)

FINANCIAL REVIEW (Continued)
Liquidity, financial resources and capital structure

The Group has funded the liquidity and capital
requirements primarily through capital contributions
from shareholders and funds generated from

operation.

As at 30 November 2021, the Group had bank
balances of approximately HK$83.4 million (31 May
2021: approximately HK$124.5 million). The period-
on-period decrease was mainly due to cash payment
of HK$25.0 million final dividend for the year
ended 31 May 2021 in October 2021. The interest-
bearing debts of the Group as at 30 November 2021
were approximately HK$1.3 million (31 May 2021:
approximately HK$1.6 million). As at 30 November
2021, the gearing ratio of the Group, calculated based
on the amount of total interest-bearing liabilities
divided by total equity, was approximately 0.7%
(31 May 2021: approximately 0.8%), representing a

decrease of approximately 0.1%.

There has been no change in the capital structure of
the Group during the Period. The capital of the Group

comprises ordinary shares and other reserves.

Interim dividend

The Board has resolved not to declare any interim
dividend for the Period (six months ended 30
November 2020: HK$40,000,000).

Yue Kan Holdings Limited
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)
Material acquisitions and disposals

During the Period, the Group did not have any
material acquisitions and disposals of subsidiaries,

associates or joint ventures.

Significant investments held

As at 30 November 2021,

significant investments.

the Group had no

Pledge of assets

As at 30 November 2021, none of the Group’s assets
was pledged (31 May 2021: Nil).

Foreign exchange risk

The Group mainly operates in Hong Kong and
most of the operating transactions such as revenue,
expenses, monetary assets and liabilities are
denominated in Hong Kong dollars. As such, the
Directors are of the view that the Group’s risk in
foreign exchange is insignificant and that we should
have sufficient resources to meet foreign exchange
requirements if they arise. Therefore, the Group has
not engaged in any derivative contracts to hedge its

exposure to foreign exchange risk during the Period.
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Management Discussion and Analysis (Cont’d)

EIRE5T5mEE o ifr (78)

FINANCIAL REVIEW (Continued)
Employees and remuneration policy

As at 30 November 2021, the Group employed 52
staff (31 May 2021: 46). Total staff costs including
directors’ emoluments for the Period, amounted
to approximately HK$13.4 million (six months
ended 30 November 2020: approximately HK$17.8
million). Individual performance is rewarded
through the Group’s salary and bonus system. The
Group conducts annual review on salary increase,
discretionary bonuses and promotions based on the

performance of each employee.

During the Period, the Group has not experienced any
significant problems with its employees due to labour
disputes nor has it experienced any difficulty in the

recruitment and retention of experienced staff.

Capital commitments

The Group had no capital commitments as at 30
November 2021 (31 May 2021: Nil).

Contingent liabilities

The Group had no significant contingent liabilities as
at 30 November 2021 (31 May 2021: Nil).

Events after the reporting date

There is no material subsequent event undertaken by
the Company or the Group after 30 November 2021

and up to the date of this interim report.

Yue Kan Holdings Limited
Interim Report 2021/2022
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Management Discussion and Analysis (Cont’d)

BRI 1 ifr (78)

FINANCIAL REVIEW (Continued)
Use of proceeds from initial public offering

The net proceeds of the share offer received
by the Company in relation to the Listing were
approximately HK$84.0 million, after deduction of
underwriting fees and commissions and expenses.
Save for the timing of the expected utilisation of the
remaining net proceeds and the type of equipment
to be acquired by the unutilised net proceeds as
set out in the Group’s 2021 annual report dated 24
August 2021, there was no material change in the use
of proceeds as of the date of this report. Given the
continuous development of the COVID-19 pandemic,
the Company will continue to evaluate and adopt a
prudent and flexible approach for utilising the net
proceeds effectively and efficiently for the long-term
benefit and development of the Group. The expected
timeline of full utilisation is based on the Directors’
best estimation barring unforeseen circumstances,
and may subject to changes based on the future
development of market conditions. The table below
sets out the proposed applications of the net proceeds

and usage up to 30 November 2021:

Y5 ol e ()
KA B B sk H &

AR EE L ~ e KB AR > A
2w b T T USR5 B T A
HIEFHA B840H BT - B H
W = E T —F)NH U H A%
9] ) A S A T ke T A )
TR T 45 3R I A 2 IRe (R B A% 22
DA A Bl P i 45 3 T T R A 1) R A
FELAL > EARE B > Irig K
TE ) 3 07 4B AT ] R B ) - G R
COVID-19¥% 174 » A ml iS4 48
FEAGE R A E A EE X B
A 55 1 = 300 ) 4 R g R A R L
1R KR b ) P U A5 K JE TR AR o B
By ) 2 T 3 I [H] 0 B 3 =R Bk
R AS 1] FE L 2 0 DL BT I dee A A
o SR A A A T A R A L
e FRESEHE - F FE T
H =0 B A5 30 0 B R
T AR IE L -
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Management Discussion and Analysis (Cont’d)

EIRE5T5mEE o ifr (78)

FINANCIAL REVIEW (Continued)

Use of proceeds from initial public offering
(Continued)

Y5 ol e ()
KA BB Sk B & (4)

Actual usage Unutilised
Planned uptothe  amountasat Expected timeline of
useof 30 November 30 November full utilisation of the
proceeds 2021 2021 remaining net proceeds
HERTE RIZTE
Bifsl A=Al FAEER BUBMBTAERE
iE  EIRERER ARSI SE BN
HKS000 HK$°000 HKS 000
TE TR TR
Expanding fleet of vesselsand KM B st s 56,762 19,120 37,642 By end of May 2022
site equipment e S5 21791
Recruiting additional full-tme  WEFIAEMAIE THRME 11.961 3,666 8295 By end of May 2022
staff to operate additional TUBENBIME & e S5 931791
vessels and site equipmentto B
be acquired
Recruiting additional full-time B ASM2HEA T 3,758 2,655 1,103 By end of May 2022
staff "R TR
Acquiring performance bonds  ERURAIRELR /5 7,118 7,118 - NA
andlor placing tender deposit ~ FERET 4 R
General working capital —fEEEE 4360 2,595 1,765 By end of May 2022
ZECTAETVER
83,959 35,154 48,805
As at 30 November 2021, approximately HK$35.2 7

million of the net proceeds had been utilised and
the remaining of the net proceeds were deposited
in interest bearing bank accounts of the Group with

licensed banks in Hong Kong.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRReRakHEihEBNER

For the six months ended 30 November 2021

HE=E A=+ HIkAEA

Six months ended
30 November
BET—H=THIEAMA

2021 2020
R TR
Notes HK$°000 HK$°000
Mt TF#L T
(Unaudited) (Unaudited)
(R&ER) (REHR)
Revenue e 4 122,038 182,804
Direct costs HERMA (106,271) (152,182)
Gross profit Ecyil 15,767 30,622
Other income HAeA 5 1,243 2,596
General and administrative — M AT 3
expenses (4,948) (6,789)
Profit from operations B 12,062 26,429
Finance costs FAHS LA 6 (35) (137)
Profit before taxation I 5% 1 i 12,027 26,292
Income tax RES (1,911) (4,307)
Profit and total comprehensive 3]} & & 2 ik &5
income for the period bl 10,116 21,985
Earnings per share TR A
Basic and diluted (HK cents) SR T (Al 9 0.45 1.32

The notes on pages 23 to 40 form part of this interim

report.

FN 2B 23 BB 40 2 Wk 5 B AL R
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Condensed Consolidated Statement of Financial Position

ARSI IAR R

As at 30 November 2021

RoET A=A

As at As at
30 November 31 May
2021 2021
iy iy
D e TR
+—HA=+H HA=1T—H
Notes HK$000 HK$’000
MF THIT o
(Unaudited) (Audited)
(REBHH) (58%H%)
Non-current asset FE B &
Property, plant and equipment EN S 11 57,578 56,825
Current assets TR
Contract costs BHIRA 54 _
Contract assets BHIERE 12 49,963 37,469
Trade and other receivables B 5 R E 13 58,251 46,657
Cash and cash equivalents Be B S5 EY 83,437 124,517
191,705 208,643
Current liabilities W R
Trade and other payables B 5 A TEAS 708 14 52,786 48,252
Lease liabilities THE A 630 614
Current taxation R AR 2,928 8,218
56,344 57,084
Net current assets i B A 135,361 151,559
Total assets less current B R B £ 15
liabilities 192,939 208,384
Non-current liabilities R E A
Lease liabilities MEAR 690 1,009
Deferred tax liabilities IRIER I AL 5,337 5,582
6,027 6,591
NET ASSETS A 186,912 201,793
CAPITAL AND RESERVES &7 J it
Share capital A 15 22,240 22,240
Reserves Tt 164,672 179,553
TOTAL EQUITY HE £ A 186,912 201,793

The notes on pages 23 to 40 form part of this interim

R H23 540 B 2 B RE A AL

report.
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Condensed Consolidated Statement of Changes in Equity

BRmOIEREEE

For the six months ended 30 November 2021  #{% — %~ —4+—H

=+ HIEAMA

Attributable to equity shareholders of the Company

A v R 25 1 R RE A
Share Share  Merger Retained Total
capital premium reserve  profits equity
WA Mt AORGRAE OREIGR MERAH
HK$'000 HK$000 HKS$'000 HKS$'000 HK$ 000
T#T Tk T#r  Tikx T#xT
Balance at 1 June 2020 REZFZBEAA—H
(audited) 5% 8 (R ) . - —* 100,150 100,150
Changes in equity for REZZZH
the six months ended +—HA=+H
30 November 2020 T A b 25 52 B
Profit and total comprehensive Ry A1l & 2 I 4
income for the period A - - - 21,985 21,985
Dividends declared in respect of 4k Bl i H #] & JR RS
the current period - - - (40,000)  (40,000)
Balance at 30 November 2020 R _F R4
(unaudited) T—A=1 Rtk
(REEY) - - 82,135 82,135
Balance at 1 June 2021 RZZZ—FAH—H
(audited) I Bk (R ) 2240 81,768 - 97785 201,793
Changes in equity for BER K
the six months ended +—H=Z1+H
30 November 2021 T A b 25 52 )
Profit and total comprehensive i W i B 2
income for the period gﬁ - - - 10116 10,116
Final dividend declared and paid ?Jt_ T EEIR K
for 2021 EARBRE - - - (24997) (24,997
Balance at 30 November 2021 R -ZF_—4
(unaudited) T—A=Z1 Rtk
(RBHEY) 22240 81,768 =5 82904 186,912

* The amount represents an amount less than HK$1,000.

The notes on pages 23 to 40 form part of this interim

report.

* RZAr AR D 1,000 TTHY B o
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Condensed Consolidated Statement of Cash Flows

BRFESRERER

For the six months ended 30 November 2021

HE=E A=+ HIkAEA

Six months ended
30 November
BEF-AZTHIEAMA

2021 2020
e S TR
HK$°000 HK$’000
T#xT T
(Unaudited) (Unaudlted)
(REEER) ARBEZ)
Operating activities RS
Cash (used in)/generated from &4 (BT )/ Frighy 5 4
operations (2,920) 21,894
Hong Kong profits tax paid S AN E A E YN (7,446) (4,987)
Net cash (used in)/generated X WEB(Fi ),/ HiEBl & HE
from operating activities (10,366) 16,907
Investing activities REWHE)
Payment for acquisition of AR YE - B R 2
property, plant and equipment (5,578) -
Advances to a director I — % 5 S EGR = (10,000
Bank interest income received  ELERITRIE ML A 194 18
Proceeds from disposal of WEYE R R e
property, plant and equipment 5 -
Net cash used in investing P& B Bl
activities (5,379) (9,982)
Financing activities [Eiyeeryl
Capital element of lease rentals ~ EL [ &4 G AT
paid (303) (244)
Dividend paid EATRE (24,997) (10,109)
Repayment of bank loan TRRSUTER - (525)
Interest element of lease rentals L EAL4 A S 4
paid (35) (6)
Bank loan interest paid AT RAT BRI B = (131)
Net cash used in financing Tl ) O ) B 4
activities (25,335) (11,015)
Net decrease in cash and cash 314 X B & 2 Y0035 WA
equivalents (41,080) (4,090)
Cash and cash equivalents Wy Bl4e KB ESEY
at the beginning of the period 124,517 31,013
Cash and cash equivalents BRI & R &%ED
at the end of the period 83,437 26,923

The notes on pages 23 to 40 form part of this interim

report.
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Notes to the Condensed Consolidated Financial Statements

L

For the six months ended 30 November 2021

e SRR s

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 24 May 2018 as an exempted
company with limited liability under the
Companies Law of the Cayman Islands. The
address of the Company’s registered office is
PO Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands
and the address of the principal place of
business of the Company is located at Rooms
2901-02, 29/F, Saxon Tower, 7 Cheung Shun
Street, Cheung Sha Wan, Kowloon, Hong
Kong.

The Company is an investment holding
company, while principal subsidiary Kat
Yue Construction Engineering Limited (the
“Kat Yue”) is principally engaged in marine
construction works, other civil engineering
works and provision of vessel chartering
services. The ultimate controlling party of the

Group is Mr. Heung Che Kan.

HE=E A=+ HIkAEA

—RE R
TRAEFH 2 B A Rl > AN ]
AZE—/4E R H U HTE
B2 5 5 T Z A R
FRA T o A2 A 5 i =
JE 3tk PO Box 1350, Clifton
House, 75 Fort Street, Grand
Cayman KY1-1108, Cayman
Islands > 752\ A) 32 204 2E b 2
P AR JURE R Vb i R 1 7
SEVGYE 029182901025 -

AR I MBCE AR
M = 2 B 2 7 i i A T
ARAF (M) LR
FEETR - K AR TR
PR A g A RS - ARy
BRAAETT Ry T S B et -
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

For the six months ended 30 November 2021

24

0 BTHS Rl 51 (18)

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). It was authorised
for issue on 28 January 2021.

The interim financial report has been prepared
in accordance with the same accounting
policies adopted in the 2021 annual financial
statements, except for the accounting policy
changes that are expected to be reflected in
the 2022 annual financial statements. Details
of any changes in accounting policies are set
out in note 3 to the condensed consolidated

financial statements.

The preparation of interim financial report
in conformity with HKAS 34 requires
management to make judgements, estimates
and assumptions that affect the application of
policies and reported amounts of assets and
liabilities, income and expenses on a year to
date basis. Actual results may differ from these

estimates.

Yue Kan Holdings Limited
Interim Report 2021/2022
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR & BT 5 #R KRBT EE (48)

For the six months ended 30 November 2021 % ~ %~ —4+—H =+ H Ik XM A

BASIS OF PREPARATION (Continued) 2. HRENLYE(E)

This interim financial report contains 7 R BB RS FE TR PR A
condensed consolidated financial statements RS i 25 Fe i 938 B 1) R A M
and selected explanatory notes. The B o M iR R R JE R
notes include an explanation of events WA G THRE 2 —F
and transactions that are significant to an AEJE A IR R B R AR A SE [
understanding of the changes in financial ABSR I S 3 2 S Bl L oy R
position and performance of the Group since B o fEIAEA T I B R R A
the 2021 annual financial statements. The LR 2 N A 0 355 422 75 v B S
condensed consolidated interim financial o v B ) B SR T A L) S8 4L B
statements and notes thereon do not include BB A ER o

all of the information required for a full set of

financial statements prepared in accordance

with HKFRSs.

The condensed consolidated results have not AR EE R KT D
been audited but have been reviewed by the MEARAFNFEZZE S (5
audit committee of the Company (the “Audit BEBE])EM -
Committee”).

CHANGES IN ACCOUNTING 3. HRHEBORES)

POLICIES

The HKICPA has issued a number of
amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) that are first
effective for the current accounting period of
the Group.

None of these developments have had a
material effect on how the Group’s results
and financial position for the current or prior
periods have been prepared or presented in this
interim financial report. The Group has not
applied any new standard or interpretation that
is not yet effective for the current accounting

period.

E VA VL EALYS
B SRR GG PNEEY
A P A ) ([ A S
B e ) BRI A

%A S L A B R AR
Lalip s e TR RS G
TA] a8 7 0 TR ) BE A R B B IR
UL 7 B LR B - A 4R
VI S 0 R P A 30 D i o
AR AT AR s e
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

B8R4 & M s R R Bff 5 (18)

For the six months ended 30 November 2021 #% ~% ~—4+—H =+ H Ik <M A

4.  REVENUE AND SEGMENT 4. Wt s IERE
INFORMATION
(a) Disaggregation of revenue (a) WsmnHE
Revenue represents revenue arising on 2SR M E SR TR -
marine construction works, other civil Hifth + AR TF2 R4 ks
engineering works and provision of £ 70 B R T A ik
vessel chartering services. An analysis fnoo AEEBEE _F
of the Group’s revenue for the six Tt —H=+HIk
months ended 30 November 2021 is as AR A B IR i S BT AN
follows: T
For the six months ended
30 November
BE+T—H=1H
1A
2021 2020
SR S
HK$’000 HK$’000
F#oo Tt
(Unaudited) (Unaudited)
(REHER) (REFH)
Revenue from contracts with 7575 i I % #t 35
customers within the scope ¥ HI5E15%%
of HKFRS 15 HE N %S
g ol
Disaggregated by major service 1% 3= BB H7>
lines
— Marine construction works — R EE TR 64,791 93,994
— Other civil engineering — M+ AR TR
works 50,413 80,619
— Vessel chartering services — P EE R s 6,834 8,191
122,038 182,804

Yue Kan Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

RS

R B SR B 5 (78)

For the six months ended 30 November 2021

4. REVENUE AND SEGMENT
INFORMATION (Continued)

(b)

HE=E A=+ H kA A

4. Waesk Koy EREORE ()

Segment results (b) APEL
Disaggregation of the Group’s revenue Fo A 2 W R IR R ) 0 Y
from contracts with customers by RAEMMEF G LU
timing of revenue recognition as well LS ONE IR A e o N
as information regarding the Group’s A 43 3% B 1 ) A 4E
reportable segments as provided to B ATEUCE BN B A
the Group’s most senior executive MEE —F - —F &
management for the purposes of EoEEV—HA=1H
resource allocation and assessment of IEASNAR T A B AS 42 AT
segment performance for six months SRS EB A &R 5 4N
ended 30 November 2021 and 2020 is I
set out below:
Marine Other civil Vessel
construction  engineering chartering
works works services Total
I S i Hi i
For the six months ended ~ +—H=+H BETH +ATH ik it
30 November 2021 EATA HK$’000 HK$000 HK$'000 HK$'000
(Unaudited) (REEHR) T T T T
Disaggregated by timing of &R FfH]
revenue recognition and TR AR
revenue from external Pl
customers: -
—Over time — BRI E R 64,791 50413 6,334 122,038
Reportable segment gross EES Gl
profit £ 11,743 33m 652 15,767
Depreciation for the period MR 3,067 70 1,253 4,390
HBEZERERAS

2021/2022P HiR &

27



Notes to the Condensed Consolidated Financial Statements (Cont’d)

R H5 SRR B 5 (78)

L

For the six months ended 30 November 2021

4.

28

Y=\
RO

(b)

HE=E A=+ HIAEA

REVENUE AND SEGMENT 4. Wosi R oy ERE R (4H)
INFORMATION (Continued)
Segment results (Continued) (b) EBEAR (A
Marine Other civil Vessel
construction  engineering chartering
works works services Total
WE-Z-ZR xS Bt i
For the six months ended f—H=+H RETH TATH &M At
30 November 2020 [l i} HK$°000 HK$000 HK$°000 HK$000
(Unaudited) (RE&EY) T Tkt Tk Tk
Disaggregated by timing of &R i3 R
revenue recognition and JORBSNE
revenue from external KRl
customers: ﬁ};*@ﬁ :
- Over time — BRI 93,994 80,619 8,191 182,804
Reportable segment gross QES gt
profit A 22,630 6,300 1,692 30,622
Depreciation for the period {7 1959 - 1311 3270

Yue Kan Holdings Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
RS 0R%R & 815 IR Bt 5E (48)
For the six months ended 30 November 2021 % ~ %~ —4+—H =+ H Ik XM A

5.  OTHER INCOME 5. Hibug A

For the six months ended

30 November
®E+—H=1H
1AM A
2021 2020
R e —" 0
HK$°000 HK$’000
T#IL T

(Unaudited) (Unaudited)
(REE%) (RECHFZ)

Bank interest income SRATRLE A 194 18
Compensation received BB Y B 990 -
Gain on disposal of property, AR - B K%
plant and equipment SR B 5 -
Government subsidies B ARG - 2,577
Sundry income HETEH I 54 1
1,243 2,596
Note: Government subsidies represent subsidies Bt BN Al R R i A R AR AT
granted by the Government of the Hong Kong B [ ST RF AR 4% T 92 482 i
Special Administrative Region under the FRALA ARG o

Anti-Epidemic Fund.

6. FINANCE COSTS 6. WA

For the six months ended

30 November
EKE+—H=1H
1AM A
2021 2020
R "0
HK$°000 HK$’000
T#IT Tt

(Unaudited) (Unaudited)
(REFH%) (RECHZ)

Interest on bank loan SRAT RN B, = 131
Interest on lease liabilities HEAENFLE 35 6
35 137

BEIZERERAT
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

B8R4 & M s R R Bff 5 (18)

For the six months ended 30 November 2021 #% ~% ~—4+—H =+ H Ik <M A

PROFIT BEFORE TAXATION 7.

Profit before taxation has been arrived after

charging:

B3 B iy vt
IR i L AR A 450
RS

For the six months ended

30 November
®wE+T-H=1TH
i1y DE]
2021 2020
e e S S
HK$°000 HK$’000
T# T
(Unaudited) (Unaudited)
(REEH%) (RECHZ)
Staff costs, including directors’ H T A (L5 3
emoluments Tl <)
— Salaries, wages and other —#He s LER
benefits oA A8 | 13,021 17,237
— Contributions to defined — [ 22 B OR AR
contribution retirement FEEIEE T
plan HEK 413 547
Depreciation of property, W ~ W7 BGR A
plant and equipment e (REIEESH
(excluding amounts JA AL B Y
included in contract costs) )
— owned property, plant and —HEWE BB
equipment i 4,522 3,455
— right-of-use assets — i IRE 303 253

Yue Kan Holdings Limited
Interim Report 2021/2022



Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR & BT 5 #R KRBT EE (48)

For the six months ended 30 November 2021

8. INCOME TAX

HE=E A=+ H kA A

P Bi

For the six months ended
30 November
BE+—H=1H
kAR A
2021 2020
TR TR
HK$°000 HK$’000
T#n TH#ETT

(Unaudited) (Unaudited)
(RER %) (CREHAZ)

Current tax — Hong Kong BRI BEIE — 7 s
Profits Tax 3B
Provision for the period BN 2,166 4,780
Over-provision in respect of ~ #8 A4 AR
prior years B (10) (20)
Deferred tax IR AE B IR
Origination and reversal of T IRp 22 AR EE A
temporary differences s& ] (245) (453)
1,911 4,307

Notes: Mt -

(a) Pursuant to the laws and regulations of the (a) HR A5 B = B 5 I 95 )8 2 g
Cayman Islands and the British Virgin Islands HE([REELHS]) %L
(“BVI”), the Group is not subject to any il KRR > A SR A BH 2
income tax in the Cayman Islands and the e IS5 L 0 i i Lo R U7
BVIL AT AT AT L

(b)  For the six months ended 30 November 2021 (b) BEEZ - FRFE

and 2020, Hong Kong Profits Tax of the
qualified entity of the Group is calculated in
accordance with the two-tiered profits tax
rates regime. Under the two-tiered profits
tax rates regime, the first HK$2 million of
assessable profits of qualifying corporation
will be taxed at 8.25%, and assessable profits
above HK$2 million will continue to be taxed
at a flat rate of 16.5%.

FAEF—H =+ R 1ESMH
A o> BAEE G GRS T
B s RIS BT AR S A4S B
TSR T o AR R W AR
FIMBIRGIE > & &K
N 2T W OB
Fil4%8.25% B S4B - T
D S I R B iR
A 4 — AR % 16.5%
R
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

For the six months ended 30 November 2021

9.

32

g A\

o MR R 5T (78)

EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The basic earnings per share for
the six months ended 30 November
2021 is calculated based on the profit
attributable to the equity shareholders
of the Company of HK$10,116,000 and
the weighted average of 2,224,000,000
ordinary shares in issue during the six
months ended 30 November 2021.

The basic earnings per share for
the six months ended 30 November
2020 is calculated based on the profit
attributable to equity shareholders of
the Company of HK$21,985,000 and
the weighted average of 1,668,000,000
ordinary shares, comprising 2 ordinary
shares in issue and 1,667,999,998
ordinary shares issued pursuant to the
capitalisation issue, as if the above total
of 1,668,000,000 ordinary shares were
outstanding throughout the six months
ended 30 November 2020.

Diluted earnings per share

These were no potential dilutive
ordinary shares in existence during the
six months ended 30 November 2021
and 2020, therefore, diluted earnings per
share are the same as the basic earnings

per share for both periods.

Yue Kan Holdings Limited
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HE=E A=+ HIAEA

A

(@

(b)

% 5 AR B A
BE_E-_—F+—H
= HAEIS R A A
R RN T T B A
oy F)RE 45 1B R A
F110,116,000 # oG K& #
e O
=+ HIEMAC
A7 5 900 B 1 A T34 4
2,224,000,000/1% °

HE R FE T —H
=1 H 1k H & B
e N RN S
JAENYNREIR  E N
1k % 121,985,000 # ¢
e 38 B i RE ST ¥ 8
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

For the six months ended 30 November 2021

10.

11.

.
et

R F% SRR B 5 (78)

DIVIDENDS

The Board does not recommend the payment

of an interim dividend for the six months ended
30 November 2021 (six months ended 30
November 2020: HK$40,000,000).

PROPERTY, PLANT AND
EQUIPMENT

(a)

(b)

Acquisitions and disposals of owned

assets

During the six months ended 30
November 2021, the Group acquired
items of property, plant and equipment
with a cost of approximately HK$5.6
million (six months ended 30 November
2020: Nil).

Item of motor vehicle with a net book
value of nil was disposed of during the
six months ended 30 November 2021
(six months ended 30 November 2020:
Nil), resulting in a gain on disposal
of HK$5,000 (six months ended 30
November 2020: Nil).

Pledge of property, plant and
equipment
As at 30 November 2021, none of the
Group’s assets was pledged (31 May
2021: Nil).

HE=E A=+ H kA A

10. B
EHgIAERREE %
T AE A= HIEAEA
AT RIS (R E T E
Et+—H=tHILAMH -
40,000,000 7C)

11. W3 ~ W Mkt
(@) WERBEAEER

BE - —4+—H
Z P HIEASMA » A%
H ABLA 5.6 8 BT
(B ZE —F FF | —
A=+tHIEANMA :
) W~ B M
RAFIEE -

BE_ZE_—F1+—H
= H RS A B
TR THET ¥ (0 2% 5 11 B
WHIEE OB E(EE
S Y S
HiEANMA - 4#) > &
A25,0009 7T 8 A I g
(B ZE —F FF | —
H=1+HIEXMHA :
) o

(b) W3 - B RS

. L
SR A
AR (AR
e RE R
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

12.

RO RS IRERM L (48)
For the six months ended 30 November 2021  #% —F ——4+—H=1H LM A
CONTRACT ASSETS HFHIGERE
As at As at
30 November 31 May
2021 2021
REFZE ROF 4
+—H=1+H HHA=1+—H
HK$°000 HK$’000
Tt T
(Unaudited) (Audited)
(R #Z) (58 4%)
Contract assets BREE
Arising from performance IR JE A T g 2 2
under marine construction TR EEAE
works 17,778 26,153
Arising from performance PRUEATHAD A
under other civil engineering TR A
works 32,185 11,316
49,963 37,469

34

As at 30 November 2021, the amount of
contract assets that was expected to be
recovered after more than one year was
approximately HK$6,147,000 (31 May 2021:
approximately HK$4,402,000), all of which

related to retention receivables.

Yue Kan Holdings Limited
Interim Report 2021/2022
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR & BT 5 #R KRBT EE (48)

For the six months ended 30 November 2021 % ~ %~ —4+—H =+ H Ik XM A

13. TRADE AND OTHER RECEIVABLES 13. ¥ 5 F H i i 5k JEH

As at As at
30 November 31 May
2021 2021

REFD AR R E T AR
+—A=+A @HA=1+—H

HK$°000 HK$°000

T#IL T

(Unaudited) (Audited)

(REHEZ) (5834%)

Trade receivables B o REWGR A 28,584 25,169
Other receivables Al B SR T 984 50
29,568 25,219

Deposits and prepayments Foe 4 AT A 28,683 21,438
58,251 46,657

BEIZERERAT
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

L

13.

36

Y=\
RO

R H5 SRR B 5 (78)

For the six months ended 30 November 2021

TRADE AND OTHER RECEIVABLES

(Continued)

As of the end of the reporting period, the

ageing analysis of trade receivables, based on

13.

HE=E A=+ HIAEA

50 B HL At B Wk 0 (47

AR > ARTER A AR D
A 1) B 5 REWSGR T HR

the revenue recognition date, is as follows: i N
As at As at
30 November 31 May
2021 2021
PRTERT AR R TE T
+—H=+H HHA=T—H
HK$°000 HK$°000
T#x THT
(Unaudited) (Audited)
(R %) (REFH%)
Within 1 month REDENA 20,337 14,946
1 to 2 months 1221 H 7,979 9,844
2 to 3 months 2830 A 196 379
Over 3 months R A 341 H 72 -
28,584 25,169

Trade receivables are generally due within 60

days from the date of progress certificate or the

date of billing.

Yue Kan Holdings Limited
Interim Report 2021/2022
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR & BT 5 #R KRBT EE (48)

For the six months ended 30 November 2021

HE=E A=+ H kA A

14. TRADE AND OTHER PAYABLES 14. B 5 K It RE A 5k H

As at As at

30 November 31 May

2021 2021

RORT AR R R

+—H=1+H HHA=1+—H

HK$’000 HK$°000

Tt T

(Unaudited) (Audited)

(CR& %) (B8 FA%)

Trade payables G ) MEAT IR K 41,302 33,768

Retention payables JEATOR P <55 9,445 11,309
Accrued charges and other JET 2 R HA,

payables JREAST BIA 2,039 3,175

52,786 48,252

As at 30 November 2021, the amount of oz -t —H=1+H ">
THHAAS I —4F AR S5 5 1) A
R 8 4 40 554,155,0009 ¢ (—
FZ—FHHA=Z1T—H 4
2,535,000 70) A7 HAL
5 B HABTEAS FIEI R —4AE N
0 R B A B R R
s -

retention payables expected to be settled
after more than one year was approximately
HK$4,155,000 (31 May 2021: approximately
HK$2,535,000). All of the other trade and
other payables were expected to be settled or
recognised as income within one year or are

repayable on demand.

BEIZERERAT
2021/2022P HiR &
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

B8R4 & M s R R Bff 5 (18)

For the six months ended 30 November 2021 #% ~% ~—4+—H =+ H Ik <M A

14. TRADE AND OTHER PAYABLES
(Continued)
As of the end of each reporting period, the
ageing analysis of trade payables, based on

invoice date, is as follows:

14.

B 50 B JL At BB Ahak 0 (4)

BEAAWE > B EEs A
1 & 5 JE A HE AR 8% 43 T 4
T

As at As at

30 November 31 May

2021 2021

ROFT AR R R AR

+—H=+H HA=1+—H

HK$°000 HKS$’000

Tt T

(Unaudited) (Audited)

(REE) (BF%)

Within 1 month RN 30,560 25,989
1 to 2 months 152218 A 6,882 7,779
2 to 3 months 2830 A 3,860 -
41,302 33,768

Yue Kan Holdings Limited
Interim Report 2021/2022
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR & BT 5 #R KRBT EE (48)

For the six months ended 30 November 2021 % ~ %~ —4+—H =+ H Ik XM A

15. SHARE CAPITAL 15. WA
Number of
shares Amount
B 8 H &%
HKS$’000
Tisoo
Authorised ordinary B TE0.013 T 1y
shares of HK$0.01 each o W 3
At 31 May 2021 and WA
30 November 2021 HH=T—HK
S S
+—H=1H 3,000,000,000 30,000
Issued and fully paid CEEAT B e d i
ordinary shares
At 31 May 2021 and e O
30 November 2021 TA=Z+—H K
TR AR
+—H=1H 2,224,000,000 22,240

BEIZERERAT
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

B8R4 & M s R R Bff 5 (18)

For the six months ended 30 November 2021 #% ~% ~—4+—H =+ H Ik <M A

16. MATERIAL RELATED PARTY 16.

TRANSACTIONS

During the period, no transaction has been
entered with the directors of the Company
(being the key management personnel) other
than the emoluments paid to them (being the

key management personnel remuneration).

Key management personnel remuneration

All members of key management personnel
of the Group are the directors of the Company

and their remuneration is as follows:

K BB 5 2 5%

AR - BRI AR R #E S
(RN 2245 N B A9 5 (1
LA N B HIH) A B
e B IEAT R S -

TR PN B W%

AR ] A A A
BN RIES PR N
Ko

For the six months ended

30 November
®ET—H=1H
1A
2021 2020
SRS R
HK$°000 HK$°000
T#x T

(Unaudited) (Unaudited)
(R %) (CREEHHZ)

Directors’ fees e = -
Salaries, allowances and e B EY
benefits in kind piey | 1,510 1,296
Contributions to defined 0] 7 FE L R AR ET )
contribution retirement plan 1 H Ak 31 29
1,541 1,325

Yue Kan Holdings Limited
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Corporate Governance and Other Information

PEREBREMER

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the code provisions set out
in the Corporate Governance Code (the “CG Code”)
under Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”) as its own code
of corporate governance. The Company has complied
with the provisions set out in the CG Code during the

Period and up to the date of this interim report.

COMPLIANCE WITH MODEL CODE
The Company has adopted the Model Code for

Securities Transactions by Directors of Listed Issuers
(the “Model Code”) as set out in Appendix 10 to
the Listing Rules as the guidelines for the Directors’
dealing in the securities of the Company. Having
made specific enquiries of all Directors, the Company
confirmed that all Directors have fully complied
with the required standard set out in the Model Code
during the Period and up to the date of this interim

report.

A REE AT

AN T RN S 25 A IR
A ElE BT (T b A D) B
Bk PO SR A ST I (T A 3R R 57
S 1) T A Sy B A SO 2 AR B 4 2
BT o AW K H B AP
Wi B AN FC T AEER
STHIB RS -

YRR Sy

AR F) R A L I D B Bk -
(Y LT B AT N IE BT R 5 1
FRAEST A ([ By ) ) AE S
BANTFEFN RG] o &l
FAE AR AME > AN AR
S o R A S ] R A e
I A R ST A E S ) BT SR

Jr s A -
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2021/2022cP H3R &5 41



Corporate Governance and Other Information (Cont’d)

PFREBNEMER (&

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was
conditionally adopted by the written resolution of the
Company’s then sole shareholder on 13 November
2020. The major terms of the Share Option Scheme
are set out in the paragraph headed “Statutory and
General Information — D. Share Option Scheme” in
Appendix IV to the Prospectus. No share option has
been granted, exercised, cancelled or lapsed under
the Scheme since its adoption on 13 November 2020
and there is no outstanding share option as at 30
November 2021.

COMPETING BUSINESS

None of the controlling shareholders or the Directors
of the Company and their respective associates
is interested in a business apart from the Group’s
business which competes or is likely to compete,
directly or indirectly, with the Group’s business

during the Period.

Yue Kan Holdings Limited
Interim Report 2021/2022
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Corporate Governance and Other Information (Cont’d)

PEREBREMER ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 November 2021, the interests and short
positions of the Directors and chief executive of
the Company in the shares, underlying shares
or debentures of the Company or any associated
corporation (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFQ”)),
which were (a) notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions
which they are taken or deemed to have under such
provisions of the SFO); or (b) recorded in the register
required to be kept under section 352 of the SFO;
or (c) otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code, were as

follows:

(a) Long position in ordinary shares of the

EHEEEITHARRAA - H
I Je A B A 5 o HORE i B % Y

AR AR =R R

A 7 T BATEN B A A R 5
EATARI 5 P G 78 WL R 7 S B e
o (8 2% Be IR el 1) 55XV ER ) 1Y
FBC iy ~ AR BRI A AR I AT ()R
P 2 R B G BISE XV A5 T 87>
IS FR) AR AE ZEUR AR O R K 2 B Y
g SR (AR AR RS 7 S B e
151 7 T A SCABE S5 R 2y B AR A
MRS SR ) 5 BUb) R BRI R YRS
5 B B A A9 265 3 520 ZE A7 T A B T
T PR g £ R R 5 B (o) R AR
SRR Y U 55 A7 8 A A ) e M 22 i
i dE SR IE

(a)  TAARZHEIE B i

Company
Percentage of
Number of shares  shareholding in
Name Nature of interest held/interested the Company
it et i a A2 W] i
e REARPEE FR I 1  H JBHE T 43 b
Mr. Heung Che Kan Interest in a controlled 1,482,000,000 66.64%
(“Mr. Heung”) corporation
] & B e AL MRS
(M 1)
Ms. Mok Man Yee Lisa  Interest of spouse 1,482,000,000 66.64%
Bl ot T (Bt i
BHIZRERLT

2021/2022P HiR &
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Corporate Governance and Other Information (Cont’d)

PEREBREMER ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(a) Long position in ordinary shares of the
Company (Continued)

Notes:

1. Mr. Heung beneficially owns the entire issued
share capital of Yue Hang. Therefore, Mr.
Heung is deemed, or taken to be, interested
in all the shares held by Yue Hang for the
purpose of the SFO.

2. Ms. Mok Man Yee Lisa is the spouse of Mr.
Heung. Therefore, Ms. Mok Man Yee Lisa is
deemed, or taken to be, interested in all the
shares in which Mr. Heung has, or is deemed
to have, an interested in for the purpose of the
SFO.

Yue Kan Holdings Limited
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Corporate Governance and Other Information (Cont’d)

PEREBREMER ()

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

(b)

corporation of the Company

Long position in shares of the associated

EHEEEITHARBA - H
IR Je A % A 5 o O RE i B % Y
(%)

(b)  TAA A FIRTIBE I [ B ¥Ry e

Name of the Number of  Percentage of
associated shares held/  shareholding in
Name corporation Nature of interest interested the company
Fei /Wi b TR H
4 W 44 7 s 19 e 4 8 H BV 23 o
Mr. Heung Yue Hang Beneficial owner 1 100%
e HAHEA A
Ms. Mok Man Yee Lisa ~ Yue Hang Interest of spouse | 100%
LU e, A 42
Notes: M
1. The issued share capital of Yue Hang is fully L. Yue Hang 9 O 47 e A< th
owned by Mr. Heung. o] S E A AT ©
2. Ms. Mok Man Yee Lisa is the spouse of Mr. 2. S Lo J e e A Y S

Heung. Therefore, Ms. Mok Man Yee Lisa is

deemed, or taken to be, interested in

shares in which Mr. Heung has, or is deemed

to have, an interested in for the purpose of the

SFO.

8o It - AR B
Wl = - SER L
AL B AR A 1) S A AT
sl 7 A B A
HY BT A I 3 rh A i o

all the
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Corporate Governance and Other Information (Cont’d)

PEREBREMER ()

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 November 2021, so far as is known to the
Directors, the following persons (not being a Director
or chief executive of the Company) had interest or
short position in shares and underlying shares of the
Company which fell to be disclosed to the Company
and the Stock Exchange under the provision of
Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

2 BB S e A B AH BRI o
PR B B B TR AT

AR AT A= B

FRTRD > BUR A (I FF 3 A
A EEATELN B ) A R A
I S A7 v 8 AT AR 8 2 I 1 W 191
XV ERER 2 B 553 73 R e SCZR ] A
O ) W A2 P i M 2 R
R BRI AR 2 M Bk (7145336
A ) ZE A ) P w4
A

Number of Percentage of

shares held/  shareholding in

Name of shareholder Nature of interest interested the Company
EEEEDE Eoh £ A T

JBe 3 A4 H il A R F B 1y 8 H JBeHETT 43 Ll
Yue Hang Beneficial owner 1,482,000,000 66.64%

JEETE PN

Save as disclosed above, as at 30 November 2021,
none of the substantial or significant shareholders
or other persons, other than the Directors and chief
executive of the Company whose interests are set
out in the paragraph headed “Directors’ and chief
executive’s interests and short positions in shares,
underlying shares and debentures” above, had any
interests or short positions in the shares or underlying
shares as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

Yue Kan Holdings Limited
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Corporate Governance and Other Information (Cont’d)

PEREBREMER ()

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S SECURITIES

During the Period, neither the Company nor any of its
subsidiaries have purchased, sold or redeemed any of

the Company’s listed securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and within the knowledge of the
Directors, as at the date of this report, the Company
has maintained the prescribed public float of not less
than 25% of the Company’s issued shares as required
under the Listing Rules during the Period and up to

the date of this interim report.

AUDIT COMMITTEE

The Board has established an Audit Committee on
13 November 2020 with written terms of reference in
compliance with the CG code. The Audit Committee
consists of three members who are all independent
non-executive Directors, namely Mr. Fung Hoi Fung,
Mr. Chiu Tai Shing and Mr. Wan Wai Wing. The
Audit Committee is delegated with the authority from
the Board primarily to oversee the Group’s financial
reporting and internal control systems, and the

adequacy of the external and internal audits.

CHANGE OF COMPOSITION OF THE
BOARD

Mr. Ouyang Jianwen has been appointed as an
executive director of the Company with effect from
24 December 2021.
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TRy A B

AR H > ARAEA L 7 28 B AT
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M R B B A R B A
F b TR BT RUE AR A A ] B
BEAT AT 25% HOFT WA SRR IR i o

wREES
EHRER _F _FFF AT =H
WO E R g WARBE AR
S F SR L A ] o L
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Corporate Governance and Other Information (Cont’d)

PEREBREMER ()

REVIEW OF INTERIM RESULTS

The Group’s unaudited condensed consolidated
interim results for the Period have been reviewed and

approved by the Audit Committee.
By order of the Board

Yue Kan Holdings Limited
Heung Che Kan

Chairman and Executive Director

Hong Kong, 31 January 2022
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