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Condensed Consolidated Income Statement

WA A W=

For the six months ended 30 September 2021

HE-_ZT-_—FNLA=1+H1EXEA

Unaudited

REER

Six months ended 30 September
BEhLhA=+HLXEA

2021 2020
—E-—F —E-EF
Note HK$'000 HK$'000
B 5 BET T BET T
Revenue ' ON 3(a) 4,221,533 3,227,537
Cost of sales HERA (3,678,422) (2,790,012)
Gross profit E A 543,111 437,525
Other income, net Hob U A - F 58 16,757 96,309
Other (losses)/gains, net Hih (EE) Wk F58 5 (12,304) 2,607
Gain on disposals of subsidiaries HEME QR 5 10,122 -
Selling and distribution costs 34 M A SE A AR (96,142) (85,291)
Administrative expenses THE W (223,676) (181,444)
Operating profit 5 T 237,868 269,706
Share of results of associates Frit B & R al & 66,730 105,809
Share of results of joint ventures Frita e EE 10,772 18,751
315,370 394,266
Finance income BB A 6 11,953 23,049
Finance costs HBER 6 (37,777) (42,580)
Finance costs, net MIGER #5 6 (25,824) (19,531)
Profit before taxation B 25 AT A 7 289,546 374,735
Taxation IR 8 (90,324) (60,601)
Profit for the period HA 5 R 199,222 314,134
Attributable to: iR
Shareholders of the Company AR ERRER 202,047 293,519
Non-controlling interests IR = (2,825) 20,615
199,222 314,134
Earnings per share BREF
- basic and diluted (HK$ per share) - EAREE (FRABE) 9 0.67 0.97

The notes on pages 12 to 44 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income

/Flr!fﬁ HI\‘/\é%ﬁ”Q

For the six months ended 30 September 2021
HE_ZT-_—FhALA=+HIEXEAA

Unaudited
RGEX
Six months ended 30 September
BEhA=+HLXEA

2021 2020
—B-—fF —E-FF
HK$’000 HK$'000
BT T BT T
Profit for the period HA R 0% R 199,222 314,134
Other comprehensive income for the period HREM2EKE
Items that will not be reclassified to profitorloss T2 EHREEIEFEMNEE
Exchange difference attributable to MEGINM B A B 2
non-controlling interests on translation JEVE AR 25 FTEE AE 2 SINEE
of operations of overseas subsidiaries HpmEEE 5,409 10,686
Change in fair value of investments at fair value BEAAREIAEMEEKE
through other comprehensive income BEZEENRR 27,513 23,812
Items that may be reclassified subsequently HEnEENREERENIER
to profit or loss
Exchange difference on translation of BMEGINHB AT HEE AT
operations of overseas subsidiaries, EEMECEBMEEZ
associates and joint ventures p EEE@% ) 43,746 164,497
Fair value adjustments on the derivative financial EERAREREE THITE
instruments designated as cash flow hedge B TEMNQAARBERE 58 200
Other comprehensive income for the period, HREMmEEKE  REE
net of tax ... 76726 199,195
Total comprehensive income for the period HR2EKEEATE 275,948 513,329
Attributable to: BiET
Shareholders of the Company RAERER 273,364 482,028
Non-controlling interests FEVE AR 2,584 31,301
275,948 513,329

Note:

Items shown within other comprehensive income are disclosed net of tax.

The notes on pages 12 to 44 are integral parts of these unaudited condensed

consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

WAL S M Bk &
As at 30 September 2021
RZZEZ—FNLA=+H

Unaudited Audited
RSEZ KEZ
30 September 31 March
hB=+8 “A=+—
2021 2021
—E-—F —EF - —4F
Note HK$’000 HK$'000
B 5 BT T BT T
Non-current assets kRBEE
Investment properties wEYZE 11 3,926,258 3,661,401
Property, plant and equipment WME - WER&E 12 3,236,797 3,254,284
Goodwill [EES 635,147 629,796
Other intangible assets HhmpEE 27,131 37,919
Interests in associates /N ol - 653,268 643,475
Interests in joint ventures BEDE D 1,130,157 1,131,401
Investments at fair value through BERAESAEM
other comprehensive income THRHEEZEE 73,629 46,097
Investments at fair value through BRANEIAEREE
profit or loss 2B 685,452 607,122
Investments at amortised cost REHK AT R 2R E 91,394 50,534
Properties under development ERPYE 448,641 441,289
Deferred tax assets EEFRIEEE 51,327 49,184
Other non-current assets Hh3EmB) & E 108,159 89,442
11,067,360 10,641,944
Current assets REEE
Amounts due from associates JIE B = &) BR 3N 21,773 29,219
Amounts due from joint ventures JEI & & 13 BR 100,792 118,867
Amounts due from non-controlling interests [ U FF 4% i 18 25 BE X 28,853 46,835
Investments at fair value through BERARBEIAEBEREE
profit or loss 2B 544,616 387,100
Investments at amortised cost LAY BR 218 E - 15,554
Inventories FE 258,086 306,324
Properties for sale FEMHE 1,578,511 258,097
Properties under development BERPYZE 870,235 2,200,966
Debtors, contract assets, JEWERSR - B HEE
deposits and prepayments FHhiEe MIEMNHRE 13 1,976,533 1,660,013
Derivative financial instruments PTETBEITA 7 -
Prepaid tax TEfT IR 26,419 28,402
Bank balances and cash RITEF LR 2,913,018 2,782,183
8,318,843 7,833,560
Assets held-for-sale BIEHEEE 36,131 137,485
8,354,974 7,971,045

6 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Financial Position

R ER & B B &

As at 30 September 2021
R-ZE-_—FhhAB=+H

Unaudited Alidicegi
REEER KEZ
30 September 31 March
NB=+H —A=+—H
2021 2021
—E-—F —ET -4
Note HK$'000 _HK$'000
B 5 BET T EEE T
Current liabilities REAE
Amounts due to joint ventures JE & & RN 6,764 6,581
Amounts due to non-controlling interests AANERESE ol b 258,673 258,585
Derivative financial instruments PTEBET A 47 106
Creditors, bills payable, deposits, ETRRR BT R’
contract liabilities and accruals GBAZRE AH&EE
RiaRE R 14 2,918,801 2,852,819
Unearned insurance premiums and EEREE R ARBH
unexpired risk reserves [ e % 48 240,630 174,944
Outstanding insurance claims RRRBRE 326,651 267,099
Current income tax liabilities EHMENAR 104,191 46,743
Bank and other borrowings 1T R H Ab 5K 15 1,433,863 1,567,701
Lease liabilities HEBE 23,423 19,251
5,313,043 5,193,829
Liabilities directly associated with assets HBENEEERER
held-for-sale HEzaE 39,897 40,201
o......33529%940 5,234,030
Net current assets REEEFE 3,002,034 2,737,015
Total assets less current liabilities BEERRBAE 14,069,394 13,378,959
Capital and reserves R #E
Share capital e 16 377,411 377,411
Reserves f# 9,707,826 9,552,109
Shareholders’ funds PR & 10,085,237 9,929,520
Non-controlling interests PN 597,644 639,705
Total equity wrER 10,682,881 10,569,225
Non-current liabilities FRBEE
Amount due to a non-controlling interest Ji& £ — 3H 1% 4 2 AR 3K 216,118 206,751
Unearned insurance premiums RILRR B 271,053 224,362
Bank and other borrowings RITREMER 15 2,424,376 1,931,123
Lease liabilities HERE 82,243 61,241
Deferred tax liabilities RETRAE 392,723 386,257
o.......3386513 | 2,809,734
Total equity and non-current liabilities BEBRRFERBERS 14,069,394 13,378,959
The notes on pages 12 to 44 are integral parts of these unaudited condensed 128 F448 7 M :F Jh itk H R KB E A4 A B
consolidated financial statements. THHE 2 HECE 2
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Condensed Consolidated Statement of Changes in Equity

F'Eﬁ ,Z\"/_L: _ T,g P Eb %

For the six months ended 30 September 2021
HE_ZT-_—FhALA=+HIEXEAA

Unaudited
REFG
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
ARARREGRR FERER s
Capital  Investment ~ Other assets Hedging  Exchange
Share Share Capital ~redemption revaluation revaluation revaluation fluctuation  Retained
capital  premium reserve reserve reserve reserve reserve reserve profits Total
Bx R&E  AfpEE Hr HEXE
ke BRBEE EARE BERE  EMRE  EfRE  EHER  IBRE  REEA 1]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT RBTn BMTR  BETRn BMTn EWTR BMTn EWTR BMTn ENTR BT ENTR
At 1 April 2021 R=E--£RA-A 317411 704,087 377,863 8,785 19,092 224,948 (51) 284616 7,932,769 9,929,520 639,705 10,569,225
Profit/(loss) for the period SRt/ (58) - - - - - - - - 202,047 202,087 (2825) 199222
Change in fair value of investments 2 1 E5I A Zft
atfair value through other EEJMEEZ
comprehensive income REMLAERD - - - - 27,513 - - - - 27,513 - 27,513
Exchange difference on translation AEENHEL
of operations of overseas BEnARaELE
subsidiaries, associates and JEBREEY
joint ventures NERBEE - - - - - - - 43,746 - 43,746 5,409 49,155
Fair value adjustments on the EERASTELN RN
derivative financial instruments ~ {TEBI LA
designated as cash flow hedge DREAR - - - - - - 58 - - 58 - 58
Total comprehensive income Hn2EhERE
for the period - - - - 27,513 - 58 43,746 202,047 273,364 2,584 275,948
Dividends paid (Final dividend for ~ B8 (HZ=2=—%
the year ended 31 March 2021) “A=T-HILEE
AERE) - - - - - - - - sy s - sy
Dividends paid to BT EERER
non-controlling interests (&) - - - - - - - - - - (20,000) (20,000)
Disposals of subsidiaries HEHBAT - - 131 - - - - (26) - 105 (856) (751)
Capitalreduction by —FgERER 2 RAHA
anon-controling interest - - - - - I - 7 R < )|
At 30 September 2021 RZBZ-NA=1H 31741 704,087 377,99 8,785 46,605 224,948 7 328,336 8,017,064 10,085,237 597,644 10,682,881

8 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

BRGeRaEH R

For the six months ended 30 September 2021
HE_T-_—FhALA=+HILXEA

Unaudited
AEEG
Non-
controlling Total
Equity attributable to shareholders of the Company interests equity
ARARREL RS FaRER s
Capital  Investment ~ Other assets Hedging  Exchange
Share Share Capital ~ redemption  revaluation revaluation  revaluation  fluctuation Retained
capital - premium reserve reserve reserve reserve Teserve Teserve profits Total
BR K& EpEE by i
RE RARE  ERER  BEER  EfEE  ERER  EHER BE  REEH et
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
AETn  RETT  B¥TR B¥Tn R%Tr  B¥TR A%t RETn AMTr A¥TRn BETn BETx
At 1 April 2020 RZB-ZEMA-A 371741 704,087 377,863 8,785 3,952 222693 (399) (59476) 7437143 9,072,059 611,012 9,683,071
Profit for the period Bras - - - - - - - - 293519 293519 20615 314,134
Change in fair value of investments /2 72 (EF A £
at fair value through other 2 @JW&E@Z
comprehensive income REMNALES - - - - 23812 - - - - 3812 - 3812
Exchange difference on translation of &5\ B F
operations of overseas BEQF Eﬁé*‘éﬁ;‘%
subsidiaries, associates and LEBAELL
joint ventures NERRER - - - - - - - 164497 - 164497 10,686 175,183
Fair value adjustments on the ERAREREHMN
derivative financialinstruments 7T &)
designated as cash flow hedge RAERE - - - - - - 200 - - 200 - 20
Total comprehensive income BhrENGEE
for the period - - - - 23812 - 200 164,497 293519 482,028 31,301 513329
Dividends paid (Final dividend BRRE(BEZ2-ZE
forthe year ended 31 March 2020) = A=+~ Eﬁ?‘i
AEkE) - - - - - - - - 96,617) 96,617) - 96617)
Dividends paid to BRTHERERRS
non-controlling interests - - - - - I (). N (Y0
At 30 September 2020 ZIZZTENA=TH 37741 704,087 377,863 8,785 27,764 222,693 (199) 105,021 7634045 9457410 627313 10,084,783
The notes on pages 12 to 44 are integral parts of these unaudited condensed ~ F12E E4M4B 2 F DI SERAEEXBPLEE

consolidated financial statements.

AR 2 R B

HItEBEEERAA 9
mH®E 2021/22



Condensed Consolidated Statement of Cash Flows
BRAGAERERER

For the six months ended 30 September 2021

HE-_ZT-_—FNLA=1+H1EXEA

Unaudited
RGEX
Six months ended 30 September
BEhLhA=+HLXEA

2021 2020
—E-—fF —E-FF
Note HK$'000 HK$'000
B E BT BT T
Operating activities R
Cash generated from operations KELEEZRE 17(a) 108,661 132,129
Interest paid on bank overdrafts and HRITHE S R ERTT R H A
bank and other borrowings BRZEHAFE (35,805) (41,318)
Interest paid on lease liabilities MEARZEBNIHE (1,920) (1,262)
Profits tax paid [=EENENIESYr! (31,327) (34,870)
Profits tax refunded FEHIR K 143 237
Net cash from operating activities RELKEEK ESFE 39,752 54,916
Investing activities REE®
Interest received &SN 11,953 23,049
Dividends received from associates BUEE QAR Z RS 60,924 43,972
Dividends received from joint ventures BEREELEZRE 16,772 18,317
Purchase of investment properties BEREME (249,176) -
Purchase of property, plant and equipment B E W% W5 L &E (59,763) (75,407)
Proceeds from disposals of property, HEME - BEMKEEZ
plant and equipment FT1S 3R 19,581 8,887
Purchase of intangible assets BERVEE (415) (3,250)
Net cash outflows from acquisitions of WHELATIERE 2RE
it L%
- Roseville -EE 17(b)(i) (7,969) -
- a senior housing property -—HZEREME 17(b)(ii) - (151,125)
Net cash inflows from disposals of HEHRBARZES
subsidiaries MAN R 17(b) i) 93,235 -
Capital reduction by a non-controlling — (A1 FE PR AR 2 2 AR AN IR
interest (23,789) -
Advances to an associate m—EEE AT MEZER - (1,842)
Repayments from associates REBE AR 2 EENE 5,446 9,803
Repayments from/(advances to) REEEREZEERE
joint ventures (M&a&tEMmEZER) 18,147 (796)
Payments for investments ®EZ MR - (428)
Net cash used in investing activities ARBREER 2B FHE (115,054) (128,820)

10
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Condensed Consolidated Statement of Cash Flows

HHRGERENER
For the six months ended 30 September 2021
HE_T-_—FhALA=+HILXEA

Unaudited
RIEER

Six months ended 30 September
BEANA=+HLEAXEA

2021 2020
=B —F —T=%
HK$’000 HK$'000
BT T BEET T
Financing activities mlE
Dividends paid [EENYEES) (117,752) (96,617)
Dividends paid to non-controlling interests B4 FIEEREZ 2K E (20,000) (15,000)
Drawn down of bank and other borrowings  $2ERVER 7T & E A & 5K 1,441,846 228,371
Repayments of bank and other borrowings BEEBRITRAMER (1,093,258) (267,988)
Payments of lease liabilities HEaRMNK (10,566) (8,821)
Decrease/(increase) in pledged bank deposits E I RITEZR LD (1 0) 32,878 (38,777)
Net cash from/(used in) financing RE/ (AR BMEEE 2
activities ReE®E 233,148 (198,832)
Net increase/(decrease) in cash and ReRASEEYEM (FD) FE
cash equivalents 157,846 (272,736)
Cash and cash equivalents at beginningof HAIZRERREEEY
the period 2,554,580 2,774,918
Effect of changes in foreign exchange rates SNEE Z#8) 2 & 5,867 39,195
Cash and cash equivalents at end of HAZREeRESZEY
the period 2,718,293 2,541,377
Analysis of balances of cash and cash ReRBESEBYZEEIM
equivalents
Bank balances and cash WITHEFRERS 2,913,018 2,629,902
Less: Pledged bank deposits B B ERRITER (194,725) (88,525)
2,718,293 2,541,377
The notes on pages 12 to 44 are integral parts of these unaudited condensed ~ F12H E448 2 NI FERAEEZEHLES

consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

5 AA

12

Rir & MR I e

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”") as
well as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The condensed consolidated interim financial statements should be
read in conjunction with the annual consolidated financial statements
for the year ended 31 March 2021, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS”).

The outbreak of the Novel Coronavirus (“COVID-19") since January
2020, followed by declaration by the World Health Organisation as
a “Global Pandemic” on 11 March 2020, to a certain extent, brought
challenges to the Group’s business performance during the period
and ahead. The Group's businesses are diversified which enabled
the Group to have a strong resilience to the impact of economic
downturns. The Directors have considered the existing and potential
impact arising from the outbreak of COVID-19 in the preparation of
the condensed consolidated financial statements. The Directors will
remain cautious on the ongoing development of COVID-19 that may
cause further volatility and uncertainty in the global financial market
and economy, and will take necessary measures to address the impact
arising therefrom.

PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied in these
condensed consolidated interim financial statements are consistent
with those as described in the annual consolidated financial
statements for the year ended 31 March 2021.

Taxes on income in the interim periods are accrued using the tax rates
that would be applicable to expected total annual earnings.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22
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PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
The HKICPA has issued the amendments to existing standards which
are relevant to the Group’s operation and also mandatory for the
financial year of the Group beginning on 1 April 2021:

HKFRS 9, HKAS 39, HKFRS 7, HKFRS 4 and HKFRS 16
(amendments), “Interest Rate Benchmark Reform - Phase 2"

. HKFRS 16 (2021 amendment), “Covid-19 - Related Rent
Concessions beyond 30 June 2021

The adoption of the above amendments to existing standards had no
material impact on the condensed consolidated financial statements
in the current and prior periods. Their impacts on presentation and
disclosures, if any, will be reflected on the consolidated financial
statements for the year ending 31 March 2022.

The following new standard, amendments and interpretation to
existing standards, that are relevant to the Group’s operation, have
been issued but not yet effective or early adopted for the financial

year of the Group beginning on 1 April 2021:

HKAS 1 (amendments), “Classification of Liabilities as Current or
Non-current” 2

HKAS 1 (amendments), “Disclosure of Accounting Policies” 2

. HKAS 8 (amendments), “Definition of Accounting Estimates” ?

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

BRAAR & B R R M et
2 PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

14

HKAS 12 (amendments), “Deferred Tax related to Assets and
Liabilities arising from a Single Transaction” 2

HKFRS 3, HKAS 16 and HKAS 37 (amendments), “Narrow-scope
amendments” !

HKFRS 10 and HKAS 28 (amendments), “Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture” 3

HKFRS 17, “Insurance Contracts” 2

HK Int 5 (2020), “Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause” ?

Annual Improvements Project (amendments) - “Annual
Improvements to HKFRSs 2018-2020""

Effective for annual periods beginning on or after 1 January 2022

Effective for annual periods beginning on or after 1 January 2023

Effective for annual periods beginning on or after a date to be
determined
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Notes to the Condensed Consolidated Financial Statements

LS

A BHRERME

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
HKFRS 17, “Insurance Contracts” (“HKFRS 17")

HKFRS 17 will replace the current HKFRS 4, “Insurance Contracts”.
HKFRS 17 includes some fundamental differences to current
accounting in both insurance contract measurement and profit
recognition. The general model is based on a discounted cash flow
model with a risk adjustment and deferral of unearned profits. A
separate approach applies to insurance contracts that are linked
to returns on underlying items and meet certain requirements.
Additionally, HKFRS 17 requires more granular information and a new
presentation format for the consolidated statement of comprehensive
income as well as extensive disclosures. The Group is yet to undertake
a detailed assessment of the new standard.

Other than the above, the Group anticipates that the application of
new standard, amendments and interpretation to existing standards
that have been issued but are not yet effective may have no material
impact on the results of operations and financial position.

The preparation of condensed consolidated interim financial
statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. In preparing these condensed
consolidated interim financial statements, the significant judgements
made by management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements for the
year ended 31 March 2021.
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Notes to the Condensed Consolidated Financial Statements
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Pira M mRERM

SEGMENT INFORMATION 3 SEEH
(@) Revenue and results (@ WARXEE
The Board reviewed the Group's internal reports to assess the EECEMAEBE 2RI FHE U
Group's performance and to allocate resources. SIEAEBRRERDEEIR
Reportable segment information is presented below: AHRESBEREINMT
Property
Construction development
and Property and  Healthcare Car
engineering  investment  operations  investment  dealership Others Total
BER NERRR Rz
BHIR NERE gE HERE RERE Hito Fotl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR BETT BETT BETT
For the six months ended BE-E--F
30 September 2021 ANB=+HLEAER
REVENUE KA
Total revenue B A 1,639,714 69,456 720,260 413,900 898,170 599,042 4,340,542
Inter-segment revenue AEZARA (62,185) (187) (34,799) - (865) (20,973) (119,009)
Group revenue - T'ON 1,577,529 69,269 685,461 413,900 897,305 578,069 4,221,533
Share of revenue of associates and Fﬁ’ﬁﬁﬁfﬁ@
joint ventures ﬁiuﬁz/\ 933,127 - 51,645 60,919 227,001 47,044 1,319,736
Proportionate revenue from Eiﬁﬁ% B-Eag
ajoint venture eliminated 7 RLARA (366) - - - - - (366)
Segment revenue FERA 2,510,290 69,269 737,106 474,819 1,124,306 625,113 5,540,903
Revenue from contracts with customers: ZF 442 KA
- recognised at a point in time -EX-HERED 6,128 - 523,457 - 887,555 282,727 1,699,867
- recognised over time -E-REREER 1,571,401 - 159,898 413,900 - 21,569 2,166,768
Revenue from other sources Hip RREEZ WA - 69,269 2,106 - 9,750 273,773 354,898
Group revenue SEBA 1,577,529 69,269 685,461 413,900 897,305 578,069 4,221,533
RESULTS £
Segment profit/(loss) before NRBEERANSE
finance costs, net A/ (B8) 38 133,800 33,674 173,579 3,419 (17,283) 14,017 341,206
Finance income BB 1,083 310 4,848 18 974 937 8,170
Finance costs BBER (153) (324) (99) (30,870) (3,911) (670) (36,027)
Segment profit/(loss) after NRABEBREND R
finance costs, net WA/ (BiE) 38 134,730 33,660 178,328 (27,433) (20,220) 14,284 313,349
Included in segment profit/(loss) are: HERT/ (BR)BE:
Share of results of associates B ERREE 67,999 - 3) - - (1,266) 66,730
Share of results of joint ventures FiEAEEEE (5) - (3,253) 15,619 (1,589) - 10,772
Depreciation and amortisation, net of HEREHE IHHIEE
amounts allocated to contract work ANIEZEH (3,830) (312) (30,814) (42,797) (19,269) (8,449) (105,471)
Unrealised gain on derivative financial 74815 T A 7 R # B iz
instruments 9 - - - - - 9
Unrealised loss on investments at fair value %2 A EF ABZEEZ
through profit or loss REMKELEE - - - - - (36,130) (36,130)
Provision (recognised)/written backfor ~ (BHR) /HETFERES
inventories to net realisable value,net ~ FJ# I F(E  FE (3) - - - (395) 440 42
Provision written back/(recognised)on [/ (BBR)E SR
trade and other debtors, net HiEURET 2 BE
ek 58 - (251) (7,565) - (651) (8,409)

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22



Notes to the Condensed Consolidated Financial Statements
RIRR4R A B SRR M 5

with reference to market prices.

EREZEABAZRZERAE
MBEBRET -

3 > BN =t
3 SEGMENT INFORMATION (CONTINUED) 3 Z2EEH(H)
(@) Revenue and results (continued) (@ WARESE (E®)
Property
Construction development
and Property and Healthcare Car
engineering investment operations investment dealership Others Total
BER NEERER R
BW IR nERE BiE EERE RERE i Fak
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT
For the six months ended Hz-o®BoBR
30 September 2020 hAZtHLEAER
REVENUE WA
Total revenue LN 1,115,029 70,180 219,539 504,030 975,747 401,886 3,286,411
Inter-segment revenue PEZERA - - (22,068) - - (36,806) (58,874)
Group revenue SBEKA 1,115,029 70,180 197,471 504,030 975,747 365,080 3,227,537
Share of revenue of associates and FibsE N A
joint ventures Aéﬁ%%)\ 881,781 - 23,357 58,764 264,004 25,647 1,253,553
Proportionate revenue from BHERE-HaE
ajoint venture eliminated EZRLABA (11,344) - - - - - (11,344)
Segment revenue AERA 1,985,466 70,180 220,828 562,794 1,239,751 390,727 4,469,746
Revenue from contracts with customers: EF A& Z WA :
~ recognised at a point in time -EE-RERER 10,563 - 27,400 - 969,569 209,479 1,217,011
- recognised over time - E-REHER 1,104,466 - 168,342 504,030 - 19,779 1,796,617
Revenue from other sources Hit RREEZ BN - 70,180 1,729 - 6,178 135,822 213,909
Group revenue £EKA 1,115,029 70,180 197,471 504,030 975,747 365,080 3,227,537
RESULTS £ |
Segment profit before NREBERANDE
finance costs, net B FE 202,212 52,337 38,753 70,053 9,729 40,631 413,715
Finance income BBIA 912 182 4351 17 938 2,106 8,506
Finance costs HEER (250) (388) (268) (31,664) (2353) (196) (35,119)
Segment profit after NREBBRENSE
finance costs, net )RR 202,874 52,131 42,836 38,406 8,314 42,541 387,102
Included in segment profit are: PEENEE:
Share of results of associates Fﬁ 55@? NGRS 106,769 - ) - - (958) 105,809
Share of results of joint ventures TR EREEE 304 - (2,466) 15,095 5818 - 18,751
Depreciation and amortisation, net of ﬁ& REH NHRARZE
amounts allocated to contract work BHIBZEE (4,614) (272) (28,295) (40,772) (16,500) (5942) (96,395)
Unrealised loss on derivative financial TEMBIAEC RERER
instruments - - - - - (242) (242)
Unrealised loss on investments at fair value &2 /8BS A BHEEZ
through profit or loss RENKERERE - - - - - (2.841) (2:841)
Provision (recognised)/written back for )/ BOGERES
inventories to net realisable value, net EREFE F8 () - - - (492) 783 289
Provision written back/(recognised)on %[/ (BH#R)E 5%
trade and other debtors, net HEtRY Rz B
8 219 6 - (3,225 - 1,737 (1,263)
Note: ihEes
Inter-segment revenue is charged at prices determined by management BEKE

HtEBREEERAT 17
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SEGMENT INFORMATION (CONTINUED)

(a)

Revenue and results (continued)
Reconciliation of segment profit to profit before taxation is

provided as follows:

3 ZHEH(H)
(@) WAREE (&)
‘*E/mﬂ

BRERB RS A 2 HERT

Six months ended 30 September
BELA=+HLAXEA

2021 2020
—E-—F —ETF
HK$’000 HK$'000
BEF R BEFT
Segment profit b2k bl 313,349 387,102
Unallocated corporate expenses ROBEESH (25,836) (19,449)
Unallocated finance income R B U 3,783 14,543
Unallocated finance costs RO %ER (1,750) (7,461)
Profit before taxation B 58 B A 289,546 374,735
(b)  Assets and liabilities b) EHEREME
Property
Construction development
and Property and Healthcare Car
engineering investment operations investment dealership Others Total
BER NERRR R
BRIR NERE gE BERE RERE i ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETR BETT BT BETT BETT
At 30 September 2021 RZB--ERA=1H
ASSETS EE
Segment assets TEEE 1,903,305 5,602,386 4,113,247 2,840,565 1,132,674 2,528,567 18,120,744
Included in segment assets are: PREERSE:
Interests in associates - NIpR £ 635,364 - - - - 17,904 653,268
Interests in joint ventures & **@%zwm 13,824 - 347,608 685,611 83,114 - 1,130,157
Amounts due from associates EhEEDRR 19,339 - - - - 2,434 2,773
Amount due from a joint venture EY—Ea “ﬁ%ﬁﬁ - - 100,792 - - - 100,792
Additions to non-current assets (note)  RE B AR (HiE) 6,650 255,549 284,112 55,021 12,011 52,172 665,515
LIABILITIES a8
Segment liabilities EL 1,781,171 54,798 659,995 390,758 438,151 1,058,827 4,384,300
Included in segment liabilities are: PERERE:
Amounts due to joint ventures EREERLEER - - 6,515 - 249 - 6,764

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2021/22
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Pira M mRERM

3 > RN ==
SEGMENT INFORMATION (CONTINUED) 3 2B (&)
Assets and liabilities (continued) b) EEREE(EH)
Property
Construction development
and Property and Healthcare Car
engineering investment operations investment dealership Others Total
BER NEXRR R
BRIE NERE HiE EBERE AERE i a8
HKS'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
BETR BB BETT BETR BETT BT BB
At 31 March 2021 R-B--£=A=1-R
ASSETS gE
Segment assets PEEE 1,755,370 4,019,187 5,387,486 2,930,281 1,167,264 2,085,114 17,344,702
Included in segment assets are: PREERE:
Interests in associates - NGR £:4 626,301 - - - - 17,174 643475
Interests in joint ventures A%ﬁﬁz i3 13,830 - 349,290 681,776 86,505 - 1,131,401
Amounts due from associates BT 24,091 - - - - 5128 29219
Amounts due from joint ventures Elae ﬁ%ﬁum 299 - 118,568 - - - 118,867
Additions to non-current assets (note) REFREIEE (i) 4,189 19,874 298,679 176,986 203,275 21,273 724,276
LIABILITIES af
Segment liabilities TEEE 1,763,353 42,980 701422 372410 425,578 806,197 4,111,940
Included in segment liabilities are: ~~ HEEERHE:
Amounts due to joint ventures ERAELERR - - 6,407 - 174 - 6,581
Note: P 5E -

In this analysis, the non-current assets exclude financial instruments
(including interests in associates and joint ventures) and deferred tax

assets.

EADHH FERBDEETREMBE T

A (BEMLEBERRRAEEREZE
i) RIRIET IR E FE

HtEBREEERAT 19
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SEGMENT INFORMATION (CONTINUED)

(b)

(c)

Assets and liabilities (continued)

3

TEER (&)

b)) EBERER(H)

Reconciliation of segment assets and liabilities to total assets DHEEENEBBEHBAEENBEY
and liabilities is provided as follows: HERAT

As at As at

30 September 31 March

2021 2021

R-B=-—F RZTEZ—%F

hA=+8 =A=+—H

HK$'000 HK$'000

BET T BT T

Segment assets NEEE 18,120,744 17,344,702

Prepaid tax TR IE 26,419 28,402

Unallocated bank balances and cash RAOBBITEFERE S 1,210,124 1,176,731

Deferred tax assets BEERIEEE 51,327 49,184

Other unallocated assets EMROMEE 13,720 13,970

Total assets REE 19,422,334 18,612,989

Segment liabilities NIEEE 4,384,300 4,111,940

Current income tax liabilities EHMGHaE 104,191 46,743

Bank and other borrowings RITREMER 3,858,239 3,498,824

Deferred tax liabilities BLEHEAE 392,723 386,257

Total liabilities HMAEE 8,739,453 8,043,764

Geographical information (0 HEESR
The Group’s operations in construction and engineering NEBEEANKW IRRERTERE

businesses are mainly carried out in Hong Kong, Mainland

China, Macau and Australia. Property investment businesses
are mainly carried out in Hong Kong, Mainland China, Canada,
Singapore and United Kingdom. Property development and
operations businesses are mainly carried out in Hong Kong,
Mainland China and Canada. Healthcare investment businesses
are carried out in Hong Kong and the US. Car dealership
businesses are carried out in Mainland China and Canada. Other
businesses are mainly carried out in Hong Kong, the US and
Thailand.

The associates’ and joint ventures’ operations in construction
and engineering businesses are mainly carried out in Hong
Kong, Mainland China, Singapore and Macau. Property
development and operations businesses are mainly carried
out in Hong Kong and Mainland China. Healthcare investment
businesses are carried out in the US. Car dealership businesses
are carried out in Mainland China. Other businesses are mainly
carried out in Hong Kong and Australia.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22
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Notes to the Condensed Consolidated Financial Statements
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SEGMENT INFORMATION (CONTINUED) 3 ZEEBER(A)
(c)  Geographical information (continued) (0 HEER (F)
Segment revenue by geographical areas
REBEHAZHERA

Six months Six months

Company Associates ended Company Associates ended

and and joint 30 September and and joint 30 September

subsidiaries ventures 2021 Total subsidiaries ventures 2020 Total

B2 S

-g--% it 23

ADAR HELAR AAZTHL KRRk BEQRAR NAZTHLE

HWEAR fELE  NBR4E WEAR fEt¥E  NEALE
HK$'000 HK$'000 HK$'000 % HKS'000 HK$'000 HKS'000 %

BETR BRI BETR BETT BETT BETT
Hong Kong i 1,878,600 361,234' 2,239,834 40 1,209,900 310297' 1,520,197 34
Mainland China RE R 1,246,726 751,503 1,998,229 36 859,767 770903 1,630,670 36
The US B 625,962 60,920 686,882 13 651,817 58,764 710,581 16
Canada mex 208,999 - 208,999 4 167,691 - 167,691 4
Macau il 163,931 10,546 174,477 3 253,076 18,669 271,745 6
Singapore g 6,335 128,380 134,715 2 6,199 78,742 84,941 2
Australia M 63,694 6,574 70,268 1 52,530 4,583 57,13 1
Thailand %E 26,799 - 26,799 1 26,557 - 26,557 1

Others £ 487 213 700 - - 251 251
4,221,533 1319370 5,540,903 100 3,007,537 1,242,209 4,469,746 100

! The proportionate revenue from a joint venture is eliminated.

One customer within construction and engineering segment is
accounted for HK$449.7 million or 10.7% of the total revenue of
the Group for the six months ended 30 September 2021 (2020:

nil).

' KE—HAEREZRLAIRA
[REEIEK

RBE-_Z-—FAA=+HIEA
BR BEMKMIRESEN—Z
BEEEAREB B A B E4497(2 T

310.7% (

—E-FEE)o

— = —=
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Notes to the Condensed Consolidated Financial Statements
AL & B RRM T

4 OTHER INCOME, NET 4 HWA FE

Six months ended 30 September

BENA=+HLEAEA

2021 2020
—EZ—F —ECFRF
HK$’000 HK$'000
BT T BT T
Included in other income, net are: HiA  FREeE:
(Loss)/gain on investments at fair value BARBEINABEEREZ
through profit or loss BE (BB WE (33,514) 1,870
Gain/(loss) on derivative financial instruments ~ $TAEBE T E >k (E#E) 9 (242)
Sales and marketing services income RE—EEE QAT ZHE R
from an associate T 35 #E B AR 75 W A 18,112 17,280
Management fee income from an associate RE A AE Rk
and joint ventures AEMEZEEBIRA 11,295 11,184
Government grants I 48 B 10,887 61,427
OTHER (LOSSES)/GAINS, NET 5 Hit (BB hE FHE
Six months ended 30 September
BEhLA=+HLXMEA
2021 2020
—E-— —E_TF
HK$’000 HK$'000
BT T BT T
Included in other (losses)/gains, net are: HAh (F518) /Uas -
REBE
(Loss)/gain on disposal of property, LEWE - BRERZREZ
plant and equipment (E18) W (7,453) 1,474
Provision recognised on trade and R E 5 N A FEER K
other debtors, net Zﬁéﬁ P (8,409) (1,263)
Exchange gain b A i 3,709 4,045
Gain on disposals of subsidiaries HEKME QWS 10,122 -

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22
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RIRR4R A B SRR M 5

6 FINANCE COSTS, NET 6 HKER FHE

Six months ended 30 September
BEAA=+TRLEXEA

2021 2020
—E-—F —ZETF
HK$'000 HK$'000
BET T ok e
Interest expenses on lease liabilities, bank HEARE RITELIK
overdrafts and bank and other borrowings RITREMBERZF LTS 50,177 53,392
Less: Amounts capitalised to properties WBERRPMEZ
under development (note) &5 (M) (12,400) (10,812)
37,777 42,580
Less: Interest income from bank deposits and B RBRITER K
a joint venture —fAEEEN
MEMWA (11,953) (23,049)
25,824 19,531
Note: B 5
The interest rate applied to funds borrowed and used for the development of REBEE-ZT=-—FNA=1+HIEA~EAR EA
properties was 1.40% per annum during the six months ended 30 September RREFERLAIEDEERZ2ESNEFR
2021 (2020: between 1.19% and 3.00% per annum). ER/1.40% (ZEZTF  FHENF1.19%E

3.00% ) °

HtEBREEERAT 23
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HEE!
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24

o 23
Har & B 75 ek MY 5k
PROFIT BEFORE TAXATION 7 BR®ADEG R
Six months ended 30 September
BZEZhLA=1+HLAAEA
2021 2020
—E-—F —E-TF
HK$'000 HK$'000
BET T ok e
Profit before taxation has been arrived at BREREFEINR S (GEA)
after charging/(crediting) the following: T3IEA -
Cost of inventories recognised as expenses BRASZ L ZFEKAR 883,033 969,340
Cost of construction and engineering FREE M TR AR 1,478,221 1,109,263
Provision written back for inventories to net BRoFEREBEZER)FE
realisable value, net FEE (42) (289)
Staff costs BEIMX 684,546 632,114
Less: Amounts allocated to contract work RO EENTIEZSE (115,200) (96,321)
569,346 535,793
Short term lease payments in respect of HENTHEEZEHHEEER
leasing of
- premises -EF 3,713 4,653
- equipment - R 1,260 1,676
4,973 6,329
Depreciation of property, plant and equipment %% ﬁ% R E 94,926 87,173
Less: Amounts allocated to contract work WM EENITIECSHE (690) (1,402)
94,236 85,771
Amortisation of other intangible assets HihmpaE#E 11,235 10,624
Government grants 5 8 B (10,887) (61,427)

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22
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AL & B RRM T

8 TAXATION 8 IR
Six months ended 30 September
BEAA=+HLXER
2021 2020
B —F —E-F
HK$’000 HK$'000
BT T BEETT
Current tax RERFLIE
Hong Kong e 23,283 33,317
Mainland China R A i 42,379 7,560
Overseas psEiN 24,981 17,031
Over-provision in prior years BT FEBERE (281) (5,430)
90,362 52,478
Deferred tax EERIE
Origination and reversal of temporary ERtER 2 EE REE
differences (38) 8,123
90,324 60,601

Hong Kong profits tax is calculated at the rate of 16.5% (2020: 16.5%)
on the estimated assessable profits. Taxation on Mainland China and
overseas profits has been calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the countries
in which the Group operates.

9 EARNINGS PER SHARE 9
The earnings per share is calculated by dividing the profit attributable
to shareholders of the Company of HK$202,047,000 (2020:
HK$293,519,000) by the weighted average number of 301,928,440
(2020: 301,928,440) ordinary shares in issue during the period.

EEFE mﬁﬁyﬂauﬂé‘&mmﬂ&m+
165% ( —Z T F 1 165% ) st HE-FEH A
iﬂz&i9\\/m%IJu%$Rm;zHEWﬁuﬂ*&‘iﬁ'ﬁﬁéiﬁé
MR R BELE EBEMERR 2 RITH X
FE o

BREF
ERAEFTRE AR AR EEASGF
B 202,047,000 (ZE T F B
293,519,0007T ) B A A A B 217 L@ 2
HNHE 19 20301,928,4400% ( Z B T 4 :
301,928,4400% ) 5+ &

HtEBREEERAT 25
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Pira M mRERM

10 DIVIDEND 10 BRE
Six months ended 30 September
BEAA=+HLXER
2021 2020
B —F —E-F
HK$'000 HK$’000
BT T BETIT
Interim dividend of HK$0.15 (2020: HK$0.16) R EAR B B R B#0.157T
per share (ZZ==F : B%o0.67T) 45,289 48,309

11

26

On 26 November 2021, the Board declared an interim dividend of
HK$0.15 per share. The interim dividend is not reflected as a dividend
payable in these condensed consolidated interim financial statements,
but will be reflected as an appropriation of the retained profits for the
year ending 31 March 2022.

The 2020/21 final dividend of HK$0.39 per share totaling
HK$117,752,000 was declared and approved at the annual general
meeting held on 23 August 2021 and paid on 17 September 2021. The
2020/21 final dividend has been reflected as an appropriation of the
retained profits for the six months ended 30 September 2021.

INVESTMENT PROPERTIES

The Directors had considered the carrying amounts of the Group's
investment properties carried at fair values as at 30 September 2021
and estimated no change in fair value of investment properties for
the six months ended 30 September 2021 (2020: nil). The valuation
was arrived at with reference to market evidence of transaction prices
of similar properties or calculated on the net income allowing for
reversionary potential. For all investment properties, their current use
equates to the highest and best use.

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22
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11

INVESTMENT PROPERTIES (CONTINUED) 11 REWE (&)

The following table presents the changes in level 3 fair value hierarchy
of investment properties for the six months ended 30 September 2021
and 2020:

TRHEIE=ZBOABERBNREMES
EE_—FRIZZZFANA=THIE
/\1.HZ """"" EJJ

Commercial properties Residential properties  Industrial properties Total
[GE3/ES FEME IXM% “E
Mainland Mainland
Hong Kong China  Overseas Hong Kong China Hong Kong Overseas

B HHERG =2
HK$'000  HK$'000  HK$'000
BT ABTR BT

& TEA &g 5
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETR #®Tn ARTr B%Tr BETR

At 1 April 2021 R=B=--5DmA—-AH 419,244 131,638 39,120 38,130 1,077,545 1,406,472 549,252 3,661,401
Exchange realignment ERAE - 2,211 (6,135) - 18,111 - (4,226) 9,961
Additions RE - - 240,588 - - 8,588 - 249,176
Transfer from property, EREUE - BERRE

plant and equipment - - - 5,720 - - - 5,720
At 30 September 2021 R=ZZE--fhA=1+H 419,244 133,849 273,573 43,850 1,095,656 1,415,060 545,026 3,926,258

Commercial properties Residential properties Industrial properties Total

BENE EEME TEME B

Mainland Mainland
Hong Kong China  Overseas Hong Kong China HongKong  Overseas

A wEAK &5
HK$'000 ~ HK$'000  HK$'000
BETT AE¥TT AT

BB  TEA BE a5
HKS$'000  HK$'000  HK$'000 ~ HK$'000  HK$'000
BRTL EETL ARTT BETT ABTR

244,315 957,935 1,157,046 508,372 3,431,894
(207,415) - 199,215 - -

At 1 April 2020 RZZE-TFWA—A 463,117 66,948 34,161
Reclassifications EFNHE 8,200 - -
Restated at 1 April 2020 RZT_TFEMA—H

&7 471317 66,948 34,161
Exchange realignment fE X AR - 3,070 1,922

Transfer from property, BERAME BEREH

plant and equipment - - -

36,900 957,935 1,356,261 508,372 3,431,894
- 43,942 - 20,363 69,297

- - 12,042 - 12,042

Restated at —T-TF
30 September 2020 71 A J— REE5| 471,317 70,018 36,083

36,900 1,001,877 1,368,303 528,735 3,513,233

HtEBREEERAT 27
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12
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INVESTMENT PROPERTIES (CONTINUED)

The Group has a team that reviews the valuations for financial
reporting purposes and reports directly to the senior management.
Discussions of valuation processes and results are held at least
once every six months, in line with the Group’s interim and annual
reporting dates.

Fair values of commercial, residential and industrial properties in Hong
Kong, Mainland China and overseas are generally derived using the
direct comparison method and wherever appropriate, by the income
capitalisation method.

There were no changes to the valuation techniques during the period.

PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 September 2021, the Group acquired
property, plant and equipment at a cost of HK$98,668,000 (2020:
HK$221,029,000) in which HK$6,445,000 being acquired in relation to
the acquisition of a rehabilitation centre in Hong Kong (note 17(b)(i))
(2020: HK$128,774,000 being acquired in relation to the acquisition
of a senior housing property in the US (note 17(b)(ii)) and disposed of
property, plant and equipment with a carrying value of HK$27,033,000
(2020: HK$7,413,000).

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22
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Notes to the Condensed Consolidated Financial Statements

AL & B RRM T

13 DEBTORS, CONTRACT ASSETS, DEPOSITSAND 13 EWERNR -AHNEE F4HEK
PREPAYMENTS e RBEMARKIE
As at As at
30 September 31 March
2021 2021
R=ZTB=—F W_ZZ—4F
hA=+H =A=+—H
HK$'000 HK$'000
BET T BT T
Trade debtors B 5 RN 807,570 764,507
Less: Provision for impairment Rk R B B (37,241) (35,421)
Trade debtors, net oW 55 770,329 729,086
Retention receivables JE U AR B8 R IE 270,716 231,029
Less: Provision for impairment R ER (8,597) (8,597)
Retention receivables, net FEURIR BB 30 TE - SR RE 262,119 222,432
Contract assets BREE 225,683 156,047
Other debtors, deposits and prepayments HMEWER FHEresk
BftmsE 718,402 . 552,448
1,976,533 1,660,013

The Group has established different credit policies for customers in
each of its core businesses. The average credit period granted to trade
debtors is 60 days, except for insurance business where credit period
granted to certain debtors is over 60 days.

The ageing analysis of trade debtors, net of impairment provision, is
presented based on the invoice date as follows:

AEBYEERLEREFPORIARZ

EEBK Bris TRIR

B {E B HIEB 860K - 47 T

BB A0K -

B 5 EWRR

QB2 ETEBA
TEIEBAZF

MR ERE ZHERA

H25| 2 RO T

As at As at

30 September 31 March

2021 2021

R-B=—%f MRZTE_—%F

hWA=+H =A=+—8H

HK$'000 HK$'000

BETT BETT

0 - 60 days 0-60K 566,977 556,048
61 - 90 days 61-90K 91,938 49,810
Over 90 days #I0K 111,414 123,228
770,329 729,086

HiEBREmMAERQIA 29
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B4R & B 15 R MY &

14 CREDITORS, BILLS PAYABLE, DEPOSITS, 14 ENERN BARE FAR

CONTRACT LIABILITIES AND ACCRUALS T EBHNEEBERERER

As at As at

30 September 31 March

2021 2021

R=-ZB=—F RoT——4

hBA=+8 =A=+—H

HK$'000 HK$'000

BETT BT T

Trade creditors and bills payable Z O RENERRENEER 524,034 287,718

Retention payables JET R B Sk 18 214,944 191,464

Deposits received BFAES 76,793 49,839

Contract liabilities EHBE 236,066 465,530

Accrued contract costs TEIRE B AR 1,159,067 1,245,984

Other creditors and accruals Hih SRR TEIRE A 707,897 612,284

2,918,801 2,852,819

30

The ageing analysis of trade creditors and bills payable is as follows:

BEHRNERMENERZREDITNT

As at As at

30 September 31 March

2021 2021

R=-ZB=-—% R-E-—%F

hA=+H —A=+—H

HK$'000 HK$’000

BETT BEET T

0 - 60 days 0-60K 282,174 221,551
61 - 90 days 61-90K 201,861 2,488
Over 90 days #I0K 39,999 63,679
524,034 287,718

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
INTERIM REPORT 2021/22
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15

16

BANK AND OTHER BORROWINGS 15 |ITREAMER
As at 30 September 2021, the Group had secured bank loans for RZEZ—FAA=1+H REEEHRE
certain US senior housing businesses with a carrying amount of TERZEREEBEFEEFRTE
HK$1,151 million (31 March 2021: HK$1,192 million), of which FOEREEABENSIBEL(ZEZ—F
HK$1,073 million (31 March 2021: HK$1,114 million) was without ZA=+—H:EBN.2ET) - Eqﬂiﬁﬁ%
recourse to the Group. These loans are subjected to covenant clauses. 10738t (ZE—F=A=+—08:
BNMIMETT) BERAREBERNER F
EERBBTRHBEN
As the Group did not fulfil certain required financial ratios associated EEﬁAﬁKE@ﬂiLEJZE%lH?:ﬁTEETEﬁ R1T
with certain secured bank loans in the US, the outstanding loan B8 ?ﬂﬁ@%ﬂ&ﬁﬁﬁ%ﬂzr RZZEZ—%F
balances with a carrying amount of HK$647 million (31 March 2021: 71)5] +H XEEE ,\\uﬁﬁﬁﬁﬁfﬁﬁﬁ%
HK$664 million), of which HK$74 million (31 March 2021: HK$349 HearfEL (ZF :—izﬂ =+—8:
million) was reclassified from non-current liabilities to current B HBe64B L) F ER B K408 (ZF
liabilities as at 30 September 2021. Z—F=A=+—H:B¥349E L) A
//\b@]%1f§?ﬁ \*E:?:/ﬁgjjg1ﬁ°
SHARE CAPITAL 16 RA
As at As at
30 September 31 March
2021 2021
RN-TB=-—F RZEZ—4F
hAB=+8 =A=+—H
HK$'000 HK$'000
BET T ok e
Issued and fully paid: BEEITRERE:
301,928,440 ordinary shares of HK$1.25 each 301,928,4400% & IR EI &
12572 BBk 377,411 377,411

HIrEBEBERAT 31
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HEE!

17 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS

Cash generated from operations

32

(a)

N
Pira

B 75 ¥R R M &

17

FEREREBRWE

(a) NREEEZRE

Six months ended 30 September
BERA=+HLXEA

2021 2020
=B —F —E-THF
HK$’000 HK$'000
BT T BET T
Profit before taxation B A A& 289,546 374,735
Adjustments for: HEE
Share of results of associates DKy AN (66,730) (105,809)
Share of results of joint ventures s 2 hEEL (10,772) (18,751)
Interest income from bank deposits WITFERR—HEE
and a joint venture EHFBWA (11,953) (23,049)
Interest expenses on bank overdrafts RITEZRBITR
and bank and other borrowings H &AM 8 35,805 41,318
Interest expenses on lease liabilities HEBENANEZH 1,972 1,262
Depreciation e 94,236 85,771
Amortisation of other intangible assets ~ H {t £& /2 & 7= # 65 11,235 10,624
Impairment loss on property, Y BE REE
plant and equipment Ve RIEN: SEi= - 1,550
Loss/(gain) on disposal of property, HEWME BEREZEZ
plant and equipment EiE, (Ues) 7,453 (1,474)
Loss/(gain) on investments at fair value QAR EIIABEEEZ
through profit or loss BEMER, () 33,514 (1,870)
(Gain)/loss on derivative financial TESBITAZ (W),
instruments BB (9) 242
Gain on disposals of subsidiaries ek X NN I (10,122) -
Provision written back for inventories BREGFEREZZ
to net realisable value, net FE R (42) (289)
Provision recognised on trade and EERE S L HAEY
other debtors, net R B FE 8,409 1,263
Operating cash flows before movements & iE& & & B F] 2 L&
in working capital BaErhs 382,542 365,523

CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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Pira M mRERM

17 NOTES TO THE CONSOLIDATED STATEMENT OF 17

CASH FLOWS (CONTINUED)

(@) Cash generated from operations (continued)

REREREBRME (F)

(@ REEEZRE (H)

Six months ended 30 September
BEAA=+THLEAREA

2021 2020
—E-—F —E-EF
HK$'000 HK$'000
BT T EEE T
Changes in working capital EEESEE
Increase in investment at amortised cost 1% %k §8 A AN 51 BR 2 1% & 18 0 (23,724) (19,381)
Increase in investments at fair value BAREINABEZRERZ
through profit or loss, net wERM FE (267,215) (54,545)
Decrease/(increase) in inventories FERL(HEm) 50,097 (72,275)
Decrease in properties for sale FEMER D 2,235 1,604
Increase in assets held-for-sale, net FEHEEEL I F58 (6,659) (48,769)
Decrease/(increase) in properties BRPMERD (3 N)
under development 18,948 (163,687)
Decrease/(increase) in amounts due FEUIE IR RR 25 BR BURL
from non-controlling interests (3m) 18,755 (3,746)
Increase in debtors, contract assets, FEWEER - AHEE
deposits and prepayments 5 % & R TE T FRIEE AN (316,068) (88,554)
Increase in amounts due to JE A FE 2 S 2 BR BOE A
non-controlling interests 5,113 25,425
Increase in creditors, bills payable, FERTBR AR - FERT R 4% -
deposits, contract liabilities and accruals  FAE S - AXBEN
TERE BE M 55,788 102,378
Increase in unearned insurance premiums & JE{R (R & K 7 iB 2
and unexpired risk reserves [ B {2 5 4% N 112,377 65,509
Increase in outstanding insurance claims ﬂii}%ﬁ? b R (E AL A0 59,552 18,216
Other non-cash items HipIEHR €A 16920 4,431
Cash generated from operations RELEZRS 108,661 132,129

HtEBREEERAT 33
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B4R & B 15 R MY &

17 NOTES TO THE CONSOLIDATED STATEMENTOF 17 #FEHR&REBRME (F)
CASH FLOWS (CONTINUED)
(b)  Acquisition and disposals b) WEREE
(i)  Acquisition of Roseville Wellness and Rehabilitations () WERBEREEERAA
Management Limited (“Roseville”) (Tr=&l
On 28 May 2021, the Group entered into an agreement RZEZ—FHA=ZFTN
to acquire 100% of a company, which operates a B AEBEE L HEABE
rehabilitation centre in Hong Kong at the consideration 8,900,00077T Y X & U & — &
of HK$8,900,000. The transaction was completed on 31 EEBLEBERERRLHAQA
May 2021. HI100% M - Z R HE N =
T-_—FRA=F+—H%/k-
2021
—E-—F
HK$'000
BT T
Purchase consideration satisfied by: BERE2EZMNAN:
Cash paid e 8,900
Fair value of net assets acquired: FIiEEEFBE 2 ANE:
Property, plant and equipment (note 12) ME - WE R (FEE12) 6,445
Debtors, deposits and prepayments FEW R TR S RIENRIA 798
Bank balances and cash WITHEFELRER® 931
Creditors, deposits, accruals and lease liabilities JERTBRFR - EAR S
ERERALEERE (3,206)
Goodwill EES 3,932
8,900
Acquisition related expenses W E B 2
(included in administrative expenses) (BT AfTHZ ) 319
Net cash outflow arising from the acquisition: Wik 2 IR & mH FE
Cash consideration paid ENBEeRE (8,900)
Bank balances and cash RITEFLRR® 931
(7,969)

34 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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17 NOTES TO THE CONSOLIDATED STATEMENT OF 17
CASH FLOWS (CONTINUED)

(b) Acquisition and disposals (continued)

(i)

Acquisition of a senior housing property

On 1 May 2020, the Group acquired a senior housing
property in the US at the consideration of US$19,500,000
(equivalent to approximately HK$151,125,000). The

transaction was completed on 1 May 2020.

FEREREBRME (&)

(b) WERHBE(E)
(i) BA—HEZERSWE
R-ZZE-_FFRA—HB A&
EUk ERERMN —HTER
W E R {E 519,500,000
70 (FE & 7 4975 151,125,000
L) WMRGER_ZE_ZFF

AA—HZEK-
2020
2=
HK$'000
BEETIT
Purchase consideration satisfied by: BEREZZMA:
Cash paid e 151,125
Fair value of net assets acquired: FIiEEEFBE 2 ANE:
Property, plant and equipment (note 12) ME - WE REE (EE12) 128,774
Intangible assets EEE 22,351
151,125
Acquisition related expenses I kg MR 2
(included in administrative expenses) (FTATTEZ ) 863
Net cash outflow arising from the acquisition: Wl 2 38 & O EE -
Cash consideration paid ENBRERE (151,125)

HtEBREEERAT 35
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17 NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

Acquisition and disposals (continued)

(b)

(iii)

Disposals of subsidiaries

In January 2020, the Group entered into a sale and
purchase agreement (the “Agreement”) with an
independent third party to dispose of the Group’s entire
interest in eight companies (the “Disposal Group”, which
owned seven senior housing properties and related
assets and liabilities located in North Carolina, the
US). Subsequent to the Agreement, there were further
negotiations between the Group and the purchaser to
extend the completion of the disposal due to changes in
the market environment caused by the enduring impact
of COVID-19 pandemic.

On 31 May 2021 and 29 June 2021, the Group and
the purchaser, after further consideration of the
adverse impacts of COVID-19 pandemic on the US
economy, entered into the amendment agreements
to further amend the terms of the agreements. The
major amendments include (i) the number of target
companies subject to disposal reduced from eight to six
(the “Revised Disposal Group”), with the corresponding
reduction in number of senior housing properties from
seven to five; (ii) the consideration for the disposal being
US$22.5 million (equivalent to approximately HK$175.5
million), subject to (a) downward adjustment for an
amount equal to outstanding loan balance and accrued
interest which shall remain with a target company
(which is expected to be US$5.1 million (equivalent to
approximately HK$39.78 million)), (b) upward adjustment
reflecting the capital expenditure which may be incurred
on the five properties between the date of the agreement
and the revised completion date; and (c) completion will
take place in two separate closing. The first closing was
completed on 30 June 2021 and the second closing is
expected to complete in the second half of the financial
year 2021/22.

The assets and liabilities of the remaining Revised
Disposal Group as at 30 September 2021 were classified
as assets held-for-sale and liabilities directly associated
with the assets held-for-sale respectively.

36 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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SLEEEES

B 75 ¥R R M &

17 NOTES TO THE CONSOLIDATED STATEMENTOF 17 A BR&REBRMF (HF)
CASH FLOWS (CONTINUED)
(b)  Acquisition and disposals (continued) (b) WERLE (&)
(iii) Disposals of subsidiaries (continued) (iii) HEMBELR (&)
The first closing was to dispose of the Group’s F-RBEEDUNRE
entire interest in four senior housing properties at 17,266,000%7E (FHERLE
a consideration of US$17,266,000 (equivalent to #134,159,0007T ) H & AN & B
approximately HK$134,159,000). The transaction was PO % E B & ) 2 ) 2 D
completed on 30 June 2021. BRoZXHEN_E=—F
NAZTHREK-
2021
—E-—F
HK$'000
BET T
Consideration received and receivables 2 & R E 134,159
Less: discount impact on consideration B EWRERRRZE (W)
receivable (note) (13,877)
Less: professional fees and other expenses B BEEBRREMET N (2,307)
117,975
Net assets disposed EHEZEERE (107,879)
Exchange fluctuation reserve released HE &R 2 INE B2 B &
upondisposal 26
Gain on disposal (note 5) HEEE W (HiEs) 10,122
Taxation THIE (16,027)
Loss on disposal, net of taxation HEFIBEZEE MBRHIE (5,905)
Net cash inflow arising from the disposal: HEFBEEANBESRAFE:
Cash consideration received BUEeNRE 95,542
Professional fees and other expenses EXEBERARAEMET D (2,307)
93,235
The professional fees, other expenses and taxation are BEER A RBES
subject to finalisation. 155 E
Note: Bt &
The Group agrees to provide seller financing for a portion of the AEERERBHEERHEES

selling price in an amount equal to US$4,970,000 (equivalent
to approximately HK$38,617,000). The maturity date of the
seller financing shall be the date that is three years after the
closing date, with a balloon payment of all principal and accrued
and unpaid interest due at maturity, subject to two one-year
extensions.

& - £ B AE 5 104,970,000 T
(*H?ﬁﬁé,ﬁﬁﬁémsewoooﬁ)

EARMENTSHBEEALERY
B=F A EERR B —F

BN RBEMERS KB
2 EETFI B
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AL & B RRM T

18 CONTINGENT LIABILITIES

The Group had contingent liabilities in respect of guarantees issued

18 HAEE

KE@IE@#H{E RMfEE 2 R ZHA

for utilised borrowings in relation to: BER:
As at As at
30 September 31 March
2021 2021
R-ZBZ—F R-ZZE_—F
AA=+H8 =A=+—H
HK$’000 HK$'000
BET T BEET T
Banking facilities granted to associates BTHMERNTCRITEE 996 1,462
Guarantees given to banks and housing BTYRITREEAESR O
provident fund management centres BTETUMHEERZ
for mortgage facilities granted to REEERNER
certain buyers of properties 310,378 191,138
311,374 192,600

The Group’s share of contingent liabilities of its joint ventures was as

AEEMEEEEEEZRABENT:

follows:
As at As at
30 September 31 March
2021 2021
R=-ZB=—%F RZTB-_—%
hA=+8 —A=t+—H
HK$'000 HK$'000
BET T R T
Guarantees given to banks for mortgage BTRITHBETREEREZ
facilities granted to certain buyers of MENETERZ
the joint ventures’ properties ZBEENER 297 292

38 CHEVALIER INTERNATIONAL HOLDINGS LIMITED
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AL & B RRM T

19 COMMITMENT 19 &iE
The Group had commitment as follows: REBEZAENT :
As at As at
30 September 31 March
2021 2021
R-E=_—F RN-ZT=——%F
hA=+8 —A=+—H
HK$'000 HK$'000
BT T BT T
Contracted but not provided for in the TTABEEERANE
condensed consolidated interim financial RAIRAERA B 75
statements in respect of R NETIR 2 A IE
- property development projects -¥EERIEAR 203,816 450,993
— acquisition of property, plant and equipment - B AY % BE R & E 45,272 33,838
249,088 484,831
The Group’s share of commitment of its joint ventures was as follows: REBEMEESEEREZRENT
As at As at
30 September 31 March
2021 2021
R-B=—F N_T=——4F
hA=+8 —A=+—H
HK$'000 HK$'000
BT T BT T
Contracted but not provided for BRABRFTIR 8,504 8,745
HiFBEEERAA 39
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HEE!

20 RELATED PARTY TRANSACTIONS

Details of the material transactions entered into during the period

40

Pira M mRERM

with related parties are as follows:

20 BEBEARS

RHIREREM AT L2 EERZHBEWNT

Six months ended 30 September
BERA=+HLXEA

2021 2020
—EC-—fF —E-EF
HK$’000 HK$'000
BT T BEET T
Contract income from a joint venture rE—HEELEEZEOBA 26 22,695
Contract fee to an associate LY—MEE2RATZE6NER - (3,668)
Management fee income from an associate E—MEBEREZ
gLl ;%fum 9,900 9,900
Management fee income from joint ventures REGEDLECZEREBRA 1,396 1,508
Maintenance fee to an associate LY MAE2RAzREER (4,483) (3,633)
Management fee to an associate LT HEBERRIZEREER (174) (168)
Building management fee income RE A2 QT2
from an associate BFEEERA 423 423
Rental income from an associate e —HEEE AR 2HE KA 11,082 10,966
Rental expenses to an associate BKyY—MBEAAzHEERE (76) (70)
Sales and marketing services income RE—HEBEARIZHER
from an associate M5 ERBIA 18,051 17,124
Secondment fee income from an associate e —HEEAFZ
CECE-E N 770 846
Interest income from a joint venture KE—HEEEEZNBERA 1,723 681
Insurance premium from an associate KE—HEBEARZRBE 2,606 557
Insurance premium from a joint venture KE—EEECEZREBE - 47

The above transactions were entered at terms mutually agreed

between all parties involved.
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Notes to the Condensed Consolidated Financial Statements
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FINANCIAL RISK MANAGEMENT

(a)

(b)

Financial risk factors

The Group's activities are exposed to a variety of financial risks:
market risk (including interest rate risk, foreign currency risk
and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial statements do
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual financial
statements as at 31 March 2021.

There have been no changes in the financial risk management
policies since the last financial year end date as at 31 March
2021.

Fair value measurement

For the six months ended 30 September 2021, the fair value
change of financial assets as disclosed in note 22 to the
condensed consolidated interim financial statements had taken
into consideration of current economic circumstances.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The

table below analyses the Group’s financial instruments carried

at fair values as at 30 September 2021 and 31 March 2021 by level of
inputs to valuation techniques to measure fair values. Such inputs are
categorised into three levels within a fair value hierarchy as follows:

Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

Inputs other than quoted prices included in level 1 that are
observable for the asset or liability either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).
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22 FAIR VALUE MEASUREMENT OF FINANCIAL 22 MBIAENAAREE (&)
INSTRUMENTS (CONTINUED)
Level 1 Level 2 Level 3 Total
E—& BEZ® F=H mE
HK$'000 HK$'000 HK$'000 HK$'000
BETRT BETT BETT BETT
At 30 September 2021 R-ZBE-—-fhA=+H
Assets BE
Financial assets at fair value BRRAABEIIAEZRE
through profit or loss CHBEE
- debt securities -EBES 131,285 149,797 698,200 979,282
- equity securities - RAE 5 250,786 - - 250,786
Financial assets at fair value through XA REIAEMEE
other comprehensive income WaEE s MEEE
- equity securities -RAFEH 72,236 - 1,393 73,629
Derivative financial instruments PTEMBIA - 7 - 7
454,307 149,804 699,593 1,303,704
Liability =R
Derivative financial instruments TEMBIA - (47) - (47)
Level 1 Level 2 Level 3 Total
F—H E-M F=M BEE
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT T
At 31 March 2021 R-ZZEZ—F=A=+—H
Assets BE
Financial assets at fair value BRAARBEIIAERZRE
through profit or loss ZHBEE
- debt securities -EBES 116,763 137,672 644,689 899,124
- equity securities - RAE 5 95,098 - - 95,098
Financial assets at fair value through R A AEIAEMEE
other comprehensive income WaEE M EE
- equity securities - RAFEH 44,727 - 1,370 46,097
256,588 137,672 646,059 1,040,319
Liability =K
Derivative financial instruments TEMBIA - (106) - (106)

42

CHEVALIER INTERNATIONAL HOLDINGS LIMITED

INTERIM REPORT 2021/22




Notes to the Condensed Consolidated Financial Statements

LS

22

A BHRERME

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

The Group uses quoted market prices for financial assets included in
level 1. The quoted price which is used, is the price within the bid-ask
spread that is most representative of the fair value.

The fair values of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) are determined by
using valuation techniques. These valuation techniques maximise the
use of observable market data where it is available and rely as little as
possible on entity specific estimates. If all significant inputs required
to fair value an instrument are observable, the instrument is included
in level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3.

Specific valuation techniques used to value financial instruments
include:

- Quoted market prices or dealer quotes for similar instruments;

- The fair value of interest rate swap contracts is calculated as
the present value of the estimated future cash flows based on
observable yield curves;

- The fair value of forward foreign exchange contracts is
determined using forward exchange rates at the end of the
reporting period with the resulting value discounted back to
present value;

- For unlisted securities or financial assets without an active
market, the Group establishes the fair value by using
valuation techniques including the use of recent arm’s
length transactions, reference to other instruments that are
substantially the same, reference to net asset value of investee
and discounted cash flow analysis, making maximum use of
market inputs and relying as little as possible on entity-specific
inputs; and

- Other techniques, such as discounted cash flow analysis,
are used to determine fair value for the remaining financial
instruments.

There were no transfers of financial instruments between the levels in
the hierarchy for the six months ended 30 September 2021 and 2020.
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FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

22

BBTANQAETE (&)

The following table presents the changes in level 3 fair value hierarchy TEREINE=ZFALBEEENTETEE
of financial instruments for the six months ended 30 September 2021 E_E_—FRZIZFZZFNA=THIE
and 2020: NER T gE:
Debt Equity
securities securities Total
BEHRS RAE S wa
HK$’000 HK$’000 HK$’000
BT T BT T BT T
At 1 April 2021 RZEZ—FMA—H 644,689 1,370 646,059
Additions nE 79,276 - 79,276
Receipt for capital returns Ll& EIE= N (23,280) - (23,280)
Fair value gain recognised in FEL Al 2 T U 2 T 3R
other comprehensive income AR - 4 4
Fair value loss recognised in RIEZERZAAEERE
profit or loss (3,852) - (3,852)
Exchange realignment ME 5 3 & 1,367 19 1,386
At 30 September 2021 R-Z-—FAHA=1H 698,200 1,393 699,593
Debt Equity
securities securities Total
B EH N #agE
HK$'000 HK$'000 HK$'000
BT T AT AT
At 1 April 2020 RZZEZZFEFMA—AH 489,098 23,530 512,628
Additions nE 80,010 428 80,438
Receipt for capital returns LISZ EIREWN (1,488) - (1,488)
Fair value gain recognised in REM 2 E W= R
other comprehensive income NRaERE - 10 10
Fair value loss recognised in RIEZRRZAAEEE
profit or loss (6,874) - (6,874)
Disposals & (14,944) (14,944)
Exchange realignment ME 5 3 2,949 39 2,988
At 30 September 2020 RZZEZEFNA=+H 563,695 9,063 572,758
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Management Discussion and Analysis
BIEE aam ko

For the six months ended 30 September 2021, the Group’s unaudited
interim results reported a consolidated revenue of HK$4,222 million (2020:
HK$3,228 million), representing a growth of 31%. Excluding the financial
effect of various governments’ subsidies (including share of associates and
joint ventures) amounting to approximately HK$14 million (2020: HK$87
million), the consolidated profit recorded HK$185 million (2020: HK$227
million), representing a drop of 19%. Such consolidated profit resulted
mainly due to the sluggish performance of our various businesses and
unrealised mark-to-market loss in investment during the period. Taking into
account contribution from the gain on disposal of residential properties for
sale in Changchun and the share of revenue of associates and joint ventures,
the Group's total revenue was HKS$5,541 million (2020: HK$4,470 million),
representing an increase of 24%. Profit attributable to the Company’s
shareholders decreased to HK$202 million (2020: HK$294 million) and hence,
earnings per share was HK$0.67 (2020: HK$0.97) for the period under review.

CONSTRUCTION AND ENGINEERING

During the period under review, revenue of the Construction and
Engineering segment (including share of associates and joint ventures)
increased from HK$1,985 million to HK$2,510 million, representing a growth
of 26%. Excluding the subsidies of employment and job support schemes
received from various governments (including share of associates and
joint ventures) amounting to HK$3 million (2020: HK$47 million), segment
profit, before net finance costs, decreased from HK$156 million to HK$130
million, representing a drop of 17% as compared to the same period last
year. The decline in profit was mainly due to the increase in both labour and
material costs of various projects. As at 30 September 2021, the total value
of the Group's outstanding construction and engineering contracts in hand
amounted to HK$7,339 million. Major contracts are:

1. Construction of the Third Runway Concourse and Apron Works;

2. Construction of the hotel redevelopment at K.I.L. 10633, Hung Hom;

3. Construction of the extension of the operating theatre block for Tuen
Mun Hospital, New Territories;

4. Construction of the superstructure work at Y.L.T.L. 532, Tung Tau
Industrial area, Yuen Long, New Territories;

5. Electrical works for MGM hotel, Macau;
6. Upgrade of Kwun Tong Preliminary Treatment Works;

7. Design, supply and installation of kitchen cabinets for the proposed
residential development at N.K.I.L. 6575, Kai Tak, Kowloon;
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Management Discussion and Analysis
IEJ: nj Gliii & Tﬁ

CONSTRUCTION AND ENGINEERING (CONTINUED)

8. Design, supply and installation of curtain walls, windows, metal
claddings, acoustic panels and glass balustrades for the Third Runway
Concourse, Apron Works and New Air Traffic Control Tower; and

9. Design, supply and installation of curtain walls, windows, metal
claddings, acoustic panels and glass balustrades for the proposed
residential development at No. 547 Castle Peak Road, Tuen Mun, New
Territories.

To maintain its competitive edge in the challenging construction industry
and to uphold the Group’s corporate social responsibility, the Group has
allocated sizable resources in advancing the Group’s capability in innovative
technologies such as the Modular Integrated Construction (MiC) and
Design for Manufacturing and Assembly (DfMA) methods, as well as the
development of Hybrid-MiC. The Group’s MiC system has received “in-
principle acceptance” from the Buildings Department of the HKSAR. By
using these technologies, it is anticipated that construction time will be
shortened, there will be improvement in building quality, enhancement of
material efficiency and resolution of manpower shortage. Further site safety
improvement will follow and at the same time, the Group can maximise its
promotion of environmental sustainability.

PROPERTY INVESTMENT

The Property Investment segment comprising the property letting business
recorded a slight decline in its revenue from HK$70 million to HK$69 million,
representing a 1% decrease as compared to the corresponding period last
year. Segment profit, before net finance costs, reported a decrease by 35%
from HK$52 million to HK$34 million during the period under review. Decline
in the segment profit was mainly due to the repair and maintenance spent
on upgrading the cold storage facilities.

PROPERTY DEVELOPMENT AND OPERATIONS

This segment recorded encouraging results during the period. Both
revenue and profit of this segment surged. Segment revenue surged from
HK$221 million to HK$737 million, representing a significant growth of
233%, and segment profit, before net finance costs, from HK$39 million to
HK$174 million, representing an increase of 346%. The strong performance
was mainly contributed by the recognition of sale of units of Phase Ill of
“Chevalier City” in Changchun amounting to HK$492 million.

Almost all residential units in the Urban Renewal Authority (“URA”) project
named “City Hub”, in which the Group has 50% equity interest, have been
sold. Duplex residential units and a 15,000 square feet commercial area of
“City Hub" are open for sale.
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Management Discussion and Analysis
B IR 5 Em Moo AT

PROPERTY DEVELOPMENT AND OPERATIONS
(CONTINUED)

The Group's first project in the “"LE MOMENT" residential series, “SABLIER”,
is a joint project with URA. “SABLIER”, located at No. 8 Fuk Chak Street, Tai
Kok Tsui was launched for sale in October 2020. The handover of the units
to respective buyers has started in October 2021. As at 30 September 2021,
approximately 50% of the residential units were sold.

Another “LE MOMENT" series project located at 292A-D Prince Edward
Road West is undergoing the superstructure construction work. The land
is situated within a developed community with comprehensive amenities
providing a wide variety of leisure and shopping choices for residents. The
location also has the convenience of easy access, being only within several
minutes ride to Mong Kok East MTR Station. The project occupies floor area
approximately 39,000 square feet.

With No. 5 Hang Lok Lane, Shatin, the current plan is for it to be redeveloped
into a luxurious low-density residential development with a site area of
approximately 48,000 square feet.

HEALTHCARE INVESTMENT

The revenue of the Healthcare Investment segment during the reporting
period recorded a drop from HK$563 million to HK$475 million, representing
a decrease of 16% as compared to the corresponding period last year. Such
decrease was mainly due to the end of a special arrangement with local US
Government in providing special care and other related services to COVID-19
patients during the COVID-19 pandemic last year. Segment profit, before net
finance costs, also recorded a decline from HK$70 million to HK$3 million,
representing a drop of 96% comparing to the corresponding period last year
which was in line with the decline in the revenue during the period.

During the period, we have completed the disposals of 4 properties in North
Carolina and 1 property in New Mexico. Relevant profit and loss, tax and
accounting treatments of each property have been properly booked and
reported in the segment result according to the accounting standards and
local tax laws.

As at 30 September 2021, the Group still owned 31 senior housing properties
across 7 States in the US providing over 2,800 units/beds covering a wide
spectrum of services including independent living, assisted living, memory
care and skilled nursing. The Group also owns 3 medical office buildings
located in New York, Pennsylvania and Rhode Island comprising a total gross
floor area of approximately 428,000 square feet through a joint venture.

The Group is also engaged in the development of a senior housing project
in Happy Valley, Hong Kong. The construction work of the superstructure is
underway. The project is expected to complete in 2024.
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B IR 5 Em Moo AT

HEALTHCARE INVESTMENT (CONTINUED)

Our healthcare investment has also extended to rehabilitation and wellness
services in May 2021 as a result of the acquisition of a rehabilitation and
wellness centre situated at Ho Man Tin, Kowloon. The transdisciplinary
team of the rehabilitation centre is comprised of different specialties
including geriatrics, physiotherapy, occupational therapy, nutrition and
dietetics, podiatry, speech therapy, rehabilitation medicine, social work and
skilled nursing which provides a comprehensive range of services covering
neurology rehabilitation, orthopedic rehabilitation, pain management and
prehab programme.

CAR DEALERSHIP

Revenue of this segment reported a decrease by 9% from HKS$1,240 million
to HKS$1,124 million and the segment profit, before net finance costs,
recorded a decline from a profit of HK$10 million to a loss of HK$17 million
as compared to last period. The loss was caused by the ongoing worldwide
electronic component shortage and the downturn in demand and subdued
consumer sentiment resulting from the pandemic, extreme weather in the
Mainland as well as the increase in operating cost.

OTHERS

Businesses of this segment cover computer and information technology,
insurance and investment, freight logistic services, food trading and food and
beverage. Segment revenue recorded a growth of 60% from HK$391 million
to HK$625 million. Such improvement in performance was derived from the
freight forwarding business and the increase in employees’ compensation
insurance of our insurance operation due to the increase of construction
projects in Hong Kong. Segment profit, before net finance costs, declined
from HK$41 million to HK$14 million, representing a drop of 66% during the
reporting period. Such decrease was mainly due to the mark-to-market fair
value loss in investment and the one-off set up cost for the opening of “Ikigai
Concepts”, a new multi-concept Japanese restaurant at Nina Mall 2, Tsuen
Wan.

FUTURE PROSPECTS

Governments and health ministries around the world are working ardently
to improve the COVID-19 vaccination rate. With the gradual rise in the global
population having received at least one dose of the COVID-19 vaccine, the
easing of border restrictions, together with the relaxation of restrictions such
as social distancing measures to varying degree from country to country,
signs of gradual recovery of economies are emerging slowly around the
world. In Hong Kong, with the latest reported confirmed cases all being
imported ones, a proof of success of the local COVID-19 restrictions, and
the unemployment rate having dropped as compared to the percentage at
the height of the pandemic, the local situation seems to be stabilising also,
paving the way for the Hong Kong economy to return to normal. The general
consensus is that once the border re-opens, the sentiment will become
better.
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Management Discussion and Analysis
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FUTURE PROSPECTS (CONTINUED)

The Chief Executive’s 2021 Policy Address has once again focused on the
supply of land and housing units in light of the lingering housing issue in
Hong Kong. The HKSAR Government has announced a long-term strategy
to increase land supply by means of development of various sites in the
New Territories and brownfield sites, reclamation works and Artificial Islands
and the adoption of the Land Sharing Pilot Scheme. The intention of the
Government is not only to increase the supply of land but also to boost
Hong Kong's businesses and economic development which would certainly
be favourable to the construction industry in the years ahead by generating
more job opportunities.

In order to increase the supply of public housing, the Government also
strongly urged the adoption of innovative construction methods such as
MiC in the public housing construction work flow with a view of cutting
construction time whilst maintaining high quality standards. Our Group
has invested considerable resources in the development of such innovative
construction technology to ensure we meet the strong demand of the
industry. The Chief Executive's 2021 Policy Address also highlighted the
importance of tackling climate change and the determination to achieve
Carbon Neutrality. As a responsible corporate citizen, the Group will strive to
adopt environmentally friendly and sustainable measures in all our projects
and operations with a view to play our part in the HKSAR's “Hong Kong's
Climate Action Plan 2050".

The Legislative Council has been approving large- and small-scale public
works projects expeditiously. We will actively pursue all suitable projects
that will be rolled-out and capture all opportunities to increase the
Group’s market presence and to actively participate in building the future
of Hong Kong. Our Property Development Division anticipates a resilient
residential property market in light of positive signs of gradual recovery of
our economy, the low interest rate environment and the continuous robust
housing demand in the Hong Kong private sector.

The US booming elderly population, driven by factors such as the general
increase in health awareness and the general sentiment to pursue quality
of life, coupled with advanced medical technologies, has resulted in the rise
of life expectancies and increased opportunities for players in the senior
housing business. Although the US was one of the harder hit countries
during the COVID-19 pandemic, we anticipate that as the economy
recovers and with the continuous deployment of the COVID-19 vaccine, our
healthcare investment in the US will recover and achieve steady occupancy
rate growth.

Significant increase of logistics costs which was caused by lockdowns in
countries during the pandemic has led to irregular shipping schedules and
shortage of port workers. Moreover, the upsurge of equipment, goods, and
raw and other materials costs have adversely affected various businesses of
the Group. Nevertheless, given the relatively positive recovery momentum
around the world, and the staunch support of the Central Government
in the development of Hong Kong and the HKSAR Government’s clear
determination in implementing the multi-pronged land supply strategy in
the coming years, we are optimistic about the prospect of the Group and will
continue to adopt a pragmatic business strategy in capturing opportunities
as they arise.
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Financial Review
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SHAREHOLDERS' EQUITY

As at 30 September 2021, the Group’s net assets attributable to shareholders
of the Company amounted to HK$10,085 million, representing an increase
of HK$155 million when compared with 31 March 2021 of HK$9,930 million.
Such increase mainly resulted from the profit attributable to shareholders of
the Company of HK$202 million and exchange difference on translation of
operations of overseas subsidiaries, associates and joint ventures of HK$44
million offset by dividend payment of HK$118 million.

BANK AND OTHER BORROWINGS

As at 30 September 2021, the Group’s bank and other borrowings increased
to HK$3,858 million (31 March 2021: HK$3,499 million) as a result of
drawdown of bank loans for acquiring an investment property, offset
by repayment of bank loans, during the period. 62.2% and 30.0% of the
balance as at 30 September 2021 (31 March 2021: 60.1% and 34.3%) were
denominated in Hong Kong dollar and US dollar respectively.

The Group's bank and other borrowings due within one year was decreased
from 44.8% as at 31 March 2021 to 37.2% as at 30 September 2021. As the
Group did not fulfil certain required financial ratios associated with certain
secured bank loans in the US, the outstanding loan balances with a carrying
amount of HK$647 million (31 March 2021: HK$664 million), of which HK$74
million (31 March 2021: HK$349 million) was reclassified from non-current
liabilities to current liabilities as at 30 September 2021.

Majority of the borrowings in Hong Kong, the US and Mainland China carry
floating interest rates, most of which are based on Hong Kong or London
Interbank Offered Rates or the People’s Bank of China Benchmark Loan Rate.

LEVERAGE RATIOS
The Group generally finances its operations with internally generated cash
flow and credit facilities provided by its principal bankers in Hong Kong,
Mainland China and the US.

As at 30 September 2021, of the Group’s total debt which amounted to
HK$3,858 million (31 March 2021: HK$3,499 million), secured debt of
HK$1,151 million (31 March 2021: HK$1,192 million) was attributable to
the senior housing business, of which HK$1,073 million (31 March 2021:
HK$1,114 million) was without recourse to the Company.
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LEVERAGE RATIOS (CONTINUED)

Analysis of the net debt is set out below:

BERLER(FE)
FEBZANRIIMT -

As at As at
30 September 31 March
2021 2021
R=ZTB=-—F R-ZTEZ—%F
hB=+H =—A=+—H
HK$'000 HK$'000
BET T BT T
Unsecured: AR
- other business - B 2,346,238 1,902,093
Secured: B
- senior housing business -REREED 1,151,041 1,191,703
- other business - B 360,960 405,028
1,512,001 1,596,731
Total debt IR 3,858,239 3,498,824
Bank balances and cash ROTEFNRES (2,913,018) (2,782,183)
Net debt FE 945,221 716,641

As at 30 September 2021, with the increase in bank and other borrowings,
total debt to equity ratio increased to 36.1% (31 March 2021: 33.1%), which
was expressed as a percentage of bank and other borrowings over the
Group’s net assets of HK$10,683 million (31 March 2021: HK$10,569 million).
Net debt to equity ratio increased to 8.8% (31 March 2021: 6.8 %), which was
expressed as a percentage of net bank and other borrowings (representing
total bank and other borrowings net of bank balances and cash) over the
Group’s net assets. Ratio of total debt to total assets of HK$19,422 million
(31 March 2021: HK$18,613 million) increased from 18.8% to 19.9% as at 30

September 2021.

With the existing banking facilities and the recurrent cash generation from its
operations, the Group has sufficient financial resources to meet the funding

requirements for its ongoing operations as well as its future expansion.
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TREASURY POLICIES

The Group adopts conservative treasury policies in cash and financial
management. The Group’s treasury activities are centralised in order to
achieve better risk control and minimise cost of funds. Cash is generally
placed in short-term deposits with majority denominated in Hong
Kong dollar, Renminbi or US dollar. The Group's liquidity and financing
requirements are frequently reviewed. In anticipating new investments
or maturity of bank and other borrowings, the Group will consider new
financing while maintaining an appropriate level of gearing.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

AND INTEREST RATES

The major currencies used to operate the businesses are Hong Kong
dollar, Renminbi and US dollar. As at 30 September 2021, the Group had
arranged foreign currency forward contracts amounting to HK$4 million (31
March 2021: HK$3 million) to hedge part of its foreign currency risk from
various foreign currencies used for business operations. The Group had no
outstanding interest rate swap contract as at 30 September 2021 (31 March
2021: HKSnil).

CHARGE ON ASSETS

As at 30 September 2021, bank and other borrowings of HK$1,512 million
(31 March 2021: HK$1,597 million) and other unutilised banking facilities
were secured by charges on investment properties of HK$510 million (31
March 2021: HK$275 million), property, plant and equipment of HK$1,307
million (31 March 2021: HK$1,344 million), investments at fair value through
profit or loss of HK$58 million (31 March 2021: HK$35 million), other non-
current assets of HK$14 million (31 March 2021: HK$17 million), inventories
of HK$109 million (31 March 2021: HK$145 million), debtors, contract assets,
deposits and prepayments of HK$122 million (31 March 2021: HK$103
million) and deposits at bank of HK$195 million (31 March 2021: HK$228
million).

CONTINGENT LIABILITIES

Details of the contingent liabilities are set out in note 18 to the condensed
consolidated financial statements.

COMMITMENT

Details of the commitment are set out in note 19 to the condensed
consolidated financial statements. The commitment is to be financed by
borrowings and internal funds.
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.15 (2020:
HK$0.16) per share for the six months ended 30 September 2021. The interim
dividend will be payable on or about Thursday, 23 December 2021 to those
shareholders whose names appear on the Register of Members of the
Company on Monday, 20 December 2021.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from Wednesday,
15 December 2021 to Monday, 20 December 2021, both days inclusive,
during which period no transfer of shares of the Company will be effected.
In order to qualify for the above interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged with the
Company'’s branch share registrar and transfer office in Hong Kong, Tricor
Standard Limited, Level 54, Hopewell Centre, 183 Queen’s Road East, Hong
Kong for registration not later than 4:30 p.m. on Tuesday, 14 December 2021.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN

SECURITIES

As at 30 September 2021, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations, within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO"), which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have taken under
such provisions of the SFO), or which were required to be recorded in the
register to be kept by the Company pursuant to Section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) were as follows:

Interests in the Company - Shares
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Numbers of ordinary shares held (Long Positions)

FREEEBRROBE (F7)

Approximate

Personal Family percentage of

Name of Directors Capacity interests interests Total interest
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%

KUOK Hoi Sang Beneficial owner 173,460 - 173,460 0.06
B BEalEAA

TAM Kwok Wing Beneficial owner 209,583 40,265 249,848 0.08
EEES EnlEAA

HO Chung Leung Beneficial owner 40,000 - 40,000 0.01
fa] SRR BaRlERA

Lily CHOW Executrix - 189,490,248 189,490,248 62.76
JE FI#i BERTA
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SECURITIES (CONTINUED)

As at 30 September 2021, so far as is known to the Directors and the chief
executive of the Company, no other person had interests or short positions
in the shares, underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have taken under such
provisions of the SFO); or were required, pursuant to Section 352 of the SFO,
to be recorded in the register referred to therein; or were required, pursuant
to the Model Code, to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2021, so far as is known to the Directors and the chief
executive of the Company, the interests and short positions of the persons or
corporations in the shares or underlying shares of the Company which have
been disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO and as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:
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Number of ordinary Approximate
shares held percentage of
Substantial shareholders Capacity (Long Positions) interest
FEEER
FERR 514 BOBE (F8) RN
%
CHOW Yei Ching® (Deceased) Beneficial owner 189,490,248 62.76
B TR Ee (B ) E=EAA
MIYAKAWA Michiko Beneficial owner 189,490,248 A 62.76
BIEETF Em#EAA
e Ms. Chow Wai Wai, Violet, Ms. Chow Vi Vi and Miss Lily Chow have each reported @ FAEELL ABBLLREFFNDESZED
under Part XV of the SFO that they have interest in the shares of the late Dr. 1R I5 38 25 R HA B 16 S8 XVED LA B i A 7h I 8 £
Chow Yei Ching (the “late Dr. Chow”) each as an executrix of the estate of the ([EMAEL ) 2EERTATHBRANER
late Dr. Chow and in addition, Ms. Chow Wai Wai, Violet has also reported to HAEMEABT 2 ROHER UREAEELT
have interests in 14,551,162 shares (held as to 104,607 shares as beneficial Bl A EH A AR F14,551,16208 % 15 2 &=
owner, and as to 14,446,555 shares through wholly-owned corporations) of the (FREEHE AR A104,6078 B 0 2 &
Company. é?@)%’éﬁ%ﬁZ@ﬂ%%ﬁ14,446,555HﬁH§1ﬁ2
) o
" Under Part XV of the SFO, Ms. Miyakawa Michiko, the spouse of the late Dr. " BIEFH REBEGAEXVE B WEAE LT 26

Chow, is deemed to be interested in the same parcel of 189,490,248 shares held
by the late Dr. Chow.

Save as disclosed above, as at 30 September 2021, so far as is known to
the Directors and the chief executive of the Company, no other person had
interests or short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations which were required
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be kept by
the Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company.
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ARRANGEMENT FOR ACQUISITION OF SHARES OR
DEBENTURES

At no time during the period was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate.

EMPLOYEES AND REMUNERATION POLICIES

The Group employed approximately 3,700 full-time staff globally as at
30 September 2021. Total staff costs amounted to HK$685 million for the
period under review. The remuneration policies of the Group are reviewed
periodically on the basis of the nature of job, market trend, company
performance and individual performance. Other staff benefits include
bonuses awarded on a discretionary basis, medical schemes and retirement
schemes.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of listed securities of the
Company by the Company or any of its subsidiaries during the six months
ended 30 September 2021.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Directors, the Company has complied with the code
provisions as set out in the Corporate Governance Code contained in
Appendix 14 of the Listing Rules throughout the six months ended 30
September 2021, except for the following deviations:

Code Provision A.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same person.
The Chairman is responsible for overseeing the Board while the Managing
Director is responsible for managing the Group’s businesses. Mr. Kuok Hoi
Sang serves as both the Chairman and Managing Director of the Company.
The Board believes that with Mr. Kuok’s comprehensive knowledge in the
history of various business segments, and his extensive experience in the
operation of the Group, vesting the roles of both Chairman and Managing
Director in Mr. Kuok provides the Company with strong and consistent
leadership and facilitates the implementation and execution of the Group’s
business strategies which is in the best interest of the Company.

Code Provision A.4.1 stipulates that Non-Executive Directors should be
appointed for a specific term and subject to re-election. As stated in the
Company’s Annual Report 2021, all the Non-Executive Directors of the
Company are not appointed for a specific term but are instead subject to
retirement by rotation and re-election at annual general meetings of the
Company in accordance with the Company’s Bye-Laws.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
of the Listing Rules. Following a specific enquiry of all Directors, each of
the Directors confirmed that he/she has complied with the Model Code
throughout the six months ended 30 September 2021.

AUDIT COMMITTEE

The Audit Committee comprises four Independent Non-Executive Directors
of the Company, namely Mr. Yang Chuen Liang, Charles as Committee
chairman, Professor Poon Chung Kwong, Mr. Irons Sze and Mr. Sun Leland Li
Hsun as Committee members.

During the period, the Audit Committee has reviewed with the management
the accounting policies and practices adopted by the Group and discussed
the auditing, risk management and internal control systems of the Group and
financial reporting matters including the review of the unaudited condensed
consolidated interim financial statements of the Group for the six months
ended 30 September 2021.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude to our
shareholders, business partners and customers for their long-term support
and trust to the Group, as well as to our loyal staff for their hard work over
this period.

By Order of the Board
Chevalier International Holdings Limited
KUOK Hoi Sang
Chairman and Managing Director

Hong Kong, 26 November 2021
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