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Management Discussion and Analysis

BUSINESS REVIEW AND MARKET PROSPECT

Zhaobangji Properties Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”) is principally engaged in trading of
machinery and spare parts, leasing of machinery and the provision of
related services, the provision of transportation services in Hong Kong,
and the provision of property management services, leasing of machinery
and property leasing and subletting in the People’s Republic of China (the
“PRC").

During the six months ended 30 September 2021 (the “Period”), the
Group’s machinery leasing and property management businesses
have recorded growth. However, in view of the COVID-19 pandemic
and unstable Sino-US relations affecting the global economic market
conditions, the Group maintains a prudent and steady development
strategy.

In recent years, electric power generators have gradually become
widespread in the construction market. Together with the Hong Kong
government’s active promotion of low-carbon opportunities for new
construction projects, the Group has introduced prototypes of electric
power generators into the production line, and has been actively seeking
opportunities to diversify our product base to meet this market trend.
In terms of our property management business, we continue to expand
our footprint in the Greater Bay Area and in particularly Shenzhen
during the Period. The Board will continue to explore potential business
opportunities to bring long term value to the shareholders of the
Company.

FINANCIAL REVIEW

Revenue

Our total revenue increased by approximately HK$19.2 million, or
approximately 16.3%, from approximately HK$118.2 million for the
six months ended 30 September 2020 (the “Previous Period”) to
approximately HK$137.4 million for the Period. Such increase was mainly
attributable to increase in revenue of the leasing, trading and properties
management business.
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Management Discussion and Analysis

BB RO

Leasing of construction machinery

Our Group’s revenue generated from leasing of construction machinery
recorded an increase by approximately HK$14.2 million, or approximately
24.6%, from approximately HK$57.8 million for the Previous Period to
approximately HK$72.0 million for the Period. Such increase was mainly
due to increase in business volume in Hong Kong.

Trading of construction machinery

Our Group’s revenue generated from trading of construction machinery
recorded an increase by approximately HK$6.8 million, or approximately
56.7%, from approximately HK$12.0 million for the Previous Period to
approximately HK$18.8 million for the Period. Such increase was mainly
attributable to increased trading demand in Hong Kong market.

Transportation services

Our Group’s revenue generated from transportation services decreased
by approximately HK$5.8 million, or 77.9%, from approximately HK$7.4
million for the Previous Period to approximately HK$1.6 million for the
Period. It is our Group’s strategy to reduce our exposure to transportation
business as we foresee a decline in market demand in this sector.

Property management services

Our Group’s revenue generated from property management services
increased by approximately HK$12.4 million, or 42.1%, from
approximately HK$29.5 million for the Previous Period to approximately
HK$41.9 million for the Period. The increase was mainly attrioutable to the
expanded portfolio under management in the Greater Bay Area.

Property leasing and Subletting

Our Group’s revenue generated from property leasing and subletting
decreased by approximately HK$8.5 million, or 73.6%, from
approximately HK$11.5 million for the Previous Period to approximately
HK$3.0 million for the Period. The decrease was due to the disposal of a
subsidiary in the Previous Period.

Cost of Sales and Services

Our Group’s cost of sales and services amounted to approximately
HK$78.8 million for the Period (Previous Period: approximately HK$57.8
million), representing an increase of approximately 36.2%. Cost of sales
and services mainly comprised of costs of machinery and equipment and
spare parts, rental cost, staff costs and depreciation.
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The increase in cost of sales and services was due to increase in
business volume from the leasing, and trading of construction machinery
segments.

Gross Profit and Gross Profit Margin

Our Group’s gross profit recorded HK$58.6 million for the Period,
compared to HK$60.3 million for the Previous Period. Our gross
profit margin decreased to approximately 42.6% for the Period from
approximately 51.1% for the Previous Period. The decrease in gross profit
margin was mainly attributable to increase in the trading of construction
machinery segment which has a lower gross profit margin.

Other Income and Gains

Our Group’s other income and gains increased by approximately HK$0.8
million, or 25.9%, from gain of approximately HK$3.4 million for the
Previous Period to gain of approximately HK$4.2 million for the Period.
The increase in other income and gains was mainly attributable to the gain
from disposal of plant and machinery made in the Period.

Selling Expenses

Our Group’s selling expenses decreased by approximately HK$0.2
million, or approximately 9.5%, from approximately HK$1.7 million for the
Previous Period to approximately HK$1.5 million for the Period, mainly
due to the decrease in office expense in the selling department.

Administrative Expenses

Our Group’s administrative expenses decreased by approximately
HK$2.3 million, or 13.5%, from approximately HK$17.3 million for the
Previous Period to approximately HK$15.0 million for the Period. The
decrease in administrative expenses was mainly attributable to lower staff
costs in the administrative departments for the Period.

Finance Income

Our Group’s finance income increased by approximately HK$1.5 million
or 345.0% from approximately HK$0.4 million for the Previous Period
to approximately HK$1.9 million for the Period, which was mainly
attributable to the interest income generated from other receivables.
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Management Discussion and Analysis
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Finance Costs

Our Group’s finance costs decreased by approximately HK$0.5 million,
or 45.9%, from approximately HK$1.1 million for the Previous Period to
approximately HK$0.6 million for the Period. The decrease in finance
costs was mainly attributable to decrease in lease liabilities.

Income Tax Expense and Effective Tax Rate

Our Group’s income tax expense increased by approximately HK$1.4
million, or approximately 13.7%, from approximately HK$10.2 million
for the Previous Period to approximately HK$11.6 million for the Period,
which was mainly attributable to the increased profit proportion of the
PRC business segment (which has higher tax rate than Hong Kong) for
the Period.

Our Group’s effective tax rate increased from approximately 17.4% for the
Previous Period to approximately 23.2% for the Period, mainly due to the
one off gain realized in the Previous Period which was not taxable and a
higher operating profit derived from the PRC this year which has a higher
tax rate.

Net Profit and Net Profit Margin

Our Group’s net profit decreased by approximately HK$9.9 million, from
approximately HK$48.3 million for the Previous Period to HK$38.4 million
for the Period, representing a net profit decrease of approximately 20.5%.

Our Group’s net profit margin was approximately 27.9% for the Period
and 40.9% for the Previous Period, where the decrease was mainly due
to an one-off gain realized from disposal of subsidiary in the Previous
Period.
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LIQUIDITY AND FINANCIAL RESOURCES REVIEW

The Group financed its operations through a combination of cash flow
from operations and borrowings. As at 30 September 2021, the Group
had cash and cash equivalents of approximately HK$111.8 million
(81 March 2021: approximately HK$133.8 million) which were mainly
denominated in HK$, and had borrowings of approximately HK$14.0
million (31 March 2021: approximately HK$13.1 million) that were mainly
denominated in HK$.

Gearing ratio is calculated as net debt divided by total equity at the end
of the reporting period. Net debt is calculated as total borrowings and
total obligations under finance leases less cash and cash equivalents
and restricted cash. At 30 September 2021, the gearing ratio was not
applicable due to the net cash position (2020: Same).

As at 30 September 2021, our Group’s total current assets and current
liabilities were approximately HK$320.1 million (31 March 2021:
approximately HK$261.2 million) and approximately HK$87.6 million (31
March 2021: approximately HK$90.1 million), respectively. Our Group’s
current ratio increased to approximately 3.7 times as at 30 September
2021 (31 March 2021: 2.9 times). The current ratio increased mainly due
to the repayment of shareholder loans.

PLEDGE OF ASSETS

As at 30 September 2021, our borrowings and obligations under finance
leases were secured by property, plant and equipment with net carrying
amount of approximately HK$65.3 million (31 March 2021: approximately
HK$59.8 million).

CAPITAL STRUCTURE

As at 30 September 2021, the total issued share capital of the Company
was approximately HK$12.4 million representing 6,195,000,000 ordinary
shares of HK$0.002 each.
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Management Discussion and Analysis
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CAPITAL EXPENDITURE

The total capital expenditure incurred for the Period settled by cash was
approximately HK$11.8 million (31 March 2021: approximately HK$77.0
million), which was mainly used in purchase of property, plant and
equipment for property management services and purchase of machinery
for our leasing business.

CURRENCY RISK

Certain transactions of the Group are denominated in currencies which
are different from the functional currency of the Group, namely, HK$,
and therefore the Group is exposed to foreign exchange risk. Payments
made by the Group for the settlement of its purchases from suppliers are
generally denominated in HKS$, JPY, USD and EUR. Payments received
by the Group from its customers are mainly denominated in HK$. The
available-for-sale financial asset is denominated in USD.

The Group does not have a foreign currency hedging policy. However, the
Group will continue to monitor closely its exposure to currency movement
and take proactive measures.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at the end of the
reporting period (31 March 2021: nil).

CAPITAL COMMITMENTS

Our capital commitments consist primarily of purchase of construction
machinery for leasing purpose. As at 30 September 2021, there were
approximately HK$0.4 million (31 March 2021: HK$15.0 million) capital
commitments of machinery and equipment contracted but not provided
for.

OTHER DISCLOSURE

Save as disclosed in this interim report, since the publication of the 2021
annual report, there have been no material changes in the likely future
business development of the Group, including the Company’s prospects
for the current financial year.
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EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2021, our Group had 169 staff (31 March 2021:
225). The total staff costs incurred by our Group for the Period were
approximately HK$21.2 million (Previous Period: approximately HK$18.9
million).

Employees’ remuneration packages are determined with reference to the
market information and individual performance and will be reviewed on a
regular basis. The remuneration policy will be reviewed by the Board from
time to time. In addition to basic remuneration, the Group also makes
contributions to mandatory provident funds scheme.

IMPORTANT EVENTS AFTER THE END OF THE
FINANCIAL PERIOD, SIGNIFICANT INVESTMENTS
HELD, MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSET

The Group did not have any important events after the end of the Period,
significant investments, material acquisitions or disposal of subsidiaries,
associates and joint ventures and plans for material investments or capital
asset.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend to
shareholders of the Company for the Period.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

There were no purchase, redemption or sale by the Company or any of its
subsidiaries of the listed securities of the Company during the Period.
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Other Information
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintain high standards of corporate
governance to safeguard the interests of the shareholders of the
Company and to enhance corporate value and accountability. The
Company has adopted the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) as our corporate governance practices.
The Company has complied with the applicable code provisions under
the CG Code during the Period.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as its own code of conduct regarding securities
transactions by the Directors. The Company has made enquiries to all
Directors regarding any non-compliance with the Model Code.

All the Directors confirmed that they have fully complied with the required
standard set out in the Model Code during the Period.

AUDIT COMMITTEE

The Audit Committee was established on 23 January 2017, with specific
written terms of references in accordance with rule 3.22 of the Listing
Rules and paragraph C.3 of the CG Code. As at the date of approval
of this interim report, the Audit Committee comprises three members,
namely Mr. Wong Chun Man (Chairman), Mr. Hui Chin Tong Godfrey, and
Mr. Ye Longfei, all of whom are independent non-executive Directors.

The unaudited interim condensed consolidated financial statements of
the Group for the Period have been reviewed by the Audit Committee.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 September 2021, the interests of the Directors and the chief
executive of the Company in the shares of the Company (the “Shares”)
or any associated corporation (within the meaning of Part XV of the SFO)
as recorded in the registered required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Other Information
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@) HEHREEE (E&RESRREERD
FEXVER) AR ST

Long Positions in the Shares REROPHNER
Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding™ "
EEHE B, RRME BERGEE [ A=l s AR
Mr. Xu Chuijiare? Interest of spouse and interest of a 3,441,920,000 55.56%
PR R ST A D) controlled corporation

B m kAR R
Notes:

1. The percentage of shareholding is calculated on the basis of the number of
issued Shares as at 30 September 2021 of 6,195,000,000.

2. Mr. Xu Chujia owned 75.875% of the issued share capital of Boardwin
Resources Limited, which beneficially owned 3,139,280,000 Shares,
representing approximately 50.67% of the issued share capital of the
Company. In addition, his spouse, Ms. Zhang Meijuan, beneficially owned
302,640,000 Shares, representing approximately 4.89% of the issued share
capital of the Company. By virtue of the SFO, Mr. Xu Chujia was deemed to
be interested in the Shares in which Boardwin Resources Limited and Ms.
Zhang Meijuan were interested.

KBEMEZRBRDET o 2021/22F RS

1. BERELKAER-—_Z-—FHAA=+HB%T
6,195,000,000 f&f% 151 &

2. FFRR% 4% B Boardwin Resources Limited
75.875% BT T Boardwin Resources
Limited & 25 A 3,139,280,000 &A% 15 - {5 4%
NRBEITRALI50.67%  tEHh - HALBR
EIR AT Eai A 302,640,000 RS « (52N
NEIDBEITRAL 4.89% - BIFEE LT K
Bl EF R SRS LE AR AT Boardwin Resources
Limited &5k EIB X +HEB A RO P H#HE
MRS o
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Other Information

H it &%}

Long position in the shares of Boardwin Resources
Limited, an associated corporation (ete )

7A #8 B4 3% B Boardwin Resources
Limited B 19 5 B £ 72 (=0

Number of Percentage of
Name of director Capacity/Nature of interest shares held shareholding™®©?
EEsR B, ERME BHERGEE BRERT D HH
Mr. Xu Chuijia Beneficial owner 75.875 75.875%
AFRRTE ERnBAA
Mr. Xu Chusheng Beneficial owner 8 8%
Bl b En#AA
Mr. Wu Hanyu Beneficial owner 2 2%
RER R E BB A
Ms. Zhan Meiging Beneficial owner 1 1%
EEBRL ERnBAEA

Notes: B 3

1. Boardwin Resources Limited beneficially owned 3,139,280,000 Shares,
representing approximately 50.67% of the issued share capital of the
Company. As such, Boardwin Resources Limited was an associated
corporation of the Company within the meaning of Part XV of the SFO.

2. The percentage of shareholding is calculated on the basis of the number of
issued shares of Boardwin Resources Limited as at 30 September 2021 of
100 shares.

Save as disclosed above, as at 30 September 2021, none of the
Directors or the chief executive of the Company had any interest or short
position in the shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of the SFO)
as recorded in the registered required to be kept under section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

—_

Boardwin Resources Limited E = # &
3,139,280,000 i AN A FIf& 10+ (5 B 817 %
7K 49 50. 67% & It * Boardwin Resources
Limited /38 % & B E &1 5 XV ZBAT R E R
QEWW%QT°

2. FE %5 L 5l E 7 Boardwin Resources Limited 72
—ZE-—FNA=THBETI00BKDE
oo

BREXFEREN RZEZ—FNLA=F
H BEARAIESHIESTHRAEBEER
RRARIRIRIRE S R EAE 555 352 & T LATF
ENEREMASKIEEETRIMARR &
B AT AR AR A sk A AEEE (F&
FH MEERPIEXVER) B G5 - FHEERD
HERFRHOERSOAR -
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2021, the interests of persons, other than Directors
or the chief executive of the Company, in the Shares as recorded in the
register required to be kept under section 336 of the SFO were as follows:

AY

+*
Z
7 M B 1565 336 IR TF B 2 B it Aracss -
THAL(RRAREZTHHZRTHABRIN)

Other Information

Hitr &R

2 IR R IR0 K AEEE AR 17

=N 7

E fm

T_—FNA=TH BEARARER

=

RARBRD 2 EHINT

Number of Percentage of
Name Capacity/Nature of interest shares held shareholding™®"
#E 5 HEaity BFERHGEE BET D M=
Boardwin Resources Limited Beneficial owner 3,139,280,000 50.67%

BEmEE A

Ms. Zhang Meijuan et Beneficial owner and interest of spouse 3,441,920,000 55.56%
ok S48 27 - (WD) BN RERER A
Mr. Chen Hua Moted Interest in a controlled corporation 371,560,000 5.99%
PeR 2 5T A (M9 REVEEB 2 s
Kingkey International Investment Beneficial owner 371,560,000 5.99%

Limited (eted

REBB I AERA M

EmEAA

Notes:

1.

The percentage of shareholding is calculated on the basis of the number of
issued Shares as at 30 September 2021 of 6,195,000,000.

Ms. Zhang Meijuan beneficially owned 302,640,000 Shares, representing
approximately 4.89% of the issued share capital of the Company. In
addition, her spouse, Mr. Xu Chujia, owned 75.875% of the issued
share capital of Boardwin Resources Limited, which beneficially owned
3,1389,280,000 Shares, representing approximately 50.67% of the issued
share capital of the Company. By virtue of the SFO, Ms. Zhang Meiquan was
deemed to be interested in the Shares in which Mr. Xu Chuijia was interested.

As at 30 September 2021, Mr. Chen Hua owned the entire issued share
capital of Kingkey International Investment Limited, which in turn owned
371,560,000 Shares, representing approximately 5.99% of the issued share
capital of the Company. By virtue of the SFO, Mr. Chen Hua was deemed
to be interested in the Shares in which Kingkey International Investment
Limited was interested.

Save as disclosed above, as at 30 September 2021, no persons, other

than the Directors and the chief executive of the Company, had any

interest or short position in the Shares or underlying Shares as recorded
in the register required to be kept under section 336 of the SFO.

IBEMMERBRERDOT o 2021/22F Bl

1. RELROERARBR=ZZE=_—FHLA=+
H B #176,195,000,000 B D5+ & ©

2. EREIB 1B % ¥ A 302,640,000 A% A& 17
AR BIEBEITRAL 4.89% ° 5D+ 5
FE 18 %+ 2 FR 4B FF 72 R %t A& #5 A Boardwin
Resources Limited 75.875% # # » HE
7 3,139,280,000 i f& 15+ (5 A2 B E BT
KH4)50.67% ° RIEFESH R EIEH - k=B
TEWEERZER NP AR -

3. WMIZE-—FNAA=1TH BRELLHERE
BEREEARAFNEIHCHITRA - MR
AR E BRAREAA2Q R 371,560,000
BERE (D » 16 B BEATAR AN 5.99% © RIBE S
MEEER  RELEHE BN TEBREIL
BERANRAMFEZROPHEEE -

BLEXHFRBEEN R-B-—ENA=+
A REAL (EERFAARSTRALER
SN RARTRG RABRIAT - FARIEE
5 % B 2 46171 56 336 (R/A B R B AT I B3
Pt -
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Other Information

H it &%}

SHARE OPTION SCHEME

The Company’s share option scheme (“Share Option Scheme”) was
adopted pursuant to a shareholder’s resolution passed on 23 January
2017. From the date of the adoption of the Share Option Scheme and up
to the end of the reporting period, no share option has been granted, or
agreed to be granted, under the Share Option Scheme.

By order of the Board

Xu Chujia
Zhaobangji Properties Holdings Limited
Chairman and Executive Director

Hong Kong, 29 November 2021

ARBRBER -_F—tF—A-+=REBN
BFORF RN &) ([T E ) -
BRERESIRMEMEREEREHARE -
VEBEREREBEREAIECRKLKERE
B -

EEFEED

AFER
JEBEIMEZERER A
FRERPITEE

&5 —E-—F+—A=+A1H

16 Interim Report 2021/22 e Zhaobangji Properties Holdings Limited



Revenue

Cost of sales and services

Gross profit

Other gains and losses
Selling expenses
Administrative expenses

Profit from operations
Finance income

Finance costs

Finance income/(costs), net

Fair value changes on Financial assets
at fair value through profit or loss
(“Financial assets at FVPL”)

Disposal in subsidiary

Profit before tax
Income tax expense

Profit for the period

Profit attributable to equity holders
of the Company

Other comprehensive income

ltems that may be reclassified to profit or

loss:

Exchange differences on translating
foreign operations

Total comprehensive income for the
period, net of tax

Yo g
HHE R ARF A

EF

H 25 I &5 18
HERX
1TTHRFX

& PRSI A
FAF WA
R TR

BN (KK - F8E
B8 A T
(BBBEHATEIIE)
ZERAEZ AT EED
NSNS

Bk % A 3
PSR X

AR
RATERFHEABGERR
Hftt 2 mE s

Al EFT 7 MR 2 R i)

EH :
BEBINRB BN ER

HREEWRESAE
MERBIE

Note
B

~N o~

Unaudited

RIBER
Six months ended 30 September

BZhABA=+HIEXEAR

2021

—EBE-—fF

HK$’000
TR

137,372
(78,796)

58,576
4,242
(1,505)
(14,993)

46,320
1,851
(572)

1,279

2,096
257

49,952
(11,580)

38,372

38,372

2,268

40,640

2020
—E-FF
HK$’000
FET

118,151
(57,834)

60,317
3,370
(1,663)
(17,323)

44,701
416
(1,058)

(642)

(5,787)
20,177

58,449
(10,182)

48,267

48,267

48,267



Unaudited
RIBER
Six months ended 30 September
BERA=1THLEKREAR

2021 2020
—E-—F —TTF
Note HK$°000 HK$’000
Liks3 FTHERT TET
Total comprehensive income AEE2>BKSZEERBER
for the year attributable to:
Owners of the Company PINNETEZ =N 40,640 48,284
Non-controlling interests E 0.4 (17)
Earnings per share for profit AATERZEEABEGSRNZ
attributable to equity holders of EREF

the Company:
HK cents &1l  HK cents /&1

Basic and diluted HARR#E 10 0.62 0.78

B
o

The above interim condensed consolidated statement of profit or loss FairHSRAsSEEREMEE RS K
and other comprehensive income should be read in conjunction with the EA B 5F — (FRIRE o
accompanying notes.



Interim Condensed Consolidated Statement of Financial Position

I EIR R 4R S BT SRR 3R

As at 30 September 2021 R =—ZE-——F AL A=1+H
Unaudited Audited
REERK KEZ
30 September 31 March
2021 2021
—EBE-—F B —F
hB=+B =A=+—H
Note HK$’000 HK$’'000
Bt &E FEx T
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment Y - WE LG 11 225,266 241,339
Right-of-use assets TRREE 3 28,035 30,503
Goodwill G 11 61 61
Financial assets at fair value through BAFEFAEMEERZE
other comprehensive income eRMEE 2,337 2,208
Finance lease receivables Bl & 18 & FEWGRIE 348 377
Subleasing receivables oW A - 1,537
Deposits, prepayments and other e TEN A R E A E U
receivables FRIB 12 27,486 32,199
Deferred tax assets EEFIAE E - 591
283,533 308,905
Current assets REBEE
Finance lease receivables RUE TH & e W kA 1,020 2,859
Subleasing receivables 3 1 FE W R A 3,354 2,577
Inventories & 8,759 9,331
Trade receivables B 5 R IR 12 68,754 65,481
Deposits, prepayments and other %o TAN AR E A E U
receivables E 12 58,318 18,230
Amount due from related companies i3 1451 )N B 7,286 -
Current tax assets BVERFR IH & B - 221
Financial assets at FVPL FHBBmIZ N FEIEREZ
TREE 17 60,765 28,712
Bank and cash balances RIT RIS 111,812 133,814
320,068 261,225
Total assets BEE 603,601 570,130
KHAEMEZRERAT o 2021/227 Bk E
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Unaudited Audited

RIBE LEIZ
30 September 31 March
2021 2021
—E-—F T —F
AR=+R =ZA=+—H
Note HK$’000 HK$’000
B FET THT
EQUITY =
Capital and reserves attributable to AR THEABGBREAR &E
the owners of the Company
Share capital [N 13 12,390 12,390
Reserves & 470,226 429,588
482,616 441,978
Non-controlling interest FEIER R (54) (52)
Total equity BB 482,562 441,926
LIABILITIES =R
Non-current liabilities kRBEE
Lease liabilities HEBE 2,755 7,491
Deferred tax liabilities BEERIBAR 30,659 30,659
33,414 38,150
Current liabilities REBEE
Contract liabilities GHEE 3,355 1,309
Borrowings B3 14,048 13,144
Lease liabilities HEalE 3 11,187 14,776
Trade and bills payables E B EMNRIENENEE 14 15,192 26,913
Accruals and other payables FEET B A & H Ath FE A 5RIB 14 35,777 27,495
Amounts due to related companies XNl NGIE S 1,152 1,152
Current tax liabilities EVERFR IR B & 6,914 5,265
87,625 90,054
Total liabilities HwWaE 121,039 128,204
Total equity and liabilities ERREEARH 603,601 570,130

The above interim condensed consolidated statement of financial position i BART RAAR & B 75 1K 00 3% E B B R — fF
should be read in conjunction with the accompanying notes. BE o



Interim Condensed Consolidated Statement of Changes in Equity

i

AR 4R S

= N\

/\%E%Eb%‘%

For the period ended 30 September 2021 2= —F = —F 1, 5 =+ H |- 8§

Unaudited
*EEH
Attributable to the equity holders of the Company
RAARERAARL
Financial assets
at fair value
through other
Foreign Available-for- comprehensive
currency sale financial income reserve
Share Share translation Merger Statutory assetsreserve  RATEA Retained Non-controlling
capital premium reserve Reserve Reseve THHESR Ef2EUEZ earnings Total interests  Total equity
& kbEE AHASRE Al EERE BERE SREERE  REEA & FBREE  BEER
(Note 13)
liEak)
HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$000
TR Thn T Thn T Tin Tin Tin Tin Tin T
Balance at 1 Apri 2020 RZF-SEMA-RAHLS 12,390 116,347 208 2,500 5,164 - - 210981 345,300 32 345,268
Comprehensive income 2EkE
Proft for e period gl - - - - - - - 1828 1828 " 18267
Other comprehensive loss A2 EkE
Foreign exchange differences NEEAEE - - 2208 - - - - - 2003 - 2003
Transfer o statutory resenve REETRE - - - - - - - - - - -
Total comprehensive (loss)fincome 2 (§5%) / KB AE - - 2208 - - - - 48,284 50507 (17) 50490
Bance at 30 September 2020 RoB-TEAR=TRMLH PR 16 101 250 5164 - R . W 7
Balance at 1 Apri 2021 RZEZ-EMA-RHLE 12,390 16,347 4944 2500 9,110 - 1432 205,255 441,078 (5 41,926
Comprehensive income 2ENE
Proft for the period iyl - - - - - - - 38,372 38,372 (1) 38,371
Other comprehensive loss AbrEER
Foreign exchange diferences NERHEE - - 2268 - - - - - 2268 - 2268
Trangfe to saiutory reserve BEiTRE - - - - - - - - - - -
Total comprehensive (loss)fincome A2 (F8)/ KB4 E
for the period - - 2,268 - - - - 38,372 40,640 (1) 40,639
Bance at 30 September 2021 RoB--EAR=TRMNES 0 16 1212 2500 9110 . 142 e 4e6M8 B 25

The above interim condensed consolidated statement of changes in

equity should be read in conjunction with the accompanying notes.

KBEMEZRBRDET o 2021/22F RS

Lo RO A M3 B R RS —

o

21



Net cash generated from operating
activities

Net cash used in investing activities

Net cash used in financing activities

Net increase/(decrease) in cash and
cash equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at beginning
of the period

Cash and cash equivalents at end of
the period

The above interim condensed consolidated statement of cash flow should
be read in conjunction with the accompanying notes.

RETHEREFR

REZHFARES FHE

BMEZHAMARSFE

RERBESEEWEN (BD) FE

488

PEE R B i §

K
1

HYRELReEFED

HRAERREEEY

Unaudited
RBEX
Six months ended 30 September
BERA=THLEKREAR

2021 2020
—E-—F —TFF
HK$’000 HK$’000
FER FAET
17,751 138,717
(34,600) (22,856)
(7,421) (79,167)
(24,270) 36,694
2,268 2,222
133,814 75,467
111,812 114,383

|t o BARG B 7 & 3R O 8 5% FE BT R — OF



Zhaobangji Properties Holdings Limited (the “Company”) is an
investment holding company and its subsidiaries are principally
engaged in trading of machinery and spare parts, leasing of
machinery and the provision of related services, the provision of
transportation services in Hong Kong and the provision of property
management services in the People’s Republic of China (“PRC”).

The Company is a limited liability company incorporated in the
Cayman Islands. The address of the its registered office is P.O. Box
309, Ugland House, Grand Cayman, KY1-1104, Cayman Islands.

The interim condensed consolidated financial information are
presented in Hong Kong dollars (‘HK$”), unless otherwise stated.

The interim condensed consolidated financial information for the
six months ended 30 September 2021 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
financial reporting”. The interim condensed consolidated financial
information does not include all the notes of the type normally
included in an annual financial report. Accordingly, this report is to
be read in conjunction with the consolidated financial statements
for the year ended 31 March 2021 and any public announcements
made by the Group during the interim reporting period.

KFBEMEZERER AR ((ERAT]) A
BEZERAR  REMBRAREELES
BREEBRERAZTHES  BREE
RIBEARMAR - IRLEHRT - UK
EREARLRE ([HE])REMEE
B ARFS o

RARARRERSHESTMAINERE
AT - Bkt Ein it & P.O. Box
309 ° Ugland House, Grand Cayman,
KY1-1104 - Cayman Islands °

BRBHRAEN  FHERRENBE
BB (TR 25 °

BE_ZT-_—FNAA=THLEXNEAN
FHERREMEER DREEE G
ZERIZE 34 5% [ HABA M5 ¥ s | AR Il o
HIERSRA R BER L T ERFEME
BEPATESHMAME - Bt - &
REERBEE T -_—F=A=+—H
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Changes in accounting policy and disclosures

The Group has applied the following amendments to HKFRSs
issued by the HKICPA to this interim financial report for the current
accounting period:

o Amendment to HKFRS 16, COVID-19 related rent
concessions beyond 30th June 2021

° Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16, Interest rate benchmark reform — Phase 2

Other than the amendment to HKFRS 16, the Group has not
applied any new standard or interpretation that is not yet effective
for the current accounting period. Impacts of the adoption of the
amended HKFRSs are discussed below:

Amendment to HKFRS 16, COVID-19 related rent concessions
beyond 30th June 2021 (2021 amendment)

The Group previously applied the practical expedient in HKFRS
16 such that as lessee it was not required to assess whether rent
concessions occurring as a direct consequence of the COVID-19
pandemic were lease modifications, if the eligibility conditions
are met. One of these conditions requires the reduction in lease
payments affect only payments originally due on or before a
specified time limit. The 2021 amendment extends this time limit
from 30th June 2021 to 30th June 2022. The Group has early
adopted the 2021 amendment in this financial period. There is no
impact on the opening balance of equity at 1st April 2021.

SHHERIEESSE
AEEDR ARG IR AT B R
cRBATHEESRHMASEAYE
IS RE B 2 BT A -

K':§:*$ﬁﬂ

e BAEUBMELERFEIN BEE
FHERIFE 395  BEM B REE
BIZE79% BB REENFE4
SEREBBMGHREENE165K 2
1BRTAR » FIRELENE - F2MEER
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S AR E R ERRN A A
TR R AR 2 T RIS R RE - SRIMEERT
FEMBHRELENZZEFWAOT

BEBMEBEERE 1655 2185
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Changes in accounting policy and disclosures
(Continued)

Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and
HKFRS 16, Interest rate benchmark reform — Phase 2

The amendments provide targeted reliefs from (i) accounting
for changes in the basis for determining contractual cash flows
of financial assets, financial liabilities and lease liabilities as
modifications, and (ii) discontinuing hedge accounting when an
interest rate benchmark is replaced by an alternative benchmark
rate as a result of the reform of interbank offered rates (“IBOR
reform”). The amendments do not have an impact on this interim
financial report as the Group does not have contracts that are
indexed to benchmark interest rates which are subject to the IBOR
reform.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

Other than the Amendment to HKFRS 16, none of these have had
a material impact on the accounting policies of the Group.
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5.1

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31 March
2021.

Financial risk factors

The Group’s activities expose it to a variety of financial risks: foreign
currency risk, credit risk, liquidity risk and interest rate risk.

The interim condensed consolidated financial information does not
include all financial risk management information and disclosures
required in the consolidated financial statements, and should
be read in conjunction with the Group’s consolidated financial
statements for the year ended 31 March 2021.

There have been no significant changes in the financial risk
management policies of the Group.

5.1
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Notes to the Interim Condensed Consolidated Financial Information

5 FINANCIAL RISK MANAGEMENT AND 5
FINANCIAL INSTRUMENTS (Continued)

5.2 Fair value of financial assets and liabilities measured 5.2
at amortised cost

The fair values of the following financial assets and liabilities
approximate their carrying values:

° Trade receivables

o Deposits and other receivables

o Amounts due from related companies
° Cash and cash equivalents

o Trade and bills payables

o Accruals and other payables

KHEHEZRERDT o 2021/22FF HdRE

HHARIRRAR S B IS E IR

HEREEREMITE

RMERAENEREER
BEAFE
TolEMEEREEND PERERE
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Revenue represents gross receipts on leasing of machinery and the
provision of related services, sales of machinery and spare parts
and the provision of related services, the provision of transportation
services, the provision of property management services and
property leasing and subletting in the ordinary course of business.
Revenue recognised for the periods are as follows:

Revenue g

Leasing of machinery and provision of TH B Ak N B2 1 4B AR 7S
related services

Sales of machinery and spare parts and ~ $HEEMW L ERZTHIA KR

provision of related services IR AR R AR
Transportation services B AR
Property management services MEEBRR®
Property leasing and subletting YR E R EE

Was et BB X @ P A E MM 1R
HARRAARTS - SHEMM R EA T R
HAERIRTS - IREVERRS - REWE
BIERG LR EHEE MEHEREH
WK AR - ImER AW ¢

Unaudited
REER
Six months ended 30 September
BERA=+THLKREAR

2021 2020
—B-—F —EEF
HK$’000 HK$'000
FHT FAT
72,003 57,771
18,776 11,985
1,634 7,390
41,917 29,494
3,042 11,511

137,372 118,151



The chief operating decision-maker has been identified as the
executive directors of the Company. Information is reported to
the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided.

Specifically, the Group’s reportable segments are as follows:

1. Leasing — Leasing of machinery and provision of related
services

2.  Trading — Sales of machinery and spare parts and provision of
related services

3.  Transportation — Provision of transportation services

4. Property management — Provision of property management
services

5. Property leasing and subletting — Provision of property leasing
and subletting

ARANATEEWREERETREE
REN - BB ER & FHE D RERE M
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Notes to the Interim Condensed Consolidated Financial Information

HHARIERAR S M I E R

6 REVENUE AND SEGMENT INFORMATION 6 WaEKkpabEFR (&)
(Continued)
Segment revenue and results pal LGN ¥
The following is an analysis of the Group’s revenue and results by AT BiRrl id k& e n 8 H RS
reportable and operating segment. B Yz R EEE DT
For the six months ended 30 September 2021 HE_Z-—FNAA=THIEXHEA

Unaudited
REEM
Property
Property leasing and
Trading Leasing Transportation =~ Management subletting Total
E5 BE En NEEE NEBERER @t

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TEn TER TER TER TR TER

Revenue Ui
Segment revenue from RENBEEH

external customers PEYE

Timing of revenue WABR K H

recognition

- At a point in time it i 18,776 - 1,634 - - 20,410

- Over time -R-BERER - 72,003 - 41,917 3,042 116,962
Restlts E3
Segment profit AEEH 43 24,967 1,551 25,975 2,978 55,514
Unallocated corporate FARREWA

income 4,733
Unallocated corporate RABRARTL

EXPENses (10,295)
Profit before tax BHATER 49,952
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Notes to the Interim Condensed Consolidated Financial Information

HHARIRRAR S B IS E IR

6 REVENUE AND SEGMENT INFORMATION 6 WaEKkpabEFR (&)
(Continued)
Segment revenue and results (Continued) DERU I K A (18)
For the six months ended 30 September 2020 HE_Z-_ZTFNAA=THIEXHEA
Unaudited
REEY
Property
Property leasing and
Trading Leasing  Transportation ~ Management Subletting Total
2% fE B NEEE NERERER o
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TR TET TAL TR TEL TR

Revenue Ui
Segment revenue from RENBEEH
external customers PEYE
Timing of revenue AT 2 5
recognition
- At a point in time it i 11,985 - 7,390 - - 19,375
- Over time -R-BERER - 57,771 - 29,494 11,511 98,776
Restlts E3
Segment profit AEEH 1,516 22,117 1,898 19,157 9,580 54,268

Unallocated corporate FARREWA

income 16,131
Unallocated corporate RABRARTL
eXPENses (11,950)
Profit before tax BRI 58,449
Segment profit represents the profit before tax earned by each 3 885 F 8 % 5 2B BT BRER A Bk B A1
segment without allocation of central administration costs, MRS B RITEAA ~ EHZRE - B
exchange differences, finance income and finance cost. This is the TERA R BTG AR o it T 5L E TR AR &
measure reported to the chief operating decision maker for the FKENEmREZEEERRAEROET
purposes of resource allocation and performance assessment. EH o
No segment assets and liabilities are presented as the information is BN E AER BAMERFA R KE AT
not regularly reported to the chief operating decision maker for the M Efi R B ERR ARSE - R
purpose of resource allocation and assessment of performance. EmEYNHEERAE -
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Notes to the Interim Condensed Consolidated Financial Information

HHARIERAR S M I E R

6 REVENUE AND SEGMENT INFORMATION

(Continued)

Other segment information
For the six months ended 30 September 2021

N
okt

\I]]]\ﬁ

\
i

i

6 Wmkoatar (4

B

Hih o EpE R
HE_ZT-_—FNLA=THILHEA

Unaudited
REEY
Property
leasing and
Trading Leasing Transportation subletting Unallocated Total
NERER
ES HE By Eopi] RO @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TEL TEL TEL T
Amounts included in the measure 57 &7 SFE£ B8 31 A#)
of segment results: B
Depreciation b= - (25,452) (145) - - (25,597)
Gain/(loss) on disposal of property, [LEWE « BiE RRER
plant and equipment K/ (B8) - 1,597 2,121 - = 3,718
For the six months ended 30 September 2020 HE_Z-_TFNA=THIHEA
Unaudited
RS
Property
leasing and
Trading Leasing Transportation Subletting  Unallocated Total
NERER
8% g B i RAR b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THL THL THL THL THT T
Amounts included in the measure 51 2 2 S8 £ & B 5T AKY
of segment resuls: HE:
Depreciation il - (14,778) (1,095) (404) (3,897) (20,174)
Gain/{loss) on disposal of property, HEME - Jﬁﬂ%& L)
plant and equipment Wi/ (8 1,380 (639) 1,430 - - 2,175
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Expenses included in cost of sales and services, selling and

administrative expenses are analysed as follows:

Cost of machinery and equipment and
spare parts sold

Cost of rent and management and office
expenses

Staff costs, including directors’
emoluments

Leasing expense of machinery and
equipment

Operating lease rental in respect of office
and storage premises

Auditor’s remuneration

Legal and professional fee

Amortization on intangible assets

Depreciation

— owned machinery and equipment

— machinery and equipment held under

finance leases
Others

Total cost of sales and services, selling
and administrative expenses

HEHW  RERERAZTH

DN
HERAARER K

i NEN T
BEIXA(BRESME)

W KR EEER

BN REREFSHH
KEMERES

T2 B BN

RENBEEER

BV EE#H

e

—BERWMERE

—REHE THA MM
Bgi

Hith

HERRBEA - HER
1T IR A 2 4 5

AEASHE MRS « SHE RITHFX
MO

Unaudited
RBEX
Six months ended 30 September
BERA=THLERER

2021 2020
—E-—F T FF
HK$’000 HK$’000
FER FAET
19,592 11,467
18,225 12,427
21,214 18,971
5,143 1,687
3,332 2,887
53 -

1,319 1,346

- 483

17,469 18,107
1,706 2,068
7,242 7,551
95,295 76,994



The amount of income tax charged to profit or loss represents:

Current income tax BVHAFT1S %1
- Hong Kong profits tax —BANER
— Mainland China taxes — B A b 7
Deferred income tax EAEFTIS TR
Income tax expenses Frisfif X

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profit for the six months ended 30
September 2021 (six months ended 30 September 2020: 16.5%).

Mainland China Corporate Income Tax (“CIT”) has been provided
at the rate of 25% (six months ended 30 September 2020: 25%) on
the estimated assessable profits which are subject to CIT.

The Board of Directors does not recommend the payment of any
interim dividend for the six months ended 30 September 2021.

PIB s ER B PSR IR 1S

Unaudited

REER

Six months ended 30 September
BERA=+THLKER

2021
—E-—F
HK$’000
FHET

2,247
8,746
587

11,580

2020
—E-TF
HK$’000
FET

2,425
7,757

10,182

BE_T_—FAA=+tRHILAEAR -
EREETERTOENIZ16.5% (BE—F
“ZEFAA=THINEAR 16.5%) B

REHEE BB BB -

PRI RAEH (TEEAEHR ) R

(5T FE SR B v Fl 2 25% (&

E-T-F

FAA=TBIERER : 25%) 5% °

E=gfREsEs

— = —

=

— &L A

=+ A EAREARNEA SRS -



Notes to the Interim Condensed Consolidated Financial Information

AR S SR

10 EARNINGS PER SHARE 10 8REF
(a) Basic () ER
Basic earnings per share is calculated by dividing the profit BREARFBAR T ERETE ARG
attributable to equity holders of the Company by the weighted v A BR AR BRI B B8 1T 3@ AR /9 hN4E
average number of ordinary shares in issue during the period. BYETE -
Unaudited
RCER

Six months ended 30 September
BEAA=1THLAREAR

2021 2020
—E-—F —E-TF
HK$’000 HK$’000
FEx T
Profit attributable to equity holders of the ~ ZN A Bl#E 5B A FE(L % 7
Company (HK$’'000) (F#&m) 38,372 48,267
Weighted average number of ordinary BT S BRI I
shares in issue (thousands) (F5) 6,195,000 1,239,000
Basic earnings per share (HK cents) EFRRERAF (GBI 0.62 0.78
(b) Diluted (b) #8
Diluted earnings per share is of the same amount as the basic HREZE_—FNA=+THUELH
earnings per share as there were no potential dilutive ordinary BEINBERTERR(RZZ2ZZF
share outstanding as at 30 September 2021 (30 September 2020: NA=+H:ER)  ALSREER
same). FlemmgRERNRFER -
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Notes to the Interim Condensed Consolidated Financial Information

HHARIERAR S M I E R

11 PROPERTY, PLANT AND EQUIPMENT AND

1 % BERREREE

GOODWILL
Unaudited
RGEX
Property,
plant and
Goodwill equipment
Y - KRE
mE k&
HK$’'000 HK$'000
FHET FHET
Net book value as at 1 April 2020 RZZE-FTFOA—HBH

BREFRE 61 227,393
Additions NE - 77,619
Disposals & - (4,373)
Depreciation e - (23,677)

Net book value as at 30 September 2020 R_ZE-_ZTFNA=+HHK
ARTEFRR 61 276,962

Net book value as at 1 April 2021 RZE-_—FMNA—HHN

AR 5R 61 271,841
Additions NE - 11,810
Disposals i - (3,719)
Depreciation e - (26,631)

Net book value as at 30 September 2021 HN-_ZE-—FNLA=1+HH
AR F 58 61 253,301

BE_T_—ZFAA=+THLXRER
WEERHERE(CE-_EFAA=T
B:E) -

No goodwill impairment was recognised during the six months
ended 30 September 2021 (30 September 2020: Nil).
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Notes to the Interim Condensed Consolidated Financial Information

HHARIRRAR S B IS E IR

12 TRADE RECEIVABLES, DEPOSITS, 12 EZRNAIE &€ - T8
PREPAYMENTS AND OTHER RECEIVABLES TRIE R H A UK IE
Unaudited Audited
RISER LR
30 September 31 March
2021 2021
—E-—F — T4
hB=+H =ZA=+—H
HK$’000 HK$’000
F&ET FE T
Trade receivables H 5 EWGIE 71,580 69,074
Allowance for doubtful debts RARRE (2,826) (3,593)
68,754 65,481
Deposits, prepayments and other & - TBITHIB R E MK RIE
receivables 85,804 50,429
Less: non-current portion o FERNHAEL (27,486) (32,199)
Current portion BNERES 75 58,318 18,230
The credit period granted to trade customers was generally ETEZEPONERE—MKRRBI0ZE60
between 30 to 60 days. The Group does not hold any collateral as K AEBARFHTMAEBRIEBER °
security.
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Notes to the Interim Condensed Consolidated Financial Information

HHARIERAR S M I E R

12 TRADE RECEIVABLES, DEPOSITS, BEZRKURIE S - ﬁ
PREPAYMENTS AND OTHER RECEIVABLES ﬁ % IE K HAth FE W IE
(Continued) (#8)

As at 30 September 2021, the ageing analysis of the trade R-ZE-_—FhhA=1H " BIREKK
receivables based on invoice date was as follows: HRBEZABERNEREDTWOT
Unaudited Audited
RIBEZ LRIz
30 September 31 March
2021 2021
—E-—F —E-—4F
hBA=+H =—A=+—H
HK$’000 HK$’000
FET TAT
0 to 30 days 0E 30X 24,832 26,974
31 to 60 days 31 E£ 60X 5,811 12,061
61 to 90 days 61 290K 9,621 8,174
More than 90 days 90 KA F 31,316 21,865
71,580 69,074
13 SHARE CAPITAL 13 A
No. of shares HK$’000
f&1n B FET
Authorised: ERE
At 31 March 2021, 1 April 2021 and30 R-ET-_—4F=A=+—H "
September 2021, at HK$0.01 each ZE-FNA—BEZZE
——FhA=+H8 8K\
H0.017E&7T 2,000,000,000 20,000
Issued and fully paid : ERITRHR
At 31 March 2019, 1 April2019and 30 R-ZE_ZFEF=-A=+—H -
September 2019 ZETFMA—HK
—E-EFNA=1+H 1,239,000,000 12,390
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Notes to the Interim Condensed Consolidated Financial Information

14 TRADE AND BILLS PAYABLES, ACCRUALS

AND OTHER PAYABLES

1 A RS BR

AN
,%/T\:u

BRI

14 ESRNTERENSRE

5 BT E AR EMEN

IR

Unaudited Audited
RRER REZ
30 September 31 March
2021 2021

—E_—F ===
hA=+R =A=+—H
HK$’000 HK$’000
FTHET FHET
Trade and bills payables E O ENRIERENZE 15,192 26,913
Accruals and other payables (Note i) FERTE FA R E A5 3R TE (M 5T ) 35,777 27,495
50,969 54,408

Note i: The amounts mainly represent advances from customers,

accruals and other payables for wages, legal and professional fees

and transportation costs.

The ageing analysis of the trade and bills payables based on invoice

P e -

HEFALIBERPEFUARTE -

FRENEXERNEERREME
NFRIBAT BB o

BHRMNFBERENREREZAME

date was as follows: LR EBRE DT
Unaudited Audited
REEZX KEZ
30 September 31 March
2021 2021
—E-—fF —E-—F
hB=+H =A=+—H
HK$°000 HK$’'000
FER FHET
0 to 30 days 0E30K 5,994 10,857
31 to 60 days 31E60X 1,155 13,761
61 to 90 days 61 290K 2,126 1,463
More than 90 days 90 KA 5,917 832
15,192 26,913
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Notes to the Interim Condensed Consolidated Financial Information

AR A B R

15 COMMITMENTS

(a) Capital commitments

Capital expenditure committed at the balance sheet date but not

15 Z=iE
(a) BEAREIE

REEHDAZBRRELENEAFRX

yet incurred is as follows: L

Unaudited Audited
RBEZX KEZ
30 September 31 March
2021 2021
—EBE-—F —E-—F
hB=+H =A=+—H
HK$’000 HK$'000
FERT T

Contracted but not provided for EHESEI N
— Machinery and equipment — WA KRR 1 400 14,966
— Leasehold improvements —HEMERE - -
400 14,966

(b) Operating lease commitments — as lessee

40

The Group leases machinery, offices and warehouse under non-
cancellable operating lease agreements. The lease agreements
are renewable at the end of the lease period at market rate. The
future aggregate minimum lease payments under non-cancellable
operating leases are as follows:

(b) REHERE—FRAEHEA
AEERBETIRHELCEHERZEEE
B WAERER - HEHERHEH
HEREARMSEXREE - RETAR
HIEEHERENRRFEBENE
BT

Unaudited Audited

RBEZX KEZ

30 September 31 March

2021 2021

—E-—F B —F

hB=+H =A=+—H

HK$’000 HK$’000

TRT FHET

Within 1 year —F R 1,884 700
In the second to fifth years inclusive F_EFLFT(BREEMTE) 65 -
1,949 700
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Notes to the Interim Condensed Consolidated Financial Information
hHARS AR AR S BT S E R RE

15 COMMITMENTS (Continued) 15 74 (&)

(c) Operating lease commitments — as lessor () REHERE—IEAHBEA
The Group had contracted with lessees for leasing machinery under N E B AR 1R 1 AT S A8 i A 1 B
non-cancellable operating lease agreements. The future aggregate FAAGT A VA T A o AR IR P 48R A8
minimum lease payments under non-cancellable operating leases EHERKMNARRFEBESRETD
are as follows: T

Unaudited Audited

REGEX KEZ

30 September 31 March

2021 2021

—E-—F T —F

hB=+B =A=+—H

HK$’000 HK$'000

FHET FHET

Within 1 year —FR 11,643 24,311

In the second to fifth years inclusive F_EFLFT(BREEEMT) 355 3,922

11,998 28,233

16 RELATED PARTY TRANSACTIONS 16 BBt RX5Z
The directors of the Company are of the view that the following ARAREERR  ATRAAREEC
companies were related parties that had transactions or balances T - —FNA=Z+THILHAREE=Z
with the Group during the period ended 30 September 2021 and Z—F=ZA=1T—HILFE #BEXE
the year ended 31 March 2021: BR G NAERRI R TS

(a) Name and relationship () BF " HENER

Name of related parties Relationship with the Group

)t e X AR E B R

Shenzhen Zhaobangji Group Company Limited* An entity controlled by certain director of the
Company

RN EEEBRAF AARETEEZESNERS

Shenzhen Jinyifu Investment Development Company Limited* An entity controlled by certain director of the
Company

AImeREREERBERAA ARG TESEHINER

Shenzhen Tongchuang Shared Investment Fund Management An entity controlled by certain directors of the

Company Limited* Company
A TREAIHRZREESERBRAA AARETESEHNER
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Notes to the Interim Condensed Consolidated Financial Information

HHARIERAR S M I E R

16 RELATED PARTY TRANSACTIONS (Continued)

(b) Balances with related parties

(b) EEBFEETS R4S ER

16 BEA RS ()

Name of related parties Relationship Nature of transaction Unaudited Audited
BB ER Bi% XHMHE REER BER
30 September 31 March
2021 2021
—E-—F —E-—fF
AA=tH =A=+-H
HK$'000 HK$'000
TR TET
Shenzhen Tongchuang An entity controlled by certain -~ Amounts due to related 1,152 1,152
Shared Investment Fund directors of the Company companies (note (i))
Management Company
Limited*
AITREAERERS  ARAETEFZHNER  EABBAREMI()
EEERLNA
Shenzhen Zhaobangji Group ~ An entity controlled by certain -~ Amounts due from related 5,899 -
Company Limited* director of the Company companies (note (i)
RYKBEEBBERRA  ARAETEFZHNER  EUREH A FFE ()
Shenzhen Jinyifu Investment ~ An entity controlled by certain ~ Amounts due from related 1,387 -

Development Company
Limited*
ATt
BRAT

ERERR

director of the Company

ARRATEREHNER

companies (note (ii))

NG o= R k)]

*

Notes: B &
i) The amount due to related company of non-trade in nature is i) EBIEE SMEE M ENE
unsecured, interest free, repayable on demand and denominated in | 28 -
RMB. R¥EHE -
(i)  The trade balances due from related companies which have a credit i) BEUREABARZBES&EHBZEERA

period between 30 to 60 days are aged between 0 to 60 days. The

English names for identification purpose

Group does not hold any collateral as security.

42

* o ORXETRERE

Bt A R IR B
AMBREEL AN

B0ZE60K - HIRE RBO0ZE60K - K&

B R A EHER R ERER
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Notes to the Interim Condensed Consolidated Financial Information

HHARIRRAR S B IS E IR

16 RELATED PARTY TRANSACTIONS (Continued)

(c) Key management compensation

Key management compensation amounted to HK$2,224,703
for six months ended 30 September 2021 (six months ended 30

September 2020: HK$3,025,360).

17 FINANCIAL ASSETS AT FVPL

16 B3

R5 (&)

() TEEEEBNEN

BHE-_ZE-—FAA=1tHIXEA -
TEEIE BRI A 2,224,703 7T (8

2T ZTFA/A=FTHIEAMEA :

3,025,360 /8 7T) °

17 FRETE AT EYEERZ

T oo
ETREE
Unaudited Audited
REBEERK KBz
30 September 31 March
2021 2021
—ESE-—F T —F
hA=+RB =A=+—H
HK$’000 HK$’000
FEx T
Equity securities, at fair value listed in EEE LB AR FES R

Hong Kong (note (i) IR A% & () 47,186 15,133

Derivative financial instruments call PTHES BT AR A (W)
options (note (i) 13,579 18,579
60,765 28,712
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Notes:

(i)

(ii)

Listed equity securities

At 30 September 2021, there are no significant concentrations of
credit risk for those financial assets. At the end of the Period, no
investments had exceeded 5% of the Group’s total assets.

At 30 September 2021, the listed equity securities are listed in Hong
Kong. The fair values of the listed equity securities are determined on
the basis of quoted market closing bid prices available on the relevant
stock exchanges at the end of each reporting period. The fair value
change was due to the acquisition of additional securities during the
Period and due to market-to-market unrealised gain of approximately
HK$2,095,620 (from increase in market values) as at 30 September
2021 (2020: loss of HK$5,787,176), and no realised gain transactions
(2020: nil).

These transactions did not constitute notifiable transactions pursuant
to Chapter 14 of the Listing Rules.

Call options

On 8 March 2019, a call option agreement was entered into between
the Group and Mr. Xu Chuijia, the Group’s controlling shareholder,
and another call option agreement was entered into between the
Group and Well Link International Investments Holdings Limited, a
company wholly owned by Mr. Xu Chujia. Pursuant to the call option
agreements, the Group was granted call options to acquire the entire
issued share capital of Topfront International Limited (“Topfront”), a
company which indirectly holds certain land use rights in the PRC.

The Company engaged an independent qualified professional valuer,
Valtech Valuation Advisory Limited (2020: APAC Appraisal and
Consulting Limited), to determine the fair value of the call options.
The valuer adopted the cost approach (2020: asset-based approach)
to assess the fair value of the equity interest in Topfront, and the
binomial option pricing model to assess the fair value of the call
option.

it

(i)

(i)

EiRAE S

R-ZE-—FAA=1TH ZZLH
BEVBEREESTRAR - RAH
RUEREBBAREBEEL5% °

RZZEZ—FAA=+TH LKA
BHERBBLET - ETRAZFSFZ A
FEIDRESBREARERBAZTSLFR
SHABcWTEABEE - ATE
PEET T2 EHARAHRNIKEREIN
BERBE_ZTE-_—FAA=1THHN
MEHTERERKZ 42,095,620 7
TOREMEER)(ZZ 24 : BE
5,787,176 7T) * MERBE BRI

BRXH(CE_TFE) o
$ETFL%%EE'J%+E$ CRERSD
BRAT RN -
REmE

*hi:ﬁ)\ﬁ AR B AL [E
TWHQJ%:%ELF#** RA HTTi'TJJ A ﬁ

B - mMASE R BRI AR
BERAR (FEREEZ2EEENA
AN ER TS —MhRBHERZ - RIR
RBHERZ  AEEER T RED
1 LAY B8 Topfront International Limited
([Topfront]) ' —EMEFEFEHE
FrinfERAENDRNE B TR
K o

RABRER T BN A EREEFTEAD
TREFEARAR (ZE-FF EA
BER G RERBRAR) RiEERRE
HIER A FE - PR EIER AR AL (=
T_TF : BER/RAIR) #Fh Topfront
R AFE RRA ZIESREEE
BAHERE RN A TE -
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