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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ERGAEEREMEEERARRE

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

Six months ended

BETHABILEXEAR
30 September 30 September
2021 2020
—B--—-F —E-TE
AR=+H NA=+H
NOTES HK$’000 HK$’'000
B = TERT FAT
(unaudited) (unaudited)
(RBER) (REEZ)
Revenue g A 3 38,947,381 27,164,988
Cost of sales HERAE (30,937,715) (18,478,599)
Gross profit E7 8,009,666 8,686,389
Other income Hip g A 586,568 399,800
Other gains and losses Hh ez & 548 4 (160,750) (42,497)
Selling and distribution costs SHE KD HKA (1,283,493) (1,072,226)
Administrative expenses TER X (1,310,651) (1,181,387)
Finance costs B % & A 5 (848,798) (756,707)
Share of results of associates IS N Rl 2 245 503,518 411,721
Share of results of joint ventures ~ E{E & B R R Z ¥4 67,114 437,706
Profit before taxation 75 B g A 5,563,174 6,882,799
Taxation B 6 (936,294) (1,245,286)

Profit for the period HA & Al 7 4,626,880 5,637,513

Other comprehensive income Hp2mEkA ()

(expense)
Items that will be reclassified HigesHniE
subsequently to profit or loss: EEmZER:
Realised gain on swap in FRESRS R
hedge accounting ZEBTAM
relationship IR s 13,142
Deferred loss on swap in FAEHSER
hedge accounting ZEBTIAM
relationship EIEEE (4,834)
ltems that will not be reclassified E &€ &EHH
subsequently to profit or loss: EEm7EE:
Exchange difference arising MEELECZER
on translation b 808,028 2,524,434
(Decrease) increase in fair BAFEAEM
value of investments in Z2HEBAZEAR
equity instruments at fair ITARERATHE
value through other (R ) 38
comprehensive income (214,328) 9,574
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

HHGFEEEREMEEEAREK (H)

For the six months ended 30 September 2021 HZ = =-—FNLA=+H L@ A

Six months ended

BETHRBLEAEAR
30 September 30 September
2021 2020
—EB-—-F —EZEF
AA=t+H NA=+H
NOTE HK$’000 HK$'000

Bt & TER FET
(unaudited) (unaudited)

(REER) (REER)

593,700 2,542,316

Other comprehensive income HAHE M2 RA
for the period
Total comprehensive income HAgeEmkA

for the period

5,220,580 8,179,829

Profit for the period attributable to:

i A B BB

4,105,140 5,089,553
521,740 547,960

4,626,880 5,637,513

4,596,313 7,302,323
624,267 877,506

5,220,580 8,179,829

8 HK74.35 cents &1l BNGICHAER NPl

Owners of the Company RAREE A
Non-controlling interests FEIERRE =

Total comprehensive income THRABEER :
attributable to:
Owners of the Company RABHER A
Non-controlling interests FEERRAE =
Total comprehensive income HEAZ2EmEA
for the period

Earnings per share % 22 7
Basic R
Diluted e

8 RN LI  HK97.53 cents 7l

pEmEnRaRAn 202122 hmms ()5



Condensed Consolidated Statement of Financial Position

5 A 4R & Bt 3 IR O 2R

At 30 September 2021 W =E=—F LA =+H

30 September
2021
—E-—=
hB=+H
HK$°000
FER
(unaudited)
(REER)

NOTES
Hf 5

Non-current assets

Investment properties

Property, plant and equipment

Right-of-use assets

Investments in associates

Investments in joint ventures

Equity instruments at fair value
through other comprehensive
income

Goodwill

Other intangible assets

Deposit for acquisition of
property, plant and equipment

Deposit for acquisition of

ERBEE
BB

M BB R&
FREEE

REE 2R E 2R E
REERRIZEZE
BAFETAEAM
2EBA Z A
TA

S5k
HimEREE
WM BE K
HERE
WHENBAR &5

S 2,234,584
g 63,224,978
g 4,264,966
9,844,287
8,796,839

778,236
3,451,530
3,775,777

611,873

524,305
596,052

98,103,427

subsidiaries, joint ventures and UNEIDSE /N
associates and other deposits Z2Ee REMIZE
Deferred tax assets EIEFIBE E
Current assets B E E
Inventories FE
Contract assets EREE
Trade and other receivables B 5 Kk EH b Y ERIE
Amounts due from associates JE i B 2 R B ZRIE
Amounts due from joint ventures ~ JEU & & A & KA
Held-for-trading investments RIEEERE
Pledged bank deposits EHEARITER
Bank balances and cash RITEFRES

5,474,840

16,775,391

10 16,858,310
469,082

5,072,787

231,155

281,186

11,459,909

56,622,660
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31 March
2021

=A=+—8
HK$’000
FET
(audited)

(f&E %)

565,377
56,908,879
4,247,390
8,765,178
9,062,185

639,837
3,298,386
3,829,955

1,835,841

694,885
488,579

90,326,492

5,302,266
16,925,010
14,554,655
504,147
3,849,924
686,629
277,899

8,293,720

50,394,150



Condensed Consolidated Statement of Financial Position (continued)

fE AR S B RO & (&)
At 30 September 2021 R=E=—F LA =+H

30 September 31 March
2021 2021
—E-—F =5 = =%
=R =l = A=+ —H
NOTES HK$’000 HK$’000
B & FET THT
(unaudited) (audited)
(REEZX) (B E %)
Current liabilities mE B &
Trade and other payables B REMENEKE 12 19,684,880 19,409,285
Lease liabilities HEAaE 212,426 209,606
Amounts due to associates JE - B & & B3R IB 46,973 45,418
Amounts due to joint ventures ERT& & R RIRIE 295,312 318,508
Contract liabilities aHEE 8,760,266 8,037,261
Taxation T 18 847,317 1,021,290
Bank and other borrowings — RITREMEERE —
due within one year N—F A3 H 13 11,367,569 17,271,905
41,214,743 46,313,273
Net current assets BN & R 15,407,917 4,080,877
Total assets less current liabilities %2 & Z il i 8) & & 113,511,344 94,407,369
Equity HEm
Share capital R& 75 14 55,539 52,124
Reserves & 63,915,312 51,884,736
Equity attributable to owners EBARNREA A
of the Company 2 63,970,851 51,936,860
Non-controlling interests JEFEIR M 2 8,470,270 7,927,272
Total equity W B 72,441,121 59,864,132
Non-current liabilities EREBEE
Bank and other borrowings — BITREMER —
due after one year R —F 1% 5| H 13 38,250,771 31,717,466
Lease liabilities HEAE 1,439,472 1,505,843
Deferred taxation i 3E 7 18 1,379,980 1,319,928

41,070,223 34,543,237

113,511,344 94,407,369

hEmEnRERAR 202122 hmme (]



Condensed Consolidated Statement of Changes in Equity

ERGRERESEHRR

For the six months ended 30 September 2021 H = — %

——FRA=TBILEREA

Attributable to owners of the Company

SEARAREA
Investment  Properties Capital Non-
Share Share  Translation  revaluation  revaluation Hedging  Special  Capital redemption  Statutory  Accumulated controling
capital premium reserve reserve reserve  reseve  reserve  reserve reserve funds profits Total interests. Total
REBfE NEREfR X FER
B ROEE ELRE L1 B HekE ARG AXRE BEEE ARis Ep-vl] i i @i
HKS000  HKS000  HKS000  HKS'000  HK$000 HK$000 HK$000 HK000  HKS000  HKS'000 HK$000  HK$000  HK$000  HK§'000
TAL TER TAT TAL TRT TEn TAT TEAR TEL AL TET  TERL TET  TEn
At 1 April 2020 (audited) R-B-24MB-A
(&%) 52,186 11,655026  (3,160,466) (82,920) 1601 (30674 1602 (310,389 1,782 1,985,224 29,492,042 39604964  6,178428 45783392
Profit for the period HEEF - - - - - - = = = = 5,089,553 5,089,553 547,960 5,637,513
Other comprehensive income for HEABEZERA
the period = - 2194888 9,674 = 8308 = = = = - 222770 329546 2,542,316
Total comprehensive income for HE2ERALE
the period - — 2194888 9,674 - 8308 - - - - 5089553 7,302,323 877506 8,179,829
Acquisition of additional interest of ~ WEEHBA R
subsidiaries BoMER - - - - - - - (1520 - - - (1.520) 303 (1.217)
Disposal and winding up of HERERHBAR
subsidiaries = = = = = = = 2,326 = = = 2,32 2,033 4,359
Acquisition of subsidiaries WEHBAR - - - - - - - - - - - - 38,484 38,484
Capital contrioution by non-controling it B 2 72 % &
interests of subsidiaries - - - - - - - - - - - - 265,217 265,217
Repurchase of shares BERH (62) (132838 - - - - - - 62 - (62) (132900 - (132000
Dividend paid BfRE = = = = = = = = = — (2087425 (2087425) — (2087425
Dividends paid by subsidiaries toits ~ Bi B A A& FERRE 2
non-controling shareholders RE - - - - - - - - - - - - (137,686)  (137,686)
Transfer a8 - - = = = = = = - 19947 (19.947) - - -
At30 September 2020 (unaudited)  R=Z=FFAR=1H
(REEH) 52,124 11,522,188 (965,578 (73,346) 1601 (22366) 1,602 (309,583 1,794 2,005,171 32474161 44,687,768 7214345 51,902,113

Share
capital

At 1 April 2021 (audied) R-B--#NA-H
(

) 2,14
Proft for the perod HRER =
Other comprehensive income [expenses) BRI E i 2ERA(R%)
for the period

Total comprehensive income (expense)  EBR2AMA (BX) 88
forthe period

Aocuistion of addifonalinterestof I BAE

subsidries M
Disposal and winding up of HERERHEAT

subsidiaries
Acuiston of subsidares fnote 15) M BAF (B 15)
Capita conrbution by non-controling B2 AR RS /B

interests of subsidierieslgovemment (&
Issug of shares Rikiy 3920
Repurchase of shares BERR 505)
Shares purchased for Share Award R f ZB:FHIBEA

Scheme b
Divdend paid EfiR2
Dhddend paid by subsideres ot~ HEATENFERERZ

non-contrling shareholders ['E)
Transfer 4%
AL30 September 2021 audted)  R=F=-FAR=TH

(k825 55,559

(8 CHINA GAS HOLDINGS LIMITED

Share
premium

11,522,188

11,598,871
(1,265,444)

21,855,615

Translation
reseve

38

1,322,706

705,501

2,028,207

Investment
revaluation
fesenve

BRER
L]

(81,289)

(214,328)

(214328)

(296,617)

Attributable to owners of the Company
BRALAREA

Shares held
for share
award
scheme

ABH%XR

Capital
redemption
fesenve

Properties
revaluation
reserve

Capital Statutor

reserve

Special
reserve

NRER

(231,001

(293,556)

148,998

1600 (eBss  (278%) 2299

2021/22 Interim Report

2,656,231

2,805,229

1y Accumulated

funds

36,690,994
- 4105140

4,105,140

(505)
(2,508,870)

(148,998)

38,137,761

51,936,860
4,105,140

491,173

4,596,313

11,602,791
(1,265,949

(393,555)
(2508870)

63,070,851

Non-
controlling
interests

7921212
521,740

102527

624,267

(65.849)

(65678)
55,03

162,599

(168,276)

8,470,210

59,864,132
4,626,880

593,700

5,220,580

(62568)

(65678)
55,085

162599
11,602,791
(1,265,949

(383,555)
(2508870)

(168,276)

2441121




Condensed Consolidated Statement of Cash Flows

TARGEREREHR

For the six months ended 30 September 2021 HZ = =-—FNLA=+H L@ A

Six months ended
BETSBEHLEANEAR

30 September 30 September
2021 2020
—E-—F —E_TF
hA=+AH NA=+H
HK$’000 HK$'000
FE T FET
(unaudited) (unaudited)
(REER) (RgEZR)

NET CASH FROM OPERATING REEEFFBESTH

ACTIVITIES 4,143,685 6,888,915
NET CASH USED IN INVESTING RETEHMAESTE

ACTIVITIES (7,239,906) (3,096,491)

NET CASH FROM (USED IN) FINANCING ®i&EEEFRE (A RS
ACTIVITIES b= 6,177,502 (2,825,286)

NET INCREASE IN CASH AND CASH RERBELEEHEBZ

EQUIVALENTS BN EEE 3,081,281 967,138
CASH AND CASH EQUIVALENTS RUB—BzHE&RES
AT 1 APRIL ZEER 8,293,720 7,119,206

EFFECT OF FOREIGN EXCHANGE RATE EX#FH 25 E&

CHANGES 347,508
CASH AND CASH EQUIVALENTS RAA=+THEZBRERE

AT 30 SEPTEMBER £ZEHEE 11,459,909 8,433,852
ANALYSIS OF THE BALANCESOFCASH H4& KB &£ ZEIER

AND CASH EQUIVALENTS Az Pk
Bank balances and cash WRITHEERE S 11,459,909 8,433,852

hEmEnRERAR 202122 hmme (9



Notes to the Condensed Consolidated Financial Statements

FE B %R A B A R R M R

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and financial instruments that are
measured at revalued amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2021 are the same as those presented in the
Group’s annual financial statements for the year ended 31
March 2021.
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2.

Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2021 #;

PRINCIPAL ACCOUNTING POLICIES (continued)
Application of amendments to HKFRSs

In the current interim period, the Company and its
subsidiaries (the “Group”) have applied the following
amendments to HKFRSs issued by the HKICPA, for the first
time, which are mandatorily effective for the annual period
beginning on or after 1 April 2021 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 16 Covid-19-Related Rent

Concessions

Amendments to HKFRS 9, Interest Rate Benchmark
HKAS 39, HKFRS 7, HKFRS 4  Reform — Phase 2
and HKFRS 16

The application of the amendments to HKFRSs in the
current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

HRFRE KRR (E)
E-_E-_—FAA=+HIEXNEA

FEEFHERGE)

FE A& 8 B % 3R E RMEET A
RAFEEEA - AR E REM
BRAR(IAKEDMEEAAT
MEBEAMAGMAMILN =
T -FHA B zRAKZ
FEAMBBERNTEMBR
SEAUBFTAR  AREAEE 2
BRR A P WK

EBUBRE 2019BRFE

ZRIFE165R
(BRI A)
BEMBRE
R FI5 -

wEBEES

AEET T E

F 28

BEAGITER
E395% - B
B 15 3R 5 42 A
FETH BB
B 75 3R 5 2E A
FAFEREB
B 75 3R 45 2E A
#1658
(BETA)

KA HHE AR EE M B R
FEANZAETAE R KB AN
A BRRREER HZEF
HRGEMBEREMBELES
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AEE-
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Notes to the Condensed Consolidated Financial Statements (continued)

RS B 3% ) 3R MY & ()
For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

3.  REVENUE AND SEGMENT INFORMATION 3. WARZBEHR
Disaggregation of revenue from contracts with BEEFEEHWADI
customers

30 September 30 September
2021 2020
—E-—F —ECEF
hBA=+H AA=+H
HK$’000 HK$'000
THET FH&T
(unaudited) (unaudited)
(RBER) (RgEZR)

Types of goods or service ERSREER
Sales of piped gas EBEMAHEHE 19,798,560 12,467,039
Gas connection and engineering MRERAR T2RE

design and construction Ko we T 4,217,643 6,354,122
Sales of liquefied petroleum gas BIL B RRES

(“LPG”) 11,283,162 4,962,833
Value-added services 118 AR 15 3,648,016 3,380,994
Total #at 38,947,381 27,164,988
Timing of revenue recognition WA RRZERE
A point in time H—FEey 34,729,738 20,810,866
Overtime — ER B [ 4,217,643 6,354,122
Total 5t 38,947,381 27,164,988

All the revenue from contracts with customers are derived FMERPAEHWBAYERKREFREH -

from the PRC.

The Group’s reportable and operating segments under BEESVBEREEDFESH
HKFRS 8 are: sales of piped gas, gas connection, RNREEBZE2HLEEEDE BIE -
engineering design and construction, sales of LPG, value- EEMRREE MERER IR
added services and Zhongyu Gas Holdings Limited (“Zhongyu RETREL R ABIEE
Gas”), in which the Group’s chief operating decision maker MEREEFBRRIERERE A
(“CODM”) reviewed the result of Zhongyu Gas, which is ARl AEEEFTEE
shared by the Group under equity method of accounting. ERFE(ZTBEEEREE]D
EHERBEEETEARZASE
BEEEHRBRRESE -

1 2 CHINA GAS HOLDINGS LIMITED  2021/22 Interim Report



Notes to the Condensed Consolidated Financial Statements (continued)

%Wﬁ?AEﬁﬁﬁﬁﬂﬁE(ﬁ)
For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

REVENUE AND SEGMENT INFORMATION (continued) 3. WARDIBPER (&

The CODM reviews these segments individually for better FTEEBREEE L % MZED
resource allocation and assessment of segment HWAEMEEERDE Lo afx
performance. T -

Inter-segment revenue is charged at prevailing market rates. DEE W AR ERMISEMR -

BE_Z_—FR-Z_ZFAH
A=ZtBHLERBAEBZEER
ZORPEREINMT

Segment information for the six months ended 30
September 2021 and 2020 about these businesses is
presented below:

Six months ended 30 September 2021 (unaudited)
BE-B--FAAZTHLEABA (REER)

Engineering
Sales of Gas  designand Salesof Value-added  Zhongyu
piped gas  connection  construction LPG services Gas Consolidated
BERR IBRH  RLEAER R H
HE RRER RiET RHE BERY RE &A
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER
Total segment revenue AHRABE 19,798,560 3,990,944 5175397 11,283,162 3,648,016 43,896,079
Inter-segment revenue AEEKA - (4,948,698) - - (4,948,698)
External segment revenue RAMREEZABRA 19,798,560 3,990,944 226,699 11,283,162 3,648,016 38,947,381
Segment profit AEEA 2,293,043 872,611 848,251 24,992 1,299,927 257,662 5,596,486
Interest and other gains FIEREM MR 263,512
Unallocated corporate expenses APBRDAMAR (175,173)
Change in fair value of investment properties BENEILNTEEY 269,786

Change in fair value of held-for-trading investments  #{FEERE 2 A FEEH (455,474)
Loss on disposal of property, plant and equipment &N« BERREFRE (6,434)
Exchange gain on translation of monetary items B NEEMIER AL EE

into functional currency EEZERKE 12,275
Finance costs HBER (280,208)
Gain on disposal/deregistration of subsidiaries HE /MR R 2 e 25,434
Share of results of associates ERBERRZER 245,856
Share of results of joint ventures EBEAERAIZEE 67,114
Profit before taxation BB AR R 5,563,174

REMEERERAT 202122 hgEms |3



Notes to the Condensed Consolidated Financial Statements (continued)

5 BA 4R & B 7% 3 a3k MY = ()
For the six months ended 30 September 2021 & 2= —

3.
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REVENUE AND SEGMENT INFORMATION (continued)

E-—FAR=TRHIERER

3. WARZHESR

Six months ended 30 September 2020 (unaudited)
BE-T-TFNAZTHLEAAEAR (REER)

Engineering
Sales of Gas  design and Value-added ~ Zhongyu
pipedgas  connection  construction Sales of LPG services Gas  Consolidated
EEMA IE&H  RILAER HA

HE  REEX R T RAHE  HERHK iz &a

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEL TEL TET TEL TET TET FHT

Total segment revenue LR ON: L 12,467,039 5,796,909 6,393,463 4,962,833 3,380,994 — 33,001,238
Inter-segment revenue AEEBA - - (5836,250) - - - (5,836,250)
External segment revenue RENARFZHBUA 12,467,039 5,796,909 557,213 4,962,833 3,380,094 — 27,164,988
Segment profit AEEA 1,943498 1,515,469 1,662,131 75,493 999,806 205,230 6,401,626
Interest and other gains FERE s 140,019
Unallocated corporate expenses AABRRARX (169,853)
Change in fair value of investment properties RENEZATEEY 50,314
Change in fair value of held-for-trading investments  $5{FE B4 2 AT EEE 229
Loss on disposal of property, plant and equipment &M% « BERRERHE (1,053)
Loss on disposal of an investment property HE-—BREANEZBR (4,354)
Gain on acqisition of a subsidiary U — R 2 R 2 Mk 122

Exchange gain on translation of monetary items A ENEEHIEE A EH

into functional currency EEZER KR 9,457
Finance costs MBER (148,240)
Loss on disposal/deregistration of subsidiaries HE/ERBARZEBR (39,665)
Share of results of associates EEBERRZEE 206,491
Share of results of joint ventures EBEAEDRAIZEE 437,706
Profit before taxation BB AR R 6,862,799




Notes to the Condensed Consolidated Financial Statements (continued)

S B4R & B A% 3R R B & ()
For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

4. OTHER GAINS AND LOSSES 4. HiWEREE

Six months ended
BZTHRAMLEXMEAR

30 September BRCIORSI=To] =laglol:lg
2021 2020
—E-—F —EZEF
hWB=+H hA=+H
HK$°000 HK$’000
FHET T T
(unaudited) (unaudited)

(RBE) (CREER)

Change in fair value of held-for-trading #{EE =& & 2
investments NEEEE (455,474) 229
Change in fair value of investment REMEZ
properties RN EEE 269,786 50,314
Impairment losses for trade receivables & 5 & I B8 18 K
and contract assets, net of reversal ARNEERBREIE

(0B E112) (7,736) (72,026)
Gain/(loss) on disposal/deregistration & FF 5K B A &
of subsidiaries pdl & YA Ei)) 25,434 (39,665)
Gain on acquisition of a subsidiary W BE — MM B A Az W = 192
Exchange gain B 5 e 13,674 28,011
Loss on disposal of property, plant and HE ¥ - BE &
equipment Bz BB (6,434) (1,058)
Loss on disposal of an investment HE—TBEREMEEIRE
property (4,354)
Others HA (4,079)
(160,750) (42,497)

hEMEREBRERAR 202122 hms |5



Notes to the Condensed Consolidated Financial Statements (continued)

RS B 3% ) 3R MY & ()
For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

5.  FINANCE COSTS 5. BX%EAR
Six months ended
BET5AHLERMER
30 September BRCIORSI=To] =laglol:lg
2021 2020
=E2=-—F —Z T
hA=+H NLA=+H
HK$°000 HK$’'000
THET FHET
(unaudited) (unaudited)
(REEZ) (RfgE®R)
Interest on bank and RITREMEE
other borrowings Z B 1,097,294 965,236
Interest on lease liabilities HEABEZHE 39,367 24,309
Less: Interest capitalised to construction & : £ i T 12 & A1k,
in progress Z AR (287,863) (232,838)
848,798 756,707
6. TAXATION 6. BiE
Six months ended
BETIBHILXMEAR
RIS Gl o1l 30 September
2021 2020
—E-—F —E_FF
hRB=+H NA=+H
HK$°000 HK$’000
TERT FAT
(unaudited) (unaudited)
(REEZ) (REgEZ)
PRC Enterprise Income Tax IR SEE ¥ 984,292 1,279,094
Deferred taxation iR JE T IR (47,998) (33,808)
936,294 1,245,286
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Notes to the Condensed Consolidated Financial Statements (continued)

E RS B | R M A ()

For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

TAXATION (continued)

No provision for Hong Kong Profits Tax has been made in
the condensed consolidated financial statements as the
Group had no assessable profit for either period in Hong
Kong. Taxation arising in other jurisdiction is calculated at
the rates prevailing in the relevant jurisdiction.

The taxation charge of the PRC Enterprise Income Tax for
the current and prior periods have been made based on the
Group’s estimated assessable profits calculated at the
prevailing tax rates in accordance with the relevant income
tax laws applicable to the subsidiaries in the PRC.

PROFIT FOR THE PERIOD

Bt IR (1)

HRARERZMERBESRE
1R B A M R R B
HEMBBREABTAMNGHIE
HEE  REMBDEER 2 HA
TR B RERR 2 RITHEE

st
B o
Eas

REPREBERBPBECEMSG
MeBEXHEREERNFE
M~ A 2 AR RS BOA R AT
BMEFEAEERMGFERB &
e

A 8%

Six months ended

BET5AHLERER
(ST Glnle i 30 September
2021 2020
—E-—&F —TTF
hWBA=+H NA=+H
HK$’000 HK$'000
TERT F& T
(unaudited) (unaudited)

(REE) (CREER)

Profit for the period has been arrived at 7~ Hi 75 % 71| 2 1B

after charging (crediting): GFtA) TAmEE :

Depreciation of property, plant and Y R R&

equipment ZIE
Depreciation of right-of-use assets FREEEZINE
Amortisation of intangible assets BB EEE
Interest income B U A
Loss on disposal of property, plant HEME  BE MK
and equipment Z BB
Loss on disposal of an investment LE—HEEWEZ
property &5 18

1,086,513 788,399
163,033 121,099
88,342 77,733
(261,391) (134,614)

6,434 1,053

4,354

hEMEREBRERAT 202122 hmmE |7



Notes to the Condensed Consolidated Financial Statements (continued)

B AR A M 3R M A ()

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

8. EARNINGS PER SHARE 8. BREF
The calculation of the basic and diluted earnings per share RANREBESEEAEGLRER
attributable to the ordinary equity holders of the Company is HANEBERF TR T E R
based on the following data: i

Six months ended

BETHAHLEAMEA
<{sllecnlesied 30 September
2021 2020
—B=—F —T-FF
hWB=+H NA=+H
HK$’000 HK$’000
FE T FAT
(unaudited) (unaudited)

(RBEFR) (REEZ)

Earnings B F
Earnings for the purpose of basic AEEREARK
and diluted earnings per share B E ANz BT
(profit for the period attributable (B2 AR A
to owners of the Company) FE A5 HA 5 A1) 4,105,140 5,089,553
Number of shares BGOEE ’000 ’000
T iR T
Weighted average number of ordinary A A 5+ & &% F A & 858
shares for the purpose of basic and B H 2z &R
diluted earnings per share 35 21 5,521,074 5,218,227
During the periods ended 30 September 2021 and 2020, BE—_E-_—FhN_T_ZFAH
the computation of diluted earnings per share does not A= —|— HiLEAME  BREERFT
assume the exercise of the Company’s outstanding share Mt ETNRERADFHRITHERE
options as the adjusted exercise price of those share MEtEETE RASZESHEERE
options is higher than the average market price of the MNERABTEE I aREE %
shares for the periods ended 30 September 2021 and T NZEFEFANA=1H

2020.

IEHE RN TS ER -
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Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2021 #;

MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

Investment properties of the Group were fair valued by the
professional valuers at 30 September 2021. The resulting
increase in fair value of investment properties of
HK$269,786,000 has been recognised directly in the
condensed consolidated statement of profit or loss and
other comprehensive income.

During the period, the Group acquired property, plant and
equipment at a total cost of approximately HK$6,838,856,000
of which property, plant and equipment with carrying amount of
approximately HK$240,206,000 were acquired through
acquisition of businesses.

During the period, property, plant and equipment with a
carrying amount of HK$52,930,000 were disposed of or
written-off by the Group, resulting in a loss on disposal of
HIK$6,434,000.

During the current interim period, the Group entered into
several new lease agreements for the use of offices, gas
stations, machines and equipments for 1 to 10 years. The
Group is required to make fixed monthly payments during
the contract period. For the six months ended 30
September 2021, the Group on lease commencement
recognised approximately HK$149,568,000 (six months
ended 30 September 2020: HK$1,695,546,000) of right-of-
use assets and approximately HK$41,617,000 (six months
ended 30 September 2020: HK$1,624,443,000) lease
liabilities.

HRFRE KRR (E)
E-_E-_—FAA=+HIEXNEA

REWME NE BERRHE
REREEESD

AEBZHREMEZATEDS
HEFEMR _ZE-_—FNLA=
TRETHH - HUHELEZRE
) %~ (B 1 11 269,786,000 7% 7T
DEEREHAGEEEREME
AR A RKIER -

A REBEBABKKXL
6,838,856,0008 T 2 ¥ -
BMELEEZHE EFEEAELY
240,206,000/ T 2 W ¥ - B E &
BREDRBKEBEBSEA -

HAA - AR5 E 8 AR T 852,930,000
BLIZYE BEREEHEIHENK
WE - AHEECHEBEA
6,434,000 7T °

RAFREBEEA NEBERE
B#HAE - IR W& EE
AYZhyMEERZE T8
NF—ZEFF-RAEHHAN-
AEBESAINEEMNK
HE-_Z-_—FhLA=+HI
ANEA ANEER SRR
R 47149,568,00078 L (EH = -
—EFEAAZFTHLENEA:
1,695,546,0007% 7T ) #) (£ A 1 &
E & #141,617,00078 T (& & =
E_ZEFNA=ZFTHIEANEA:
1,624,443,000/8 0) M E A E -
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Notes to the Condensed Consolidated Financial Statements (continued)

B AR A M 3R M A ()

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

ESREMERIRE

30 September 31 March

2021 2021

—E-—F — T —%F
NWB=1+H iR
HK$’000 HK$'000
TER FAT
(unaudited) (audited)
(REEZ) (&%)

7,680,554 6,589,063
(969,096) (804,695)

10. TRADE AND OTHER RECEIVABLES 10.
Trade receivables 2 7 W ER IR
Less: Accumulated allowances B BE RS
Trade receivables Z 5 W AR TR
Deposits paid for construction and other T 72 & H fib #1 £}
materials [EENE &

Deposits paid for purchase of natural gas B B X A 5@ &K 1L
and LPG AHRREMiZe
Advance payments to sub-contractors B TFHEHZRIE
Rental and utilities deposits Hek REXEES

Other tax recoverable E AT 45 [e] B 18

Other receivables and deposits Hi W ARIE M ®

Prepaid operating expenses TR X

Amounts due from non-controlling interests & Y& fff & A &) JE 1% %
of subsidiaries T 5 0 IH

6,711,458 5,784,368

1,049,518 1,210,726

3,902,343 3,261,488
1,132,007 742,072
813,863 843,410
1,089,487 973,822
1,247,448 848,791
804,093 791,394

108,093 98,484

16,858,310 14,554,655

Other than certain major customers with good repayment
history which the Group allows a longer credit period or
settlement by instalment basis, the Group generally allows
an average credit period of 30-180 days to its trade
customers.
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11.

Notes to the Condensed Consolidated Financial Statements (continued)

1 A AR 6 B A R R I o (D)

For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

TRADE AND OTHER RECEIVABLES (continued) 10.

The following is an aged analysis of trade receivables net of
impairment losses presented based on invoice date at the
end of the reporting period:

85 K H b B W IRE (1)
RBEMR RBEZAH25 2
g5 RWRIE (FNRRERR) 2
FRE DM T -

30 September 31 March
2021 2021
—B=-—-F —E -4
hA=+E8 =
HK$’000 HK$’000

FHE T FET
(unaudited) (audited)
(REER) (f& &%)

0-180 days 0£180H
181-365 days 181 H £365H
Over 365 days 3658 N k£

3,710,424 3,941,376
1,861,976 995,188
1,139,058 847,804

6,711,458 5,784,368

IMPAIRMENT ASSESSMENT ON FINANCIAL 11.

ASSETS AND OTHER ITEMS SUBJECT TO ECL
MODEL

Provision matrix — debtors’ aging

The basis of determining the inputs and assumptions and
the estimation techniques used in the condensed
consolidated financial statements for the six months ended
30 September 2021 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2021.

During the current interim period, the Group provided
additional HK$154,196,000 impairment allowance on trade
receivables based on the provision matrix approach.

BHFEERERACEMEE
R EMEE RE G

BEERE - EBARRD T
EEBE_ZT-_—FNLA=T1H
EARBEABRGEMBRERMAA
WABERBRARMG T EZE
ERBHAEERE_T_—F
A=t RUEFEZFEMBE
HRATBREEMER -

RAF AR - NEEREBE
EEHFRNEE S EKEEEDR
154,196,000 7T 2 58 4h B B #
1%0
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Notes to the Condensed Consolidated Financial Statements (continued)

RS B 3% ) 3R MY & ()
For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

11. IMPAIRMENT ASSESSMENT ON FINANCIAL 11. EHEEREEACSREE
ASSETS AND OTHER ITEMS SUBJECT TO ECL R EMIE B B EFE (E)
MODEL (continued)

Allowance for impairment HERE
The movement in the allowance for impairment in respect of AP HHEE ZEREERELES Y
trade receivables and contract assets during the current BERERBEHNOT

interim period was as follows:

Contract Trade
assets receivables Total

B REWR
EHEE BR1E #BEt

HK$’000 HK$’000 HK$’000
TR TR TET

At 1 April 2021 R-_ZE_-_—FMAH—H 412,692 804,695 1,217,387
Exchange adjustment PE 02 4,972 10,205 15,177
Impairment loss (reversed) Al & /&8 (@)

recognised TR (146,460) 154,196 7,736
At 30 September 2021 R-ZBE-_—FhLA=1+H 271,204 969,096 1,240,300
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Notes to the Condensed Consolidated Financial Statements (continued)

S B4R & B A% 3R R B & ()
For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

TRADE AND OTHER PAYABLES 12. EZRHEMEMSKRE

Trade and other payables comprise amounts outstanding B REMENEEBSIEE HK

for trade purchases and ongoing costs. The following is an BREFERAZ RESHE - B

aged analysis of trade and bill payables presented based on WMEHR ERZEEHENE

the invoice date at the end of the reporting period: SEMEHENEMNZE ZR® D
EAT

30 September 31 March
2021 2021
—E_-—F —ET - —4F
NWB=1H iR
HK$’000 HK$'000
TER FAT
(unaudited) (audited)
(REEZ) (&%)

0-90 days 0Z290H 9,490,396 11,837,364
91-180 days 91H2=180H 2,040,118 534,741
Over 180 days 1808 A 3,557,800 2,656,674
Trade and bill payables BIRNERERENRE 15,088,314 15,028,779
Other payables and accrued charges HiEMERE R ETE R 483,961 585,509
Consideration payables R E 449,923 181,753
Construction fee payables ENIRER 1,009,623 1,181,922
Retention payables and security deposits 2R &4 kikd

received 1,425,605 1,288,085
Other tax payables JE S L At 758 78 304,124 238,347
Accrued staff costs Bt B TR A 189,386 209,488
Loan interest payables T ERF S 356,451 271,268
Amounts due to non-controlling interests & 1< [ B 22 & JE 2 i&

of subsidiaries HES NI 377,493 424,134

19,684,880 19,409,285
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Notes to the Condensed Consolidated Financial Statements (continued)

B AR A M 3R M A ()

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

13. BANK AND OTHER BORROWINGS 13.

During the period, the Group obtained new bank and other
borrowings of approximately HK$20,691,075,000 and
made repayments in the amount of HK$20,506,672,000.
The loans bear interest from 0.20% to 5.87% per annum.
The proceeds were used to repay bank and other
borrowings and finance capital expenditures and general
working capital of the Group.

RITRHEMEE

A REBRSHERITRE
& & #920,691,075,0007% T °
¥ (8 38 #920,506,672,000/8 7T &
e HHERIK020EE587E
ZEMEFE - IBREE AE
ERBRITLEMBEARRBER
SEZEAAIR—MBEESR

P2

14. SHARE CAPITAL 14, B&
Number of Share
shares capital
BHEE ;&S
000 HK$’'000
T & F& T
Ordinary shares of HK$0.01 each FIREEO.01 T 2 B EIT
issued and fully paid: R RBEREEA
At 1 April 2020 R-_ZE-_Z&MWA—H 5,218,563 52,186
Repurchase of shares 5] 8 A% (0 (6,194) 62)
At 30 September 2020 RZZEZTFNA=1H 5,212,369 52,124
At 1 April 2021 R-_E-_—FMWA—H 5,212,369
Issue of shares BT D 392,000
Repurchase of shares [B] &% A% 17 (50,449)
At 30 September 2021 RZZE-_—FHLA=1H 5,553,920

24 CHINA GAS HOLDINGS LIMITED  2021/22 Interim Report




Notes to the Condensed Consolidated Financial Statements (continued)

BEEE e A )

For the six months ended 30 September 2021 #HZE — & —

15. ACQUISITION OF SUBSIDIARIES

(A) Acquisition of a business through purchase of
subsidiaries

M

In April 2021, the Group acquired 100% equity
interest in B1E M AR E®HAE R X A
(T8 %) at a total cash consideration of
RMB280,000. 7= #£ 4 #j is engaged in carriage
of dangerous goods, warehouse and others
business.

Goodwill of HK$941,000 arising on the
acquisition of Z=fEE & is attributable to the
anticipated profitability of its carriage of
dangerous goods, warehouse and others
business for sales of LPG. The initial accounting
for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and
liabilities of the acquired business. During the
period, Z=#E3iE ) contributed to the Group’s
revenue and loss of HK$820,000 and
HK$31,000 respectively.

—FRARA=THIEARER

15. WEHE 2 3
(A BBWEKREBATWEER

RZZEZ—FWMA-
AEBUEBSARE
A R 280,000 U
BeREmERREESSE
RAR([ERER])
100% Mg R #E 75 o b
BEHONEEEGR
EWER BRERY
REAM -

AWEREERmE
4 2 7 #£941,0008
THERE BLPGH
EREzERERE
MER - BRRE R
HiEHK2EHEF
BEh-mWBEEEY
¥ @ st g IR Ty E S
BT DASRER
WHEEK S THEE
EERBEZEEMN
B-REAN REE
BAANEEBHRZ
W kEBIED B
820,000 7t % 31,000
BT o
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Notes to the Condensed Consolidated Financial Statements (continued)

B AR A M 3R M A ()

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

15. ACQUISITION OF SUBSIDIARIES (continued)

(A) Acquisition of a business through purchase of
subsidiaries (continued)

(i)

In April 2021, the Group acquired 100% equity
interest in Jt RN HIEFGELRITREFR QA
(Mt #EZE |) at a total cash consideration
of RMB4,600,000. 4t 5 S ¥ i is engaged in
the carriage of dangerous goods business.

Goodwill of HK$4,637,000 arising on the
acquisition of 4t 5 R ¥ % is attributable to the
anticipated profitability of its carriage of
dangerous goods business for sales of natural
gas. The initial accounting for this acquisition
has been determined provisionally, awaiting the
receipt of professional valuations on certain
underlying assets and liabilities of the acquired
business. During the period, dk & R ¥ &
contributed to the Group’s revenue and loss of
HK$nil and HK$1,259,000 respectively.
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15. WEKHEB Q3 (&)
(A BBUEMEB QT WEER

(%)

(i)

RZZEZ—FWMA-
AEBUEBSARE
A B # 4,600,000 7T 4
Bt R R EEHER
BEBRRAR(TdR
HOEE ])100% /% A
izt R REETD

HEEBREMERX
% o

AL mE=Em
E % 7 724,637,000
BT EREBXRA
RIFERMT 2 ERE
BB X 2 ERA
Flge -z B=1A
2T EHEEE
BRET DAMFIE
Wi s ¥ % 25 T8
MEERBEZEXE
HE RHR bR
RHERAKETGK
2 ERBES R A
= 7% 7T 1,259,000/
ﬁo



Notes to the Condensed Consolidated Financial Statements (continued)

S8R 4R & B 7% 3R 3k BY & (48D
For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

15. ACQUISITION OF SUBSIDIARIES (continued)

(A) Acquisition of a business through purchase of
subsidiaries (continued)

(i)

In April 2021, the Group acquired 100% equity
interest In B Z R BE M R B R 2 A
(T pEMR R ) at a total cash consideration of
RMBB81,000,000. iR & #A 5 is engaged in the
natural gas and gas pipeline construction
business.

Goodwill of HK$36,809,000 arising on the
acquisition of KA is attributable to the
anticipated profitability of its natural gas and
gas pipeline construction business. The initial
accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations on certain underlying
assets and liabilities of the acquired business.
During the period, i & X &, contributed to the
Group’s revenue and loss of HK$7,226,000
and HK$416,000 respectively.

15. WEKHEB Q3 (&)
(A BBUEMEB QT WEER

(%)

(i)

RZZEZ—FWMA-
NEEABEERES KB
A R #81,000,0007C
U 88 B0 % R B
KA R E ([ ®ER
1) 100% A5 AN # 25 -
BEBRARATRERA
RARMREBER:
ﬁ%o

A e B 3R B R SR T
4 7 7 #36,809,000
BILTERERAR
MR EBRZER
ZTEHEAEFIEE N - %
WEEBBZMP S
BEDERET D
AR WREER
2ETHHEEERSA
B HEME R
N RERRBEASE
EERz ks RER
2 Bl /7,226,000 7T
K 416,000 JT °
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Notes to the Condensed Consolidated Financial Statements (continued)

B AR A M 3R M A ()

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

15. ACQUISITION OF SUBSIDIARIES (continued)

(A) Acquisition of a business through purchase of
subsidiaries (continued)

(v)

In April 2021, the Group acquired 80% equity
interest In # @ R B M R B R 2 A
(M@ ;B ]) at a total cash consideration of
RMB32,000,000. ## & # ) is engaged in the
natural gas and gas pipeline construction
business.

Goodwill of HK$15,842,000 arising on the
acquisition of # @ /i is attributable to the
anticipated profitability of its natural gas and
gas pipeline construction business. The initial
accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations on certain underlying
assets and liabilities of the acquired business.
During the period, ## 4 & i contributed to the
Group’s revenue and profit of HK$19,806,000
and HK$3,796,000 respectively.
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15. WEKHEB Q3 (&)
(A BBUEMEB QT WEER

(%)

(v)

RZZEZ—FWMA-
AEBUEBSARE
A E #32,000,0007T
KWEEg P BEREE
RAR([H#E"FH])
80% % AN # 7= o 1 )
PEDRERAG R
MREBERER-

A Uy B #E ) RO T A
4 7 7 #15,842,000
BILHEREXRAR
MR EBRRER
ZTEHEAFIEE N o %
WHEEB 2L g5
BEDEEET D
ARMBHKEED
ZETHHEEERSA
Bz BEMME- R
W-EEPBEALASE
B &k 2 Uk o A
2 Bl A19,806,000 7%
7T &% 3,796,000 7T °



Notes to the Condensed Consolidated Financial Statements (continued)

BEEE e A )

For the six months ended 30 September 2021 #HZE — & —

15. ACQUISITION OF SUBSIDIARIES (continued)

(A) Acquisition of a business through purchase of
subsidiaries (continued)

V)

In April 2021, the Group acquired 51% equity
interest in SEFMBAAREERAF(E
&8 A ]) at a total cash consideration of
RMB78,833,000. & &8 A is engaged in the
provision of heating services, sales of electricity
and development, consultancy services and
investment in clean energy.

Goodwill of HK$42,573,000 arising on the
acquisition of & &B8F A is attributable to the
anticipated profitability of its provision of heating
services, sales of electricity and development,
consultancy services and investment in clean
energy business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations
on certain underlying assets and liabilities of the
acquired business. During the period, & & B3 A
contributed to the Group’s revenue and loss of
HK$41,991,000 and HK$5,148,000 respectively.

—FRARA=THIEARER

15. WEKHEB Q3 (&)
(A BBUEMEB QT WEER

(%)

)

RZZEZ—FWMA-
NEEABEERES KB
A R #78,833,0007C
U BB E B R A &
EER2BI(EEH
B 1)51% R 7 ## 25 -
SEMAREIRE
HHRERE BEHHEE
REREERME &
BRI R AR E o

AES SR AMmE
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Notes to the Condensed Consolidated Financial Statements (continued)

B AR A M 3R M A ()

For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

15. ACQUISITION OF SUBSIDIARIES (continued)

(A) Acquisition of a business through purchase of
subsidiaries (continued)

(vi)

In June 2021, the Group acquired 100% equity
interest in $FE T RER(ERBR DA ([E
1% 72 ¥ |) at a total cash consideration of
RMB21,700,000. #1£ 72 4& is engaged in the
sales of LPG and carriage of dangerous goods
business.

Goodwill of HK$14,655,000 arising on the
acquisition of 1B 723E is attributable to the
anticipated profitability of its sales of LPG and
carriage of dangerous goods business. The
initial accounting for this acquisition has been
determined provisionally, awaiting the receipt of
professional valuations on certain underlying
assets and liabilities of the acquired business.
During the period, ¥ 18 723& contributed to the
Group’s revenue and loss of HK$4,178,000
and HK$587,000 respectively.
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Notes to the Condensed Consolidated Financial Statements (continued)

BEEE e A )

For the six months ended 30 September 2021 #HZE — & —

15. ACQUISITION OF SUBSIDIARIES (continued)

(B) Acquisition of assets through purchase of
subsidiaries

M

In June 2021, the Group acquired 100% equity
interest in Lofty Intellect Limited and Nova Gas
Limited (“Nova Group”) which holds 49% equity
interest in JbRE MBS MR RHEBR AT
(THE X ZE M ) at a total cash consideration of
RMB483,660,000. 1t 7 % i is engaged in the
natural gas and gas pipeline construction
business.

The acquisition was completed with significant
influence exercised in 1t 5 Z A in June 2021,
Goodwill of HK$411,415,000 arising on the
acquisition of Nova Group and 1t R EH is
attributable to the anticipated profitability of its
natural gas and gas pipeline construction
business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations
on certain underlying assets and liabilities of the
acquired business. During the period, Nova
Group and 4t F # )R contributed to the
Group’s revenue and profit of HK$nil and
HK$8,778,000 respectively.
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Notes to the Condensed Consolidated Financial Statements (continued)

RS B 3% ) 3R MY & ()
For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

16.

17.

32

CAPITAL COMMITMENTS

As at 30 September 2021, the Group continued the
cooperation with China Insurance Investment Fund L.P. to
establish the China Insurance Investment China Gas
(Shenzhen) Clean Energy Development Fund L.P (the “Fund”)
and with Bank of Communications Schroder Asset
Management Company Limited to jointly invest in & 7K /1 #&
ERERARAF ([EK])and KERFMRAREREBR
A" ([KE])and the capital commitment of the Group
regarding the Fund and investment in & 7k and X & are set
out in note 20 of the Group’s audited financial statements
for the year ended 31 March 2021.

During the period ended 30 September 2021, the Company
also provided undertaking to the banking facilities amounted
to a total of RMBG.50 billion granted to the Fund.

In addition to above transactions, the Group has committed
to acquire equity interests of certain Chinese enterprises
and to establish sino-foreign joint ventures in the PRC at a
total commitment of HK$95,578,000.

As at 30 September 2021, the Group has capital
commitments in respect of the acquisition for property, plant
and equipment and construction materials for property,
plant and equipment contracted for but not provided in the
financial statements amounting to HK$256,674,000 (31
March 2021: HK$1,630,321,000) and HK$191,417,000 (31
March 2021: HK$284,944,000), respectively.

PLEDGE OF ASSETS

The Group pledged other deposits of HK$66,265,000 (31
March 2021: HK$65,476,000), pledged bank deposits of
HK$281,186,000 (31 March 2021: HK$277,899,000) and
certain subsidiaries pledged their equity investments to
banks to secure loan facilities.
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18.

Notes to the Condensed Consolidated Financial Statements (continued)

BEEE e A )

For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

RELATED PARTY TRANSACTIONS

The Group entered into the following material transactions
with related parties that are not members of the Group:

(i) During the period, the Group purchased gas in a total
amount of HK$21,153,000 (six months ended 30
September 2020: HK$16,561,000) from a joint
venture.

(i) During the period, the Group sold kitchenware, gas
appliances, consumables and spare parts in a total
amount of HK$409,132,000 (six months ended 30
September 2020: HK$1,426,579,000) to joint
ventures and associates.

@iy~ During the period, the Group earned engineering
design and construction revenue in a total amount of
HK$226,699,000 (six months ended 30 September
2020: HK$557,213,000) from joint ventures and
associates.

(iv)  During the period, the Group purchased gas meters,
consumables and spare parts in a total amount of
HK$124,217,000 (six months ended 30 September
2020: HK$283,060,000) from joint ventures and
associates.

(v) During the period, the Group sold gas in a total
amount of HK$60,123,000 (six months ended 30
September 2020: HK$41,746,000) to joint ventures.
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Notes to the Condensed Consolidated Financial Statements (continued)

RS B 3% ) 3R MY & ()
For the six months ended 30 September 2021 B Z - =-—F A A=+ B L ~EA

18.

34

RELATED PARTY TRANSACTIONS (continued)

(v)

(vii)

The Group entered into time charter contracts of two
vessels with a joint venture and the value of right-of-
use assets recognised under the lease transactions
amounted to HK$1,580,993,000 in 2020. During the
period ended 30 September 2021, the lease
payment, lease liabilities and interest on lease
liabilities for the vessels are HK$98,962,000,
HK$1,420,110,000 and HK$33,845,000 respectively (30
September 2020: HK$50,855,000, HK$1,548,851,000
and HK$18,713,000 respectively).

The remuneration of key management of the Group
was as follows:

18.

BEBL X5 (#)

(vi)

(vil)

Short-term benefits %2 H 4@ A
Post employment benefits Bt B 12 18 7

The remuneration of key management is determined
by the remuneration committee having regard to the
performance of individuals and market trends.
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Notes to the Condensed Consolidated Financial Statements (continued)

BEEE e A )

For the six months ended 30 September 2021 BZ = =-—FNLA=+H L@ A

CONTINGENT LIABILITIES

On 30 March 2017, the Company received a form of claim
filed by a former director of the Company in the Labour
Tribunal of Hong Kong claiming approximately HK$140
million (being the alleged loss of salary in the sum of
HK$21.6 million (annual salary of HK$7.2 million) for the
three financial years ended 31 March 2014 and the
aggregate bonus in the sum of approximately HK$118.4
million for the four financial years ended 31 March 2014)
and other unliquidated damages and interest from the
Company for the alleged wrongful dismissal by the
Company of a former director of the Company as a director
and an employee of the Company on 29 March 2011. By
the mutual consent of the parties to the claim, the claim has
been transferred to the Court of First Instance of the High
Court. In addition, the above former director and other share
option holders initiated legal proceedings against the
Company with regard to their respective purported exercise
of share options, which would have entitled the relevant
persons to a total of 110,000,000 shares of the Company.
In respect of the aforementioned legal proceedings, the
Company has sought advice from its legal advisors and has
been advised that there is a sound basis for defending the
above claims, no provision of contingent liabilities (2020: nil)
was provided as at 30 September 2021. For details of the
legal proceedings, please refer to the announcement of the
Company dated 2 June 2017 on the website of the Stock
Exchange (please note that the above former director has
since withdrawn his claims against the Company in respect
of HCA751/2017 referred to in the said announcement).

19.
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Management Discussion and Analysis

EEE WD

COMPANY INTRODUCTION

The Group is one of the largest trans-regional, integrated energy
suppliers and service providers in China. Focusing on China, it is
primarily engaged in investing, constructing, and operating city
and township gas pipelines, gas terminals, storage and transport
facilities, and gas logistics systems; transmitting natural gas and
LPG to residential, industrial, and commercial users; constructing
and operating CNG/LNG fueling stations; and developing and
applying natural gas and LPG-related technologies. In addition,
the Group has developed a comprehensive business portfolio of
value-added services, heating, new energy, distribution and sale
of electricity, and charging stations based on its extensive
consumer base.

BUSINESS REVIEW

In 2021, global economic and social activities continued to recover
steadily. Thanks to effective pandemic control, China enabled
companies to return to business steadily and became one of the
first to revive the economy gradually, with its GDP growing 9.8%
in the first three quarters. Benefiting from the domestic economic
recovery, improvement in the international economy, and stringent
environmental policies, China’s natural gas sector continued to
grow rapidly. Statistics from the National Development and Reform
Commission showed that the apparent consumption of natural
gas across the country reached 265 billion m? in the first three
quarters of 2021, up by 14.7% year-on-year.

Industry-wise, PipeChina made continued progress in operation,
and industrial regulations have intensified in 2021. As the markets
for the production, transportation, and sales of natural gas
become increasingly separate, the sector is being reformed and
shifting to the “X+1+X” market model: There will be diverse
suppliers and supply channels in the upstream, a unified and
efficient pipeline network in the midstream, and vigorous
competition in sales in the downstream. Now China has promised
to peak carbon emissions by 2030 and go carbon neutral by
2060. In addition, the 14th Five-Year Plan proposes to prioritize
agriculture and rural areas and comprehensively promote rural
revitalization. As a clean energy source, natural gas will play a
bigger role in optimizing China’s energy mix and achieving the
carbon peak and neutrality goals, which will be a major boost to
the sector.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (continued)

However, we need to remain soberly aware that as the pandemic
drags on, global economic recovery is insufficient, unstable,
unbalanced, and fragile. In the second half of the year, because oil
and gas suppliers were unprepared for the rapid rebound of
demand, and some countries and regions had aggressively cut
fossil fuel supply, the world energy market experienced gradually
worsening shortages and rapid price hikes. In China, due to the
rapid demand growth for natural gas and shortage of gas supply
in the upstream, the Group’s supply ran short in an otherwise off-
season in the first half of the financial year. Considering the far-
reaching impacts of national policies and the sector’s profound
changes, the Group pursued innovation and breakthroughs in
transaction methods, terms and conditions, and operational
models of natural gas, LPG, Smart MicroGrid, and Urban Heating
businesses. It also required business segments such as value-
added service, digital development as well as electricity & new
energy businesses to utilize their channels and extend value
chains.
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Management Discussion and Analysis (continued)

EEEzWED N (E)

SAFETY MANAGEMENT

Since its inception, the Group has been committed to safe
production and operation. Safety is its top priority alongside
premium service, market development, and cost-effectiveness.
The Group has established the Safe Production Committee as the
general coordinator. In addition, project companies hold general
managers accountable for safety matters and assess their
performance with the one-vote veto policy. Over the past three
years, the Group invested substantially in digitalized safety
management, supervision, training, and accident prevention. The
Group has established the advanced HSE management system,
expanded the supervision team, and raised safety awareness
across the board. The Group has also built a sophisticated smart
management system and applied advanced intelligent inspection
equipment. Through technologies such as the SCADA platform,
the patrol inspection system, and the Geographic Information
System, the Group has been monitoring business operations in
real time and cautioning against risks.

During the reporting period, a serious gas explosion occurred at
the Group’s joint venture in Shiyan. The casualties and damages
pain our hearts. We hereby offer our condolences and apologies
to the victims and their families with the deepest sincerity.
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Management Discussion and Analysis (continued)

SAFETY MANAGEMENT (continued)

The Group will reinforce safety supervision and build an
internationally advanced safety operation system at a greater pace
to prevent similar accidents. During the reporting period, the
Group restructured operation, production, and customer task
forces, specified each sector’s responsibilities, and strengthened
operational safety management. Additionally, the Group
established five Safety Supervision Centres (SSCs), independent
of the nine regional operation management headquarters. It also
set up pipeline inspection companies to conduct spot checks on
project companies with state-of-the-art equipment. During the
reporting period, the SSCs conducted a comprehensive safety
assessment, inspecting and rating all project companies,
identifying problems, eliminating risks, and providing project staff
members with safety training. The Group will continue investing in
digitalization and building the Operational Management Platform
(OMP), aiming to become the first domestic gas group with full
OMP coverage.

During the reporting period, the Group’s total natural gas sales
volume increased by 21.1% to 15.53 billion m3. Total revenue
increased year-on-year by 43.4% to HK$38,947,381,000. Gross
profit amounted to HK$8,009,666,000, a year-on-year decrease
of 7.8%. Profit attributable to owners of the Company decreased
by 19.3% to HK$4,105,140,000, and basic earmings per share
were HK74.35 cents, a year-on-year decrease of 23.8%.
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Management Discussion and Analysis (continued)

EEEzWED N (E)

SAFETY MANAGEMENT (continued)
Financial and Operational Highlights

Financial results B E S

Turnover (HK$'000) BEB(FET)

Gross profit (HK$'000) ERN(FET)

Profit attributable to owners of the Company 752 &1 B A FE 15 3 7
(HK$'000) (FBT)

Earnings per share — basic (HK cents)

BREMN-ZEAXCEW)

Operating results EEXRE

Number of piped gas projects EEMREEHE

Connectable residential users for city gas ~ B mAREB AIZERER
projects (million household) RE&(EEF)

Penetration rate of residential users for city i MARIERE ERBF 25 X

gas projects
Total natural gas sales volume (million m?)

AARBHRE (FELTK)

Natural gas sold through retail business BRTEEBRHENRAR
Natural gas sold through long-distance BRARGEBHEEZHEHEN
pipelines and trade RKAR
Natural gas sold through retail business TEEBRAREEL
(customer breakdown) (million m?) RES M (BEL A K)
Residential BERAR
Industrial T¥£RF
Commercial EELINE
CNG/LNG refiling stations B/ R R R RN
New connections MERAP
Residential (total number of new BERBFE GExewn)
connections)
Residential (city gas projects) ERAFGMMRRIEER)
Residential (township projects) ERAF (4E1EE)
Industrial T¥RF
Commercial BMERP
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Six months ended
30 September
BENA=1+HLXEA
2021 2020
—E_—F —E_TF Increase/
(unaudited) (unaudited) (decrease)
(REER) (GRsEkz) B/ CRd)
38,947,381 27,164,988 43.4%
8,009,666 8,686,389 (7.8%)
4,105,140 5,089,553 (19.3%)
74.35 97.58 (23.8%)
636 16
45.8 16.4%
67.7% -4.4 pts
12,827 21.1%
7,595 16.0%
5,232 28.4%
1,941 16.8%
4,028 18.1%
1,130 17.5%
496 (7.2%)
1,726,518 2,830,270 (39.0%)
1,534,451 2,123,563 (27.7%)
192,067 706,707 (72.8%)
1,485 901 64.8%
19,302 18,110 6.6%




Management Discussion and Analysis (continued)

SAFETY MANAGEMENT (continued)

Financial and Operational Highlights (continued)

Accumulated number of connectionsand 2 EEHEBFE KB EELE/

CNG/LNG refiling stations RAL R S8 R0 Rk
Residential ERAF
City gas projects B EIER
Township gas projects PEMRRIE B
Industrial TERF
Commercial BMERP
CNG/LNG refiling stations B4,/ RAL KRR 1R
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NEW PROJECTS

During the reporting period, the Group acquired 10 additional city
and township piped gas projects. As of 30 September 2021, the
Group has obtained 652 piped gas projects with concession
rights in 30 provinces, municipalities, and autonomous regions in
China. The Group also has 32 long-distance natural gas pipeline
projects, 554 CNG/LNG vehicle refiling stations, one coalbed
methane development project, and 113 LPG distribution projects.

EEEzWED N ()

REEE(®)
MBEREBEEREGE)

Six months ended
30 September
BENB=+HLKXEA
2021 2020
—E-_—F —E_TF Increase/
(unaudited) (unaudited) (decrease)

E3E AN (REER) #i/(RD)

TRCKIZE 37,935,794 10.4%
SREIlEl| 30,992,646 8.9%
8,116,039 6,943,148 16.9%
18,531 15,579 18.9%
285,766 251,797 13.5%
554 556 (0.4%)

2,490 (0.3%)
2,930 0.7%
259 (0.4%)
2.42 6.2%
2,67 7.9%
2.80 15.7%

FEBEHRE

REREEA - A K EHEER10ME 5 &
BEMRIEE BEZZT=-—F A
=+H SERFHNI0MEE ™ 2
BREGEEEBEEHENEEBRA
HE THERBEAAZEHEE -
554 & B4R,/ BRAL R R\ A E IR Uk -
— A ERFAZEEE X113{E R A H
ROEIEE

hEMERRERAR 202122 dmms 4]



Management Discussion and Analysis (continued)
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NEW PROJECTS (continued)

As of 30 September 2021, the size of the connectable population
covered by the Group’s gas projects increased to 154 million
(approximately 53.32 million households, a year-on-year increase
of 16.4%).

During the reporting period, through merger and acquisition, the
Group indirectly held 49% equity interests in Beijing Huayou
United Gas Development Co., Ltd.* (Jt mE B S MR R F B
R~ &) (“Beijing Huayou”). This company’s principal businesses
cover the investment and operation of city piped gas projects,
natural gas refilling stations, and LNG trading. Huayou’s gas
projects are located in Majugiao Town, Tongzhou District (operated
from Beijing Economic and Technological Development Zone,
Daxing District, and Majugiao Town), Mentougou District (operated
from Mentougou District and Tanzhe Temple Town), Changping
District, Shijingshan District, Qihe County in Shandong Province,
and Suizhong County in Liaoning Province. The company has built
eight natural gas processing stations, six CNG mother and
refueling stations, a 43km network of high-pressure pipelines, a
95km network of sub-high pressure pipelines, and a 583km
network of medium-pressure pipelines. In 2020, annual gas sales
of Beijing Huayou and its subsidiaries amounted to 630 million m3,
and annual net profit attributable to the owners of the company
amounted to RMB140 million (approximately HK$168 million).

NATURAL GAS
Pipeline Building and User Connection

City gas pipelines are the foundation for gas suppliers’ operation.
By building trunk and branch pipelines, the Group connects its
gas network to residential, industrial, and commercial users,
charging connection fees and gas bills.

As of 30 September 2021, the Group has built a gas pipeline
network with a total length of 496,614 km.
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Management Discussion and Analysis (continued)

NATURAL GAS (continued)
Pipeline Building and User Connection (continued)

New Users

During the period, the negative impact of the pandemic lingered
on, leading to occasional new confirmed cases across China. The
zero-case pandemic control policy hampered pipeline building and
user connection. Real estate restrictions also limited the Group’s
user increase. Meanwhile, the Group slowed down investment in
township connections out of investment prudence. During the
period, the Group increased residential connections by 1,726,518
households, down by approximately 39.0% vyear-on-year. The
average residential connection fees from city gas projects and
township “replacement of coal with gas” projects were RMB2,482
and RMB2,950 per household, respectively.

As of 30 September 2021, the number of connected residential
users was 41,880,342, a year-on-year increase of approximately
10.4%. The penetration rate of residential households of city gas
projects reached 63.3%.

During the period, the Group connected 1,485 new industrial
users and 19,302 new commercial users. As of 30 September
2021, the Group has cumulatively connected 18,531 industrial
users and 285,766 commercial users, up by 18.9% and 13.5%
year-on-year. The average connection fees for industrial and
commercial users were RMB149,670 and RMB21,306.
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Management Discussion and Analysis (continued)
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NATURAL GAS (continued)
Pipeline Building and User Connection (continued)

Transportation Users (CNG/LNG Refilling Stations for Vehicles
and Vessels)

The development of new energy vehicles and the pandemic posed
a challenge to CNG refilling stations in China. In addition, rising
LNG prices dampened logistics companies’ desire to purchase
LNG heavy trucks, and competition within the sector has been
growing, adding to the pressure on LNG vehicle refilling
businesses. The Group responded by increasing sales at the
stations through better promotion, management, and services.
Additionally, the Group has adjusted some stations’ business
portfolios to provide hydrogen in addition to gas and electricity.

At the beginning of 2020, China’s four ministries and commissions
issued the Plan for Remedying Salient Vessel and Port Pollution
Issues in the Yangtze River Economic Belt (= 5T 4% 7% &5 fis i #0
7B 055 2 28 S 8 08 77 22)), which requires the five provinces
and two cities in the belt region to start operating at least one
pollution-control project before the end of December 2021. Hubei,
Jiangxi, and Jiangsu Provinces all launched projects before 31
December. This is a major boost to the LNG vessel refilling sector
of the region. Similarly, on 19 August 2021, the Government of
Guangdong Province issued the General Division of Tasks for
Enhancing the Capacity and Green Development of Inland
Navigation for Guangdong Province (& 3 & & F+ /9 /7] fin 2 8
MEHAATIMESEERALZE D THFK)) and the
Demonstration Project Implementation Plan for Promoting Green
Development of Inland Navigation of Guangdong Province (& &
BN E A & RN E T2 B 75 &)). The two documents
specify the plans and targets for constructing LNG refilling stations
and upgrading LNG-powered ships and provide strong policy
support. The Group thus foresees rapid growth for the LNG vessel
refilling sector in the coming decade.

As of 30 September 2021, the Group had 554 CNG/LNG refilling
stations for vehicles.
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Management Discussion and Analysis (continued)

NATURAL GAS (continued)
Natural Gas Sales

Despite occasional resurgences in 2021, China’s pandemic
control measures have been effective, enabling industries to
remain relatively active and sustaining the increase in the industrial
demand for natural gas. However, commercial activities
rebounded slower than industries, and ad hoc travel restrictions
during new pandemic waves further restricted commercial
activities. Thus, gas consumption by the Group’s commercial
customers was hampered. Nevertheless, during the period, the
Group’s natural gas sales reached 15.53 billion m3, a relatively fast
growth, up by 21.1% year-on-year. The sales mainly took place
through city and township pipelines, trading, and direct-supply
pipelines. Sales through city and township pipelines accounted for
8.81 billion m3, up by 16.0% year-on-year, and the figure for
trading and direct-supply pipelines was 6.72 billion m3, up by
28.4% year-on-year.

LPG

The Group currently has seven LPG terminals and 113 LPG
distribution projects. With distribution footprints across 21
provinces, the Group is the country’s largest vertically integrated
LPG service provider.
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Management Discussion and Analysis (continued)
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LPG (continued)

LPG is increasingly used among suburban residents, and demand
from industrial and commercial users has been growing steadily
for a long time. In particular, the use of LPG as raw material for
petrochemical synthesis and deep processing has been rising fast,
heralding a steady demand growth in China in the future. The
Group has been hamnessing its excellent LPG terminals, storage
facilities, vessels and vehicle fleets, and well-connected networks
to extend the value chain. It continues to integrate commercial and
industrial businesses, combine retail and trade, and consolidate
retail with MicroGrids, thus maximizing overall benefits for the
supply chain. For LPG trade, the Group boosts sales by
diversifying gas sources and promoting grid trading. For retail, the
Group has been integrating local bottled gas markets, investing in
LPG terminals in core cities where trade and retail are ready to be
integrated. In respect of Smart MicroGrid, the Group has
harnessed the “Central Document No. 1”7, proactively interacted
with governments at all levels, and launched exemplary projects,
thus speeding up contract signing, designs, and construction of
MicroGrid projects.
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Management Discussion and Analysis (continued)

LPG (continued)

Smart MicroGrid is a small, independent, local network that relies
on LPG. It provides centralized piped gas to small communities
and towns across the country with great flexibility and is
particularly suitable for villages in southern and coastal areas of
China, because these regions are usually mountainous, hilly, or
crisscrossed by rivers. Building traditional pipelines in such
topography would be costly and promise little return, so gas
companies have been hard-pressed to find efficient and cost-
effective solutions to supply clean gas to these regions in the past
decades. In comparison, Smart MicroGrid is less costly to invest
and easier to build, promising quicker investment recovery and
higher geographical adaptability. As the creator of Smart MicroGrid
in China, the Group has spent years researching the technology
and has accumulated a wealth of know-how, operational
experience, and first-mover advantages. Besides, as China’s
largest vertically integrated LPG operator, the Group can harness
its own LPG networks to develop the Smart MicroGrid business.
The Group has adopted the strategy of integrating industrial and
commercial businesses, combining trade and retail, and
consolidating retail with Smart MicroGrid for its LPG business.
Furthermore, the Group has continued to reform from the inside
during the period by establishing an LPG holding group. This
holding group has taken over the Smart MicroGrid business to
centrally manage the business and integrate it better with the LPG
business.
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Management Discussion and Analysis (continued)
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LPG (continued)

Since the Group launched the marketing campaign for Smart
MicroGrid, it has signed strategic agreements with Qinghai,
Hainan, Yunnan, and Guangdong Provinces; with 15 cities in
Hubei, Hunan, and Anhui Provinces; and with 26 counties in
Fujian, Jiangsu, and Zhejiang Provinces. Now, the Group has
signed contracts with more than 2.5 million residential users, and
over 25 million households in the contracted areas meet the
investment criteria. Local governments’ preferential financial
policies will ease rural clients’ budget pressure and stimulate the
market, but some local governments have not yet implemented
these policies this year. As prudence is our strategy, the Group will
continue to promote the new business but will slow down the
investment until favorable local policies are implemented.

During the period, the Group’s total LPG sales volume increased
by 13.9% year-on-year to 2,217,400 tons. Specifically, wholesale
accounted for 1,862,157 tons, a year-on-year increase of 16.7%;
retail accounted for 355,200 tons, a year-on-year increase of 1.4%.
As global energy prices surged, so did the Group’s LPG
procurement cost. As a result, profitability was contained. The
LPG sales revenue increased to HK$11,283,162,000 (for the six
months ended 30 September 2020: HK$4,962,833,000), a year-
on-year increase of 127.4%. Operating profit amounted to
HK$24,992,000 (for the six months ended 30 September 2020:
HK$75,493,000).
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Management Discussion and Analysis (continued)

VALUE-ADDED SERVICES

With an ever-increasing penetration rate, the Group’s customer
base has been rapidly expanding. Currently, the Group provides
natural gas and LPG services to more than 47 million residential,
industrial, and commercial users. Our extensive customer network
has provided us with enormous potential for releasing value-added
products. The Group’s value-added service business covers sales
of wall-mounted heaters and kitchen appliances under the
Group’s private brand of Gasbo (FF A 2), smart home product
line, integrated gas insurance broker service, corrugated pipes,
gas alarms, and bottled water. After six years of fast growth, the
Group has established a business model and a retail platform that
match the gas industry and has been upgrading the business
model to ensure rapid growth in the medium and long run. After
detailed discussions, the Group has specified the direction for
developing the business and adopted a long-term vision —
creating a unique new retail model and becoming China’s leading
integrated service platform for kitchen products and services.
Dedicated to building trust with clients and becoming a one-stop
kitchen manager, the Group has adopted a top-down design for
the business model that revolves around providing carefree B2C
kitchen products and services all the way from sale and installation
to safety inspection and maintenance.

During the period, the Group’s revenue from value-added service
business amounted to HK$3,648,016,000 (six months ended 30
September 2020: HK$3,380,994,000), a year-on-year increase of
7.9%; and operating profit amounted to HK$1,299,927,000 (six
months ended 30 September 2020: HK$999,805,000), a year-on-
year increase of 30.0%.
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Management Discussion and Analysis (continued)
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CARBON PEAK AND NEUTRALITY, NEW ENERGY AND
INTEGRATED ENERGY

Over the years, the Group has harnessed its extensive markets
and consumer base to expand its market share of the new
integrated energy business through external expansion and
organic growth, as well as promote natural gas-fired distributed
energy, centralized heating, PV power generation, electricity
distribution and sale, and electric-vehicle charging facilities in
China, in order to provide customers with highly efficient integrated
energy and meet consumer needs for gas, heating, electricity, and
cooling.

Facilitated by new environmental policies, upgrades in energy
consumption structure, and adjustments in consumption habits,
the global energy industry, including China, is undergoing an
unprecedented shift to clean energy, diversified usage, and
integrated supply.

In new landscapes, the Group has made a swift response after
careful consideration. Leveraging its well-accumulated market and
technologies, the Group has developed and applied smart cloud
platforms, big data, and the Internet of Things to build an internet-
based energy portal, shifting to a high-tech, intelligent, and
unmanned operational mode. The latest digital platform system for
carbon peak and neutrality applied by the Group can tap into user
needs by conducting “carbon asset” management including
carbon emission accounting, carbon emission analysis, and
planning on carbon emission reduction pathways and measures,
provide solutions for carbon neutrality, and develop rooftop
distributed photovoltaics, household photovoltaics, and building-
integrated photovoltaics (BIPV) in cities and parks. In view of the
above strategic plans, the Group has also adjusted its concept of
the Urban Heating business. While making full use of its
advantages in project locations nationwide, the Group has
changed its fuel solutions of the Urban Heating business to
combine various energy sources such as green power,
photovoltaics, and natural gas instead of providing electricity in
addition to gas. The Urban Heating business has been integrated
into the carbon peak and neutrality and new energy business of
the Group, which will continuously creates business breakthroughs
and improving the overall project profitability.
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Management Discussion and Analysis (continued)

CARBON PEAK AND NEUTRALITY, NEW ENERGY AND
INTEGRATED ENERGY (continued)

In light of China’s latest efforts to the “carbon peak and neutrality”
strategy, the Group seized the opportunity with proactive planning.
It entered into strategic cooperation agreements with each of
Yangtze Three Gorges Investment Management Co., Ltd. ()L =
It 15 & & 32 A BR /A &), a subsidiary under China Three Gorges
Corporation, Shanghai Environment and Energy Exchange, and
Dongfeng Motor Corporation, aiming to jointly create a cohesive
low-carbon ecosystem. With an extensive gas network across the
country, the Group can exert its location and user advantages,
establish mutual trust through high-frequency interaction,
understand the multi-dimensional energy needs of users, and
establish an unique energy standard database and carbon
standard database. At the same time, advanced methodological
technology is adopted to create a leading data accounting and
verification system with a full coverage of life cycle in China. During
the period, started from the “digital platform system for carbon
peak and neutrality” the Group deployed the system in various
fields and various links along the industrial chain. By introducing
carbon resources, building a pool of carbon resources, and
simulating the pathway to achieve carbon peaks, the Group
achieved the effective consolidation and targeted allocation of
resources, and took the lead in low-carbon development and
implementation in the region, which supported the steady
development of the “zero-carbon parks”, “
and green transportation system projects.

zero-carbon car cities”,
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Management Discussion and Analysis (continued)
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HUMAN RESOURCES

The philosophy of “Putting People First” prevails in the Group,
because we believe competent staff is vital to a company’s
success. Therefore, we have been enhancing our talent scheme
by providing on-job training and recruiting excellent professionals.

The Group constantly fosters the staff’'s professionalism and
expertise and creates numerous opportunities for vocational
training, knowledge exchange, and experience sharing. In addition,
the Group attracts talents and retains outstanding employees by
enhancing their job satisfaction and optimizing the remuneration
and welfare system.

Employees’ remuneration is determined by their qualifications and
experience based on the common practices of the local sector.
Apart from basic salary and pension fund contributions, eligible
employees may be awarded discretionary bonuses, stock options,
and share awards, based on the Group’s financial results and their
performances.

FINANCIAL REVIEW

For the six months ended 30 September 2021, the Group’s
turnover amounted to HK$38,947,381,000 (six months ended 30
September 2020: HK$27,164,988,000), representing a year-on-
year increase of 43.4%. Gross profit amounted to
HK$8,009,666,000 (six months ended 30 September 2020:
HK$8,686,389,000), representing a year-on-year decrease of 7.8%.
Overall gross profit margin was 20.6% (six months ended 30
September 2020: 32.0%). Profit attributable to owners of the
Company amounted to HK$4,105,140,000 (six months ended 30
September 2020: HK$5,089,553,000), representing a year-on-
year decrease of 19.3%.

Basic earnings per share amounted to HK74.35 cents (six months
ended 30 September 2020: HK97.53 cents), representing a year-
on-year decrease of 23.8%.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)
Finance Costs

For the six months ended 30 September 2021, finance costs
increased by 12.2% to approximately HK$848,798,000 from
approximately HK$756,707,000 for the same period last year. The
increase in finance costs for the period was mainly due to the
increase in total average outstanding debt balances.

Share of Results of Associates

For the six months ended 30 September 2021, share of results of
associates amounted to HK$503,518,000 (six months ended 30
September 2020: HK$411,721,000).

Share of Results of Joint Ventures
For the six months ended 30 September 2021, share of results of

joint ventures amounted to approximately HK$67,114,000 (six
months ended 30 September 2020: HK$437,706,000).

Income Tax Expenses
For the six months ended 30 September 2021, income tax
expenses decreased by 24.8% to HK$936,294,000 (six months
ended 30 September 2020: HK$1,245,286,000), mainly due to a
decrease in taxable profit.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)

Liquidity

The Group’s primary business generates cash flow in a steadily
growing manner. Coupled with an effective and well-established
capital management system, the Group has been able to maintain
stable business development and healthy cash flow, despite
uncertainties in the macro-economy and capital market.

As of 30 September 2021, the Group’s total assets amounted to
HK$154,726,087,000 (31 March 2021: HK$140,720,642,000).
Bank balances and cash amounted to HK$11,741,095,000 (31
March 2021: HK$8,571,619,000). The Group had a current ratio
of 1.37 (31 March 2021: 1.09). Net gearing ratio was 0.52 (31
March 2021: 0.65), as calculated on the basis of net borrowings
of HK$37,807,831,000 (total borrowings of HK$49,618,340,000
less trade facility relating to short-term import letters of credit of
the LPG business of HK$69,414,000 and bank balance and cash
of HK$11,741,095,000) and net assets of HK$72,441,121,000 as
at 30 September 2021.

The Group always adopts a prudent financial management policy,
under which a majority of available cash of the Group is deposited
in reputable banks as current and fixed deposits.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)
Financial Resources

The Group has been actively building up long-standing
cooperation relationships with Chinese (including Hong Kong) and
overseas banks. As the principal cooperating banks of the Group,
China Development Bank, Industrial and Commercial Bank of
China, Bank of Communications as well as Agricultural Bank of
China have provided the Group with long-term credit facilities of
over RMBG60 billion under a maximum term of 15 years, which has
given strong financial support to the Group’s project investments
and stable operations. Other major domestic and overseas banks
such as Asian Development Bank, Bank of China, China
Merchants Bank, HSBC, Mitsubishi UFJ Financial Group,
Sumitomo Mitsui Banking Corporation as well as Australia and
New Zealand Banking Group have also granted long-term credits
to the Group. As at 30 September 2021, over 20 banks offered
syndicated loans and standby credit facilities to the Group. Such
bank loans are generally used to fund the Group’s operations and
project investments.

The Group attaches great importance to issues relating to green
and sustainable development. In April 2021, the Group obtained a
four-year sustainability-linked loan of RMB1 billion from Sumitomo
Mitsui Banking Corporation. In August 2021, the Group obtained
a sustainability-linked loan of USD900 million granted by HSBC
and Mitsubishi UFJ Financial Group as mandated lead arrangers,
and received the sustainability assessment and certification from
sustainability assessment expert Vigeo Eiris as well as Hong Kong
Quality Assurance Agency. The Company, acting as an overseas
issuer, and the Group’s wholly-owned subsidiaries incorporated in
China all actively participated in the issuance of RMB bonds on
stock exchanges and interbank bond market in China. As at 30
September 2021, the remaining balance of the bonds issued by
the Group amounted to RMB7.11 billion.

As at 30 September 2021, the Group’s total bank loans and other
loans amounted to HK$49,618,340,000 of which HK$69,4 14,000
was trade facility relating to short-term import letters of credit of
the LPG business.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)
Financial Resources (continued)

In April 2021, the Company completed the placing of shares, and
the net proceeds amounted to approximately HK$11,602,791,000.
The Company intends to use the net proceeds for the following
purposes: acquisition of city gas projects in China; expansion of
LPG Smart MicroGrid business; development of Urban Heating
business; and as general working capital of the Group. The
financing will further optimize the Group’s capital structure, lower
debt ratio, and provide financial support for the Group’s long-term
sustainable development.

The Group’s operating and capital expenditure has been financed
by operating cash flow, indebtedness, and equity financing. The
Group has maintained a sufficient source of funds to satisfy its
future capital expenditure and working capital requirements.

Foreign Exchange and Interest Rate

Based on the principle of prudence, the Board has formulated
strict exchange rate risk management and control policies to
closely monitor the trends of market interest rates and foreign
exchange rates and adjust its debt structure in a timely and
reasonable manner to avoid risks effectively. In accordance with
such exchange rate risk management and control policies, the
Group actively adjusted the structure of debt in domestic currency
(RMB) and foreign currencies and adopted currency and interest
rate hedging derivatives to hedge the currency risk and interest
risk of a small portion of existing foreign currency loans, which
significantly lowered the potential exchange rate risks. The strict
control measures on debt in foreign currencies immensely
mitigated the effect of exchange gain or loss on the Group’s
results.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (continued)

Cash flows, contract assets/liabilities, trade receivables
and trade and bill payables

As at 30 September 2021, the Group had contract assets of
HK$16,775,391,000 (31 March 2021: HK$16,925,010,000),
contract liabilities of HK$8,760,266,000 (31 March 2021:
HK$8,037,261,000), trade receivables of HK$6,711,458,000 (31
March 2021: HK$5,784,368,000), and trade and bill payables of
HK$15,088,314,000 (31 March 2021: HK$15,028,779,000).

During the period, the Group further managed investments with
prudence and controlled the growth of contract assets and trade
receivables while managing its operating cash flows and free cash
flows in a highly effective manner, striving to achieve the goal of
positive free cash flow throughout the year.

Charge on assets

As at 30 September 2021, the Group pledged other deposits of
HK$66,265,000 (31 March 2021: HK$65,476,000) and pledged
bank deposits of HK$281,186,000 (31 March 2021:
HK$277,899,000), and certain subsidiaries pledged their equity
investments to banks to secure loan facilities.
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Management Discussion and Analysis (continued)
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FINANCIAL REVIEW (continued)
Capital Commitments

As at 30 September 2021, the Group had capital commitments
amounting to HK$256,674,000 (31 March 2021:
HK$1,630,321,000) and HK$191,417,000 (31 March 2021:
HK$284,944,000) respectively, in respect of the acquisition of
property, plant and equipment, and construction materials
contracted but not provided for in the condensed consolidated
financial statements, which would require the utilization of the
Group’s cash on hand and external financing. The Group has
undertaken to acquire shares of certain Chinese enterprises and
set up joint ventures in China.

Contingent Liabilities

As at 30 September 2021, the Group did not have any material
contingent liabilities (31 March 2021: nil).
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In 2021, with the gradual containment of the global pandemic, the
world economy has been picking up. Despite numerous
challenges, China’s economy has been growing steadily. After
adopting a portfolio of industrial restructuring and energy reform
measures, the country has bolstered economic resilience and
accelerated the transition to clean and low-carbon energy. Driven
by increased market demand and the “carbon peak and neutrality”
policy, natural gas consumption climbed steadily as a primary
energy source. As the international energy market experienced
adverse conditions such as shortage and price volatility, China
continued to encourage oil and gas exploration, diversify upstream
developers, and enhance pipelines and gas storage facilities to
build the national pipeline network. In addition, the country has
been introducing market mechanisms and price regulations to
manage the sector more efficiently.

In 2021, the Group drew on national clean energy and
environment policies and achieved steady development across the
business segments. For the city and township gas business, the
Group reformed the management system for safety, engineering,
operation, and customer services, prioritizing safety, reinforcing
project performance assessment criteria, and diversifying growth
strategies. Meanwhile, the Group harnessed market opportunities
to advance the urban heating project. It also utilized various
markets’ resources and price advantages, diversified gas sources
and supply channels, and promoted comprehensive and clean
energy supply projects, such as distributed energy, heating, and
PV power generation. The Group optimized the operation and
management of the rural gas business with its experience from “rural
coal to gas” and the “Beautiful Countryside” projects. In line with
the industrial plan laid out in the “14th Five-Year Plan”, the Group
has been steadily experimenting with PV power generation and
hydrogen refueling stations. For LPG, the Group continued to
integrate industrial with commercial businesses, combine trade
and retail, and consolidate retail with Smart MicroGrid. To achieve
strategic visions, cement business foundation, extend value chain,
and achieve high-quality development, the Group continued to
reform from the inside by promoting corporate-oriented
operational models in the LPG holding groups. In addition,
following local governments’ market supervision and service

Prospects
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Prospects (continued)

B2 (&)

standardization policies, the Group developed high-quality terminal
projects in existing markets. For the value-added business, it
digitalized the operation and increased sales through “Smart Life”
and “Gasbo”, fully harnessing its massive pipeline and LPG
network and the premium customer base of over 47 million.

2021 is critical for the Group’s growth. In the first half of the
financial year, the tragic accident in Shiyan, Hubei, exposed the
Group’s management loopholes. After profoundly reflecting on
ourselves and learning from this heart-wrenching accident, we
comprehensively enhanced our management system, increased
the use of advanced grid inspection equipment, enhanced
intelligent management, strengthened safety training, and
reinforced emergency response. We resolve to improve project
management and operation and exert utmost endeavor to provide
safe, stable, and clean energy.

2021 witnessed the Group’s high-quality development. The Group
has restructured its management system to innovate and balance
growth in response to new trends and policies. With the three
information and digital platforms — ERP, CRM, and OMP (currently
under construction), the Group strove to enhance project
operation, increase investment returns, and hit high-quality
development targets. Faced with market changes, the Group is
confident of its innovation and growth capacity and will continue
to integrate natural gas with clean energy, extend the value chain,
enhance safety, and improve service to keep abreast with the
world’s energy revolution and the trend of Al.
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2021 is also the year of sustainable development for the Group.
The Group adheres to the green development principle, follows
national clean energy development strategies, and is dedicated to
the carbon peaking and neutrality goals. By signing a
memorandum of understanding with the United Nations
Environment Program (UNEP), the Group joined the Oil and Gas
Methane Partnership (OGMP) and aligned multiple targets related
to its overseas financing with the UN’s Sustainable Development
Goals. Such targets include but are not limited to energy intensity,
GHG emission intensity, employees’ training hours, and gender
issues, an endeavor that contributes to the world’s green energy
transition. Furthermore, as China’s largest cross-regional city gas
enterprise, the Group proactively undertakes its mission to ensure
stable gas supply, provide optimal services, and maintain low-
carbon operation, while working towards a future with greater
safety, quality, efficiency, equality, and sustainability.

Going ahead, as the country rolls out new environmental policies,
works towards the carbon peaking and neutrality goals, and
introduces market-oriented reforms and standardization policies in
the energy sector, energy production and consumption will
become diverse, clean, low-carbon, efficient, safe, and intelligent.
As a leading cross-regional, comprehensive energy supplier and
service provider in China, the Group will seize the opportunities
from the policies and market changes, meet consumer needs,
enhance operation and management, promote digitalization,
strengthen operational safety, manage risks, and improve
performance. In addition, it will pursue innovative, balanced,
green, open, and inclusive growth and closely follow issues such
as climate change, biodiversity, employee safety and health, and
the green supply chain. The Group will fulfill its duties for the
economy, environment, and society, provide premium clean
energy, and promote the low-carbon transition. It will generate
greater value for the shareholders, clients, employees, partners,
and social stakeholders and contribute more to China’s clean
energy development.
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Dividend
R E

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) declared an
interim dividend of HK10.0 cents per share for the six months
ended 30 September 2021 (six months ended 30 September
2020: HK10.0 cents per share).

The interim dividend will be paid on or about Friday, 28 January
2022 to shareholders whose names appear on the register of
members of the Company on Wednesday, 12 January 2022.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the shareholders who are entitled
to the interim dividend for the six months ended 30 September
2021, the register of members of the Company will be closed from
Monday, 10 January 2022 to Wednesday, 12 January 2022, both
days inclusive, during which period no transfers of shares of the
Company will be registered.

In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the branch share registrar and transfer office of the Company
in Hong Kong, Computershare Hong Kong Investor Services
Limited at Shops 1712-16, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wan Chai, Hong Kong for registration no later
than 4:30 p.m. on Friday, 7 January 2022.
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CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company has complied with all
the code provisions (“Code Provisions”) of the Corporate
Governance Code as set out in Appendix 14 to the Listing Rules
throughout the six months ended 30 September 2021 except for
deviation of the following:

Code Provision A.2.1, the roles of chairman and chief executive
should be separate and performed by different individuals. Under
the current organization structure of the Company, the functions
of chief executive officer are performed by the Chairman, Mr. Liu
Ming Hui. Mr. Liu provides leadership for the Board and
undertakes the management of the Group’s business and overall
operation, with the support from other executive directors, vice-
presidents and senior management. The Board considers that this
structure will not impair the balance of power and authority
between the Board and the management of the Company, and
has been effective in discharging its functions satisfactorily. The
Board will review the reasonableness and effectiveness of the
structure from time to time.

Code Provision A.4.1, as none of the non-executive directors or
independent non-executive directors of the Company is appointed
for a specific term. However, in accordance with Bye-law 87(1) of
the Company’s Bye-laws, at each annual general meeting, one
third of the number of directors for the time being shall retire from
the office by rotation and be eligible for re-election. All non-
executive directors and independent non-executive directors of
the Company have retired from the office by rotation and have
been re-elected in the past three years. The Board considers that
the Company complied with these procedures on terms no less
exacting than the requirements of Code Provision A.4.1.

Code Provision A.6.7, all independent non-executive directors and
non-executive directors of the Company should attend general
meetings but two non-executive directors did not attend the
annual general meeting of the Company held on 18 August 2021
(2021 AGM”) due to pre-arranged business engagements.

Corporate Governance
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Corporate Governance (continued)
TEER (E)

Following the appointment of Mr. ZHAO Kun as a director on 19
August 2021, the Company has not been able to comply with
Rule 3.10A of the Listing Rules, which sets out that the Company
must appoint independent non-executive directors representing at
least one-third of the Board. Pursuant to Rule 3.11 of the Listing
Rules, the Company should appoint an additional independent
non-executive Director within three months after failing to meet the
requirements under Rule 3.10 of the Listing Rules. However, the
Company was unable to identify and appoint a suitable candidate
for such position within three months after the appointment of Mr.
ZHAQO. The Company has been endeavouring to identify a suitable
candidate for such position as soon as practicable.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the model code for securities
transactions by directors of the listed issuers set out in Appendix
10 to the Listing Rules (the “Model Code”). Specific enquiry has
been made with all directors of the Company and all directors of
the Company confirmed that they have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2021.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES

As at 30 September 2021, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”))
which were required (a) to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange,
pursuant to the Model Code, were as follows:

(A) Ordinary shares of HK$0.01 each of the Company (the

Disclosure of Interests

ESERESTRAEBRROKREE
R4z s
RZZE-_—FhhA=1+H ARQE=#
ERBZERTBRABRARA A B
ZE(REBEHFLBPEGRI(FBENE
STBE)([EXFRBEE D) EXVEZ
WE) 2Bty - HEROHESFTHESE
@IERERELS MR E GO EXVIETR
FNRBAMERARRREEHE
XHMARAB (MR 2 EER
RR(BREREESRBERDIE R K
NREWREFLRIERA 2GR LE
B) o) RIERE 5 N B E %R 55352
{5k # TE 6 ZB D A % AR ) B 35 2 B RS fif
NzRERER  RCORERZESTEH
WA N R N B AP 2 e K R
BT

A XLAFEREHEIIBLZE

“Shares”) BR(RS)D

Approximate

Number of percentage of total

Shares held issued Shares of

Name of director Nature of interest (long position*) the Company (%)

FERGHEE GMAARESBITRG

EEpnR ERME (RB*) #HYBWABE DL (%)

(note 1)

(B 7E1)

Mr. LIU Ming Hui (“Mr. LIU”) Personal and corporate 1,102,595,428 19.78
IR A ([81%4E]) 8 A REE (note 2)
(MtzE2)

Mr. HUANG Yong Personal 168,783,200 3.03
=EBEE & A (note 3)
(K 7E3)

Mr. ZHU Weiwei Personal 6,000,000 0.11

KEREE & A
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Disclosure of Interests (continued)

EmiRE (&)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN EERESTHAERRO K IEREE

SHARES AND UNDERLYING SHARES (continued) Rz R (E)
(A) Ordinary shares of HK$0.01 each of the Company (the A ELAFEREEINEBTZE
“Shares”) (continued) BER((RGLD @
Approximate
Number of percentage of total
Shares held issued Shares of
Name of director Nature of interest (long position*) the Company (%)
FEROEE EEARERTRG
EEns ERME (RB*) #HBBHAED (%)
(note 1)
(P &E1)
Ms. LI Ching Personal 2,000,000 0.04
TmE Tt 18 A
Mr. LIU Mingxing Personal 800,000 0.01
21 85 B 5 A4 1 A
Mr. ZHAO Yuhua Personal 2,400,000 0.04
HEELEE fEA
Dr. MAO Erwan Personal 2,200,000 0.04
E_BEL & A
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

(B) Ordinary shares of HK$1.00 each of China Gas
Fortune Marine Transportation Limited (associated

Disclosure of Interests (continued)

EaRE (R

EENESTHRAERRA KR EER

Bz (E)

B) EHDEEERAIAFBA(KAFAZ
HELZE)EREE1.008 T2

corporation of the Company) EERK
Approximate
percentage of total
issued shares of
Number of the associated
shares held corporation of
Name of director Nature of interest (long position*) the Company (%)
il 25 A B AH B S
RO BB ERITROEAHK
EEpnR EHEME (RB") BAE 2 (%)
(note 4)
(Mt 5E4)
Mr. LIU Corporate 189,356,089 60.00
2% 4 5 (note 5)
iES)
* Long position in Shares (other than pursuant to equity * PR (IBIEEIRRE  ZAREE
derivatives such as share options, warrants or convertible KA B ESERAGTETA
bonds) EBRINZRE
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Disclosure of Interests (continued)

EmiRE (&)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

Notes:

1. The percentage was calculated based on 5,575,266,172 Shares in
issue as at 30 September 2021.

2. Mr. LIU was deemed to be interested in a total of 1,102,595,428
Shares, comprising:

(i) 335,633,228 Shares beneficially owned by him; and

(i) 766,962,200 Shares beneficially owned by China Gas Group
Limited (incorporated in Hong Kong) (“CGGL”"), which was
owned as to 50% by Joint Coast Alliance Market
Development Limited (“Joint Coast”), which, in turn, is wholly-
owned by Mr. LIU.

3. The number of Shares held included 770,000 Shares held by Ms.
ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.

4, The percentage was calculated based on 315,593,482 shares of

China Gas Fortune Marine Transportation Limited in issue as at 30
September 2021.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (continued)

Notes: (continued)

5. Mr. LIU was deemed to be interested in 189,356,089 shares of
China Gas Fortune Marine Transportation Limited which was
beneficially owned by China Gas Group Limited (incorporated in
Anguilla), which was owned as to 50% by Joint Coast, which, in
turn, is wholly-owned by Mr. LIU.

Save as disclosed above, as at 30 September 2021, none of the
directors nor the chief executives of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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Disclosure of Interests (continued)

EmiRE (&)

SHARE OPTIONS

Particulars of the Company’s share option scheme (the “Share
Option Scheme”) are set out in note 37 to the consolidated
financial statements of the 2020/21 Financial Report and details of
movements in the share options under the Share Option Scheme
during the six months ended 30 September 2021 are summarized
as follows:

B
RNARBREAE(TEREASEDZ
BERENR T/ —FUBHRE
GAMBBERNMFE BE-_T - —
FAAZTBIEABAABRESSZ
BREZSHFEHREOT

Number of share options
BREHE
Lapsed/
Exercise  Balance as at Granted Exercised cancelled Balance as at
Name or category price 1 April during duringthe during the 30 September
of grantee Date of grant Exercise period (HKS) 2021 the period period period 2021
RZBZ-F RZBZ-F
TEE mA-H WEA  AA=tH
ABRARZRER RLUAH TES (B7m) g% REREE RERTE &M/ /2H E
Directors & &
Mr. LIU 23 April 2020 15 October 2022 to 31 December 2026 23.80 50,000,000 - - - 50,000,000
B%4 “ECEE “E--F#tATHAZ
mA=+=H ZEZR5+tZR=1+-H
Mr. HUANG Yong 23 April 2020 15 October 2022 to 31 December 2026 23.80 45,000,000 - - - 45,000,000
BEBEE “Z-ZF ZZ-_f£+A+EEZE
mA=t+=8 “E-AE+ZA=1-H
Mr. Zhu Weiwei 23 April 2020 15 October 2022 to 31 December 2026 23.80 4,000,000 - - - 4,000,000
RREXE b St 45 —E-—£+A+HAZE
mA-+=H —E-AE+ZA=1-H
Ms. LI Ching 23 April 2020 15 October 2022 to 31 December 2026 23.80 2,000,000 = = = 2,000,000
FREL % ZR--_#tATHERAZE
mA-+=H —E-Af+ZA=1-H
Ms. LIU Chang 23 April 2020 15 October 2022 to 31 December 2026 23.80 2,000,000 - - - 2,000,000
2Hat 2% “R--FtATHEAZE
mA=+=H “E-AFE+ZA=1+-H
Mr. LIU Mingxing 23 April 2020 15 October 2022 to 31 December 2026 23.80 1,000,000 - - - 1,000,000
FMEEE Z3C-%F “ZR--FtATHEAZ
MA-t+=H ZEZRE+tZA=1+-H
Mr. ZHAQ Yuhua 23 April 2020 15 October 2022 to 31 December 2026 23.80 1,000,000 - - - 1,000,000

HEERE —Z-%f ZZ-Z4tAt+EAZE
MA=t+=H ZEZR5+tZRA=1+-H
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Disclosure of Interests (continued)

=R ()
SHARE OPTIONS (continued) B IR R ()
Number of share options
BREHE
Lapsed/
Exercise  Balance as at Granted Exercised cancelled Balance as at
Name or category price 1 April during  duringthe duringthe 30 September
of grantee Date of grant Exercise period (HK$) 2021 the period period period 2021
R=B=-§ R=B=-%
fTEE mA—-H REA  AA=tH
ERARLERER BRiEAH TS (B7m) &8 RORRE RERTHE R¥W/EH &8
Dr. MAO Erwan 23 Apri 2020 15 October 2022 to 31 December 2026 23.80 1,000,000 - - - 1,000,000
Et “E-EE “Z--E+A+EEZE
mA=+=H “E-AFtZA=t-H
Ms. CHEN Yanyan 23 Apri 2020 15 October 2022 to 31 December 2026 23.80 1,000,000 = = = 1,000,000
RERAELL —E-FE “F--FtATRAZ
mA=+=H ZE-AFtZA=t-H
Mr. ZHANG Ling 23 April 2020 15 October 2022 to 31 December 2026 23.80 1,000,000 = = = 1,000,000
RERE Sk ¥ - Sk o =
mA-t+=H “E-AE+ZA=1-H
Sub-total 7\ &F 108,000,000 - - — 108,000,000
Eligible persons
(note 1) 23 April 2020 15 October 2022 to 31 December 2026 2380 160,720,400 - — - 160,720,400
AERAL(ME) —2-%F “R--_#tATHEAZE
mA-+=H “E-AF+ZA=1+-H
Total £t 268,720,400 - — - 268,720,400
Note: MaT -
1. Such share options were granted to eligible employees and eligible 1. ZEEREDBRBER-_Z—=FNA
persons pursuant to the share option scheme adopted on 20 “tHRMZEREFEERTEER
August 2013. EEREEWRALT
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Disclosure of Interests (continued)

EmiRE (&)

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme on 27
November 2020. Pursuant to the Share Award Scheme, the
Board may from time to time at its absolute discretion select
eligible persons including the directors, senior management and
consultants of any member of the Group and employees of any
member of the Group to participate in the Share Award Scheme
and determine the shares to be awarded.

During the six months ended 30 September 2021, the trustee of
the Share Award Scheme, Tricor Trust (Hong Kong) Limited,
purchased 15,784,800 shares of the Company and no share was
awarded by the Company to any of the eligible persons under the
Share Award Scheme.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2021, so far as was known to the directors
and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the
Company (other than a director or chief executive of the
Company), in the Shares and underlying Shares of the Company
as recorded in the register required to be kept under section 336
of the SFO, or as otherwise notified to the Company, were as

Disclosure of Interests (continued)

EaRE (R

FTERRRHEMBATARS REE
R4z s

RZBZ—FAA=+H #ARA
EERESTBRABMA BARQF
RIEE 7 M I B G PI 5 3361% A T
FHETHALERAERTEALR
B ARBZEBRREEMALCR
RAEFARSTHRABRIINRER
A RAERD ZEEHERNT

follows:
Approximate
percentage of
total issued
Number of Shares of the
Name Capacity Shares held Company (%)
hAAEE &
IR 13 48 8 2
BB R 54 FERGBE HYE DL %)
(note 1)
(B =E1)
Beijing Enterprises Group Company Interest of controlled corporation 1,239,561,343 (L) 22.23
Limited (“BE Group”) R 2 N ol (note 2)
I REREEEGRA A (PfFEE2)
(TbE&ED
Beijing Enterprises Group (BVI) Interest of controlled corporation 1,237,6683,143 (L) 22.20
Company Limited (“BE Group BVI") S #E#| A &) 2 iz (note 2)
ERZEREEBVERA A (Mt 5£2)
(TE#E&EBVI)
Beijing Enterprises Holdings Limited Beneficial owner and interest of 1,237,6683,143 (L) 22.20
(“Beijing Enterprises”) controlled corporation (note 2)
b RER AR AR ([ miEak]) EnBEAARZEGDRZ ER (Mt 5%2)
Hong Mao Developments Limited Beneficial owner 1,164,911,143 (L) 20.89
(“Hong Mao”) BEmEB A (note 2)
BhXERB R DR ([EAX]) (P 3E2)
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Disclosure of Interests (continued)

EmiRE (&)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FTERRREMALIRARG RIEEE
OTHER PERSONS IN SHARES AND UNDERLYING WPz REREE)
SHARES (continued)

Approximate
percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)

EARAREHT

MR 1D Bz

BB R 54 FIERHOHE BOED %)

(note 1)

(Bt &E1)

Mr. LIU Beneficial owner and interest of 1,152,595,428 (L) 20.67
2t controlled corporation (notes 3 and 4)
EnfEE ARIEG AR 2 B (Mf 523 % 4)

Joint Coast Interest of controlled corporation 766,962,200 (L) 13.76
= 2L [/ T 45 R 2 N ol (notes 3 and 4)
(Pt 33 K 4)

CGGL Beneficial owner 766,962,200 (L) 13.76
PR EE ExmiEA A (notes 3 and 4)
(P =E3 R 4)

Mr. CHIU Tat Jung Daniel (“Mr. CHIU”) Interest of controlled corporation 988,777,635 (L) 17.74
[ 3E o 5 A ([EB e & 1) Sk N (note 5)
(P 5ES5)

First Level Holdings Limited Beneficial owner and interest of 988,777,635 (L) 17.74
(“First Level”) controlled corporation (note 5)
Enfa ARIEG AR 2 B (Hft 5%5)
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Disclosure of Interests (continued)

EaRE (R

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FTERRREMALIRARG RIEEE

TG R R 2 s

(note 6)
(Mt 5%6)

OTHER PERSONS IN SHARES AND UNDERLYING Bz ERE(E)
SHARES (continued)

Approximate

percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)

R NI £

MR 1D Bz

218 E 54 FIERHOHE BOED %)

(note 1)

(Bt &E1)

Fortune Dynasty Holdings Limited Interest of controlled corporation 987,777,635 (L) 17.72
(“Fortune Dynasty”) S N - 3 (note 5)
(4 5£5)

Fortune Qil Limited (“Fortune QOil”) Interest of controlled corporation 987,777,635 (L) 17.72
Ak /NI o X+ (note 5)
(P 5ES5)

Fortune Oil PRC Holdings Limited Beneficial owner and interest of 928,468,744 (L) 16.56
(“Fortune Oil PRC”) controlled corporation (note 5)
=R R EGR AR EnfE ARZEH AT Z (Mt 5%5)

([E b B ) E
The Capital Group Companies, Inc. Interest of controlled corporation 417,419,258 (L) 7.49
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Disclosure of Interests (continued)

EmiRE (&)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND

FTERRRHEMBALTRARG RAEH

OTHER PERSONS IN SHARES AND UNDERLYING BBz ERE(E)
SHARES (continued)
Approximate
percentage of
total issued
Number of Shares of the
Name Capacity Shares held Company (%)
R NI £
MR 1D Bz
218 E 54 FIERGEE BB %)
(note 1)
(Bt &E1)
JPMorgan Chase & Co. Interest of controlled corporation 19,859,173 (L) 0.36
L NG 5 11,581,485 (S) 0.21
Investment manager 108,308,200 (L) 1.94
B IR
Person having a security 239,639 (L) 0.004
interest in shares
RO EEREFEZNAL
Trustee 38,125 (L) 0.0007
ZFEA
Approved lending agent 261,183,389 (L) 4.68
ZOEE R EA (note 7)
(Mt 5£7)
Citigroup Inc. Interest of controlled corporation 10,935,698 (L) 0.20
R N ol 10,366,061 (S) 0.19
Approved lending agent 268,309,720 (L) 4.81

ROEE R AREA

L — Long position
S — Short position
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes:

1. The percentage was calculated on the basis of 5,575,266,172
Shares in issue as at 30 September 2021.

2. BE Group is deemed to be interested in 1,239,561,343 Shares, 1,898,200
of which were beneficialy owned by Beijing Holdings Limited,
72,752,000 of which were beneficially owned by Beijing Enterprises,
and 1,164,911,143 Shares were directly and beneficially owned by
Hong Mao. Hong Mao was wholly-owned by Beijing Enterprises
which was owned as to 0.35% by Beijing Holdings Limited, 41.06%
by BE Group BVI, 7.93% by Modern Orient Limited (“Modern
Orient”) and 12.97% by Beijing Enterprises Investments Limited
(“Beijing Enterprises Investments”). Modern Orient was wholly-
owned by Beijing Enterprises Investments which is owned as to
72.72% by BE Group BVI. BE Group BVI and Beijing Holdings
Limited were both wholly-owned by BE Group.

3. Mr. LIU was deemed to be interested in a total of 1,152,595,428
Shares, comprising:

(i) 335,633,228 Shares beneficially owned by him;

(i) 766,962,200 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Joint Coast which, in tumn, is
wholly-owned by Mr. LIU; and

(iii) 50,000,000 underlying Shares beneficially owned by way of
share options.

4, Joint Coast was deemed to be interested in 766,962,200 Shares
beneficially owned by CGGL. CGGL is owned as to 50% by Joint
Coast which, in turn, is wholly-owned by Mr. LIU.
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Disclosure of Interests (continued)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes: (continued)

5. Each of Mr. CHIU and First Level was deemed to be interested in a
total of 988,777,635 Shares, comprising:

(i)

(i)

)

766,962,200 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Fortune Oil PRC;

156,501,544 Shares beneficially owned by Fortune Oil PRC
which is a wholly-owned subsidiary of Fortune Oil. Fortune
Qil is a wholly-owned subsidiary of Fortune Dynasty which is
owned as to 70% by First Level;

27,617,919 Shares beneficially owned by First Marvel
Investment Limited which is a wholly-owned subsidiary of
Fortune Qil;

36,695,972 Shares beneficially owned by Fortune Oil
Holdings Limited which is a wholly-owned subsidiary of
Fortune Qil; and

1,000,000 Shares beneficially owned by First Level which, in
turn, is owned as to 99% by Mr. CHIU.

The Capital Group Companies, Inc. was deemed to be interested in

417,419,258 Shares which were beneficially owned by its wholly-
owned subsidiaries. Please refer to Form 2 — Corporate Substantial
Shareholder Notice for further details of the shareholding.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes: (continued)

7. JPMorgan Chase & Co., was deemed to be interested in
389,628,526 Shares in long position, 11,581,485 Shares in short
position and 261,183,389 Shares in lending pool through its
numerous wholly-owned companies. Parts of the interests are
derivative interests. Please refer to Form 2 — Corporate Substantial
Shareholder Notice for further details of the shareholding.

8. Citigroup Inc. was deemed to be interested in 279,245,418 Shares
in long position, 10,366,061 Shares in short position and
268,309,720 Shares in lending pool through its numerous wholly-
owned companies. Parts of the interests are derivative interests.
Please refer to Form 2 — Corporate Substantial Shareholder Notice
for further details of the shareholding.

Save as disclosed above, as at 30 September 2021, there was no
other person (other than directors or chief executive of the
Company) who had interests or short positions in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.
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Other Disclosures
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FUND RAISING AND USE OF PROCEEDS

On 22 April 2021, the Company entered into a placing agreement
with Beijing Enterprises Holdings Limited and China Gas Group
Limited (the “Vendors”) and UBS AG Hong Kong Branch,
Goldman Sachs (Asia) L.L.C. and The Hongkong and Shanghai
Banking Corporation Limited for placing of 392,000,000 Shares (the
“Placing Shares”) at the placing price of HK$29.75 each to not
less than six placees (the “Placing”). To the best of the Directors’
knowledge, information and belief, having made all reasonable
enquiries, such placees and their respective ultimate beneficial
owners were third parties independent of the Company and its
connected persons. On the same date, the Company also entered
into a subscription agreement with the Vendors in relation to the
subscription of a total of 392,000,000 new Shares (the
“Subscription Shares”) by the Vendors (the “Subscription”), which
represents the same number of Placing Shares. The subscription
price was HK$29.75 per Subscription Share (which was the same
as the placing price under the Placing) and the net price for the
Subscription after deduction of such expenses was approximately
HK$29.60 per Subscription Share. The closing price per Share as
quoted on the Stock Exchange was HK$32.70 on 21 April 2021,
being the day prior to the date of the placing agreement and the
subscription agreement. The number of Subscription Shares
represented approximately 6.99% of the then enlarged issued
shares upon completion of the Subscription. Please refer to the
Company’s announcements dated 22 April 2021 and 30 April
2021 for further details of the Placing and Subscription.

The Placing and the Subscription were completed on 26 April
2021 and 30 April 2021 respectively. The gross proceeds from the
Placing and the Subscription amounted to approximately
HK$11,662 milion and the net proceeds (after deducting all
applicable costs and expenses in relation to the Placing and the
Subscription, including commission and levies) amounted to
approximately HK$11,602 million.
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FUND RAISING AND USE OF PROCEEDS (continued)

The net proceeds were intended to be used for acquisition of gas
projects, expansion of new business and general working capital
of the Group. A summary of the use of proceeds up to 30
September 2021 is as follows:

Approximate amount

for the intended use
of net proceeds (and
the approximate

Approximate
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Current expected
timeline for the

Approximate  intended use of net

Purpose portion thereof) amount utilized  unutilized amount  proceeds
FENEFER
RERRHNOEE
(REfLEHE 28 ABH BARSRERER
B BAL) BHaLHE BHacE ZBEARBER
HKS$ million HK$ million HKS$ million
BEAT BEAT BEAET
Acquisition of city gas 4,641 (40%) (612) 4,129  On or before
projects in China 30 September 2024
Yo B o B 9 49 T A SR OB B R2024%9 A30H
sk 2 Al
Expansion of LPG Smart 2,901 (25%) (14) 2,887  On or before
MicroGrid business 31 March 2025
R (b AR A S BT M2025%3 A31H
ERER gk 2 Al
Development of distributed 2,901 (25%) (501) 2,400  On or before
heating business 30 September 2023
ERDMHAMRER K2023%9 A30H
gk 2 Al
General working capital 1,160 (10%) (1,160) — —

—REEES

In view of the then market condition, the Directors considered that
the placing offered a good opportunity for the Company to raise
additional capital for the Group and hence strengthened the
Company’s capital base for future development.
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Other Disclosures (continued)
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CONTINUING DISCLOSURE UNDER THE LISTING RULES

Save as disclosed below, there is no change in the information of
the directors required to be disclosed in this interim report
pursuant to Rule 13.51(B) of the Listing Rules:

1. The Remuneration Committee and the Board of the
Company approved the payment of bonus to directors on
27 June 2021 and 28 June 2021 respectively. The details
were set out in the 2020/21 annual report. The approved
bonus were given up by all directors. The Group donated
the amount to the consolation of the casualties and families
as well as for the aftermath work of the incident in Shiyan
City Hubei Province. Details of the incident in Shiyan City
and the donation were set out in the announcement dated
25 July 2021.

2. Mr. ZHAO Kun was appointed as a vice president of the
Group on 27 July 2021, an executive Director of the Board
and a member of the Executive Committee of the Company
on 19 August 2021.

3. Following the appointment of Mr. ZHAO Kun as a director
on 19 August 2021, the Company has not been able to
comply with Rule 3.10A of the Listing Rules, which sets out
that the Company must appoint independent non-executive
directors representing at least one-third of the Board.
Pursuant to Rule 3.11 of the Listing Rules, the Company
should appoint an additional independent non-executive
Director within three months after failing to meet the
requirements under Rule 3.10 of the Listing Rules. However,
the Company was unable to identify and appoint a suitable
candidate for such position within three months after the
appointment of Mr. ZHAO. The Company has been
endeavouring to identify a suitable candidate for such
position as soon as practicable.

82 CHINA GAS HOLDINGS LIMITED  2021/22 Interim Report

FHRAZEERE
BRTIXHEZREN BMEESERZ
FEAERE EMRAE1351B) G2
TERAREHRE T AR

1. ARpAFMEZEEgRkESFEH 5
RZEZ_—FXA=Z+tB K=
T —FRNAZFTNBHESH
FEENLL - FIBE2HI RN =
ToE/C—FFR-TEES
MEERMEMIEL  AEBBZ
SRBBRETHILE HEDHEK
REERIKAREEEMNE XA
NS EREWRNSESEERIF +1E
MERRBEFEEHIREAR
ABSA-E-—FtA=-+h

AERE -

2. HEBEAERZ-ZE-_—FtA=+

tREZERAEEEAER I
KRB \A+NLAEZE
ARAREEFENTETRRTE

BEKE -

3. WM ZE_—FN\AT+IBZEH#E

BAERERER  ARBIAREN
& E R AIE3A10AKR E (8
FIAAR R BT EENBILIFNTT
EEVAGEFERBAREYD
=) RIFEETRANEIN
- RRRARKENA LTR
AIE3I0ERER=MEARERE
BIONBIIFHITESZ - AN K
NREARERBEERZER =
ARYERZEGENEEME
e RARR—BERNYPESEA
BIAFIRIEFZZHR



REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and the interim results for the six
months ended 30 September 2021.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 September 2021, the Company or
its any subsidiaries repurchased a total of 50,449,000 Shares of
the Company at a total consideration of HK$1,265,948,733.

Details of the repurchase are set out below:

Total number of
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Shares Total
Month repurchased Price per Share consideration
A& B0 R 10 A 2 BERER BRE
Highest Lowest
BS 543
HK$ HK$ HK$
BT BT BT
May 2021 21,072,000 29.65 27.05 598,160,192
—E-_—%7A
June 2021 1,537,000 23.98 23.75 36,769,385
—E-—%RXA
July 2021 6,493,800 24.60 23.25 155,769,047
—E—%tA
August 2021 8,832,400 24.95 21.70 202,201,417
—Z-—%)\A
September 2021 12,513,800 238.05 20.70 273,048,692
- —%NA
Total & &t 50,449,000 1,265,948,733
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Other Disclosures (continued)
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PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES (continued)

As at the date of this report, all of the above repurchased shares
had been cancelled. In accordance with the repurchase mandate
granted to the Board at the 2021 AGM, such repurchase aimed to
increase the net assets per share and earnings per share.

On behalf of the Board

China Gas Holdings Limited

Liu Ming Hui

Chairman, Managing Director and President

Hong Kong, 29 November 2021

*

For identification purpose only
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