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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS e, PRIRRRAR L
For the six months ended 30 September 2021 - unaudited BEF - —FNLA=THIEANMA —KBHKZ
(Expressed in Hong Kong dollars) (LU L E)
Six months ended
30 September
BEMH=1THIEAMEA
2021 2020
TR TR CERCRAE
Note $°000 $’000
Mzt T For
Revenue WA 3&4 161,671 219,650
Cost of sales 5 8 A (136,230) (183,695)
Gross profit BH 25,441 35,955
Other income HoAth i 45 5,371 2,674
Selling and distribution expenses B Ry EEE T (14,903) (18,508)
Administrative expenses TECE (28,775) (23,466)
Other operating expenses HoAth 5% 75 2 T 5(c) (6,891) (5,928)
Loss from operations ®28ER (14,757) (9,273)
Finance costs il A 5(a) (1,246) (2,193)
Share of gains/(losses) of joint ventures AL 8 A 20 R (18 20,587 (10,019)
Net valuation gains/(losses) on i -C/EXLEIE &
investment properties (Fi48) 1F %8 11(c) 3,866 (402)
Profit/(loss) before taxation I BE 1 ek A, (s L) 5 8,450 (21,887)
Income tax T 15 i 8 (347) (921)
Profit/(loss) for the period 7 39 1) & ), O 41) 8,103 (22,808)
Attributable to: B 458 S e
Equity shareholders of the Company A m ERERE A A 8,494 (22,391)
Non-controlling interests T ¥ IR T oA A (391) (417)
Profit/(loss) for the period A 39 1) i A (s 4) 8,103 (22,808)
Earnings/(loss) per share R e
Basic and diluted AR o W 10 $0.04 ($0.11)

Details of dividends payable to equity shareholders of the Company M} 4/ 5] B BE £ A A 31 [ A% B B9 26 17
attributable to the period are set out in Note 9. The notes on pages 8 to [ 519 - 48 2 26 & A4 [ &% & 7 b 19 B %5 3 45
26 form part of this interim financial report. Z— By e
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CONSOLIDATED STATEMENT OF PROFIT OR

LOSS AND OTHER COMPREHENSIVE INCOME  — Hiff#Ha kb emBaak
For the six months ended 30 September 2021 — unaudited BEEZ—FILH =T HIEASEA — RBEZ
(Expressed in Hong Kong dollars) (Lo 7t )

Six months ended
30 September
BEILHA=ZTHIEAMA

2021 2020
U ISRV ST S v
Note $°000 $’000
Mt T T
Profit/(loss) for the period  AMW@AO&E) 8103 (22,808)
Other comprehensive income for the 7 301 [ 3 il 2 i ¢ 2%
period (after tax and reclassification €l 29Tz ¥ kL)
adjustments)
Items that will not be reclassified G & E 18 g 1Y
subsequently to profit or loss: HH :
Equity investments at fair value through 775 il At 4 TH R A 2 AR E
other comprehensive income: net A R I A 3 5
movement in the investment revaluation 8 A R A 5 B I A
reserve (non-recycling) (A~ ] 1 ] ) 189 (621)
Jtems that are or may be reclassified A AR
subsequently to profit or loss: FR&mHIHEA -
Exchange differences on translation of: T 50, 22 #H
— financial statements of subsidiaries — WEH RSN E A A
outside Hong Kong 1o 5 & 1,517 2,987
— share of joint ventures’ net assets — MAEBELEECEERE
FH 8,455 19,902
9,972 22,889
Release of exchange reserve upon S B — B 2 ED IR 1] 2 5
deregistration of a subsidiary FE 50, fi# 6 6 283 -
Release of exchange reserve upon B B R S D IR A e R
disposal of subsidiaries Ve 53, fit 7 427 -
Other comprehensive income for A T At 2 T Wi 58
_theperiod 10871 22,268
Total comprehensive income for S N HETTR €3k
the period 18,974 (540)
Attributable to: B 5% B Rt
Equity shareholders of the Company AT BERERR A A 19,369 (130)
Non-controlling interests I ¥ I S R R 4 (895) 410)
Total comprehensive income for 7 301 1) 2 vhi MK 2 AR 7
the period 18,974 (540)

The notes on pages 8 to 26 form part of this interim financial report.

e
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CONSOLIDATED STATEMENT OF FINANCIAL

POSITION e, EREMBARVLIE
At 30 September 2021 — unaudited RoFZ—F LA =T H - RBEZ
(Expressed in Hong Kong dollars) (LAt oT 7t )
At At
30 September 31 March
2021 2021
R_F_ 4 R-F_—F
JA=+H =HA=+—H
Note $’000 $°000
Mt it T FC
Non-current assets i W) ¥
Investment properties wEyk 11 237,995 233,718
Other property, plant and equipment HAbY 2 ~ g m Bk 11 46,682 46,821
Interest in leasehold land held for own use ##1E B H 2 fl & Lk %5 1,186 1,196
285,863 281,735
Intangible assets 1 TE 5 A 2,748 2,795
Interests in joint ventures BB R 556,886 527,699
Other financial assets HoAth 4 Al & 19,706 19,541
Prepayments for other property, HAb A 2 - W5 K ek A
plant and equipment TEAT 3K 3,716 3,993
. 868,919 835,763
Current assets /N 9
Inventories & 33,648 22,140
Trade and other receivables JARE AT 3 L Ath B i K 12 94,826 101,076
Current tax recoverable a] g [a] A A A TH 1,032 1,500
Cash at bank and in hand SRATAR AR B B 4 13 261,029 266,085
. 390,55 390801
Current liabilities i By 13 4%
Trade and other payables JRE AT J S e L Ath, JBE A5 3K 14 67,283 53,321
Contract liabilities G #) Ak 6,606 6,762
Lease liabilities GEN=S=KT 1,315 1,920
Current tax payable JE A A 1 Bl TH 12,943 12,715
I 88,147 74718
Netcurrentassets  w@wEEm 302,388 316,083
Total assets less current liabilities  YrRM#™MuHas 117,307 1,151,846
Non-current liabilities I B A 4%
Provision for long service payments 1= W R 55 < 13445 21,094 18,619
Lease liabilities GENS=E 759 5,178
Deferred tax liabilities 1 S B TE A F 15,044 14,666
I 36,897 38,463
NET ASSETS ¥ A A 1,134,410 1,113,383
CAPITAL AND RESERVES A K i i
Share capital Jie A 208,418 208,418
Reserves fiti 5 925,992 906,623
Total equity attributable to equity 985 B O AN 2 ) DB e
shareholders of the Company Fe A N B 23 R4 1,134,410 1,115,041
Non-controlling interests I ¥ JBE B T HE 2% = (1,658)
TOTAL EQUITY B 2 B84 31 1,134,410 1,113,383

The notes on pages 8 to 26 form part of this interim financial report.

fiy

05

SR 26 F Y Mf it J& A rf 1 5 i i 2 —
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CONSOLIDATED STATEMENT OF CHANGES IN

BQUITY e, RO RERESEWIR L
For the six months ended 30 September 2021 — unaudited BEZEZ—FILH =T HIEANEA — RBEZ
(Expressed in Hong Kong dollars) (LA TEF)
Investment Land and
Goodwill  revaluation buildings Non-
Share Exchange arising on reserve  revaluation Other Retained controlling Total
capital reserve  consolidation  (non-recycling) reserve reserve profits Total interests equity
&%
Sk H Bt TRl HRET Fteh
Tk EARE  EEZHE  (RWHR) Tliits Flhts fReAl wit (31 2 ERAH
Note $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
i 7z 7 7 7z 7 7z 7 i 7 7
Balance at 1 April 2020 KRR
W -H2ER 208,418 50,985 [#2,174) 14,422 31,870 7,236 830,809 1,101,566 (828) 1,100,738
Changes in equity for the six ~ HE-F %4
months ended 30 September LA =+ IE
2020: AR
g9
Loss for the period AHMER - - - - - - (22,391) (22,391) (@17) 22,808)
Other comprehensive income. b2l - 22,882 - (621) - - - 22261 7 22,268
Toi comprehenshencome  RAMEAR - e - L s CV o (40
Balance at 30 September 2020 M=% %4
MZHHZ
i3 208,418 73,867 [#2,174) 13,801 31,870 7,236 808,418 1,101,436 (1238) 1,100,198
Balance at 1 April 2021 e g
WAH-H 25 208,418 92,665 (42,174 14,039 31870 72% 802987 1,115,041 (1658 1113383
Changes in equity for the six ~ HE B4
months ended 30 September LA =+HIE
2021: AR
g9
Profitoss) for the period ABHER/ (BB - - - - - - 8,494 8494 (391) 8103
Other comprehensive income A& il - 10,686 - 189 - - - 10875 ] 10,871
Todaonprrersieinoone  RURSR T e S L N S L. S ooyt
Derecognised upon disposal of B AR
sbsdales  AEEE L o R R S S R R S B 208
Balance at 30 September 2021 =%~
WAZTHZER 208,418 103,351 [#2,174) 14,228 31,870 7,236 811,481 1,134,410 - 1,134,410
The notes on pages 8 to 26 form part of this interim financial report. SE8H F 26 H 1 M 5k B A b 1) B s kA 2 —
By o
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT .. WM B EWER
For the six months ended 30 September 2021 — unaudited BEFZ-—FJLA =T HIEANEA - REBEZ
(Expressed in Hong Kong dollars) (LU L E)

Six months ended
30 September
WENLHA=ZTHIEAMA

2021 2020
e St 2 TR TR
Note $°000 $’000
Bt 7t T S
Operating activities BN
Cash (used in)/generated from operations %845 2% (Fr ) /i 5 B 4 (760) 1,736
Tax refund/(paid) BB (B A8 IE) 367 (1,446)
Net cash (used in)/generated from WBWEE M), BiEn
__operating activities Reww @93) 290
Investing activities BEET)
Payment for the purchase of Wi B HoAth 2~ R K
other property, plant and equipment A AT K (1,002) (593)
Disposal of subsidiaries, net of cash MEME AR Tl s 2B E
disposed 7 (3,092) -
Other cash flows arising from T fth 48 T B 1) B A
investing activities 666 4,938
Net cash (used in)/generated BB R ), B i
__from investing activities Reww (3.428) 4,345
Financing activities Tl N )y
Capital element of lease rentals paid EATHEM S GG (380) (1,352)
Interest element of lease rentals paid EAT AL E A 2 FLEER (284) (725)
Other cash flows arising from S fth il T B Y B O R
financing activities (962) (1,468)
Net cash used in financing activities = B¥HEBPIMMRESH 00 (1,626) (3,545)
Net (decrease)/increase in cash RERRAESMEY
and cash equivalents (WA, B m 3 (5,447) 1,090
Cash and cash equivalents at the R Z B4 B B4
beginning of the period 13 266,085 272,451
Effect of foreign exchange rate changes b ¥ 56 3 & 8 ) 2 5 & 391 518
Cash and cash equivalents at ) 3. Ry & L]
the end of the period 13 261,029 274,059
The notes on pages 8 to 26 form part of this interim financial report. T E26E Y M A B A b B BB R 2 —
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YANGTZEKIANG GARMENT LIMITED L ®& 4 WA ¥
INTERIM REPORT 2021/22 %k &

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2021

A B8 %
v 390 38 5 3 o Y

WE-_F —FRHA=+THIEAMEA

(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION

This interim financial report for the six months ended 30 September
2021 comprises the Company and its subsidiaries (together referred
to as the “Group”) and the Group’s interests in joint ventures.

The interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (“Stock Exchange”), including compliance with Hong
Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue on 29 November 2021.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the annual financial
statements of the Group for the year ended 31 March 2021, except
for the accounting policy changes that are expected to be reflected
in the annual financial statements of the Group for the year ending
31 March 2022. Details of these changes in accounting policies are
set out in note 2.

The preparation of this interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are significant
to an understanding of the changes in financial position and
performance of the Group since the annual financial statements
of the Group for the year ended 31 March 2021. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

The interim financial report is unaudited, but has been reviewed by
the Company’s Audit Committee.

The financial information relating to the financial year ended 31
March 2021 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements. Further
information relating to these statutory financial statements disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2021
(Expressed in Hong Kong dollars)

1.

BASIS OF PREPARATION (continued)

The Company has delivered the financial statements for the year
ended 31 March 2021 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance.

The Company’s auditor has reported on these financial statements
for the year ended 31 March 2021. The auditor’s report was
unqualified; did not include a reference to any matters to which the
auditor drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section 406(2), 407(2)
or (3) of the Companies Ordinance.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs that
are first effective for the current accounting period of the Group:

° Amendments to HKFRS 16, Covid-19-Related Rent
Concessions beyond 30 June 2021

° Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16, Interest Rate Benchmark Reform — Phase 2

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented in this interim financial report. The
Group has not applied any new standard or interpretation that is not
yet effective for the current accounting period.
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YANGTZEKIANG GARMENT LIMITED L ®& 4 WA ¥
INTERIM REPORT 2021/22 %k &

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2021
(Expressed in Hong Kong dollars)

3. REVENUE

The principal activities of the Group are the manufacture and sale of
garments and textiles, provision of processing services and rental of
properties.

Revenue represents the invoiced value of goods supplied to
customers, processing service income and rental income.
Disaggregation of revenue by category is analysed as follows:

A B8 %
v 390 38 5 3 o Y

WE-_F —FRHA=+THIEAMEA
(Ll T al)

3. WA

B B 2 R R R M R K Bl
At~ ROV TIRE A KM E -

WA BMEAEF MM E-EE - T
IR 755 Ui 25 B FH 4 i 2 o FAE R B 4 2 e A
DR

Six months ended
30 September
BELA=ZTHILABEA

2021 2020
o SESeYi TR T4
$’000 $'000
T FC
Under the scope of HKFRS 15, T35 7 o 1o B 9 48 i 1 551 55% -
Revenue from contracts with customers: FKHEFEFEHZHUA TR :
— Manufacture and sale of garments — BUEE B K 144,981 192,621
— Manufacture and sale of textiles — Bk K B A Ak S 165 55
- Processing service income — T TR U AR 13,502 24,258
... 158648 216,934
Under the scope of HKFRS 16, Leases: L5 A5 Wb 0 5 it 3 o S0 5B 169K -
MEWRER :
— Gross rentals from investments properties - &Y XMe8m 3,028 2,716
161,671 219,650

Disaggregation of revenue from contracts with customers by
geographic markets is disclosed in note 4(c).

4. SEGMENT REPORTING

The Group manages its business by divisions. In a manner
consistent with the way in which information is reported internally to
the Group’s most senior executive management for the purposes
of resource allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments:

—  Manufacture and sale of garments and textiles: this segment
covers the manufacture and sale of garment and textile
products, and provision of garment processing services.

— Interests in joint ventures: the Group’s joint ventures engage in
the manufacture and sale of textile yarn products.

—  Property leasing: this segment leases commercial and industrial
premises to generate rental income.
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YANGTZEKIANG GARMENT LIMITED &K BLA v
INTERIM REPORT 2021/22 4

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2021
(Expressed in Hong Kong dollars)

4.

(a)

SEGMENT REPORTING (continued)
Information about profit or loss, assets and liabilities

Information regarding the Group’s reportable segments as provided
to the Group’s most senior executive management for the purposes

A 5% B

e 081 30 o Y

BE_F - —FNLA=+HILAMEA

(LT at)

4. i (4)
(a) ABEE - B E KA AR

A ] o A AR 4R I T A 4R B A AT BUE
BB AR & IR Bl A 23 58 2K BLETAG 9 28

of resource allocation and assessment of segment performance for FERERAEER WM
the period is set out below:
Manufacture and sale of Interests in
garments and textiles joint ventures Property leasing Total
T R B K RSB aRERES LB it
2021 2020 2021 2020 2021 2020 2021 2020
SRo-F CECEE ZRooR CETEE ZR0o CETRE CRoof C40%%
§000 $000 §000 $000 $000 $000 $000 $000
Tz Tr 7z Tz Tz Tz Tz Tz
For the six months ended 30 September ~ KELH =+ H kAR
Revenue from external customers TASRERMIA 158,648 216,934 - - 3,023 2,716 161,671 219,650
Inter-segment revenue IHBERFIA - - - - 544 544 544 544
Reportable segment revenue CRES LET LN 158,648 216,934 - - 3,567 3,260 162,215 220,194
Reportable segment (loss)/profit ERER LR 3
(adjusted EBITDA) (REMBAL B
il RBHwHAN) (15,978) (0,825) 20,587 (10,019) 4,507 4,205 9,116 (15,619)
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
2021 2021 2021 2021 2021 2021 2021 2021
SRR SR CFD-R ST S0 DT R0 CFCE
WAZEH ZA=+—B WHEFE ZA=1-8 AAEFE ZR=t-B RAZEHH =A=1-H
Reportable segment assets CREE LR T 434,809 435,732 556,886 527,699 311,627 305127 12303322 1268558
Addtions to non-current segment assets MR E KB ANEE
during the period 1,106 3,29 - - - - 1,106 3,295
Reportable segment liabilities CREs LPE 96,818 82,536 - - - - 96,818 82,53

The measure used for reporting segment profit/loss is “adjusted
EBITDA” i.e. “adjusted earnings before interest, taxes, depreciation
and amortisation”, where “interest” is regarded as including
investment income and finance cost and “depreciation and
amortisation” is regarded as including impairment losses on
non-current assets. To arrive at adjusted EBITDA, the Group’s
earnings are further adjusted for items not specifically attributed
to individual segments, such as net valuation gains/(losses) on
investment properties, auditors’ remuneration and other head office
or corporate administration costs.

11

FARS B o TR A 1R 2w TR
(R AIBR A ~ BLIH - T R MG Y B
AL TR A5 645 58 Wi s K il 85
A T AT 5 R 4 ) A B4 R R )
9 Bl (L M5 12 7E 5H O [F A0 BR A S - B
T~ TR RS AT RO ZLA R AR SR e
Slf: 8 W) e B R A ) 23 6B 2 T E (B0 B
Yy 2EAhE s (s 1R) A - R AT <
Jo At 48 g 0l A AT BURCAS) 2 —
R A o



YANGTZEKIANG GARMENT LIMITED T # &4 BLA v
INTERIM REPORT 2021/22 4

NOTES TO THE UNAUDITED & 8% B
INTERIM FINANCIAL REPORT . . MR R
For the six months ended 30 September 2021 BE X —FILH =1THIEAMEA
(Expressed in Hong Kong dollars) (LA TEF)
4. SEGMENT REPORTING (continued) 4. WA (H)
(b) Reconciliations of reportable segment profit or loss (b) ZH T B IRN 6 A B 2 B IR
Six months ended
30 September
BELHAZTHIEAMA
2021 2020
TR AR B e
$°000 $°000
i For
Reportable segment profit/(loss) derived KALEMIREF HETE]RMN
from Group’s external customers (adjusted 4y A, O R) (5 5 30 Bk
EBITDA) FLE - BUIE - 38 JHESH i Y
FLF]) 9,116 (15,619)
Finance costs Fil AR (1,246) (2,193)
Interest income R £5 168 747
Depreciation and amortisation P 8s K 48 8 (1,873) (2,812)
Loss on deregistration of a subsidiary S — P s R R (283) -
Gain on disposal of subsidiaries B R A i A 640 -
Net valuation gains/(losses) on investment Erd-L/EXLE NG A Ei- IRk |
properties 3,866 (402)
Unallocated head office and corporate AR S A2
expenses (1,938) (1,608)
Consolidated profit/(loss) before taxation i A BB T R U5 48) 8,450 (21,887)
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A BB
v 390 308 5 3 o Y

BE_F - —FNLA=+HILAMEA

(Expressed in Hong Kong dollars) (LAt oT 7t )
4. SEGMENT REPORTING (continued) 4. W 4)
(¢) Geographic information (c) b5 & R

The following table sets out information about the geographical
location of () the Group’s revenue from external customers and
(i) the Group’s investment properties, other property, plant and
equipment and interest in leasehold land held for own use, intangible
assets and interests in joint ventures (“specified non-current
assets”). The geographical location of customers is based on
the location at which the services were provided or the goods
delivered. The geographical location of the specified non-current
assets is based on the physical location of the asset, in the case
of investment properties, other property, plant and equipment
and interest in leasehold land held for own use, the location of
the operation to which they are allocated, in the case of intangible
assets, the location of operations, in the case of interests in joint
ventures.

TR A B () A B 2R BN &
A5 B (i A LB BCEY S - HAYISE - BRE
Lt e A M2 E Lt as - 2
EERGECEMES ((FEFRBEE]
(19 3t I 73 5 R o %5 BT TE 4% B2 14 e S
Lo 2k B BT S o R 2 TR I B B E P
B ALY € - RS RS KRR A
2 A0 8 1 s HE 45 B 7E R AR R R
W Ao T S 5 MR i i A ) TG ) 7
G SE 5 T A A SERE a7 7E Mo R %
B iy B T E

Revenue from Specified
external customers non-current assets
K HARE P BBA i 52 I U )

Six months ended

30 September 30 September 31 March
BEILA=ZTHIEAMA 2021 2021
2021 2020 R SET
TR AR TR R AAZ+H =A=+—8
$°000 $°000 $°000 $°000
Fi Fir Fi Fir
Hong Kong (place of domicile) & (AKBIFTER) 10305 18849 247,057 244,406
Europe el
- United Kingdom - 3H 31,551 38,316 = -
— ltaly - BKA 27,635 48,477 - -
- Spain - T 9,773 9,479 = -
- Germany — fh ] 29,834 44,021 = -
— Other European countries — H Al R 2 R 6,307 6,439 = -
Mainland China Hh K [ 5,122 12,241 597,149 566,993
North America M
- United States 1 20,745 20,162 = -
- Canada N EvN 599 2,790 = -
Others HAitr 19,710 18,876 1,291 830
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 151,276 200,801 598,440 567,823
161,671 219,650 845,497 812,229
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YANGTZEKIANG GARMENT LIMITED L ®& 4 WA ¥
INTERIM REPORT 2021/22 %k &

NOTES TO THE UNAUDITED A R B
INTERIM FINANCIAL REPORT . | M B
For the six months ended 30 September 2021 BE X —FILH =1THIEAMEA
(Expressed in Hong Kong dollars) (LA TEF)
5.  PROFIT/(LOSS) BEFORE TAXATION 5. BBiwie A OH#H)
Profit/(loss) before taxation is arrived at after charging/(crediting): BR AT A R B0k (GEA) ¢
Six months ended
30 September
BELA=ZTHILABA
2021 2020
TR AR e e e
$°000 $°000
T+ TC
(@) Finance costs (@) WhERA
Interest on bank advances FRAT BFOR] R
(including bank charges) (BLHE4RATE ) 962 1,468
Interest on lease liabilities B & iz FlLE 284 725
1,246 2,193
(b) Other items (b) HAbEH
Depreciation s
— owned property, plant and equipment L/ E R & 365 772
— right-of use assets —foff I RE 1,461 1,993
Total minimum lease payments for MEN/EEEEME
short-term leases/low-value assets Z AR FH B A R M AR 171 164
Gain on disposal of other property, A - R &
plant and equipment A W A (424) (207)
Gain on disposal of subsidiaries H B B RS 2wl A (640) -
Loss on deregistration of a subsidiary T8 — BT B 2 W) e 1 283 -
Rentals receivable from investment 15 ) S R S R < U L 2
properties less direct outgoings of % 11580,0007C
$580,000 (2020: $592,000) (=% — 4. 592,0007T) (2,443) (2,123)
Dividends income and interest income JBE i 28 B ) R i g (662) (1,247)
(c) Other operating expenses (c) Hfbmafm
Auditors’ remuneration A2 R N 45 986 1,066
Security fee R 2 816 811
Insurance 1R B 796 761
Other taxes and surcharges HCAth B T % B 896 600
Motor vehicle expenses TR B 374 452
Repair and maintenance B KR 473 438
Consultancy fee e 1) 2 448 421
Legal and professional fee EEREESA 776 206
Amortisation of intangible assets T G 47 47
Sundry expenses e TH S 1,385 1,768
Recovery of receivables written off WS TET A A OB 2 IR R
in prior years (106) (642)
6,891 5,928
Note: MtaE -
Government subsidy from Government’s Employment Support Scheme was BE_FZ_RFENA=ZTHIEAMEA KB BUF
included in selling and distribution expenses and administrative expenses on the MR I 5H & 2 BUSHREE 2 RIS A& iR R 2
face of the consolidated statement of profit or loss for the six months ended 30 SHEE Ry 8 DL RATEUE T - A B R% TE A A G A
September 2020. There is no unfulfilled conditions or contingencies relating to this o 2 B W A B B AR A
subsidy.
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YANGTZEKIANG GARMENT LIMITED &K BLA v
INTERIM REPORT 2021/22 4

NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2021
(Expressed in Hong Kong dollars)

6.

LOSS ON DEREGISTRATION OF A SUBSIDIARY

On 21 July 2021, Whampoa Garment Manufacturing (Guigang) Co.,
Ltd., a wholly owned subsidiary of the Group, was deregistered
and a one-off non-cash loss of $283,000 arising from the release
of exchange reserve upon deregistration was recognised in profit or
loss for the six months ended 30 September 2021.

A BB
e 081 30 o Y

BE_F - —FNLA=+HILAMEA
(LT at)

6.

wk 8 — i 2 il s 1

W oE—FEELH -+ —H AEH %
AT W A A E L RR (EW) AR
Al S ERBE WS AMBEREES
E—ENA=ZFTHIEANMEABESN > 6
R TR 43 ] REE 5L T P A 2 — M R B 4
J&518283,0007C °

GAIN ON DISPOSAL OF SUBSIDIARIES 7. B A E B
On 24 August 2021, the Group disposed of its entire 75% equity WNZEZ—4ENHA ZFUH > AL
interest in Smart Fair Investments Limited and its subsidiary 100,000 & (M % 4 777,00000) th &
(collectively referred as “Smart Fair Group”) to two other L o B 1 A Ry ) K L N FD (SR
existing shareholders of Smart Fair Group (“the Purchaser”) at a [WHREREEME |) WA 2E75% 2 FERHERS T
consideration of USD100,000 (equivalent to $777,000). As such, N ZBARR (TE ) » Fik > RiEE
a net gain on disposal of $640,000 was recognised. The principal TR i 52 i 25 TR AH640,0000C © M52 4E 1]
activity of Smart Fair Group was garment manufacturing. F 3 B o A B o
$’000

Fc
Assets and liabilities disposed of: M ER LA :
Inventories 1t 18 967
Trade and other receivables PR AT B 2k S L At JBE Wi 3k 2,162
Cash and cash equivalents Bl I Bl S 1E W 3,092
Trade and other payables JRE ASF AR K % At RE £) 3% (10,895)
Net liabilities AT (4,674)
Release of exchange reserve upon disposal A H B R T 5 £ £ 138 [l 427
Add: waiver of other receivables i A RE W 2 R bR 2,331
Add: non-controlling interest e I R e R HE £ 2,053

137
Total consideration 1418 4% 777
Net gain on disposal of subsidiaries B B N U £ R AR (640)
Consideration received, satisfied in cash Bk LR & S A i AU -
Cash and cash equivalents disposed of BEHEZH S MBS EEY (3,092)
Net outflow of cash and cash equivalents Bl 4 T B4 55 R W O IR AR (3,092)

15
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For the six months ended 30 September 2021 BE X —FILH =1THIEAMEA
(Expressed in Hong Kong dollars) (LA TEF)
7. GAIN ON DISPOSAL OF SUBSIDIARIES (continued) 7. WMEWEA BRI 4T
In accordance with the sale and purchase agreement, the MEEEm®E R -2 —FLA=1TH
outstanding consideration as at 30 September 2021 is receivable as Z AR BATREFEF LT
follows:
$000
T
Within 1 year —AERAN 194
After 1 year but within 5 years B Y ER G VIN 583
77T
8. INCOME TAX 8. st

Income tax in the consolidated statement of profit or loss
represents:

A RIUR TR B

Six months ended
30 September
BENLA=ZTHILABAH

2021 2020

TR AR TR CRA

$°000 $°000

N Fr

Current tax — Hong Kong Profits Tax AHIBIE - F WG B - 305

Current tax — Overseas AIAFEIH - Bi4h 128 412
Deferred tax relating to the origination and A B A ol JEUET IR 22 LA

reversal of temporary differences R B A3 T 219 204

347 921

The provision for Hong Kong Profits Tax is calculated by applying
the estimated annual effective tax rate of 16.5% (2020: 16.5%) to
the six months ended 30 September 2021.

During the six months ended 30 September 2020, there is one
subsidiary of the Group which is a qualifying corporation under the
two-tiered Profits Tax rate regime. For this subsidiary, the first $2
million of assessable profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

Taxation for subsidiaries outside Hong Kong is charged at the
appropriate current rates of taxation ruling in the relevant countries.
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FILI16.5% (& —F 4 1 16.5%) W FL %
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For the six months ended 30 September 2021
(Expressed in Hong Kong dollars)

9.

(a)

(b)

10.

(a)

(b)

DIVIDENDS

Dividends payable to equity shareholders of the Company
attributable to the interim period:

No interim dividend declared and paid after the interim period end
(2020: nil).

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved during the
interim period:

No final dividend in respect of the year ended 31 March 2021 was
approved and paid during the period ended 30 September 2021
(2020: nil).

EARNINGS/(LOSS) PER SHARE
Basic earnings/(loss) per share

The calculation of basic earnings/(loss) per share is based on the
profit attributable to ordinary equity shareholders of the Company of
$8,494,000 (2020: loss of $22,391,000) and the weighted average
number of 206,748,000 (2020: 206,748,000) ordinary shares in
issue during the period.

Diluted earnings/(loss) per share

The diluted earnings/(loss) per share is the same as the basic
earnings/(loss) per share as there were no dilutive potential ordinary
shares in existence during the periods ended 30 September 2021
and 2020.
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(b)

10.

(a)

(b)

& % i
WEMAWERE
WE X —FHH=ZTHIASMHA
(LA TC 7F)

9. KA

(a) MEAFA A A BeER A A B B A

T AR 7N A 4% S E IR B S A A A R
(ZFFF  E) -

HE Ak A 2y o) JBe M &y AN R b — 3 AR
BE 5 S v 30 3 0 B A i B S

M e - F - —FE=H =+ —HIL4EF
ZAREBBEEAENRE _Z-_—4F LA =1TH
IE I AE B AT (R A ) o

w7 O 8
HIRFEARA, OH)

BRILARZ A U518 T M5 HE 78 i it A
7 ) A R HE R N A i 18,494,000
JC(ZF A 5 822,391,00000) K3
N B AT 48 B 2 i REF- 35 #206,7 48,000
B (& T FA4E 0 206,748,0008%) #H5 -

IR A O )

BE_F_FL-F_FFNLHA=1H
1R > AL m S R A T AR R 2
Tl s WO R AR A (s 1) B
J i B A (s 1R) AR IR -
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NOTES TO THE UNAUDITED
INTERIM FINANCIAL REPORT

For the six months ended 30 September 2021

A B8 %
v 390 38 5 3 o Y

WE-_F —FRHA=+THIEAMEA

(Expressed in Hong Kong dollars) (Lo 7t )

11. INVESTMENT PROPERTIES AND OTHER PROPERTY, 11. $%&WERILMWE - WG K
PLANT AND EQUIPMENT

(a) Right-of-use assets (a) o FHHE & B
During the six months ended 30 September 2021, the Group BE_F - —FHHA=ZTHIEAMEA &
entered into a number of lease agreements and therefore A8 5T 37 2 0 L foh R M TR A SR 44 il
recognised the additions to right-of-use assets of $104,000 (six FAREE 7 £4104,00000 (B E —F - FHEN
months ended 30 September 2020: $175,000). H=+H1IANMH :175,00070) -

(b) Acquisitions and disposal of owned assets (b) JHEA KB AHHE
During the six months ended 30 September 2021, the Group HEEFE - —FRHA=Z+HIEANMEH &
acquired items of other property, plant and equipment with a cost SE 18 DL AR 1,002,0007C A H Al 2 ~ Rk
of $1,002,000 (six months ended 30 September 2020: $593,000). ENEMER (KE FFENLA =1
ltems of other property, plant and equipment with a net book value H k758 A :598,00000) » it # & =%
of $35,000 were disposed of during the six months ended 30 CTFERAZFHIEANMEAR  AEEE
September 2021 (six months ended 30 September 2020: $24,000), B IR T 1% A £535,00000 2 HoAh W % - kB
resulting in a net gain on disposal of $424,000 (six months ended 30 Kk ER (e —FE FEENLH=1H
September 2020: net gain on disposal of $207,000). IE7S{R A 2 24,00070) » A B I 4G IR

424,0000C (BE_F _FHE A =+HIE
SR iR W #207,00000) ¢
(¢) Valuation (c) flifi

The valuations of investment properties carried at fair value were
updated at 30 September 2021 by the Group’s independent valuer
using the same valuation techniques as were used by this valuer
when carrying out the March 2021 valuations.

As a result of the update, a net profit of $3,866,000 (six months
ended 30 September 2020: net loss of $402,000) has been
recognised in profit or loss for the period in respect of investment
properties.
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INTERIM FINANCIAL REPORT . MR
For the six months ended 30 September 2021 BEZEZ - —FIH=1THIEAMEA
(Expressed in Hong Kong dollars) (LAt oT 7t )
12. TRADE AND OTHER RECEIVABLES 12, M WBCMR 3% B JL il ME Whe 3k
As of the end of the reporting period, the ageing analysis of trade REEEH - RS B 0B R R
debtors and bills receivable (which are included in trade and other 15 119 JE i SR S R B i ZE PR (T R RE IR R
receivables), based on the invoice date and net of loss allowance, is AR S H A U R B IR BE A BT R
as follows:
30 September 31 March
2021 2021
SRR TR TERAR
HWA=+H =H=+—H
$’000 $’000
T Tz
Within 1 month —ff AL 36,562 29,294
Over 1 month but within 2 months — A H 2L EH R A LA 15,073 23,562
Over 2 months but within 3 months i H BLEAE =48 H BAR 13,488 25,924
Over 3 months but within 4 months =@ H LA EAEPOAE A LLA 1,397 8,153
Over 4 months RS 2,562 3,424
Trade debtors and bills receivable, IR A B T R i B
net of loss allowance (B 0Bk G 12 13 ) 69,082 90,357
Deposits, prepayments and other debtors, BT~ TEAS 3 R H At ik
net of loss allowance (B3 Jis 18 138 4 24,459 10,373
Amounts due from related companies JRE A 38 7 ] 3k 217 184
Derivative financial instruments i 4 T R 1,068 162
94,826 101,076
Substantially all of the Group’s trade and other receivables are 7R 5 ] 22 A8 KR 0 JRE Wi BR R S G A R i Kk
expected to be recovered or recognised as an expense within one YA P B — A A e o] B RERR B S o
year.
Trade debtors and bills receivable are due between 0 to 180 days JE i B S M M U BB AR B B H HWIZ0E 180
(2020: 0 to 330 days) from the date of billing. Hi (&% 0%330H M) 34 -
The amounts due from related companies are unsecured, MTHEEFEESBERTIRET 225 > E
interest-free and recoverable on demand except for those trade B E N B R IE R AR - AR A
related items under normal trade terms. DA R g
13. CASH AND CASH EQUIVALENTS 13. BERBAEFHY
30 September 31 March
2021 2021
B Y Y=
JUH=+H =A=+—H
$°000 $’000
T Tz
Cash at bank and in hand HRAT A7 3K S Bl 4 261,029 266,085
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(Expressed in Hong Kong dollars) (LA TEF)

14. TRADE AND OTHER PAYABLES 14, MEAF MR 3% B 30 b ME 4 3%

As of the end of the reporting period, the ageing analysis of trade
creditors and bills payable (which are included in trade and other
payables), based on the invoice date, is as follows:

&G E > AR EE I A R B M
2258 (2 F5F A E AT IR 3K B oAb JE 157 25) 19
WRE AT in T -

30 September 31 March
2021 2021

TR T4 TR
WA=Z1+H =H=1—H

$°000 $’000
T Tz
Within 1 month —ff AL 29,088 11,396
Over 1 month but within 2 months — A A 2L H R A LA 5,997 5,847
Over 2 months but within 3 months WAE A LA EAH =48 LA 1,767 1,615
Over 3 months = AL 2,265 2,476
Trade creditors and bills payable JRE AT e ok B JRE A B 4 39,117 21,334
Accrued charges and other creditors REFTE F S HoAh RE 5] 2K 27,976 31,796
Amounts due to related companies JREAST 138 7 ] 3K 177 178
Amounts due to joint ventures JEAT A8 A R 13 13
67,283 53,321
15. FAIR VALUE MEASUREMENT 15. A°FREsHE
(a) Financial instruments measured at fair value (a) A TFHEMAGHEN 4B T ]
() Fair value hierarchy () ATEERER

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in HKFRS 13, Fair value measurement. The level into
which a fair value measurement is classified is determined with
reference to the observability and significance of the inputs used in
the valuation technique as follows:

—  Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date

—  Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs
for which market data are not available

—  Level 3 valuations: Fair value measured using significant
unobservable inputs
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(Expressed in Hong Kong dollars) (LAt oT 7t )
15. FAIR VALUE MEASUREMENT (continued) 15. AP (4)
(a) Financial instruments measured at fair value (continued) (a) A TEMF WS T H (4)
(i) Fair value hierarchy (continued) () LNTHEEER ()
Fair value at
30 September Fair value measurements as at Fair value at Fair value measurements as at
2021 30 September 2021 categorised into 31 March 2021 31 March 2021 categorised into
KB4 RZFZ-F
WA= REZZ-ERAZTH =A=1+-H REFZ-F=AZ4-0
ZATHM PR AU T AN AR AFEEARMEAUTAN
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
LR b BBN LR Sl £ E=HA
$1000 $1000 $1000 $1000 $1000 $000 $000 $1000

13 7 123 13 123 123 7 123

Recurring fair value measurements 477 1A FE (i &

Assets: -
- Non-trading listed equity RSN Ty
securities 2,241 2,241 - - 2,176 2,176 - -

- Unlisted equity securities - LR 17,459 - - 17,459 17,365 - - 17,365
- Derivative financial instruments - ik & B L& 1,068 - 1,068 - 162 - 162 -
During the six months ended 30 September 2021 and 2020, there BMEEX - —FRFZFFIHA=1TH
were no transfers between Level 1 and Level 2 or transfers into or B A 3% A 4 BB AR 58— SR
out of Level 3. The Group’s policy is to recognise transfers between BLES &F Bl 2 M E RS ~ B 5 = 4% B
levels of fair value hierarchy as at the end of the reporting period in OB BE Y o PR A AR 2 B B AT E
which they occur. SO B R A S OH T LAERE -

(i) Valuation techniques and inputs used in Level 2 fair value (i) RG2S FAEEH 72 1T 158 77 7 K
measurements VE e
The fair value of forward foreign exchange contracts in Level 2 is i AN E A 29 PR BB R0 % R B
marked to market by discounting the contractual forward price and AR EIER > W EEE H R BTN
deducting the forward rate at the end of the reporting period. The HIRE R o BB R 2 BN 45 B H B AT 5
discount rate used is derived from the prevailing market interest rate ET0E: §=

at the end of the reporting period.
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15. FAIR VALUE MEASUREMENT (continued)

A B8 %
v 390 38 5 3 o Y

WE-_F —FRHA=+THIEAMEA
(Ll T al)

15. A VP& (4)

(a) Financial instruments measured at fair value (continued) (a) WA THEMAFENEB TR (H)
(i) Information about Level 3 fair value measurements (i) HHIE =R TE 7w B
Significant
Valuation unobservable
techniques inputs Range
i i 5 X R B Y i
Unlisted equity securities Adjusted net Discount for lack of 30%
I b RE R asset value marketability (31 March 2021: 30%)
KRR G R ik =2 7 35

Market-comparable
approach
35 LRk

The fair value of unlisted equity investments is determined using:
(i) the net assets value adjusted for lack of marketability discount
and minority discount; (i) the price/earnings and enterprise value/
EBITDA ratios of comparable listed companies adjusted for lack of
marketability discount. The fair value is negatively correlated to the

discount for lack of marketability and minority discount.
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R 2 i
R
BE_F - H#AA=1+THILANEA
(Ll T 7t

15. FAIR VALUE MEASUREMENT (continued) 15. AP (4)
(a) Financial instruments measured at fair value (continued) (a) A TEET RS TR (4)
(i) Information about Level 3 fair value measurements (continued) (i) HRIFE =RF L TEEH T2 EF ()

It is estimated that an increase/decrease of 5% in each of the
unobservable inputs, with all other variables held constant, would
have increased/decreased the Group’s other comprehensive

TR BLR & R B SO R
5% » HoAth S BOR K5 R B o A SE I At
22 THT WAL A 3 /D R

income as follows:

Six months ended 30 September
BRELAZTHIEAMA

2021 2020
R4 “EFE
Increase/ Increase/
(decrease) in  Effect on other (decrease) in Effect on other
unobservable comprehensive unobservable  Comprehensive
inputs income inputs income
A B R b 2w  AERE HoAth 2 1
¥m,/ (WA) Wogi i w8 i 4 7 B
% $°000 % $'000
HAK T B T U
Discount for lack of B 2 17 35 i
marketability rinz 5 (1,247) 5 (1,256)
(5) 1,247 (5) 1,256
Minority discount D BEORE 55 4T 41 2 5 (449) 5 (424)
(5) 449 (5) 424

The movement during the period in the balance of Level 3 fair value

measurements is as follows:

A A = SO0 T (B R = A R AR E)
o

30 September 31 March
2021 2021
SR B
JLH=Z+H =Z=A=+—H
$°000 $'000
T Fr
Unlisted equity securities: I LR RERE S5 -
At beginning of the period/year W) 17,365 17,791
Net unrealised gains/(losses) recognised in WA R s Bl RS, (s 5 15
other comprehensive income A At A 17 i 25 P AR
during the period 94 (426)
At end of the period/year AR 17,459 17,365

Any gains or losses arising from the remeasurement of the Group’s
unlisted equity security held for strategic purpose is recognised
in the investment revaluation reserve (non-recycling) in other
comprehensive income. Upon disposal of the equity security, the
amount accumulated in other comprehensive income is transferred
directly to retained earnings.
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NOTES TO THE UNAUDITED AR BB

INTERIM FINANCIAL REPORT | G LR S I
For the six months ended 30 September 2021 BE_EF_—4F A =THILAMEA

(Expressed in Hong Kong dollars) (LA TEF)

15. FAIR VALUE MEASUREMENT (continued) 15. A VP& (4)

(b) Fair value of financial instruments carried at other than fair value (b) PAIEA VR AL R 2 48k T 2 AP i

The carrying amounts of the Group’s financial instruments carried ALEAZEZ—F I =ZTHEZE
at cost or amortised cost are not materially different from their fair s S = It el = D W5, N CE S DN
values as at 30 September 2021 and 31 March 2021. B M Y 4 il B 2 MR T (R B LN S A (B I
MEAAER -
16. COMMITMENTS 16. 7R¥E
Capital commitments outstanding at 30 September 2021 not R E A =T ARELEA T
provided for in the consolidated financial statements are as follows: T = A B 2 ARSI
30 September 31 March
2021 2021

SRR B
JA=+H =HA=+—H

$°000 $'000
T FC
The Group’s capital commitment: K LE [F] [ &R R JEE
Contracted for ERT4 944 1,623
Authorised but not contracted for CIRREERFT S 70 24
1,014 1,647
The Group’s share of the capital K IE [ JE G B B Y
commitments of joint ventures: BARYE -
Contracted for SRS 7,492 14,436
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For the six months ended 30 September 2021 BE-_E - NLHA=Z1+THIEAMEAH

(Expressed in Hong Kong dollars) (LU L E)

17. MATERIAL RELATED PARTY TRANSACTIONS 17. BHEALZERRY
In addition to the transactions and balances disclosed elsewhere % 7 AN B 75 i 35 o Ath b Br B 8% 2 58 5 W
in these financial statements, the Group entered into the following RO REBFE L TN E KRB EAN L
material related party transactions: U

(a) Transactions with YGM Trading Limited and its subsidiaries (a) WMYGME B F W A 7 X LW B A
(“YGMT Group”) (TYGMTH# M) 2R 5

Six months ended
30 September
BELA=ZTHILABEA

2021 2020
R AR TR TR
$°000 $'000
T FC
Sales of garment products S B RS E 3,140 2 676
Rental income received and receivable EL e B JE Wi ) ZEFH 4 i 25 2,400 2,400
Management fee received and receivable 2 e B R i B 360 372
Building management fee received and 2 e e R o Ad A S
receivable 72 72
As certain directors and their associates are collectively the BT HEE LS 2B A+ AR AYGMT
controlling shareholders (as defined in the Listing Rules) of YGMT EEEAEH ERER (EEA LT
Group and the Group, the related party transactions in respect AN > W R WA 14AT S DL B
of sales of garment products to YGMT Group and rental income YGMTAE B 85 45 sl A< 28 i~ Tl SR A
received and receivable from YGMT Group above constitute the YGMT4E | fH 4 i 25 2 B B AN+ 38 5 #
connected transactions as defined in Chapter 14A of the Listing BIEAC S - BIYGMTEE H 2 HAth 38 5 B JEE;
Rules. Other transactions with YGMT Group are exempt from the o AN ZE A5 IR E 7T R R SR 1 4ATE 2 BLE T L
disclosure requirements in Chapter 14A of the Listing Rules. P& -
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For the six months ended 30 September 2021 BE X —FILH =1THIEAMEA
(Expressed in Hong Kong dollars) (Lo 7t )
17. MATERIAL RELATED PARTY TRANSACTIONS (continued) 17. BBHEANLZERREY (4)
(b) Transactions with other related parties (b) HAbBHEALZRS
Six months ended
30 September
BREMA=ZTHIEAMEA
2021 2020
TR AR TR TRAR
$°000 $°000
T T T
Wuxi YGM Textile Co., Ltd. 90E 853 4% VRS 4 B B AT IR A )
Purchases of raw materials i 1 i A R 1,086 332
Wuxi YGM Textile Co., Ltd. is a wholly owned subsidiary of Wuxi EEYRITKEZBHMERANT SHAERHRZ &
No. 1 Cotton Investment Co., Ltd., a joint venture of the Group. The BN EmRY —HIREARAFRZEEHA
purchases of raw materials from a joint venture are not connected B JBg 2 7] o A — G A E I E E MR R
transactions under Chapter 14A of the Listing Rules. JE R LB S 14AZE AT 5 2 B AL 5 o
(c) Balances due from/(to) related companies and joint ventures: (c) MEMC, (MEAT) WA A R B AEXE :
30 September 31 March
2021 2021
—®— g T —IF
JUA=+H =H=+—H
Note $°000 $’000
Mt 77 T Tz
Amount due from YGMT Group JEULY GMT4E [ 2 JH 217 184
Amount due to WTCO07 Holdings JEAFWTCO7 Holdings Pte Ltd.
Pte Ltd. KIH (i) (177) (178)
Amount due to Allied Textiles JRE AR 7 Wi B 577 ik
Co., Ltd. A B2 F #KOH (i) (13) (13)
Notes: WaE
()  WTCO7 Holdings Pte Ltd. is related to the Group as it is held by a director (i)  WTCO07 Holdings Pte Ltd. H A< % # — fv # 5
of the Group. HEA o UL > WTCO7 Holdings Pte Ltd. 2 4
L ZBE AL -
(i) Alied Textiles Co., Ltd. is a wholly owned subsidiary of Wuxi No.1 Cotton (i) 0 I B T AT PR D A S R 2 o S A
Investment Co., Ltd., a joint venture of the Group. S MBEARAFRZEEHAHMBE AR -
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INTERIM DIVIDEND

The Board has resolved not to declare the payment of interim dividend for
the six months ended 30 September 2021 (2020: nil).

MANAGEMENT DISCUSSION AND ANALYSIS

Key Performance Indicators

v 300 D

HHEGRELAERBEZE _F - LA=1+H
IEAEAZ R B E (& A M) o

P Wl B 2 A

R B 30K )

Six months ended
30 September
BRELA=ZTHIEAMA

2021 2020
e Y e 2 +/-
HK$°000 HK$'000 Change
BT Vo e )
Revenue YA 161,671 219,650 —26%
Gross profit Sl 25,441 35,955 -29%
Gross profit margin EEW il 16% 16% -Opp
Loss from operations LR (14,757) (9,273) +59%
Operating margin 288 T P -9% -4% -5pp
Profit/(loss) attributable to equity AN E ERERE A N RE AN
shareholders of the Company A (kE) 8,494 (22,391) -138%
Net profit margin Al A % 5.3% -10.2% +16pp
Earnings before interest income, PR A S M A - & A
finance costs, income tax, PRASBE ~ P88 Tk 5 A0 Y
depreciation and amortisation Z A TEBITDA
(EBITDA) 11,401 (17,629) -165%
EBITDA margin EBITDA®R 7% -8% +15pp
Earnings/(loss) per share — basic R A, (B48) —FA $0.04 ($0.11) -136%
Business Review and Prospects 3% ol i % i St

During the six months under review, our company recorded an overall
profit of HK$8,103,000 as compared with a loss of HK$22,808,000 for
the same period last year. Though our core garment business incurred a
loss for the period under review, the positive return from our investment
in the jointly owned entity in Wuxi had contributed to the improvement of
our overall performance.

Under the Covid-19 pandemic, our clients had been very cautious
with their purchases and as a result, our core business’ revenue was
decreased by 26% comparing to same period last year.

Our operation costs in Bangladesh had increased significantly due to high
inflation there as well as the yearly increase in worker’'s wages imposed
by government laws. Problems caused by the pandemic also delayed the
opening of our new factory for many months.

Our operation in Myanmar had been adversely affected not only by the
Covid-19 pandemic but also by the political unrests there that deterred
our clients from placing orders with our factory. Under the circumstances,
the management decided to withdraw our investment in this operation
but to maintain it as a source of manufacturing in Myanmar.

Our China operation had recorded positive results for the first half of the
year under review. Comparing to the neighboring countries under the
Covid-19 pandemic, the manufacturing environment in China had been
quite stable and steady. Hence it attracted some fabrics and garments
orders to return and profited our factory.
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review and Prospects (continued)

Our Wuxi investment had recorded profit for the period under review. This
is due to the facts that China managed to contain the pandemic situation,
our Wuxi operation was able to operate fully, and the higher gross profit
margin from the lower priced cotton stock that the factory purchased
earlier.

As the Covid-19 pandemic shows no sign of receding, global economy
continues to face rising commaodity prices, high logistic costs and more
lockdowns. Our core business will have to endure and tackle these
situations for the remaining half of the year and probably to the following
year. The profits that we saw in our Wuxi investment might be hampered
for the remainder of the year due to the rising cotton prices as well as the
unrests in Ethiopia where one of the plants locates. The remaining year as
well as the coming year continue to be difficult and challenging.

Liquidity and Financial Position

During the period under review, the Group’s operations continued to be
mainly financed by the internal resources.

As at 30 September 2021, the cash and bank balances of the
Group were approximately HK$261,029,000 (as at 31 March 2021:
HK$266,085,000). As at 30 September 2021 and 31 March 2021, the
Group did not have any short term and long term borrowings.

The Group adopts a prudent policy to hedge the fluctuation of foreign
exchange rates. As most of the Group’s sales, purchases, cash and
bank balances are denominated in Hong Kong dollars, United States
dollars, Euros, Pounds Sterling or Renminbi, the Group may enter into
forward foreign exchange contracts to hedge its committed future sales
denominated in the above foreign currencies against the exchange rate
fluctuation when the exposure is significant. As at 30 September 2021,
the Group has forward foreign exchange contracts hedging forecast
transactions with net fair value of HK$1,068,000 (assets) (as at 31
March 2021: HK$162,000 (assets)), recognised as derivative financial
instruments.

The share capital of the Company remained unchanged during the period
under review.

Pledge of Assets

As at 30 September 2021, none of the assets of the Group was pledged.

Employment and Remuneration Policies

As at 30 September 2021, the Group, including its subsidiaries but
excluding joint ventures, employed approximately of 1,700 employees.
Remuneration packages are determined by reference to employees’
performance and the prevailing salary levels in the market. In addition, the
Group provides year end double pay, provident fund scheme, medical
insurance and training to staff.
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OTHER INFORMATION

Directors’ Interests in Shares

(@)

As at 30 September 2021, the interests and short positions of the
directors and their associates in the shares, underlying shares and
debentures of the Company or any associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO), the Model Code

3L fib %5 )

g 22 B by i

(a)

R_EHFEARA=ZTH > ARFARESE
&ﬁ#ZE%%AiﬁAZIV\7&13{7%“/\

Al (1% i 27 K 0 B A A ([ 3 25 e 9] 1) BBXV
i[SZ(ﬂj%% Z By~ AR B By M A o b
A AR R R ) SEX VAR SR T 8438 - bl
NAERIETE L S BT ([
I ) 2 458 R B AR o B B g 38 B 2 A
LR (BLAE 0 5 AR IR % 55 R Z’MNWEEE

for Securities Transactions by Directors of Listed Issuers (the “Model WARME B EHER 2 M5 MR ) » W&
Code”) and which were required to be entered in the register kept EliS $Eﬁ§ﬁ#1lk 1] 5 35246 17 & Z SR
by the Company under section 352 of the SFO were as follows: ZRER IR AT
Number of ordinary shares
BB By ¥ H

Personal Family Corporate Other

interests interests interests interests
Name of director WA PN 3 5 HE A 2 v i A B 2
Chan Wing Fui, Peter W 7k 48 486,102 9,153,465 - (i) & (ii)
Chan Wing Kee o 7K AR 8,589,624 319,691 - (i) & (iii)
Chan Wing To BK 7K I 10,073,389 - - (i) & (iii)
Chan Wing Sun, Samuel i 7k 52 6,089,244 250,000 3,604,415 (i)
Chan Suk Man B B ST 3,438,466 - - (i) & (iii)
Chan Suk Ling, Shirley JEI B RS 4,535,816 524,000 - (i
Choi Ting Ki IR IE A - - - -
So Stephen Hon Cheung R - - - -
Li Guangming ! - - - -
Notes: Mt it

0] 48,032,240 shares of the Company were held by Chan Family Investment
Corporation Ltd. (which is owned by Messrs Chan Wing Kee, Chan
Wing To, Chan Wing Sun, Samuel, Madam Chan Suk Man and Madam
Chan Suk Ling, Shirley and other members of the Chan Family) and its
subsidiaries.

(ii) 13,965,280 shares of the Company were held by Mr. Chan Wing Fui, Peter,
the executor of the estate of the late Dr. Chan Sui Kau.

(i) 2,388,500 shares of the Company were held by Super Team International
Limited which is indirectly owned by Messrs Chan Wing Kee, Chan Wing
To, Madam Chan Suk Man and other members of the Chan Family.

Save as disclosed above, as at 30 September 2021, none of the
directors or their associates, had, under Divisions 7 and 8 of Part XV
of the SFO, nor were they taken to or deemed to have under such
provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any
interests which are required to be entered into the register kept by
the Company pursuant to section 352 of the SFO or any interests
which are required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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OTHER INFORMATION

Equity-linked Agreement

Details of the equity-linked agreement subsisting at the end of the period
are set out in the section “Share option scheme” below.

Share Option Scheme

The Company adopted a share option scheme (the “share option
scheme”) at the Annual General Meeting held on 18 September 2019, for
the purpose of providing incentives or rewards to eligible participants who
contribute to the growth of the Group’s operations.

According to the share option scheme, the directors of the Company
are authorised, at their discretion, to invite any director (including
executive, non-executive or independent non-executive directors),
employee, customer, supplier, any person or entity that provides
research, development, other technological support to the Group, adviser
or consultant of the Group and the shareholder to take up options to
subscribe for shares of the Company. An offer of the grant of share
options may be accepted within 21 days from the date of offer. A nominal
consideration of HK$1 is payable on acceptance of the grant of an
option.

The share option scheme became effective on 18 September 2019 and
remains in force for 10 years from that date. The subscription price of
the options shall be a price determined by the directors, but shall not be
less than the highest of (i) the closing price of the shares as stated in the
daily quotations sheet of the Stock Exchange on the date of the offer
of grant, which must be a business day; (i) the average of the closing
price of the shares as stated in the daily quotations sheets of the Stock
Exchange for the five business days immediately preceding the date of
the offer of grant; and (jii) the nominal value of the shares. An option may
be exercised in accordance with the terms of the share option scheme at
any time during a period to be determined and notified by the directors to
each grantee, which period may commence on a day after the date upon
which the offer for the grant of options is made but shall end in any event
not later than 10 years from the date of grant of the option subject to the
provisions for early termination thereof. Unless otherwise determined by
the directors of the Company, there is no minimum period required for
the holding of an option before it can be exercised.

The total number of shares available for issue under the share option
scheme as at 30 September 2021 was 20,674,768 shares which
represented 10% of the issued share capital of the Company as at the
date of adoption of the share option scheme. In respect of the maximum
entitement of each participant under the share option scheme, the total
number of shares issued and to be issued upon exercise of the options
granted to each participant in any 12-month period shall not exceed 1%
of the issued share capital of the Company for the time being.

During the period, no share options were granted, exercised or cancelled
or lapsed under the share option scheme and no share options were
outstanding as at 30 September 2021.
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OTHER INFORMATION

Substantial Shareholders

Other than the interests disclosed in the section “Directors’ Interests In
Shares” in respect of the directors, the Company has been notified of the
following interests in the Company’s issued shares as at 30 September
2021 amounting to 5% or more of the ordinary shares in issue.

3L fib %5 )

MR-F—FNA=Z+H > BRELRTEEFZR
B HE 45 | BT e g 2 RERR SN - AN R B G T 5
MEE BT E B Z5% WU £ 2 A2 R B BT
7 M 2t

Number of  Percentage of

ordinary ordinary shares

Capacity shares held in issue

FAHKBB AHCETEER

Name of shareholder e 3 44 Al HE 2% P BT JBefy ¥ H BBy v 4 e
Guangzhou Textiles Industry & &M ek T A 2 Beneficial owner 17,806,000

Trade Holdings Ltd. L E AR A FiEAa AN (note) 8.61%
(Bt at)

Note: The shares were directly held by Yue Xiu Textiles Co., Ltd., a 100% owned
subsidiary of Guangzhou Textiles Industry & Trade Holdings Ltd.

Save as disclosed above, no other interests required to be recorded in
the register kept under section 336 of the SFO have been notified to the
Company.

Connected Transactions and Directors’ Interests in Transactions,
Arrangements or Contracts

Details of connected transactions under Chapter 14A of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) are set out in Note 17 to the interim financial
report. In the opinion of the independent non-executive directors, these
connected transactions were entered into by the Group:

()  inthe ordinary and usual course of its business;

(i)  conducted either on normal commercial terms (which expression will
be applied by reference to transactions of a similar nature and to be
made by similar entities) or where there is no available comparison,
on terms that are fair and reasonable so far as the independent
shareholders of the Company are concerned;

(i) in accordance with the terms of the agreements governing the
transactions; and

(iv) in accordance with the pricing policies of the Group, where
applicable.

Apart from the foregoing, no transaction, arrangement or contract of
significance to which the Company or any of its subsidiaries was a party
and in which a director of the Company had a material interest, subsisted
at the end of the period or at any time during the period.

31

BEGE < B by BN Bk T e SRR WA IR W 2 2 E B
U Ja 2 D e T AT A A B A F LR AR

B b SCRT 48 8 A > AR 2% SIS0 A R AT Al At
L C Bk TE AR B A5 O 1k B S5 336 MR B E A7 B 2 %
wC A HE 45 -

B R o) e i 2 22 B ~ Rk &5 R hE 2k

WRIE R BB G2 5 A IR Al a6 2% £ s Al
(M BT BRI D) 51 4AZ BT 51 19 B % 52 5 w1
TS A v S B S W R TR o S DR AT R
R A AR T 2 B 5 1

() Ml B W R AR T

(if) % 1E W P A (BT 48 2 TIE W 7 36 ik
e 22 75 BT D) B A 4T VR BN 2 32 ) Wy
P AR % 2 Ak ) s ik Sl 4 T 4 b o 2 AR
R 42 3 A 3 m) 2 8 S ROR T 8 A  B
ZRHEAT

(iily MFEMEZELH 2 Wk &

(iv) MRERSEM & HBOR (F) E17 -

BR DL B BT 3 Ah > AN % ) A A A T AR 4
ol HG A o] B JE 2> ®) BT AT 5L > TR SR S0 AR
e ey 8] 47 J& A 2k 2 58 5~ T HREE R & 2 Al
A ERHEL



YANGTZEKIANG GARMENT LIMITED L ®& 4 WA ¥
INTERIM REPORT 2021/22 %k &

OTHER INFORMATION

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the period
ended 30 September 2021.

Audit Committee

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules for the purposes of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The audit committee comprises three
independent non-executive directors of the Company.

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and the
unaudited interim financial statements of the Group for the period ended
30 September 2021.

Corporate Governance Practices

In the opinion of the Board, the Company has complied throughout
the period ended 30 September 2021 with the Code on Corporate
Governance Practices as set out in Appendix 14 of the Listing Rules,
except that the non-executive directors were not appointed for a specific
term but are subject to retirement by rotation and re-election at the
Company’s annual general meetings in accordance with the Company’s
articles of association.

Directors’ Securities Transactions

The Company has adopted a Securities Dealing Code regarding
directors’ securities transactions on terms no less exacting than required
standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10
of the Listing Rules. All directors have confirmed, upon specific enquiry by
the Company, that they have complied with the required standard set out
in the Model Code and the Securities Dealing Code throughout the period
under review.

By Order of the Board
Chan Wing Fui, Peter
Chairman

Hong Kong, 29 November 2021
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