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RESULTS
E

The board of directors (the “Board” or each of the directors, the “Director”
and collectively the “Directors”) of Tse Sui Luen Jewellery (International)
Limited (the “Company”) announces the unaudited consolidated interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2021 (the “Period”). The interim results for
the Period have been reviewed by the Company’s audit committee (the
“Audit Committee”).
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

FEBEE R

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 Six months ended 30 September
= 20219F9 A30H 1L/ E A BZE9A30HIEAEA
2021 2020
Notes 20214 20204
MFE HK$000BM¥ETF It  HKSO00BETFIT
(unaudited) (unaudited)
(REER) (REeFEZ)
Turnover EES | 5 1,397,778 1177,341
Cost of sales SHEMA (886,924) (767,291)
Gross profit EF 510,854 410,050
Other income and gains, net EAa A R USSR 16,531 50,679
Selling and distribution expenses HERDHE (400,528) (387,533)
Administrative expenses THER (77,763) (70,669)
PROFIT FROM OPERATIONS geRR 49,094 2,527
Finance costs HsER 7 (18,377) (28,028)
PROFIT/(LOSS) BEFORE TAX BRBAIRN,(H518) 6 30,717 (25,501
Income tax expense FriSti & A 8 (28,074) (16,120)
PROFIT/(LOSS) FOR THE PERIOD AHEEF S (EE) 2,643 (41,621
Attributable to: PRI
Owners of the Company KARER A 2,690 (41,578)
Non-controlling interests AR AR SR A 2 (47) (43)
2,643 (41,621)
EARNINGS/(LOSS) PER SHARE ARATEEANELER
ATTRIBUTABLE TO OWNERS OF BF (&8)
THE COMPANY
Basic and diluted BEANEE 10 1THK cent3&fl (167 HK cent/& (L)
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
GEZHERRER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

Six months ended 30 September

= 20219F9 A30H 1L/~ E A BZ9H30RLLANEA
2021 2020
20215 20204
HK$'000B¥F T  HKSO00ABKETIT
(unaudited) (unaudited)
(REERX) (REgFEZ)
PROFIT/(LOSS) FOR THE PERIOD AHEEF(FE) 2,643 (41,621)
OTHER COMPREHENSIVE INCOME Hit2mukE
Other comprehensive income that HEUEEFIBEZERERZ
may be reclassified to profit or loss Hfh2EUWKz=EER -
in subsequent periods:
Exchange differences on translation of B GINETS 2 [E H Z5E
foreign operations 32,481 40,026
OTHER COMPREHENSIVE INCOME FOR AEEEMEERE - HRBE
THE PERIOD, NET OF TAX 32,481 40,026
TOTAL COMPREHENSIVE INCOME/(LOSS) Z<HifS2 MUk (fE5i8) 458
FOR THE PERIOD 35,124 (1,595)
Attributable to: PE(h#A%E -
Owners of the Company AREHEE A 35,176 (1,561)
Non-controlling interests IEERR AR SR b A (52) 34
35,124 (1,595)
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CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

;e MR ®EK

AT 30 SEPTEMBER 2021 At 30 September At 31 March
72021969 A30 B 2021 2021
A20215 20215
Notes 9H30H 3H31H
MFE HK$000BM¥ETF It  HKSO00BEFIT
(unaudited) (audited)
(REEZ) (F&#E%)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y -~ BB KRR 4 80,033 82,469
Right-of-use assets FREEE 173,050 166,842
Intangible assets mEAE 99 99
Other asset HEMEE 500 500
Prepayments and deposits BN EIEE 13 29,188 26,835
Deferred tax assets TR ITHEE 37,987 33,985
320,857 310,730
CURRENT ASSETS RENEE
Inventories FE 1 1,398,164 1,224,196
Trade receivables FEUERTR 12 118,870 116,091
Prepayments, other receivables and TEfIR ~ EfEUG &
other assets HfhEE 13 145,413 172,758
Tax recoverable AIYEIFEIR 3,740 10,167
Time deposits TEERTF AR 325,310 317,656
Cash and cash equivalents He RIReEEY 384,932 379,422
2,376,429 2,220,290
CURRENT LIABILITIES wEaE
Trade payables FEITEREX 14 (346,370) (155,355)
Other payables and accruals HMENR R ERTE R 15 (263,273) (281979)
Interest-bearing bank and FPERITREMER
other borrowings (560,202) (560,177)
Lease liabilities HEAE (94,819) (97,613)
Tax payable FERTIE (24,308) (8840)
(1,288,972) (1103,964)
NET CURRENT ASSETS RENEEFE 1,087,457 1,116,326
TOTAL ASSETS LESS CURRENT BEERRBAR
LIABILITIES 1,408,314 1,427,056
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED) &AM B MR A @ME (&)

AT 30 SEPTEMBER 2021 At 30 September At 31 March
M2021F9 A30H 2021 2021
20215 20215
Notes 9H30H 3H31H
MIFE HK$000:BM¥EF It  HK$O0OBETIT
(unaudited) (audited)
(REER) (Fe#%)
NON-CURRENT LIABILITIES FEREEE
Other payables and accruals HAn R R T E R 15 (2,252) (1,449)
Interest-bearing bank and BRI T REMER
other borrowings (359,558) (428,909)
Employee benefit obligations EERAES (88) (661)
Lease liabilities HEEE (49,148) (34,562)
Deferred tax liabilities EERIBAE (20,188) (19,519)
(431,234) (485,100)
NET ASSETS EERE 977,080 941,956
EQUITY ER
Equity attributable to owners ANTHEE AL RESAEE
of the Company
Issued capital BEITIA 16 (62,296) (62,296)
Reserves G (915,087) (879,91
(977,383) (942,207)
Non-controlling interests FEIER R R 303 251
TOTAL EQUITY pga ok (977,080) (941,956)
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GEEZZHXR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021 (Unaudited)
HE2001F9A308 1A (REER)
Attributable to owners of the Company
RARRE NES
(apitaland
Issued Share Other Retained Non-controlling Total
capital premium reserves profits Total interests equity
EXR FER
BERA RVEE EffE RERH af kR EREE
HK$000 HK$000 HK§000 HK$'000 HK$000 HK§000 HK$000
BB BB BETT BB BB BETT BB
AtTApril 2020 202054 A1R 62296 12201 10377 645530 900214 (127) 900,087
Loss for the period ZEEEE - - - (41578) (41578) (43) (41621
Other comprehensiveincome R E M2 A
for the period:
Exchange differences on BEEINER
translation of foreign EiEH
operations 40,017 40017 9 40,026
Total comprehensive loss for B ] v
the period - - 40017 (41578) (1,561) (34 (1595)
At 30 September 2020 2020594308 62296 12201 110,394 603,952 898,653 (161) 898492
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED) - #sr& = E 8 & (&)

(Unaudited)
(REEER)
Attributable to owners of the Company
RORBE AR
Capital and
Issued Share Other Retained Non-controlling Total
capital premium reserves profits Total interests equity
EXR FER
BRIRE RIPEE Hitfife REEA aft RRER ERiAE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BYTn  BRTR BT A%t BETR EETx BRI

At 1 April 2021 R0AE4R1H 62,296 122,011 155,765 602,135 942,207 (251) 941,956
Profit for the period RERE - - - 2,690 2,690 n 2,643
Other comprehensiveincome  AEIEE M2 :
for the period:
Exchange differences on BEEINER
translation of foreign B EH
operations - - 32,486 - 32,486 5) 32,481
Total comprehensive income for ~ A2 Rl E5E
the period - - 32,486 2,690 35,176 (52) 35,124
At 30 September 2021 H2021E9A308 62,296 122,011 188,251 604,825 977,383 (303) 977,080
These reserve accounts comprise the consolidated reserves of —* It % B B AR AU & M S AR R 2 AR A
HK$915,087,000 (31 March 2021: HK$879,911,000) in the consolidated #7816 915,087,0007T (202163 A318 : &l
statement of financial position. 879,91,0007T) ©
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CONSOLIDATED STATEMENT OF

CASH FLOWS
GERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

Six months ended 30 September

= 2021F9 A30H 1L/~ E A BZ9A30RALLKNEA
2021 2020
Notes 20215 20204
Mt HK$'000BH#ETFT  HKYO00EHEFIT
(unaudited) (unaudited)
(REEX) (ReEFZ)
CASH FLOWS FROM OPERATING REERCHEERE
ACTIVITIES
Profit/(loss) before tax BrEiRT 2R, (E18) 30,717 (25,501)
Adjustments for: R .
Finance costs B i5E A 7 18,377 28,028
Interest income A BUA (5,248) (1993)
Loss on disposal of items of property, ~ EEBYNE - #HER
plant and equipment % E1EE B1E 6 635 542
Depreciation of property, plant and YIE - BB MR ETTE
equipment 6 18,482 27,329
Depreciation of right-of-use assets FERESERE 6 51,791 80,087
Reversal of allowance of trade LR AR Sk o] £
receivables (20) (835)
Impairment of property, plant and M - HES KR ERE
equipment 6 - 1,263
Impairment of right-of-Use assets FREEERE 6 29,584 4526
Provision for impairment of inventories B 17 S & ] &30 FE 6 21,742 19,224
166,060 132,670
(Increase)/decrease in inventories =& (8m),Ed (173,804) 189,486
Increase in trade receivables FEUSBRFRIE N (58) (27,441)
Decrease in prepayments, other TEfIFR - HbEUER R
receivables and other assets Hib B 28,078 12,575
Increase/(decrease) in trade payables  FEfTBRZIZ N, (i) 189,236 (95,662)
Decrease in other payables and accruals  ELAthfE {2k & fE 5+ 5 R 4> (24,662) (13,041
(Decrease)/increase in employee benefit 8 Ti@FIZER G ),/ 10
obligations (573) 1917
Cash generated from operations REETEEERIRE 184,277 200,504
Hong Kong profits tax refund/(paid) BiRE (B BEFEH 2,573 (996)
Taxes paid other than Hong Kong ENEBAIMBERTIE (12,448) 7.817)
Interest element of lease payments HERFEF) B 565D (3,415) (5502)
Net cash flows from operating activities #&E&E G ELE 2R S REFRE 170,987 186,189
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CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED) - #r &6 B emE % (&)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2021

Six months ended 30 September

HZE20219F9 A30H 1E7~AA BZ9H30HIERAEA
2021 2020
Note 20215 20204
Mt HK$'000BH#ET T  HK$000EHETFIT
(unaudited) (unaudited)
(REEER) (REEFZ)
CASH FLOWS FROM INVESTING BRETHHERE
ACTIVITIES
Interest received EIFHE 5,248 1,993
Increase in time deposits TE BRI 0 - (32,823)
Purchases of items of property, plant and BEE ¥1% - #e22 MR EER
equipment 4 (15,555) (8,701)
Proceeds from disposal of items of EEVE - KRR
property, plant and equipment R E TS E 22 869
Net cash flows used in investing activities & EENFTH 2 & REF5E (10,285) (38,662)
CASH FLOWS FROM FINANCING BMETHCBELSRE
ACTIVITIES
Proceeds from interest-bearing bank and #Ti&st B R17 &
other borrowings HihERATEFIE - 187,178
Repayment of interest-bearing bank and Ei&st B R1T R EME K
other borrowings (69,326) (124,501)
Principal portion of lease payments HENTAREED (75,125) (89,803)
Interest paid ERFE (14,962) (22,526)
Net cash flows used in financing activities REE EENFTH 2B &R E/FHE (159,413) (49,652)
NET INCREASE IN CASH AND CASH B &RBSEEY 2 EINEE
EQUIVALENTS 1,289 97,875
Cash and cash equivalents at beginning  RREHF 2R & &
of the period B EEY 379,422 336,750
Effect of foreign exchange rate INEBSTE RGBT E - JFE
changes, net 4,221 5,948
CASH AND CASH EQUIVALENTS RBERRZEER
AT THE END OF THE PERIOD REZEY 384,932 440,573
ANALYSIS OF BALANCES OF CASH  B&RBSZEBUEEST
AND CASH EQUIVALENTS
Cash and cash equivalents as stated fRE ISR R AT 2
in the consolidated statement of ReMRSEHEY
financial position 384,932 440,573
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BEGE B RRM T

14

BASIS OF PREPARATION

These interim condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange” and
the “Listing Rules”, respectively) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the Group’s financial
statements for the year ended 31 March 2021. These interim
condensed consolidated financial statements and notes thereon
do not include all of the information required for full set of financial
statements prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) (which include all HKFRSs,
HKASs and Interpretations).

These interim condensed consolidated financial statements have
been prepared under historical cost convention.

These interim condensed consolidated financial statements have
been prepared in accordance with the same accounting policies
adopted in the Group’s financial statement for the year ended
31 March 2021, except for the adoption of the following revised
HKFRSs which become effective for accounting periods beginning
on or after 1 April 2021 as disclosed in note 2 below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - & & B iR M e (&)

21

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The Group has adopted the following revised HKFRSs for the
first time for the current period’s interim condensed consolidated
financial statements.

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform - Phase 2

Covid-19-Related Rent
Concessions beyond
30 June 2021

Amendment to HKFRS 16

21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

21

16

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised HKFRSs are described
below:

(a) Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16 address issues not dealt with in the
previous amendments which affect financial reporting
when an existing interest rate benchmark is replaced
with an alternative risk-free rate (“RFR”). The phase 2
amendments provide a practical expedient to allow the
effective interest rate to be updated without adjusting the
carrying amount of financial assets and liabilities when
accounting for changes in the basis for determining the
contractual cash flows of financial assets and liabilities, if
the change is a direct consequence of the interest rate
benchmark reform and the new basis for determining
the contractual cash flows is economically equivalent to
the previous basis immediately preceding the change.
In addition, the amendments permit changes required
by the interest rate benchmark reform to be made to
hedge designations and hedge documentation without
the hedging relationship being discontinued. Any gains
or losses that could arise on transition are dealt with
through the normal requirements of HKFRS 9 to measure
and recognise hedge ineffectiveness. The amendments
also provide a temporary relief to entities from having
to meet the separately identifiable requirement when an
RFR is designated as a risk component. The relief allows
an entity, upon designation of the hedge, to assume that
the separately identifiable requirement is met, provided
the entity reasonably expects the RFR risk component
to become separately identifiable within the next 24
months. Furthermore, the amendments require an entity to
disclose additional information to enable users of financial
statements to understand the effect of interest rate
benchmark reform on an entity’s financial instruments and
risk management strategy.

21

B BERREZ2S (@)

(@

ERTEAMBREENNEERZENT

BRBMNEEEW I BERERRFIEE
R??%*éﬁﬁ% C BAEHERELERIE9
aﬁ BEFTERIEI95 - BAETB
Eﬁ'l%hf BRI EAERE
45)";&% BTSRRI 1650 S AT A
RS RIS EITSIRE 28R RERIER
M8 - BB ZISFTIRHEENETE S
ﬁﬂ‘lﬁ?&ﬁﬁz HWIREREZHEY
EFEETSIRENETARSNEE
&ﬁﬁZEﬁE{EHﬁE%ﬁ;%ﬂIEﬁTTT
BETE - AR AZEE AT REEN
FUEBEERAETANRSRENT
>‘§EA?&/EJ:#HEAE%;< BBIRIM LRI
HEAE o lit?\\ CRRHERT TR A
Eﬁﬁ%ﬂ HERIEE REP TR
2 A BT R R o R AT
BEEAMT BRI BABBUBERS
AERIFIFMIEFE R THEITERIE - N
B MIERER RS - WERER TR
5 AR - REEET N
FRRES T B ER T A R RN E
SKEVER o (B AL A 12 i TE B EE B )
2 & B A A 2B 0 E/‘ﬂi?}IZMIﬂWW“
BRI EEHR - BB E R TN
m%’j‘)%éf@xmE}%Eﬂﬁﬁ%&%UZﬁ
TE o AN - RHER] MR B AR
FINERL - LMERISTRERNEAEEN
THRAEEENSHEENERITAR
BB E RS AIRE o




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - & & B iR M e (&)

21

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

@

()

(continued)

The Group had certain interest-bearing bank and other
borrowings denominated in Hong Kong dollars based on
the Hong Kong Interbank Offered Rate as at 30 September
2021. Since the interest rates of these borrowings were
not replaced by RFRs during the period, the amendment
did not have any impact on the financial position and
performance of the Group. If the interest rates of these
borrowings are replaced by RFRs in a future period,
the Group will apply this practical expedient upon the
modification of these borrowings provided that the
“economically equivalent” criterion is met.

Amendment to HKFRS 16 issued in April 2021 extends the
availability of the practical expedient for lessees to elect not
to apply lease modification accounting for rent concessions
arising as a direct consequence of the COVID-19 pandemic
by 12 months. Accordingly, the practical expedient applies
to rent concessions for which any reduction in lease
payments affects only payments originally due on or
before 30 June 2022, provided the other conditions for
applying the practical expedient are met. The amendment
is effective retrospectively for annual periods beginning on
or after 1 April 2021 with any cumulative effect of initially
applying the amendment recognised as an adjustment to
the opening balance of retained profits at the beginning
of the current accounting period. Earlier application is
permitted.

The Group has adopted the amendment on 1 April 2021
and applied the practical expedient during the period
ended 30 September 2021 to all rent concessions granted
by the lessors that affected only payments originally due
on or before 30 June 2022 as a direct consequence of the
COVID-19 pandemic.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

2.2 ISSUED BUT NOT YET EFFECTIVE HONG KONG 22 CEAEREMZEBUEHRELER

FINANCIAL REPORTING STANDARDS
AR ER [ 1 AR BRA TS S e SR LA S 2284
ERERZ #TE] RIS RT BB E4ER

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in this interim
financial report.

Amendments to HKFRS 3 Reference to the Conceptual EBVBIRELR  HRMELZEN
Framework' FIFUSEI A
Amendments to HKFRS 10 Sale or Contribution of Assets EBVBIRELR REFHEABPENA]
and HKAS 28 (2011) between an investor and B REBE  ASEREZFA
its Associate or Joint Venture? %ﬂ'li 2857 (2010) BELESTE
EH)
HKFRS 17 Insurance Contracts?® %\f%ﬂﬁ’fi&%ﬁﬂ” R A 472
B
Amendments to HKFRS 17 Insurance Contracts?® BEBVBIRELR  REASA>
FHASETA
Amendments to HKAS 1 Classification of Liabilities as B GRIER| BESERTE
Current or Non-current %* EALACTIPN BLIEE
Amendments to HKAS 1 Disclosure of Accounting Policies? BAGEAER| BATHR S B
ESLHCHIPN
Amendments to HKAS 8 Disclosure of Accounting AR DEIER| BA1EET 2 B
Estimates? F8FYERI A
Amendments to HKAS 12 Deferred Tax related to Assets B GFIER| B — X ZEEZ
and Liabilities arising from EAVETACEIPN BEREEFE
a Single Transaction? HIEAL B IR
Amendments to HKAS 16 Property, Plant and equipment - BB GETAER| VER: Y4
Proceedss before Intended Use' EAEHEFIRN HETFHZ AT
Wl a2 ekl
Amendments to HKAS 37 Onerous Contracts - AR GFIER| EHEE# —
Cost of Fulfilling a Contract' FITFUERT A FERELZ A
Annual Improvements to Amendments to HKFRS 1, BB IRERR BRYIEIRE LR
HKFRSs 2018-2020 Cycle HKFRS 9, lllustrative Examnples 20189F 22020F 5% - BBYI
accompanying HKFRS 16 Bz FEEH WREAERIZE S -
and HKAS 41 BB TR EAER
EI65ABRER
HEUSET A RES

FEMERIE 4155
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB ®AM 5 (&)

2.2

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

! Effective for annual periods beginning on or after 1 January 2022
2 Effective for annual periods beginning on or after 1 January 2023

5 No mandatory effective date yet determined but available for
adoption

4 Asa consequence of the amendments to HKAS Tissued in August
2020, Hong Kong Interpretation 5 Presentation of Financial
Statements - Classification by the Borrower of a Term Loan that
Contains a Repayment on Demand Clause was revised in October
2020 to align the corresponding wording with no change in
conclusion

5 As a consequence of the amendments to HKFRS 17 issued in
October 2020, the effective date of HKFRS 17 was deferred
to 1 January 2023, and HKFRS 4 was amended to extend the
temporary exemption that permits insurers to apply HKAS
39 rather than HKFRS 9 for annual periods beginning before 1
January 2023

The Group is in the process of making an assessment of the impact
of these new and revised HKFRSs upon initial application but is not
vet in a position to state whether these new and revised HKFRSs
would have a significant impact on its results of operations and
financial position.

E"ﬁ)ﬁﬁ BREMEBUMBREER

T 2028 AN B ATR A 2 e T HARI K
2 A2023F 1 A1H sk A& A < ST BRI A K
P (HAREETE AR B B AT R AR

4 {EARR2020F 8 ABMMESSTERIEIR
ERIANBER  BERRESHUBHRELN
ZH— EANHEHIZE K EEGHK A EH
BB R2020910 BEFTIERT © LAME
MR AR — SR IRIS T &

5 {EAR2020410 A MBS RS %8
BV ARNGER - BBUHEMELERE
17SREVAE R A ERHEE R 20231 A8 - UK
M2023F1 A18 Z AR AR - &5
B RE ERI B AT EAERIERT - LERR
R AR BB G ERFE 39 MIER S
BARE R AR B OSRA B EA R

AREE B EERT L TDRBE B UL B3 5] KA ERT
EREVBREEL 28 M REEHETE L
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

31

20

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on business nature and has four (2020: four
(restated)) reportable operating segments as follows:

(a) Retail Business (including Hong Kong, Macau, Mainland
China and Malaysia);

(b)  Wholesale Business;
© E-Business; and
(d)  Other Businesses.

Retail Business includes direct retail sales of jewellery products
to end consumers through the physical outlets carrying the
trademark of TSL | #EmB. It also includes the service fee income
received from provision of retail management services to other
retailers.

Wholesale Business includes wholesale sale of jewellery products
to customers, including franchisees.

E-Business includes sales of jewellery products to customers on
e-commerce platforms.

Other Businesses includes others.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is @ measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with the
Group’s profit/(loss) before tax except that unallocated expenses,
non-lease-related finance costs and income tax expense are
excluded from such measurement.

3.1

REDHER

PEEME - AEBAZEB LR S ERE
fiz - A PAE (20204 - M{E (E71))) AT 2%

EESHT :

(@ ZTEXRK(BEEE RF - FEAM
K FSHRAEEE)
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(0 BIEEES: Rk
(d) HAZ -

TEXGREEHMA TSL| il iRz B
REHTEHETHBEZIREER * BTN
BERUETEEERE TEAMTERMIERZ
ARFGULA

MEEBEELEREERTER -

BFHEEBEENETHETAHETHE
EZREEM °

HMEBBImEM -

ERERAEBEE D B2 BRI RAEHE
B UMERERDBELFEREFZRE - O
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - & & B iR M e (&)

31

OPERATING SEGMENT INFORMATION (continued) 31 REFIER(E)
Intersegment sales and transfers are transacted with reference to NEPHERERRBEHETE =B EE
the selling prices used for sales made to third parties at the then YEEBA™IE -

prevailing market prices.

Six months ended 30 September 2021 Retail Wholesale Other
BZE2021F9H30H 1L <EA Business Business E-Business Businesses Total
BEFHE
TEEK  HREK £ Hith#x et

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT B¥Ta BT B¥Tr  B%Tx
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REEER) (REER) CREER) CREER) CREER)

Segment revenue: DEPEZERE ¢
Sales to external customers 5% FINERERF 815,561 371,424 166,775 5898 1,359,658
Other revenue E A A 38,120 - - - 38,120
853,681 371,424 166,775 5,898 1,397,778

Segment results: DEBELE - 23,150 74,406 6,205 (1,772) 101,989
Reconciliation: GHED -
Unallocated expenses AN (56,310)
Finance costs (other than  BATSE A (T E24E

interest on lease liabilities) THE A EHFE) (14,962)
Profit before tax R AT 2 F 30,717
Income tax expense FristiE A (28,074)
Profit for the period ZNHARS & F 2,643
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OPERATING SEGMENT INFORMATION (continued)

31 REFTER (@)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

Six months ended 30 September 2020 Retaill  Wholesale Other
HZE2020F9 A30H 1L~ EA Business Business  E-Business  Businesses Total
BETHE
TEERE HEEE ¥ HMER waEt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT A%t A%Tr  ABTr BB
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
REEZ) (CREEZ) (CREERZR) (CREERZR) CREER)
(restated) (restated) (restated) (restated) (restated)
(&31)) (&51)) (&%) (&31)) (&%)
Segment revenue: DEPEERE :
Sales to external customers  #4& FIMNEE S 767,604 284,968 88,978 10,985 1152,535
Other revenue EAbYA 24,806 - - = 24,806
792,410 284,968 88,978 10,985 1177341
Segment results: DEBHELE - (13,342) 51,874 3,930 (2,600) 39,862
Reconciliation: GHET -
Unallocated expenses KOBES (42,837)
Finance costs (other than ~ BAT&E A (RNE1E
interest on lease liabilities) & & EAFIES) (22,526)
Loss before tax B RIEE (25,501)
Income tax expense Frisfi & A (16,120)
Loss for the period FA IR ) (41621



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB ®AM 5 (&)

3.2 GEOGRAPHICAL INFORMATION

32 HEER

Revenue from external customers IR i FERE
Six months ended 30 September

HZE9A30HIEAEA
2021 2020
20214 20204
HK$'000BH Tt HKS000E T T
(unaudited) (unaudited)
(REEEZX) (REsFEZ)
Hong Kong and Macau B RORPT 244,720 185,343
Mainland China AR A 1,134,495 966,931
Other countries HAbEZR 18,563 25,067
1,397,778 177,341

The revenue information above is based on the location of the
customers.

4.  PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2021, the Group
acquired items of property, plant and equipment with aggregate
cost of HK$15,555,000 (six months ended 30 September 2020:
HK$8,701,000). Items of property, plant and equipment with net
book value of HK$657,000 were disposed of during the six months
ended 30 September 2021 (six months ended 30 September
2020: HK$1,411,000), resulting a loss on disposal of HK$635,000
(six months ended 30 September 2020: HK$542,000).

e EEERIRE PRSI D

4. ME - BERRE

REZE20215F9 AZ0 B EAAA A - KEH
MR T BUEME - B RERE - HERNEE
15,555,000 7T (B ZE202049 A30 B [E/ @
A : 7&1#8,701,0007T) - REIZ=2021F9 A
I0BIEAEARN  AEBEES T HUEREF
B 657,000 THWE ~ MiE &&E (B
F2020F9A30H IE/NMEA « 781,411,000
J0) - EAEBEIEE6350007T (H22020
F9H30H 1N A : ABHES42,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

24

TURNOVER

The principal activities of the Group are the manufacturing, sales
and marketing of jewellery products and the provision of service.
Turnover represents the sales value of jewellery products sold
to customers, net of value added tax and discount, and service
income. An analysis of turnover is as follows:

eSS

AEENTBEBRRE  HENEEREE
#i BB HARTS o EERARRIEER LITHIE
HETEPZNE BHMHEBEFERR
TBUN » EEREZDMTANT

Six months ended 30 September

BZE9A30RHIEANEAR
2021 2020
20215 20204
HK$’000 B F T HKE000E B FIT
(unaudited) (unaudited)
(REEX) (ReE#EZ)

Revenue from contracts with customers KEEFEH.Z W

Sales of jewellery products HELRBE A 1,359,658 1152,535
Service income ARASUA 38,120 24,806
1,397,778 1177,341




5.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - & & B iR M e (&)

TURNOVER (continued) 5 EXREMWm
Revenue from contracts with customers REEFPEH W=
Disaggregated revenue information BERBEFR
Six months ended 30 September 2021 Retail Wholesale Other
BZE20219A30H LA A Business Business E-Business Businesses Total
BEFHE
TEEK  HREK ¥l HthER #st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BETT BT BYTxc BTz B¥Tx
Segments (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
pan) (REEEZ) (RBER) (REER) CREER) CREER)
Type of goods or services & RAARIEEFR
Sales of jewellery products $4EIRE & 815,561 371,424 166,775 5898 1,359,658
Service income ARASUIA 38,120 - - - 38,120
Total revenue from REBFEH WG
contracts with customers 853,681 371,424 166,775 5,898 1,397,778
Geographical markets HEHE
Hong Kong and Macau BB NMIBM 238,839 - 466 5,415 244,720
Mainland China HR B, 596,762 371,424 166,309 - 1,134,495
Other countries HBER 18,080 - - 483 18,563
Total revenue from RERFEAEHZ e
contracts with customers 853,681 371,424 166,775 5,898 1,397,778
Timing of revenue Wi e R
recognition
Goods transferred EEmEER
at a point in time 815,561 371,424 166,775 5,898 1,359,658
Services transferred fRisiEE
over time —B B ER 38,120 - - - 38,120
Total revenue from RERFEHZKE
contracts with customers 853,681 371,424 166,775 5,898 1,397,778
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

5.

26

TURNOVER (continued) 5 EERBE(E)
Revenue from contracts with customers (continued) REBEEH WS (8)
Disaggregated revenue information (continued) FEW 2 EH (E)
Six months ended 30 September 2020 Retail Wholesale Other
HZE2020F9 A30H 1F7~EA Business Business  E-Business  Businesses Total
\ BEFHE ‘
TEEY  HEER % HMER 1RET
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BBTr BB Tr BBt BET
Segments (unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
Panzi (ReEFiZ)  CREEFZ) CREFR) CREFR)  CREFEZ)
(restated) (restated) (restated) (restated) (restated)
(&%) (&%) (&%) (&%) (&%)
Type of goods or services & AERIRISIER
Sales of jewellery products $HETRE & & 767,604 284,968 88978 10,985 152,535
Service income BRASUA 24,806 - - - 24,806
Total revenue from REBRFEHZKE
contracts with customers 792,410 284,968 88,978 10,985 1,177,341
Geographical markets @5
Hong Kong and Macau BB MR 174,539 - 88 10,716 185,343
Mainland China AR A 593,073 284,968 88,890 - 966,931
Other countries HE MR 24,798 - - 269 25,067
Total revenue from RERFEH W
contracts with customers 792,410 284,968 88,978 10,985 1,177,341
Timing of revenue Wi e R RS
recognition
Goods transferred EEmEER
at a point in time 767,604 284,968 88978 10,985 1,152,535
Services transferred over  JRIGEERE
time —EREFEA 24,806 - - - 24,806
Total revenue from RERFEKZ W
contracts with customers 792,410 284,968 88,978 10,985 1,177,341




6.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB ®AM 5 (&)

PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after (crediting)/

BRBLATER (EE)

@%Z%%ﬁﬁﬁ%ﬂ/(éﬁé) 2 GTA)/#

charging:
Six months ended 30 September
BZ9H30HIEARMEA
2021 2020
20215 20204F
HK$’000B%F it HKE000AEEFIT
(unaudited) (unaudited)
(REEEZ) (ReeFZ)
Cost of goods sold* SHERK A 865,182 748,067
Provision for impairment of inventories BEFEEERFE 21,742 19,224
Depreciation of property, plant and equipment ~ #0% - RE MREITE 18,482 27,329
Depreciation of right-of-use assets FERESERE 51,791 80,087
Lease payments not included in the measurement HEFAE & &7 &
of lease liabilities** BREEANZEE
TRIE™ 1,462 2,072
Employee benefit expense (including directors B E&FIFIsZ
remuneration): (RIEESEME) -
Wages, salaries and other benefits ITE - e kEM
eyl 234,404 217,355
Pension scheme contributions*** EEHFRIRGET 2
R 2,692 2,804
237,096 220,159
Impairment of property, plant and equipment Y% - BE R ERE - 1263
Impairment of right-of-use assets EREEERE 29,584 4,526
Loss on disposal of items of property, plant BEVE HEX
and equipment IR E 2 EE 635 542
Government grants and rent concessions AT HERA & 201972 Ak
related to COVID-19 REREZESER (11,786) (43,19)
Foreign exchange differences, net VI N ERE 2,605 (703)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

28

PROFIT/(LOSS) BEFORE TAX (continued)

* Comprising cost of sales in the interim consolidated statement
of profit or loss and includes HK$45,604,000 (six months
ended 30 September 2020: HK$41,584,000) relating to
employee benefit expense, depreciation on property, plant and
equipment and right-of-use assets, which are also included in
the respective types of expenses disclosed separately above.

- Not including commission payments in relation to sales
counters in department stores and shopping malls.

e At 30 September 2021, there were no forfeited contributions
available to the Group to reduce its contributions to pension
scheme in future years (30 September 2020: Nil).

BRBLATER(B518) (40

*

Ee

FHGABEEANEERATREL
B A45,604,0007T (20204 « B
41,584,0007T) MIESRFIFAY - W% -
BEREBITERERESERE 56
SENCDBIRAA LTI ERBERS
:p °

TEEXNTHESERRANBEERR R
ESHNHE -

202199 308 AN E WD K
SRELRIRAR 2R AR RAT &I 3R (2020
F9H30H : &) -

FINANCE COSTS B & M
An analysis of finance costs is as follows: R BER 2T
Six months ended 30 September
BZE9A30RHIEANEAR
2021 2020
20215 20204
HK$’000 B8 F T HKEO00E B FIT
(unaudited) (unaudited)
(REEEFX) (REE#Z)
Interest on bank loans, overdrafts and other loans  $R1TE R » B &
HeEHRHFE 12,095 19,727
Interest on lease liabilities HESEZFE 3,415 5,502
Other charges Eh 2,867 2,799
18,377 28,028




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB ®AM 5 (&)

8.  INCOME TAX 8. FifiSBiEA
Hong Kong profits tax has been provided at the rate of 16.5% EFENESHIBERNBRIRENE S 2 G5TE
(2020: 16.5%) on the estimated assessable profits arising in Hong AR AT - Ho#E AT R16.5% (20204F : 16.5%)
Kong during the period. Taxes on profits assessable other than FTE - REBREBUIINEE 2 ERTHAF)
Hong Kong have been calculated at the rates of tax prevailing in Rt E Fr et A R R R AT B R IE o

the jurisdictions in which the Group operates.

Six months ended 30 September

BE9A30HLAEAR

2021 2020

20215 20204

HK$’000B#F T HKE000AEE T T

(unaudited) (unaudited)

(REER) (Res#FZ)

Current - Hong Kong AHY — B/ 13,806 2425

Current - Other than Hong Kong ZANER — BN 17,846 n157

Deferred BT (3,578) 2538

28,074 16,120

9. DIVIDENDS 9. BRE
The Board resolved not to declare any interim dividend for the six EEEHRTEIREZE 2021959 30 H [F/N A
months ended 30 September 2021 (2020: Nil). B2 ERE 8 (2020FF : £&) ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

10. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO 10.

OWNERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amount is
based on the profit for the period attributable to owners of the
Company of HK$2,690,000 (2020: loss attributable to owners
of the Company: HK$41,578,000), and the weighted average
number of ordinary shares of 249,182,030 (30 September 2020:
249,182,030) in issue during the period.

The Group had no potentially dilutive ordinary shares in issue
during the period ended 30 September 2021 and 2020.

ENREEAREERER,(BE)

BREARZF (EB) @ EIRAHEA
NEHEA AEE R 2,690,0007T (2020
F AR EER AELEER RS 4,578,000
JC) RN EARE B B 1T R AR 2 hniE 1 AR Bk
249,182,030#% (202049 A30 & : 249,182,030
PR EHE -

HZE 20219 202099 A30 H IHHARS » A&
BIRERIALEEE 2 B BITLER -

M.  INVENTORIES n =8
At 30 September At 31 March
2021 2021
7202159 A30H M20214F3 5318
HK$’0008¥ Tt HK$000BEEF T
(unaudited) (audited)
(REEX) (FE#H%)
Raw materials R 130,973 116,196
Work in progress pa i 34,602 42,683
Finished goods BUR T 1,232,589 1,065,317
1,398,164 1,224,196
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB ®AM 5 (&)

12.

TRADE RECEIVABLES FE W BR TR

At 30 September At 31 March

2021 2021

202198301 202153 A31H

HK$'000B¥ Tt HK$O000EETIT

(unaudited) (audited)

(REERX) (Fe &%)

Trade receivables FEURARFR 132,927 129,887
Impairment RE (14,057) (13,796)

118,870 116,091

The Group’s retail sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers,
the Group allows an average credit period from 30 to 90 days
for other customers. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing in
general.

AEENTEHE - RUBRERS - BLTE
HEMS - KA PFBEE 2 BRIERRERR
ZHEREBRAOR—EH - REEFPI  AEE
FEMFFRHEFII30E90RZ R -
AER B SR B R B R ) 2 B U AR SR DA B
EBEERR - AMASRAEEEEHELR
B - N AEE M EUIRTRE RENALZ
BP  MUBEAEPNERERAR - REH
0 48 5 EL PR UL IR SR A B B (R (T IR e
TTEM MR EERE - BUER—RE AR

B o
SN
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

12.

32

TRADE RECEIVABLES (continued) 12.

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance, is as follows:

P RRR (1)

REEER - RUCRTUIRIBER A S E R
BRI 2 BRER DTS

At 30 September At 31 March
2021 2021
72021598301 202153 A31H
HK$’0008¥ Tt HK$000BKEF T

(unaudited) (audited)

(REEZ) (Re-H%)

Within T month EAR 110,545 113,962
1to 2 months 1Z=2{E AR 5,572 1,495
2 to 3 months 2E3EANR 592 269
Over 3 months BiE3EA 2,161 365
118,870 116,091

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer segments with similar loss patterns (i.e, by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if past due for more than one year
and are not subject to enforcement activity.

AEERERE A BREREETRED
i AT EEHEEER - BEXHERAS
mOERER (Plnikihe - ERERURE
PRERFR) 2 &EEP Y RMARN 2 BR
T o ARSI ERARAT I INESR - B
Z B REEA NN RE B S A Bt E
2 AERAIIFER - ERTIUA R AR
EARRIER - —RWE - BHERE —F M A
SRR T AR EUBRTNE T AN



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB ®AM 5 (&)

12.  TRADE RECEIVABLES (continued)

Set out below is the information about the credit risk exposure
as at 30 September 2021 and 31 March 2021 on the Group’s trade

12 FEUGRR (8)

TREHFIFR 2021559 A30 H & 202143 A31H
NEBEFABEERTENEUERNEER

receivables using a provision matrix; [R &R
As at 30 September 2021 A2021E9 A30H
Past due
bl
Less than 1to 2to Over
Current Tmonth  2months ~ 3months 3 months Total
WE SR-EA 1Z28R 2Z3(BR EB3EA &t
Expected credit loss rate BHEEEEE 15% 1.7% 18% 1.8% 82.0% 10.6%
Gross carrying amount (HK$'000) BB (EETT) 104,014 12,115 1,248 671 14,879 132,927
Expected credit losses (HK$'000) BEEERSE(B%TT) 1,604 12 2 12 12,207 14,057
As at 31 March 2021 7202153 H31H
Past due
Less than Tto 2to Over
Current Tmonth  2months ~ 3months 3 months Total
gE DR—@R 1Z2EA  2%3EA  BiB3EA At
Expected credit loss rate TEHEEEEE 16% 17% 18% 24% 85.6% 106%
Gross carrying amount (HK$'000) REAE AR L) 106,769 8098 1018 84 13918 129,887
Expected credit losses (HK$000) TEEEEEE (B Tr) 1725 141 8 2 1910 13,79
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

13.  PREPAYMENTS, OTHER RECEIVABLES AND OTHER 13. FENAR - HttERRREMEE
ASSETS
At 30 September At 31 March
2021 2021

20215598308  F20214E3 A31H
HK$'000B¥ Tt HK$000BEEF T

(unaudited) (audited)
(REEX) (JE#H%)
Prepayments SEINEEN 20,045 19,652
Deposits b 143,028 171,181
Right-of-return assets REREE 4,645 4,775
Other receivables E bR 6,883 3,985
174,601 199,593
Long-term prepayments and deposits classified D iBAIERBNEE
as non-current assets REENRRIES (29,188) (26,835)
145,413 172,758
None of the above assets is either past due or impaired. it EERT A BRI R(E o iSRRI BT
The financial assets included in the above balances relate to BEDIRIHAWEROFEE 2 BUEER - ECL
receivables for which there was no recent history of default. T2 EREERNE S EIgCsdRAERRAG
The ECLs are estimated by applying a loss rate approach with 5T o BRIV EE FHEEL AU RIS
reference to the historical loss record of the Group. The loss rate is RARREBEBRTER - AR EIREHET20215
adjusted to reflect the current conditions and forecasts of future 9 A30H k20213 AN BMEHREEHET
economic conditions, as appropriate. No loss allowance was EA  MITEFHEE R

provided because management estimated that the ECLs as at 30
September 2021 and 31 March 2021 were minimal.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) « B84 A B B B & M 37 (&)

14.  TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the

P& BR X

RBERR - BENEFREERAHHEZ

reporting period, based on the invoice date, is as follows: BREROITEAT -
At 30 September At 31 March
2021 2021
A20215F9 A30H R2021%E3 A31H
HK$'0008B¥F it HKS000BHEFIT
(unaudited) (audited)
(REEZ) (F#E%)
Within 1 month MEARA 101,544 78,539
1to 2 months 1Z22EA RN 92,479 35,257
2 to 3 months 223EAR 40,003 22,367
Over 3 months BA3{E A 112,344 19,192
346,370 155,355

The trade payables are non-interest-bearing.

FERERFIGREE. -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

15.

36

OTHER PAYABLES AND ACCURALS 15. HftESRRETER

At 30 September At 31 March

2021 2021

M2021£9830H R20219E3 B31H

HK$'000B#Ft  HK$000 B8 FIT

(unaudited) (audited)

(REEEZX) (Fe&EZ)

Other payables E AR 35,634 46,606
Customer deposits BFEE& 85,063 17,302
Provision for liabilities BERE 32,835 20,979
Contract liabilities AHAE 23,199 16,093
Refund liabilities RFBE 6,498 6,680
Accruals FEsHE A 82,296 75,768
265,525 283,428

Other payables and accruals classified NEEAIEREEEZ
as non-current H AR

EErEA (2,252) (1,449)

263,273 281979

Other payables and accruals are non-interest-bearing.

HEENRREAERSARS -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) « B84 A B B B & M 37 (&)

16. SHARE CAPITAL 16. BEITHRA

At 30 September At 31 March
2021 2021
202198301 202153 A31H
HK$'000B#Ft  HK$000 BT T

(unaudited) (audited)
(REERX) (Fe &%)
Authorised: JERE
1,500,000,000 ordinary shares of HK$0.25 each  1,500,000,000 B &A%
EEA0257T
2 iR 375,000 375,000
Issued and fully paid: BEITRER
249,182,030 (31 March 2021: 249,182,030) 249,182,030 %
ordinary shares of HK$0.25 each (202143 A318 -
249182,030%)
BREEAE025T
2 Rk 62,296 62296
A summary of the movement in the Company’s share capital is as ARTRAEEEEZNT ¢
follows:
Number of
shares in issue Share capital
BITROBE B
HK$’000 8% T 7T
At 1 April 2020, 31 March 2021, 1 April 2021 R2020%4 A18
and 30 September 2021 2021%F3 /318 -
20214 R1HE K
202199 A30H 249,182,030 62,296

37



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

17.

18.

38

SHARE OPTION SCHEME

In 2016, the Company adopted a share option scheme “2016 Share
Option Scheme™” and at the date of this report, no share option has
been granted under the 2016 Share Option Scheme since it has
been adopted.

PLEDGE OF ASSETS

@

(®)

The Group entered into banking facility arrangements
with banks pursuant to which the Group’s land and
buildings in Hong Kong with an aggregate carrying value
as at 30 September 2021 of HK$71,513,000 (31 March
2021 HK$72,768,000) were mortgaged by way of a first
legal charge, as security for, inter alia, all obligations and
liabilities, actual or contingent, from time to time owing by
the Group to those banks.

As at 30 September 2021, time deposits of the
Group denominated in RMB and totaling equivalent
to approximately HK$325,310,000 (31 March 2021:
HK$317,656,000) have been pledged to secure standby
letters of credit relating to a cross border treasury
arrangement.

17.

18.

fBRRfEsT

2016 F » ARG M A2
(M2016F MR ERT &) REZE202149A30H
1 RRRHR20164F 2 B ER T2 IR
(AR ARAE -

BEEN

@

(©)

REB RS RRITRILRITEERE L
BE o Ut ZeBE - REESE —EE T
A AREER BN L LEFTR
2021479 A 30 B4R RRE B A #71,513,000
7 (202143 A 318 - ##72,768,000
O (EHEIR - DA (B B4E) ANk
PRERZFRIT IR ERIHAR
[EVSAEY kvl

R2021F9 A308 » AEEUARE
E BB R ABAIR B 325,310,0007T
(202193 B31H : /8% 317,656,0007T)
2 EHERE R - USRI TR
EARERAREB RIS LA -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - & & B iR M e (&)

19. MATERIAL RELATED PARTY TRANSACTIONS 19. BEALRS
(@ In addition to the transactions detailed elsewhere in (@) KBRERXFBHRREMIHIFHRIR
these financial statements, the Group had the following S50 REBREZ202199 A30H I+
transactions with related parties during the period ended NMERAEEBEEATEITUTEAR
30 September 2021; UE
Six months ended 30 September
HZE9HA30HIEAEA

2021 2020

20214 20204

HK$’00078 % T T HK$' 000 BT 7T

(unaudited) (unaudited)

(REEE=X) (REsFEZ)

(i) Purchase from related companies () HEEAREE 133,551 37,306

(ii) Sales to a related company (i) $HE&EF—MEELR 235,692 32,659
Amounts due to these related companies amounted to ENUEBAERARREARBE
HK$131,427,000 (31 March 2021: HK$49,274,000). 131,427,0007C (JA20214E3 A 318 : ik

49,274,0007T) °
These related companies are fellow subsidiaries of Rosy LA _ERBE AR ARosy Blue Overseas
Blue Overseas Holding Limited, a preference shareholder Holdings Limited (E APartner Logistics
of Partner Logistics Limited (“Partner Logistics”), whose Limited ([Partner Logistics|) RIEL
board of directors is controlled by Mr. Tommy Tse, the ERR ) 2R ZHMTB R &) » Partner
ultimate controlling party and substantial shareholder of Logistics® & M E IR L A48 H - 1%
the Company. R$§ﬂ%%@§ﬂﬁ/\i%&%zﬁﬁﬁi
B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - f§ i3 &2 & B % 8 & Mt &

19.

40

MATERIAL RELATED PARTY TRANSACTIONS (continued)

(continued)

(i)~ (a) Mr. Tse Tat Fung, Tommy (“Mr. Tommy Tse”),
the spouse of Ms. Yau On Yee, Annie (“Ms. Annie
Yau”), the Executive Director of the Company, has
been employed by a subsidiary of the Company
as the Deputy Chief Executive Officer of the
Group; (b) Mr. Tse Sui Luen (“Mr. Tse Senior”), the
father of Mr. Tommy Tse and father-in-law of Ms.
Annie Yau, has been employed by a subsidiary
of the Company as the Founder. During the
reporting period, remuneration of HK$1,209,000
(2020: HK$1,209,000) and HK$660,000 (2020:
HK$660,000) were paid to Mr. Tommy Tse and Mr.
Tse Senior, respectively.

The above transactions in respect of items (i) and (i) were
not continuing connected transactions under Chapter 14A
of the Listing Rules. In the opinion of the directors of the
Company, the transactions were carried out on normal
commercial terms and in the ordinary course of business.

The related party transactions in respect of item (iii)(a) and
(iiY(b) above constitute continuing connected transactions
as defined in Chapter 14A of the Listing Rules. Since the
amounts in respect of item (iii)(a) and (iii)(b) are below de
minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (iii)(a) and (iii)(b) are fully exempt from
shareholders’ approval, annual review and all disclosure
requirements under the Listing Rules.

19.

(&)

it

BEALXRS (@)

@

()

(i)  (Q)HFBEILEWANBET—
M AR ARITTEAAE - &
FEBREEBARTRITESLL
EL TS - (b)IRBETAE
WARNBE N —WBRRETE
Bl - SR AREE L
EZRBRBLEZTIRS -
RIREER - DRI THHEE L
A 151,209,000 (20204 -
75 151,209,0007T ) K #ttmE A
7 #660,0007T (20204 : &
660,0007T) FEHS - .

FHE@MHERZ SRE ETRAE
UABY MER —BIFERER S ° &
RAEERS  ZERHEREEBB
TERIRIE R EIRTUETT o

I B (@) M) 2 BIEA LR
SEX_EMRABAAZATE 2 HE
FER 5 - BRIE A (i@ (i (b)HY
SEEER ETRRIE14A 76 (RM RIKEA
K - HGEZIE B (i@ i) (0) EFR
PARRADE « FEEZ - R EWRALZ
BEBIRE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) « B84 A B B B & M 37 (&)

19. MATERIAL RELATED PARTY TRANSACTIONS (continued) 19. BIEALRS ()

(b)  Compensation of key management personnel of the Group: (b)y AEEEXZEEAEME :
Six months ended 30 September
BZ9H30R1LANEA
2021 2020
20216 20204
HK$'000B¥ Tt HK$ 000 FIT
(unaudited) (unaudited)
(RIEERZ) (REE&EZ)
Short term employee benefits EHEERA 4,614 4714
Post-employment benefits ER%EER 27 27
4,641 4,741
20. COMMITMENTS 20. AE&IE
At 30 September 2021, the total capital commitments in respect of FA2021FE9 A30 8 « % - BERBHENE
items of property, plant and equipment were as follows: ZEIENT
At 30 September At 31 March
2021 2021

M20215698308  F20214E3 A31H
HK$'000B¥ Tt HK$000BHEFIT

(unaudited) (audited)
(REEEZ) (FE#EZ)
Contracted, but not provided for BERA - BRIERE 10,304 7,410
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

21.

42

FAIR VALUE AND FAIR VALUE HIERARCHY OF 21.

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

EMTAZAFEERAFEESR

B TRREEA IR E A FEERE 2T

instruments, other than those with carrying amounts that BN AEEMF B TR ZRAEHEEATE
reasonably approximate to fair values, are as follows: BT -
Carrying amounts Fair values
BREE AVEE
At At At At
30 September 3IMarch 30 September 31 March
2021 2021 2021 2021
R2021%F 20214 R2021%F 20216
9H30H 3R31H 9A30H 3A31H
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BRI BETT
(unaudited) (audited) (unaudited) (audited)
(REER) (5&1%) (REEZ) (5&%)
Financial liabilities HBas
Interest-bearing bank and other FRRTEFREMER
borrowings 919,760 989,086 919,760 989,086




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - & & B iR M e (&)

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. SRITAZAFLEERATLEESR
FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy: NEEEER
The following tables illustrate the fair value measurement hierarchy TREIWAEBESHRTIEZ AFEENES
of the Group’s financial instruments: -
Liabilities for which fair values are disclosed: BAFEEREZEE
As at 30 September 2021
R202169A30H
Fair value measurement categorised into
AVEESESE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR BX DN
TERE AEEYE EBURZYE
(4RI (8712) (R 513) &t
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEX) (REEX) (REER) (REER)

Financial liabilities H%AaE
Interest-bearing bank and other FEFITER R EMER
borrowings - - 919,760 919,760
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - BB &G A BB RAM 3 (&)

21.

44

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)
Liabilities for which fair values are disclosed: (continued)

21.

Quoted prices in
active markets

(Level 1)
ER
THRE
(&3
HK$'000
BT
(audited)
(B&2)

SRIAZAFRERAFMEEH

NFEEFE (8
BAFEEREZEER W ()

As at 31 March 2021
202153 A318
Fair value measurement categorised into

AFEEHESR
Significant Significant
observable unobservable
inputs inputs
(Level 2) (Level 3) Total
BX BX
AEZYE ENERIE
(#R512) (513) At
HK$'000 HK$'000 HK$'000
BETT AT BETT
(audited) (audited) (audited)

(BE%) (BER) (E&H7)

Financial liabilities B%AE ‘
Interest-bearing bank and other FRRTEFREMER
borrowings

= 989,086 989,086

During the sixth months ended 30 September 2021, there were no
transfers of fair value measurements between Level 1and Level 2
and no transfers into or out of Level 3 for both financial assets and
financial liabilities (year ended 31 March 2021: Nil).

Management has assessed that the fair values of cash and cash
equivalents, the time deposits, trade receivables, trade payables,
financial assets included in prepayments, other receivables and
other assets, financial liabilities included in other payables and
accruals, current portion of interest-bearing bank and other
borrowings and lease liabilities approximate to their carrying
amounts largely due to short term maturities of these instruments.

202199 A30 B IE BRI EEIZ N BB EZ
VB ERERN RERI2 2 HAS - kiE ALk
BHARIZ(EZE 20213 A31H (4R« &) -

EEECHERELRSEEY  EWEH -
FEUHRAR « FERTERIR - BRETRMNK - HibE
WA KA MEEZ WTFEE - BaELmEN
REEABER U EE  stERTIEME

EfE - TERARZETABREHNEE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) - & & B iR M e (&)

21.

22.

23.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)

The Group’s finance department headed by the Chief Financial
Officer is responsible for determining the policies and procedures
for their fair value measurement of financial instruments. The
finance team reports directly to the Chief Financial Officer. At
the end of each reporting period, the finance team analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the Chief Financial Officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank
and other borrowings and lease liabilities have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and
remaining maturities. The Group’s own non-performance risk for
the non-current portion of finance lease payables, interest-bearing
bank and other borrowings and lease liabilities as at 30 September
2021 and 31 March 2021 was assessed to be insignificant.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
with the current Period’s presentation.

APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of
directors on 23 November 2021.

21.

22.

23.

SRTAZAFRERAFMESE

NEEEFE : (8

BHASENEETBRETAENMBERK S
BETLHTANAFEETE ZBEMIE
Fre BB ERAERYITEESE - &
BRBEMKR - FBEEGOMERMTANE
EEBMET HERBNEBEUE - (HES
IRE R E  ERAMHLAE -

BBEERBBEZATEER  BRTHRARE
BEHE  DURHTEENENRSTZTA
ARBEZ SBAR - AR AFEERERT
AN TTERRRR -

FARRITEEMEFMEERBENIERSE
By 2 NP EETDRARE AL - &
5 =B BRI 2 HI R0 T AR EEIRAHR K
WeME - NEEMN2021559 A30 H R 20214
3ANARE SRITREMER M EN B AR
%%ﬁﬁﬁ%ﬁﬁ%Z$E%@@ﬁﬁﬁﬁ
FEER -

EE B

i RBRE MBI D EARAAHRHEZ
28/ -

AR AR oz A

EEEMN2021F1 8230 » BiE Rt AR
B RS ©
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MANAGEMENT'S DISCUSSION AND ANALYSIS

EEBZA®BRDM

OVERALL FINANCIAL RESULTS

The Group’s turnover for the Period increased by 18.7% to HK$1,397.8
million from HK$1,177.3 million for the six-month period ended 30
September 2020. The profit attributable to owners of the Company
for the Period is HK$2.7 million as compared to the loss attributable to
owners of HK$41.6 million for the six-month period ended 30 September
2020. The earnings per share attributable to owners of the Company for
the Period is 11 HK cents (loss per share attributable to owners of the
Company for the six-month period ended 30 September 2020: 16.7 HK
cents).

The COVID-19 pandemic has raged across the globe for almost two years
and has dominated our daily lives as well as the local and world economy.
Countries were striving to contain the viral spread and eradicate the novel
coronavirus. The “zero COVID” policy adopted by Mainland China has
enabled it to outperform many other countries in the rapid and effective
control of the pandemic and has contributed to a swift economic
recovery. Stimulus measures announced by the Hong Kong and Macau
Governments have boosted local consumer sentiment and helped restore
some of the sales loss under travel restrictions. At the same time, the
COVID-19 infection rate in Malaysia has been one of the highest among
its neighboring countries. Social-distancing restrictions such as Movement
Control Order and lockdowns of cities have been unavoidable.
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BEMBRE

AHMAEE 2 EEBEHEE2020F9 8308 1F
7B A ERRE > 7 #51,177,300,000 7T H18.7% 2 8 #E
1,397,800,0007T ° AHAFE AR RIHAE ARG EF A
FE#52,700,0007T * B E 202059 A30 B 1/~ A A HA
MM A B ARG EIE A8 41,600,0007T © 2
NREB AEIEERET 1181 (82020469 A
\zgﬁl )Jt/‘—\fﬂ HMAQ B A AEEERERE 167

209BMREEEARIREEEMF - 7 HMH
B AR AR A R - KRB NHHIRES
BREYIBORFAES - PERM—ERNET]ER
B BB P BILL AT 2 H A B 5 R PR A R 4%
HRIE - WA BB REERE - FBBTARFIK
JRF A ) RIBA P e < Rt R 3 B B AR P
S8 0 A T IREMR BT RO ER D 8 S IR o B[R
5+ F5 2R PO o MY BT R T AR R 5 R SR — B BRI ARSE
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) -

OVERALL FINANCIAL RESULTS (continued)

Challenges presented by the ever changing pandemic lead to
fundamental changes in people’s social, working and consumer
behavior. The steady and increasing adoption of digital technologies
helped individuals and businesses alleviate the impact of the pandemic.
Considering the ease and convenience of online shopping that consumers
have grown accustomed to during this difficult time, the Group has
started to provide our customers a seamless online and offline shopping
experience and offer a diversified mix of products for future growth. The
Group will also continue to allocate resources to its online platforms while
designing stylish and elegant jewellery accessories in order to reaffirm
its brand positioning of “Trendsetting Craftsmanship” and to extend its
market penetration.

To overcome such difficult and strenuous times, the Group will continue
to make an effort to implement various cost-effective measures,
including persistent negotiations with landlords for rent deduction and
more favorable lease renewal terms and conditions, and to seize online
business opportunities so as to partially offset the negative impacts of the
pandemic.

EREZHBRAN ()

EEMBEER ()
;E&ET\EE’UE’%%%EWE@% HERRA LR T EA

it 2 THERGEBITAEL - BUSRIH R
E ﬁl@‘itxtyﬂ/\&ﬁ%%&ﬁ%ﬂ%&%ﬁﬂmﬁﬁi
HZIBEWROTE - EEIEBEECERARFLCD
Léﬁ%“’f%iﬁ%%ﬂ’]@ﬁ'lﬁ F REERRPINEE
RETEENR LR TEMER RS TR ERA
& - AEBAAURR - ARESEEME LT AR

WER - FRRETREEENRE G - UER[IE
%Igri‘ /ﬁﬁmwﬁgJ RImhEERL - BB T 52
REEBEBRNERZBENASENERE - 2

ER AT R RE R E B SER G G
- RIEEG LR - RERER D BRES
WEETE - UEIBER] -
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) - 8B E z &t s ki (&)

REVIEW AND OUTLOOK
Retailing Business
Hong Kong and Macau

With the gradual stabilization of the COVID-19 situation in both Hong
Kong and Macau, the retail sales in these regions have been gradually
recovering vet still below the pre-pandemic levels during the Period. In
view of the limited number of visitors and the closed-border policies,
retailers have shifted their focus to attract and retain the local customers.
With the aid of the first batch of Consumption Voucher Scheme launched
by the Hong Kong Government in August 2021, local consumer sentiment
has improved. The optimized plan for consumption benefits launched in
2021 by the Macau Government contributed to the boost of local sales
and local consumption in Macau. During the Period, the turnover of the
Group’s Hong Kong and Macau retail businesses increased by 36.8%.
Same store sales growth of 40.7% was recorded for the Group’s stores in
these regions.

The Group has developed a new shop model named “DUO by TSL”
to target couples and the first concept store opened at Tsim Sha Tsui
in November 2021 to create a one-of-a-kind exclusive experience for
celebrating their love with beautiful, distinctive and memorable jewellery.
The Group will step up its strategic promotional effort to capture
domestic sales while implementing stringent cost control measures to
maximize profitability.
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T BBBFE202158 AR E—HEEHTE
% AMEBEREITNE o SRBPIBUNE2021 6 H#
ENEFHBEREIBLHR - RIS TRPFAR
HERHBEE - AHEASERENRFIMES S
ERMEETE LT 736.8%  REHEEEFHRE
40.7%HFHIE ©

SEHEH 2 FT @2 DUO by TSLI - HRBIS/EER
202FNAFESRDIERR - NSRAHESR 1T
B-ECNEBER  UEE  BEASABUT
BEREERMMINENE o AL AR 1EHE
FEREAMEARIHE - [ B HEBAR HO B A Bl
A BRI E&RAML



MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) - E®BEz & m ko (&)

REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Mainland China

Retail business in Mainland China has always been one of the key drivers
of the Group’s growth and performance and accounted for more than
40% of the Group’s turnover during the Period. Despite that China’s
economy has impressively recovered to its pre-pandemic level, this
recovery has occasionally faltered due to the implementation of stringent
social restrictions to fight specific COVID-19 outbreaks and severe
weather events in several cities, which hindered the fast recovery of the
retail industry. Nevertheless, the Group managed to contain the downside
to a slight decrease in turnover and same-store sales growth during the
Period.

The Group also exercised a cautious approach to the expansion of its
retail store network during this uncertain time by only increasing its total
number of stores in Mainland China from 450 to 454 (comprising 178 self-
operated stores and 276 franchised stores) during the Period. To bring a
breath of fresh air to our brand novelty, a unique lifestyle store designed
for “TSL TOSI”, a new shop model targets at the youth segment, has
been opened in Suzhou, Mainland China. This first concept store has been
warmly received by local customers since its opening in September 2021.
As another growth engine by capturing the boom in gold demand in
Mainland China, we have been increasing our gold products inventories
to grasp the opportunities. The Group will continue to closely monitor the
retail market development while optimizing our store portfolio to better
serve our customers.

Bl B R AT (48)
TEXS ()
FE]R

TEABNEEXT A AEEERERANT
REEH) J) 2 — » RFEIGAHREE A KB B40%
B o AP RIEBEREEAERIBAIKT
Bt E U E R R ISR B TR X ERE
BERBAOBHEREBLRIEEMHER T TEXEN
REBER - BE T RBEERN K - A - AEE
WA FIREE - SAHENEXBERREHEER
RS HEAS S EkIE -

BERETHBARE - AEERAKTE/HERGRE
EFELE - ARHBAE A SRR 450
HINZE 45478 (BIE178M B &5 K276 MEE) - A&
TAREFBERMSEMOBEEIA - TP BERM
FIRR T Er B Rt B [TSLTOSI) » AFE—K
BT - BREESEB20214F9 AREURES B
FAREZIE - Z—(REEBEENS) N EMES
BAMEESESHE  ENESEMTEEINICE
Bl o AEEBEETIMITEMHER RS
BLIERAS - ARMMERIREE R ORIRT -
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) -8B Bzt ko (&)

REVIEW AND OUTLOOK (continued)
Retailing Business (continued)
Malaysia

Since the implementation of the nationwide Movement Control Order
in Malaysia in March 2020, our 6 retail outlets were required to close at
intervals in accordance with the COVID-19 pandemic continued to unfold
across the different states in Malaysia. Adding hardships to the tough
operating environment, the nationwide lockdown in June 2021 banned
all non-essential stores, including jewellery retailing from operation
and caused irreparable loss to our retail business in Malaysia. Albeit the
adverse economic situation, the Group managed to contain its loss,
registering a decrease of 27.1% in turnover for the Period.

Wholesale Business

The expansion in Mainland China through franchising is one of the
Group’s ongoing pursuits. In view of the speedy economic recovery in
Mainland China, we have cooperated with brilliant business partners
who share common values to extend our franchised store sales network
with due care and caution. During the Period, 37 new franchised stores
were opened, brought the total number of franchised stores to 276. The
Group is looking forward to maintaining our shop opening momentum in
Mainland China in the coming years.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) - E®BEz & m ko (&)

REVIEW AND OUTLOOK (continued)
E-Businesses

During the Period, we took the chance to revamp our Mainland official
eShop to enhance customer experience and to capitalize the business
opportunities arisen from the global online shopping trend. The products
assortment available on our eShops (including marketplace) were
enhanced to provide a wider diversity of gold and jewellery accessories
for our customers. Through organized key online holiday promotional
campaigns on major marketplace and increased collaborations with
reputable KOLs in China, the Group has reached target audience in new
demographics and gained more attention from consumers.

During the Period, the remixed assortments of products and the
festive promotions have improved our effectiveness and contributed
significantly to our e-business performance, leading to an increase of
87.4% in turnover during the Period. The Group will continue to invest in
the sector and maintain close relationships with our e-commerce partners
to maximize the return.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) - 8B E z &t s ki (&)

FINANCIAL STRUCTURE

Capital expenditure, comprising mainly store renovation, furniture &
fixtures and machinery, incurred during the Period amounted to HK$15.6
million (for the six-month period ended 30 September 2020: HK$8.7
million), and was mainly financed by borrowings and funds generated
from internal resources.

As at 30 September 2021, the Group's total interest-bearing liabilities
decreased from HK$989.1 million as at 31 March 2021 to HK$919.8
million, including current interest-bearing bank and other borrowings
of HK$560.2 million and non-current interest-bearing bank and other
borrowings of HK$359.6 million. Net borrowings (total interest-bearing
liabilities less cash and cash equivalents and time deposits) decreased
from HK$292.0 million (as at 31 March 2021) to HK$209.5 million.

Internally generated funds and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory
and capital expenditure incurred.

As at 30 September 2021, the net gearing ratio (the ratio of total interest-
bearing liabilities (less cash and cash equivalents and time deposits)
to total equity) decreased to 21.4% (as at 31 March 2021: 31.0%). All
borrowings of the Group are denominated in Hong Kong dollars. Interest
on bank borrowings is calculated on either the inter-bank interest rate or
the prime rate or the benchmark interest rate.

As at 30 September 2021, the Group had time deposits, cash and bank
balances of HK$710.2 million, mostly denominated in Hong Kong dollars,
Renminbi and United States dollars, which, in the opinion of the Directors,
is sufficient to meet the Group’s present working capital requirements.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) - E®BEz & m ko (&)

FINANCIAL STRUCTURE (continued)
Exchange Rates

During the Period, the transactions of the Group were mainly
denominated in Hong Kong dollars, Renminbi and United States
dollars. Renminbi is not a freely convertible currency and any significant
exchange rate fluctuation of Renminbi may have financial impacts on
the Group. The Board believes that such foreign exchange exposure
is manageable by using natural hedges that arise from holding assets
and liabilities denominated in the same foreign currencies, and that the
Group’s exposure to foreign exchange fluctuation remains minimal. We
will continue to closely monitor the Group’s foreign exchange position.

Charge on Group Assets and Contingent Liabilities

Charge on the Group’s assets during the Period is disclosed in note 18 to
the interim condensed consolidated financial statements. The Group did
not have any material contingent liabilities which have not been provided
for in the financial statements as at 30 September 2021 (as at 31 March
2021: Nil).
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED) - 81 B z i1 i &

HUMAN RESOURCES

As at 30 September 2021, the total number of employees of the Group
was 2,354 (as at 30 September 2020: 2,564). The change was mainly
due to the streamlining of the Group’s manpower structure with due
regard to the market conditions. There were no major changes in human
resources policies.

The Company offers competitive remuneration packages including salary,
allowances, and discretionary bonus. Employees are rewarded on a
performance basis with reference to market rates. To provide incentive
or rewards to the employees, the Company has adopted a share option
scheme since 2016. Other employee benefits include medical cover and
subsidies for job-related continuing education. Retail frontline staff are
provided with formal on-the-job training by internal senior staff and
external professional trainers. There are discussion forums and in-house
seminars for experience sharing.

Notwithstanding the foregoing, human resources policies, capital
structure, financial policies, exposure to foreign exchange rates, capital
expenditure planning, contingent liabilities and charges on the Group’s
assets did not differ materially during the Period from the information
presented in the last annual report.
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INTERIM DIVIDEND
AR 2

The Board resolved not to declare any interim dividend for the six
months ended 30 September 2021 (for the six-month period ended 30
September 2020: Nil).

OTHER INFORMATION
H 1 & %}

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2021, the interests and short positions of the
Directors and chief executive and/or their respective associates of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”), were as follows:
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OTHER INFORMATION (CONTINUED) - H & %} (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Interests and long positions in ordinary shares of the Company

EERBETRAEBRADTZRM - HER
R EERNERRAR (B

RARBIEE B s R R

Ordinary shares of HK$0.25 each

SREERE0.25THEER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest  (share options) interest  share capital*
e T
fTETERES RAEEY
EEpg BARER RikiER NEER (BR#E) HtvlEzm  BHESIL:
Yau On Yee, Annie 130,553 180,691,775 - - - 7257%
B (Note FifzE)
5219
(Note FffzE)

*

The percentage was calculated based on 249,182,030 ordinary shares
of the Company in issue as at 30 September 2021.

Note:

180,691,775 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned by Mr. Tse
Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie, an executive Director.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Partner Logistics Limited.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung, Tommy.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Mr. Tse Tat Fung, Tommy.
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OTHER INFORMATION (CONTINUED) - Ht & % (#)

DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2021, none of the Directors,
chief executive and their respective associates of the Company had
any other interests or short positions in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which required notification to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were required pursuant to section 352 of the SFO to be entered in the
register maintained by the Company, or which were required pursuant to
the Model Code to be notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2021, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of
the Company which have been disclosed to the Company pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO were as follows:
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OTHER INFORMATION (CONTINUED) - H & %} (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ FERRRHM A TREQTRHE RIEERKRG
INTERESTS AND SHORT POSITIONS IN SHARES AND [WREREDLXA (8)
UNDERLYING SHARES OF THE COMPANY (continued)

Ordinary shares of HK$0.25 each

BREER%0.25THEER
Approximate
percentage of
Number of total issued
Name Capacity ordinary shares share capital*
EERT
EER RAAE
%8 5t RAEE BRI
10} Partner Logistics Limited (Note Kzt 1) Beneficial owner 180,691,775 7251%
BERBEAA
(i) Blink Technology Limited (Note FffzE 1) Interest of controlled corporation 180,691775 7251%
IR A
(i) Tse Tat Fung, Tommy (Note Fff3E 1) Interest of controlled corporation 180,691,775 72.57%
HEe SRS Al
Interest of spouse 130,553
[
Beneficial owner 5219
BERBEAA
(iv) Rosy Blue Overseas Holdings Limited (Note Fi& 2)  Interest of controlled corporation 180,691,775 72.51%
G| AliEs
(v) Rosy Blue Jewellery (HK) Limited (Note PftzE 2) Interest of controlled corporation 180,691,775 7251%
G| AliEs
(vi) Prime Investments S.A. (Note PifiE 2) Interest of controlled corporation 180,691,775 7251%
G| AliEs
(vi) Elmas Hong Kong Limited (Note KifzE 2) Trustee 180,691,775 7251%
faatA

- The percentage was calculated based on 249,182,030 ordinary shares  * BOLRER2021F9 A0 AR R B 1T
of the Company in issue as at 30 September 2021. 249,182,030 % L BAETE -
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OTHER INFORMATION (CONTINUED) - Ht & % (#)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:
1

180,691,775 ordinary shares of the Company are held by Partner
Logistics Limited, a company which is owned and controlled by
Blink Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms.
Yau On Yee, Annie, an executive Director. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is
disclosed under the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company”) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

130,553 ordinary shares of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be
interested in all the shares of the Company held by Ms. Yau On Yee,
Annie.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy.

These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1above, are held by Partner Logistics Limited,
a company which is owned and controlled by Blink Technology
Limited. Rosy Blue Overseas Holdings Limited is the preference
shareholder of Partner Logistics Limited. Rosy Blue Overseas Holdings
Limited is wholly owned by Rosy Blue Jewellery (HK) Limited, which
in turn is wholly owned by Prime Investments S.A.. Eimas Hong Kong
Limited is the trustee of a discretionary trust, which holds all interests
of Prime Investments S.A.. By virtue of the SFO, each of Rosy Blue
Overseas Holdings Limited, Rosy Blue Jewellery (HK) Limited, Prime
Investments S.A. and Elmas Hong Kong Limited, is deemed to be
interested in all the shares of the Company held by Partner Logistics
Limited.
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OTHER INFORMATION (CONTINUED) - H & %} (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2021, the Company had not
been notified of any persons who had interests or short positions in the
shares and/or underlying shares of the Company, which were required to
be recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO.

CHANGE OF DIRECTORS’ INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of information
on the Directors is as follows:

Ms. Yau On Yee, Annie, an executive Director, has been elected as
a member of the 2021 Election Committee (Wholesale and Retail
Subsector) for 5-year term commencing on 22 October 2021 and ending
on 21 October 2026.

SHARE OPTION SCHEME

The Company has adopted a new share option scheme at its annual
general meeting held on 21 July 2016 (the “2016 Share Option Scheme”).
Unless otherwise cancelled or amended, the 2016 Share Option Scheme
will remain in force for 10 years from the said adoption date. As at the
date of this report, no share option has been granted under the 2016
Share Option Scheme since it was adopted.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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OTHER INFORMATION (CONTINUED) - Ht & % (#)

SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS

On 29 March 2019, the Company and a subsidiary of the Company
as guarantors and certain subsidiaries of the Company as borrowers
(the “Borrowers”) entered into a facilities agreement (the “Facilities
Agreement”) with Hang Seng Bank Limited, China CITIC Bank
International Limited, China Construction Bank (Asia) Corporation
Limited, Fubon Bank (Hong Kong) Limited, United Overseas Bank
Limited, Chong Hing Bank Limited and Bangkok Bank Public Company
Limited, Hong Kong Branch acting as mandated lead arrangers and
original lenders, pursuant to which certain loan facilities, comprising
a term loan and a revolving loan, in the aggregate amount of
HK$820,000,000 (the “Facilities”), has been granted to the Borrowers for
a term of 3.5 years from the date of the first utilization of the Facilities.

Pursuant to the Facilities Agreement, among other things, it will be an
event of default if Ms. Yau On Yee, Annie, the spouse of Mr. Tse Tat Fung,
Tommy (being the controlling shareholder of the Company) ceases to be
the chairman of the Board; or Ms. Yau On Yee, Annie and her immediate
family members taken as a whole cease to (i) be, directly or indirectly,
the single largest shareholder of the Company; or (ii) have control of the
Company (where “control” is defined as meaning the power (whether
by way of ownership of shares, proxy, contract, agency or otherwise)
to: (@) appoint or remove all, or the majority of, directors on the board
of directors or such other persons who may be charged with or entitled
to exercise central management and control of that corporate person;
or (b) directly or indirectly to otherwise direct or cause the direction
of management and policies of that corporate person) (which, for the
avoidance of doubt, includes the right to determine the composition of
a majority of the Board); or Ms. Yau On Yee, Annie and her immediate
family members taken as a whole cease to remain as the direct or
indirect, legal and beneficial owner of at least 36% of the issued share
capital of the Company which is free from any Security (as defined in the
Facilities Agreement).
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OTHER INFORMATION (CONTINUED) - H & %} (&)

SPECIFIC PERFORMANCE BY THE CONTROLLING
SHAREHOLDERS (continued)

Upon the occurrence of such an event of default which is continuing,
the agent under the Facilities Agreement may, and shall if so directed
by the Majority Lenders (as defined in the Facilities Agreement), cancel
the Commitments (as defined in the Facilities Agreement) or any part
thereof, and/or declare all or part of the loans outstanding under the
Facilities, together with accrued interest, and all other amounts accrued
or outstanding under the Finance Documents (as defined in the Facilities
Agreement) be immediately due and payable, and/or declare all or part
of the loans outstanding under the Facilities be payable on demand,
and/or exercise or direct the security agent to exercise any or all of its
rights, remedies, powers or discretions under the Finance Documents (as
defined in the Facilities Agreement).

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

The Company is committed to the establishment of good governance
practices and procedures. During the Period, the Company has applied
the principles and complied with all of the code provisions of the
Corporate Governance Code (the “CG Code”) as set out in Appendix 14
to the Listing Rules, except for the deviation of code provision A.2.1 of the
CG Code as expressly stated below.

Code provision A.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and clearly established
and set out in writing. During the Period, the roles of the Chairman and
the Chief Executive Officer of the Company were performed by Ms. Yau
On Yee, Annie. The Board considered that the current management
structure had operated efficiently. According to the Company’s
practice, all major strategic decisions are taken by the Board, or relevant
committee of the Board, as duly constituted.
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OTHER INFORMATION (CONTINUED) - Ht & % (#)

AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the Group,
and discussed with management regarding auditing, risk management,
internal control and financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all Directors
and all the Directors have confirmed compliance with the required
standard as set out in the Model Code during the Period.

By Order of the Board
Yau On Yee, Annie

Chairman

Hong Kong, 23 November 2021
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