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MANAGEMENT DISCUSSION AND ANALYSIS

THERRR S

BUSINESS REVIEW

Wecon Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”) is a long-established main contractor in
Hong Kong and principally engaged in the provision of (i) building
construction services; and (ii) repair, maintenance, alteration and
addition (“RMAA") works services. The Group provides building
construction services to customers in both the private and public
sectors. The building construction services provided by the Group
primarily consist of building works for new buildings, including
residential, commercial and industrial buildings, while the Group's
RMAA works services include the general upkeep, maintenance,
improvement, refurbishment, alteration and addition of existing
facilities and components of buildings and their surroundings.

As at 30 September 2021, the Group had 12 major projects on
hand with an awarded contract sum of HK$10.0 million or above,
which include four new projects awarded during the six months
ended 30 September 2021.

During the six months ended 30 September 2021, the Group had
completed one major project with an awarded contract sum of
HK$10.0 million or above.

PROSPECTS

The outbreak of COVID-19 pandemic (the “Pandemic”) at the
beginning of 2020 has made the operating environment difficult
and has created challenges to various industries in Hong Kong. The
negative impact brought by the Pandemic had caused an adverse
effect on the Group's business, which led to a delay in the delivery
of raw materials to the construction sites and progress of certain
construction projects. However, the Group had taken the necessary
measures to maintain its construction works during the outbreak of
the Pandemic to be performed within the planned schedule. As the
Pandemic may persist in the foreseeable future, the management
of the Group will continuously monitor the development of the
Pandemic as well as assess the overall impact on the Group's
business from time to time, and accordingly evaluate the impact
on the financial position and performance of the Group. Also,
the management of the Group monitors any changes to the law
and regulations in compliance with industrial safety and public
health policies; and deploys appropriate preventive measures
to enhance protection of the Group’s employees by providing
healthy and hygienic environment both in the office and at the
construction sites.

4 WECON HOLDINGS LIMITED Interim Report 2021/2022

E 361

BIEBRERQB(EXT ] EREKE
REGH AEE ) EREE —HERKA
ZHEAER TEREFRHOEFTERER
% ROEE - RE - SRR £8
REBIR]) TERG - ARBRHETRE
ERBTLERRERRIER - REBIERM
METRERBIZEEEE BANMIE
BFEHEFHRETE  MAKENEE
MEETRERRHE/RYRERE - BFEH
D EEBRRN —RGE  RE HE B
o BRI

R2021F9H30R « A&EEFE EBI12RE
ZIHE - HEFAYLTEARI1008EB LXK
AL BB REEZE20219F9A308 17~ 1E
P HRERMINRIIER -

HE2021F9A30H IE/NE A HIf - ANEE
EEH—REBEE HERANEHEA
10.0B 8B L -

RE

2020F FBRENHUBEREERERIE
(TRBNSRERBEEEGRE - THAE
EITEBRIE - REMERNEETEY
AEBENEBER TN E - EHAEZET
R RIE R E T ZRIA R E AT
B o AT ARBECRRYBERERIFE
EMENERETRETEINEET - AR
BAIRER AT TR R R E - AREEEERK
BEEINSBERRBER  YHERBHAE
BEBHERYE  YHUHFHEEARE
BB B R RRNTE - I - AEEE
BENEFARLARNTMES - BT
TEZERAKEERK  WIREEENHE
Biteie - REMEREENRAENEETH
RIE - AIIRRERKEES -



During the six months ended 30 September 2021, the Group was
successfully awarded four sizeable contracts with an aggregate
contract sum of approximately HK$1,229.3 million, one of which
was awarded from a new customer. Subsequent to 30 September
2021, the Group was awarded one additional contract with a
contract sum of approximately HK$202.8 million, which was also
awarded from a new customer. The Group will continue to diversify
its customer base by placing more effort to maintain the Group's
reputation, ensuring projects are completed on time with the
highest quality and implementing various cost-effective measures
to improve its competitiveness. The management of the Group
still remains prudently optimistic about the prospects of the
construction industry in Hong Kong.

As the world economy enters into a period of profound
transformation, the Group would seek evolution through every
avenue. The Group believes that the building information
modeling services could differentiate the Group from the Group's
competitors, through providing creative technical solutions to
the Group's customers. Going forward, the Group plans to invest
in building construction related services that will enhance the
Group's capabilities and provide synergies to the existing business
of the Group, while the Group strives to maintain its high quality
and workmanship which the Group has been delivering to its
customers.

PRINCIPAL RISKS AND UNCERTAINTIES

There are certain risks relating to the Group's operations which
could harm the Group's business, financial condition and operating
results. Some of the relatively material risks relating to the Group
are summarised as follows:

(i) the Group's business and operation may be affected by the
Pandemic or other public health incident, which may cause
lockdown, travel restrictions and suspension of work in Hong
Kong or elsewhere;

(i) the Group’s revenue relies on the Group's contracts being
awarded through tendering or quotation processes which
are not recurrent in nature. There is no guarantee on the
Group's continual success in project tenders or quotation and
the Group's sustainability and financial performance may be
materially and adversely affected;
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

(iii)

(iv)

(vii)

the Group is exposed to concentration risk of heavy reliance
on the Group's largest and major customers;

the Group relies on the Group’s subcontractors to perform
generally most of the works of the Group's projects;
any fluctuations in subcontracting costs, unsatisfactory
performance or unavailability of the Group's subcontractors
may materially and adversely affect the Group's operations

and profitability;

the Group may suffer from cash flow shortcomings due to
mismatch in time between receipt of progress payments
from our customers, and payments to our suppliers and
subcontractors;

changes in the prices and availability of raw materials may
materially and adversely affect the Group's operating results;
and

the Group provides performance bonds in the course of the
Group's business operations which could affect the Group's
liquidity position.

For detailed discussion of the risk factors, please refer to the

section headed "Risk Factors” in the prospectus of the Company
dated 30 January 2019 (the “Prospectus”).

SEGMENT INFORMATION

The Group's reportable and operating segments are (i) building

construction services; and (i) RMAA works services. Details of

the segmental information of the Group is disclosed in note 3 to

the interim condensed consolidated financial information of this

interim report.
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FINANCIAL REVIEW
Revenue

The revenue of the Group decreased by approximately HK$105.4
million or approximately 16.4% from approximately HK$643.8
million during the six months ended 30 September 2020 to
approximately HK$538.4 million during the six months ended 30
September 2021.

(i) Building Construction Services

The revenue generated from the building construction services
decreased by approximately HK$78.9 million or approximately
13.9% from approximately HK$567.7 million during the six
months ended 30 September 2020 to approximately HK$488.8
million during the six months ended 30 September 2021. Such
decrease was mainly due to the decrease in revenue as a result
of the practical completion of one sizable project during the six
months ended 30 September 2021. Such decrease, however,
was partially offset by the increase in revenue generated from
several sizable projects, which achieved significant progress
during the six months ended 30 September 2021.

(ii) RMAA Works Services

The revenue generated from the RMAA works services
decreased by approximately HK$26.5 million or approximately
34.8% from approximately HK$76.1 million during the six
months ended 30 September 2020 to approximately HK$49.6
million during the six months ended 30 September 2021.
Such decrease was mainly due to the decrease in revenue
generated from one sizable project reaching the completion
stage during the six months ended 30 September 2021. Such
decrease, however, was partially offset by the increase in
revenue generated from two newly awarded sizable projects
during the six months ended 30 September 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

Cost of Sales

The cost of sales of the Group decreased by approximately
HK$105.3 million or approximately 17.3% from approximately
HK$609.5 million during the six months ended 30 September
2020 to approximately HK$504.2 million during the six months
ended 30 September 2021. Such decrease was mainly driven by
the corresponding decrease in revenue. The Group's cost of sales
primarily consisted of subcontracting costs, material costs, direct
staff costs and site overhead costs.

Gross Profit and Gross Profit Margin

The gross profit of the Group slightly decreased by approximately
HK$0.2 million or approximately 0.6% from approximately
HK$34.3 million during the six months ended 30 September
2020 to approximately HK$34.1 million during the six months
ended 30 September 2021. The Group's gross profit margin was
approximately 5.3% and 6.3% during the six months ended 30
September 2020 and 2021, respectively. The gross profit margin of
the Group for the six months ended 30 September 2021 increased
by approximately 1.0% comparing with that for the six months
ended 30 September 2020.

(i) Building Construction Services

The gross profit of building construction services was
approximately HK$37.2 million during the six months ended
30 September 2021, representing an increase of approximately
HK$10.0 million or approximately 36.8% from approximately
HK$27.2 million during the six months ended 30 September
2020. The gross profit margin of building construction services
increased from approximately 4.8% during the six months
ended 30 September 2020 to approximately 7.6% during the
six months ended 30 September 2021. Such increase was
primarily attributable to the increase in gross profit of several
sizable projects as a result of negotiation of final accounts
with subcontractors.
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(ii) RMAA Works Services

The gross loss of RMAA works services was approximately
HK$3.1 million during the six months ended 30 September
2021, as compared to the gross profit of approximately
HK$7.1 million during the six months ended 30 September
2020. The gross profit/(loss) margin of RMAA works services
decreased from approximately 9.3% during the six months
ended 30 September 2020 to approximately (6.3)% during
the six months ended 30 September 2021. Such decrease was
mainly attributable to the decrease in gross profit generated
from one sizable project reaching the completion stage during
the six months ended 30 September 2021, and the gross loss
generated from the two newly awarded sizable projects due
to the significant site overhead costs incurred at the initial
stage during the six months ended 30 September 2021.

Other Income and Gains

The other income and gains of the Group decreased by
approximately HK$4.2 million or approximately 47.2% from
approximately HK$8.9 million during the six months ended 30
September 2020 to approximately HK$4.7 million during the six
months ended 30 September 2021. Such decrease was primarily due
to the recognition of a non-recurring government subsidy under
the Employment Support Scheme established by the Government
of Hong Kong during the six months ended 30 September 2020
but no such government subsidy was recognised during the six
months ended 30 September 2021, which was partially offset by
the dividend income from equity investments during the six months
ended 30 September 2021.

Administrative and Other Operating Expenses, Net

The administrative and other operating expenses, net slightly
increased by approximately HK$0.3 million or approximately 1.3%
from approximately HK$22.5 million during the six months ended
30 September 2020 to approximately HK$22.8 million during the
six months ended 30 September 2021. Such increase was mainly
due to the fair value loss on financial assets at fair value through
profit or loss, net, which was partially offset by the decrease in
staff cost and professional fees during the six months ended 30
September 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

Finance Costs

The finance costs of the Group decreased by approximately
HK$54,000 or approximately 42.2% from approximately HK$128,000
during the six months ended 30 September 2020 to approximately
HK$74,000 during the six months ended 30 September 2021. Such
decrease was mainly due to the decrease in interest expense on
lease liabilities.

Income Tax

The income tax of the Group increased by approximately HK$0.3
million or approximately 14.3% from approximately HK$2.1 million
during the six months ended 30 September 2020 to approximately
HK$2.4 million during the six months ended 30 September 2021.
The effective tax rate (defined as the income tax divided by
profit before tax) was approximately 10.0% and 14.9% during the
six months ended 30 September 2020 and 2021, respectively.
The increase of the effective tax rate of approximately 4.9% was
mainly due to the non-taxable non-recurring government subsidy
recognised during the six months ended 30 September 2020 but
no such government subsidy was recognised during the six months
ended 30 September 2021.

Net Profit

As a result of the foregoing, the net profit during the six months
ended 30 September 2021 decreased by approximately HK$4.9
million or approximately 26.5% from approximately HK$18.5 million
during the six months ended 30 September 2020 to approximately
HK$13.6 million during the six months ended 30 September 2021.
The net profit margin during the six months ended 30 September
2020 and 2021 were approximately 2.9% and 2.5%, respectively,
representing a decrease of approximately 0.4%. Such decrease
was primarily attributable to the non-recurring government subsidy
recognised during the six months ended 30 September 2020 but
no such government subsidy was recognised during the six months
ended 30 September 2021.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2021, the Group has a total of 223 full-time and
one part-time employees (as at 30 September 2020: 204 full-time
and one part-time employees). The Group has developed its human
resources policies and procedures to determine the individual
remuneration with reference to factors such as performance,
qualification, merits, responsibilities of each individual and market
conditions. Remuneration packages are normally reviewed on a
regular basis. Apart from salary payments, other staff benefits
include provident fund contributions, medical insurance coverage,
annual leave and share options and share awards which may be
granted to eligible employees. The total staff costs (excluding
Directors’ remuneration) incurred by the Group during the six
months ended 30 September 2021 and 2020 was approximately
HK$42.8 million and HK$42.2 million, respectively.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES AND ASSOCIATED COMPANIES

During the six months ended 30 September 2021, other than
the shareholding in the subsidiaries of the Company, there
were no significant investments held by the Company. There
were no material acquisitions or disposals of subsidiaries and
associated companies by the Group during the six months ended
30 September 2021.

CAPITAL COMMITMENTS

As at 30 September 2021, the Group did not have any significant
capital commitments (as at 31 March 2021: nil).

CONTINGENT LIABILITIES

Save as disclosed in note 13 to the interim condensed consolidated
financial information, the Group had no other material contingent
liabilities as at 30 September 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

FOREIGN EXCHANGE EXPOSURE

The Group has a minimal exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
denominated in Hong Kong dollar. As such, the Directors believe
that the Group's risk in foreign exchange is insignificant, such
that the Group is not necessary to arrange any foreign currency
hedging policy and the Group has not entered into any instrument
for hedging purpose during the six months ended 30 September
2021.

GEARING RATIO

As at 30 September 2021, the gearing ratio of the Group (defined
as the lease liabilities divided by total equity) was approximately
1.0% (as at 31 March 2021: approximately 1.7%).

LIQUIDITY AND FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group has principally funded the liquidity and capital
requirements through capital contributions from the shareholders,
bank borrowings and net cash generated from operating activities.

As at 30 September 2021, the Group had pledged deposits, time
deposits and cash and bank balances of approximately HK$93.1
million (as at 31 March 2021: approximately HK$167.9 million). The
gearing ratio of the Group as at 30 September 2021 (defined as the
lease liabilities divided by total equity) was approximately 1.0% (as
at 31 March 2021: approximately 1.7%). As at 30 September 2021,
the current ratio of the Group was approximately 2.0 times (as at
31 March 2021: approximately 2.2 times).
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The Group generally finances its operation by internally generated
resources and banking facilities provided by certain banks in
Hong Kong. The Directors believe that the Group has sufficient
working capital for the Group's current commitments and future
requirements.

During the six months ended 30 September 2021, there has been
no change in the capital structure of the Company.

DEBTS AND CHARGE ON ASSETS

As at 30 September 2021, the Group has no outstanding bank
borrowings (as at 31 March 2021:
the Group amounted to approximately HK$2.9 million as at 30
September 2021 (as at 31 March 2021:
million).

nil). The lease liabilities of

approximately HK$4.7

As at 30 September 2021, the banking facilities of the Group were
secured by (i) the Group's pledged deposits of approximately
HK$45.6 million (as at 31 March 2021:
million); and (ii) corporate guarantee executed by the Group.

approximately HK$42.2

The Group's borrowings were denominated in Hong Kong dollar
and interests on borrowings were mainly charged at floating rate.
The Group currently does not have any interest rate hedging
policy. Although the Group had no outstanding bank borrowings
as at 30 September 2021, the Group pays vigilant attention to and
monitors interest rate risks continuously and cautiously.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETRR DT

USE OF PROCEEDS

The shares of the Company (the “Share(s)") were successfully listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 27 February 2019 (the "Listing Date”).
The net proceeds from the share offer (the "Net Proceeds”), after
deducting related underwriting commission and listing expenses,
of approximately HK$93.5 million were and will be utilised in
accordance with the section headed “Future Plans and Use of
Proceeds” in the Prospectus.

The particulars of the Net Proceeds utilised during the six months
ended 30 September 2021 are as follows:

FRERERE

RArlgtn (TR 1) R2019F2AH278 (T £
TR REEBARZMER G ([BR
Frl)ERKI £ - HIBRERABHEAE &k E
MR EERERIEFRE(ABRE
FEDANBSEEBLELRESERBRK
ER[ARKETEIRAERIBRAR | —E#A -

B 2202149 A 308 (/< 1E A B s 5008
FEREARRNT

Actual use of Remaining  Expected
Net Proceeds balance of  timeline for
during the six Net Proceeds the use of the
Planned use of months ended asat  remaining
Net Proceeds 30 September 30 September  balance of
in total 2021 2021 Net Proceeds
HE20215F
9A308L R02NE R
fresuaEe UEEEL 9A30BM  FIEREEE
TERR frETaRE FETERE  NBEHD
25 ERAR Hngn  RERER
HKS$ million HK$ million HK$ million
BE#n BEER GEET
Strengthen the capacity in undertaking more building AR FRNEEAEES
construction and RMAA works projects in Hong Kong ~ EFREMREER
BETREEN 66.7 - - NA
TR
Strengthen the manpower MEAT 144 24 44 31 March 2022
02538318
Upgrade and renovation of office BRERGRB 36 04 07 30 June 202
2022F6A30H
Develop engineering and e e TRREN
technological innovation 29 - 04 31 March 2022
02F3R318
General working capital —keEES 59 - - NA
TER
93.5 2.8 5.5
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As at 30 September 2021, the Group has not yet fully utilised the Net
Proceeds allocated for strengthening manpower, upgrading and
renovating office and developing engineering and technological
innovation. The delay in utilisation of the Net Proceeds in the
abovementioned areas were due to (i) the difficulty in recruiting
suitable candidates for the positions which were created as planned;
and (ii) the delay in development of the Group’s technological
innovation. The Group plans to utilise the remaining balance of
the Net Proceeds allocated to the abovementioned areas during
the coming six months ending 31 March 2022.

The Group will continue to apply the Net Proceeds in accordance
with the disclosure in the section headed “Future Plans and Use
of Proceeds” in the Prospectus.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

PEREIREMEH

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining
the highest standard of corporate governance as the Board
recognises the importance of sound corporate governance
to the long term and continuing success of the Group. The
corporate governance principles of the Group emphasise
transparency, accountability and independence. The Board
commits to continuously reviewing and enhancing the Group's
corporate governance practices and procedures for the best
interest of the Company’s shareholders.

During the six months ended 30 September 2021 and up to
the date of this interim report, the Company has complied
with the applicable code provisions as set out in the Corporate
Governance Code ("CG Code”) in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) except the deviation mentioned in the
paragraph below headed “Chairman and Chief Executive”.

CHAIRMAN AND CHIEF EXECUTIVE

Code Provision A.2.1 of the CG Code stipulates that the roles
of chairman (the "Chairman”) and chief executive officer (the
“"CEQ") should be separated and should not be performed by
the same individual. Since the Listing Date and up to the date
of this interim report, Mr. Tsang Ka Yip (“Mr. KY Tsang”) has
been the Chairman of the Board and the CEO of the Company.
Given the nature and extent of the Group's operations and
Mr. KY Tsang's in-depth knowledge and experience in the
industry in which the Group operates and his familiarity with the
operations of the Group, the Board believes that it is the most
beneficial to the Group and the shareholders as a whole to have
Mr. KY Tsang acting as the Chairman of the Board and CEO of
the Company at the same time.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the model code for securities
transactions by directors of listed issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as its code of
conduct regarding securities transactions by the Directors. The
Company has made specific enquiries to each of the Directors
and all Directors have confirmed that they have fully complied
with the required standards set out in the Model Code during
the six months ended 30 September 2021.

BOARD OF DIRECTORS

The key responsibilities of the Board include formulation of the
Group's overall strategies, the setting of management targets

and supervision of management performance.

Composition

The Board comprises a total of six directors, with three
executive Directors (the "EDs"”) and three independent non-
executive Directors (the “INEDs"”). Board members are listed
below:

Executive Directors

Mr. Tsang Ka Yip (Chairman and CEO)
Mr. Tsang Tsz Him Philip

Mr. Tsang Tsz Kit Jerry

Independent Non-Executive Directors
Dr. Lau Chi Keung

Mr. Chan Tim Yiu Raymond

Mr. Sze Kwok Wing Nigel

In compliance with the requirements under the Listing Rules,
at least one-third of the Board is made up of the INEDs, and
Mr. Sze Kwok Wing Nigel has the appropriate professional
qualifications, or accounting or related financial management
expertise.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

COMPLIANCE WITH THE LAWS AND REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risks of non-compliance with
the applicable laws and regulations. During the six months
ended 30 September 2021 and up to the date of this interim
report, the Group in all material aspects has complied with the
relevant laws and regulations that have a significant impact
on the business and operation of the Group and there was no
material breach or non-compliance with the applicable laws and
regulations by the Group.

RESULTS AND DIVIDENDS

The Group's profit during the six months ended 30 September
2021 and the Group's financial position as at 30 September
2021 are set out in the interim condensed consolidated financial
information on pages 27 to 29 of this interim report.

The Board has resolved not to declare any interim dividend to
the shareholders of the Company for the six months ended 30
September 2021 (six months ended 30 September 2020: nil).

SHARE OPTIONS SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 21 January 2019. No share option has
been granted, exercised, expired, cancelled or lapsed under
the Share Option Scheme since its adoption date and up to the
date of this interim report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE AWARD PLAN

The Board adopted a share award plan (the “Share Award
Plan”) on 31 July 2020 (the “Adoption Date"”), under which any
employee of the Group and its invested entities who contributes
to the Group or its invested entities (the “Eligible Participants”)
will be entitled to participate. The purposes of the Share Award
Plan are:

to recognise and reward the contribution of the Eligible
Participants to the growth and development of the Group;

ii. to give incentives to the Eligible Participants in order to
retain them for the continual operation and development of
the Group; and

iii. to attract suitable personnel for further development of the
Group.

The Group has set up a trust (the “Share Award Plan Trust”)
for the purpose of administrating the Share Award Plan. The
Share Award Plan Trust will acquire the Shares from the Stock
Exchange, with a maximum amount of funds allocated by the
Board, and will hold such Shares until they are vested. Unless
early terminated by the Board, the Share Award Plan shall be
valid and effective for a period of 10 years commencing from
the Adoption Date.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

Under the rules constituting the Share Award Plan, the
maximum number of Shares which can be subscribed for and/
or purchased under the Share Award Plan shall not exceed
10% of the total number of issued Shares as at the Adoption
Date (i.e. 80,000,000 Shares). The maximum number of Shares
which may be awarded to an Eligible Participant shall not in
aggregate exceed 1% of the issued Shares of the Company as
at the Adoption Date. The Board may from time to time, at its
discretion, determine the vesting date(s), any condition(s) or
performance target(s) when granting the share award to the
Eligible Participants.

On 23 December 2020, the Company allocated HK$1,000,000
to the Share Award Plan Trust, and approximately HK$996,000
was utilised to purchase 5,304,000 Shares. Up to the date of this
interim report, these 5,304,000 Shares are held by the trustee
for the benefit of the Eligible Participants under the Share
Awards Plan Trust. No share award has been granted or vested
under the Share Award Plan since its Adoption Date and up to
30 September 2021.

For further details of the Share Award Plan, please refer to the
Company's announcement dated 31 July 2020.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests in the Company and
Associated Corporation

As at 30 September 2021, interests or short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the "SFO") which
were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken
or deemed to have under such provisions of the SFO), or
(i) pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or (iii) pursuant to Model Code
contained in Appendix 10 to the Listing Rules, to be notified to
the Company and the Stock Exchange, were as follows:

(i) Long position in Shares of the Company

TEERREMER

EERE

EERESTHRAEBRA AR REBEEN
i

R2021F9A30H - EFRARARHITR
ABRARRRHET IR EE(EERE
7 M EIERDI ([ &5 RBEHERAE ) EXVEL)
Z By ~ R REFTEE (VRIERE S
KHAE IRBIEXVEBET R %87 #8 2 SR E A
MEARNRR LB P sk R (BRER
EREF LRI ZZFERREREFX
BRER 2D LORR)  SH)VRIBEEF K
HIE R PISE352(F A& e M sz IR ATl 2 B =8
MAZEESORE - (iR IR AR R
BIOFERETR 2 REMAMEARRA K
B Pz EmEBOR BN T

(i) REQIANBRBEE

Number of Approximate

Shares held percentage of

Name of Director Capacity/Nature (Long position) shareholding

FrERG#E RESA

EEpE 5/ 1HE (##8) BA
Mr. Tsang Ka Yip ("Mr. KY Tsang") Interest in a controlled corporation (Note)

EFEAE(BRERE)) SR E R (M) 600,000,000 75%

Note: These Shares are held by Triple Arch Limited (“Triple Arch”). Triple Arch is 100%
beneficially owned by Mr. KY Tsang and therefore, Mr. KY Tsang is deemed to
be interested in the same number of Shares held by Triple Arch under the SFO.

(ii) Long position in ordinary shares of associated corporation

Name of

MisE © 2SR B Triple Arch Limited ([Triple Arch])
#74 © Triple Archi & 55 5¢ A B 28 1 A 100%42
= FNREES RS GG - B REL RS
B Triple ArchFfi# 6 18RI B 115 o B HE s -

(i) AEBEIENEERFR

Number of Approximate

shares held percentage of
in associated shareholding

corporation in associated

Name of Director associated corporation Capacity/Nature (Long position) corporation
RiEBEE M HEBEE R
PRt A IR RERE A
EEpR ML E BB gt HH (FR) B
Mr. KY Tsang Triple Arch Beneficial owner
BRESE Triple Arch Eai g A 1 100%
BIEREMAF  FRHE®RE2021/2022 21



CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

Substantial Shareholders’ Interests in Shares in the Company other
than Directors and Chief Executives

So far as the Directors are aware, as at 30 September 2021, the
following persons (other than the Directors and chief executive
of the Company) had or were deemed or taken to have an
interest and/or short position in the Shares of the Company
which were required to be recorded in the register of interests
required to be kept by the Company pursuant to Section 336
of the SFO, or which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or who
were directly or indirectly interested in 5% or more of the issued
voting shares of the Company:

BREERESTRAEBUIEERRRER
AR R

BESMAR  N2021998308 © THIA
T(EFRARAAZHTERABRINRAER
AR P A SRR A E FEEIREE
N EBE DI 336168 Z R AR B LA
FTHREEZESRMA  IREBEBFHFLBEK
BIEXVERSE 2 2357 BBV SCZR T #E BR HY
m&/iz (B NEESEEREEAQTE
FTEFRIRIERRAD 5% A LS -

Approximate

Number of percentage of
Shares held interest in
Name Nature of interest (Long position) our Company
FrERHBEE AN RER
1. 783 BEME (#2) LR
Triple Arch Beneficial owner (Note 1)
Triple Arch b INGERD 600,000,000 75%
Ms. Lai Yuk Lin, Eliza (“Ms. Lai”)  Interest of spouse (Note 2)
REExt((RLt)) Ao B s (P EE2) 600,000,000 75%
Notes: Mi5E -
1. Triple Arch is 100% beneficially owned by Mr. KY Tsang and therefore, Mr. KY Tsang is 1 Triple Archfl B RESEAE R EHF100%Em - EILRE
deemed to be interested in the same number of Shares held by Triple Arch under the EH R EEG - BREXERE BN Triple Archf#
SFO. BHEEZE RO HEAES -
2. Ms. Lai is the spouse of Mr. KY Tsang. Therefore, Ms. Lai is deemed to be interested in 2 RUTRBRELENESD - At - REBEFHFRAEK
tShFeOs-ame number of Shares in which Mr. KY Tsang is interested for the purpose of the @q]i)ggégéﬂﬁmg RESLAEHREREOHEREAE K

Save as disclosed above, as at 30 September 2021, no person,
other than the Directors, whose interests are set out in the
section headed "Directors’ and Chief Executives’ Interests in the
Company and Associated Corporation” above, had registered
an interest or short position in the Shares or underlying Shares
of the Company that was required to be recorded pursuant to

section 336 of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 September 2021 and up to the
date of this interim report, none of the Directors or their close
associates (as defined under the Listing Rules) has any interest
in a business which competes or is likely to compete, either
directly or indirectly, with the business of the Group.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

Save as disclosed in this interim report, there was no contracts
of significance in relation to the business of the Group to which
the Company, its holding Company, or any of its subsidiaries
was a party and in which a Director of the Company or his
connected entities had a material interest, whether directly or
indirectly, subsisted as at 30 September 2021 or at any time
during the six months ended 30 September 2021.

CONNECTED TRANSACTIONS

No connected transactions were entered into by the Group
during the six months ended 30 September 2021.

RELATED PARTY TRANSACTIONS

The significant related party transactions were entered into by
the Group during the six months ended 30 September 2021 set
out in note 14 to the interim condensed consolidated financial
information.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Shares during the six months
ended 30 September 2021.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERRAEMER

EVENTS AFTER THE REPORTING PERIOD

There have been no significant events occurred after 30
September 2021 and up to the date to this interim report which
require disclosure.

AUDIT COMMITTEE REVIEW

The interim condensed consolidated financial information of the
Group during the six months ended 30 September 2021, which
is contained in this interim report, has been reviewed by the
Audit Committee.

APPRECIATION

On behalf of the Board, | would like to express my gratitude
to our shareholders, customers, subcontractors and suppliers
for their continuous confidence and support. | would also like
to take this opportunity to express my sincere thanks to our
management and staff members for their hard work and loyalty
to the Group.

On behalf of the Board

Wecon Holdings Limited

Mr. Tsang Ka Yip

Chairman and Chief Executive Officer

Hong Kong, 26 November 2021
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHIMESHERES

EY:

To the board of directors of Wecon Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
27 to 52, which comprises the interim condensed consolidated
statement of financial position of Wecon Holdings Limited (the
“Company”) and its subsidiaries as at 30 September 2021 and the
related interim condensed consolidated statement of profit or loss
and other comprehensive income, interim condensed consolidated
statement of changes in equity and interim condensed consolidated
statement of cash flows for the six-month period then ended, and
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
PR B ERNFRRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay

Hong Kong

26 November 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FHSRGSEE R EMEEB AR

For the six months ended 30 September 2021
HZE20219F9A30H 1L/~ E A

Six months ended 30 September

BZ9H30HLLAMEA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REEZ) (RieERZ)
Notes HK$'000 HK$'000
(s FHET T
REVENUE Wz 4 538,359 643,757
Cost of sales HHE R (504,235) (609,450)
GROSS PROFIT EF 34,124 34,307
Other income and gains H AN R Wz 4,667 8,901
Administrative and other T R Efth g8 2 f =
operating expenses, net R (22,769) (22,487)
Finance costs BA TSR 7R 5 (74) (128)
PROFIT BEFORE TAX BRBL B A 6 15,948 20,593
Income tax FTiSHi 7 (2,372) (2,064)
PROFIT AND TOTAL COMPREHENSIVE AARERFEARGEHA
INCOME FOR THE PERIOD EANREERALE
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY 13,576 18,529
EARNINGS PER SHARE ATTRIBUTABLE TO ZA 2 Rl#E#HiEHE AE(G
EQUITY HOLDERS OF THE COMPANY BREF 8
— Basic and diluted —HEARREE HK1.7 cents HK2.3 cents
1.7 784l 2.3/
BIZRERIT  FHEIRE2021/2022 27



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

ISR S B AR R

30 September 2021
202199A30H

30 September 31 March
2021 2021
2021%9H30H 202143H31H
(Unaudited) (Audited)
(REEER) (regEz)
Notes HK$'000 HK$'000
B = FHET FATT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BE &R 10,067 8,148
Right-of-use assets EREEE 5,112 7,584
Financial asset at fair value through BRARBEFABENCREE
profit or loss 2,450 2,150
Prepayments, deposits and other TEFRIA R R EA
receivables e 6,237 5,379
Total non-current assets FRBEELRE 23,866 23,261
CURRENT ASSETS RBEE
Contract assets and trade receivables BHBEENE S EWIE 10 355,676 260,376
Prepayments, deposits and other BRI - R R EA
receivables FEM R IE 40,918 21,295
Financial assets at fair value through BEARBEFTAEENCREE
profit or loss 18,957 17,452
Tax recoverable AU B £ 18 5,302 7,997
Pledged deposits EHFERK 45,563 42,193
Time deposits TEHRER 23,612 5,109
Cash and bank balances e RIRTTAERA 23,964 120,639
Total current assets REEEHAEE 513,992 475,061
CURRENT LIABILITIES REBAE
Trade and retention payables E S RENFIEREMRE S 11 214,611 143,758
Other payables and accruals HAb T IE R BT E A 34,862 68,166
Lease liabilities HERE 2,300 3,344
Total current liabilities REAEERE 251,773 215,268
NET CURRENT ASSETS TEBEEFHE 262,219 259,793
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABER 286,085 283,054
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
R EARE B AR A B AR R R

30 September 2021

20214F9H30H
30 September 31 March
2021 2021
2021%9H30H 202143H31H
(Unaudited) (Audited)
(REEEZ) (&%)
Notes HK$'000 HK$'000
B = FERT BT
NON-CURRENT LIABILITIES FRBEE
Deferred tax liabilities EIEFIRA G 405 728
Lease liabilities HEAE 625 1,311
Total non-current liabilities FREEEERE 1,030 2,039
NET ASSETS BEEFRE 285,055 281,015
EQUITY =
Equity attributable to equity holders AATERFE AEEER
of the Company
Issued capital BT 12 8,000 8,000
Reserves == 277,055 273,015
Total equity R 285,055 281,015
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FHIERGREREARS ER

For the six months ended 30 September 2021

B ZE202159H30H 1L/~ E A

Attributable to equity holders of the Company

ARRERTE ALY
Shares held
Issued Share Merger under share Retained Total
capital  premium* reserve* award plan* profits* equity
RERS
R
BRTREA  ROBE* AHRE FEERD REEA BEn
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER)
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i3 TER TER TER TER TER TER
At 1 April 2021 R2021564R1H 8,000 76,767 18,900 (996) 178,344 281,015
Profit and total comprehensive HRaF k2
income for the period LNk - - - - 13,576 13,576
Dividends paid to the ERALRIRERA]
shareholders of the Company BRE 9 - (9,536) - - - (9,536)
At 30 September 2021 F202149A30H 8,000 67,231 18,900 (996) 191,920 285,055
Attributable to equity holders of the Company
KRR ARG
Shares held
Issued Share Merger under share Retained Total
capital  premium* reserve* award plan* profits* equity
REMR
SR8
BEORE  RHEE* ARG RERE:  REEN BER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (REER) (REER) (RERR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET TET TET
At 1 April 2020 1202064 A1H 8,000 91,967 18,900 - 159,102 277,969
Profit and total comprehensive BRENREE
income for the period WA %% = = = = 18,529 18,529
Dividends paid to the ERANAIRRERA
shareholders of the Company B2 - (15,200) - - - (15,200)
At 30 September 2020 1202059 A30H 8,000 76,167 18,900 - 177,631 281,298

*

position.

These reserve accounts comprise the consolidated reserves of HK$277,055,000 (31 March &
2021: HK$273,015,000) in the interim condensed consolidated statement of financial
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

FHIFRRERERER

For the six months ended 30 September 2021
HZE2021F9A30H L7~ E A

Six months ended 30 September

BZ9H30HLLAMEA
2021 2020
20214 20206
(Unaudited) (Unaudited)
(REEEZ) (R ERZ)
Notes HK$'000 HK$'000
B s FTHET T
CASH FLOWS FROM OPERATING ACTIVITIES & EB ISR EHE
Profit before tax R B & A 15,948 20,593
Adjustments for: HOIEE
Finance costs BARSBC AR S 74 128
Interest income BB A (70) (1,229)
Other income H A = (30)
Gain on disposal of financial assets at HERA R BT AB=D
fair value through profit or loss EREE W 6 (734) =
Dividend income from equity investments at & AR ExF AIB R A I%HE
fair value through profit or loss FE ZREA 6 (1,126) =
Fair value loss/(gain) on financial assets at BAREFAERD
fair value through profit or loss, net ERMEEZRA ftTE
B8 (Was)  FE 6 1,876 (200)
Depreciation of property, plant M - HE K& ﬁﬁg
and equipment 1,020 1,324
Depreciation of right-of-use assets EREEENTE 2,472 2,372
Loss on disposal of items of property, plant LEYIZE - BE R&B
and equipment HEZEE = 94
Foreign exchange gain BE H W as 2) -
Impairment of contract assets, net ABRBERE  FH 38 136
Impairment/(reversal of impairment) of B 5 EWGRIERE,
trade receivables, net CRiE#D) - F58 6 (12) 2
19,484 23,190
Increase in contract assets and trade BRBEKRE R
receivables 3N (95,326) (2,629)
Decrease/(increase) in prepayments, deposits  TE{JRUIA * & R E ALK
and other receivables IR A (38 0) (20,481) 12,121
Increase/(decrease) in trade and retention B ENZENEMRES
payables #0,/ Cid) 70,853 (27,028)
Increase/(decrease) in other payables and H b fE I RIE R FERT B A
accruals #n O ) (33,304) 16,394
Cash generated from/(used in) operations o E./E@jﬁﬁ/a/ TRBES (58,774) 22,048
Interest portion of lease payments MERFAE 5 (44) (96)
Net cash flows from /(used in) operating BEEBFTS Fﬁﬁﬁ)fﬁfﬁ
activities e FE (58,818) 21,952
BIZREMRAT T HHRE2021/2022 31



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

P RGRARERE

For the six months ended 30 September 2021

HZ=2021F9A308 1E75E A

Six months ended 30 September

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received

Purchases of items of property, plant and

equipment

Proceeds from disposal of items of property,

plant and equipment

Purchases of financial assets at fair value

through profit or loss

Proceeds from disposal of financial assets at
fair value through profit or loss

Dividends received from equity investments at
fair value through profit or loss

Increase in pledged deposits

REZHMERENE
BEHHE
BEYE  BEMRERE

HEME  BELREERE
ZFR A

BREAR(EFABRZRH

HERARER AR
TREEZ TSR

WHRB AR EF AR
IR E Z LS

HARTF RGN

Net cash flows used in investing activities

RELDMARESREFHE

CASH FLOWS FROM FINANCING ACTIVITIES

New bank borrowings

Repayment of bank borrowings

Interest paid

Principal portion of lease payments

Dividends paid

METBHRERENE
FIRTTHE X
EIRIRITIESK
BENFE
HENRAEHD
EfRE

Net cash flows used in financing activities

BMEADMARESNEFT

HZE9HA30B LEAEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Notes HK$'000 HK$'000
B sE FHExT THT
70 1,229
(2,939) (3,920)
= 540
(6,849) (1,800)
3,904 =
1,126 -
(3,370) (10,320)
(8,058) (14,271)
30,000 88,000
(30,000) (88,000)
5 (30) (32)
(1,730) (5,188)
(9,536) (15,200)
(11,296) (20,420)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

P RGERERER

For the six months ended 30 September 2021
B 22021F9H30R 1L/ fE A

Six months ended 30 September

EZ9H30H1ENER
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REHFEZX) (REEHEZ)
HK$'000 HK$'000
FH&xT THET
NET DECREASE IN CASH AND CASH ReRBELEEYHD ZHE
EQUIVALENTS (78,172) (12,739)
Cash and cash equivalents at beginning MR MR EEY
of period 125,748 140,773
CASH AND CASH EQUIVALENTS AT END HRRENRSZEY
OF PERIOD 47,576 128,034
ANALYSIS OF BALANCES OF CASH AND ReRREEEYEHZ
CASH EQUIVALENTS 2T
Cash and bank balances R e RIRTT &% 23,964 31,893
Non-pledged time deposits with original REERREIE R DR =14
maturity of less than three months when A 8I3EE R E BT R
acquired 23,612 96,141
Cash and cash equivalents as stated in the RS S SRR K
interim condensed consolidated statement FHEIERR A RS RER
of financial position and interim condensed Frollz 3R & RIR & EBY)
consolidated statement of cash flows 47,576 128,034
BIEZERERAT  FHEIERE2021/2022 33



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TR RS MR E R

30 September 2021
20214F9A30H

2.1.

34

CORPORATE AND GROUP INFORMATION

The Company is an exempted company incorporated in
the Cayman Islands with limited liability on 23 March 2018.
The registered address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands. The principal place of business of the
Company in Hong Kong is located at Room 1801-1802, 18/F.,
Tung Hip Commercial Building, 244-252 Des Voeux Road
Central, Hong Kong.

The Company is an investment holding company. During
the period, the Group's subsidiaries were principally
engaged in the provision of building construction and
repair, maintenance, alteration and addition (“RMAA")

services.

In the opinion of the directors, the immediate holding
company and the ultimate holding company of the
Company is Triple Arch Limited, which is incorporated in
the British Virgin Islands (the "BVI").

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 September 2021 has been
prepared in accordance with Hong Kong Accounting
Standards ("HKAS") 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for the
year ended 31 March 2021.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.1.BASIS OF PREPARATION (continued)

The interim condensed consolidated financial information is
presented in Hong Kong Dollars and all values are rounded
to the nearest thousand (HK$'000) except when otherwise
indicated.

Basis of consolidation

The interim condensed consolidated financial information
includes the financial statements of the Group for the
six months ended 30 September 2021. A subsidiary is an
entity (including a structured entity), directly or indirectly,
controlled by the Company. Control is achieved when the
Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect
those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to
direct the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

(a) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements; and

(c) the Group's voting rights and potential voting rights.
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30 September 2021
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B BT AL

30 September 2021

20214F9A30H

2.1.BASIS OF PREPARATION (continued)

36

Basis of consolidation (continued)

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries
are consolidated from the date on which the Group obtains
control, and continue to be consolidated until the date that
such control ceases. Profit or loss and each component of
other comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are
eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control described
above. A change in the ownership interest of a subsidiary,
without a loss of control, is accounted for as an equity
transaction.

If the Group loses control over a subsidiary, it derecognises
(i) the assets (including goodwill) and liabilities of the
subsidiary, (i) the carrying amount of any non-controlling
interest and (iii) the cumulative translation differences
recorded in equity; and recognises (i) the fair value of the
consideration received, (ii) the fair value of any investment
retained and (iii) any resulting surplus or deficit in profit
or loss. The Group's share of components previously
recognised in other comprehensive income is reclassified
to profit or loss or retained profits, as appropriate, on the
same basis as would be required if the Group had directly
disposed of the related assets or liabilities.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

2.2.CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 March 2021, except for the adoption of the
following revised Hong Kong Financial Reporting Standards
("HKFRSs") for the first time for the current period's
financial information.

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

Interest Rate Benchmark Reform — Phase 2

The adoption of the revised HKFRSs had no material effect
on the results and financial position for the current or
prior accounting periods which have been prepared and
presented.

BIERERAA

FINANCIAL INFORMATION
PHARSERAR & B S E R EE
30 September 2021

20214E9H30H
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S MR A R

30 September 2021

20214F9A30H

3. OPERATING SEGMENT INFORMATION 3. REIHEH
Segment results, assets and liabilities DEEE  EENRERE
Information regarding the Group's reportable segments as FLELZE 20214 20209 A30H 1E 7~ &
provided to the Group's key management personnel for the AEBERDELTEDERIRME © AR
purposes of resource allocation and assessment of segment EEFEZEREEABRHENASENH
performance for the six months ended 30 September 2021 EDRBEREFIAT

and 2020 is set out below.

Construction contracts RMAA Total
BEAN REREBIR CH
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BZE9A30H EAEA BZ9A308EAEA HZ9A308 EAEA
2021 2020 2021 2020 2021 2020

20214 2020 20215 2020 20214 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REFR) (REER) (REEZ)  (REER) (REER)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET TAT TET TR TAT TAT

Segment revenue: Al
Revenue from external customers REMDEE 2 Wiz 488,766 567,707 49,593 76,050 538,359 643,757
Segment results: DEELE 37,238 27,235 (3,114) 7,072 34,124 34,307
Interest income FEHA 70 1,229
Government grants B Eh = 6,328
Gain on disposal of financial assets at u“:'n%ifz LB ABRH)

fair value through profit or loss ks éﬁzuﬁlﬁﬁ 734 =
Dividend income from equity investments at &A% W\Tﬁﬁnﬁ']

fair value through profit or loss RiERE 2 REMA 1126 -
Fair value gain/(loss) on financial assets at &2 7 ik ABERA

fair value through profit or loss, net SREELNAE

Wa/ (BR) 38 (1.876) 200

Foreign exchange gain B 5 2 -
Sundry income HERA 2,735 1,144
Loss on disposal of items of property, HEDE  BELRE

plant and equipment BHE 2 BE = (94)
Depreciation (unallocated portion) FrE(RAREH) (3:392) (3,645)
Impairment of contract assets, net EHAERE FE (38) (136)
Reversal of impairment/(impairment) BARRTERE

of trade receivables, net &e/ChE)  F8 12 2
Finance costs BISRA (74) (128)
Unallocated head office and ROBETH

corporate expenses ¢¥Eﬁ§ (17,475) (18,610)
Profit before tax ﬁfﬁﬁ‘ Sl 15,948 20,593
Income tax expense FiEREY (2,372) (2,064)
Profit for the period HN R 13,576 18,529
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3. OPERATING SEGMENT INFORMATION

(continued)

Segment results, assets and liabilities (continued)

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

Hh BARS BR AR S B S B R BT AL

30 September 2021

202159 H30H

Al

3. REIWER(E)

DEEE - BEEREE(HE)

Construction contracts RMAA Total

BEAN REREBIR &t
30 31 30 31 30 31
September March  September March  September March
2021 2021 2021 2021 2021 2021
20215 20214 20215 20214 20215 20214
9A30H 3R318 9A308 3R318 9A30R 3A318
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (E%)  (REER) (g=h) (REER) (&%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET AT TR AT FET AT

Segment assets and liabilites ~ 2HEEREE

Segment assets PEEE 343,232 256,799 57,335 28556 400,567 285,355
Unallocated ADE 137,291 212967
537,858 498,322
Segment liabilities NEaE 212,085 188,065 34,720 20,376 246,805 208,441
Unallocated RO 5,998 8,866

252,803 217,307
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
T AR S MR A R

30 September 2021
20214F9A30H

4. REVENUE

An analysis of the Group’s revenue is as follows:

W 2
AEBOREDTIT :

Six months ended 30 September

BZ9A308 LB A
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEER) (CREEEZ)
HK$'000 HK$'000
FERT BT
Revenue from contracts with customers REEFEFEHHRE
Construction contracts BEEY 488,766 567,707
RMAA BIEREETIE 49,593 76,050
538,359 643,757
Revenue from contracts with customers REFFESHN =S
Disaggregated revenue information Was 7 FHER

For the six months ended 30 September 2021

HZE2021F9H30B IEAEA

Construction

Segments contracts RMAA Total
2B BEAH REBREEBIR &t
(Unaudited) (Unaudited) (Unaudited)
(RBER) (RBEK) (RBEXK)
HK$'000 HK$'000 HK$'000
THET THERT FTHET
Type of services BR %% % 51

Construction services EiEpR 488,766 - 488,766
RMAA KEREETR - 49,593 49,593
Total revenue from contracts with customers KRB R F &AM RN 488,766 49,593 538,359

Timing of revenue recognition Iy 25 TR R B
Over time —HERE% 488,766 19,387 508,153
Point in time R RRIR - 30,206 30,206
Total revenue from contracts with customers KRB RF &AM RN 488,766 49,593 538,359
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REVENUE (continued)
Revenue from contracts with customers (continued)
Disaggregated revenue information (continued)

For the six months ended 30 September 2020

NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TG B AR S M A R R

30 September 2021
202159 H30H

4. W (&)
REARFSHNREE )
Wik 7 BEHR (AT
#HZE20209 H308 1E7~E A

Construction

Segments contracts RMAA Total
PaN:i BESH REREEIR A&t
(Unaudited) (Unaudited) (Unaudited)
(REBEZ) (REEEZ) (REEEZ)
HK$'000 HK$'000 HK$'000
FABTT T FHBT
Type of services PR 5l
Construction services HEERRTS 567,707 - 567,707
RMAA REREETR - 76,050 76,050
Total revenue from contracts with customers R B & F & #8940 567,707 76,050 643,757
Timing of revenue recognition S TR
Over time — R 567,707 20,589 588,296
Point in time H—RERE2h = 55,461 55,461
Total revenue from contracts with customers R B & F & #8940 567,707 76,050 643,757
FINANCE COSTS 5. MAERA

An analysis of the Group's finance costs is as follow:

AEEHP SRS

Six months ended 30 September

BIZ9H30H LAEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REBER) (REeEZ)
HK$'000 HK$'000
FTHERT FAT
Interest on bank borrowings RITRE TR 30 32
Interest on lease liabilities HEAERNS 44 96
74 128
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NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
T AR S MR A R

30 September 2021
20214F9A30H

6.

42

PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

BRBt A1 2 7

A& BB ADE M TDIE,(GEA) T3

SIEgHE

Six months ended 30 September

BZE9HA30HLAEA
2021 2020
20214 2020%F
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
HK$'000 HK$'000
FET FET
Depreciation of property, plant and equipment  #1% - HE MR ETE 1,020 1,324
Depreciation of right-of-use assets FRESENE 2,472 2,372
Employee benefit expense EERAFEX
(excluding directors’ remuneration):* (TBEEEEMNE): *
Wages and salaries TERH® 41,075 40,517
Pension scheme contributions RINEFTH B
(defined contribution scheme) (EREHERETE) 1,735 1,709
42,810 42,226
Lease payments not included in the T AHEREHEZ
measurement of lease liabilities MERK 348 331
Other charges in respect of rental premises ERAREY R 2 Hfl & 105 147
Gain on disposal of financial assets at HE R AR B ARER
fair value through profit or loss BRLEE 2 W (734) =
Dividend income from equity investments at RO EET ABED
fair value through profit or loss PRAERE 2 BB A (1,126) =
Fair value loss/(gain) on financial assets at % Z‘ﬁ‘fﬁd‘)\?gﬁnﬁ’]ﬁmﬂﬁﬁz
fair value through profit or loss, net** RREEE(fes) @ FE 1,876 (200)
Foreign exchange differences ME 5 =R (2) =
Impairment of contract assets, net** ABREERE - FE 38 136
Impairment/(reversal of impairment) of B 5 W IRRIE,
trade receivables, net** ORERE) « FEE (12) 2
Loss on disposal of items of property, HEYE  BEREZEBEB Z
plant and equipment BB = 94
Write-back for legal fees and claims** EEB A RRER D = (700)
Note 1: During the six months ended 30 September 2020, government grants BifsE1 © &L 202099 F30H (b7 A A HAFE - BUAT 8 RG
of HK$6,328,000 was included in “Other income and gains”. There is no 6,328,000/ 7T B st A[ B U A R Yias | A o #E
unfulfilled conditions or contingencies relating to the grants. B B AR 2 AR AR I S A A -
& The employee benefit expense included in cost of sales was HK$33,187,000 * FF A SHE AR AR /018 B 48 1| 5 3% 4333,187,0007% 7T

(2020: HK$31,610,000).

*k

Amounts are included in “Administrative and other operating expenses, net”

on the face of interim condensed consolidation statement of profit or loss and

other comprehensive income.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in
the Cayman lIslands and the BVI. Hong Kong profits tax has
been provided at the rate of 16.5% (2020: 16.5%) on the
estimated assessable profits arising in Hong Kong during the
period, except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates regime
effective from the year of assessment 2018/2019. The first
HK$2,000,000 (2020: HK$2,000,000) of estimated assessable
profits of this subsidiary is taxed at 8.25% and the remaining
estimated assessable profits are taxed at 16.5%.

FINANCIAL INFORMATION

Hh BARS BR AR S B S B R BT AL
30 September 2021

202159 H30H

Frig s

BERSHERRBELES ZHAIR
B AEEDEARNAESHREREE
BRRESEMMEE - EEFNEGH T
RHRNERBELZ G ERTER
LA B 16.5% (2020%F : 16.5%) 51 12 &
% HAEE—FEBARKRIN £
2018/20195% Ft F [E B A4 R & F) 15 B /i
BHTHEERELE - ZMBARZME
ST FE R B F 552,000,000/ 7T (20204
2,000,000 7T ) LATY 8. 25% I » T A
BR B0 1 51 P8 AR 0 a5 ) Bl DA 16.5% K

1 o
Six months ended 30 September
BIZ9H30H LAEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(RBEX) (RieERZ)
HK$'000 HK$'000
FET T
Current — Hong Kong BN —&E
Charge for the period A 2,695 1,896
Overprovision in prior years BT B = (106)
Deferred tax charged/(credited) RIEFR BN, FEA) (323) 274
Total tax charge for the period HAABIIA S 2,372 2,064
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B BT AL

30 September 2021

20214F9A30H

44

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is based
on the profit for the period attributable to equity holders
of the Company of HK$13,576,000 (2020: HK$18,529,000),
and the number of ordinary shares of 794,696,000 (2020:
800,000,000).

The weighted average number of ordinary shares used in
the calculation for the six months ended 30 September
2021 is the number of ordinary shares in issue during the
period as adjusted to reflect the number of shares held
under share award plan of 5,304,000 (2020: nil) of the
Company.

The Group had no potentially dilutive ordinary shares in
issue during the six months ended 30 September 2021 and
2020.

DIVIDENDS

The Board recommended the payment of a final dividend
in respect of the financial year ended 31 March 2021 of
HK1.2 cents per share, totalling HK$9,536,000, based on the
number of ordinary shares in issue less shares held under
share award plan.

The Board has resolved not to declare an interim dividend

for the six months ended 30 September 2021 (six months
ended 30 September 2020: nil).
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ARAEEFEABRGEREF

SEEBREARFNZSBIHIENRAQT
S5 A ARG H3AE F113,576,0007
7L (20204 : 18,529,00078 T ) & & 38 Ik
794,696,0000% (20204 : 800,000,000
AR) o

HZE2021F9 8308 (F~ B A AR E
R @A IS ABAE FHITER
BB R - THAE AR AR R AR 7] B 8
BhET 81 TR A 2 IR D & B 5,304,000
A% (20204F : £&)

B ZE 20214 K20209F9 A 308 1L/~ & A HA
B AKEYEABEHEEYENCH
TTEBA °

g

EEEEFRMNEZ2021F3A8318 1L
BFE 2 KRR B SR .28 - BIEE
BITEBRE B B REN T EITE TR
B 2B’ 1DEFF9,536,0007 7T ©

BEEHATTIREZE20219F9 8308 b
7~ {8 A /0 HA R B.(B 2202059 A30R
1E7NER « 4) o



NOTES TO INTERIM CONDENSED CONSOLIDATED

10. CONTRACT ASSETS AND TRADE RECEIVABLES

FINANCIAL INFORMATION
PHARSERAR & B S E R EE
30 September 2021

20214E9H30H

10. ENEENRE S BWRIA

30 September 31 March

2021 2021

2021594308 202143H31H

(Unaudited) (Audited)

(REBER) (rez=z)

HK$'000 HK$'000

FER FABT

Other contract assets Hth &K EE 90,656 61,569
Retention receivables EUKIRE & 101,640 90,462
192,296 152,031

Impairment of contract assets EHREERE (392) (354)
Net contract assets BREEFE 191,904 151,677
Trade receivables = A E O 163,795 108,734
Impairment of trade receivables 2 5 EWGRIERE (23) (35)
Net trade receivables B 5 W R IRFRE 163,772 108,699
355,676 260,376

(a)

Other contract assets consist of the Group’s rights
to consideration for works completed but unbilled
amounts resulting from construction contracts and
RMAA. Other contract assets are transferred to trade
receivables when the rights become unconditional
which was generally one to three months. As at 1 April
2020, 31 March 2021 and 30 September 2021, the
Group's other contract assets were HK$23,885,000,
HK$61,569,000 and HK$90,656,000, respectively. Other
contract assets increased as at 30 September 2021
and 31 March 2021 due to an increase in the ongoing
provision of construction services at the end of
reporting periods.

BIERERAA

HtWENEERRASEGEMT
X TR AR B MR AL B A
FIR(FAEES QAR EEREE
TEMEL) - RIEFIKBEGYE
®wBEAE—Z=@A) Hibé
HNEESEREZEHRIIE -
R2020F4 A1H « 202143 A31
H K202149H308 @ KEBEH 4
BHEED R A23,885,000 T
61,569,00078 7T 52.90,656,000/8 7T °
Hih A HEBEER2021569 8308 &
202143 A31 B8 h0 T B 7 ¥R 45 B
RIZERISIT BRI INFTEL ©
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B BT AL

30 September 2021

20214F9A30H

10. CONTRACT ASSETS AND TRADE RECEIVABLES
(continued)

46

(b)

Retention receivables are part of the consideration that
the customers retain which are payable on successful
completion of the contracts in order to provide the
customers with assurance that the Group will complete
its obligation satisfactorily under the contracts, rather
than to provide financing to the customers. As at 1
April 2020, 31 March 2021 and 30 September 2021,
the Group's retention receivables were HK$69,834,000,
HK$90,462,000 and HK$101,640,000, respectively. At 30
September 2021, retention receivables are repayable
within terms ranging from one to two years. Included
in retention receivables, HK$11,953,000 (31 March 2021:
HK$41,165,000) were expected to be recovered after
more than one year. Retention receivables, amounting
to HK$89,687,000 (31 March 2021: HK$49,297,000),
are expected to be recovered within twelve months.
Retention receivables increased as at 30 September
2021 and 31 March 2021 due to more contracts
achieved significant progress during the reporting
period but not yet completed at the end of reporting
periods.

Trade receivables represented receivables for
contract work. Management generally submits interim
payment applications to customers on a monthly basis
containing a statement setting out the management'’s
estimation of the valuation of the works completed
in the preceding month. Upon receiving the interim
payment application, the architect or the consultant
of the customer will verify such valuation of works
completed and issue an interim payment certificate
within 30 days. Within 30 days after the issuance of the
interim payment certificate, the customer will make
payment to the Group based on the certified amount
stipulated in such certificate, deducting any retention
money in accordance with the contract.
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10. ENEEREZBWRIER(E)

(b)

FURRBEAREFRBNILH R
8 HEMNKINTEKRE R -
NRAFEFREASEHIZE OER
TEXBHEM - MIEAUATER
HREEE - FR202094 A18 -~ 20214
3A31B R20214E9H30R - ANEE &
W AR B € 7 Bl 569,834,000/8 7T *
90,462,000/ 7T 52101,640,0005% T °
MR2021%9H30H © E W R 8B &
EAR—ZEZMEFRNEE - HFb - fE
U #R B 411,953,000/ JT(20214F
3A318 : 41,165,000/ 7T ) #& 18
HR—F LA LB ERRR
£89,687,000/ T (202134311 :
49,297,000/ T ) BB B A + =
EAAKE - BAREZE R
HEPHEBRSERNERERRS
HREATHK S WEKRE SR
20214F9 H308 Kk20214F3H318 A
Fr3ghn o

B 5 RUGKIRIEE A T2/ B
B BEE-RELANTFER
RHINREE  EREE—MEE
EfE @AM TRMAE
REEE RERHNRBER T
P2 EEED SRR 1S & A2 B TR
B T2 MERA(E1E - W3R A &
HPHINRES - FPReRNED
PEHREERIORA - RRA
B E T IR ZEN SRR
EARBEENNFRES)AAKE
TR o



NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

10. CONTRACT ASSETS AND TRADE RECEIVABLES

(continued)

(c) (continued)

Trade receivables are non-interest-bearing.

An ageing analysis of the trade receivables based on

the invoice date and net of provision, is as follows:

HHE AR

BRI

30 September 2021

20214F9H30H

10. ENEEREZBWRIER(E)

() (#&)

B 5 RUGRIAY EET S -

REBEEZZEHRGES B8
WRTER AR AT A0 T

30 September 31 March

2021 2021

2021%9A30H 202143H31H

(Unaudited) (Audited)

(REEK) (REZ)

HK$'000 HK$'000

FET T

Within 90 days 90K A 158,660 108,000
91 to 180 days 912180k 1,218 699
181 to 365 days 181£2365K 3,894 -
163,772 108,699

BIERERAA
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B BT AL

30 September 2021

20214F9A30H

11. TRADE AND RETENTION PAYABLES

48

An ageing analysis of the trade and retention payables as
at the end of the reporting period, based on the invoice
date, is as follows:

11

EZRNREARENRES

RBERRREZAHREIINE ZEN
KRN ENREEREDHTOT

30 September 31 March
2021 2021
2021%9H30H 202143H31H
(Unaudited) (Audited)
(RBEZ) (18 EZ)
HK$'000 HK$'000
FHET T
Trade payables: B S FERFIA
Within 3 months 3MEARA 129,094 72,680
Retention payables JERREE & 85,517 71,078
214,611 143,758

Retention payables were normally settled within terms
ranging from one to two years.

Trade and retention payables are non-interest-bearing.

The payment terms of trade payables are stipulated in the
relevant contracts with credit periods of 30 days in general.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
TG B AR S M A R R

30 September 2021

202159 H30H
12. SHARE CAPITAL 12. BA&
30 September 31 March
2021 2021
20219 H30H 202143A31H
(Unaudited) (Audited)
(RSERZ) (Ke&%)
HK$'000 HK$'000
FHT FET
Authorised: ERE
5,000,000,000 ordinary shares 5,000,000,0004%
of HK$0.01 each HRREEO0.01E LAY E ik 50,000 50,000
Issued and fully paid: BT R
800,000,000 ordinary shares 800,000,0004%
of HK$0.01 each FREE0.0VE T EAR 8,000 8,000
13. CONTINGENT LIABILITIES 13. ZREE
At the end of the reporting period, contingent liabilities not RGN - WARRI B E R B EEEk
provided for in the financial information were as follows: NBEWT -
30 September 31 March
2021 2021
20219H30H 202143 H31H
(Unaudited) (Audited)
(RISERZ) (&%)
HK$'000 HK$'000
FET FHET
Performance bonds BHRES 65,896 119,107
The Group provided unlimited guarantees in favour of AEENURETRITER—BRRERAAR
certain banks and an insurance company in support of the R ARHERER  UXFREAE
issue of performance bonds to the Group's subsidiaries. As E B R RIEITRARES - 72021
at 30 September 2021, certain of these performance bonds FOHNB - ETZEFERXKBORSE
granted were secured by pledged deposit of HK$31,190,000 $F31,190,000%7C (20213318 :
(31 March 2021: HK$34,193,000). 34,193,000/8 7T ) 2 IR 17 FRAEFELR o
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B BT AL

30 September 2021

20214F9A30H

14. RELATED PARTY TRANSACTIONS

50

(a)

Outstanding balances with related parties
As at 30 September 2021 and 31 March 2021, the
Group did not have any balances with the related

companies.

Compensation of key management personnel of the

14. BERTRS
(a) EERAE RV RENEE
202199 A30H & 202143 A 31
B - REE W E A EREE A R A
KR o

b) AEEXTEREEEAEME :

Group:
Six months ended 30 September
HZ9H30HIEAEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$'000 HK$'000
THET FAT
Short term employee benefits EHIE SR 2,017 1,900
Post-employment benefits BBk & 18 A 147 137
Total compensation paid to key MEZFEEAEZ NS
management personnel HaEE 2,164 2,037

Key management personnel of the Group are the
directors of the Company. The total salaries, housing
allowances, other allowances and benefits in kind
paid to Ms. Lai Yuk Lin Eliza, the spouse of a director,
including the in-kind housing allowance of HK$820,000
(2020: HK$853,000) for the rental payment and
outgoings of a directors’ quarter, which was jointly
used by Mr. Tsang Ka Yip.
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NOTES TO INTERIM CONDENSED CONSOLIDATED

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, contract assets and trade receivables,
trade and retention payables, financial assets included in
prepayments, deposits and other receivables, financial
liabilities included in other payables and accruals and lease
liabilities approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group's financial instruments:

Assets measured at fair value:

As at 30 September 2021

Quoted prices

FINANCIAL INFORMATION
PHARSERAR & B S E R EE
30 September 2021

20214E9H30H

15. AREBEREMIAEZAARBERER

EEEDHEREMREFED A4

BENESHRETIR - EHENFIAN
ENREE  StARNFIR - R RE

fERWFIAN S BMEE « st ARAMEN
FEANEFERANEBRBENRHEERE
ZAfEEEEERS - TERARZ
FTEEHMAZIE -

TREENBENRABABBRR ST
(BB T EERRIN BRI ZH %
TEMAIRZEEARK -

P

BEER

)

J

c

TREAARESRTAZ AAEFE
=

7

=

il

oy
iy

AREHBHEE -

R2021%9A30RH

Fair value measurement using

EATHISRETRAARERE

Significant Significant

in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERAEE EXTAHE
SRR IERE LN LoPNEE
(B—%) (B=%) (B=8) &5t
HK$'000 HK$'000 HK$'000 HK$'000
FET FHE T FET FET
Listed equity investments ETRERE 18,005 - - 18,005
Other investments HMigE - 3,402 = 3,402
18,005 3,402 - 21,407
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

th BARS BR AR S B S B BT AL

30 September 2021

20214F9A30H

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF 15. AAERSBMIBEZAABER
FINANCIAL INSTRUMENTS (continued) (#%&)
Fair value hierarchy (continued) NREEBHRE)
Assets measured at fair value: (continued) BAREEWNEE (&)
As at 31 March 2021 2021563 H31H

Fair value measurement using

ERTIIBIEETAREE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

EATER BATHER
RERTISRE WABE WARIE

(F—#H) (5= (B=H) BEF
HK$'000 HK$'000 HK$'000 HK$'000
FHBIT FHBIT FHBIT FHBT
Listed equity investments ERERE 16,469 - - 16,469
Other investments Hx& - 3,133 - 3,133
16,469 3,133 - 19,602
During the reporting period, there were no transfers of REERE - AnEFENESE —RE
fair value measurement between Level 1 and Level 2 and FEREOEE  eRMEETEE AL
no transfers into or out of Level 3 for financial assets (six i = R (E E2020F9 A308 1k~
months ended 30 September 2020: nil). EA &) -

16. APPROVAL OF THE UNAUDITED INTERIM 16. #t/ER&EF &% H B & #
FINANCIAL INFORMATION

The unaudited interim financial information was approved R EZD Y B ERR2021511 5

and authorised for issue by the board of directors on 26 26 EEE G E RIKETIE -
November 2021.
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