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MANAGEMENT DISCUSSION AND ANALYSIS

BEREN W& D

The board (the “Board”) of directors (the “Directors”) of Dragon
Rise Group Holdings Limited (the “Company”) is pleased to present
the unaudited interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 September
2021 (the “Reporting Period”).

INDUSTRY REVIEW

Following almost two years of turmoil under the novel coronavirus
("COVID-19") pandemic, the world copes with the new ways of
life and business. The global economy finally starts to pick up with
hopes brought by the rolling out of vaccines and the stabilising daily
caseloads. Wealthier countries with access to vaccines and better
medical facilities are leading the way to a much-desired recovery.
China again recorded a 12.7% GDP growth rate for the first half
of 2021, setting an example of the anticipated post-pandemic
economic reformation.

Compared to the rest of the world, Hong Kong had continually
adopted a rigorous and conservative approach towards COVID-19
controls; hence the local outbreaks had been relatively mild, keeping
financial panics at bay. Though the restrictions had initially pressured
many industries significantly, Hong Kong’'s economy is now
bouncing back with a 7.8% GDP growth rate for the first half of
2021 and an even more entrenched recovery recorded in the third
quarter of the year.

Still severely hampered by the pandemic and its related business
restrictions, Hong Kong'’s construction industry ended the first
half of 2021 with some promising signs. The gross value of
construction works performed by main contractors at construction
sites reached HK$36,559 million during the first two quarters of
2021, representing a 3.3% growth from the corresponding period.
According to the government'’s latest data, the unemployment rate
within the industry dropped to 6.8% for the three months from July
to September 2021, showing a remarkable improvement compared
to the 10.9% rate from the same period in 2020.

BUSINESS REVIEW AND OUTLOOK

As a seasoned subcontractor of foundation works services in
Hong Kong, the Group is mainly engaged in providing services in
the construction of commercial and residential buildings. During
the period under review, our foundation works primarily include
(i) ELS and pile cap construction works; (ii) disposal of excavated
materials from piling; and (iii) ancillary services including dismantling
of shoring, site formation, steel fixing and site clearance. Kit Kee
Engineering Limited (“Kit Kee Engineering”), the principal operating
subsidiary, is registered with the Construction Industry Council under
the Subcontractor Registration Scheme under the sub-register of the
structural and civil trade group.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, the Group recorded a revenue of
approximately HK$330.2 million, representing an approximately
36.2% decrease compared to that of the corresponding period
last year. Despite the considerable decline in revenue, the Group
managed to exercise stringent cost control during the Reporting
Period and recorded an approximately 37.0% drop in direct cost.
As a result, the Group's gross profit reached approximately HK$4.8
million, representing an increase of 269.2% compared to the
approximate HK$1.3 million from the corresponding period last
year. Though the market competition and the COVID-19 situation
still weigh heavily on the Group’s profitability, the Group’s net loss
decreased by approximately 21.3%, from approximately HK$4.7
million in the corresponding period last year to approximately
HK$3.7 million during the Reporting Period.

After a brief tumble last year, Hong Kong's property market is
gaining momentum again. Despite the troubles from Chinese
property giants putting the country’s real estate industry under
stoplight, the special administrative region continues to see
investment sentiments bolstered by low interest rates and solid
economic rebound. With the news about the possible border-
reopening with the mainland boosting demand, Hong Kong's recent
housing sales are picking up quickly.

In Hong Kong government’s Policy Address released in October
2021, housing and land supply stay on top of the list of crucial
agendas. Apart from targeting a total of 170 hectares of land to be
supplied to the private sector developers, the government is set to
provide 330,000 public housing units in the next decade. However,
the Chief Executive was clear that the bulk of these housing units
are only expected to enter the market in the latter years of the
planned period, indicating that their impact on the construction
industry might not appear soon.

All'in all, we are prepared for some more challenging times in the
near future. But the solid demand for housing and infrastructure
in the city is believed to give the foundation industry a substantial
boost when business activities return to normal and the economy
recovers from the COVID-19 hit. The Group will closely monitor the
market condition while optimising its operation and management
practices to seize the emerging opportunities in the future.

During the Reporting Period, the Group had been awarded 11
projects with original contract sum of approximately HK$421.7
million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

FINANCIAL REVIEW
Revenue

For the Reporting Period, the revenue of the Group has decreased
by approximately HK$187.4 million or approximately 36.2%
compared to the corresponding period in 2020, from approximately
HK$517.6 million to approximately HK$330.2 million. The decrease
was primarily attributable to substantial completion of the projects
on hand in the six months ended 30 September 2020.

Gross profit and gross profit margin

For the Reporting Period, the direct costs of the Group has decreased
by approximately HK$190.8 million or approximately 37.0%
compared to the corresponding period in 2020, from approximately
HK$516.2 million to approximately HK$325.4 million. The gross
profit of the Group has increased by approximately HK$3.5 million
or approximately 269.2% compared to the corresponding period
in 2020, from approximately HK$1.3 million to approximately
HK$4.8 million. The Group's gross profit margin for the Reporting
Period was approximately 1.4%, as compared with approximately
0.3% in the corresponding period in 2020. The increase in gross
profit margin was mainly due to stringent cost control during the
Reporting Period.

Other gains

Other gains mainly included government grant and subsidies, net
gain from change in fair value on investment property, interest
income and exchange difference. For the Reporting Period, the
other gains has decreased by approximately HK$5.0 million or
approximately 76.9% compared to the corresponding period in
2020, from approximately HK$6.5 million to approximately HK$1.5
million. The decrease was mainly due to the one-off government
grant and subsidies to help business amid the COVID-19 which
amounts to approximately HK$5.6 million for the six months ended
30 September 2020.

Administrative expenses

Administrative expenses mainly included staff costs, professional
fee and general office expense. For the Reporting Period, the
administrative expenses has decreased by approximately HK$1.6
million or approximately 14.8% compared to the corresponding
period in 2020, from approximately HK$10.8 million to
approximately HK$9.2 million. The decrease was primarily
attributable to decrease in staff costs.

Finance costs

For the Reporting Period, finance costs decreased by approximately
HK$0.1 million or approximately 25.0% compared to the
corresponding period in 2020, from approximately HK$0.4 million
to approximately HK$0.3 million. The decrease in finance costs was
mainly due to the decrease in short-term borrowings during the
Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax expense

For the Reporting Period, income tax expense increased by
approximately HK$0.1 million or approximately 50.0% compared
to the corresponding period in 2020, from approximately HK$0.2
million to approximately HK$0.3 million. Such increase was driven by
the increase in deferred tax expense for the Reporting Period.

Net loss

For the Reporting Period, loss and total comprehensive expense
attributable to owners of the Company decreased by approximately
HK$1.0 million or approximately 21.3% compared to the
corresponding period in 2020, from approximately HK$4.7 million to
approximately HK$3.7 million. The decrease was primarily due to the
combined impact of increase in gross profit and decrease in other
gains as discussed above.

LIQUIDITY, FINANCIAL POSITION AND CAPITAL
STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the Main Board of the Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 8 February 2018 (the “Listing”) and
there has been no change in the capital structure of the Group since
then. As at 30 September 2021, the Company’s issued capital was
HK$12.0 million and the number of its issued ordinary shares was
1,200,000,000 shares of HK$0.01 each.

As at 30 September 2021, the Group had total cash and cash
equivalents and pledged bank deposits of approximately HK$96.0
million (31 March 2021: approximately HK$60.7 million). The
increase was mainly due to the settlement of trade receivable for
completed projects during the Reporting Period.

As at 30 September 2021, the Group had short-term bank
borrowings amounting to approximately HK$11.3 million (31 March
2021: HK$11.4 million). The gearing ratio of the Group as at 30
September 2021, calculated by dividing total bank borrowings
(including lease liabilities) by total equity was approximately 5.0% (31
March 2021: approximately 5.1%).

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group's
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities, and other commitments can meet its funding
requirements all the time.

CHARGE ON GROUP ASSETS

As at 30 September 2021, Group had pledged (i) an investment
property situated in Hong Kong of approximately HK$4.9 million
(31 March 2021: approximately HK$4.7 million); and (ii) bank
deposits of approximately HK$5.2 million and certificate of deposit
of approximately RMB13.0 million (31 March 2021: bank deposit
of approximately HK$5.2 million and certificate of deposit of
approximately RMB13.0 million) in order to secure bank facilities
granted to Kit Kee Engineering Limited.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

EXPOSURE TO FOREIGN EXCHANGE RATE
RISKS

Although the Group has certificate of deposit in RMB, the Group
only operates in Hong Kong and all of the revenue and transactions
arising from its operations were settled in Hong Kong dollars, the
Directors are of the view that the Group’s foreign exchange rate
risks are insignificant. Thus, the Group has not entered into any
derivative contracts to hedge against the foreign exchange rate risk
for the Reporting Period.

CAPITAL EXPENDITURE

During the Reporting Period, the Group invested approximately
HK$8.0 million in the purchase of property, plant and equipment.
All of these capital expenditures were financed by internal resources.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2021, the Group had no material capital
commitments (31 March 2021: approximately HK$1.7 million).

As at 30 September 2021, the Group was involved in a number of
claims, litigations and potential claims against the Group in relation
to work-related injuries and non-compliances. The Directors are of
the opinion that the claims, litigations and non-compliances are not
expected to have a material impact on the consolidated financial
statements, and the outcome for potential claims is uncertain.
Accordingly, no provision has been made to the interim results.

SEGMENT INFORMATION

Management considers that the Group had only one operating
segment which is undertaking foundation works in Hong Kong.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
AND JOINT VENTURES

During the Reporting Period, the Group did not have any significant
investment held or any material acquisitions or disposals of
subsidiaries, associated companies or joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

Save as disclosed under the section headed “Future Plans and Use
of Proceeds” in the prospectus of the Company dated 26 January
2018 (the “Prospectus”), the Group did not have any other plans for
material investments or capital assets during the Reporting Period.

DRAGON RISE GROUP HOLDINGS LIMITED « 2021/22 INTERIM REPORT

TED % A9 B = e B

BEAEEEARBENRE  AEEEREEL
LEY - MEEELNMBRENRRZHAET
BE HEFAR/AEEEXRRTAK - At
AREENHE AR BT LEAITET AL
S R R o

BEXRRX

RBEHRE - AEERALS.0ESETHANE
B - MW NRE - TEZEE R ARE
BIREL

BEXEERIAKE

RZEBE-_—FhLA=+H AEETEERE
AKEE(CE-—F=ZA=+—H #.768%
JL) °

RIZB-—FNA=+H  AEEPRZEFE
AEENTERTAREHMRBZIRR  Faak
BEHRR EER/RTHR TRk TERE
RIS HEAMBRREREATE - BE
ERRAGER TR - Bt - SiEETHES
TR -

D EHEH
ERERS  FEBEF—ELENH  MRE
AR TR -

EARE  EAREBEURHEKHE

AT BEARARAELE

RiEBRE - AEELEFAEMNERRE T
BEMEAKBREEMBLAR - BEQFHA
EEEHE -

AREAREHESNEEE

BRARBBBA-ZT—\F—AZ+HOER
ER((BERERDIRRABIRAEHRERE]—
EFTIREE SN - RIREHIR - ASE W ET{E
HEARKRESERNEETE -



w6

MANAGEMENT DISCUSSION AND ANALYSIS

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 September 2020: nil).

USE OF PROCEEDS

The net proceeds received by the Group, after deducting related
expenses, were approximately HK$91.9 million. These proceeds are
intended to be applied in accordance with the proposed application
set out in the section headed “Future Plans and Use of Proceeds”
in the Prospectus. Such uses include: (i) enhancing the construction
machinery fleet; (i) strengthening the workforce and manpower; (iii)
reinforcing sales and marketing efforts; and (iv) funding of general
working capital. Details of the use of the proceeds are listed as
below:
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remaining proceeds would be fully utilised. 31 December 2022 is
the delayed expected date.

As at 30 September 2021 and up to the date of this report, the
unutilised proceeds were placed in interest-bearing deposits with
authorised financial institutions or licensed banks in Hong Kong and
are expected to be fully utilised by 31 December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MR

During the period ended 30 September 2021, the actual application
for the net proceeds from the Share Offer were used and expected
to be used according to the intentions previously disclosed in
the Prospectus and there was no material change in the use
of proceeds. The unutilised amount is expected to be used in
accordance with the Company’s plan as disclosed in the Prospectus.
In light of the outbreak of the novel coronavirus (COVID-19)
since January 2020 and stringent containment measures such
as enhancing social distancing imposed by the government, the
Company was concerned about the promotional effectiveness of
sponsoring business events and charity functions organised by our
customers when people in Hong Kong were recommended to stay
at home and reduce gathering. Therefore in order to effectively
utilise the remaining proceeds and to maximize the interests of the
shareholders, the Company intends to delay the expected date by
which the remaining proceeds would be fully utilised. Our Directors
will continue to closely monitor the latest developments in the
COVID-19 pandemic and the Company will continue to evaluate
and adopt a prudent and flexible approach for utilising the net
proceeds effectively and efficiently for the long-term benefit and
development of the Group. The expected timeline of full utilisation
is based on the Directors’ best estimation barring unforeseen
circumstances, and would be subject to change based on the future
development of market conditions. The Board is of the view that
the delay mentioned is in the best interests of the Company and the
Shareholders as a whole.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2021, we employed a total of 194 full-time
employees (including two executive Directors but excluding three
independent non-executive Directors), as compared to a total of
335 full-time employees as at 31 March 2021. The remuneration
packages that the Group offers to employees includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of its employees,
which forms the basis of its decisions with respect to salary raises,
bonuses and promotions. The total staff costs incurred by the
Group for the Reporting Period was approximately HK$56.2 million
compared to approximately HK$94.3 million for the corresponding
period in 2020. Various on-the-job trainings were provided to the
employees.

The remuneration of the Directors is decided by the Board upon
the recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.

EVENTS AFTER THE REPORTING PERIOD

There was no important event affecting the Group after the
Reporting Period and up to the date of this report.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
ERGE PR BHRE

CONDENSED CONSOLIDATED STATEMENT OF Gz EsRHEMt2EmEER
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
For the six months ended 30 September 2021 BE—F-——F N A=F+HILAEA
Six months ended 30 September
BZEhRA=1+RHI~EA
2021 2020
—E-—-F —E-FTF
Notes HK$'000 HK$'000
k3 FET FBT
(unaudited) (unaudited)
(RI&ER) (REEEZ)
Revenue g 5 330,158 517,588
Direct costs BEEKAR (325,381) (516,243)
Gross profit EF 4,777 1,345
Other gains E bz 7 1,455 6,453
Administrative expenses TR (9,159) (10,800)

Expected credit losses (“"ECL") allowance B SEWFIE KA 4 EETEH
on trade receivables and contract assets ~ EEEE([FEH{ZEEIE])

B (121) (1,069)
Finance costs B5E A 8 (298) (424)
Loss before income tax BRETBBIATE IR 9 (3.346) (4,495)
Income tax expense FriS i X 10 (331) (160)

Loss and total comprehensive expense Z<A Az IEE AELBR
for the period attributable to equity EHERZHEMXELE

holders of the Company (3.677) (4,655)
HK cents HK cents
74l il
Loss per share attributable to equity ZAATEZEFEABESR
holders of the Company B8
Basic and diluted EAXREE 12 (0.31) (0.39)
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

CONDENSED CONSOLIDATED STATEMENT OF

AR S BRI R

FINANCIAL POSITION
As at 30 September 2021 R-ZFE-Z—FNH=+H
As at As at
30 September 31 March
2021 2021
R-EZ—F N —&F
hA=+A =A=+—H
Notes HK$'000 HK$'000
HiaE FH&T T
(unaudited) (audited)
(REFEZ) (EEZ)
ASSETS AND LIABILITIES EERERE
Non-current assets FREBEE
Property, plant and equipment e TS ] 13 46,229 47,438
Investment property WEME 14 4,900 4,720
Deposits paid for acquisition of property, — UWRBE¥IZE - #2582 15 Y
plant and equipment s - 420
51,129 52,578
Current assets REEE
Trade and other receivables B 5 N E b IR 15 33,938 55,180
Contract assets BREE 17 103,566 131,064
Tax recoverable A Ug B FE TR - 2,547
Financial asset at amortised cost REERN AT RS MEE 16 16,798 16,483
Cash, bank balances and pledged deposits (2% - SR1T4E R EEFER 18 79,196 44,255
233,498 249,529
Current liabilities REBAE
Trade and other payables B 5N E MR FIE 19 (22,604) (36,330)
Contract liabilities BHEE (168) (180)
Borrowings, secured BEMER 20 (11,349) (11,387)
Lease liabilities HEAE 21 (728) (720)
(34,849) (48,617)
Net current assets REBEEFE 198,649 200,912
Total assets less current liabilities HEERRBERE 249,778 253,490

DRAGON RISE GROUP HOLDINGS LIMITED « 2021/22 INTERIM REPORT



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

CONDENSED CONSOLIDATED STATEMENT OF fHEA&ZES IR R R @

FINANCIAL POSITION (continued)

As at 30 September 2021 REZFEZ—FNHA=1H
As at As at
30 September 31 March
2021 2021
R-B=-—F RZT—F
hA=+AH =A=+—H
Notes HK$'000 HK$'000
HiaE FET FHET
(unaudited) (audited)
(REEX) (J&FEZ)
Non-current liabilities FRBERS
Lease liabilities HEEaE 21 (123) (489)
Deferred tax liabilities FEFHTEEE (5,404) (5,073)
(5,527) (5,562)
Net assets EEFE 244,251 247,928
CAPITAL AND RESERVES EXR#E
Share capital [N 22 12,000 12,000
Reserves (G 232,251 235,928
Equity attributable to equity holders 7" FE#ISH AELERE
of the Company 244,251 247,928
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

CONDENSED CONSOLIDATED STATEMENT OF fBA4i&EREETR
CHANGES IN EQUITY
For the six months ended 30 September 2021 HE=—F - —FANH=1THIEANEA
Share Share Other Retained
capital premium* reserve* earnings* Total
BE REOEE* HtvfEE: REBA* st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHIT T FAT FET FHET
Balance at 1 April 2020 (audited) R-Z-ZFNA—HEH
(&%) 12,000 96,898 686 158,454 268,038
Loss and total comprehensive HABERZ ARS8
expense for the period - - - (4,655) (4,655)
Balance at 30 September 2020 RZZZTFENA=THEHR
(unaudited) (REEER) 12,000 96,898 686 153,799 263,383
Balance at 1 April 2021 (audited) M-Z-—FMA—B&H
(EZ) 12,000 96,898 686 138,344 247,928
Loss and total comprehensive HABERZERZ 28
expense for the period - - - (3,677) (3,677)
Balance at 30 September 2021 RIB--FhAA=1H#EK
(unaudited) (REEER) 12,000 96,898 686 134,667 244,251

*  The reserves accounts comprise the Group's reserves of * fFEERFEEEREEMBRIRFAEER
HK$232,251,000 as at 30 September 2021 (31 March 2021 (audited):
HK$235,928,000) in the condensed consolidated statement of financial

position.

T —F N A=1+HNF#E232,251,0008 (=
T —F=A=1+—H#&FE%) : 235,928,000
IT) °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2021 BE=—EF-—FAH=1THIEANEA

FE%— HH n'l-\éiﬂﬁsﬁéﬁ

Six months ended 30 September

BENAA=1THIEAXEA

2021 2020
—B-—F —ECEF
HK$'000 HK$'000
FExT T
(unaudited) (unaudited)
(RE&ER) (REEZ)
Cash flow from operating activities RETHHAERERE
Cash generated from operations KEFTRIRE 40,466 2,752
Income tax refund RBIFFFH 2,547 =
Net cash from operating activities AL R BTG T EFR 43,013 2,752
Cash flow from investing activities BETZHMEBHRERE
Purchase of property, plant and equipment BB E W% - #g X% B (7,578) (1,630)
Purchase of financial asset at BRI YR SR EE
amortised cost - (14,791)
Decrease in pledged bank deposits BEFRITFFORLD = 19,170
Interest received EHFE 200 184
Net cash (used in)/from investing activities & Z&)(HTHH ) g8 & F58 (7,378) 2,933
Cash flow from financing activities METBHRBRERE
Proceeds from new borrowings BB RIE 27,952 =
Repayment of borrowings EEER (27,990) (3,450)
Payment of lease liabilities XAHEAE (358) (364)
Interest paid EAHLE (298) (424)
Net cash used in financing activities BETB TR FEE (694) (4,238)
Net increase in cash and cash RERRSEEYIEMMFELE
equivalents 34,941 1,447
Cash and cash equivalents at the REFHIRE RIREEEY
beginning of period 39,039 47,649
Cash and cash equivalents atend of  RHIRNRERBESEEY (F1:218)
period (note 18) 73,980 49,096
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
For the six months ended 30 September 2021

1. GENERAL INFORMATION

Dragon Rise Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability
in the Cayman Islands under the Companies Law (as revised)
of the Cayman Islands on 22 February 2017. The Company'’s
shares are listed on the Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) on 8 February 2018. The addresses
of the registered office and the principal place of business of
the Company are Office K, 12/F., Kings Wing Plaza 2, No.1 On
Kwan Street, Shatin, Hong Kong.

The Company is an investment holding company, and
its subsidiaries (collectively, the “Group”) are principally
engaged in undertaking foundation works in Hong Kong as a
subcontractor.

As at 30 September 2021, the Directors considered the
Company’s immediate and ultimate holding company to be
Fame Circle Limited, a company incorporated in the British
Virgin Islands (the “BVI”) and wholly owned by Mr. Yip Yuk
Kit (“Mr. Yip”, Mr Yip and Fame Circle Limited each being a
“Controlling Shareholder”).

2. BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 September 2021 have been prepared
in accordance with the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange and Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial statements do not
include all of the information and disclosures required for a full
set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) and should
be read in conjunction with the annual consolidated financial
statements of the Group for the year ended 31 March 2021.

The condensed consolidated interim financial information is
unaudited.

The condensed consolidated interim financial statements
are presented in thousands of units of Hong Kong dollars
("HK$'000"), except when otherwise indicated, which was
approved for issue by the Board of Directors on 25 November
2021.
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CHANGES IN SIGNIFICANT ACCOUNTING
POLICIES

The condensed consolidated interim financial statements have
been prepared in accordance with the accounting policies
adopted in the Group’s most recent annual consolidated
financial statements for the year ended 31 March 2021, except
for the adoption of the following amended HKFRSs effective as
of 1 April 2021.

Interest Rate Benchmark Reform
— Phase 2

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Amendment to HKFRS 16 Covid-19-Related Rent
Concessions beyond
30 June 2021

The adoption of the amended HKFRSs had no material impact
on how the results and financial position of the Group for the
current and prior periods have been prepared and presented.

USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim
financial statements require management to make accounting
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the annual consolidated financial statements of the Group
for the year ended 31 March 2021.

EAESTHREH

BRSSP BERREBREASEHE
—E - —FZA=t—-BLFENSEH
FREEAMBRRAMRMN ST BRR
B MHARAATR T _—FWHA—H
R RIERT BB ERELERIBRI) o

BRMBREEANFS - X
FRGFTERFE 395 -
FRMHREENFTH - B
FRMHRMEEANFAHER
FRMBREENF 1657

(B3] A)
BEVERELEREISE N ZF = —
CCHEN), FRA=ZT
Az #&®
Covid-19 #H
FArHEESE

RARSRETEAMBREENHAE
70 S BT B 1 EA R 0 AR SR B SRR
REL RN AL BEATE

FiefsE FA ) T R A =t
RUMREA TN BRRERERE R
BEHH - A RBR MRS HH
B - A RBRE RS &R0 e
RAERAE  WARMIHBESE -
IR RAGE BIRNZ S 5T -

REZEMPRAT M ERERE 58
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5. REVENUE 5. W=

The Group's principal activities are disclosed in Note 1 of the REEFEEBTIRENERLES M
condensed consolidated interim financial statements. TEIRKRITET ©

Revenue recognised for the six months ended 30 September HE-_Z-—FR-_Z-_TFHA=+H
2021 and 2020 are as follows: LEARE ARz Waman T -

Six months ended 30 September
BEAA=THLEXREA

2021 2020
—E-—fF e Sl a3
HK$'000 HK$'000
F&T FHET
(unaudited) (unaudited)

(REEX) CREEEZ)

Revenue from contracts with BB RELERNFISREER
customers within the scope of ZEFEHWE
HKFRS 15
Contracting revenue B HIW 330,158 517,588

Timing of revenue recognition under  RIEEBIIEHR &R 5E 1555

HKFRS 15 RS 2 K
Services transferred over time R—EREFRRNER 2 R 330,158 517,588
Contracting revenue =R L&
Revenue from construction contracts are recognised over time REBESHW =N —BRERAER - R
as the Group's performance creates and enhances an asset that RAEERNBHANTREERMRTER
the customer controls which referred as the designated areas FriEhlr & E (AR RITRELIERBIEE
where the construction work services performed. The progress @) - TREKBHNRETHFEEZ IR
towards complete satisfaction of a performance obligation B A E B REERESEH
is measured based on output method, which is to recognise BTEPZRB2EE  HEEH TEE
revenue on the basis of direct measurements of the value of R TR < BEERKE

the services transferred to the customer to date relative to the
remaining services promised under the contract.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

SEGMENT INFORMATION

The chief operating decision-maker (the “CODM") has
been identified as the executive Directors of the Company.
The CODM regard the Group’s business of foundation
construction services as a single operating segment and review
the overall results of the Group as a whole to make decision
about resources allocation. Accordingly, no segment analysis
information is presented.

Geographical information

No separate analysis of segment information by geographical
segment is presented as the Group's revenue and non-current
assets are principally attributable to a single geographical
region, which is Hong Kong.

Information about major customers

Revenue from customers which individually contributed over
10% of the Group’s revenue are as follows:

AR S R EAR R R

7 RPE R

BREARE([TBREREKE EW
RES/ARANANTES - TBHERRK
ERAEENMETRREEHRRBE—
REDE  UWERMAAREEE ZFEE - N
FHERDBEAMEHRE - Bt - WEZFD
EBOMTERS

IR E R

MR AEEN KM IERBEETRRA
B—iww(FE) ML EE RIS
DN RER Z BRI o

ERFXEEFNEHR
ERE A =B Y 2= #23B 10% 89 & P e 1A
R =

Six months ended 30 September
BEANAZ=+THIEREA

2021 2020
—B-—-F —EIEF
HK$'000 HK$'000
FH&T T
(unaudited) (unaudited)
(REEFEZR) (REgEE=Z)
Customer A =FEA 122,441 N/ATNE R *
Customer B =B 80,033 N/ATNE R *
Customer C =FEC 49,499 421,267
Customer D =FD N/ATRE A * 86,335

* The corresponding revenue did not contributed over 10% of total
revenue of the Group.

* AR ESANEE TR 0% AN

S o
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

7. OTHER GAINS

Hitb i za

Six months ended 30 September
BEABA=1+RHL<EA

2021 2020
—E-—-F T -FF
HK$'000 HK$'000
FiEx FA&T
(unaudited) (unaudited)
(RIRERK) (REEZ)
Net gains from change in fair value on REMELNTFELBEFEE
investment property (note 14) (Kt 14) 180 30
Rental income HeHA 78 78
Interest income FEMA 200 184
Exchange difference, net b i = S RE 357 587
Government grant and subsidies (note) R AT Bh R #e B (A at) 640 5,574
1,455 6,453
Note:  During the six months ended 30 September 2021, the Group Hat - REBEZT=_—FhLA=THIEA~E
recognised the subsidies of approximately of HK$640,000 A AEEREEXESRRNEESE
in relation to Construction Innovation and Technology Fund BIFT KRB E S R T £#640,0005% 7T
launched by the Construction Industry Council (six months WEB(HE—ZE-_ZFNA=THIE
ended 30 September 2020: HK$1,476,000, HK$4,008,000 NEA - AEEFRBTFESRR
and HK$90,000 respectively from the COVID-19 Anti- ¥ 2[R %5181 1) T COVID-19
epidemic Fund under the Employment Support Scheme EEES  BEEIRMAT IR
("ESS"), COVID-19 Anti-epidemic Fund under ESS for the ¥ EETCOVD- 19 RMBES K&
Construction Sector (Casual Employee) and other subsidy H A rRhET 25 BIFERR T 1,476,000
schemes launched by the Government of the Hong Kong 7T~ 4,008,000 7T 290,000 % 7T 2 #
Special Administrative Region). B) o
8. FINANCE COSTS 8. MBEH

Six months ended 30 September
BEAA=+THLEAEA

2021 2020

—B-—& —E-TF

HK$'000 HK$'000

FET FHET

(unaudited) (unaudited)

(REBFEZ) (RE&HEZ)

Bank loans interest IRITERF B 287 419
Finance charges on lease liabilities HEBEVBER 11 5
298 424
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

9. LOSS BEFORE INCOME TAX

AR S R EAR R R

9. BREFGHAIER

Six months ended 30 September
BEAA=1+HLEX<EA

2021 2020
—E-—-F —E-FF
HK$'000 HK$'000
FET FBT
(unaudited) (unaudited)
(RE&ER) (RE&FEZ)
Loss before tax is stated after charging: R ATBEE RN SIA ¢
(a) Staff costs (including Directors’ (a) EIRK(TEESEHFM)
remuneration)
— Salaries, wages and other benefits — % TERHEMEF 54,490 91,532
— Retirement scheme contributions —RIRET B R 1,749 2,817
Staff costs (including Directors’ BIXA(BIEESEHM)
remuneration) (note (i) (H1a0) 56,239 94,349
(b) Other items (b) HfEE
Depreciation, included in: AT &IETE ¢
Direct costs HERA
— Owned assets —BREE 8,801 10,839
Administrative expenses TR
— Owned assets —BBREE 45 45
— Right-of-use assets —fFREEE 361 358
9,207 11,242
Subcontracting charges (included in D BRI (GFABEEKRAE)
direct costs) 81,793 133,886
Service charges paid for machinery FEMEIR S RIS B (BT A
(included in direct costs) BEEKA) 7,357 16,545
Auditor’s remuneration [ S CIE T 611 541
Provision for ECL allowance for trade B RKFIERANEER
receivables and contract assets, net JEHEEEERE TR 121 1,069
Donation B 93 63
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

9. LOSS BEFORE INCOME TAX (continued)

Note: (i)  Staff costs (including Directors’ remuneration)

9. BRETEHAIEE @
Bzt () BIRA(REEEHH)

Six months ended 30 September
BEAA=THLEAKEA

2021 2020

—E-—fF T -TF

HK$'000 HK$'000

FET THT

(unaudited) (unaudited)

(REER) (R&sERZ)

Direct costs HERA 50,942 87,465
Administrative expenses THFAX 5,297 6,884
56,239 94,349

10. INCOME TAX EXPENSE

Hong Kong Profits Tax has been provided at the rate of 16.5%
on the estimated assessable profits for the six months ended 30
September 2021 and 2020. No provision for Hong Kong Profits
Tax has been made in the condensed consolidated interim
financial statements as the Group had no assessable profit for
the six months ended 30 September 2021 and 2020.

10. TS8R
EENEGHEEE T -—Fr T _F
FNA=+HIEANEA G ERE ST
16.5% M KT IREE - BN AEE@EHZE
ZEZ—FRZIZFZZTEFNA=FTHILER
18 A 3 4 FE R Bl 1)+ BUAIRBAR & HA B
SRR W B BB ST IR -

Six months ended 30 September
BERLA=1+HLAEA

2021 2020
—E-—fF —Z=TF
HK$'000 HK$'000
FExT FHET
(unaudited) (unaudited)
(REEZ) (REgE=Z)

Provision for Hong Kong Profits Tax BBNETERE
- Current tax —RNEA%: 18 = =
— Over provision in respect of prior years — — B FERERE - =
Deferred tax RIERIE 331 160
Total income tax expense PS40 331 160

11. DIVIDENDS

1. RE

No interim dividend was paid or declared by the Company
during the six months ended 30 September 2021 (six months
ended 30 September 2020: nil).

DRAGON RISE GROUP HOLDINGS LIMITED « 2021/22 INTERIM REPORT

BHE_Z-_—FAA=+HIEAEAR K
AERT RN LB REMNH AR (BE
Z-TFAA=TBINEAR : &) -



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

12. LOSS PER SHARE

The calculation of basic loss per share attributable to equity
holders of the Company is based on the following:

AR S R EAR R R

12. BREE

EAN/NGIE: e Hﬁ/\f(ﬁtﬁx%@éﬁaﬁg
RATEIEE ¢

Six months ended 30 September
BEAA=1+HLEX<EA

2021 2020
—B-—F —BFF
HK$'000 HK$'000
FET FBT
(unaudited) (unaudited)
(RE&ER) (RE&FEZ)
Loss (%]
Loss for the period attributable to equity ~ ANA A A (G BAEE
holders of the Company (3.677) (4,655)
‘000 ‘000
T T %
Number of shares R EE
Weighted average number of ordinary AR D19 2L
shares 1,200,000 1,200,000

The calculation of the basic loss per share for the six months
ended 30 September 2021 is based on the loss for the
period attributable to equity holders of the Company of
HK$3,677,000 (six months ended 30 September 2020:
HK$4,655,000) and the weighted average number of ordinary
shares of 1,200,000,000 in issue during the period (six months
ended 30 September 2020: 1,200,000,000 in issue during the
period).

There were no dilutive potential ordinary shares outstanding
during the six months ended 30 September 2021 and 2020
and therefore, diluted loss per share equals to basic loss per
share.

HE-_TZ-_—FNLAZTHIEANEANE
BERBEIIBEARRESEE ARG
BN E5183,677,0008 T (BE S - F
NAZ=FB1ENEA : 4,655,000 5T) &
NE 1T @A I #E £ 9 £01,200,000,000
BEEZ=F=_FFNLA= +EIJJ:/\1IH
HANE %771,200,000,0008% ) 5T &

BE_T_—FR-_FT-_FTFAA=1+H
IEAREAYEDETEEEETE B
It SREEEBRENERENEE

2021/22 FHAEReE » EEREEZERERAT

23



24

13. PROPERTY, PLANT AND EQUIPMENT

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A4S P EAR R R

13. Y% - EHBRERE

Furniture,
fixtures and Plant and Motor Right-of-use
equipment machinery vehicles assets Total
B B2 \ ‘ )
HERRE BE RS RE FHEEE w@st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BT AL AL AL
For the six months ended HZ-E-—£f A
30 September 2021 =t+RLEAEAR
Cost HA
At 1 April 2021 RZE-_—FMA—H 1,161 138,567 9,234 2,638 151,600
Additions RE - 7,610 388 - 7,998
At 30 September 2021 R=B=——-£hA
(unaudited) =R (REEHR) 1,161 146,177 9,622 2,638 159,598
Accumulated depreciation 25178
At 1 April 2021 R-E-—4¥N[—H (1,100) (93,748) (7,880) (1,434) (104,162)
Charge for the period HIAX i (45) (8,366) (435) (361) (9,207)
At 30 September 2021 R=FE=-—-£AhA
(unaudited) =R (REER) (1,145) (102,114) (8,315) (1,795) (113,369)
Net book value IREFE
At 30 September 2021 R=B=—-%hA
(unaudited) =TA(REER) 16 44,063 1,307 843 46,229
At 31 March 2021 (audited) M= ?:—i_
B(&&7) 61 44,819 1,354 1,204 47,438
For the six months ended HZ-Z-B& A
30 September 2020 =t+RLEAER
Cost HA
At 1 April 2020 H’\ Z-TFMA—H 1,161 137,207 8,388 1,193 147,949
Additions ANE - 1,630 - - 1,630
At 30 September 2020 R-E-EEAA=tH
(unaudited) (REER) 1,161 138,837 8,388 1,193 149,579
Accumulated depreciation ?'Hﬁ%
At 1 April 2020 R-Z_TFWHA—H (1,009) (73,982) (7,338) (716) (83,045)
Charge for the period BT (45) (10,467) (372) (358) (11,242)
At 30 September 2020 R=B=BFHhA=t+H
(unaudited) (REER) (1,054) (84,449) (7,710) (1,074) (94,287)
Net book value RETE
At30 September 2020 R-E-EFHhA=1H
(unaudited) (REBER) 107 54,388 678 119 55,292
At 31 March 2020 (audited) R=ZE-FF=H
= + B(&&7) 152 63,225 1,050 477 64,904
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14.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LR

PROPERTY, PLANT AND EQUIPMENT (continued)

The Group has obtained the right to use an office premise
through the tenancy agreement. The lease typically run on an
initial period of two years. The Group makes fixed payments
during the contract period. As at 30 September 2021, the
carrying amount of the Group’s right-of-use assets in relation
to the office premise is HK$843,000 (31 March 2021 (audited):

HK$1,204,000). 1,204,000/87T) °

INVESTMENT PROPERTY 14. REY*

FRHERRT IEER R

13. Y12 - EWRRE @
AEEBEEBHEERHZES —BHRAEY
EMEAE - BHEEEN—RVIBER A
MF - REBRE LA NETEKE -
NZEBE-_—FHNA=1H KEEHRAE
Y 3 1) F 7 B = H) BR [ (B /5 843,000
T(CE-—F=A=+—B(&KFE%):

As at As at
30 September 31 March
2021 2021
R=B=—F RT_—F
hAA=tHB =A=+—H
HK$'000 HK$'000
FTET FAET
(unaudited) (audited)
(RE&ER) (Feztz)
Carrying amount at 1 April A A —BRERMEE 4,720 4,740
Changes in fair value of investment BRNERNRENE L TE
property recognised in profit or loss EE) 180 (20)
Carrying amount at 30 September/31 March BAAA=+H =A=+—H
HAREE 4,900 4,720

(i)  The Group’s borrowings and bank facilities are secured
by investment property with carrying amount of
HK$4,900,000 as at 30 September 2021 (31 March 2021
(audited): HK$4,720,000).

(i) The Group's investment property was revalued at 30
September 2021 by independent professionally qualified
valuer, Valtech Valuation Advisory Limited using the same
valuation techniques as were used by the valuer when
carrying out the valuation on 31 March 2021.

AEBMERMBITREUREDE
TEEHR - BAREYMER T —4F
LA =+ HBA&EREE 54,900,000 T
—E-—FZA=+—H(EEX) :
4,720,00077T) °

AEBHNRENER _FT_—FNA
—TARBUERAERMAERMTE
FEERAREAZGEEMET-F
= A=t—HEERMAERH
MRS METER -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

15. TRADE AND OTHER RECEIVABLES

15. EZ REMEWRRIE

As at As at
30 September 31 March
2021 2021
R=B=—F RT_—F
AB=+R =A=+—H
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(RE&ER) ($eE%)
Trade receivables B 5 EWRIE
— from third parties —REFE=H 31,930 48,672
Less: ECL allowance B TREMEEEERE (1,382) (1,346)
30,548 47,326
Deposit, prepayment and other Be - ANREREMERRE
receivables
Other receivables H A fEUGRIR 239 347
Prepayment (note) TERTRIE (A aE) 327 4,683
Utility and other deposits PREXERHMES 150 150
Amount due from a director B —REEFHIE 2,564 2,564
Amount due from the ultimate holding FEU S AR AR A B 5RIE
company 110 110
3,390 7,854
33,938 55,180

Note:  As at 31 March 2021 (audited), prepayment mainly represents
payment for purchasing materials of HK$4,295,000.

The Directors of the Group consider that the fair values of trade
and other receivables are not materially different from their
carrying amounts, because their balances have short maturity
periods on their inception.

DRAGON RISE GROUP HOLDINGS LIMITED « 2021/22 INTERIM REPORT

R-ZB-—F=A=1+—RH(KEX)
TEf B E BRI E M B S R F0E

4,295,000/87T °

AEEEERR  ANZFEHRAMGE
SABIE AR - B S R E MR RIE
MAFEEARMETESAER



15. TRADE AND OTHER RECEIVABLES (continued)

Trade receivables

The Group usually provides customers with a credit term of 28
to 45 days (31 March 2021: 28 to 45 days). For the settlement
of trade receivables from provision of construction services,
the Group usually reaches an agreement on the term of each
payment with the customer by taking into account of factors
such as, among other things, the credit history of the customer,
its liquidity position and the Group’s working capital needs,
which varies on a case-by-case basis that requires the judgment
and experience of the management.

To measure the ECL, trade receivables and contract assets
have been grouped based on shared common credit risk
characteristics. The contract assets relate to unbilled work in
progress and have substantially the same risk characteristics
as the trade receivables for the same types of contracts. The
Group has therefore concluded that the ECL rates for trade
receivables are a reasonable approximation of the loss rates for
the contract assets.

The ECL allowance on trade receivables are estimated by
reference to historical observed default experience of the
debtors and an analysis of the debtor’s current financial
position, adjusted for forward-looking information that is
available without undue cost or effort. As at 30 September
2021, ECL allowance of HK$1,382,000 (31 March 2021
(audited): HK$1,346,000) was recognised on these debtors.

Based on the invoice dates, the ageing analysis of the trade
receivables net of ECL allowance is as follows:

5. B 5 REMERIIE @

g 2 REWFEIE
AEBEBERNRFIRME28E4ASKEA(Z
T-—F=ZHA=+—H :28F45K) ° 5t
EERHELERBNEZEBGREMS -
AEBBEREBENTNPRERFERK
i AR (ERBEE)BEFPHEERESL
MBDESMRRARAEELEEESERERA
= HiZ@ERBRMAMTRE - WAKSE
BEE R AT RS o

R ERMEEEE  EHRUEFERE
MEBEDNRBARAGEERBREREETD
e AMBEERRMARENTERTIES
B WEFEBNANNEZRYAESR
ARE-—ZOARFEE - At - AEER
A BRREFENEREESEXRE
MEEBRENEEMOE -

BB S EWFENTEREEEBEBEET
KR2EBBHABTERAENEDLE
AR > T & A B AlA B 75 AR 0 18 1B
Eat o AMBB SR TIBER AN T 1E
BRI E B RIE EERHMER AR - B =
T-—FHA=1H BEHEEHEEE
1,382,000 (= E=_—F=A=+—H
(#&54%) 1,346,000/ 70 ) B B2 ZE 7%
HEITHER ©

RIEBHZAH - &5 RUGIR(HIRERE
EEERE) NRESITT

As at As at

30 September 31 March

2021 2021

R=ZB=—-F RT_—F

hB=+B =A=+—8H

HK$’'000 HK$'000

FET FH&T

(unaudited) (audited)

(RE&ER) (Feztz)

0-30 days 0E30:K 26,558 44,485
31-60 days 31E60K 318 -
61-90 days 61290k 831 -
Over 90 days HBE90K 2,841 2,841
30,548 47,326
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

16. FINANCIAL ASSET AT AMORTISED COST

BRBEASRTIRNEHEE

As at As at
30 September 31 March
2021 2021

R-ZEBE-—F WRZEZ—F
hBA=+H =A=+—H

Certificates of Deposit (“CDs"), pledged BHEBTRE (73

HK$'000 HK$'000
FHET T
(unaudited) (audited)
(REEZR) (#e8%)
16,798 16,483

As at 30 September 2021, the CDs is denominated in
RMB13,879,000 (31 March 2021 (audited): RMB13,928,000),
earns coupon interest of 2.3% per annum and mature on 24
February 2022.

No impairment loss has been recorded in relation to the CDs
since the issuer’s credit rating is high.

DRAGON RISE GROUP HOLDINGS LIMITED « 2021/22 INTERIM REPORT

RZZE-—FHNA=10H  BXBHEA
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR S P HR I SRR

17. CONTRACT ASSETS 17. BHEE

As at As at

30 September 31 March

2021 2021

R=ZT=—F RT_—F

hA=+H =A=+—8H

HK$'000 HK$'000

FHET FHT

(unaudited) (audited)

(REER) (=)

Unbilled revenue REEBEWE 58,321 79,041
Retention receivables ERE & 46,041 52,734
Less: ECL allowance B TREME EEERE (796) (711)
103,566 131,064

i REBRGEAEEEEAE R T TIRK

Note: Unbilled revenue represents the Group’s right to receive Kz

consideration for work completed and not yet billed because
the rights are conditional upon the satisfaction by the customers
on the construction work completed by the Group and the
work is pending for the certification by the customers. The
contract assets are transferred to the trade receivables when the
rights become unconditional, which is typically at the time the
Group obtains the certification of the completed construction
work from the customers.

Retention receivables included in contract assets represent
certified contract payments in respect of works performed
for which payments are withheld by customers for retention
purposes and the amount retained is withheld on each
payment up to a maximum amount calculated on a prescribed
percentage of the contract sum.

The contract assets are transferred to the trade receivables when
the rights become unconditional, which is typically at the expiry
date of the period for the provision of assurance by the Group
on the service quality of the construction work performed
by the Group. The amount of contract assets expected to be
recovered/settled over one year is HK$8,046,000 (31 March
2021 (audited): HK$12,041,000), all of the remaining balances
were expected to be recovered/settled within one year.

As at 30 September 2021, ECL allowance of HK$796,000 was
recognised against the gross amount of contract assets (31
March 2021 (audited): HK$711,000).

BAEERRTRENAFEPEAAEE
PRERZE TR AEE B TRREFES
RS T i AR PR AREE F*E%‘Jﬁiﬁﬁﬂ%#
B GREENEREEZRUGR -

HQF%KE@ZE SEFPHE T ITEETIZN

R ET °©

qu)\/\%’Jﬁﬁ‘E’]FgW% 2 e A MO ETT
TENEREAHNNIE - GEREHREF
TAMERE € A& - FPRERNFETR
T FRERE - KRt BRBEANEEN
EERADLFE -

ERIRK B GBS (— R ANE S HAT
EITREETENRSE X IRARENE
RIEmE) AN EENEES féf%ﬁ%‘uﬁz
FRIB - TEHAHE AR IR— ﬂ&z@/,%:t
#)E EEFUE 58,046,000/ T ( —Z _—¢
=A=+—H#%HE%) : 12,041,000
J0) c FTESBEEHER —FRkE &
*5'; °

RZBE-—FhLA=+H BEaNEE
45 %8 T R 78 2915 B B 18 5 5 796,000 7
T(CE-—F=A=1+—B(KER) :
711,000787T) °
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

18. CASH, BANK BALANCES AND PLEDGED 18.1% - fR{TE&H#RBIEHER

DEPOSITS
As at As at
30 September 31 March
2021 2021
R=B=—F RT_—F
AB=+R =A=+—H
HK$'000 HK$'000
FHET FiBT
(unaudited) (audited)
(REER) (fe#==%)
Cash, bank balances and pledged deposits ~ IR& - $R1T745 8 R EHIRFER 79,196 44,255
Less: bank deposits, pledged B BEARITIER (5,216) (5,216)
Cash and cash equivalents per the EfERFERERER IR
condensed consolidated statement of RIS KBS EEY
cash flows 73,980 39,039

Cash at banks earns interest at floating rates based on daily
bank deposit rates.

Pledged bank deposits earn effective interest rate of 0.01% (31
March 2021 (audited): 0.01%) per annum and have a maturity
of 1 month (31 March 2021 (audited): 2 months) or less. They
have been pledged to secure bank facilities (note 20).

The Directors consider that the fair values of cash at bank are
not materially different from their carrying amounts, because
their balances have short maturity periods on their inception.
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RHERFS -

B R IT I = F BEEL0.01% B 7 &
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

19. TRADE AND OTHER PAYABLES

19. EZ REMENE

AR S R EAR R R

As at As at
30 September 31 March
2021 2021
R-ZBE-—F RZT=——
hA=+BR =A=+—8H
HK$'000 HK$'000
FEx FAT
(unaudited) (audited)
(RE&ER) (Je51%)
Trade payables (note (a)) B G ENFIA (K EE) 19,987 32,207
Accruals and other payables (note (b)) FERTE R R E AL EFRIE
(Kt m)) 2,617 4,123
22,604 36,330
Notes: K1z -
(@) Ageing analysis of payables based on the invoices date is as () ENFEEREZAHNERRSTET
follows:
As at As at
30 September 31 March
2021 2021
R-ZB—_—F RZZTZ—F
hB=+H =A=+—H
HK$'000 HK$'000
FE T FAxT
(unaudited) (audited)
(REEEK) (&%)
0-30 days 0230k 19,987 29,185
31-60 days 31E260K - 3,022
61-90 days 61290k - -
19,987 32,207

NRZEBE-—FHA=1H " EEARH
P& FRIE £ Z 5 FERTE B A8 F)49832,000
BT(ZE—F=A=1+—HB(®=E%) :
1,058,000 7T ) & = 7T &9 BT 77 Bf iR X

—E-—F=ZA=1+—-H(KER):
1,357,000 7T) ©

As at 30 September 2021, accruals and other payables
mainly represent accrued employee benefits of approximately
HK$832,000 (31 March 2021 (audited): HK$1,058,000) and
refund of Government grant of nil (31 March 2021 (audited):
HK$1,357,000).
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

A& S R HAR R R

20. BORROWINGS, SECURED

At 30 September 2021, the secured bank loans were repayable

as follows:

20. HIKFRER
R-ZZE-_—FhA=+H " AEENEEK
MIPITEFRAOT ¢

As at As at
30 September 31 March
2021 2021

R=T|-_—%F R-ZT-_—%F
AA=+H =RA=+—H

Bank loans repayable on demand (note (3)) RZER(EE

SR (K@)

HK$'000 HK$'000
FHET T
(unaudited) (audited)
(REEZR) (#e8%)
11,349 11,387

Notes:

(@) At 30 September 2021, the bank loans are interest-bearing at
4.73% to 4.76% (31 March 2021 (audited): 4.73% to 4.76%)

per annum.

(b) At 30 September 2021 and 31 March 2021, the banking facilities

of the Group were secured by:

(1)  Corporate guarantee given by the Company;

(2) Charges on the investment property owned by the Group

(note 14);

(3) Charges on the financial assets at amortised cost owned by

the Group (note 16); and

(4) Charges on certain bank deposits (note 18) made by the

Group.

KiaE -

(a)
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RZZT-_—FAA=1+R  RITERIEF
FFELT3%ZE476%T 8 (ZE=_—F=H
=+ —R(EE%)  4.73%FE4.76%) °

R_E-_—FhAA=Z+ER-_TE_—F=
A=+—8  AEBEMIRITHEUL A
IR -

(1) ANREREH A RIER

(2) AEEFRFEANEEDEMEI14)Z
H5E
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

21. LEASE LIABILITIES

The analysis of the Group’s lease liabilities is as follows:

LR

21. HEAE

HA B #S SRR

AEBNHERENDITOT

As at As at
30 September 31 March
2021 2021
R —F NZE_—%F
hA=+tH =A=+—8H
HK$'000 HK$'000
FTET FT
(unaudited) (audited)
(REEER) (K 5=1z)
Total minimum lease payments: SEMAENKETE :
Within one year —FR 738 738
After one year but within two years —FRERREN 123 492
861 1,230
Future finance charges R E A (10) (21)
Present value of lease liabilities HEaFERE 851 1,209
Present value of minimum lease payment:  S{EHEE R FIRE :
Within one year —%R 728 720
After one year but within two years —FRERMER 123 489
851 1,209
Less: Portion due within one year included & : st ARBI B E—FRF|H
under current liabilities KI5 (728) (720)
Portion due after one year included under st AJEREN & & —F1£2H]
non-current liabilities ko) 123 489

During the six months ended 30 September 2021, the total
cash outflows for the leases are HK$6,698,000 (six months

BE_Z-_—FhA=+BHIEXEAAR H
ERHEIE SR A6,6980008 T (EHE—

ended 30 September 2020: HK$14,698,000). TZFEFNAA=THIEANMEA (14,698,000
/%713)
22. SHARE CAPITAL 22. BRA&
Number of
shares HK$'000
f&inE B T
Authorised: EIE
As at 30 September 2021 and RZEBEZ—FNA=1THRK
31 March 2021 —E-—F=ZA=+—H 10,000,000,000 100,000
Issued and fully paid: ERTRHRE :
As at 30 September 2021 and RZEBEZ—FNAA=1THRK
31 March 2021 T —F=HA=+—H 1,200,000,000 12,000
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR P HR I R R

23. HERIE
EREBAA
RZBZ—FARAZTARZE=—F=
A=+—8 A5EREREMERET
s EREmER RRZERER

23. LEASE COMMITMENTS
As lessor

At 30 September 2021 and 31 March 2021, the future
aggregate minimum lease receipts under non-cancellable
operating leases in respect of the Group’s investment property

are receivables as follows:

Wk asEIn T

As at As at

30 September 31 March

2021 2021

R=B=—F R_T_—%

hAA=+tH =A=+—8H

HK$’'000 HK$'000

THET FAT

(unaudited) (audited)

(REEER) (Fez=1z)

Within one year —&R 156 56
After one year but within two years —FRERRENRN 134 =
290 56

AEERBEEHERHEERERENE
(MiEE14) - BRBAME(CE_—F=
A=+—B(EE%) : —EMF)  &EE
EEmBSRASERAABEETARGE
i) B HAAERTAEES -

The Group leases its investment property (note 14) under
operating lease arrangements which run for an initial period of
two years (31 March 2021 (audited): one to two years), with an
option to renew the lease terms at the expiry date or at dates as
mutually agreed between the Group and the respective tenant.

34

24. CAPITAL COMMITMENTS 24, EAGEYE

As at As at
30 September 31 March
2021 2021
R=ZB=—% R-_T_—F
NBA=+H =A=+—H
HK$'000 HK$'000
FHET FAET
(unaudited) (audited)
(REEER) (FE2t%)

Contracted but not provided for: EHEMNEEST-E
— Property, plant and equipment — W% - RS - 1,680
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26.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS

Key management personnel remuneration

The emoluments of the Directors and senior management of
the Company, who represent the key management personnel

during the six months ended 30 September 2021 and 2020 are
as follows:

25

AR S R EAR R R

.EBERS

FTEEE A S LN
BE-_E-—FR-_ZT-_FTFALA=1H
AR ARREBERESREEE(A=E
DEBAS)FHBT -

Six months ended 30 September
BERLA=1+HLAEA

2021 2020

—E-—fF —Z=TF

HK$’'000 HK$'000

FET FET

(unaudited) (unaudited)

(REEERK) (RE&EZ)

Salaries, fee and allowances e e KR 1,600 1,830
Discretionary bonuses BIETEAL 19 -
Retirement benefit scheme contributions  EAKERIFTEI K 36 36
1,655 1,866

CONTINGENT LIABILITIES

At 30 September 2021 and 31 March 2021, the Group has
been involved in a number of claims, litigations and potential
claims against the Group in relation to work-related injuries and
non-compliances. The potential claims and litigations against
the Group, as a subcontractor, are insured by main contractor’s
insurance policy, the Directors are of the opinion that the
claims, litigations and non-compliances are not expected to
have a material impact on the condensed consolidated interim
financial statements, and the outcome for potential claims is
uncertain. Accordingly, no provision has been made to the
condensed consolidated interim financial statements.

26.

HAREE
RZBE_—FNANA=+HER_ZE_—F=
A=+—H AEEFRZEITHAEE
MWIEEHR  FARBERRUARTER
= o HHEAEB(EAD B ) KB ER
= A B E R R AR B B AR
EZREZERR  FARTAERENHTE
BT e H PR A P M S HRFTEREKX
& AEBECHRRNERAETEE - B
it - BEEN R ARG P B IS R AE B
ﬁo
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CORPORATE GOVERNANCE/OTHER INFORMATION

EHREREAEH

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
THE ASSOCIATED CORPORATIONS

As at 30 September 2021, the interests and short positions of
the Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of the
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO")) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including any interests or short positions which they
are taken or deemed to have under such provisions of the SFO) or
which, pursuant to section 352 of the SFO, have been entered in
the register referred to therein, or have been, pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (the
“Model Code”) in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), notified to the Company
and the Stock Exchange, were as follows:

i. Long Position in Our Shares

EERESTHRAERAQFRAME
BOEENRD - HEROREESE
Gal:op £

RIZB-_—FhA=1TH ARBAEFHHKRSTT
BABRARBSEEEAIREEZE(EEREE
EBIEST1E (TR F5 MR RG] ]) FXVER) AR
0 - RO RERET RAREE S LR
PIEXVEPR 7 R8N BRERME AR A KR
FreviEs RoX R (BREREES IS KRG A
S B VR BAR R B (R R TOXR)
SRR RE 75 M A B (5 ] 56 352 {R 7B R SR I % IR FIT
EECMeRmORR - SREBRATES LT
MANT EWRAN]) EMBTAERETESRZS
MIRZEST R (MRS RI D ARG AR A B X P
EREER SORR T

i. RRONEFE

Number of

ordinary shares Percentage of

Name of Director(s) Capacity/Nature held/interested in shareholding
®¥EBE
EEHR 51/ HE ERNEEREE BEREDL
Mr. Yip Yuk Kit Interest in a controlled 890,000,000 74.17%
corporation (Note)
BARESE R EE e (HRT) 890,000,000 74.17%

Note: The Company is owned as to 74.17% by Fame Circle Limited.
Fame Circle Limited is legally and beneficially owned as to
100% by Mr. Yip. Under the SFO, Mr. Yip is deemed to be
interested in the same number of Shares held by Fame Circle
Limited.

ii. Long Position in the Shares of Associated
Corporation

st © A2 E)fHFame Circle Limited#574.17%
7 25 ° Fame Circle Limited f3 3 %&£ &£ &
EREZEEI100%E - REEHFR
B AR - Bk AR B Fame Circle
LimitedFT#5ABRIZM B IR (D R B HE s ©

i. REBEZEROTNER

Number of

Name of Name of associated ordinary shares Percentage of

Director(s) corporation Capacity/Nature held/interested in interest
¥HE®H

EEpA HEEE A8 5 MHE ERNEEREE EZEDL

Mr. Yip Yuk Kit Fame Circle Limited Beneficial interest 50,000 100%

EENGEE Fame Circle Limited FamlEm 50,000 100%
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Save as disclosed above, as at 30 September 2021, none of the
Directors or chief executives had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange under the Model Code.

INTERESTS OF SUBSTANTIAL AND OTHER
SHAREHOLDERS IN THE SHARES AND
UNDERLYING SHARES

As at 30 September 2021, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had interests or short positions in Shares or underlying
Shares which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO or, who are, directly or indirectly, interested in 10%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any other member of the Group:

£ER HitER

bR EXFIHBEEIN  RZE=_—FNA=+H"
BMEEENRSTTHRABRAR Rk E AT
EE(EERFBS LB GG EXVE) B (5
i jiﬁﬁéﬁ“:?T?’Eﬁffﬂuaffﬁ/\ﬁﬁﬁ?ﬁm%
FHIEEBIEIS2HER BN E LM RIEZE
BIZESITAE RN G KB XIS IORE

FERRREMRRRRG R EE
R AD P Y

R-ZE_—FNA=+B REFHFRH - TIA
T(AFERRAEFHHESTRABR) RN LA
RN EAREES KRB RHIFEXVEE2 53
DERERMNEA R R R PIHERIAR
iﬁ&if‘ﬁ&%jﬁﬁﬁ RN AT AR B TR A
RAFAEETMEMKBEATRRAE LIRE
EEAAERIIRAEE10% 3 A LR

Number of shares Percentage of

Name Capacity/Nature held/interested in interest
BE B®E

28 nE B/ HE ERNRGEE RS
Fame Circle Limited Beneficial interest (Note 1) 890,000,000 74.17%
Fame Circle Limited Bt (Mit1) 890,000,000 7417 %
Ms. Yip Lai Ping Interest of spouse (Note 2) 890,000,000 74.17%
RS BoidE s (Hat2) 890,000,000 74.17%
Notes: izt -

1. Fame Circle Limited is owned as to 100% by Mr. Yip Yuk Kit. Mr. Yip
Yuk Kit is the sole director of Fame Circle Limited. Under the SFO, Mr.
Yip is deemed to be interested in the same number of Shares held by
Fame Circle Limited.

2. Ms. Yip Lai Ping is the spouse of Mr. Yip Yuk Kit. Under the SFO, Ms.
Yip Lai Ping is deemed to be interested in the same number of Shares
in which Mr. Yip Yuk Kit is interested.

Save as disclosed above, as at 30 September 2021, no other person
had any interests or short positions in the shares or underlying
shares of the Company as recorded in the register required to be
kept under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

1. Fame Circle Limited i ZE B 7N L £ A 100% #
5 o BEEA LA BFame Circle Limited Ay M — &
= o REFESFMAEEG - EEERE BRFame
Circle Limited ST HERIZ B B D P B #Eas ©

2. EBFRIAEANLENERS o RIEESFID
BiEP - EBFLEIHERANERRNEERET
WAtz 2 BRI E B EA R -

B ENFIEBEEIN RZE_—FNA=+H"
BEEMALTRAR RN XABER DR EE
ISR AREE S M E RPIE3361GEE

M E RO Sk ST R AN A B B R P A 5 30K
2o
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 January 2018. Pursuant to the Scheme,
certain eligible participants, among others, the Directors of the
Company and employees of the Group, may be granted options
to subscribe for shares of the Company. The principal terms of
the Share Option Scheme are summarised in Appendix V to the
Prospectus. The purpose of the Share Option Scheme is to attract
and retain the best available personnel of the Group, to provide
additional incentive to employees (full-time and part-time), Directors,
consultants, advisors, distributors, contractors, suppliers, agents,
customers, business partners or service providers of the Group and
to promote the success of the business of the Group.

No share option has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 18 January
2018, and there is no outstanding share option as at 30 September
2021.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
securities.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the Reporting
Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public
float for its Shares as required under the Listing Rules during the
Reporting Period and up to the date of this report.

COMPETING INTERESTS

The Directors confirm that none of the Directors, the Controlling
Shareholders of the Company, the substantial shareholders of the
Company or their respective close associates are interested in any
business apart from the Group’s business which competes or is likely
to compete, directly or indirectly, with the Group's business during
the Reporting Period, or has any other conflict of interests with
the Group as required to be disclosed pursuant to Rule 8.10 of the
Listing Rules.

DRAGON RISE GROUP HOLDINGS LIMITED « 2021/22 INTERIM REPORT
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CORPORATE GOVERNANCE PRACTICES
Compliance with the Corporate Governance Code

The Group recognises the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Group is committed to maintaining good
corporate governance to safeguard the interest of shareholders and
to achieve effective accountability because the Group believes that is
the best way to maximise our shareholders’ value.

The Company has adopted the corporate governance code (the “CG
code”) contained in Appendix 14 to the Listing Rules. Pursuant to
code provision A.2.1 of the CG Code, the roles of the chairman of
the Board (“the Chairman”) and the chief executive officer of the
Company (the “Chief Executive Officer”) should be separate and
should not be performed by the same individual. Mr. Yip was the
Chairman and Chief Executive Officer during the Reporting Period. As
Mr. Yip has been assuming day-to-day responsibilities in operating
and managing Kit Kee Engineering since August 1993, the Board
is of the view that it is in the best interest of the Group to have Mr.
Yip taking up both roles for effective management and business
development.

Save for the above deviation, the Board considers that during the
Reporting Period, the Company has complied with all of the code
provisions set out in the CG Code.

Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Having made specific
enquiries of all Directors, all Directors confirmed that they complied
with the Model Code and its code of conduct regarding directors’
securities transactions at all applicable times during the Reporting
Period.

AUDIT COMMITTEE

The Company established an Audit Committee on 18 January
2018 with written terms of reference in compliance with the CG
Code. The primary roles of the Audit Committee include, but are
not limited to, (a) making recommendations to our Board on the
appointment, reappointment and removal of the external auditor,
and approving the remuneration and terms of engagement of the
external auditor, and any questions of its resignation or dismissal,
(b) monitoring the integrity of our financial statements and annual
reports and accounts, half-yearly reports and, if prepared for
publication, quarterly reports, and reviewing significant financial
reporting judgments contained in them; and (c) reviewing our
financial controls, internal controls and risk management systems.

EER T HittER
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The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Chan Wa Shing,
Mr. Chan Ka Yu and Mr. Lee Kwok Lun. Mr. Lee Kwok Lun is the
Chairman of the Audit Committee.

REVIEW OF INTERIM RESULTS

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the Audit
Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

APPRECIATION

The Board would like to take this opportunity to express its sincere
gratitude to the management team and staff for their hard work
and contributions, and to our shareholders, investors and business
partners for their trust and support.

PUBLICATION OF THE UNAUDITED INTERIM
RESULTS ANNOUNCEMENT AND INTERIM
REPORT

The interim results announcement of the Company is published on
the website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.kitkee.com.hk). The interim report
of the Company for the Reporting Period containing all the relevant
information required by the Listing Rules will be dispatched to the
shareholders of the Company and will be available on the websites
of the Stock Exchange and the Company in due course.

By order of the Board

Dragon Rise Group Holdings Limited
Yip Yuk Kit

Chairman and Executive Director

Hong Kong, 25 November 2021
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