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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
quarterly report, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole
or any part of the contents of this quarterly report.

This quarterly report, for which the directors (the “Directors”) of
Sanbase Corporation Limited (the “Company’) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules’) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this quarterly report is accurate and complete in
all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any
statement herein or this quarterly report misleading.
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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Sanbase Corporation Limited (the “Company”),
| hereby present you the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively the
“Group”) for the three months and the nine months ended
31 December 2021.

At the time of writing, Hong Kong’s economic activities, which
were once on the rise, have again come to a halt due to the
emerging new COVID-19 variant. Macroenvironment became
increasingly challenging, and it seems that the Grade A
commercial property in Hong Kong, as well as its fit-out market,
will take time to return to pre-pandemic or pre-social-movement
levels. To echo the trend, statistics from Jones Lang LaSalle
shows that the vacancy rate of Grade A commercial properties
in Hong Kong has recently surged after several months of
decline, hitting 9.6% by the end of December 2021, or a
year-on-year (“YoY”) increase of 0.7 percentage points. The
vacancy rate in Central, the place with the majority of Grade A
commercial building clusters, also reached 8.0%.

Affected by the trend, the Grade A commercial fit-out industry
in Hong Kong has also been suffered to a certain extent.
Nevertheless, the Group adopted a relatively conservative
approach since the beginning of the financial year, by
actively participating in more small-to-medium-scale projects
with smaller contract sums, in order to seek stability and
development while maintaining its market position and
operating cash flow. Hence, despite revenue and net profit for
the third quarter declining by approximately 25.1% and 49.0%
YoY to HK$348.5 million and HK$5.1 million, respectively, the
drop of revenue has stopped when compared with the previous
quarter, excluding the government subsidy of approximately
HK$3.7 million of the previous period, our net profit for the
current period only decreased by approximately 18.5%. Gross
profit margin recorded a substantial YoY increase as a result of
the growing revenue contribution from the high-margin design
business, as well as subcontractors’ mix optimization.

CHAIRMAN'S STATEMENT
E

BAIRR
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CHAIRMAN'S STATEMENT
ETEHRE

As for our performance in the People’s Republic of China (the
“PRC”), economic activities began to return to normal under
effective pandemic prevention and control. The revenue of
our PRC’s business continued to increase for five consecutive
quarters and surged by 1.9 times YOY. The strong performance
not only affirms our decision to enter the PRC market, but also
highlights the quality of the Hong Kong fit-out industry and the
outstanding capabilities of our Mainland management team. As
the PRC becomes increasingly adapted to balancing pandemic
prevention and economic growth, we are confident that its
operating environment will continue to recover, and the demand
for commercial building fit-out services will continue to rise.

In the long run, the Group remains optimistic over the prospect
of the fit-out market in Hong Kong, the PRC, and overseas.
Although the industry will inevitably suffer from the pandemic
and the economic downturn in the short-to-medium term,
we believe Grade A commercial buildings, the cornerstone of
financial and economic activities, will shine and showcase its
inelastic demand. Once the uncertainties dissipate, the Group
will be able to leverage its extensive subcontractor network
and client resources to capture the tremendous opportunities
brought by the market recovery.

Finally, | would like to express my sincere gratitude to all
shareholders, board members, staff, and family members for
their continuous support to Sanbase. | look forward to sharing
the prosperous returns with all of you when the industry
eventually recovers.

Chairman of the Board
Wong Sai Chuen
Hong Kong, 28 January 2022
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Revenue
Gross profit

Gross profit margin
Profit before income tax

Profit attributable to owners of
the Company

Basic and diluted earnings per share
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FINANCIAL HIGHLIGHTS
BHEE

Unaudited
RBER
Nine months ended Change in
31 December percentage
HZE12A318 L9fA A B EE
2021 2020
20215 20204
HK$’000 HK$’'000
FET FET
348,495 465,012 -25.1%
30,306 36,739 -17.5%
8.7% 7.9% 0.8%
8,373 13,355 -37.3%
2,130 8,810 -75.8%
HK cents HK cents
B JEN
1.08 4.45 -75.7%



2021 THIRD QUARTERLY RESULTS
2021 E=FEXE

The Board of the Company is pleased to present the unaudited ARAARIEESRARREAEBEFE2021F12A31H b
condensed consolidated results of the Group for the three 318 KROffl A R K E X HALR S ¥4 E[F20204F
months and nine months ended 31 December 2021, together REAMLLEEF 0T ¢

with the comparative figures for the corresponding period in

2020, are as follows:

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

AREREHAGFSEEREME2AKRER

FOR THE THREE MONTHS AND NINE MONTHS ENDED 31 DECEMBER 2021

B Z202146F 12831 H 1F318 8 X 91E A

Unaudited
REER
Three months ended Nine months ended
31 December 31 December
BZ12A3101L3fEAR BZ12A3181L9fE R
2021 2020 2021 2020
202145 20204 20214 20204
Note HK$’000 HK$ 000 HK$’000 HK$000
Wit FET FET FET FET
Revenue W A 3 137,803 163,438 348,495 465,012
Cost of sales HEMKR 5 (127,315) (152,244) (318,189) (428,273)
Gross profit EF 10,488 11,194 30,306 36,739
Other income Hep A 4 - 1,242 - 3,725
Administrative expenses TBRAY 5 (7,296) 9,718) (20,993) (26,804)
Impairment losses reversed/(recognised) 4 &2 & E M EEE
on financial assets BE/ (BR) 6 (66) 1,357 (887) (185)
Operating profit KR 3,126 4,075 8,426 13,475
Finance income EIE 3N 28 21 102 90
Finance costs A (47) (74) (155) (210)
Finance costs B HE Bk AR
- net —F8 7 (19) (53) (59) (120)
Profit before income tax BRB A% A 3,107 4,022 8,373 13,355
Income tax expense FrERHY 9 (1,314) (633) (3,306) (3,411)
Profit for the period HRREF 1,793 3,389 5,067 9,944
Other comprehensive income, Hitt 2@k NBRFEH
net of income tax
ltem that may be subsequently HERENTEE
reclassified to profit or loss BatES:
- Exchange differences arising on —BEBNEBEEM
translation of foreign operation EHER 121 285 223 571
Total comprehensive income for Hh2EKRAE
the period 1,914 3,674 5,290 10,515
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2021 THIRD QUARTERLY RESULTS

2021 FFE=FEXHE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
ARBRERGEERBERAMEZERER

FOR THE THREE MONTHS AND NINE MONTHS ENDED 31 DECEMBER 2021

# Zo0021E 1231 H 1F31E A K91 A

Profit for the period
attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive income
for the period attributable to:
Owners of the Company
Non-controlling interests

Earnings per share attributable to
owners of the Company
Basic and diluted

Unaudited

FREEE

Three months ended
31 December

Nine months ended
31 December

HBZ128318 1L3f B HBZ128318 1L9fd B
2021 2020 2021 2020
20214 20204 20214 20205
Note HK$’000 HK$'000 HK$’000 HK$'000
Hist FHET FET FAT FET
FE45 R A :
ADRAHEEA 735 1,975 2,130 8,810
B ER 1,058 1,414 2,937 1,134
1,793 3,389 5,067 9,944
EhEBra2EREH5E:
ARAHERA 814 2,189 2,275 9,234
R 1,100 1,485 3,015 1,281
1,914 3,674 5,290 10,515
HK cents HK cents HK cents HK cents
ARAEEAERS
BEREAN
EARES 10 0.37 1.00 1.08 4.45
HeE@AR 2021 FE=FHERE



UNAUQITED gONDENS[EhD\ ;QNSOLIDATED STATEMENT OF CHANGES IN EQUITY
AREREPREERETEH R
FOR THE NINE MONTHS ENDED 31 DECEMBER 2021
B Z2021F12831H 1F918 A

At 1 April 2020

Profit for the period
Other comprehensive income
for the period:
Exchange differences arising on
translation of foreign operation

Total comprehensive income
for the period

Dividends paid to non-controlling
interests

At 31 December 2020

At 1 April 2021

Profit for the period
Other comprehensive income
for the period:
Exchange differences arising on
translation of foreign operation

Total comprehensive income
for the period

At 31 December 2021

1202054 418

MR
M A2 E S

BEBINEBELH
EXER

HAzARELE

BN TIREG R

BE

120205124318

R2021E4 818

MR
M A2 E S

BEBINEBELN
EXE®

Mr2ERELAR

#2021E12831H

Unaudited
ARER
Attributable to owners of the Company

ARARE AR Unaudited

Shares AEE
held under Non- Unaudited
Share Share share award Exchange Retained controlling REEZ
capital premium scheme reserve earnings Subtotal interests  Total equity

IR 47 52 B
HUT

B R EE Fiis R % ERRE REEF Mt FERER R
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$°000
FET FET FET FAT FET FET FET FET
1,553 57,632 (2,998) (144) 85,748 141,791 10,414 152,205
- - - - 8,810 8,810 1,134 9,944
- - - 424 - 424 147 571
- - - 424 8,810 9,234 1,281 10,515
_ _ _ - = - (3,992) (3,992)
1,553 57,632 (2,998) 280 94,558 151,025 7,703 158,728
1,553 57,632 (2,998) 269 86,028 142,484 6,721 149,205
- - - - 2,130 2,130 2,937 5,067
- - - 145 - 145 78 223
- - - 145 2,130 2,275 3,015 5,290
1,553 57,632 (2,998) 414 88,158 144,759 9,736 154,495
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

CORPORATE INFORMATION

Sanbase Corporation Limited was incorporated in the
Cayman lIslands on 24 March 2017 as an exempted
company with limited liability under the Companies Law
Cap 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The address of the Company’s
registered office is 4th Floor, Harbour Place, 103 South
Church Street, P.O. Box 10240, Grand Cayman KY1-1002,
Cayman lIslands. The principal place of business is 16/F,
Loon Kee Building, 267-275 Des Voeux Road Central,
Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in provision of interior
fit-out solutions in Hong Kong and the People’s Republic
of China (the “PRC”). The ultimate holding company of
the Company is Madison Square International Investment
Limited. The ultimate controlling party of the Group is
Mr. Wong Sai Chuen (“Mr. Wong” or the “Controlling
Shareholder”).

The shares of the Company (the “Shares”) have been
listed on GEM of the Stock Exchange since 4 January
2018.

The unaudited condensed consolidated financial
information for the three months and nine months ended
31 December 2021 have been reviewed by the audit
committee of the Company (“Audit Committee”) but have
not been reviewed or audited by the Company’s auditor.

BASIS OF PREPARATION

This unaudited condensed consolidated financial
information for the three months and nine months ended
31 December 2021 has been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards
(the “HKFRSs”"), which is a collective term for all individual
HKFRSs, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants and the applicable disclosure
requirements of the Hong Kong Companies Ordinance
and the GEM Listing Rules. The unaudited condensed
consolidated financial information does not include all
information and disclosures as required in the annual
financial statements and should be read in conjunction
with the Company’s annual report for the year ended
31 March 2021.

FINANCIAL INFORMATION
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBRERGEEYHEER M

2. BASIS OF PREPARATION (continued) 2. MEEEH)

The unaudited condensed consolidated financial
information for the three months and nine months ended
31 December 2021 have been prepared on the historical
cost basis except for certain financial instruments that are
measured at fair value, as appropriate.

All amounts are presented in Hong Kong dollar thousands
(“HK$’000") in this unaudited condensed consolidated
financial information unless otherwise stated.

Application of new and amendments to
HKFRSs

The application of the new and amendments to HKFRSs
in the current period has had no material impact on
the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated financial
statements.

The Group’s accounting policy in relation to government
grant is as follows:

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the
grant will be received and the group will comply with all
attached conditions.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

BASIS OF PREPARATION (Continued)
Application of new and amendments to
HKFRSs (Continued)

Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary
to match them with the costs that they are intended to
compensate.

Saved for the above, the significant accounting policies
that have been used in the preparation of the unaudited
condensed consolidated financial information for the
three months and nine months ended 31 December 2021
are consistent with those followed in the preparation of
the Group’s consolidated financial statements for the
year ended 31 March 2021 included in the 2021 Annual
Report.

The Group has not applied any new and revised HKFRSs
that are not yet effective for the current period.

REVENUE AND SEGMENT
INFORMATION

Bare shell fit-out EREEE
Restacking R
Reinstatement RBIR
Design &3

Churn works SHTE
Maintenance and others REREA

The Group’s revenue mainly represents revenue from the
provision of interior fit-out solutions for the three months
and nine months ended 31 December 2021 and 2020.

. FINANCIAL INFORMATION
REGEREEMBERME

2. MEEE #)
FERFITREEBIEEMBHREED (&)

BB AN BT #8 B 1 8 AT & TR (8 R AT
FHHIERIEY IR TR o

Br ot &40 R B E £2021F12 8318 1H31@ A
FOBERZ A EZEREEMBERNHEEN
BASHEE BRZ2021FEFRAFAEEE
Z2021F3A3IA L FENGEE Y HFRERAMER
H—He

A6 [ 3 B AR A AN B R R R AR 2 AR AT HT AT
MEEIERBMBmELER -

3. WARZHEHR

Unaudited
RISER
Three months ended
31 December

Nine months ended
31 December

BZ12A31BL3EA HZ12A31BL9EA
2021 2020 2021 2020
20215 202045 20215 20205
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
47,272 54,117 143,979 247,877
81,567 89,581 164,818 186,509
- 11,805 6,419 12,106
4,219 102 7,227 1,022
4,668 7,675 24,534 16,445
77 158 1,518 1,053
137,803 163,438 348,495 465,012

ANEBEH E2021F K2020F12A31 B L3 A &
IEARMBAETE RIREZTANRER ARG
O N



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

N

KRECEAGS M B ERWE

REVENUE AND SEGMENT
INFORMATION (Continued)

The executive Directors have been identified as the chief
operating decision makers (“CODM”) of the Group who
review the Group’s internal reporting in order to assess
performance and allocate resources. The Group focuses
on provision of interior fit-out solutions in Hong Kong and
the PRC for the three months and nine months ended
31 December 2021 and 2020. Information reported to
the CODM, for the purpose of resources allocation and
performance assessment, focuses on the operating
results of the Group as a whole as the Directors regard
the Group’s business as a single operating segment and
review consolidated financial information accordingly. The
Group primarily operates in Hong Kong and started its
business in the PRC in May 2018. Revenue generated
from customers in the PRC is also related to the provision
of interior fit-out solutions and the reported geographical
segment information is presented as below:

Geographical information

The geographical location of customers is based on the
location at which the services provided. The Group’s
operations and workforce are mainly located in Hong Kong
and the PRC. The following table provides an analysis of
the Group’s revenue from external customers.

WARDHER &)

HWITESCHEREAEBRNETELEAREE
(EELEREE]) AEEHNAEENANIR
O UERBERDBEER 8 £20214 2020
F12A1AULSE AR RIMEAR AEBEEFINESR
BRFEREEEAREZRRAR - BRESHAR
EENEBRAE KL BIHEEMES
FHER MR ERIEEARRTEME ME
DEEREEEHRNERAERRNEBNEE
KMEHE AEEFENBEELEEFILH2018
FoAETEFARES -RERFRAZFEHKA
MEREZTARERASFREHE REZRE
DEBERINRAT :

o 32 E R
EPMMBEMEDERIRERENMLE - NEE
CRERANETEMUREBRFTE - TR#H A
SEEBIEEFHWRADHT

Unaudited
REBER

Nine months ended
31 December

Three months ended
31 December

BZ12A31B L3fEA BZ12A318 L9fEA
2021 2020 2021 2020
2021F 2020% 2021F 2020%F
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET THET
Hong Kong N 127,111 161,174 326,338 457,473
The PRC i 10,692 2,264 22,157 7,539
137,803 163,438 348,495 465,012
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

REVENUE AND SEGMENT
INFORMATION (Continued)

Information about major customers

Revenue from customers contributing over 10% of the
Group’s total revenue are set out below.

Customer A ZEA

Customer B =FB

Note: The corresponding revenue did not contribute over 10% of
the Group’s total revenue.

OTHER INCOME

Government subsidies R AT f63 B

The amount represents government grant in respect
of the Employment Support Scheme received from the
Government of the Hong Kong Special Administrative
Region. There are no unfulfilled conditions or other
contingencies attaching to the grant. The Group did
not benefit directly from any other forms of government
assistance.

. FINANCIAL INFORMATION
REGEREEMBERME

3. WAKRDEER (#)

FEEXEFEHR
RKEGASEERWAEIBEI0ON HEF WA
FIEOT o
Unaudited
RIBER
Nine months ended
31 December
HZ12831B 1L9fE A
2021 2020
20214 20204
HK$’000 HK$'000
FET FET
N/A (Note) 109,162
TERA (Ka)
N/A (Note) 100,997
TERA (KaE)

Hrat: HERATBBAEEBKRAZI10% -

4. Hf A
Unaudited
RBEX
Three months ended Nine months ended
31 December 31 December

B Z12H31H 1L3fE R HZ12H31H 1L9fE R
2021 2020 2021 2020
20214 20204 202145 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
- 1,242 - 3,725

% R R ARIR E B BT IR B HE R TR 3L
XK EIFTS AV BT I Bh o L B I B OREAK 2
GHRKEMXEFER - AEEYEERENER
Hib A R AT E B -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBRERGEEYHEER M

5. EXPENSES BY NATURE 5.
The Group’s profits for the three months and nine months
ended 31 December 2021 and 2020 are stated after
charging the following cost of sales and administrative
expenses:

EHER X

ANEEH E20214F F2020F12A31 8 1E318 A &
A AR EFILMBRATHER RN RITHASE
YT

Unaudited
REEX

Three months ended
31 December

Nine months ended
31 December

BZ12H31H1L3E B BZ12H31H 1L9f8 B

2021 2020 2021 2020

20215 20204 20214 20204

HK$’000 HK$ 000 HK$’000 HK$'000

FET FHET FET FHET

Subcontracting charges DEER 119,645 144,268 294,896 398,360

Staff costs (Note 8) BIRAK (f5t8) 10,210 11,037 30,740 32,842

Cleaning expenses BREH 292 660 2,062 5,595

Insurance expenses RERF X 1,061 496 2,248 3,145

Security expenses REFRL 28 3 165 310

Operating lease payments KERENK 52 3 135 9

Auditor’s remuneration 2 B Bl 351 331 1,062 1,149

Depreciation on right-of-use assets ~ FREEEZHE 800 778 2,332 2,244

Depreciation on property, mE - -BERSBZTE

plant and equipment 331 275 1,018 835

Amortisation of intangible assets B EESH - 44 - 131

Legal and professional fees ERERBEEER 742 2,929 1,880 6,740

Other expenses HiFx 1,099 1,138 2,644 3,717
Total cost of sales and HERARITHAX B

administrative expenses 134,611 161,962 339,182 455,077
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

. FINANCIAL INFORMATION
AEBLEHR S B ERKHE

6. IMPAIRMENT LOSSES REVERSED/ 6. TREERBEFERD (BR)
(RECOGNISED) ON FINANCIAL ASSETS
Unaudited
RBER
Three months ended Nine months ended
31 December 31 December
EZ12A31B L3BA EZ12A318L9EA
2021 2020 2021 2020
202145 20204 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FETT FET FETT FET
Impairment losses reversed/ AT FRIEE R
(recognised) in respect of: (HER) ZRERBE:
— Trade receivables - B 5 EHRZ 125 1,343 (602) (459)
- Contract assets —-AHEE (191) 14 (285) 270
(66) 1,357 (887) (185)
7. FINANCE COSTS - NET 7. BB A—-FEE
Unaudited
REBERX
Three months ended Nine months ended
31 December 31 December
B ZE12A310 L3 A B Z12A318 L9 A
2021 2020 2021 2020
20214 20204 20214 20204
HK$’000 HK$'000 HK$’000 HK$ 000
FET FET FET FET
Interest income from bank deposits #8171 7 Al B A 28 21 102 90
Interest expense on lease liabilities HEBEZFBRAY (47) (74) (155) (210)
(19) (53) (53) (120)




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

AREBRERGEEYHEER M

8. STAFF COSTS, INCLUDING 8. EIRA(BEEEME)
DIRECTORS’ EMOLUMENTS
Unaudited
KRB
Three months ended Nine months ended
31 December 31 December
EZ12A31B L3BA EZ12A31BL9EA
2021 2020 2021 2020
202145 20204 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FAET FET FAET FET
Salaries, bonuses and allowances e e MERE 9,770 10,659 29,438 31,739
Retirement benefits contributions RRARF 3R 440 378 1,302 1,103
10,210 11,037 30,740 32,842
9. INCOME TAX EXPENSE 9. FIEHMEX
Unaudited
RBEX
Three months ended Nine months ended
31 December 31 December
EZ=12A31B L3AA EZ=12A31BL9AA
2021 2020 2021 2020
20214 20204 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FEr FET FEr
Current income tax BIEAFT 15 Bt
- Hong Kong profits tax —BAENEH 1,321 736 3,248 3,426
- PRC enterprise income tax —HPEPEMEH (84) 61) 134 41
Deferred tax EER A 77 (42) (76) (56)
1,314 633 3,306 3,411
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill”) which introduced the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazette on the following day. Pursuant
to the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the qualifying group entity
will be taxed at 8.25%, and assessable profits above
HK$2 million will be taxed at 16.5%. The assessable
profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong profits tax of Sanbase Interior
Contracting Limited is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
the rate of 16.5% on the estimated assessable profits
above HK$2 million for the period.

Under the Law of the PRC on enterprise income tax (“EIT”)
and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiary is 25% (2020: 25%).

No provision for income tax in other jurisdictions has been
made as the Group had no assessable profit in other
jurisdictions during the period.

FINANCIAL INFORMATION

ERERAGRS P B ERMGE

EBMX 2

R2018F3A21H - BE VA€ BBE (2017F
B UER]) (BT BKAIER) ([HRAER])
S| AR AR FIB B EHE 5 F E R R201843
Fo8BREEXBEE YN BBETAEER -RIE
MBFERREHNE AEREREENE28
B8 TR T H M 15 328.25% M T R T - TR
BOE B LA FE R B % I BIIR16.5% Y B R
R-AFEMBIEHERENEERNEETETE
ZIERBORR IS M E N FF16.5% B — B REF -

Wk AR BAL A R A 7 2 EEFIE R
fés 5 B8 3R 0% ) ) B2 8 8 7T BAB.25% Y Bi 2K
S HRIBOT 88 5T f 5 A SR B FIR16.5%
BB R -

BEFECEMSHEE(DEMRSHR]) RO E
FIEREBHIEH  PEMB AR ZH R A25%
(20204 : 25% ) °

AEERAHMEEEMADEER YL BERGER
Bia A - BUEBLHE fth RDAME R MY FT IS A th B 48



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
AREBRERGEEYHEER M

10. EREF
(a) &K
FRERANTHIEE £2021F k2020F 12
AB18 IE31E A RoE B AR A #HA AL
i F BR DA B 8877 35 3B A% /9 DN 4E 15 EURL AR
BT E TN BEETE -

10. EARNINGS PER SHARE
(a) Basic
Basic earnings per share is calculated by dividing the
profit attributable to owners of the Company by the
weighted average number of ordinary shares in issue
less the total number of shares held under share
award scheme during the three months and nine
months ended 31 December 2021 and 2020.

Unaudited
RBER
Three months ended

31 December
EZ=12A31B L3AA

Nine months ended
31 December
EZ=12A31AL9AA

11.

2021 2020 2021 2020
202145 20204 202145 20204
Profit attributable to owners of VN/NGIE X =N
the Company (HK$'000) wH(FET) 735 1,975 2,130 8,810
Weighted average number of BEITEBRE
ordinary shares in issue less BT HER
shares held under share B fp s2 By AT &l T
award scheme ("000) iy (FA&) 197,944 197,944 197,944 197,944
Basic earnings per ordinary FRTBRER
share (HK cents) &R () 0.37 1.00 1.08 4.45
(b) Diluted (b) #%

There were no outstanding share options as at
31 December 2021 and 2020 and have no potential
dilutive ordinary share in issue. Accordingly, diluted
earnings per share is equal to basic earnings per

share.

DIVIDEND

The Directors do not recommend the payment of an

N20214 K2020F12 8310 » L i R 17
FrERERYEC R T2 BEASELE
BR-FEt EREEEMNESRERNRF
EIEIE

1. BB

BEETEHMEE20214F &2020F12A31H 1£3

&l B X ofel A& AR 8. -

interim dividend for the three months and nine months
ended 31 December 2021 and 2020.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

&

12. RELATED PARTIES TRANSACTIONS

13.

The following is a summary of the significant transactions
carried out between the Group and its related parties in
the ordinary course of business during the three months
and nine months ended 31 December 2021 and 2020.

Compensation of key management

Key management includes executives of the Group. The
compensation paid or payable to key management for
employee services is shown below:

Salaries, bonuses and allowances b R A AN
Retirement benefits contributions RRENER

CONTINGENT LIABILITIES

The Group had the following contingent liabilities not
provided:

Surety bonds B4R '

As at 31 December 2021, the Group provided guarantees
of surety bonds in respect of 3 (31 March 2021: 5)
construction contracts of the Group in its ordinary
course of business. The surety bonds are expected to be
released in accordance with the terms of the respective
construction contracts.

. FINANCIAL INFORMATION
REGEREEMBERME

12. BBAR S
T STl A S (B B H BE B 5 A =20214F 2020
F12A31B L3 AROEREB EEKBIEF
EITHERR S

TEEBEASEHM
TEEBABBREAKEITHAE -SLEB RS
ENHENEEEEABNFMUTAR:

Unaudited
KRB
Three months ended Nine months ended
31 December 31 December

EZ=12A31B L3AA EZ=12A31HL9AA
2021 2020 2021 2020
20214 20204 20214 20204
HK$’000 HK$'000 HK$’000 HK$'000
FET FEr FET FEr
2,010 2,010 6,030 6,030
18 18 54 54
2,028 2,028 6,084 6,084

13. B EE
AEBRELBENREEERT

Unaudited Audited
REEZ rEZ

As at As at

31 December 31 March
2021 2021
120214 20214
12A81H 3H31H
HK$’000 HK$’'000
FET FHEIT

5,626 16,242

MR2021F12A31H  AEBEHAEB BB ED
BIRP = (2021F3A31H - A)MDEEAS LR
HEOREER ZEROREBEABRESE
EE W IERERRR -



MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

BUSINESS REVIEW

The Group is an interior fit-out solutions provider focusing on
providing services to clients whose offices are predominately
situated in Grade A offices in Hong Kong and the PRC. Our role
in these fit-out projects entails the overall project management,
coordination and implementation of fit-out projects by engaging
subcontractors from different trades for their services and
labour, providing expertise such as controlling the quality
aspects of the projects and carrying out corresponding project
management.

Our projects can be broadly categorised into (i) bare shell fit-out
which is undertaken in the interior space of a vacant premise
having basic flooring and plastered walls; (ii) restacking which
involve upgrading and re-planning and providing modification
work to the existing interior structure of the premise; (iii)
reinstatement which involves demolishing any additional
moveable structure that were installed by the existing tenant;
(iv) design; (v) churn works; and (vi) maintenance and others
which involve providing minor repairs and general builder’s
maintenance work to the tenant’s office facilities, pest control
and emergency call services, project management services
and mechanical, electrical and plumbing (“MEP”) consultancy
services.

During the nine months ended 31 December 2021 (the
“Current Period”), the Group recorded a decrease in revenue
of 25.1% to HK$348.5 million from HK$465.0 million for
the nine months ended 31 December 2020 (the “Previous
Period”). The decrease was mainly attributable to the fact
that the prolonged adverse effect on economy of Hong Kong
brought by the constant spread of COVID-19 virus worldwide,
in which certain project owners and/or customers have suffered
tight cashflow, leading to postponement and/or slowdown
in certain projects. The Group’s gross profit decreased to
HK$30.3 million for the Current Period from HK$36.7 million for
the Previous Period, representing a decrease of 17.5%.

The Group’s profit attributable to owners of the Company
decreased by 75.8% to HK$2.1 million for the Current Period
from HK$8.8 million for the Previous Period.
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AEBRERNREMATEHERN BIRNAE

ZURNBELRTEFRABSFENTPIRERS - M
EZEFRAABTFNASYTNBBEATNRITRND
HEREERE RSN R ERBETERAREE
HALER LIRHEBERREENALRERNERE
BESENFERME-

BPMEEABADBATER: ) ELEFKE &
ZEEEHRAMRLBEEEHRNZEYEREANZM
T (NER PRYEREABEBOTR R
FRREMHREIR: (WER PRFGEREFEPLR
BT BEINAT RS BR A5 1 ¢ (iv) 5% 5T: (v S IR R (vi)
REREM FPRERNEGEREEAPORARE
ET—REETIARERIFE TR RESWFMHR
BHBEERGALEN ENREB([#H BN
REE|)BHARS -

RNEENWABEE2020F12A318 1L9E A (£ &
EH]) M 4465.08 BT T %25.1% 2 & 220214
128318 1E9E A ([AEE ) K348.58 BB L i &
LEBEHM01FEBTRASREZERNEHEE
HEBNEEERRANTAZE SHETHEEHE
BEN/REFEIRERBERNNE BUFTER
RRERLEHEMNEE - A EBNENBEFHHN
36.7EBBILHA17.5% = KB MI0.3EEE T

ARBREBAREASEE ZN B EFRANSSHES
BITRAT75.8% EAMEM2ABEETT



MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Right after entering 2022, Hong Kong was hit by the fifth wave
of COVID-19, and prevention and quarantine measures were
returned to the most stringent level. This restriction on people’s
mobility has inevitably disrupted business activities, as well
as the associated Grade A office fit-out industry. According to
the report issued by Jones Lang LaSalle, the vacancy rate for
Grade A commercial properties reached a recent new high at
the end of last year. However, the Group also noted a slight
increase in rent rates, potentially pointing to the inelastic nature
of Grade A offices, as some companies have decided to expand
their offices even during such a challenging period. Riding on
the rising vaccination rate as well as the growing effectiveness
of government’s prevention measures, we believed that the
high-end fit-out industry in Hong Kong will slowly emerge from
the downturn, and the Group’s fit-out business will also enjoy
an upward momentum.

Regarding the PRC market, its economic activities have more
or less fully recovered, as reflected in the strong GDP growth
of 8.1% last year. Enjoying such rebound, the Group’s PRC
business has also grown steadily. Looking ahead, the Group will
solidify its existing business presence, by actively participating
in more and larger projects in the area, while further expanding
its business footprint in order to capture the tremendous
opportunities brought by the development of the Guangdong-
Hong Kong-Macau Greater Bay Area.

In the long run, the Group believes that Grade A office fit-out
services will remain an integral part of economic activities, and
as the pandemic starts to subside, the demand for Grade A
offices will slowly pick up, along with the demand for fit-out
services. Supported by its subcontractor network and technical
strengths built over the years, the Group will aim to strengthen
its fit-out business in both Hong Kong and the PRC, preparing
ahead for the eventual market rebound. The Group will also
keep a close watch on market development and seek other
opportunities, in order to further enrich its business portfolio
and generate higher returns for its shareholders.

EEREBNWE DN

RS2
BA2022F BEAEXREARRIBEEE B2MENI
IREHASRRAEEFTSRAQDIREBER - ABR
BER THRZENEEY UELEFIFREF
RKETE - FEBTHRERTN FARENZER
EEFEBRLOAF S -AM KETERINFER
ENEEKFESEM LT EARRBOERES
BREERBMDORERARLERE HETHSHFR
BEHEMUEFR - BERERBXREZSREA ML
B RET P RE RS LR HABERNENSH
KETEHSBERERS ARENKEXB IS
EHAK-

WM BEAREEHC2EARE ZFERNEE
# (8 (GDP) K ¥ 5 3%8.1% ° £ f0 Itk 58 T 1) &8 B IR
BT AEBNAMEBTEURTER - R K&
ERZEARARR BERERFEEZREL2RT S
BEARMNER TE-FIHREBGRE UHRER
BAERBERATROEAME -

BEME AEEAGETRABTREERGNARE
BRSNS RN R AR B E NP
REFEEI R ESE ARG B —RAEA RS
ERRINRANBBERENES R EB G —
S R B T O SR T R S TR B0 T
DEE-FEETERIBETSHE ABE K
EmBEREE NE—SEEASEMEBMAL
MAREAEESER-



MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

FINANCE REVIEW

Revenue

The Group’s revenue is principally generated from (i) bare shell
fit-out; (i) restacking; (iii) reinstatement; (iv) design; (v) churn
works; and (vi) maintenance and others. During the Current
Period, the Group’s revenue slightly decreased by 25.1% to
HK$348.5 million (Previous Period: HK$465.0 million). The
decrease was mainly attributable to the fact that the prolonged
adverse effect on economy of Hong Kong brought by the
constant spread of COVID-19 virus worldwide, in which certain
project owners and/or customers have suffered tight cashflow,
leading to postponement and/or slowdown in certain projects.

The following table sets forth a breakdown of the Group’s
revenue by project types for the nine months ended
31 December 2021 and 2020:

Bt 7 [ R

A

AEEBMNBRAETEZREBHELERE: () EE: (i) B
B(v)Ret: WEEIRE: RV)RERBSREAM DA
M AREE U AT #25.1% E348.588H T (£
FRH:465.088BL) B L EELHAR20195
DERFSRERERNERBHERYEBNEBERR
AMAFFE BHRETHEREER RABFES
RERBERNAE MELCER RREXLIFEHH
HE-o

TR AEBEH E2021F £2020F12 318 1F91A
BiZ1E B A 85 A U A BR 48 :

Project type HEER
Bare shell fit-out ERERE
Restacking BE
Reinstatement &R
Design =

Churn works THITE
Maintenance and others RENHEA
Total #at

Unaudited
RBER
Nine months ended 31 December
BZ12831H L9 A
2021 2020
20214 20204

HK$’000 % HK$'000 %
FET Bk FAETL B
143,979 41.3 247,877 53.3
164,818 47.3 186,509 40.1
6,419 1.8 12,106 2.6
7,227 2.1 1,022 0.2
24,534 7.0 16,445 3.6
1,518 0.5 1,053 0.2
348,495 100.0 465,012 100.0

As shown in above table, our bare shell fit-out contributed to
41.3% and 53.3% of the Group’s total revenue for the nine
months ended 31 December 2021 and 2020 respectively.
Revenue from bare shell fit-out decreased to HK$144.0 million
for the Current Period from HK$247.9 million for the Previous
Period, representing a decrease of 41.9%.

From 1 April 2021 and up to the date of this quarterly report,
we were newly awarded a total of 22 bare shell fit-out projects
with a total project sum of HK$107.3 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCE REVIEW (continued)

Cost of sales and Direct margin

The Group’s cost of sales mainly comprised subcontracting
charges and staff costs. The decrease in cost of sales from
HK$428.3 million for the Previous Period to HK$318.2 million
for the Current Period, representing a decrease of 25.7%.

Defined as revenue less subcontracting costs, cleaning
expenses, insurance expenses and security expenses, direct
margin of the Group indicates the overall project profitability
before taking into account of other fixed costs. The following
table sets forth the breakdown of the Group’s direct margin by
project types for the nine months ended 31 December 2021
and 2020:

RENE =S il

B 7 G B8 ()

HERARBEZERE
AEBRNBEERKATERRESBERARE TRAH
ERABEFREN4I28.3FEB LR L25.7% 2K
B RS18. 2B BB T e

AEBEEMBEEABBRARSBRA-BRER -
RBAXRERZHAT  JTIRFT REME T KRR S
HERBAEBER - TR A& B H E20214 K2020F
12A31B Lo AZIE B A S M EE A EAL :

Unaudited
RBER
Nine months ended 31 December
HZE12A31H1L9EA

2021 2020
20215 20204
% of % of
HK$’000 revenue HK$ 000 revenue
1l A A
FET BT K FEr BT
Project type HEER
Bare shell fit-out ERERE 18,322 12.7 30,974 12.5
Restacking g 22,679 13.8 23,792 12.8
Reinstatement ZR 845 13.2 74 0.6
Design = 5,367 74.3 858 84.0
Churn works SHIRE 1,999 8.1 2,187 i[[8%3
Maintenance and others REREM 167 11.0 143 13.6
Total @t 49,379 14.2 58,028 12.5
The Group’s overall direct margin decreased to HK$49.4 million 7~ £ B &) B8 52 & 3 78 f 2= F @ 21 #958. OE%?&TEH

for the Current Period from HK$58.0 million for the Previous
Period. Such decrease in the direct margin was primarily due to
the decrease of direct margin from bare shell fit-out.

LEXRABMNIQLIBEBT - EENBZRLEE
HREAEREELENEEZENBHRL -

2021 FE=FEHmE

i}



MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

FINANCE REVIEW (continued)

Other income

The Group’s other income amounted to HK$3.7 million for
the Previous Period (Current Period: Nil) as a result of the
government subsidies received from the HKSAR government
under the “Employment Support Scheme” that provides time-
limited financial support to eligible employers to retain their
employees due to the adverse situation of COVID-19 in Hong
Kong.

Administrative expenses

The Group’s administrative expenses amounted to HK$21.0
million for the Current Period, representing a decrease of
HK$5.8 million or 21.7% as compared to that of HK$26.8
million for the Previous Period. Such decrease was primarily
attributable to a decrease in legal and professional fee.

Finance costs

The Group’s finance costs for the Current Period mainly
comprise interest on the lease liabilities after the coming into
effect of HKFRS 16. Finance costs for the Current Period was
HK$0.2 million, remaining stable as compared to HK$0.2 million
for the Previous Period.

Income tax expense

The Group’s income tax expense for the Current Period was
HK$3.3 million, representing a slight decrease of HK$0.1
million, as compared to HK$3.4 million for the Previous Period.

Profit for the period

The Group’s profit for the period decreased to HK$5.1 million
for the Current Period from HK$9.9 million for the Previous
Period.

Profit attributable to owners of the Company

Profit attributable to owners of the Company amounted to
HK$2.1 million for the Current Period, representing a decrease
of HK$6.7 million, as compared with HK$8.8 million for the
Previous Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY, FINANCIAL RESOURCES,
GEARING RATIO AND CAPITAL
STRUCTURE

During the Current Period, the Group financed its operation
by its internal resources. As at 31 December 2021, the Group
had net current assets of HK$123.6 million (31 March 2021:
HK$117.8 million), including cash and cash equivalents
balances of HK$116.5 million (31 March 2021: HK$112.5
million) mainly denominated in Hong Kong dollars.

The current ratio, being the ratio of current assets to current
liabilities, was 1.8 times as at 31 December 2021 (31 March
2021: 2.0 times). The gearing ratio of the Group as at
31 December 2021 was nil (31 March 2021: nil). The gearing
ratio is calculated as total debt divided by total equity as at the
respective period end.

There has been no change in capital structure of the Company
as at 31 December 2021. The equity attributable to owners
of the Company amounted to HK$144.8 million as at
31 December 2021 (31 March 2021: HK$142.5 million).

The Group does not have any exposure to fluctuations in
exchange rates and any related hedges.

PLEDGE OF ASSETS

As at 31 December 2021 and 31 March 2021, the Group had
not pledged any assets to secure bank facilities or finance lease
obligation.

CAPITAL COMMITMENTS
As at 31 December 2021 and 31 March 2021, the Group had
no capital commitment.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEREBNWE DN

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND AFFILIATED

COMPANIES

During the Current Period, the Group did not have any
significant investment, material acquisition or disposal.

CONTINGENT LIABILITIES

As at 31 December 2021, the Group provided guarantees
of surety bonds of HK$5.6 million (31 March 2021: HK$16.2
million) in respect of 3 (831 March 2021: 5) construction
contracts of the Group in its ordinary course of business. The
surety bonds are expected to be released in accordance with
the terms of the respective construction contracts.

HUMAN RESOURCES MANAGEMENT

As at 31 December 2021, the Group had a total of 83
(31 March 2021: 87) employees. To ensure that the Group is
able to attract and retain staff capable of attaining the best
performance levels, remuneration packages are reviewed on
a regular basis. In addition, discretionary bonus is offered to
eligible employees by reference to the Group’s results and
individual performance.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 December 2021, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO”)), which would have to
be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have
under such provisions of the SFO) or which were required to be
recorded in the register maintained by the Company pursuant
to section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to rules 5.46 to 5.67 of the
GEM Listing Rules relating to the securities transactions by the
directors were as follows:

(A) Long Position in the ordinary shares and
underlying shares of the Company

Name of Directors/
chief executive

Capacity/
nature of interest

TRERRHAMER

EERESTRAEBREAQFHEMA
BEEZERG HEROREZVESERK

KRR

R2021F12A31H AR EERESITHRAERK
AR HETAEEEZE (EERBTEENFES7T1EFE
FREEGEN (B RBE®KRM ) EXVE) KK
ARG MNESTHRERIEZS R EEH FEXVEB
FTRSHHBENME AR LB IFNERZRARE (B
FEREFHAMPEKINEEEXESHE AN EE
BEMNEZRAR) FIBREFFLKBE K EI52(K
BEELHAARREFEZECMRMERS AR IR E
BREEETEERHHGEM TR BIFE5.46E5.67
BKEEBRITHNEARARRNBIAHNEE AR I
—|T:

RAEQXFEBERROKEBRONER

Percentage
of the issued
share capital

(A)

Number of issued
shares held/
interested in

¥ BEEREN HE T
EE BETBABHS B EEtE ERITRHAHE RAB DL
Mr. Wong Sai Chuen Interest in a controlled 112,500,000 (Note 1) 56.25%

corporation

FittFEE RELEEER (Krat1)
Ms. Hui Man Yee, Maggie Interest of spouse 112,500,000 (Note 2) 56.25%
Rt Aic 18 7 2 (Kiit2)
Mr. Wong Kin Kei Interest in a controlled 37,500,000 (Note 3) 18.75%

corporation

HEEE KL REEEER
Notes:
1. Shares in which Mr. Wong Sai Chuen is interested in

consist of 112,500,000 Shares held by Madison Square
International Investment Limited, a company wholly owned
by him, in which Mr. Wong Sai Chuen is deemed to be
interested under Part XV of the SFO.

2. Ms. Hui Man Yee, Maggie is the wife of Mr. Wong Sai
Chuen and she was also deemed to be interested in
112,500,000 shares of the Company pursuant to Part XV of
the SFO.

3. Shares in which Mr. Wong Kin Kei is interested in consist
of 37,500,000 Shares held by J&J Partner Investment
Group Limited, a company wholly owned by him, in which
Mr. Wong Kin Kei is deemed to be interested under Part XV
of the SFO.

(#1:£3)

1. TIHEFEEAEBEEZSNRDBETESERAR (—
SHEILEEL2ERENAG  REEFRPERK
BIEEXVES THFAERRAEREPREEER)
A 89112,500,0000% i% 15 -

2. MBEBHFLBEKRASXVE F2WHLLER
T 7% £ WERE R KW R A7 112,500,000%
AARRDPEEERS -

3. ERELAHEEZNRGEEREERAR (—
FEERELEZEHREENAR  REESF LS
BEEBIEXVE ERELEWEERERESR
25 ) B #937,500,000 B 17 ©

29



CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHAMER

(B) Long Position in the Shares of associated
corporations

(B) R EERONER

Number
of issued
Name of Directors/ Name of associated Capacity/ shares held/ Percentage of
chief executive corporation nature of interest interested in  shareholding
i,/
BEEREREN
BB
ES/BRTBABHE EBEEER 5%/ BEHE RH#E FREDHL
Mr. Wong Sai Chuen Madison Square International Investment ~ Beneficial owner 37,500 100%
Limited (Note 2)
FHEEE tEHRRR (H2) ERBAA
Ms. Hui Man Yee, Maggie (Note 1) Madison Square International Investment  Interest of spouse 37,500 100%
Limited (Note 2)
FeRLt (M) HEBERAA (Hit2) EiBER
Mr. Wong Kin Kei J&J Partner Investment Group Beneficial owner 12,500 100%
Limited (Note 3)
BERELE IBEREER DR (H#3) ExBEAA
Notes: Wi

1. Ms. Hui Man Yee, Maggie, the spouse of Mr. Wong Sai
Chuen, is deemed to be interested in Mr. Wong Sai Chuen'’s
interest in Madison Square International Investment Limited,
pursuant to Part XV of the SFO.

2. Under Part XV of the SFO, a holding company of listed
corporation is regarded as an “associated corporation”.
Madison Square International Investment Limited held
56.25% of our issued share capital and thus was our
associated corporation.

3. Under Part XV of the SFO, a holding company of listed
corporation is regarded as an “associated corporation”.
J&J Partner Investment Group Limited held 18.75% of
our issued share capital and thus was our associated
corporation.

Save as disclosed above, as at 31 December 2021, none of the
Directors and chief executive of the Company nor their close
associates had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of its
associated corporations as defined in the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
As at 31 December 2021, so far as known to the Directors, the
particulars of the corporate or persons (other than a Director
or the chief executive of the Company) which had 5% or more
interests and short positions in the shares and the underlying
shares of the Company as recorded in the register kept
pursuant to section 336 of the SFO were as follows:

Long Position in the ordinary shares and
underlying share of the Company

TRERRHAMER

FTERRREMALTREARARRHG RKHE
ERONERER KR

MR2021F12A31B " BEEMA BEZTHFLHAEK
Bl E336IETFENE M8 EE AR A &K &AE
FARD5% A EREERABREB AL (ARFE
EHEETHRABRIN) FBOT:

REABDEBERROREBRONER

Number of issued

Capacity/ shares held/ Percentage of
Name of Shareholders nature of interest interested in shareholding
Fiss BEEEW
BREME B nntE ERTROHE BERES L
Madison Square International Beneficial owner 112,500,000 56.25%
Investment Limited (Note 1) N
ttEeFR A (Hit1) EmEAA
Mr. Wong Sai Chuen (Note 1) Interest in a controlled 112,500,000 56.25%
‘ __corporation
FFERE (Hat1) EEEEER
Ms. Hui Man Yee, Maggie (Note 2) Interest of spouse 112,500,000 56.25%
et (Fa2) B (B # &
J&J Partner Investment Group Beneficial owner 37,500,000 18.75%
Limited (Note 3)\ R
BEBRRAT (H:i£3) EHEB A
Mr. Wong Kin Kei (Note 3) Interest in a controlled 37,500,000 18.75%
__corporation
HmIEELE (H523) XA E R
Ms. Ho Sin Ying (Nofe 4) Interest of spouse 37,500,000 18.75%
ffF& &+ (Kit4) Fic (8 # &3
Notes: B EE -
1. Shares in which Mr. Wong Sai Chuen is interested in consist 1. Iﬁﬁf‘ﬁﬁiﬁﬁ Z —

of 112,500,000 Shares held by Madison Square International
Investment Limited, a company wholly owned by him, in which
Mr. Wong Sai Chuen is deemed to be interested under Part XV of
the SFO.

2. Ms. Hui Man Yee, Maggie is the wife of Mr. Wong Sai Chuen and
she was also deemed to be interested in 112,500,000 shares of
the Company pursuant to Part XV of the SFO.

3. Shares in which Mr. Wong Kin Kei is interested in consist of
37,500,000 Shares held by J&J Partner Investment Group
Limited, a company wholly owned by him, in which Mr. Wong Kin
Kei is deemed to be interested under Part XV of the SFO.

4. Ms. Ho Sin Ying is the wife of Mr. Wong Kin Kei and she was also
deemed to be interested in 37,500,000 shares of the Company
pursuant to Part XV of the SFO.

A b
%XV*B TFEx4E EZLEJ%EQ
112,500,000 4% % 17 °

2. BREZHERPEGAEXVE FSBULtEATER
ffﬁﬁ@ﬂ@ﬂﬁ%&%ﬁﬁ%ﬂz500,000H§ZJ&'AETH%’7}
B R o

3. ERELLHBAEaANBROEBRHBHRBERAR (—XK
HERELALEZBARANAR REES BB EKD
EXVE EREAAFVARETHERAER)FHN

37,500,0000% f% 15 -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERRHAMER

Save as disclosed above, as at 31 December 2021, the
Company had not been notified by any persons (other than
Directors or chief executive of the Company) who has interests
or short positions in the shares or underlying shares of the
Company which were recorded in the register required to be
kept by the Company under section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this quarterly report, at no time during the
nine months ended 31 December 2021 was the Company, its
holding company or any of its subsidiaries or fellow subsidiaries
a party to an arrangement that would enable the Directors
or their close associates to acquire benefits by means of the
acquisition of shares or debentures of the Company or any
other body corporate.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Save as disclosed in this quarterly report, at no time during the
nine months ended 31 December 2021, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities during the Current
Period.

INTEREST IN COMPETING BUSINESS

None of the Directors and Controlling Shareholders or any of
their respective close associates (as defined in the GEM Listing
Rules) are engaged in any business that competes or may
compete, directly or indirectly, with the business of the Group
or have any other conflicts of interest with the Group nor are
they aware of any other conflicts of interest with the Group
which any such person has or may have with the Group during
the Current Period.

SHARE OPTION SCHEME

On 8 December 2017, the Company adopted the share option
scheme (the “Share Option Scheme”), which falls within the
ambit of, and is subject to, the regulations under Chapter 23
of the GEM Listing Rules. The purpose of the Share Option
Scheme is to attract, retain and motivate employees, Directors
and other participants, and to provide a means of compensating
them through the grant of options for their contribution to the
growth and profits of the Group, and to allow such employees,
Directors and other persons to participate in the growth and
profitability of the Group.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Qualified participants of the Share Option Scheme include
directors (including executive, non-executive and independent
non-executive Directors) and employees (whether full-time or
part-time) of the Company or any of its subsidiaries or any
other person who in the absolute discretion of the Board has
contributed or will contribute to the Group.

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
is 20,000,000 Shares, representing approximately 10% of the
total issued share capital of the Company as at the date of this
quarterly report.

The total number of Shares issued and to be issued upon the
exercise of the options granted to or to be granted to each
eligible person under the Share Option Scheme (including
exercised, cancelled and outstanding options) in any 12-month
period shall not exceed 1% of the Shares in issue.

The offer of a grant of share options under the Share Option
Scheme may be accepted upon payment of a consideration of
HK$1 by the grantee.

The Share Option Scheme will remain in force for a period of
10 years commencing on 8 December 2017 and the options
granted have a 10-year exercise period. Options may be vested
over such period(s) as determined by the Board in its absolute
discretion subject to compliance with the requirements under
any applicable laws, regulations or rules.

The exercise price of share options under the Share Option
Scheme is determined by the Board, but shall not be less than
the higher of (i) the closing price of the Shares as stated in the
daily quotation sheet of the Stock Exchange on the date of
grant, which must be a business day; (i) the average closing
price of the Shares as stated in the daily quotation sheets of
the Stock Exchange for the five business days immediately
preceding the date of grant; and (iiij the nominal value of a
Share.

A summary of the terms of the Share Option Scheme has
been set out in the section headed “E. Share Option Scheme”
in Appendix IV of the prospectus of the Company dated
18 December 2017.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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No share options have been granted under the Share Option
Scheme since its adoption and up to the date of this quarterly
report.

SHARE AWARD SCHEME

On 16 October 2018, the Board approved the adoption of
the share award scheme (the “Share Award Scheme”) with
immediate effect, pursuant to which all eligible persons will be
entitled to participate. The purpose of the Share Award Scheme
is to recognise the contributions by certain eligible persons and
provided them with incentives in order to retain them for the
continuing operation and development of the Group, and to
attract suitable personnel for further development of the Group.

The total number of shares which may be granted under the
Share Award Scheme is 2,056,000, representing approximately
1.08% of the total issued share capital of the Company as at
the date of this quarterly report.

A summary of the terms of the Share Award Scheme has been
set out in the announcement of the Company dated 16 October
2018.

No share has been granted under the Share Award Scheme
since its adoption and up to the date of this quarterly report.

MODEL CODE FOR SECURITIES
TRANSACTION BY DIRECTORS

The Company has adopted the code of conduct for securities
transactions by Directors on terms equivalent to the Rules 5.48
to 5.67 of the GEM Listing Rules (the “Model Code”). Having
made specific enquiry, all Directors have confirmed that they
have fully complied with the required standards set out in the
Model Code throughout the nine months ended 31 December
2021.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to adopting a high standard of
corporate governance practices and procedures throughout the
Group. The Directors firmly believe that sound and reasonable
corporate governance practices are essential for the steady
growth of the Group and for safeguarding the interests of
Shareholders.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The company has complied throughout the nine months ended
31 December 2021 with all the code provisions in the Corporate
Governance Code (the “CG Code”) as set out in Appendix 15
of the GEM Listing Rules, except the following deviations:

1. Under code provision C2.1 of the CG Code, the roles
of chairman and chief executive should be separate
and should not be performed by the same individual.
Mr. Wong, holds both positions. Mr. Wong has been
primarily responsible for overseeing the Group’s
management and business development and formulating
business strategies and policies of the Group since
2009. As the Board meets regularly to consider matters
relating to business operations of the Group, the Board
is of the view that the above arrangement will not impair
the balance of power and authority of the Board and the
executive management. The effectiveness of corporate
planning and implementation of corporate strategies and
decisions will generally not be undermined.

2.  Following the resignation of Mr. Chan Chi Kwong, Dickson
as an independent non-executive director, a chairman
of the remuneration committee and a member of each
of the nomination committee and the audit committee
of the Company respectively on 30 November 2021, the
Company is not able to comply with (i) Rule 5.05(1) of
the GEM Listing Rules, which stipulates that every board
of directors of a listed issuer must include at least three
independent non-executive directors; (i) Rule 5.28 of
the GEM Listing Rules, which stipulates that the audit
committee of a listed issuer must comprise a minimum
of three members of non-executive directors only; and
(iii) Rule 5.34 of the GEM Listing Rules, which stipulates
that the remuneration committee of the Company must
be chaired by an independent non-executive director
and comprise a majority of independent non-executive
directors.

In order to comply with Rules 5.05(1), 5.28 and 5.34 of
the GEM Listing Rules, the Company is endeavouring to
identify a suitable candidate to fill up the casual vacancy
as soon as practicable and in any event within three
months from 30 November 2021 as prescribed under
Rules 5.06 and 5.33 of the GEM Listing Rules and will
make further announcement(s) as and when appropriate
in accordance with the GEM Listing Rules. Details of this
matter have been disclosed in the announcement of the
Company dated 8 November 2021 and published on
the websites of the Stock Exchange and the Company
respectively.
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DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the nine months ended 31 December 2021.

EVENT AFTER THE REPORTING PERIOD
There was no significant event relevant to the business
or financial performance of the Group that has come to
the attention of the Directors after the nine months ended
31 December 2021 and up to the date of this quarterly report.

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference which are no less exacting terms than those
set out in the CG Code and Corporate Governance Report
contained in Appendix 15 of the GEM Listing Rules. Currently,
the Audit Committee comprises two independent non-executive
Directors namely Mr. Cheung Chi Man, Dennis and Mr. Chan
Charles Cham Chuen, and chaired by Mr. Cheung Chi Man,
Dennis, who has appropriate professional qualifications and
experience as required by the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed
consolidated financial information for the nine months
ended 31 December 2021, which is of the opinion that
such information have been prepared in accordance with all
applicable accounting standards, the requirements under the
Hong Kong Companies Ordinance and the GEM Listing Rules.

PUBLICATION OF 2021 THIRD QUARTERLY

REPORT

The 2021 third quarterly report of the Company containing
all the information required by the GEM Listing Rules will be
dispatched to Shareholders and will also be published on the
websites of HKEXnews (www.hkexnews.hk) as well as the
website of the Company (www.sclhk.com).

By order of the Board
Sanbase Corporation Limited
Wong Sai Chuen
Chairman, Chief Executive Officer and
Executive Director

Hong Kong, 28 January 2022

As at the date of this quarterly report, the Board comprises
Mr. Wong Sai Chuen (Chairman and Chief Executive Officer),
Mr. Wong Kin Kei (Chief Operating Officer), Ms. Hui Man
Yee Maggie and Dr. Sung Tak Wing Leo being the executive
Directors; and Mr. Cheung Chi Man Dennis and Mr. Chan
Charles Cham Chuen being the independent non-executive
Directors.
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