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CHAIRMAN'S STATEMENT

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Silver Base Group Holdings Limited (the
"Company”), together with its subsidiaries (collectively,
the “Group”), | hereby present the unaudited interim
report of the Company for the six months ended 30

September 2021 (the “Period under Review").

In 2021, as we enter year two of the COVID-19 pandemic,
there are still much uncertainties in the global business
environment. Countries began to ease their epidemic
prevention and control measures progressively, which led
to an increase in demand for goods, however the supply
did not keep up with the same pace. In addition, the
imbalance between supply and demand became more
complicated since transportation costs is increasing and
labor shortage in impacting the supply chain, The overall
sales volume of the Chinese Baijiu market is directly
affected by the above factors. Besides, the availability
of vaccines has created a polarized situation around the
world: developed countries have a promising outlook of
further resuming their normal economic activities by the
end of the year; while developing countries continue to
face increasing numbers of infections and deaths, a full

economic recovery remains a difficult prospect.
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In the time of COVID-19, the pandemic has led to the
accelerated development of online sales channels despite
its adverse impact on the global consumer market. All
kinds of products in different industries such as clothing,
food, housing and transportation, have been utilising
various interactive promotion activities such as social
media platforms, live streaming and short videos to
capture consumers’ attention and benefitted from the
flexibly in illustrating product features and conveying
brand concepts to consumers. These online sales models
transcend geographical boundaries and enable consumer
to shop anytime and anywhere, to share product
information as well as user experiences. The Chinese
baijiu market is also employing high quality videos and
mobile social media to facilitate the active interaction of
consumers. Currently, approximately 96%* and 50%*
of baijiu consumers receive baijiu information and made

purchase through social media respectively.

As regards to sales, the Group has been destocking and
optimizing its product mix over the past six months. On
technology front, in order to enhance the security of
customers’ information and data and to provide more
flexible online distribution functions, the Group regularly
update the back-end software for the online sales platform
depend on market situations. For the management
aspect, the Group has reduced the labour costs and
sales expenses. The improvement in the above aspects is
aimed to achieve gradual enhancement in the Company’s
profitability.

As a national baijiu distributor in China’s liquor industry
for years, despite the challenges we have encountered in
our operating history, we believe that with our experiences
in sales operation, strong position, unrivalled reputation
and persistent innovation over two decades, as well as
the interaction of online and offline channels to promote
sales, the Group is well prepared to tackle any challenges

in the industry and stride forward.

*  https://finance.eastmoney.com/a/202105211931022122.html
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Last but not least, | would like to express my sincere
thanks to the shareholders of the Company, business
partners and customers for their long-standing support.
We look forward to repaying the trust that you have
placed in us with greater performance. On behalf of the
Board, | would also like to express my heartfelt gratitude
to the Directors, management team and all the employees
for their effort and hard work for the Group’s business

development.

Liang Guoxing

Chairman
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Overview

For the six months ended 30 September 2021 (the “Period
under Review"”), the Group recorded a total revenue of
approximately HK$100.5 million (corresponding period in
2020: approximately HK$674.9 million), representing a
decrease of approximately 85.1% compared with last year.
Excluding the provision for inventories, during the Period
under Review, the Group’s gross profit was approximately
HK$14.9 million (corresponding period in 2020:
approximately HK$181.9 million). The gross profit margin
before provision for inventories was approximately 14.8%
(corresponding period in 2020: approximately 27.0%),
while the loss attributable to the ordinary equity holders
of the Company was approximately HK$187.5 million
(corresponding period in 2020: profit of approximately
HK$90.5 million). Basic loss per share was approximately
HK8.30 cents (corresponding period in 2020: basic
earnings per share of approximately HK4.00 cents). During
the Period under Review, the revenue generated from
the PRC market and the international market accounted
for approximately 99.0% (corresponding period in
2020: approximately 76.1%) and approximately 1.0%
(corresponding period in 2020: approximately 23.9%) of

the Group’s total revenue respectively.
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Baijiu Business

In the first half of 2021, a double-digit year-on-year
growth of 12.8%* was achieved by enterprises above
designated size, but in 2020, there was a pandemic-
induced decline in total production of baijiu by nearly
9.0%* as compared to the previous year, and together
with the trend of consumption upgrade and increasing
health awareness in the society, the total annual
production capacity of baijiu is on a decreasing trend and
the market size has been gradually reducing. Meanwhile,
the festive spirit and celebration around the Mid-Autumn
Festival and National Day Holiday in the PRC this year were
not as strong as in the past few years, for the following
reasons: first, daily consumption of baijiu became
more popular which gradually weakened the seasonal
consumption pattern in the industry, while the Chinese
New Year Holiday remains as a strong consumption
period; second, with the earlier arrival of the Mid-Autumn
Festival, distributors accumulated their stocks in advance,
and the “dual holiday” effect was less significant this
year; third, the successively occurrence of sporadic cases
of COVID-19 in the country, coupled with floodings,
had impacted the demand in various regions to a certain

extent.

The pandemic did not just cause a decline in domestic
sales, it also delayed the progress of internationalization of
the Chinese baijiu industry. Compared with the domestic
market, export volume and value is extremely small, only
accounts for 0.2%” of total production volume and
4.9%AN of sales revenue in 2020, and a total decrease of

18.0%" and 31.8%" respectively over the last three years.

During the Period under Review, the Group was affected
by various prevailing factors and limited supply of baijiu
products, resulting in a significant decline of revenue in

both international and PRC markets.

* https://xueqiu.com/3783672580/192712442
A http://www.cnfia.cn/archives/19123
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E-commerce Business

The online development for liquor retailing and baijiu
consumption accelerated in the time of the pandemic.
Small smartphone screen has replaced the large TV screen
as the major promotional channel for brands and became
an important medium to reach the consumer market that
cannot be overlooked. It is also an emerging driver in the
structural reform of the whole industry. High-end baijiu
brands enhanced their online sales channels and with the
gradual emergence of online baijiu brands, online sales
has become a key development direction for the baijiu
industry. During the Period under Review, the Group
successfully upgraded the system of Wine Kingdom, WEjiu
and lJiazijiao (FFF%) sales platforms, providing more
flexible online sales services to the customers.

Wine and Cigarettes Business
After balancing the cost and contribution to the total
sales of this segment, the Group has made corresponding
adjustments to dedicate its resources mainly to its core
baijiu business. Wine and cigarettes businesses will only be
operated after careful consideration.

Outlook and Future Development

Baijiu is a traditional beverage and domestic consumer
product unique to China and the industry is a typical
demand-driven one. The structural and tendency change
in consumer demand has brought impacts to the industry’s
sales channels and distribution models and also new
opportunities.

As COVID-19 has continued to ravage the world, the
domestic and international sales of baijiu have also been
affected to a certain extent. However, with extensive
experience as a baijiu distributor for many years, the
Group will make appropriate adjustments and strengthen
its existing resources in terms of sales channels,
products structure and cost control. The Group will also
continue to maintain its long-standing relationships
with manufacturers and customers to achieve its goal of
diversified quality services and sustainable development,
also continue to strengthen its advantages and maintain its
leading position in the baijiu industry.
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FINANCIAL REVIEW

Revenue and Gross Profit

The Group generates its revenue primarily from sales
of high-end liquors. For the six months ended 30
September 2021, the Group recorded a total revenue of
approximately HK$100.5 million, representing a decrease
of approximately 85.1% compared to a total revenue
of approximately HK$674.9 million for the six months
ended 30 September 2020. For the six months ended 30
September 2021, approximately 99.0% of revenue was
derived from the PRC market (corresponding period in
2020: approximately 76.1%) and approximately 1.0%
of revenue was derived from the international market

(corresponding period in 2020: approximately 23.9%).

The Group’s gross profit for the six months ended 30
September 2021 was approximately HK$4.6 million
(corresponding period in 2020: approximately HK$174.9
million). The decrease in gross profit was mainly due to
the significant decrease in sales volume during the period
due to the influence of COVID-19 pandemic. Excluding
the factor of provision for inventories, the Group’s gross
profit for the six months ended 30 September 2021 was
approximately HK$14.9 million (corresponding period in
2020: approximately HK$181.9 million), the gross profit
ratio before provision for inventories was approximately
14.8% (corresponding period in 2020: approximately
27.0%).
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Other (Losses)/Income, Net

Other (losses)/income, net amounted to loss of
approximately HK$46.8 million for the six months
ended 30 September 2021 (corresponding period in
2020: gain of approximately HK$138.8 million). Such
decrease was mainly due to the loss from changes in
fair value of financial assets at fair value through profit
or loss (“FVTPL") of approximately HK$52.6 million
(corresponding period in 2020: gain of approximately
HK$134.0 million). The financial assets at FVTPL
represents the subscription of 5.56% of an unlisted equity
investment fund (“Investment Fund”) with original cost of
approximately HK$26.3 million where the Investment Fund
has participated in a share placement exercise initiated
by Wuliangye Yibin Co., Ltd. The Investment Fund has a
lockup period of 3 years from the commencement date of

the Investment Fund on 20 April 2018.

Selling and Distribution Expenses

Selling and distribution expenses mainly comprised salaries
and welfare related to sales and marketing personnel,
advertising and promotional expenses, transportation
costs, rental expenses and miscellaneous expenses related

to sales.
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Selling and distribution expenses amounted to
approximately HK$45.9 million (corresponding period in
2020: approximately HK$106.9 million) accounting for
approximately 45.7% (corresponding period in 2020:
approximately 15.8%) of the revenue of the Group for
the six months ended 30 September 2021. Such decrease
was mainly due to the significant decrease in traveling
expenses for sales personnel, advertising and promotional
expenses and entertainment expenses for business

purpose.

Administrative Expenses
Administrative expenses mainly comprised of salaries and
welfare, lease of office expenses, professional fees and

other administrative expenses.

Administrative expenses amounted to approximately
HK$34.2 million (corresponding period in 2020:
approximately HK$41.9 million) accounting for
approximately 34.0% (corresponding period in 2020:
approximately 6.2%) of the revenue of the Group for the
six months ended 30 September 2021. Such decrease
was mainly due to the decrease in office rental and office

expenses for administrative purpose.

Loss from Impairment, Net

Loss recorded in this account amounted to approximately
HK$3.2 million (corresponding period in 2020:
approximately HK$8.9 million) for the six months ended
30 September 2021.

decrease in loss allowance for expected credit losses of

The change was mainly due to

trade receivables and loss from impairment of deposits

paid to suppliers and prepayments during the period.
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Finance Costs

Finance costs amounted to approximately HK$62.2 million
(corresponding period in 2020: approximately HK$80.5
million) representing approximately 61.9% (corresponding
period in 2020: approximately 11.9%) of the Group's
revenue for the six months ended 30 September 2021. The
finance costs include interest on interest-bearing bank and
other borrowings, interest on bond payables and interest
on lease liabilities. Such decrease was mainly due to the

decrease in the interest on bond payables.

Income Tax Expenses

For the six months ended 30 September 2021, no
provision for Hong Kong profits tax and the PRC Enterprise
Income Tax was made as the Group had incurred tax loss
(six months ended 30 September 2020: had available
tax losses brought forward from prior years to offset the

assessable profits generated).

(Loss)/Profit Attributable to Ordinary Equity
Holders of the Company

Taking into account of the aforementioned, the loss
attributable to ordinary equity holders of the Company for
the six months ended 30 September 2021 amounted to
approximately HK$187.5 million (corresponding period in

2020: profit of approximately HK$90.5 million).

Dividends

The Company did not pay any interim dividend for the six
months ended 30 September 2020 and any final dividend
for the year ended 31 March 2021.

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2021.
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Inventories

As at 30 September 2021, the Group’s inventories
was approximately HK$147.9 million (31 March 2021:
approximately HK$185.7 million). The decrease was mainly
due to the significant decrease in purchase volume during

the period as compared to corresponding period in 2020.

Other Investments

As at 30 September 2021, the unlisted investments
in principal unguaranteed funds (the “Principal
Unguaranteed Funds”) were placed with a bank in the
PRC. The Principal Unguaranteed Funds can be redeemed
from time to time. The Principal Unguaranteed Funds are
unlisted investment funds which mainly invested in bank
deposit, bank debentures, standardised credit assets and
other investments in the PRC with high credit rating. The
Principal Unguaranteed Funds bear interest at floating rate
with expected return ranging from 2.81% to 3.31% per
annum during the period. The fair value of the Principal
Unguaranteed Funds is reported by a bank reference to
the fair value of the underlying instruments at the end of

each reporting period.

Trade Receivables

The Group normally allows a credit period of 3 months to
1 year to its customers except for certain major customers
where longer credit terms may be granted upon approval
by the management of the Group. The Group seeks to
maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the senior
management of the Group. Trade receivables are non-

interest-bearing.

The decrease in trade receivables was mainly due to the
further addition of loss allowance for ECL made during the

period.
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All the Group’s distributors have been selected after
careful and serious consideration. They generally possess
extensive distribution networks, considerable financial
strengths and competitive market positions. After careful
assessment of the receivable balance’s recoverability by
taking into account of the current adverse operating
environment under the impact of COVID-19 pandemic,
financial conditions of the distributors and aging of
the balances, total loss allowance for ECL in aggregate
of approximately HK$321.5 million (31 March 2021:
approximately HK$317.0 million) had been made by the
Group as at 30 September 2021.

As at 30 September 2021, the trade receivables, net
of loss allowance for ECL were approximately HK$13.1
million (31 March 2021: approximately HK$16.9 million).
Approximately 19.1% of the net trade receivables were
aged within two months as at 30 September 2021 (31
March 2021: approximately 25.2%).

The Group will continue to adopt stringent credit control
policy and will apply the following measures to manage
and enhance the recoverability of the Group’s trade

receivables:

(i) «close and continuous communication and
cooperation between the distributors and our sales
managers in strengthening the sales channels and
marketing strategies of the Group, which enables
clearance of their accumulated inventories and

settlements to the Group; and

(i) actively pursue cash-transaction business such
as e-commerce platform, WeChat applet and TV

shopping and B2B business.

Up to the date of this report, the Group’s subsequent
settlement of the trade receivables was approximately
HK$3.2 million.
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Financial Assets at FVTPL

The Investment Fund represents the subscription of
5.56% of an investment fund with original cost of
approximately HK$26.3 million where the Investment Fund
has participated in a share placement exercise initiated by
Wuliangye Yibin Co., Ltd. As at 30 September 2021, the
fair value of the investment represented approximately
12.7% (31 March 2021: approximately 14.0%) of the
total assets of the Group. An unrealised fair value loss
of approximately HK$52.6 million (corresponding period
in 2020: gain of approximately HK$134.0 million) was
recognised for the six months ended 30 September 2021.
The Investment Fund has a lock-up period of 3 years from
the commencement date of the Investment Fund on 20
April 2018.

Trade and Bills Payables

As at 30 September 2021, the trade and bills payables
was approximately HK$417.4 million (31 March 2021:
approximately HK$463.5 million). Such decrease was due

to the settlement of portion of bills during the period.

Liquidity and Financial Resources

As at 30 September 2021, the Group had cash and cash
equivalents of approximately HK$666.0 million (31 March
2021: approximately HK$614.4 million), approximately
97.2% (31 March 2021: approximately 96.7%) of which
was denominated in RMB, approximately 1.3% (31 March
2020: approximately 1.7%) of which was denominated
in HK$ and approximately 1.5% (31 March 2021:
approximately 1.6%) of which was denominated in other
currencies. As at 30 September 2021, the Group’s net
current assets were approximately HK$221.4 million (31
March 2021: approximately HK$500.0 million).

Capital Structure of the Group

Total interest-bearing bank and other borrowings
under the current liabilities as at 30 September 2021
was approximately HK$270.9 million (31 March 2021:
approximately HK$253.4 million) which were bank loans
and other loans.

g )

gEDRARBEYERZEHEE
FREESRERURIAKARL2638EB LR
B—IEEES 2556%  ZEEs B
HEERRRRM B R FFTHEESRDER
EEFSH -R_T-_—FhA=+8 ZEE
WARBEORAEEEELEN127%(ZF
Z—F=ZHA=F—H:414.0%) - BHE_ZT
ZT—FNANA=ZTHLEREAEERRERA
AEEBELNS26BEBT(ZE 4R
B RENI134.08 BB cREES 2B
ERARERESER T N\FOA-_+HBZ
Fgs B BARBET34F -

ENE 55 I8 R ENRE
RZTEZ—FNA=+H EBNESRER
N ZERNMN748EEL(ZE_—F=A
=+—H 8463588 L) cZRALERE
BERNEEBD RIERTE -

MBEENRVFEEIR
RZTZEZ—FNA=+H AEENHAE K
REEEWR66.08EBT(ZTE-—F=
B=+—8 :46144HEH L) * £997.2%
ZEZ—F=A=+—H: %96.7%) A
REHE 913%(ZE-—F=A=+—
H:#91.7%) ABTEERNI5% (ZT=—
F=A=+—0 #1.6%) AEMEEE -
RZZEZ—FhLA=+H AEENFHE
EFEN22148880(ZE=-—F=A
=+—8 : 450006 &%ET) °

REENERNER
RZZEZ—F=ZA=+—HEHNRBEEAN
FFERITREMEEAELN27098EE T
ZEZ—F=RA=+—8:42534858%
L) RBRITERREMER -

. AR



TE-FPHRE BEKREERBFRLE

(s

The Group's interest-bearing bank and other borrowings
under the current liabilities were denominated in HK$ and
RMB.

As at 30 September 2021, the Group’s interest-bearing
bank and other borrowings are secured by the Group's
pledged deposits of approximately RMB164.8 million
(equivalent to approximately HK$197.8 million) (31 March
2021: approximately RMB159.8 million (equivalent to
approximately HK$189.1 million) and were supported by
corporate guarantees executed by the Company, a director
of the Company, subsidiaries of the Company and a

related company of the Company.

No particular seasonality trend for the borrowing
requirements of the Group observed for the period under

review.

The Group’s monetary assets, liabilities and transactions
are principally denominated in HK$ and RMB. Revenue
derived and operating expenses incurred by the Group's
subsidiaries in the PRC are mainly denominated in RMB.
The Directors consider that a reasonably possible annual
change of 5% in the exchange rate between HK$ and
RMB would have no material impact on the Group's results
and therefore hedging through the use of derivative

instruments is considered unnecessary.

The funding and treasury policies of the Group are
centrally managed and controlled by the senior
management in Hong Kong. The Group’s financing
activities are managed centrally by maintaining an
adequate level of cash and cash equivalents to finance the
Group's operations. The Group also ensures the availability
of the bank credit facilities to address any short term
funding requirements. The Group’s bank balances and

cash are placed with reputable financial institutions.
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The Group monitors its capital using the gearing ratio,
which is net debt divided by the total capital plus net debt.
Net debt includes trade and bills payables, other payables
and accruals, interest-bearing bank and other borrowings,
lease liabilities, bond payables, amount due to a director
and amount due to a related company less bank balances
and cash. Total capital represents equity attributable to
the ordinary equity holders of the Company. As at 30
September 2021, the gearing ratio was approximately
80.5% (31 March 2021: approximately 70.4%).

Employment and Remuneration Policy

The Group had a total work force of 129 employees in
Hong Kong, the PRC and Poland as at 30 September
2021 (31 March 2021: 172 employees). The total salaries
and related costs (including Directors’ fee) amounted to
approximately HK$40.5 million for the six month ended 30
September 2021 (31 March 2021: approximately HK$94.1
million for full financial year). The Group has implemented
the remuneration policy, bonus and share option
scheme based on the achievements and performance
of employees. The Group has also participated in the
mandatory provident fund scheme in Hong Kong and the
state managed retirement benefit scheme in the PRC. The
Group continues to provide training courses for its staff to
enable them to achieve self-improvement and to enhance
their skill and knowledge.

Share Option Scheme

On 23 August 2019, the shareholders of the Company
approved a share option scheme (the “Share Option
Scheme”). As at 30 September 2021, the maximum
number of share which may be issued upon exercise of
all outstanding options granted under the Share Option
Scheme is 53,550,000 shares.

Events after The Reporting Period

In October 2021, the Group had made prepayments
of approximately RMB534.2 million (equivalent to
approximately HK$652.0 million) to three purchase
agents for the purchase of liquors products, of which
approximately RMB164.7 million (equivalent to
approximately HK$201.0 million) was paid to a company
controlled by a brother of Mr. Liang. It is expected that
the purchase and related sales of relevant liquors products
would be completed on or before 31 March 2022.
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CORPORATE GOVERNANCE CODE AND
OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has applied the principles and complied with
the code provisions in the Corporate Governance Code
contained in Appendix 14 to the Listing Rules on the Stock
Exchange throughout the six months ended 30 September

2021, except for the following deviation:

Under Code Provision A.2.1, the roles of chairman and
chief executive should be separate and should not be
performed by the same individual. Mr. Liang Guoxing
("Mr. Liang”) currently serves as the chairman and the
chief executive officer of the Company. The Board believes
that such an arrangement is in the best interest of the
Company and the Shareholders as a whole since Mr.
Liang has substantial experience in sales of Chinese liquor
in the PRC market and can strengthen the Group’ sales
and marketing capabilities. Notwithstanding the above,
the Board meets regularly to consider matters relating to
business operations of the Group. The Board is of the view
that this arrangement will not impair the balance of power
and authority of the Board and the executive management
of the Company. The effectiveness of corporate planning
and implementation of corporate strategies and decisions

will not be affected.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules
as the code of conduct regarding Directors’ securities
transactions. Having made specific enquires, all Directors
confirmed that they have complied with the standards set
out in the Model Code during the six months ended 30
September 2021.

The Company has adopted written guideline, “Code for
Securities Transactions by Relevant Employees”, on no
less exacting terms than the Model Code for securities
transactions by relevant employees who are likely to be in
possession of unpublished price-sensitive information of
the Company.

LITIGATION

(@) In December 2013, one distributor of the Group
(the “Plaintiff”) filed a claim to a District People’s
Court in the PRC (the “PRC District People’s Court”)
against one of the Group’s subsidiaries in the PRC in
relation to the Group’s obligation to buy back certain
inventories from the Plaintiff (the “Claim”). The
Plaintiff demanded the purchase consideration and
related compensation from the Group of RMB20.1
million (equivalent to approximately HK$24.1 million)
in total.

According to a judgement dated 25 August 2015
issued by the PRC District People’s Court, the Group
was liable to buy back certain inventories from
the Plaintiff with a total consideration of RMB18.9
million (equivalent to approximately HK$22.7
million). The Group has filed an appeal for such
judgement to the PRC District People’s Court in
September 2015. According to a judgement dated
7 January 2016 issued by the PRC District People’s
Court, the appeal from the Group was dismissed
and the original judgement dated 25 August 2015
was sustained. The Group has filed an application
for enforcement opposition dated 9 June 2020 to
the PRC District People’s Court to close the case due
to the fact that the Plaintiff was found to have no
more assets in its books and therefore the Group was
unable to buy back any inventories from the Plaintiff.
According to a judgement dated 28 April 2021
issued by the PRC District People’s Court, the appeal
from the Group was dismissed and the original
judgement dated 25 August 2015 was sustained.
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At the date of approval of the condensed
consolidated interim financial information, the
Group has not bought back any inventories form
the Plaintiff. The directors of the Company having
consulted the legal advice from an independent legal
counsel, are of the opinion that adequate provision
in the sum of approximately RMB10.0 million
(equivalent to approximately HK$12.0 million) has
been made in the condensed consolidated interim
financial information to cover any potential liabilities

arising from the Claim.

In March 2020, the Group’s certain previous business
partners (the “Plaintiffs”) filed a claim against
the Group for compensation of profits arising
from certain previous business relationships in the
sum of approximately RMB25.3 million. As of the
date of approval of the condensed consolidated
interim financial information, the claim is still in
the early stage of legal proceedings. Based on
the legal opinion obtained by the directors of the
Company and in view of all the current facts and
circumstances, the directors of the Company are of
the opinion that the outflow of economic benefits

arising from the claim is not probable.
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In September 2021, the Group received a winding-up
petition filed by Techian International Development
Limited (“Techian”), as petitioner, against Silver
Base International Development Limited (“SBIL"),
a subsidiary of the Group, in the Court of First
Instance of the High Court of Hong Kong Special
Administrative Region (the “Court”) that SBIL be
wound up by the Court or such other order that the
Court may deem just. Techian relied on an unsettled
statutory demand for the sum of approximately
HK$43.9 million for refund of deposit allegedly
paid by Techian to SBIL together with a penalty
in the form of interest in relation to the claim. In
the alternative, a bounced cheque in the sum of
approximately HK$37.8 million which was issued
by SBIL to Techian previously. In respect of the
aforesaid deposit, approximately HK$37.8 million
had been recognised in “Contract liabilities” as at
30 September 2021. At the same time, SBIL has also
commenced an action at the Court against Techian
to claim damages against Techian for its breach of
agreements in the sum of no less than HK$180.0
million. The directors of the Company having
consulted the legal advice, as the proceeding is at an
early stage and SBIL has an arguable defence against
the petition, the outcome of the legal cases and the
amount of penalties required could not be predicted
and measured with sufficient reliability at the
moment. Accordingly, no provision for litigation was
made for the six months ended 30 September 2021.
Subsequent to the 30 September 2021 and up to
the date of approval of the condensed consolidated
interim financial information, the litigation is still in
process.

In October 2021, the Company received a winding-
up petition filed by a creditor, as petitioner, against
the Company in the Court of First Instance of the
High Court of Hong Kong Special Administrative
Region for the settlement of an outstanding indebted
sum of approximately HK$4.3 million together
with interests in relation to the claim. A settlement
agreement had been entered between the Company
and the creditor in October 2021, the Company has
settled approximately HK$4.5 million in respect to
the settlement of this case.
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In October 2021, the Company received a winding-
up petition filed by a creditor, as petitioner, against
the Company in the Court of First Instance of the
High Court of Hong Kong Special Administrative
Region for the settlement of an outstanding
indebted sum of approximately HK$5.2 million
together with interests in relation to the claim. In
respect of the aforesaid outstanding indebted sum,
approximately HK$5.2 million had been recognised
in “Bonds payables” as at 30 September 2021.
After considering the legal advice, the directors of
the Company considered no provision for litigation
was required to be made for the six months
ended 30 September 2021. Subsequent to the 30
September 2021 and up to the date of approval
of the condensed consolidated interim financial
information, the litigation is still in process.

In October 2021, there was a litigation initiated
by a creditor of the Company for the settlement
of an outstanding indebted sum of approximately
HK$5.2 million together with interests in relation to
the claim. In respect of the aforesaid outstanding
indebted sum, approximately HK$5.0 million had
been recognised in “Bonds payables” as at 30
September 2021. After considering the legal advice,
the directors of the Company are of the opinion
that no provision for litigation was required to be
made for the six months ended 30 September 2021.
Subsequent to the 30 September 2021 and up to
the date of approval of the condensed consolidated
interim financial information, the litigation is still in

process.
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In October 2021, there was a litigation initiated by
a creditor of the subsidiary of the Group claiming
for refund of deposit in breach of sales confirmation
amounted to approximately HK$12.9 million
against SBIL. In respect of the aforesaid deposit,
approximately HK$12.9 million had been recognised
in “Contract liabilities” as at 30 September 2021.
The directors of the Company having consulted
the legal advice, considered the ultimate litigation
exposure of the Group would amount to HK$13.9
million, therefore, the Group recognised a provision
for litigation of approximately HK$1.0 million in
profit or loss for the six months ended 30 September
2021. Subsequent to the 30 September 2021
and up to the date of approval of the condensed
consolidated interim financial information, the
litigation is still in process.

In November 2021, the Company received a
winding-up petition filed by a creditor, as petitioner,
against the Company in the Court of First Instance of
the High Court of Hong Kong Special Administrative
Region for the settlement of an outstanding indebted
sum of approximately HK$10.3 million together
with interests in relation the claim. In respect of the
aforesaid outstanding indebted sum, approximately
HK$10.5 million had been recognised in “Bonds
payables” as at 30 September 2021. The directors
of the Company considered no provision for
litigation was required to be made for the six months
ended 30 September 2021. Subsequent to the 30
September 2021 and up to the date of approval
of the condensed consolidated interim financial

information, the litigation is still in process.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit
Committee”) currently comprises three members, all of
whom are independent non-executive Directors, namely
Mr. Hung Sui Kwan who possesses professional accounting
qualifications, Mr. Ma Lishan and Mr. Tam Kim Fung. Mr.
Hung Sui Kwan is the chairman of the Audit Committee.
The Audit Committee has adopted the terms of reference
in line with the Corporate Governance Code issued by
the Stock Exchange. The principal duties of the Audit
Committee include the review and supervision of the

Group's financial reporting and internal control process.

The condensed consolidated financial information for
the six months ended 30 September 2021 has not been
reviewed nor audited by the Company's auditor, but
the Audit Committee along with the management of
the Company has reviewed the unaudited condensed
consolidated financial information and is of the opinion
that the preparation of such financial information
complied with the applicable accounting standards, the
requirements under the Listing Rules and other applicable
legal requirements, and that adequate disclosures have
been made except for the Audit Committee cannot
determine the appropriateness of the adoption of going

concerns basis.

COMPLIANCE COMMITTEE

The compliance committee of the Company (the
“Compliance Committee”) currently comprises three
members, all of whom are independent non-executive
Directors, namely Mr. Hung Sui Kwan, Mr. Ma Lishan and
Mr. Tam Kim Fung. Mr. Hung Sui Kwan is the chairman of

the Compliance Committee.

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the six months ended 30 September
2021 (for the six months ended 30 September 2020: Nil).
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

There was no purchase, sale or redemption by the
Company, or any of its subsidiaries, of the Company’s
listed securities during the six months ended 30

September 2021.

BOARD OF DIRECTORS
The Directors during the period and up to the date of this

report are as follows:

Executive Directors
Mr. Liang Guoxing (Chairman and Chief Executive Officer)
Mr. Liang Kunwei
(appointed on 17 September 2021)
Ms. Chen Xiaoxu (Chief Financial Officer)
(resigned on 17 September 2021)

Non-executive Director
Mr. Wu Jie Si

Independent Non-executive Directors
Mr. Hung Sui Kwan
Mr. Ma Lishan
Mr. Tam Kim Fung
(appointed on 25 October 2021)
Dr. Lee Kwok Keung Edward
(resigned on 25 October 2021)

CHANGE IN INFORMATION OF DIRECTORS
Upon specific enquiry by the Company and following
respective confirmations from the Directors, there is no
change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules
since the publication of the Company’s annual report for
the year ended 31 March 2021.
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DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2021, the interests and short positions
of the Directors and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(the”SFO™)) (i) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions which were taken or deemed to have been
(i) which

were required, pursuant to section 352 of the SFO, to be

taken under such provisions of the SFO); or

entered in the registered referred to therein; or (iii) which
were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model

Code") contained in the Listing Rules, were as follows:

(i) Shares of the Company

Number or attributable

EERBESTHRAERNKRS - H
ERGORESNES

RZF-Z—FNA=1TH EFRARAK
BITBRABRARR A ST AAEEE (E&
REnm LB G ([7Em7 REERD ) EXV
50 M B tn - AERAR D S (B2 P A R SR

ok

B MAGNREE 5 kB EAFEXVEFT RS
DEARME AR A KRB P (BRIERIBE TR
HMERI EAREREFLBEREE R
FoRR) ¢+ B(RIEE 75 M HIE R HI F3521%
BB RRZIGFRE LM - K(i)iRE LR

A EMBTAESTETERLINE
Hesp R (MRS A AR & AR R LB
m

Approximate
percentage or
attributable
percentage of

Name of number of shares held shareholding
Director or short positions Position Nature of interests of the Company
RAE DT RE
G R G BAFRBED
EEsA BERRXRRHE = EEME REEB DL
Liang Guoxing 277,290,000 (Note 1) Long Interest in controlled 12.27%
corporation
R B 277,290,000 (#7&t1) A MEEEE 2 #s
726,756,750 (Note 2) Long Founder and beneficial 32.16%
object of a discretionary
trust
726,756,750 (#152) TR 2REEFRZARA
SE SN
1,000,000 (Notes 3 & 5) Long Family interest 0.04%
1,000,000 (#/7£3X%5) HE EN/ Y

_
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(i) Share Options

Name of Directors

i S

Underlying shares
pursuant to the
share options as at
30 September 2021

Approximate
percentage

or attributable
percentage of
shareholding

of the Company

R-ZB=-—%F RAD T RE

hA=+HERE BOFERE S

BEEHA ik ZEERGEE RELES L
Liang Kunwei (Notes 4, 5 & 6) 1,000,000 0.04%

Rk ([ 774 - 5K6)

Chen Xiaoxu (Notes 4, 5 & 7)
PREENR (H7at4 - 5K7)

Wu Jie Si (Notes 4 & 5)
RER (HataR5)

Hung Sui Kwan (Notes 4 & 5)
AT (74 %5)

Ma Lishan (Notes 4 & 5)
Bl (fataR5)

Lee Kwok Keung Edward (Notes 4 & 5)
FEIR (f75t45)

Notes:

(N

These shares were held by Keen Pearl Limited, a
company incorporated in the British Virgin Islands
and the entire issued share capital of which is
owned by Mr. Liang Guoxing, an executive Director,
the chairman and the chief executive officer of the
Company.

These shares were held by Yinji Investments Limited.
The entire issued share capital of Yinji Investments
Limited is beneficially owned by Grand Base Holdings
Limited, a company incorporated in the British Virgin
Islands and indirectly owned by a discretionary trust,
the beneficiaries of which are Mr. Liang Guoxing,
Ms. Luo Li, the spouse of Mr. Liang Guoxing, and
Miss Liang Gia Li Melody, the daughter of Mr.
Liang Guoxing. HSBC International Trustee Limited
was deemed to be interested in the shares in the
capacity of a trustee of the discretionary trust as
aforementioned.

ZE M) FKeen Pearl Limited (— 7
EEERRESEMKLZ AR
£ MEZBHEETHRANBEARRQT
WNITES - ETRBITEET R EE
SRS -

ZERD AYinji Investments Limited
8 ° Yinji Investments LimitedZ &
BB #1772 Grand Base Holdings
Limited (—FEIR B # B R A &
B2 Re) BmHER  WA—E2E
EHEEEE ZEAZIXaARR
B E L RREESENRBERKZ
T ARREEBEEENLZREZE)
He ELHBREFEERARAA LS
BETEZZTEAN  MEREARZER
MHRAEERER -
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(3) These interests represent the share options granted
to Ms. Luo Li, spouse of Mr. Liang Guoxing under the
share option scheme of the Company.

(4)  These interests represent the share options granted to
the Directors under the share option scheme of the
Company.

(5) Option to subscribe 126,000,000 shares of the
Company lapsed on 22 April 2021 due to the expiry
of the exercisable period of the share options granted
on 22 April 2015.

(6)  Mr. Liang Kunwei was appointed as an executive
Director on 17 September 2021.

(7)  Ms. Chen Xiaoxu resigned as an executive Director on
17 September 2021.

Save as disclosed above, as at 30 September 2021
none of the Directors nor the chief executive of the
Company had or was deemed to have any interests
or short positions in any shares, underlying shares
or debentures of the Company and its associated
corporations (within the meaning of Part XV of
the SFO) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or
deemed to have under such provisions of the SFO);
or (i) which were required, pursuant to section 352
of the SFO, to be entered in the register referred to
therein; or (iii) which were required to be notified to
the Company and the Stock Exchange pursuant to

the Model Code contained in the Listing Rules.

. AR

(3) WEESKIRBREAQFABERETS
TERETREHCENKBEMN L Z
B

(4) LWEESKKBREBEAQFABERETS
TETEEZERE -

5) BHREZZTE—RAFMOBE-+=HE
2 EREMITEEEW  °] R
126,000,0000% A2 A f& {9 2 BE AR A B
RZTZ—FWAZ+ZHEXK -

(6) RMEEER-_FT-_—FNA+LEA
EZERRTES -

(7) BEEZtTR-_T-_—FhA++tA
BHTHITES -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and the chief executive
of the Company, as at 30 September 2021, the following
persons (not being Directors or chief executive of the
Company) had, or were deemed to have, interests or

short positions in the shares or underlying shares of the

FTERRN RS RAEE R 2

i

HRESREARABESITHABHMA
——FHhA=+B " FTIALGEESFHAR
Al&EITBAB) RARR R MR KB ERG
REE KR AEERBES RBAERIIE
XVERE2 KR35 B G XA R AR 7] R Bt 32 P %

W=
—7

Company which would fall to be disclosed to the Company BoERSORE  HERERAQRRESE
and the Stock Exchange under the provisions of Divisions FRHBKROIE336MKFE < B Rt HkEa ok
2 and 3 of Part XV of the SFO, or which were recorded KRB NHEBBAARNNB N2 ERK
in the register required to be kept by the Company under A
Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
Approximate
percentage or
attributable
Number or attributable percentage of
number of shares Nature of shareholding of
Name of shareholders held or short positions Position interests the Company
FrssELRGHE RERAREGHER
hELT! HRRHA R BEME BALBEEEDL
Keen Pearl Limited 277,290,000 (Note 1) Long Beneficial Owner 12.27%
Keen Pearl Limited 277,290,000(f77£1) e ExAA
Yinji Investments Limited 726,756,750 (Note 2) Long Beneficial Owner 32.16%
Yinji Investments Limited 726,756,750 (#12) 55 EREEA
Grand Base Holdings Limited 726,756,750 (Note 2) Long Interest in controlled corporation 32.16%
Grand Base Holdings Limited 726,756,750 (#f222) & REEEE s
HSBC International Trustee Limited 726,756,750 (Note 2) Long Trustee of discretionary trust 32.16%
ESERETERRA 726,756,750 (i2) e PRETZXTA
Luo Li 727,756,750 (Notes 2 & 3) Long Beneficial object of a discretionary 32.19%
trust, beneficial owner
A 727,756,750 (H17t23) e PRERIEEA EEHAA
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Number or attributable

Approximate
percentage or
attributable

percentage of

number of shares Nature of shareholding of
Name of shareholders held or short positions Position interests the Company
s RO E REDAREGDER
RREHE FREEE BB ERitE BALBELE A
Liang Gia Li Melody 726,756,750 (Note 2) Long Beneficial object of a discretionary 32.16%
trust
2EE 726,756,750 (#/:22) & 2EETIRAEA
Liu Yang ("Ms. Liu") 385,049,000 (Note 4) Long Interest in controlled corporation 17.04%
2R (T21%]) 385,049,000(#7:24) e REERE ER
Atlantis Capital Holdings Limited 385,049,000 (Note 5) Long Interest in controlled corporation 17.04%
("Atlantis Capital")
BEREAERERAR ([AREX]) 385,049,000 (#7:25) e REERE ER
Riverwood Umbrella Fund on behalf 162,847,000 (Note 6) Long Beneficial Owner 7.17%
Riverwood Fortune Fund ("Riverwood
Umbrella Fund”)
Riverwood Umbrella Fundft &Riverwood 162,847,000(f1£6) e ERBEEA
Fortune Fund ([ Riverwood Umbrella Fund])
Easy Fame Investment (HK) Limited 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
IESITE (BR) BB LA 846,213,750 (#127) & REEEE
Fully Chance Group Development Limited 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
Fully Chance Group Development Limited 846,213,750 (#1#7) 553 REEEE 2
Guandong Finance Limited 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
EREEERAT 846,213,750 (#/227) & REEEE 2
Lin Ho Man 846,213,750 (Note 7) Long Interest in controlled corporation 37.41%
#EX 846,213,750 (#1:27) e NREN- P
UBS Group AG 172,003,341 (Note 8) Long Interest in controlled corporation 7.61%
UBS Group AG 172,003,341 (#7##8) & REEEE 2

B

,‘”--"‘

33



34

SILVER BASE GROUP HOLDINGS LIMITED

INTERIM REPORT 2021

These shares were held by Keen Pearl Limited, a company
incorporated in the British Virgin Islands and the entire
issued share capital of which is owned by Mr. Liang
Guoxing, an executive Director, the Chairman and the chief
executive officer of the Company.

These shares were held by Yinji Investments Limited. The
entire issued share capital of Yinji Investments Limited
was beneficially owned by Grand Base Holdings Limited,
a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries
of which are Mr. Liang Guoxing, Ms. Luo Li, the spouse
of Mr. Liang Guoxing, and Miss Liang Gia Li Melody,
the daughter of Mr. Liang Guoxing. HSBC International
Trustee Limited was deemed to be interested in the shares
in the capacity of a trustee of the discretionary trust as
aforementioned.

These interests included interest in 2,050,000 share options
granted to Ms. Luo Li, spouse of Mr. Liang Guoxing under
the share option scheme of the Company.

Option to subscribe 1,050,000 shares of the Company
lapsed on 22 April 2021 due to the expiry of the exercisable
period of the share options granted on 22 April 2015.

Pursuant to the disclosure of interests notice filed by
Ms. Liu on 23 November 2020, among others, Atlantis
Capital, Atlantis Investment Management Limited (”Atlantis
Investment”) and Riverwood Umbrella Fund (collectively
the “LY Companies”) were disclosed as having interest in
385,049,000 Shares, 385,049,000 Shares, 170,000,000
Shares respectively and the LY Companies were indirectly/
directly wholly-owned by Ms. Liu, Therefore, Ms. Liu is
deemed to be interested in the Shares.

Pursuant to the disclosure of interests notice filed by
Atlantis Capital on 23 November 2020, among others,
Atlantis Investment and Riverwood Umbrella Fund were
disclosed as having interest in 385,049,000 Shares and
170,000,000 Shares respectively and Atlantis Investment
and Riverwood Umbrella Fund were directly wholly-owned
by Atlantis Capital. Therefore, Atlantis Capital is deemed to
be interested in the Shares.

Pursuant to the disclosure of interests notice filed by
Riverwood Umbrella Fund on 16 January 2020, Riverwood
Umbrella Fund is a Cayman lIslands incorporated company
and is the beneficial owner of 162,847,000 Shares.

ZE D iKeen Pearl Limited (— IR EHE
HRRESAMKLIZAR)BE MES
HEBITHRARARARNNITES - THEHR
THRBHREELEERS -

ZERAD AYinji Investments Limited# 7 ©
Yinji Investments LimitedZ % #f 2 21T A
fiGrand Base Holdings Limited (*F‘T‘E’\ﬁ‘i%
HERRAMESFMEK L2 AR BxHEA - I H
—[EAxEETEEEE  ZERIZaAR
REESEE  RBEE AR RBERZ T
NEREEEEN TR RZENE - ELE
BERERARA R LM 2EERIZTEA
R RN ZERD AR -

hEEZBEREAQRRBRESETET
2 B 5 A AR B 28 R 20122 2,050,0000% f#
P i o

EEJ‘%E:%—ﬁiEH*Jr*Eﬁszﬁ%%
HeRTTEEIE W - ATEREE 1,050,000 A A
BipzBRECR-_ZE-_—FHA=-+= EI
KRR o

BBEZ TR T _FTF+—-—A=+=
HEEOEBERzBH (AP aE) A
R A+ Atlantis Investment Management
Limited ([ 78 R &% & ]) KRiverwood Umbrella
Fund (St B T8I RAF]) REELRH 5
#385,049,0000% - 385,049,000/ &
170,000,000/ & th R HE B #E 2w - 21 R A
AHELtME EE2ERES - Bt 2
EHERBRIRG F A -

BEAREAR-_Z_ZF+—A=+=
BEENREESRA  (HPaf) mRiik
& FRiverwood Umbrella Fundiz 1 5 % % Bl
#385,049,0004% }.170,000,0000% % 19 F #E
AHEnS - AR E KRiverwood Umbrella
FundBBE R EAEE2AES - it AR
BEAWEBRROPHEBEER -

iR #&ERiverwood Umbrella Fundi? —Z — T4
— A+ NBFENEEERBA - Riverwood

Umbrella FundB RS SFEMK T 2 A

Al 5162,847,0000 MM EEE A ©
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(7)  Based on the disclosure of interests notice filed by Lin Ho
Man on 28 December 2018, he is deemed to be interested
in 846,213,750 Shares through Fully Chance Group
Development Limited, Easy Fame Investment (HK) Limited
and Guangdong Finance Limited. The 846,213,750 Shares
were charged as security for a loan.

(8) Based on the disclosure of interests notice filed by
UBS Group AG on 30 August 2021, it is deemed to be
interested in 2,341 Shares through USB AG. UBS Group AG
has security interest in 172,001,000 Shares.

Save as disclosed above, as at 30 September 2021, the
Directors and the chief executive of the Company were
not aware of any other person (other than Directors and
the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares
or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO,
or as otherwise notified to the Company and the Stock

Exchange.

SHARE OPTION SCHEME

Share Option Scheme
On 23 August 2019, the shareholders of the Company
approved a share option scheme (the
As at 30 September 2021,

“Share Option
Scheme"). the maximum
number of share which may be issued upon exercise of
all outstanding options granted under the Share Option

Scheme is 53,550,000 shares.

(7)) BREBEEERR-_ZFE-NF+ZA=+N\H
FRAOKBEERBA  BHEER RS BFlly
Chance Group DevelopmentLimited - JIE 4%
RE(ERB)BRAAREREEERA
A1 72846,213,750 B0 R #E B #E 2 - &
846,213,750 Ty 1E R —E B Z
mh TR o

(8) IRIZUBS Group AGR=—ZT=——F/\A=+H
GFEMNEZERSBA - #1555 BUBS AGH
234 RN P AL - UBS Group AGH
172,001,0000% i {7 B4R 78 # 2

BREXFTEZEEIN  RZTEZ—FALA=T
H EFERAQAESTERABYTHNEAR
ERIEMAT (BEERARAZRITEABR
SN AR B SR RA AR (9 B SR AR 5
HAERSOAR MAIREE H R EEAIEXV
HE2R3D F 2 ESB R AR T KB A FT i
B REATHERARRBREES RS KO
F336FFE 2 ERMA R é XA
AR DB R 2 ok

B IR ST &

fs R RE At 2

RZE-—NFNAZ+T=8 " ARaREH]
HEIEERE A ([BREE]) - RZ=F
Z—FhA=1tH RBEBRETEHRL
ZFTBMARITEERE T ATERAIEITH
&= % 8 B &53,550,0000% ©
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Details of the share options outstanding as at 30

R-ZF-_—FNAA=1TH BEREHETZ

September 2021 under the Share Option Scheme are as

RITEBREZFBOAT

follows:
No. of No. of No. of No. of No. of
shares shares shares shares shares
Exercise involved involved involved involved involved
price per Options in options in options in options in options in options
share under  held as at granted exercised [apsed cancelled held as at
Exercisable the share {April  duringthe  duringthe  duringthe  during the 30 September
Grantees period options 2021 period period period period 2021
iy i i MR W-Bo-F
RoB=-F iz iz %Mz H¥2  MA=tH
gk  mA-A BhE BiE EhE BRE HRzBRE
BhE 2 iRz iRz fifRe fiyRe iRz
BEA il Zﬁﬁ% g Rit8E RitgA Rt LOEE! e
HK
i
Directors:
gz
Liang Kunwei "3 22 Apr 2016 10 21 Apr 201 073 1,500,000 - - (1,500,000) - - (Hoed)
Do} “E-REMA-TZRE W)
ZEC-ERACt-A
28 Sep 2017 10 27 Sep 2022 0.64 1,000,000 - - - - 1,000,000
“F-tENAZTNBE
ZECIERACTAA
1,000,000
(Chen Xiaoxy "4 22 Apr 2016 0 21 Apr 2021 0.73 1,500,000 - - (1,500,000) - - ey
ﬁﬂ}i‘éﬂ_ﬁ, (i) Z:‘ﬁﬁ@ﬂjﬁﬁ?ﬁ (K&2)
ZEC-EEACT-A
Wu Jie Si 22 Apr 2016 0 21 Apr 2021 0.73 1,500,000 - - (1,500,000) - - (e
BiER 3 ERAZTZRE i
ZEC-FRRCt-A
Hung Sui Kwan 22 Apr 2016 0 21 Apr 2021 073 1,500,000 - - (1,500,000) - - (o)
g “E-;EEA-f+-HZ )
ZEC-EEACT-A
Ma Lishan 22 Apr 2016 0 21 Apr 2021 0.73 750,000 - - (750,000) - - (o)
Sl “F-ERAZTZAE 92)
Z52-ERAT-A
Lee Kwok Keung Edward "5 22 Apr 2016 0 21 Apr 2021 0.73 750,000 - - (750,000) - - Mote
B ) ZE-ENAZTZRE ey
ZEC-EEACT-A
Substantial Shareholder
of the Company:
RATFERR:
Luo Lj Mo 22 Apr 2016 10 21 Apr 201 0.73 1,050,000 - - (1,050,000) - - (e
Bl e ZE-NERAZTZBE 2
ZEC-FRRCt-A
28 Sep 2017 10 27 Sep 2022 0.64 1,000,000 - - - - 1,000,000
“F-tENAZTNRE
ZECIERACTAA
1,000,000




—EC-FRBEE

SHESEERARLA

(s

No. of No. of No. of No. of No. of

shares shares shares shares shares

Exercise involved involved involved involved involved

price per Options in options in options in options in options in options

share under  held as at granted exercised lapsed cancelled held as at

Exercisable the share {April  duringthe  duringthe ~ duringthe  during the 30 September

Grantees period options 202 period period period period 2021

Hm R R Mn RoB=-f

RZB=-F Rtz iz Xz i hA=TA

gk  mA-H Bl RhE B BRE HRERE

R BEZ ke ke it ¥ F¥R2 ke

ARA k% PAiLid EhRE Rté8 k&R k&R hty#R k&R
HKS
AT

Others:

i

Other employees of the Group 22 Apr 2016 to 21 Apr 2021 0.73 117,450,000 - - (117,450,000) - - Mo

FEEE0ES ZE-ERACTZRE o

“E--FRAZT-R
28 Sep 2017 to 27 Sep 2022 0.64 40,450,000 - - (2,900,000) - 37,550,000
ZE-YEAACTIRE
TECCFAACTHR
6 Jul 2018 0 5 Jul 2023 0.52 14,000,000 - - - - 14,000,000
ZT-\ELARRE
ZECCECARA
51,550,000

Total 182,450,000 - - (128,900,000) - 53,550,000

@it

Notes: KT -

(1) As at 30 September 2021, Yinji Investments Limited held (1) RZZTZ—FNA=-H -Yinji Investments
726,756,750 Shares representing approximately 32.16% Limited# 5726,756,750 Kk HHE
of the issued share capital of the Company. The entire RARTDETRAL32.16% ° Yinji
issued share capital of Yinji Investments Limited is directly Investments LimitedZ 2 202 31T AR AN A
wholly owned by Grand Base Holdings Limited, a company Grand Base Holdings Limited (— [ 74 2 &8 4
incorporated in the British Virgin Islands and indirectly BABEAMRYLZAR) BERE2EHE -
wholly owned by a discretionary trust, the beneficiaries of TH—EAEEREEIRE2EES %3
which are Mr. Liang Guoxing, Ms. Luo Li, the spouse of Mr. AR BANAREE A 2@ LA RR
Liang Guoxing, and Miss Liang Gia Li Melody, the daughter BREMNZT  UNRBEEEANTRARERZE
of Mr. Liang Guoxing. Mr. Liang Guoxing is the chairman, /INE o RREIBE A BRNBNEE - 11TE
an executive Director and a substantial shareholder of the EFRTIEMRE -

Company.

(2)  Option to subscribe 126,000,000 shares of the Company 2) BERE-_ZE—TAFWNA-T+-_BELBZE
lapsed on 22 April 2021 due to the expiry of the exercisable R #E R 1T{E B fE M » R] 52 8% 126,000,0000%
period of the share options granted on 22 April 2015. AR ZEREER-_E-_—FMA

iy e =

(3)  Mr. Liang Kunwei was appointed as executive Director on (3) BHEEAENR_ZET-_—FLhA+LHEZE
17 September 2021. BRITES -

(4)  Ms. Chen Xiaoxu resigned as executive Director and chief (4) MBREBZTHR-_ZE-_—FhLAT++HHETH
financial officer on 17 September 2021. TEE NGB IEBE o

(5)  Dr. Lee Kwok Keung Edward resigned as independent non- (5) ZFTE@BE+LHN_ET-_—F+A-+RHHEBEE

executive Director on 25 October 2021.

BYFRITES -
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CONDENSED CONSOLIDATED STATEMENT BEEEftER
OF PROFIT OR LOSS
For the six months ended 30 September 2021 AE—F=-—FAA=1HI A

Six months ended
30 September
BERA=1THLXEAR

2021 2020

—E-—-F —E-FHF

Notes HK$°000 HK$'000
iiFa FERT FHET
(Unaudited) (Unaudited)

(REER) (R &EZ)

Revenue Iy = 4 100,529 674,896
Cost of sales HE A (95,955) (499,982)
Gross profit EF 4,574 174,914
Other (losses)/income, net Hih (BB WA CEFE) 4 (46,795) 138,771
Selling and distribution expenses PHE KB A (45,901) (106,861)
Administrative expenses ITHER (34,179) (41,942)
Finance costs & AR 5 (62,191) (80,466)
Loss from impairment, net RIEBEFE 6 (3,155) (8,928)
Gain arising from modification of ARESEENRE

bonds 19 - 15,864
(Loss)/Profit before tax BRELAT (B518) RB 6 (187,647) 91,352
Income tax expenses FriSHi &R 7 = -
(Loss)/Profit for the period B|R (EE), /7B (187,647) 91,352
Attributable to: FEqL -

Ordinary equity holders of the Company ~ ZNA &) T i@ S5 H A (187,535) 90,515

Non-controlling interests I 22 1 14 2 (112) 837

(187,647) 91,352

(Loss)/Earnings per share AAAEEREEREEA

attributable to ordinary equity EhSR (58 2R

holders of the Company
Basic (HK cents) B (BAL) 9 (8.30) 4.00
Diluted (HK cents) 5w (L) 9 (8.30) 4.00

St Ak



TE-FPHRE BEKREERBFRLE

(s

CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 September 2021

RS Ot

= N2

s R HMEEWRAR

= fm

BE_F-_—FAA=FHINEA

Six months ended

30 September

BENRA=tHILEAXEA

2021 2020
—EB-—F —ZEETF
HK$'000 HK$'000
FTHER FAET
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
(Loss)/Profit for the period e (BE) FHE (187,647) 91,352
Other comprehensive income HttZEB A
Item that may be reclassified FH 1% B fE] i) gE 12 4& 1t
subsequently to profit or loss in B R R EA -
subsequent periods:
Exchange differences on translation BEEINETSFTELR
of foreign operations fE R =% 22,947 50,573
Other comprehensive income for BMAHMEEEBA -
the period, net of nil tax HNBRESERATNHIE 22,947 50,573
Total comprehensive (expenses)/ HREZE(ERH) WALE
income for the period (164,700) 141,925
Attributable to: P4k
Ordinary equity holders RRREimER
of the Company BAEA (164,588) 141,088
Non-controlling interests FEE I 1 #E 2 (112) 837
(164,700) 141,925
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CONDENSED CONSOLIDATED STATEMENT 588 & Of B AR R &
OF FINANCIAL POSITION
As at 30 September 2021 RZFEZ—FANA=+H
30 September 31 March
2021 2021
—E-—F T —F
hB=+H —A=+—H
Notes HK$'000 HK$'000
i aF FHET FET
(Unaudited) (Audited)
(REEER) (&%)
Non-current assets kRBEE
Property, plant and equipment Y% - WENE&E 9,293 11,930
Right-of-use assets FREEE 10 50,237 58,510
Intangible assets mEE 8,300 8,300
Deposits b 14 159,505 161,077
227,335 239,817
Current assets RBEE
Inventories TE 11 147,913 185,660
Other investments Hi& & 12 20 37,194
Trade receivables FEWE 5 5} I8 13 13,064 16,889
Prepayments, deposits and other FERFIE e REM
receivables FE W ZRIE 14 640,447 639,586
Financial assets at fair value through &BZFIEZQA L EEYER
profit or loss (“FVTPL") ZEMEE 15 275,559 323,834
Pledged deposits EEAFR 16 197,809 235,537
Restricted bank balances SRR HIRIT A & 16 = 20,223
Cash and cash equivalents HeELREEEY 16 666,001 614,382
1,940,813 2,073,305
Current liabilities REBEE
Trade and bills payables JENESRENENEE 17 417,375 463,515
Other payables and accruals HEMhEAHIBEREFAE 226,191 225,140
Contract liabilities ARAaE 4 101,721 77,832
Interest-bearing bank and other FFERITEER
borrowings HiEE 18 270,873 253,423
Lease liabilities HEAE 10 26,510 35,799
Bond payables JEHE & 19 452,606 323,863
Amount due to a director JEHE ERE 152,478 131,653
Amount due to a related company &t — B REEE A 708 15,612 6,800
Tax payable FET B TR 56,049 55,287
1,719,415 1,573,312
Net current assets REBEEFE 221,398 499,993
Total assets less current liabilities REERABEE 448,733 739,810




TE-FPHRE BEKREERBFRLE

(s

30 September 31 March
2021 2021
—E-—F —EF -
hA=+H =A=+—H
Notes HK$'000 HK$'000
HiaF FER FAT
(Unaudited) (Audited)
(RBEX) (')
Non-current liabilities kRBEE
Lease liabilities HERE 10 53,535 57,890
Bond payables FERES 19 168,477 290,731
Deferred tax liabilities EEFIBA G 5,000 5,000
227,012 353,621
NET ASSETS EEFE 221,721 386,189
Equity s
Equity attributable to ordinary ARAREBEER
equity holders of the Company  #H AE/E#ER
Issued capital TR 20 226,010 226,010
Reserves Ei] (3,388) 160,968
222,622 386,978
Non-controlling interests e MR R (901) (789)
TOTAL EQUITY S 221,721 386,189

MW

P
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CONDENSED CONSOLIDATED STATEMENT BRSO ERZE R
OF CHANGES IN EQUITY
For the six months ended 30 September 2021 BRER—E-—FNHA=AHI~EA
Attributable to ordinary equity holders of the Company
KATEERERAARG
Share Capital Share  Statutory  Exchange Non-
Issued ~ premium Capital ~ redemption option surplus ~ fluctuation  Accumulated controlling Total
apitl  account reserve reserve reserve - reserve reserve losses Total  interests equity
85 BRE  fEEB HE FaH

BRIRE  ROEER  BREE  HERR (i Mg RBEE  RiEE it R EEEE
Note HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HK$'000
ia TEL TEL T#L T#L TEL TEL TEL T#L THL TEL TEL
Note 20) (Note j (Note ) (Noteii) - (Note 21) (Note i) (Note )
(Wdn) () E) o (BE o R (bW ()

As at 1 April 2021 (Audited) RZBZ-EmF-B(EER) 06010 59426 (380) 2805 49,999 M2 100840 (660,004) 386978 (789) 386,189

Loss for the period BhEE - - - - - - - (187535)  (187,535) (12 (187,647)

Other comprehensive income/(expenses) A% H2E A/ ()
for the period

Item that may be reclssified subsequently  HE#BE T4 £ R
to profit o loss n subsequent periods FEEER B
Bichange diffeences on tensltionof  BEE ERFFELH

foreign operations EXZE - - - - - - nu - nm - nM
Total comprehensive incomel(expenses)  SR2EKN/ (B) 48
for the period - - - - - - 0 (18753)  (164588) (112)  (164,700)
Transactions with owners EREARS
Contrbutions and dlstrbutions HERAE
Equitysettled share opton arrangements ~ HEX4E 2 BRETH 2 - - = - m - - - m - m
Share options lapsed and cancelled BRECANREES - - - - (3103 - - 37,037 - - -
- - - - (36,805) - - 31,031 32 - 3

Asat 30 September 2021 (Unaudited) ~ H=F=-EABZ1A
(%84 226,010 594,226 (380) 2825 13,19 1462 125,781 (810,502) men (901) mm




TEZ-FHPHBSE

SHESEERARLA

(s

Attributable to ordinary equity holders of the Company

KATERERRAAR
Share Capital Share  Statutory  Exchange Non-
Isued — premium Capital ~ redemption option suplus—fluctuation  Accumulated controling Total
capita account resere Tesenve Tesere Teserve Tesere losses Total interests equity
X BhE  feRs HE S
BEARE  ROEEE  EARE  BORE i et RBEE  BHER i BE  EREE
Note HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK§'000 HKS'000 HK§'000
i TEn T Thr Thr T T T Thr ThT T TEL
(Note 20) (Note i) (Note i) (Noteii) — (Note 21) (Note i) (Note v)
W) (B) vE) & WE2) (W (WEY)
Asat 1 April 2020 (Audited) RZZ-SERA-A(8EH) 26,010 594,226 380 2825 51,865 1,462 (1113 (62108 296,181 113 297,910
Profitfor the period BniE - - - - - - - 90515 90515 837 91,352
Other comprehensive income for the period  SAE#2HER
Item that may be reclssified subsequently o A EAAETEA EHER
profitor loss in subsequent periods FEEERIEE
Exchange differences on translation of REBNERAELN
foreign operations EizE - - - - - - 50573 - 50573 - 50,573
Total comprehensive income BREENALR
for the period - - - - - - 50,573 90515 141,088 837 14195
Transactions with owners HREARR
Contrbutions and dlistrbutions HERAE
Disposal of nteress n & subsidary LE-BHBLAz BET TR
without loss of control (Note v KEslE (i) - - . - - - - - - 3413 3413
Equity-settled share option arrangements EREE 2 ERETS 2 - - - - 189 - - - 189 - 189
Share options lapsed and cancelled EREEXHREEE - - - - (229 - - 29 - - -
- - - - (2103 - - 229 189 3413 3,602
s at 30 September 2020 (Unaudited) WZEZEENASTR
(REZH) 26,010 594,226 (380) 2805 49,762 71,462 43460 (549,301) 438,064 5313 w37
Notes: Hat -
i) Share premium i)  BROEE
The balance represents the premium arising from the issue EREARFNERNSREEMNERETR
of the Company’s shares at a price in excess of their par MATEEBEE -
valuer per share.
ii)  Capital reserve i) BXEE

The capital reserve represents the differences between the
nominal value of the shares issued by the Company and the
aggregate of the share capital of the subsidiaries acquired
upon the group reorganisation prior to the listing of the
Company'’s shares.

ERFBEEALFCEHTROBERRAK
A& L AT A SR B AR R AT BE O T R
AM R A BERNERE -

I
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iii)

iv)

v)

vi)

Capital redemption reserve

The capital redemption reserve represents the amount
by which the Company’s issued share capital has been
diminished on the cancellation of the shares purchased.
Under the Companies Law of the Cayman Islands, the
capital redemption reserve may be applied by the Company
in paying up its unissued shares to be allocated to
shareholders of the Company as fully-paid bonus shares.

Statutory surplus reserve

In accordance with the People’s Republic of China (the
“PRC") Company Law, the Company’'s subsidiaries
registered in the PRC are required to appropriate 10% of
the annual statutory profit after tax (after offsetting any
prior years' losses) to the statutory surplus reserve. When
the balance of the reserve fund reaches 50% of the entity’s
registered capital, any further appropriation is optional.
The statutory surplus reserve can be utilised to offset prior
years' losses or to increase capital. However, the balance
of the statutory surplus reserve must be maintained at a
minimum of 25% of registered capital after such usages.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all foreign
exchange differences arising from the translation of the
financial statements of foreign operations.

Disposal of interests in a subsidiary without loss of
control

In September 2020, the Group entered into the share
transfer agreement to dispose of 30% equity interests in a
subsidiary, namely JFIBREBEHEEER AT (W ARYIRER
Fa84% "), at an aggregate consideration of RMB3,000,000
(equivalent to approximately HK$3,413,000) to an
independent third party. Upon completion of the disposal
on 27 September 2020, the Group’s equity interests in &
YIERFEE A E were reduced from 100% to 70%. Such
disposal does not result in a loss of control, and resulting
an increase in non-controlling interests of approximately
HK$3,413,000.

iii)

iv)

v)

vi)

BEXEEFE

ERABEFEBEARFDEBTRAREZH
FEROMBELHESHE - REFSHESE AR
B AREREREABRFEESEESS
BL T AR AIBER ARSI TRUD E RSB AT AR -

EEBBAES
REBFEARLME (THE]) REE - AR
AR E MM B AR AR 10%F A
EBRBENE(RERHEBTEFRENEMAEBR
BRIBRERELIFTEHBNLATES ERBLEH
ENERENEMEANS0%E - ARF R E
BIEHEMBINEN - RZERBRES A
FRFHBEFENERIGEMER AW -
EERBAESRELERERE  BHRUA
REBTDNEMEAH25% °

NEREFE
SMERB BB ERREISINEBI B IR
EEMEELEHE -

M & — B HT B 2 A HY #E 25 T 0 AE K £ FE | 1E

RZTZZZTFNA AFEFLKRGHE
EWiE o U ARE3,000,0005T (HERYD
3,413,000 7)) v RREMBIE=FHE
M@ A RRINRE LB E B R AR (R
FEHBHE])M30%BE R -ZTF
NAZ+HEtBEEREEER  REBRFIIR
EBEEHEENRERI00%MEE70% ° %A
HEW\BERLITHE  SESFIERE
S HN#93,413,0008 7T ©
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CONDENSED CONSOLIDATED STATEMENT BRHEHBEERER

ﬂ@
\

For the six months ended 30 September 2021 BE—FT— A H=+FINEA
Six months ended

30 September
BEAA=THLEAEAR

2021 2020
—B=—F —EETF
Note HK$'000 HK$'000
o i FERT FHET
(Unaudited) (Unaudited)
(REEZR) (RigFEZ)
OPERATING ACTIVITIES EEEY
Cash (used in)/generated from #E (A /FieRe
operations (5.041) 81,997
Interest received B F & 69 117
Interest paid B E (34,391) (41,558)
Net cash flows (used in)/from EEEE (FTA) FEHN
operating activities ReEnEFHE (39,363) 40,556
INVESTING ACTIVITIES REEH
Dividend received [RELE S = 2,598
Interest income received from HEH A1 & Y E &Y
other investments B U A 71 795
Additions to property, plant and REWME  BERZE
equipment (39) (1,233)
Purchases of other investments BEEMKE (3,072) (396,318)
Proceeds from redemption of fE (0] B 3% B /Y FT 1S BUE
other investments 40,784 311,492
Proceeds from disposal of property, HEME  BE K&
plant and equipment BB TS RIA 30 -
Net cash flows from/(used in) WEEBAE, (FTA)H
investing activities RemEFEA 37,774 (82,666)
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Six months ended
30 September
BEAA=1+HIEAEA

2021 2020

—EB-—F —ETF

Note HK$'000 HK$'000
i3 FER FHET
(Unaudited) (Unaudited)

(REER) (REEZ)

FINANCING ACTIVITIES BMEEE
Inception of interest-bearing bank SFRBITREMEERS

and other borrowings 26,500 82,100
Repayment of interest-bearing bank (EE:t ERT R EMEE

and other borrowings (10,349) (6,697)
Proceeds from issue of bonds, BITESFNMERIE

net of related expenses kR EAER 4,650 -
Repayment of bond payables BEEMNES 19 (32,400) (57,700)
Payment of lease liabilities YTNEEARE (15,087) (17,864)
Advance from a director —REFDK 20,825 14,728
Advance from a related company 1L NGIE N 8,812 -
Release of pledged deposits R EEBT R 40,859 -
Placement of pledged deposits FABEREFEHK - (88,764)

Net cash flows from/(used in) BEEESE, (FrA) M

financing activities ReRETHE 43,810 (74,197)
NET INCREASE/(DECREASE) IN ReRREZED

CASH AND CASH EQUIVALENTS i, GRd) FE5E 42,221 (116,307)
Cash and cash equivalents at WEHTCEER

beginning of reporting period REEBEY 614,382 698,525
Effect of foreign exchange rate EREHZE (FHE)

changes, net 9,398 25,480

CASH AND CASH EQUIVALENTS BREBRZEER
AT END OF REPORTING PERIOD REEEY 666,001 607,698




Eo-FhHBE RESEREARLA

)
1

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
For the six months ended 30 September 2021

CORPORATE INFORMATION

Silver Base Group Holdings Limited (the “Company”)
was incorporated as an exempted company with
limited liability in the Cayman Islands on 12
September 2007. The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited
(the

the Company is located at the office of Conyers

“Stock Exchange”). The registered office of

Trust Company (Cayman) Limited, whose address is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111,

place of business of the Company in Hong Kong is

Cayman Islands. The principal

located at 25th Floor, One Hennessy, 1 Hennessy

Road, Hong Kong.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged
in the distribution of Wuliangye (F1&/&) liquor
series, National Cellar 1573 baijiu with 43% alcohol
content, Kweichow Moutai Chiew products, Fen
Wine with 55% alcohol content liquor series, Red
Fen Shijia liquor series, Yaxi Classic liquor series and
Old Vintage liquor series, wine, foreign liquor series,

Chinese cigarettes and others.

ltems included in the financial statements of each
entity in the Group are measured using the currency
of the primary economic environment in which the
The

condensed consolidated interim financial information

entity operates (the “functional currency”).

is presented in Hong Kong dollars (“HK$"), rounded
to the nearest thousand except when otherwise
indicated. The functional currency of the Company

and the presentation currency of the Group is HK$.

#

=

R B & Of o A B 75 B BB R

F_E_—FAA=1HIANEA

AN
REEEZERBERAG (TRAQFD R
—EEHFAAT_REHSEEEM
R BZEHRBERAT « NABRGNR
ERBMARSMABRAT (B
T o AN R G E AL Conyers
Trust Company (Cayman) Limited#J ¥
NE 0 HbiE ACricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands ° N2 A] 7£
EENTELRMBUNEBHEFE
15:0ne Hennessy 251 ©

ARAREMBAR (GBI AREE]
NEZEBALHEARRBRY  BE
1573R543EH - EMFABER - 5
B55E R - ADAE R RF) - 55X B
3| BBEFRY - BEE - FBERY
B A E R E A o

AEBASER M HERRABIARE
RRERREEMENEIREARRNE
B eeg% ) se - BRah T
BEMTAET ([EBT)) 25 BRIES
B AR REERRONT

I8 - RRBZNHEEERAEEZ 2
§|J %7%/%7%"

aaddl.
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1

2.1 BASIS OF PREPARATION

2.1 REEE

48

The condensed consolidated interim financial
information of the Group for the six months
ended 30 September 2021 have been prepared in
accordance with the applicable disclosure provisions
of Appendix 16 to the Rules Governing the Listing
of Securities on the Stock Exchange, including
compliance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA").

Preparation of the condensed consolidated interim
financial information in conformity with HKAS 34
requires the directors of the Company to make
judgements, estimates and assumptions that affect
the application of policies and reported amounts
of assets and liabilities, income and expenses on
a year to date basis. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant and
they may not readily apparent from other sources.

Actual results may differ from these estimates.

The condensed consolidated interim financial
information includes an explanation of events and
transactions that are significant to an understanding
of the changes in financial position and performance
of the Group since 31 March 2021, and therefore,
do not include all of the information required
for full set of financial statements prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) which collective term includes
all applicable individual HKFRSs, HKASs and
Interpretations issued by HKICPA. It should be read
in conjunction with the Group’s annual financial
statements for the year ended 31 March 2021 (the
“2021 Audited Financial Statements”).

AEBBE_ZT-_—FAA=+THIER
18 A &) S BR & OF 7 BRBF 75 8 KL 0 AR 15 Bt
RFraE 7 TR R 8+ ey E R R R
REMGH  BEETESGHIASG
([BEGHMAE]) BHNETEGHE
BI(TEB gt 2ERI]) 23455 [+ BIEH 7%

wE] -

AN ABAEEAERGHS
HPMHBENBERARAEEELH
B R RRER - MELHE - AEt &
BREFESHARRZIEANUREFRNL
TRIEZEEIBZEERAR KA
KA &R - bt RABHRRIIREB
ERE S M E AR S HERE MR BN E
RREZERORRMEL - BRA
RAEEZF[BITR -

BHAHTHMBENBRESE TRAK
EE T —F=A=+—BUAXRHB
ARARRREHEEAZENEMH LR
ZEE A HeRREEEME
WEEA(TFEHBEREER]) (LA
WEEELGMASRMONAAER
BB EMBHREER - BESER
LB RENBEVHREAMFNE
MEM HEEAKEHRE_T_——F
A=t BLEFENFEHBRE
(2= —FEERIBEHRE]) — 63

A
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2.1 BASIS OF PREPARATION (continued)

In preparing the condensed consolidated interim
financial information, significant judgements made
by the directors of the Company in applying the
Group's accounting policies and the key sources of
estimation uncertainty are the same as those that

applied in the 2021 Audited Financial Statements.

Going concern basis

The Group recorded a consolidated loss before
tax of approximately HK$187,647,000 for the
six months ended 30 September 2021. As at 30
September 2021, the Group’s total bond payables
and interest-bearing bank and other borrowings
amounted to approximately HK$891,956,000, of
which approximately HK$723,479,000 are classified
as current liabilities. The Group’s total current
liabilities of approximately HK$1,719,415,000
include the Group’s bond payables of approximately
HK$452,606,000, interest-bearing bank and other
borrowings of approximately HK$270,873,000
and other current liabilities of approximately
HK$995,936,000 which are due for repayment/
fulfilment within the next twelve months after 30
September 2021. In addition, certain creditors of
the Group had applied to the courts for immediate
repayment of the outstanding indebtedness as
set out in note 26 to the condensed consolidated
interim financial information. Subsequent to 30
September 2021, the Group had made prepayments
of approximately RMB534,191,000 (equivalent to
approximately HK$652,034,000) to three purchase
agents for the purchase of liquors products as set
out in note 27 to the condensed consolidated interim

financial information.
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2.1 BASIS OF PREPARATION (continued)

Going concern basis (continued)

In view of these circumstances, the future liquidity
and performance of the Group and its available
sources of finance have been considered in assessing
whether the Group will have sufficient financial

resources to continue as a going concern.

In order to maintain the Group’s liquidity and cash
flows to sustain the Group as a going concern,
the Group implemented or is in the process of

implementing the following measures:

(1) Financing and fund raising activities
The Group is actively negotiating with the
banks and other financial institutions in the
PRC to secure new financing arrangement to
meet the Group’s working capital and financial
requirements in the near future. The Group is
also actively seeking opportunities to carry out
fund raising activities including but not limited
to issuance of bonds as alternative sources of

funding.

In the event that the Group cannot secure new
financing arrangement for the repayment of
bond payables and interest-bearing bank and
other borrowings which will be due in the
next twelve months after 30 September 2021,
the Group plans to use its internal financial
resources to repay the liabilities and meet its
day-to-day operations. During the six months
ended 30 September 2021, the Group filed
an application to a financial institution for the
redemption of the financial assets at FVTPL
of approximately 50% of the unlisted equity

investment.
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2.1 BASIS OF PREPARATION (continued)

Going concern basis (continued)

(2)

Maintaining of profitable and positive cash
flow operations

The Group is taking measures to tighten cost
controls over various costs and expenses,
to diversify the Group's sales channels and
product mix and to optimise the assets mix with
the aim to maintain its profitable and positive

cash flow operations.

Undertaking provided by a director and a
related company

A director and a related company of the
Company have agreed not to demand for
any repayment due to them of approximately
HK$152,478,000 and approximately
HK$15,612,000, respectively, as at 30
September 2021 within the next twelve months
and until the Group is in a financial position to
do so. If necessary, the director and the related
company of the Company would provide
further funds to the Group in meeting the

repayment obligations.
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2.1 BASIS OF PREPARATION (continued)

Going concern basis (continued)

(4)

Implementation of a financial restructuring

As at 30 September 2021, the Group
reported current assets of approximately
HK$1,940,813,000, consisting, inter
alia, (i) cash on hand of approximately
HK$666,001,000; (ii) prepayments, deposits
and other receivables of approximately
HK$640,447,000; and (iii) financial assets at
FVTPL of approximately HK$275,559,000.
Nevertheless, the Group encountered
substantial difficulties (e.g. government foreign
currency exchange controls) in timely realising
and/or reallocating such assets, which are
mainly located in the PRC and denominated in
Renminbi (“RMB"), to repay the offshore debts
which are mainly denominated in HK$, which
the Group were defaulted in payments of
principal and interests, if any. After a thorough
review of the available strategic alternatives,
the board of directors of the Company (the
“Board”) believes that it is essential and critical
for the Company to carry out a financial
restructuring with a view to establishing a

sustainable debt structure.

To facilitate the Company’s financial
restructuring, on 11 November 2021 (Cayman
Islands’ time), a winding up petition together
with an application (the "JPL Application”)
for the proposed appointment of joint and
several provisional liquidators of the Company
(together, the “JPLs”) on a “light touch” basis
for restructuring purposes was presented and
filed with the Grand Court of the Cayman

Islands (the “Cayman Court”).
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2.1 BASIS OF PREPARATION (continued)
Going concern basis (continued)

(4)

Implementation of a financial restructuring
(continued)

The purpose of the JPL Application is to enable
the Company to implement the Company’s
financial restructuring under the supervision
of the Cayman Court. In the JPL Application,
the Company seeks an order to the effect that
(should the JPLs be appointed), and until further
order from the Cayman Court, the Board shall
retain powers of management conferred upon
it by the Company, subject to supervision and
monitoring by the JPLs. This would allow the
Company’s current management to work with
the JPLs closely to oversee the implementation
of an orderly financial restructuring that
seeks to better preserve value and business
operations of the Company. Accordingly, the
Board believes that appointment of the JPLs
is in the overall interests of the Company, its
shareholders and creditors.

At the hearing held on 22 November 2021
(Cayman Islands time) for the JPL Application,
the Cayman Court made an order that,
amongst others, the hearing of the JPL
Application be adjourned until 1 December

2021 (Cayman Islands time).

Details about the financial restructuring have
been set out in the Company’s announcements
dated 15, 23 and 26 November 2021.

After taking into account the above measures,
it is considered that the Group will have
sufficient working capital to finance its
operations and financial obligations as and
when they fall due, and accordingly, are
satisfied that it is appropriate to prepare the
condensed consolidated interim financial
information on a going concern basis.
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2.2 PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated interim financial
information has been prepared on the historical cost
basis except for certain financial instruments, which

are measured at fair value.

The accounting policies and methods of computation
used in the condensed consolidated interim
financial information for the six months ended 30
September 2021 are consistent with those followed
in the preparation of the 2021 Audited Financial
Statements, except as described below.

In the current period, the Group has applied, for the
first time, the following new/revised HKFRSs issued
by the HKICPA which are effective for the Group's
financial year beginning on 1 April 2021:

Amendments to HKAS 39, Interest Rate Benchmark

HKFRS 4, 7, 9 and 16 Reform — Phase 2

The adoption of the new/revised HKFRSs for current
period does not have any significant impact on the
Group’s results and financial position for the current
or prior periods and does not result in any significant

change in accounting policies of the Group.

At the date of authorisation of the condensed
consolidated interim financial information, the
HKICPA has issued a number of new/revised HKFRSs
that are not yet effective for the current period,
which the Group has not early adopted. The directors
of the Company do not anticipate that the adoption
of the new/revised HKFRSs in future periods will
have any material impact on the results and financial

position of the Group.
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OPERATING SEGMENT INFORMATION

The Group has only one reportable operating
segment. The chief operating decision maker, being
the executive directors and the chief executive officer
of the Company, reviews the Group as a whole and
no other discretionary information is prepared for
resource allocation and performance assessment.
Therefore, no operating segment information is

presented.

Geographical information

The following table sets out information about the
geographical location of the Group’s property, plant
and equipment, right-of-use assets, intangible assets
and deposits (“Specified Non-current Assets”). The
geographical location of the Specified Non-current
Assets is presented based on the physical location of

the assets or the location of operation.

Location of the Specified Non-current Assets

3.

EEH AN

n = JJ

AEBRAE-—ERHRELLE M- &
ﬁéaaiﬁ% BIARANBITES MK
BITBAR  BAKE(ERS—EREE

TEEMILESERD B NEEFER
HEMBIBEN - Bt - WESIEE
DERER -

ih & & R
TERBIEUAEEOYE  BERR
& ERRAE BVAERES ([F
EIRBEE]) MBI BEH - BHE
FRBEEMNMENBEREREEENTE
BAIE R LB

HEFRBDEENUE

30 September 31 March

2021 2021

= —EF_F

AA=+B =A=+—H

HK$’000 HK$'000

THER FHET

(Unaudited) (Audited)

(RBEZ) (& &EZ)

The PRC & 209,043 210,509
Hong Kong and others BEREMM® 18,292 29,308
227,335 239,817

MW
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OPERATING SEGMENT INFORMATION 3. REDHER (E)

(continued)

Information about major customers EREIEEFNER

Revenue from external customers contributing 10% HBWEFI0% I Lz FTERF WS
or more of the total revenue is as follow: ZIEAR ¢

Six months ended
30 September
BEhA=1+HILA@EA

2021 2020
—E- ZEZEF
HK$'000 HK$'000
FERT FAET

(Unaudited) (Unaudited)
(RBERZ) (REEZ)

Customer A =FEH 24,314 *

Customer B 2B, 16,521 *

Customer C ZEFR * 228,430

Customer D 25T * 86,759

* The corresponding revenue did not contribute 10% * HEKRSZT MIAERHEE —_T = —
or more of the total revenue of the Group during the FRZZFEZFFAA=ZTHILEANMER
six months ended 30 September 2021 and 2020. U 10%BKIA £ o



TE-FPHRE BEKREERBFRLE

(s

4. REVENUE AND OTHER (LOSSES)/ 4. WamdREAM (BE) WA
INCOME, NET (FF58)
Revenue represents the net invoiced value of WHEEREREHERE S ITNED
goods sold, after allowances for returns and trade EEEMERFE FERFARKE
discounts. All revenue from contracts with customers IR R B R o

is recognised at a point in time.

Six months ended
30 September
BZEAA=1THLAXEA

2021 2020
—_E=-— —E-FF
HK$’000 HK$'000
FHET FAT

(Unaudited) (Unaudited)
(REBERZ) (REEFEZ)

Revenue from contracts with BREBUBEREER

customers within the scope EISREE RN

of HKFRS 15: EFEREWE :
Sales of liquor products &S E 100,529 674,896
Disaggregated by geographical TEF (T & 5

location of customers
The PRC s 99,552 513,455
Hong Kong and others BB R EAM 977 161,441
Total revenue from contracts with B & 4 B1 765 4R 5 X B

customers within the scope of FISHEBEANEF

HKFRS 15 & 7 Y a5 4 /R 100,529 674,896

P

57



58

)
1l

SILVER BASE GROUP HOLDINGS LIMITED

INTERIM REPORT 2021

REVENUE AND OTHER (LOSSES)/ 4. Wz

INCOME, NET (continued)

The significant increase in contract liabilities as at 30
September 2021 was mainly due to the new sales
contract signed with a new customer during the six
months ended 30 September 2021.

(F

R AR E
£8) (#)
RZE-_—FNA=+THHNERAERE
EHEm
A=+RHRIEXNERAE -—EHEFPEE
MHES

Hits (B18) WA

IERBEREBEE T - —F1

G

Six months ended

30 September
BEAA=+HLAXEA

2021 2020
e —E-EF
HK$'000 HK$'000
FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Other (losses)/income, net Hit (B518) WA CF8)
Bank interest income HRATH B WA 69 117
Interest income received from 6 H At 32 & W B 89 A1 B A
other investments 71 795
Dividend income from financial KEREARBEIERZ
assets at FVTPL EREEZRSEA - 2,598
Changes in fair value of KiERRARBEIEZ
financial assets at FVTPL TREEZAABEED (52,575) 133,965
Foreign exchange gain/(loss), net SNEEE R W e (B518) CF#) 629 (1,187)
Gain on termination of a IS E Rz K
lease contract - 65
Gain on disposal of property, LEWME  BER
plant and equipment B W 30 -
Government grants (Note) BT # B (BT 57) - 1,497
Provision for litigation (Note 26) AR (Hat26) (1,030) -
Recovery from insurance claimon  WE FFEERFEEKLZ
previous year inventories loss Rip=E 4,866 -
Others H At 1,145 921
(46,795) 138,771

—g
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REVENUE AND OTHER (LOSSES)/
INCOME, NET (continued)

Note:

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will be
received and all attaching conditions will be complied with.
When the grant relates to an expense item, it is recognised
as income over the years necessary to match the grant
on a systematic basis to the costs that it is intended to
compensate. Where the grant relates to an asset, the fair
value is credited to a deferred income account/recognised
as a deduction from the carrying amount of the relevant
asset and is released to profit or loss over the expected
useful life of the relevant asset by equal annual instalments.

The government grants granted to the Group had no

condition attached and were recognised in the profit or loss
during the six months ended 30 September 2020.

FINANCE COSTS

WA R EAM (B51E) A
(/?ﬁﬁ) (&)
Hiat

BB & TR HESE 15 Uk B 7 BY 0 S A PR IS
Gt - BIR AR BEEZBTEB - (8
HFEXBRER  MRABFENERLR
A DAMEE R AR A6 7 B 2L EL 4 (8 RO AU
A - B REEGR AR EER
FEANREW AR R AEREEREED
Ok XN ERE ERTEH R 6L A S B A IA
SEFEOHTABRARS -

BYAEENBRT MY EMEEE B
REBEE-_Z-_ZTFAA=-TRHILANEAEE
W HER o

ELE= 92N
Six months ended

30 September
BEAA=+THLAEA

2021 2020
—E=-—F —E-F

HK$’'000 HK$'000

FERT FHET

(Unaudited) (Unaudited)
(RBER) (REEZ)

Interest on interest-bearing

FHERITREMERZHE

bank and other borrowings 6,459 2,755
Interest on bond payables ERNESFZHE 52,883 74,742
Interest on lease liabilities HEBGEZFE 2,849 2,969

62,191 80,466

""“
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6.

(LOSS)/PROFIT BEFORE TAX

The Group'’s (loss)/profit before tax is arrived at after

charging/(crediting):

6. BRBLAT (B51R) FIH
SRR B AT GBSIR),/FIBE 1/
(T A)

Six months ended
30 September
BEAA=1+HILAEA

2021 2020
—EB-—F =
HK$'000 HK$'000
THER FH&T
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
Employee benefit expenses BERFNER(BEESHS)
(including directors’ remuneration)
— Wages, salaries, allowances and —I& %4 2K
other benefits HiER 36,750 39,855
— Contributions to defined — REHRET BT
contribution plans** 3,475 1,836
— Equity-settled share option expenses — AMEm#E 2 BREE R 232 189
Total employee benefit expenses* EERMERESE 40,457 41,880
Loss from impairment, net HEERE(FH)
Loss allowance for expected credit JEWE GHIEEHEE
losses (“ECL") of trade receivables, &8 ([FEHEEEHE]) 2
net B iaRE OF ) 2,083 5,869
Loss from impairment of deposits MEERE N2 Ee RIEN
paid to suppliers and prepayments HIE 2 REEE 1,155 1,770
(Reversal)/loss allowance for ECL of  Hfthig & N E b EUFIE 2
other deposits and TBHIEEEE (BE)
other receivables, net E iR EE CF8E) (83) 1,289
Total loss from impairment BEEEERE 3,155 8,928
Other items HE R
Cost of inventories sold*** BEEFEMAr** 85,669 492,993
Provision for inventories in respect BRMREA#IRFEY
of write-down to net realisable FERE (FE) <+~
value, net*** 10,286 6,989
Depreciation of property, plant M BERRBITE
and equipment* 2,900 3,898
Depreciation of right-of-use assets*  {FFAEEEITE* 17,039 15,973
Expense relating to short-term leases A %2 M7 & &9 & /A 1,892 3,894
Changes in fair value of financial EREEAREBEIERY
assets at FVTPL CRMEEZARNBEEZD 52,575 (133,965)
Foreign exchange (gain)/loss, net SNESE N, (Was) /BB CFE) (629) 1,187

* Included in
“Administrative expenses”

“Selling and distribution expenses” and *

SATHERKEHER I RITTRER

**  Starting from February 2020, the relevant PRC
government authorities have been given certain
temporary reliefs to entitles incorporated in the PRC
to exempt from payment of certain amount of levies
on the social security insurance

*** Included in “Cost of sales”

> HB-E-ZFE-_AE "EARBA
EREARTETEEMKINERSE
THRERL UABEXNETSEN
HERBRE

e EFATSHER A
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INCOME TAX EXPENSES

For the six months ended 30 September 2021, n
provision for Hong Kong Profits Tax and the PRC
Enterprise Income Tax was made as the Group had
incurred tax loss (six months ended 30 September
2020: had available tax losses brought forward
from prior years to offset the assessable profits

generated).

DIVIDENDS

The directors of the Company do not recommend the
payment of any dividend for the six months ended
30 September 2021 (six months ended 30 September
2020: Nil).

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculation of the basic (loss)/earnings per
share amount is based on the loss for the period
attributable to ordinary equity holders of the
Company of approximately HK$187,535,000
(six months ended 30 September 2020: profit of
approximately HK$90,515,000), and the weighted
average number of ordinary shares of 2,260,097,946
(six months ended 30 September 2020:
2,260,097,946) in issue during the current period.

Diluted (loss)/earnings per share is the same as the
basic (loss)/earnings per shares as the Company’s
share options have no dilutive effect for the six
months ended 30 September 2021 and 2020
because the exercise prices of the Company’s share
options were higher than the average market price of
the Company’s shares for the six months ended 30
September 2021 and 2020.
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10. RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

()

(ii)

Right-of-use assets

As at 30 September 2021, the aggregate gross
carrying amounts of right-of-use assets were
approximately HK$74,282,000 (31 March
2021: approximately HK$82,555,000) in
respect of the office premises, staff quarters
and warehouse. The lease terms are generally
ranged from 2 years to 10 years.

During the six months ended 30 September
2021, the Group entered into a number
of lease agreements for office premises,
staff quarters and warehouses. The leases
contain fixed lease payment during the
lease period. On lease commencement, the
Group recognised right-of-use assets of
approximately HK$7,313,000 (30 September
2020: approximately HK$21,766,000), which is
a non-cash item in the condensed consolidated
statement of cash flows.

Lease liabilities

As at 30 September 2021, the carrying
amount of lease liabilities was approximately
HK$80,045,000 (31 March 2021: approximately
HK$93,689,000).

During the six months ended 30 September
2021, the Group entered into a number of
new lease agreements for office premises,
staff quarters and warehouse and recognised
lease liabilities of approximately HK$7,313,000
(six months ended 30 September 2020:
approximately HK$21,766,000).

During the six months ended 30 September
2020, the Group early terminated a lease
agreement for an office. The Group
derecognised lease liabilities of approximately
HK$6,084,000, resulting in a gain of
approximately HK$65,000.
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93,689,000/ 7T) °

REBEE_Z-_—FhLAZ+HIN
BA  AEERBRAEHT - BT
BERBEERUZENEER
& WEREE B EL7,313,000
BT(BE_ZEZ-TFHLA=1+H
1E7NE A - #921,766,000%7T) °

REZ_Z-_ZFALA=1+AHL
ANEA  AEERARE-ERD
=HERZE -  AEERIEREE
B (& 496,084,000/ 7T - E4 Y
#965,000/8 JT °
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10. RIGHT-OF-USE ASSETS AND LEASE 10. EHEEEREEESE (&)
LIABILITIES (continued)
(iii) Amount recognised in profit or loss (iii) RESBERNESHEE

Six months ended
30 September
BEAA=1+HILANMEA

2021 2020
—E-—F —EFHF
HK$'000 HK$'000
FBT FHET

(Unaudited) (Unaudited)
(RE&EZ) (REEHEZ)

Depreciation of right-of-use assets {3 3 #e & EE#r & 17,039 15,973
Interest on lease liabilities HEBENTE 2,849 2,969
Expense relating to short-term REHSHEEER
leases 1,892 3,894
21,780 22,836
(iv) Others (iv) Htb
During the six months ended 30 September REz-_Z=-_—FhLA=+H
2021, the total cash outflow for leases amount EARBEA HMEZREREASE
to approximately HK$15,087,000 (six months # /15,087,000 L (HHE=F
ended 30 September 2020: approximately ZEFNANA=FTHLEAREA B
HK$17,864,000). 17,864,000/ 7T) °
30 September 31 March
2021 2021
—EB-—F —E-—F
hAhA=+B =A=+—H
HK$'000 HK$'000
TER FHET
(Unaudited) (Audited)
(REEZ) (&EZ)
Lease liabilities HEAE
Current S 26,510 35,799
Non-current FERF 53,535 57,890
80,045 93,689

N A ™ T
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10. RIGHT-OF-USE ASSETS AND LEASE 0. EREEERBEARE (&)
LIABILITIES (continued)
(iv) Others (continued) (iv) H At (&)
Commitments and present value of lease HEBBREMAERIRE
liabilities:

Present value of

Minimum lease payments minimum lease payments
REBEMRK EEREARNRE
As at 30 As at As at As at
September 31 March 30 September 31 March
2021 2021 2021 2021

R-B--& RZE-—-F RIB--& R-T-_—F
ABE=Z+H =F=+—H AB=Z+H =A=+—H

HK$'000 HK$'000 HK$'000 HK$'000
TExT TET THER FiET
(Unaudited) (Audited)  (Unaudited) (Audited)

(REER) (BER) (REER) (&%)

Within one year —FR 31,147 40,928 26,510 35,799
In the second to fifth years, FEZERE
inclusive (BREEEWF) 53,385 54,895 44,402 44,642
After five years Tk 9,542 14,122 9,133 13,248
94,074 109,945 80,045 93,689
Less: Future finance charges W RKRBELH (14,029) (16,256) = -
Present value of lease HERAIM
obligations BE 80,045 93,689 80,045 93,689

Less: Amount due for settlement &, : 1218 A % 2|

within 12 months (shown EEMESE
under current liabilities) BIATE
Bf) (26,510) (35,799)
Present value of lease HEEAMNHRE
obligations 53,535 57,890

N A ™ T
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11. INVENTORIES . FE

30 September 31 March
2021 2021

—E-—F —F -
AA=+R =A=+—H
HK$'000 HK$'000
FET FHEIT
(Unaudited) (Audited)
(REER) (feEZ)
Merchandise 5 147,427 184,338
Packaging materials BEEM 486 1,322
147,913 185,660

As at 30 September 2021, there was a provision
for inventories in respect of writedown to net
realisable value of certain merchandise (31 March
2021: merchandise) due to changes in the market
condition. Therefore, a provision of approximately
HK$10,286,000 (six months ended 30 September
2020: approximately HK$6,989,000) has been
recognised in profit or loss for the six months ended
30 September 2021. As at 30 September 2021, the
carrying amount net of allowance of inventories of
approximately HK$137,707,000 (31 March 2021:
approximately HK$133,389,000) amounted to
approximately HK$147,913,000 (31 March 2021:
approximately HK$185,660,000).

RZBEZ—FNAA=+H BHRTR
B eETEAMZCE_—F=A
=+—H: @M NEEERFEMK
AVE L - Et - B8 4910,286,000
BT(BEZZZTFNAA=THILER
@A : #16,989,0008 ) EEBE-T
Z—FAA=ZTHLEABERZEAZF

BR-R-_ZE-_—FhLA=1+H 1k
FEEEL137,707,0008 T (B = —
F=A=+—H : #133,389,000/8T)

BRREELYA147,913,0008 70 (==
——®=H=+—8 : #185,660,000
BIT) e
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12. OTHER INVESTMENTS 12. EthiR &

30 September 31 March
2021 2021
—E-—F T —F
AA=+B =A=+—H
HK$000 HK$'000
FERT FHET
(Unaudited) (Audited)
(RBEZ) (& &EZ)

Unlisted investments, at fair value ¥ LHHRE ROAEE
Principal unguaranteed funds FERAES 20 37,194

As at 30 September 2021, the unlisted investments
in principal unguaranteed funds (the “Principal
Unguaranteed Funds”) were placed with a bank
in the PRC. The Principal Unguaranteed Funds
can be redeemed from time to time. The Principal
Unguaranteed Funds are unlisted investment
funds which mainly invested in bank deposit, bank
debentures, standardised credit assets and other
investments in the PRC with high credit rating. The
Principal Unguaranteed Funds bear interest at floating
rate with expected return ranging from 2.81% to
3.31% (31 March 2021: 2.59% to 3.59%) per annum
during the six months ended 30 September 2021.
The fair value of the Principal Unguaranteed Funds is
reported by a bank reference to the fair value of the
underlying instruments at the end of each reporting

period.

R-ZTE-—FHA=Z+H  RIERRE
e ([ERAESD NI LETRERFK
R B E)—RRIT - FRAES IR
fBE - FRAESRIELTREES
FERBENBITER  RITESF  RE
TEEEEREMSERSERNFTER
B RAEENEBE_T=—FNA
=T HIEREAEESFEEE - B
FORHFN T2.81%=23.31% (ZF=—
FZAZ+—H:259%%E3.59%) ° 3F
RAESHARBER —HEIT2EH
BAIERRERRNO DA BEMER -
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12. OTHER INVESTMENTS (continued)

The movement of the Principal Unguaranteed Fund is

analysed as follows:

12. HMRE (&

FRAESWESHOFTAT :

30 September 31 March
2021 2021
—E-—F T —F
hA=+B =ZA=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REER) (T Z)
At the beginning of the reporting R R & )
period 37,194 -
Additions R 3,072 446,420
Redemption f& ol (40,784) (410,622)
Exchange realignment EH AR 538 1,396
At the end of the reporting period R &R 20 37,194
13. TRADE RECEIVABLES 13. EIRE 5 R1E
30 September 31 March
2021 2021
—E-—F —E-—F
hBA=+HB =ZA=+—H
HK$’000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REERZ) (&%)
Trade receivables JEUE 5308 334,535 333,850
Less: Loss allowance for ECL B EHEEESEZ
BB E (321,471) (316,961)
13,064 16,889
B Y. TV A

67



68

1

SILVER BASE GROUP HOLDINGS LIMITED INTERIM REPORT 2021

13. TRADE RECEIVABLES (continued) 13. B E 5 FIE ()
The Group normally allows a credit period of 3 ArEE-—BAEFPRE=ZMAZ—F8
months to 1 year to its customers except for certain EEH ELAEEETREENLEERE &
major customers where longer credit terms may be FTEEZRFAERREMNERES A&
granted upon approval by the management of the =] B R (EE B FE R IE IR FFBRAR 1%
Group. The Group seeks to maintain strict control fl e REESREEES T HEMAN
over its outstanding receivables. Overdue balances R MZE_—FHHA=TH EK
are reviewed regularly by senior management of BORBHEBARERRERESHIIR S
the Group. As at 30 September 2021, the trade $FFME P ) fEYCRIE M I & S K8
receivables balances represented receivables from EFEBER(ZE—F=A=+—8H":
a large number of dispersed counterparties and 26% MBI E B FIEABRRERERE R
customers with no material concentration (31 ZEFHRIE) AEBHHEEWE S
March 2021: 26% of the trade receivables balances RIBR R AR B EMER M EME
represented receivables from top five customers). The Bl EREwE - BIKE SRIBEBIEFE -
Group does not hold any collateral or other credit
enhancement over its trade receivables balances.
Trade receivables are non-interest-bearing.
The ageing analysis of trade receivables at the end of RBEMARNERE HRIBEREZAH
the reporting period, based on the invoice date and RNBREREEEB CEERENERR
net of loss allowance for ECL, is as follows: DT
30 September 31 March
2021 2021
—E-—F —E-—%F
hA=+A =A=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (&z&%)
Within 2 months R & A A 2,495 4,255
2 months to 6 months —EXRER 4,042 7,051
6 months to 1 year NERE—F 6,527 5,486
Over 1 year HE 3B —F - 97
13,064 16,889
The gross carrying amounts of trade receivables with EREZFIEREER KRR REAE
increase in trade receivables aged 6 months to 1 TR FEIE 5 FIEIE 1A 1,041,00078
year of approximately HK$1,041,000 resulted in an T R EBEBEEN -
increase in loss allowance.
Rt B
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14. PREPAYMENTS, DEPOSITS AND OTHER 14, ANRIE ~ B REMERTK
RECEIVABLES 18
30 September 31 March
2021 2021
—E-—F T —F
hA=+H =A=+—H
HK$'000 HK$'000
FET FAT
(Unaudited) (Audited)
(REEZ) (&%)
Deposits paid to suppliers mtEEXNZES 773,893 782,824
Prepayments AR e 28,899 18,257
Less: Impairment loss on deposits B AEER A RS
paid to suppliers and SSEENE -
prepayments A EE (30,755) (33,046)
772,037 768,035
Other deposits and receivables EH i e & EWRIE 27,988 32,711
Less: Loss allowance for ECL on B MRS REBGRIE
other deposits and receivables TEHEEEEN
EE R E (73) (83)
27,915 32,628
799,952 800,663
Portion classified as non-current D AENHIZE S 2 E1HD
deposits (159,505) (161,077)
Current portion BIEA#B4n 640,447 639,586

Included in the Group’s “Deposits paid to suppliers”
is a deposit of approximately HK$222,721,000 (31
March 2021: approximately HK$219,955,000) placed
with a supplier of the Group. The management
of the Group has reclassified approximately
HK$150,148,000 (31 March 2021: approximately
HK$150,148,000) of the deposit under non-current
assets based on expectation on the timing of utilising

the deposit.

B

AEBzIAEEEINz2Ze ] BE
[F) 7N 55 3 9 1 i 7 17 B 49222,721,000
BL(ZEZ—F=ZA=+—H0:4%
219,955,000/ 7T) MiZ® - NEEEIR
BEREBEHEZSERASHENESR B
#9150,148,0008 L (ZE = —F = A
=-+—H : #150,148,0005 70) Wiz &
BNOBRIERDEE -

,‘”--"‘
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14. PREPAYMENTS, DEPOSITS AND OTHER

15.

RECEIVABLES (continued)

Included in the Group's “Other deposits and

receivables” is a refundable rental deposit of
approximately HK$1,400,000 (31 March 2021:
approximately HK$1,400,000) placed with Silver Base
(Holdings) Limited (“SBH"), a company controlled by
Mr. Liang Guoxing (“Mr. Liang”), an executive director
and a substantial shareholder of the Company (Note
23(d)). The rental deposit to SBH is unsecured, interest-

free and is refundable at the end of the lease term.

FINANCIAL ASSETS AT FVTPL

Details of financial assets at FVTPL are set out as

14. A E

15.

RIE ~ BEe REAMEWR
15 (%&)

REBZ [HEfhize REWFIE]BE
RN IRE (RE) ARAF ([HRE (%
)] —FAARARTEEFRTIER
RRBEES ([REED EHHAT)
B A REEEIR S 41,400,000/ 7T (=
T-—F=A=-+—H": 41,400,000/
7t) (K13E23(d) - MRE (£E) ZfF 2
%ﬂ‘ﬂ&é%éﬂﬁﬁﬁ BB RERELY
EARR JE R B o

REZRAREEIRZ SR

/QQ

i&%ﬁ?ﬁﬁ& CEENRCEMEEZF

I]]]

\

follows: BEHINWT
30 September 31 March
2021 2021
—E-—F —_T-_—F
hA=+B =ZA=+—H
HK$'000 HK$'000
THER FHET
(Unaudited) (Audited)
(REER) (EEZ)
Financial assets mandatorily RIBBHREALRR
measured at FVTPL RAABEIIEKRZ
FRIABZEMEE
Unlisted equity investment fund FELEMBRATEES 275,559 323,834

MW

P
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15. FINANCIAL ASSETS AT FVTPL (continued)

The unlisted equity investment fund (“Investment
Fund”) represents the subscription of 5.56% of an
investment fund with original cost of approximately
HK$26,308,000 where the Investment Fund
has participated in a share placement exercise
initiated by Wuliangye Yibin Co., Ltd., a listed
entity incorporated in the PRC engaged in the
manufacturing and trading of liquors in the PRC.
As at 30 September 2021, the fair value of the
investment represented approximately 12.71%
(31 March 2021: 14.00%) of the total assets
of the Group. An unrealised fair value loss of
approximately HK$52,575,000 (31 March 2021: gain
of approximately HK$194,115,000) was recognised

for the six months ended 30 September 2021.

The fair value of the Investment Fund is reported by
a financial institution in the PRC reference to the fair
value of the underlying instruments at the end of
each reporting period. The Group filed an application
to a financial institution for the redemption of the
financial assets at FVTPL of approximately 50% of

the unlisted equity investment fund.

15.

KEREAABEIERZERE
EF (&)

FETRABREES (REESDRE
VAR I8 B A8 #926,308,0007% 70 3388 — 18
BEHES2556%  ZEEESELH
HELRRBROAERAA (—KKFE
AR ETMERE  RPEKEESR
EDDE’J@%L& 25 %%) TR RSN RMD

EEH RZT=Z—FAA=+H"

a%xém’“ﬂﬁfﬁfa$%lﬁﬁ< #E
W12 71% (—E-—FE=A=+—0:
14.00%) ~ BE2-_ZT=-_—FhLA=+
HEANBAEBRRERALEBEE
8 #4952,575,0008 L (ZE=—F=A
—+—H8 : YzE#4194,115,000/8 L) °

BREESHNARBERATEN—HE
BMEEL2BREEIAESREHARNA
REEER AEER—HeREEIR
HHE BRBEO-BLESRAAE
BIRzeMEE (B LTREAKE
E&450%) °
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15.

16.

FINANCIAL ASSETS AT FVTPL (continued)

The movement of the Investment Fund is analysed as

follows:

15.

ERBmEAEBIR2EHM
aE (8)
RARXSHEHHIAMT -

30 September 31 March
2021 2021
ZEZ—F —T_—F
hA=+H =H=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REER) (& &EZ)
At the beginning of the reporting A ¥R & HR AT
period 323,834 112,012
Changes in fair value NEBEEZD (52,575) 194,115
Exchange realignments ME T 4,300 17,707
At the end of the reporting period MR E B R 275,559 323,834
PLEDGED DEPOSITS/RESTRICTED 16. E, KIFFERZR G ®RIT
BANK BALANCES/CASH AND CASH wer  RERRESEEY
EQUIVALENTS
Pledged deposits are bank deposits which are ET&WT%’X%?&W%@E??VE#TKW%E’U
pledged as securities in favour of bank (Note 18). The TER (HsE18) - BIEFEFEFAAR
pledge deposits are denominated in RMB. ’%E‘I‘Tﬁ °

Cash at banks earn interest at floating rates based on

daily bank deposit rates.

RMB is not freely convertible into other currencies,
however, under PRC Foreign Exchange Control
Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct

foreign exchange business.

B . v

HIRTHIR S RIBEFBFETFRA XL
FEF R BEF B -

ARBIEEREBREMER R
i ARz (R B SN EE B IR R B A0
- BEMGES R - KAEBEA
VAT 38 18 1% 8 R R S BE SR TS BV SRTT A
RELBREMEY -
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17. TRADE AND BILLS PAYABLES

7. BNEZRERENRE

30 September 31 March
2021 2021
—E-—F —EF-—
A=+ =A=+—H
HK$'000 HK$'000
THER FHET
(Unaudited) (Audited)
(RBEZ) (& &EZ)
Trade payables FET B 55K I8 3,620 3,250
Bills payables JET 2B 413,755 460,265
417,375 463,515

The ageing analysis of trade payables as at the end

of the reporting period, based on the invoice date, is

as follows:

HRRE AT T -

RI|BEMRIREZ BN ENE HHIE

30 September 31 March

2021 2021

—E-—F T4

hB=+H =A=+—H

HK$'000 HK$'000

FET FAT

(Unaudited) (Audited)

(RBERZ) (T z)

Within 1 month — @ AR 329 9
1 month to 3 months —Z==@A - 22
Over 3 months =EANUE 3,291 3,219
3,620 3,250

ENEZHIARRLE R —RAHERR

.
EE o

The trade payables are non-interest-bearing and are

normally settled on 90-day terms.

ENZERRERAREHBERT —F
NEE -

The bills payables are non-interest-bearing and

repayable within one year since its inception.

As at 31 March 2021, the Group's bills payables
amounted to approximately RMB389,000,000
(equivalent to approximately HK$460,265,000)

RZEZ—F=ZHA=+—H KX&E
A B4 A R 389,000,000t (M E R
#1460,265,000 L) W ET & 2
A% A R #39,268,000T (B E R4
46,462,000 7T) & AN 55 B 2 AR AT
T R AR o

which were secured by the Group’s pledged deposits
of approximately RMB39,268,000 (equivalent to
approximately HK$46,462,000).
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18. INTEREST-BEARING BANK AND OTHER 18. FFEMITRHEMBE
BORROWINGS
30 September 2021 31 March 2021
“E--FhA=1A “E--f=R=1-H
(Unaudited) (Audited)
(REER) (B&”)
Contractual Contractual
interest rate Maturity HK$'000 interest rate Maturity HK$'000
ARF% HHA T ARF % s FATL
Current
B
Bank loan - unsecured (note (a)) Fixed rate of 6% 2022 27,607 Fixed rate of 6% 2022 34,313
per annum per annum
ROEH-BEA W) EERZEF6% BEEFEEF6%
Bank loan - secured (note (b)) Fixed rate of 4% 2022 173,251 Fixed rate of 4% 2022 159,950
per annum per annum
RITER-BEAHHD) EERZEF4% EEFEEF4%
Other loan (note (c)) Fixed rate of 4.75% 2021 60,015  Fixed rate of 4.75% 2021 59,160
per annum per annum
EtER(Hit) BEREEF475% EIEEEE475%
Other loan (note (d)) Fixed rate of 1.67% 2021 10,000 N/A N/A -
per month
EWER W) EEREEH1.67% @A @A
270,873 253,423
Notes: Vo=
(@)  The Group's bank loan was denominated in RMB. The (a) AEEMRITERAARETE - %
amount is repayable in full in March 2022. SHEAN_T - —F= AERSEES -
(b)  The Group's bank loan was denominated in HK$. The (b) AEEMRITERABITTE - 22
amount is repayable in full in April 2022. BARN_Z - _FARHEE -
() The Group’s other loan was denominated in RMB. () AEENEMERAARETE- %
The amount is repayable in full in November 2021. SHAR_E-—H+—AREESE -
(d)  The Group's other loan was denominated in HK$. The (d) HNEBWEMERUEBTIHE %S

amount is overdue since July 2021.

ME-ZT-_—FLtAERY-

RZZBE-_—FAA=+H KTEEK
bank and other borrowings are secured by the Group’s BIRTT R EMEELAA R 164,800,000
pledged deposits of RMB164,800,000 (equivalent to 7 (A8 & 7 49197,809,000%8 7t) (=
approximately HK$197,809,000) (31 March 2021: E-—F="HA=+—H: HARK
approximately RMB159,800,000 (equivalent to 159,800,0007T (48 & 7 #189,075,000
approximately HK$189,075,000)) and were supported EHIT)) MBI FERERR - WA BA
by corporate guarantees executed by the Company, a NECARDF—LEE - AT BR
Al R R R — R A R PR EE L8 A A
BERESH -

As at 30 September 2021, the Group's interest-bearing

director of the Company, subsidiaries of the Company
and a related company of the Company.

S A

-y
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19. BOND PAYABLES

19. ESEH

30 September 31 March
2021 2021
—E-—F —ETE-—F
hB=+8B =A=+—H
HK$'000 HK$'000
FExT FET
(Unaudited) (Audited)
(REERZ) (&%)
Current portion RENEB G

Bond payables — unsecured JERHE & — F IR 452,606 323,863

Non-current portion 3E 7 B B 10
Bond payables — unsecured JE &5 — B 168,477 290,731
Carrying value REE 621,083 614,594
Face value H{E 623,600 651,000

The Group issued bonds with 6% to 7% coupon rate
at a total principal amount of HK$605,800,000 in
2018 (the “bonds”) to certain individuals.

During the six months ended 30 September 2021,
the Group renewed the bonds (the “Renewed
Bonds”) with an aggregate principal amount
of HK$74,800,000 with certain individuals. The
Renewed Bonds bear interest at rates ranging from
8.0% to 8.5% per annum and will mature in the
period from July 2021 to May 2023. Apart from the
extension of maturity date and change in contractual
interest rate, all terms of the Renewed Bonds remain

unchanged from the original terms.

REBR -Z— N\FRAETEAZETE
R4 %5 /4605,800,000/8 T M E B A6%
27%MEH ([EFH]) -

REBEE-_T-—FNLA=+HIEA~E
A AEEHEETEYEASERLS
%8 574,800,0008 T2 EH ([KEEE
#]) KMEEBEFEN F8.0%E8.5%
ZEMEHBUER_ZE-_—F+AE
TEZ=FRAZHMEANTES - BRIER
BB RERERANEN  KEEES
BT B IR ER B RRRFF T o
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19.

20.

BOND PAYABLES (continued)

The extension of maturity date and change in
contractual interest rate were considered to be a
substantial modification of terms of the bonds as the
discounted present value of the cash flows of the
Renewed Bonds was more than 10% different from
the discounted present value of the cash flows of
the bonds prior to the extension of maturity date. As
such, the bonds were derecognised and the Renewed
Bonds were recognised. The modification of the
items was not accounted for as an extinguishment of
the original bonds.

During the six months ended 30 September 2021,
the Group repaid bonds with principal amount of
HK$32,400,000 (six months ended 30 September

19. BEZ (&)

EEEA%“EZﬂE%E’JE%i/ TEERRBE

HIAPAERAMESRERENERR
fﬁfﬁﬁ%hﬂ%m% CEEREIEA K
FRARMERRESLEEFERNEX
HE - EI - ZEEFWRIEER M
REEEFAUTURR -EHBEEZE
A ARRIMERIE S 2 R 48 -

REBEZ_ZE-_—FhLA=1+HIE~MAE
A AEEEERESHA£32,400,000/%8
T(BEZZTEFFNA=FTHIL~HE

12,8

2020: HK$57,700,000). A :57,700,000% JT) °
SHARE CAPITAL 20. lR7<
30 September 31 March
2021 2021
—E-—F —E-—F
hB=+H =ZA=+—H
HK$'000 HK$'000
FE T FAT
(Unaudited) (Audited)
(REER) ('|Z)
Authorised: ETE
100,000,000,000 ordinary shares 100,000,000,0000%
of HK$0.1 each SRREEE TH L B 10,000,000 10,000,000
Issued and fully paid: BEEITRER
2,260,097,946 ordinary shares 2,260,097,946 0%
of HK$0.1 each FREE AT L B 226,010 226,010

None of the Company’s subsidiaries purchased, sold
or redeemed any of the Company’s listed securities
during the six months ended 30 September 2021
and 2020.

K”ﬁWF”ﬂ%@E:%:—E&:
E~ﬁ%ﬁ%@&ﬁ$Aﬂiﬁm °
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21.

SHARE OPTION SCHEME

The Company operates a share option scheme (the
“2009 Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible
participants who contribute to the success of the
Group's operations. Eligible participants of the
2009 Share Option Scheme include the directors
of Company, including executive directors, non-
executive directors, independent non-executive
directors, a substantial shareholder of the Company
and other employees of the Group. The 2009 Share
Option Scheme became effective on 20 February
2009 and expired on 19 February 2019. On 23
August 2019, the shareholders of the Company
approved a new share option scheme (the “2019

Share Option Scheme”).

The maximum number of shares that may be issued
upon exercise of all share options under the 2019
Share Option Scheme and any other share option
schemes of the Company shall not in aggregate
exceed the number of shares as shall represent 10%
of the total number of shares in issue on 23 August
2019. The maximum number of shares which may
be issued upon exercise of all outstanding share
options granted and yet to be exercised under the
2019 Share Option Scheme any other share option
schemes of the Company must not exceed 30% of

the shares in issue from time to time.

Unless approved by the shareholders of the
Company in general meetings, no share option
shall be granted, if the acceptance of those share
option(s) would result in the total number of shares
already issued and to be issued to such grantee on
exercise of such grantee’s share option(s) during any
12-month period exceeding 1% of the totals then in

issue.

21.

) @
( \
/ﬁ\% JqX‘E A __E'u

ARRRAEBEEFE ([ —TTNFE
PR8I ) LA 2B K Bl ot Y A SR (B 8
ZRBELHERNAERSEE - —F
ENFRBREFENEER2AERR
ARAEFZ (BERITES FHRTE
= BYFATES) ARAXER
REAEBEHMES - —ZTNFBR
BN _—_TTENF_A-THEEXR
WERZT—NF_A+NLBER R
“E-NAFENAZTZ=B AREKRRE
HE—BHBERESE (2T -NFH
Petgst&ll) o

ZE-NFERESERARRAFEME
RSB T 2 2 SRR
Mel Tz mm RO BB A5 T5E
BEER-_T—-NFNAZ+=BE%#
TRNBEI0% 2 RHEE - AiRE=
Z-NFERESEIRARFEREM
BREEERD MM RITEZ 2R
TEEREETEMm AR IT 2 &R
MEETBHBBARRTEEEITRG
230% °

BROFESARRBRERRAS Lt
e BRIEARAERE BERE/RS
B EMI2EAMERNEREAR AR
TTEARS 2 BIRETEERT R KR
TeEhRBBEREREETRMN
1% AINBRE A BERE -
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21.

SHARE OPTION SCHEME (continued)

Share options granted to a director, chief executive
or substantial shareholder of the Company, or to
any of their associates, are subject to approval
in advance by the independent non-executive
directors. In addition, any share options granted to
a substantial shareholder or an independent non-
executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the
Company in issue at any time and with an aggregate
value (based on the price of the Company’s shares at
the date of grant) in excess of HK$5 million, within
any 12-month period, are subject to shareholders’

approval in advance in a general meeting.

The offer of a grant of share options may be
accepted within 5 business days from the date of
offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. The exercise period
of the share options granted is determinable by the
directors of the Company and commences after a

certain vesting period.

The exercise price of the share options is
determinable by the directors of the Company,
but may not be less than the highest of (i) the
nominal value of the Company’s shares; (ii) the
Stock Exchange closing price of the Company’s
shares on the date of offer of the share options;
and (iii) the average Stock Exchange closing price
of the Company’s shares for the five business days

immediately preceding the date of offer.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

21.
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21. SHARE OPTION SCHEME (continued) 21.

The following share options were outstanding under

the 2019 Share Option Scheme during the reporting

) @
( \
/ﬁ\ﬁ HX E A __.Eu ( =k )

BEHA - RE-_Z-NFERETS
WARTTE M BT

period:
30 September 2021 31 March 2021
“E-—-fRA=+H ZZE-—H=A=+—H
(Unaudited) (Audited)
(REERK) (&%)
Weighted Weighted
average average
exercise Number of exercise  Number of
price options price options
hnE g BRE  ETH B R
TREE #E TEE Qe
HK$ ‘000 HK$ ‘000
per share per share
BRET TR BSRET TR
At the beginning of the TR E HI AT
reporting period 0.69 182,450 0.69 194,600
Lapsed e 0.73 (128,900) 0.68 (12,150)
At the end of the ISR RS
reporting period 0.61 53,550 0.69 182,450

No share options were granted during the six months
ended 30 September 2021 and 2020. The Group
recognised share option expense of approximately
HK$232,000 during the six months ended 30
September 2021 (six months ended 30 September
2020: approximately HK$189,000).

HE_Z-_—FR-_ZT_TFLA=T
BIE7SE A A EE HERE - AEE
RBE-T=_—FhLA=1+HI~MEA
B 7 52 B8 AR 7 & F 49232,0007% 7T (B
BT -_TFAA=ZTHLEREARA D
189,000/ L) °
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22. CAPITAL COMMITMENTS

22.

The Group had the following capital commitments at

the end of the reporting period:

BAEE

AREBERBEHAREATERAIE

30 September 31 March
2021 2021
—E-—F —E - —F
hA=+B =A=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REEZ) (&%)
Contracted, but not provided for: DETAB R B
Capital contribution payable BN TFHREREHE
to the PRC entities 2,252 2,219
Acquisition of property, plant and BEWE FEX
equipment HEIEE 169 167
2,421 2,386




SR -ERREE

SHESEERARLA

(s

23. RELATED PARTY TRANSACTIONS

(a)

In addition to the transactions detailed

elsewhere in the condensed consolidated

interim financial information, the Group had

the following material transaction with a

related party during the six months ended 30
September 2021 and 2020:

23. BB ARE

(a) BREGBAS OFH BRBT 75 & R E b BT
DAFHMNRZ SN REEBRE
E_T-_—FR-ZFT_FTFHIA
=T HIEANEARNERET B E
TUTEARS :

Six months ended
30 September
BENAA=1+HILAEA

2021 2020
—EZ—F —T-TH
Note HK$'000 HK$'000
i3 FERT FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
SBH: RAE (EH)
Lease payments HERK (i) 4,500 4,500

Note:

(i)

The lease payments of staff quarter were
charged by SBH based on mutually agreed
terms at an effective monthly amount of
HK$750,000 (six months ended 30 September
2020: HK$750,000). In the opinion of the
directors of the Company, the rental expenses
were determined by reference to the prevailing
market rental of comparable premises and
the appraisal report by an independent valuer
on rental payable in respect of comparable
properties in Hong Kong. The transactions
constitute continuing connected transactions
under the Rules Governing the Listing of
Securities on the Stock Exchange.

() EBIFENKEHENRIIR
BREEREZEMOGKS  HRE (%
) &5 A E K £ 5750,000%
T(EBE_ZE-_TEAA=1A
1E7<{8 A : 750,000/ 7T ) UgER °
AARIEERE HEEAHZ
EZALLEYENERITISHES I
M—Z B EEMRREEZ
AIEEYENEMAESmIELS
TEREMET - BEAXSEK
G FTES ETRA TR ER
ERS
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23. RELATED PARTY TRANSACTIONS
(continued)

(b)

Other transactions with related parties:

(i)

During the year ended 31 March 2012,
the Group formed 17 limited liability
partnerships established in the PRC
(the "Partnerships”) with certain its
employees (the “Employees”) via a trust
arrangement. On 1 November 2011,
the Company, Silver Base Trading and
Development (Shenzhen) Co. Limited
("SBTS"), a wholly-owned subsidiary of
the Company, and Mr. Liang Guosheng,
the brother of Mr. Liang, and also
the director of two subsidiaries of the
Company, entered into a trust agreement
(the “Trust Agreement”) regarding the
investments in the Partnerships. Pursuant
to the Trust Agreement, Mr. Liang
Guosheng held 2% equity interest in each
of the Partnerships on behalf of SBTS
as at 31 March 2021 and 30 September
2021.

23. BB ARE (&)

(b)

TN

BN T E MRS

—~

& H
MAREEEKEZE (&K
tE]) - RZE——F+—
A—B ARQf REEZEH
R ORI BRAR] ([RE
BS%ER(RID]) - HAX
REIZZEWBAR kR
B EE (RARTENMK
% I B EEAR D AW E
BRARMNES)RKRERA
K mE] L EFEHE ((F
&l c RIBEFEHZE
RZEZ—F=R=+—H

T -FhAA=+H"
REBRERKRREESE
BORYDFEEEIKBED
2% ARE R ©
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23. RELATED PARTY TRANSACTIONS 23. BBt AR5 (&)

(continued)

() Commitments with a related party: () ERRFEET Ry EIE
As disclosed in note 23(a) to the condensed AN RS A A OF BB RS & BB
consolidated interim financial information, the 23@)FTHER - REERBRIUAT
Group has rental commitments with SBH under FHRZ BN TR R ERET
non-cancellable operating leases falling due as HIRE (B AU THERIE :
follows:

Six months ended
30 September
BENAA=1+HILAM@EA

2021 2020
—EB-—F TE-EF
HK$'000 HK$'000
FET FHETT

(Unaudited) (Unaudited)
(REERZ) (REEHEZ)

Within one year —F R 4,500 9,000
In the second to fifth years, F_FEERF
inclusive (BREEEMF) - 4,500
4,500 13,500
(d) Outstanding balances with related parties: (d) EERFHET MAREEMNE G

AEBZRBEEBEEN

()  The amount due to a director and the £
amount due to a related company EEFIERENBER AN

—~
=

included in the Group’s current liabilities B ZEFELREBRER %
are unsecured, interest-free and repayable BREARENRERE -
on demand.

(i) Details of the Group’s rental deposit iy AEERBREHRFRIBE
placed with SBH as at the end of the (RE)WHEERSNFER
reporting period are disclosed in note 14 5 BA& OF R HR B 75 & kB 5
to the condensed consolidated interim 14455 -

financial information.

" e
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23. RELATED PARTY TRANSACTIONS 23. BB AR S (&)
(continued)
(e) Compensation of key management personnel, (e) AEBEFEEEAE (BIEARQT
including the directors of the Company of the EE) W
Group:

Six months ended
30 September
BERA=THLAXEA

2021 2020
—E-—F —E-FTF
HK$’000 HK$'000
FERT FHET

(Unaudited) (Unaudited)
(REER) (REEZ)

Salaries, allowances and other e RMEEMEY

benefits in kind T 2= 14,420 11,551
Contributions to defined REHRRETEIHRK

contribution plans 342 131
Equity-settled share option expense A& E ZEBREER 11 427

14,773 12,109

The above amount includes emoluments FeHEEFEEMLL (KRRBRE
of Ms. Luo Li, the spouse of Mr. Liang, of A B BE 8 ) B % B 491,497,000
approximately HK$1,497,000 (six months T(HEZZZZEFNA=TAHIE
ended 30 September 2020: approximately 7ME A 491,499,000 7T) ©

HK$1,499,000).

B . g Lt
- - il o it
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24. FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
condensed consolidated interim financial information

approximate their fair values.

Fair value hierarchy

The following presents the assets and liabilities
measured at fair value or required to disclose their
fair value at the end of the reporting period on a
recurring basis across the three levels of the fair
value hierarchy defined in HKFRS 13 “Fair Value
Measurement” with the fair value measurement
categorised in its entirety based on the lowest level
input that is significant to the entire measurement.

The levels of inputs are defined as follows:

° Level 1 (highest level): quoted prices
(unadjusted) in active markets for identical
assets or liabilities that the Group can access at

the measurement date;

° Level 2: inputs other than quoted prices
included within Level 1 that are observable for
the asset or liability, either directly or indirectly;

and

. Level 3 (lowest level): unobservable inputs for

the asset or liability.

MW

2. T E 2 A REEFE

ARAEERA/NEHAHTMUBKE
FHZEER AR EMEER SR A
BEZREEERT 2 AR EEEE -

DREEFE
UTRARERERNBERRRAAE
BEtENARBEEAABEZEERA
B NREBVHREERNE1IR(A
REEHAEIMRAEZAAEBE=EE
M2 BER 2R EEFERITZE2R
BHERAEBEAZREBLABAR
BED  BWABEERATWT

e FR(RFER)  AEERFE
FHAREZHAREEXBER
AR S 2 WE CREHE)

o  E2 B VRBIEZWENUN B
EXRBEVEERARAXBERSEH
ZEARBE &

o HER(REER)  BEXAEZ
Al ER A BUE -

P
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24. FAIR VALUE MEASUREMENT OF 2. M T E 2 A REBEFEZ (&)

FINANCIAL INSTRUMENTS (continued)

(a) Assets measured at fair value (a)

BARBENEZEE

30 September 2021 (Unaudited)

ZEZ-FAAZTH(REER)
Level 1 Level 2 Level 3 Total
F1R EpEN 3% @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TERT TERT
Other investments at FVTPL ZE#E AL EBEIIERZ
Hittir&
Principal unguaranteed funds ~ JFRAE S - 20 - 20
Financial assets at FVTPL RERBEANEEIEZ
SREE
Unlisted equity investment ELETRAREES
fund - 275,559 - 275,559
31 March 2021 (Audited)
“E--HZAZ+-H(KER)
Level 1 Level 2 Level 3 Total
AR £ #34 @it
HK$'000 HK$'000 HK$'000 HK$'000
AT FEL FAEL FEL

Other investments at FVTPL ZEZRAAEEIEZ
2tk g
Principal unguaranteed funds ~ FERAES -

37,194 - 37,194

Financial assets at FVTPL REZRANEEIEZ
tREE
Unlisted equity investment FETRAEEES
fund -

- 323,834 323,834

During the six months ended 30 September
2021, there were no transfers between Level 1
and Level 2 fair value measurements. Unlisted
equity investment fund was transferred from
level 3 to level 2 because observable market

date become available.

REBE-_T_—FNAA=1THL
NER - FBIRRF2RRAEE
AECHEYEER - HRRCER
AESABEETSEE LT
AREESECRFEINBBER2R -

P
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24. EM T B2 AARBERE (&)

24. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Assets measured at fair value

(a) RANEBEEFEZEE (&)

(continued)

Description of the valuation techniques
and inputs used in Level 2 fair value
measurement

The Group reviews estimation of fair
values of the other investments in Principal
Unguaranteed Funds and financial assets at
FVTPL of the unlisted equity investment fund
which are categorised into Level 2 of the fair
value hierarchy. Reports with estimation of
the fair values are prepared by banks and
a financial institution on a monthly basis,
respectively. The details of the measurement
basis and movements of the other investments
and financial assets at FVTPL are set out in
note 12 and 15 to the condensed consolidated

interim financial information, respectively.

Quantitative information of the significant
unobservable inputs and description of
valuation techniques used in Level 3 fair

value measurement

The quantitative information of the significant
unobservable input and description of
valuation techniques used in Level 3 fair value
measurement, including the description of
the relationship of key inputs and significant
unobservable inputs to the fair value for
recurring Level 3 fair value measurements as at

31 March 2021, are as follows:

2R BEFEPERN
BB 77 A M 8 A BB ) 3 B

AEERERFEREAESAOHHA
BEARFETRAKEESA
WEEREBEARBEIRZ 2R
BEMNAALBEM  ZFHEER
ARABERBHE2R - RITR
TREESIFBARHAREBE
fhEtiReE - HMRE REBHEA
RBEIKZEHEENGER
EREHFED NGRS O
RERRT S E R 1215 e

FEIR A BEFEMERN
BERTABRBABENEL
B M Ab B B 80 5 R

RZB-_—F=HA=+—0H" %3
AR EBEFEFERHNENT
ARG ARBHNELEN LG
BERMHNFA  BREEEEIR
AABEFENTIERABER
EATABRGABBEERARE
EMBERHBET

87



88

( \@ SILVER BASE GROUP HOLDINGS LIMITED

INTERIM REPORT 2021

24. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(a) Assets measured at fair value
(continued)

Quantitative information of the significant

unobservable inputs and description of

valuation techniques used in Level 3 fair

value measurement (continued)

24, TR TH 2 R AEEE (&)

(a) RANEBEEFEZEE (&)

FIR AR BEFEMERRN

ERTABREGABEBENE(L
BR M ERMOHA (8)

Relationship of key
Significant inputs and significant
Fair value Valuation technique unobservable unobservable inputs
Financial instruments hierarchy Fair value and key inputs input/Percentage  to fair value
IEBABER
AAEE fEERER EXTUBE  EATUBEBARE
$RIA ER MER TTHAME BAHE/BAL ELMEEZBA
Financial assets at FUTPL
BEERAAEE
Gz eREE
Unlisted equity investment fund Level 3 323,834 Valuation technique: Volatility/45% The higher the volatility,
(Audited) Market approach the lower of the fair
- Quoted bid prices in an active market, value.
discount for lack of marketability using
AAP option pricing model
Key inputs:
Quoted market prices, time to maturity
and volatility used in calculation of
discount for lack of marketability
FLITRARERS £ 303834 fh{ER : i/ 45% RiEME AR EE
CEANE B
- EERTAYHRE £
AAPEEE IR
RRZEEMHELTR
IEENEE:

WARE A BRI R E
RZEEHTRRRZNR

I



TEZ-FHPHBSE

SHESEERARLA

(s

24. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)

(a) Assets measured at fair value

(b)

(continued)

Quantitative information of the significant
unobservable inputs and description of
valuation techniques used in Level 3 fair
value measurement (continued)
Reconciliation of Level 3 fair value
measurements of financial assets on recurring

basis are as follows:

24, TR TH 2 R AEEE (&)

(a) BAREBEFEZEE (R)
FIRAAREEAEMERD
ERTABEGABEBENE(L
BR MEERMOHA (8)

IR EUEIR AR BE
EZomEEHRNOT :

Unlisted

investment

fund

kEHTREES

HK$°000

FEx

As at 1 April 2021 (Audited) R-ZE-—FMA—H (KEEX) 323,834

Unrealised fair value loss charged RERIRZABR AR EEERE

to the profit or loss (52,575)
Exchange realignments E T 4,300
Transfer out of level 3 B3R (275,559)
As at 30 September 2021 (Unaudited) RZZE-_—FhhA=1+H8(RKEHER) -
Assets and liabilities with fair value (b) FHAAREBEFEEILIFIZ

disclosure, but not measured at fair
value

All other financial assets and financial liabilities
are carried at amounts not materially different
from their fair values as at 30 September 2021
and 31 March 2021.

AREBEEFENEERER

FrEHMEREERERBERE
T-—FhA=Zt+BEM-_ZT——
FZA=t+—HEEEAREMEA
BMEAZENSBEAR-
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25. OTHER CASH FLOW INFORMATION

Major non-cash transaction

Saved as disclosed elsewhere in the condensed

consolidated interim financial information, the Group

had the following major non-cash transactions:

(i)

During the six months ended 30 September
2021, the Group entered into lease
arrangements in respect of right-of-use assets
with a total capital value of the inception
of leases of approximately HK$7,313,000
(six months ended 30 September 2020:

approximately HK$21,766,000).

During the six months ended 30 September
2020, the Group early terminated a lease
agreement for an office. The Group
derecognised lease liabilities of approximately
HK$6,084,000,

approximately HK$65,000.

resulting in a gain of

26. LITIGATION

(a)

In December 2013, one distributor of the
Group (the "Plaintiff”) filed a claim to a
District People’s Court in the PRC (the “PRC
District People’s Court”) against one of the
Group’s subsidiaries in the PRC in relation to
the Group’s obligation to buy back certain
inventories from the Plaintiff (the “Claim”). The
Plaintiff demanded the purchase consideration
and related compensation from the Group of
RMB20.1 million (equivalent to approximately
HK$24.1 million) in total.

HBEEREEHR
TEFRERS
BB A R R R AR R A T R R

EHN

26. FFEA

(a)

AEEBEATERFRERS

HE-_T-_—FhA=+HIRX
@A NEEMEAELEE LA
ExH %ﬂ‘fﬁﬁﬁ‘*ﬁ%a’a@iﬁmg
E#) 57,313,000 T (B =
:;Eﬂﬂ:+ﬁtﬁﬂﬂiﬂ
21,766,000/ 7T) °

HE-_Z-_ZTFNAA=+THLER
@A AEBRMKIE—MHHAE
WHEEHE - ZS%@%%JJ:TJEEE?’]
6,084,000 THHEEE B4
1§ %5 #765,000/8 7T °

RZZ—=F+=8 F£&EE—%
wiEm((READREAEERR
EANBBETEENEEEREH
e A RER ([FEMEARE
DB AREBAFRENEH—FH
Pﬁ%“ﬂ%ﬂjﬂﬂ%(réﬁﬁﬁj) °
REANERKREEZNEHA
Mzonﬁ%ﬁ(ﬁ%ﬁﬁémm.ﬁ%
BT MEERERABEE -

w e
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26. LITIGATION (continued)

(a)

(continued)

According to a judgement dated 25 August
2015 issued by the PRC District People’s Court,
the Group was liable to buy back certain
inventories from the Plaintiff with a total
consideration of RMB18.9 million (equivalent
to approximately HK$22.7 million). The Group
has filed an appeal for such judgement to the
PRC District People’s Court in September 2015.
According to a judgement dated 7 January
2016 issued by the PRC District People’s Court,
the appeal from the Group was dismissed
and the original judgement dated 25 August
2015 was sustained. The Group has filed an
application for enforcement opposition dated
9 June 2020 to the PRC District People’s Court
to close the case due to the fact that the
Plaintiff was found to have no more assets in
its books and therefore the Group was unable
to buy back any inventories from the Plaintiff.
According to a judgement dated 28 April 2021
issued by the PRC District People’s Court, the
appeal from the Group was dismissed and the
original judgement dated 25 August 2015 was

sustained.

At the date of approval of the condensed
consolidated interim financial information, the
Group has not bought back any inventories
from the Plaintiff. The directors of the
Company having consulted the legal advice
from an independent legal counsel, are of the
opinion that adequate provision in the sum of
approximately RMB10.0 million (equivalent to
approximately HK$12.0 million) has been made
in the condensed consolidated interim financial
information to cover any potential liabilities

arising from the Claim.

20.

AL ()

(a)

(s

R4 B = A KA B BT 48 6 B
HR-_Z-—hEN AAZTHAKN
PR - AEBEARREARBET
FE #EREAR/ARKISIAET
(FHERK22.78EET) - XEH
ERZE—RFAARZHA LA
PRl R A RIEBC IR E5F o BIE
PR R A REBC T EM B B R
ZE-RFE-AEEAER . K&
B 2 B b &F 48X [0 I 4 15 B AP
RZE-—HAFNAZTHBEHR
H o REBE P EARER
REBHA-ZZE=-_ZTF<ANH
B B 98 I B 1T Y R B DA A SR
® RAZRREARBEHERKRA S
EEEMEE - AR EEEEM
REAQBEREFE - BIEPEM
BARERFEMBHA=ZT=—
FHAZ+TN\BHHAR - RNEEIR
EHEFERE T HEFERAS
E-AENA-THBENEH -

R IRE O 8RB 75 & RHEHE
EBE - AEEREKARE ABRE
FAFE - ARRESEHABL
FEBEAERER RABREG
PAEeEHh BB ERTRZAR
AREEAMEMEBEEGEEDLD
ARB10.088 7T FHEMRK12.0
BEBT)WEMEE -
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26. LITIGATION (continued)

(b)

In March 2020, the Group's certain previous
business partners (the “Plaintiffs”) filed a
claim against the Group for compensation of
profits arising from certain previous business
relationships in the sum of approximately
RMB25.3 million. As of the date of approval
of the condensed consolidated interim
financial information, the claim is still in the
early stage of legal proceedings. Based on
the legal opinion obtained by the directors of
the Company and in view of all the current
facts and circumstances, the directors of the
Company are of the opinion that the outflow of
economic benefits arising from the claim is not

probable.

206.

RZZZFTF=R F*EEETR
ReEBEEATREAD ®E
TUEEBHARZRBFAAER
RBHAREKE253BE T - KA
B O B IS ERERER I -
ZRENERVIBEVEREEF o &
REEEFRBEAIGHEZER
URERFIBEBMEERER - &K
RAEZRAZERERT KA
BEEBERN @R -
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26. LITIGATION (continued)

(@

In September 2021, the Group received
a winding-up petition filed by Techian
International Development Limited (“Techian”),
as petitioner, against Silver Base International
Development Limited (“SBIL"), a subsidiary
of the Group, in the Court of First Instance
of the High Court of Hong Kong Special
Administrative Region (the “Court”) that SBIL
be wound up by the Court or such other order
that the Court may deem just. Techian relied
on an unsettled statutory demand for the sum
of approximately HK$43.9 million for refund
of deposit allegedly paid by Techian to SBIL
together with a penalty in the form of interest
in relation to the claim. In the alternative, a
bounced cheque in the sum of approximately
HK$37.8 million which was issued by SBIL to
Techian previously. In respect of the aforesaid
deposit, approximately HK$37.8 million had
been recognised in “Contract liabilities” as at
30 September 2021. At the same time, SBIL has
also commenced an action at the Court against
Techian to claim damages against Techian for
its breach of agreements in the sum of no less
than HK$180.0 million. The directors of the
Company having consulted the legal advice,
as the proceeding is at an early stage and SBIL
has an arguable defence against the petition,
the outcome of the legal cases and the amount
of penalties required could not be predicted
and measured with sufficient reliability at
the moment. Accordingly, no provision for
litigation was made for the six months ended
30 September 2021. Subsequent to the 30
September 2021 and up to the date of approval
of the condensed consolidated interim financial

information, the litigation is still in process.
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26. LITIGATION (continued)

(d)

In October 2021, the Company received a
winding-up petition filed by a creditor, as
petitioner, against the Company in the Court
of First Instance of the High Court of Hong
Kong Special Administrative Region for the
settlement of an outstanding indebted sum of
approximately HK$4.3 million together with
interests in relation to the claim. A settlement
agreement had been entered between the
Company and the creditor in October 2021,
the Company has settled approximately HK$4.5

million in respect to the settlement of this case.

In October 2021, the Company received a
winding-up petition filed by a creditor, as
petitioner, against the Company in the Court
of First Instance of the High Court of Hong
Kong Special Administrative Region for the
settlement of an outstanding indebted sum
of approximately HK$5.2 million together
with interests in relation to the claim. In
respect of the aforesaid outstanding indebted
sum, approximately HK$5.2 million had
been recognised in “Bonds payables” as at
30 September 2021. After considering the
legal advice, the directors of the Company
considered no provision for litigation was
required to be made for the six months ended
30 September 2021. Subsequent to the 30
September 2021 and up to the date of approval
of the condensed consolidated interim financial

information, the litigation is still in process.
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26. LITIGATION (continued)

(f)

In October 2021, there was a litigation
initiated by a creditor of the Company for the
settlement of an outstanding indebted sum
of approximately HK$5.2 million together
with interests in relation to the claim. In
respect of the aforesaid outstanding indebted
sum, approximately HK$5.0 million had been
recognised in “Bonds payables” as at 30
September 2021. After considering the legal
advice, the directors of the Company are of
the opinion that no provision for litigation was
required to be made for the six months ended
30 September 2021. Subsequent to the 30
September 2021 and up to the date of approval
of the condensed consolidated interim financial

information, the litigation is still in process.

In October 2021, there was a litigation initiated
by a creditor of the subsidiary of the Group
claiming for refund of deposit in breach of
sales confirmation amounted to approximately
HK$12.9 million against SBIL. In respect of
the aforesaid deposit, approximately HK$12.9
million had been recognised in “Contract
liabilities” as at 30 September 2021. The
directors of the Company having consulted
the legal advice, considered the ultimate
litigation exposure of the Group would
amount to HK$13.9 million, therefore, the
Group recognised a provision for litigation of
approximately HK$1.0 million in profit or loss
for the six months ended 30 September 2021.
Subsequent to the 30 September 2021 and
up to the date of approval of the condensed
consolidated interim financial information, the

litigation is still in process.
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20.

27.

28.

LITIGATION (continued)
(h)  In November 2021,

a winding-up petition filed by a creditor, as

the Company received

petitioner, against the Company in the Court
of First Instance of the High Court of Hong
Kong Special Administrative Region for the
settlement of an outstanding indebted sum of
approximately HK$10.3 million together with
interests in relation to the claim. In respect
of the aforesaid outstanding indebted sum,
approximately HK$10.5 million had been
recognised in “Bonds payables” as at 30
September 2021. The directors of the Company
considered no provision for litigation was
required to be made for the six months ended
30 September 2021.

September 2021 and up to the date of approval

Subsequent to the 30

of the condensed consolidated interim financial

information, the litigation is still in process.

EVENTS AFTER THE REPORTING PERIOD
In October 2021, the Group had made prepayments
of approximately RMB534,191,000 (equivalent to
approximately HK$652,034,000) to three purchase
agents for the purchase of liquors products, of
which approximately RMB164,691,000 (equivalent
to approximately HK$201,022,000) was paid to a
company controlled by a brother of Mr. Liang. It
is expected that the purchase and related sales of
relevant liquors products would be completed on or
before 31 March 2022.

APPROVAL OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

The condensed consolidated interim financial
information were approved by the Board of Directors
on 29 November 2021.
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