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Financial Information B ¥ & ¥

The board of directors (the “Board”) of Texwinca Holdings Limited (the
“Company"”) has pleasure in presenting the unaudited consolidated
interim results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the six months ended 30 September

2021. The interim results have been reviewed by the Company’s audit

committee.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EHRmeRER

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other operating income/(expenses), net
Finance costs

Share of profit/(loss) of an associate

PROFIT BEFORE TAX
Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Ordinary equity holders of the Company
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY
Basic and diluted (HK cents)

Details of the dividends for the period are disclosed in note 8 to the

financial statements.
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Six months ended
30 September
BEAA=THLAEA

2021 2020
. —
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$'000 HK$°000
BYFIT BT T
4,172,121 3,407,293
(2,994,871) (2,394,981)
1,177,250 1,012,312
61,720 87,652
(601,714) (552,200)
(455,719) (332,640)
1,866 (5,216)
(15,383) (17,642)
(193) 677
167,827 192,943
(30,584) (52,879)
137,243 140,064
138,464 140,064
(1,221) —
137,243 140,064
10.0 10.1
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Financial Information B1 ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ERFEE2EBAR

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME
Other comprehensive income that may be
reclassified to profit or loss in subsequent
periods:
Exchange differences on translation of
foreign operations

OTHER COMPREHENSIVE INCOME FOR
THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE INCOME FOR
THE PERIOD

Attributable to:
Ordinary equity holders of the Company
Non-controlling interests

AREEF

Hitp 2 E KA

RERMBAIER D EEREN
HitpZEWA :
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BE
AAREERBRREE
SRR fER

Six months ended
30 September
BEhA=1THLEAEA
2021 2020
—g=-%  —T-3F

—_—

(Unaudited) (Unaudited)
(REEZR) (RECER)

HK$°000 HK$000
JBMF T BHF T
137,243 140,064
28,110 136,038
28,110 136,038
165,353 276,102
166,578 276,102
(1,225) —
165,353 276,102
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Financial Information B ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RS MR T

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Investment properties

Construction in progress

Trademarks

Investment in an associate

Prepayments

Long term rental deposits

Financial assets at fair value through
profit or loss

Long term debt instruments at
amortised cost

Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Bills receivable

Prepayments, deposits and other
receivables

Financial assets at fair value through
profit or loss

Debt instruments at amortised cost

Derivative financial assets

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Bills payable

Other payables and accrued liabilities
Lease liabilities

Derivative financial liabilities
Interest-bearing bank borrowings
Tax payable

Total current liabilities
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30 September 31 March

2021 2021

—EBE_—F —E_—F
hA=+H =A=+—H
(Unaudited) (Audited)
(REEER) (REZ)

Notes HK$000 HK$°000
Mzt BT T BT T
10 1,134,376 1,146,482
505,956 530,753

517,995 517,995

119,669 28,358

33,293 33,293

6,953 7,126

52,468 23,752

100,967 93,029

62,547 70,683

37,564 45,241

29,228 39,261

2,601,016 2,535,973

2,709,692 2,388,533

11 1,177,757 894,881
175,628 262,320

351,641 893,593

2,346 2,346

36,909 60,653

2,506 1,802

2,332,785 1,700,293

6,789,264 6,204,421

12 1,121,648 858,693
31,258 2,388

795,805 654,320

201,005 194,809

— 2,527

1,279,638 855,330

117,107 304,338

3,546,461 2,872,405




Financial Information B1 ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)
IGLE = S e )

30 September 31 March
2021 2021
—E-—F —E-—F
hBA=+B =ZA=+-—H”
(Unaudited) (Audited)
(REBFER) (#RER)
HK$’000 HK$°000
BT BT T
NET CURRENT ASSETS REVEEFHE 3,242,803 3,332,016
TOTAL ASSETS LESS CURRENT LIABILITIES A& ERAEBERE 5,843,819 5,867,989
NON-CURRENT LIABILITIES FRBERE
Other payables and accrued liabilities HittE(TERR R BT AR 12,536 14,853
Lease liabilities HEas 314,174 346,178
Deferred tax liabilities EEFIEE G 90,173 107,205
Total non-current liabilities HWIERBEE 416,883 468,236
Net assets EEFHE 5,426,936 5,399,753
EQUITY s
Equity attributable to ordinary equity  SEBARATEERES
holders of the Company FEEER
Issued capital 2EITRAE 69,085 69,085
Reserves H#E 5,248,791 5,192,749
Proposed interim/declared final dividends 5K Hl,© Sk AR E 8 110,536 138,170
5,428,412 5,400,004
Non-controlling interests FIEERER (1,476) (251)
Total equity R 5,426,936 5,399,753
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Financial Information B ¥ & ¥

IGEGE
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Financial Information B1 ¥ & ¥

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FE%- HH " _\éiﬁﬁﬁiﬁ

NET CASH FLOWS FROM OPERATING
ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

NET CASH FLOWS FROM/(USED IN)
FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH
EQUIVALENTS

Cash and cash equivalents at beginning
of period

Foreign exchange adjustments

CASH AND CASH EQUIVALENTS AT END
OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and bank balances

Non-pledged time deposits with
original maturity within
three months when acquired

Non-pledged time deposits with original
maturity over three months when acquired

Cash and cash equivalents as stated
in the condensed consolidated statement
of financial position
Less: Non-pledged time deposits with
original maturity over
three months when acquired

Cash and cash equivalents as stated
in the condensed consolidated statement
of cash flows

REFBRERANFE
RETHRESFA (R B

BMETHRESTA (R FE

RERREEEN 2RO FE
HA2RERREEEY

SME A

BRZAERAESEEY

RERBRSESENERIN

RERBTER

R A=EAREHZ
EHMEHFR

REIXA=EA LRz
EHMEHFR

RERREEEY - NENEREE

BRI R

BRI E=EA N EEH
IR E

REeERRESEEY  MHENHBRFE

BEREBR

Six months ended
30 September
BEhA=1THLEAEA

2021 2020
—g-—f  -3-%%
(Unaudited) (Unaudited)
(REEZR) (RECER)
HK$°000 HK$000
BT T BHF T
470,033 563,598
(830,416) 575,751
286,828 (1,214,954)
(73,555) (75,605)
1,648,537 1,088,828
(6,299) (9,098)
1,568,683 1,004,125
409,138 275,115
1,159,545 729,010
764,102 51,585
2,332,785 1,055,710
(764,102) (51,585)
1,568,683 1,004,125
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Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS

1.

Basis of Preparation

The unaudited condensed interim financial statements are
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
and Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

These condensed interim financial statements do not include all
the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 March 2021.

Significant Accounting Policies

The accounting policies and basis of preparation adopted in
the preparation of the unaudited condensed interim financial
statements are the same as those used in the Group’s annual
financial statements for the year ended 31 March 2021, except in
relation to the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs") (which include all Hong Kong
Financial Reporting Standards, HKASs and Interpretations) issued
by the HKICPA that affect the Group and are adopted for the
first time for the current period’s financial statements:

Interest Rate Benchmark Reform —
Phase 2

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7,
HKFRS 4 and HKFRS 16

COVID-19-Related Rent Concessions
beyond 30 June 2021

Amendment to HKFRS 16

The adoption of the above new and revised HKFRSs has had no
significant financial effect on these condensed interim financial
statements.

@ TEXWINCA Holdings Limited Interim Report 2021
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Financial Information B1 ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)

3.

Significant Accounting Judgements and Estimates

The judgments and estimates adopted in the preparation of the
unaudited condensed interim financial statements are the same
as those used in the Group’s annual financial statements for the
year ended 31 March 2021.

Operating Segment Information

For management purposes, the Group is organised into business
units based on their products and services and has three
reportable operating segments as follows:

(@) the production, dyeing and sale of knitted fabric, yarn
and garments segment;

(b) the retailing and distribution of casual apparel and
accessories segment; and

()  the "others” segment comprises, principally, the provision
of franchise services and property investment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss) which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with
the Group's profit before tax except interest income, non-lease
related finance costs and share of profit/(loss) of an associate,
are excluded from such measurement.

Intersegment sales and transfers are transacted with reference
to the selling prices used for sales made to third parties at the
then prevailing market prices.
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Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)
4.

Operating Segment Information (continued)

Segment revenue:
Sales to external customers
Intersegment sales
Other revenue

Segment results

Reconciliation:

Interest income

Finance costs (other than interest
on lease fiabilities)

Share of profit/{loss) of an associate

Profit hefore tax
Income tax expense

Profit for the period

AEUA
EINREF
AEEE
-0

7584

g

)
HRRARERREHE)
REBELTER/ (8)

ik
2

L)
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Production, dyeing and

BRI @)
4. BEIEERH)

sale of knitted fabric,  Retailing and distribution of

yam and garments  casual apparel and accessories Others Eliminations Consolidated
§H8%  BORAK ERREN
LEHRER LRERAE 4 i

0 2020 021 2020 01 2020 01 2020 01 2020
Z%c-F ZRC%E ZR--§ CRCRE CRC-F CRCRE CRC-F IRCRE CR-F CRCER
(Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited)
(REEH) (K (*E5%) (rEz0) (g8 ( (REEH) )
HKS000  HKS000  HKS000  HKSO00  HKSO00  HKSO00  HKSO00  HKS@ HKS'000  HK$000
Bir it B B BT ¥rr HTn i
3040170 2308488 1131315 1,097,602 636 1,203 - - Amm 340729
89,053 83,79 - - 4332 3769 (93,385) (87,564) - -
8120 34,204 4167 15,788 17,260 23558 (1,363) (1363) 43184 2,181
3157383 2406487 113548 1113390 nm 8530 (94748)  (B8%7) 4220305 3479480
3130 326,051 (187451 (172,749) 25,039 34,649 (2103) (6743) 156,799 181,208
13,536 15,465
(2315) (4407)
(193) 677
167821 192,943
(30584)  (52879)
131283 140,064



Financial Information B1 ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)

5. Revenue, Other Income and Gains 5.

B R M o)
WA~ E AR 3

Six months ended
30 September
BEAA=THLLAEA
2021 2020
—EZ—F —E-EF
(Unaudited)
(REER)
HK$°000
BT

(Unaudited)
(RBEX)
HK$'000
BT

REHEEFTLNENHBA

Revenue from contracts with customers

Sales of goods HEEmM 4,160,999 3,401,135
Rendering of yarn dyeing services and RAFL BRAS & AN T AR5
garment processing services 10,485 5,074
Franchise and royalty income SRR E REFIWA 637 1,084
4,172,121 3,407,293
Disaggregated revenue information DHFRAEZH]
Timing of revenue recognition A TEREF
At a point in time RE—FE 4,171,484 3,406,209
Over time RE—FER 637 1,084
4,172,121 3,407,293
Other income and gains Hp WA R Wz
Interest income FIEUA 13,536 15,465
Net fair value gains on foreign exchange #NE#TA SR T AN BN EEE
derivative financial instruments 5,316 1,420

Gross rental income from investment REYELLHERSWALEE

property operating leases 7,013 10,020
Compensation from suppliers for XGRS HEREE

defective goods 4,451 5,058

Gain on disposal of items of property,
plant and equipment

Government subsidies

Rental income from suppliers and others

Sales of scrap materials

Sales of steam

Sundry income

HEMSE - BERREEE WS

BUSHBIR
HERREMHESEA
SHERER

RIEBA

7,255 —
3,334 27,931
4,656 10,755
10,198 4,631
1,699 4,821
4,262 7,551
61,720 87,652

BKEEERRAR

——rhERE



Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued) B R R M & ()

6.  Profit Before Tax 6. BRBIADEF
The Group’s profit before tax is arrived at after charging/ REBEZBRBAEREMR, (L)
(crediting):

Six months ended
30 September
BZEAA=1THIAHEA

2021 2020
—E-—F —EEF
(Unaudited) (Unaud|ted)
(REER) RISER)
HK$’000 HK$'000
B FT BT T
Depreciation of property, plant and M BMERRBINE
equipment 107,413 109,545
Depreciation of right-of-use assets FREEEITE 117,819 123,752
Write-down/(reversal of write-down) of FEMOR (HoREE )
inventories (12,623) 9,879
Impairment of trade receivables FEURBRFURE 436 1,389
Net loss/(gain) on disposal of items of HEWE BERSREER
property, plant and equipment B (&) B8 (7,255) 4,913
7.  Income Tax Expense 7. BiE
Hong Kong profits tax has been provided at the rate of 16.5% BEBAE RE?EHEWEAﬁ‘}%EﬁHYZTEF:‘WE%%R
(six months ended 30 September 2020: 16.5%) on the estimated AU E16.5%(BHE-E-_EFNLB=1H
assessable profits arising in Hong Kong during the period, WEREA :16.5%) REERE - EAEE -
except for one subsidiary of the Group which is a qualifying MBARKRN  ZARASERERRFEGH
entity under the two-tiered profits tax rates regime. The W@i%JE’J? g o M B AR BB 2,000, 000
first HK$2,000,000 (six months ended 30 September 2020: T(BEZE-ZFhA=Z+HILEAER :
HK$2,000,000) of assessable profits of this subsidiary are taxed #52,000,0007T ) HY &SRB Kl B 128.25% EJZZ‘—
at 8.25% (six months ended 30 September 2020: 8.25%) and EBEAA=ZTHIEANER  8.25%) R =R
the remaining assessable profits are taxed at 16.5% (six months BB BT HERBAEAIR16.5% (BE=-Z
ended 30 September 2020: 16.5%). Taxes on profits assessable “EFRAA=TRHINER : 16.5%) B EH
elsewhere have been calculated at the rates of tax prevailing in i o EE At E A FERFISHE E*ETFZK%
the jurisdictions in which the Group operates. EXEBEERER AR ZRITHEGTE

Six months ended
30 September
BEAA=1THLXEA
2021 2020
—EB-—fF —ECEF

(Unaudited) (Unaudited)
(REER) (REHER)
HK$°000 HK$'000
BT BT T

Current — Hong Kong and Mainland China: Z<Hj — &8 & hE KFE :

Charge for the period ZNER R 38,767 54,399
Under/(over)-provision in prior years FEERETR (B (548) 165
Deferred B (7,635) (1,685)
Total tax charge for the period NEATRIE S S 30,584 52,879

@ TEXWINCA Holdings Limited Interim Report 2021



Financial Information B1 ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)

8.

10.

Dividends

Interim dividend AR
Interim dividend per ordinary share BREBERPERE
(HK cents) CB#A)

Earnings Per Share Attributable to Ordinary Equity Holders of
the Company

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity
holders of the Company, and the weighted average number
of ordinary shares of 1,381,696,104 (six months ended 30
September 2020: 1,381,696,104) in issue during the period.

The Company had no potentially dilutive ordinary shares in
issue during the six months ended 30 September 2021 and 30
September 2020.

Property, Plant and Equipment

During the six months ended 30 September 2021, the Group
acquired items of property, plant and equipment with a cost
of HK$87,620,000 (six months ended 30 September 2020:
HK$69,416,000). Items of property, plant and equipment
with a net book value of HK$2,401,000 (six months ended 30
September 2020: HK$5,776,000) were disposed of during the six
months ended 30 September 2021.

BRI (#)
8. RE

10.

Six months ended
30 September
BEARA=1THLENEAR

2021 2020

:g:—ﬁi — 7 —= q—:

(Unaudited) (Unaudited)

(REEZK) (REER)

HK$'000 HK$°000

BEFT BFT

110,536 69,085

8.0 5.0
BEAAREBRENEEERERN

EXGRENESEDEARNAEBESNE
EREZHMBEANRAZHIRNECHTERER
1,381,696, 104 (BME=Z=-ZFNA=1H
IERMER :1,381,696,1048% ) 2 MNHEF IR &
sTE

ARARBEZZ-—FAA=THEHRZ=ZRZ
ZFENAA=THIEANEAALES BITHEE
AEIHEENERR -

W BERRE
EAESZI—é —FEARA=THLEREAR &K
BAREEEAEY87,620,000T (BE-Z
—_—iﬂzﬂﬁ +HIEREA : #E#69,416,000
TZYE  BERRZREFER - REZE-ZT——
Ehﬁ StHLERERR » REFER B
2,401,000 C(BEZZEFAA=ZFTHILER
8 A : #B#5,776,0007T) 23 ~ BERZRME
BEWES -

BXEEEERAR —T-—HH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

11. Trade Receivables
An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss
allowance of HK$51,908,000 (31 March 2021: HK$51,472,000), is
as follows:

90H K
90H M £

Within 90 days
Over 90 days

Payment terms of the Group’s customers mainly range from
“cash before delivery” to “90 days from the date of invoice”.
A significant portion of the customers trades with the Group
under documentary credit terms. The Group seeks to maintain
strict credit control on its outstanding receivables and has
a policy to manage its credit risk. Since the Group’s trade
receivables relate to a large number of customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing.
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11. FBWERR

RERR > REZAHRINREBAREEE
51,908,000t (ZE=-—F=A=+—H : B
51,472,0007¢) % Z FEW BRFRBRER D AT IO T

30 September 31 March
2021 2021
—EBE_—F —E_—F
hA=t+H =B=+-—H
(Unaudited) (Audited)
(RBEX) (&)
HK$°000 HK$°000
BT BEFT
1,105,083 846,068
72,674 48,813
1,177,757 894,881

AEEEFZERMAI CRRE JZ[#FEAE
H90Kk | HPBEARMHRUGARELRE
BETRS - AEEHBUFRER —E&K:E
ERFIENEEEERR - BRAEERYIR
RERERZEF  ALYEBEANEESESTE
B o SSRGS H R WUIR SRS RIS B MR
A@mBEMRETHE R ZRE o BUERRDIEH

B o

=S
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NOTES TO THE FINANCIAL STATEMENTS (continued)
12. Trade Payables

An ageing analysis of trade payables as at the end of the

reporting period, based on the invoice date, is as follows:

Within 90 days
Over 90 days

90HA
90H KL k£

At the end of the reporting period, the trade payables are non-
interest-bearing and are normally settled on 90-day terms.

13. Contingent Liabilities

(@) At the end of the reporting period, contingent liabilities
not provided for in the financial statements were as
follows:

Bank guarantees given in lieu of
property rental deposits

BRI (#)
12, EHERX
RE|BEHR - RBEAHZENRARR DN
mr
30 September 31 March
2021 2021
—EBC-—F —=E-—F
hAA=+H =A=+—H
(Unaudited) (Audited)
(REER) (RBE®X)
HK3$’000 HK$000
BETFT BT T
1,077,737 769,962
43,911 88,731
1,121,648 858,693

RIFEMR - BARRBIEMER —RBIOX

HIBRER -
13. HBEERE
(a) MIEHR  UTREEBRNIIER
FRBE

31 March
2021
—E_—F
=B=+-—H
(Audited)
(R %)
HK$°000
BT

30 September
2021
—B-—F
hA=+H

(Unaudited)
(RBEX)
HK$°000
BT T

REEAMERS ZRITER

6,865 4,115

BXEEEERAR —T-—HH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

13. Contingent Liabilities (continued)

13.

(b) The Hong Kong Inland Revenue Department (the “IRD")

initiated a review on the tax affairs of certain subsidiaries

of the Group for the years of assessment from 2005/2006

to 2018/2019.

Details of protective tax assessments issued by the IRD to

certain subsidiaries of the Group:

Related to the year

of assessment

EERBFE

2005/2006
- e
2006/2007
—BEN/EEL
2007/2008
—EEL/ZEEN
2008/2009
2T\ /ZBEN
2009/2010
“EERZF-F
2010/2011
e
2011/2012
—E—— /-F——
2012/2013
—Eg-——- /&=
2013/2014
—F-=/2%-N
2014/2015
—E-N/-F-E
2015/2016
—F-R/"F-R
2016/2017
A =

Protective tax assessments

REEMEBLHE T 1k

Year and month of issue

BHEHR AR

March 2012

—E-"F=H

March 2013

—E-=F=H

March 2014

—E-MF=A

March 2015

—E-hHF=A

March 2016

—E—-RE=A

January 2017

—E—tF—A

January 2018

—ET-N\F—A

April 2018 and January 2019
ZE-N\FOARZ=E-NF—A
April 2018 and January 2020
—E-N\FNAR=ZE-ZEF—H
April 2018 and November 2020
“E-N\FEAR-E-EF+-A
April 2018

—ZET-)\FHNA

April 2018

—ZET-)\FHNA
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REREH)

(b)

ERHBE(HBE ) BAREREI DM E
ANRBHR-EER —BERE-E
—N\/ZE-NRBEENBIEEEE
TBE# -

BiR O AL EED 4D B B 0 ) 3 VRIS
MBS FE

Amount of
tax reserve
certificates

Tax amount purchased
EEBE EEERBSEH
HK$°000 HK$’000
BT T BETT

69,125 4,500
189,000 31,500
388,878 34,000
376,200 38,000
323,648 38,000
237,600 50,000
183,745 7,090
175,049 46,069
502,200 166,320
250,680 82,500
230,400 71,710
129,628 49,808

3,056,153 619,497




Financial Information B1 ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued)

13. Contingent Liabilities (continued)

(b)

(continued)

The IRD has not issued any protective tax assessments to
the Group for the years of assessment from 2017/2018 to
2018/2019, but the tax review of certain subsidiaries of
the Group also covered the aforesaid years of assessment.
Having considered the professional tax advice and
the legal opinion as well as all available information,
the Group genuinely believed that the Group was in a
favorable technical position in dispelling the IRD’s concern
through years of legal trials. However, in order to release
the Group’s resources back to the daily business operation
and avoid further protracted argument over the long tax
dispute with the IRD, the Group submitted a settlement
proposal (the “Settlement Proposal”) to the IRD for
compromising the tax affairs during the six months ended
30 September 2021. After the submission, the Group
received assessments and a letter dated 29 July 2021 and
3 August 2021 respectively from the IRD confirming the
acceptance of the Settlement Proposal.

With the settlement proposal accepted by the IRD, the
tax affairs have been fully and finally resolved. Based
on the Settlement Proposal, the total net additional tax
and interest payable in regard of the tax affairs was
HK$351,021,000. The Group has already made sufficient
tax provisions in the financial statement for the year
ended 31 March 2021, and therefore the Group does
not need to make additional tax provision for the tax
affairs for the six months ended 30 September 2021. After
utilization of HK$285,201,000 tax reserve certificates and
HK$65,820,000 provisional tax kept by the IRD for the
additional tax charged, the IRD refunded the overpaid
provisional tax and the unutilized amount of tax reserve
certificates to the Group, totaling HK$368,860,000.

R EL A ))
13. HEEEGEH)

(b)

(#&)

RRETAR-Z—t =—F-NE=Z
N ZE-NARBEEORERRE T
AR E MR FE R G - BAREE B KT
BARMNMBEEZTRE LHMRERTF
B REEIERBERNEEERK
EATAISMER » REBEH S -
REMBTRNFLAERZ  AEBEHE
G R A M =4 = [ Ok s R A
B AW BT REAEENERERRN
AEERLEERBREATBHTROM
B BETERNESR  AEERE
EZE--FHhAZ+THLENEBRBRE
BEBRBRX T —ENBAR(EZNH®S
R UEBEHREEE - EXB K
EEWIBRBABNE—ZT-_—FtA
“t+ABMZE=—FENA=ZHEHN
EZ MM R 2 THERER R

BEFRESINMAIR  ZHKBER
EDREMLREMR - RIBZNEHER
EREEENSTENEARERER
F B A#8%351,021,0007T - REBE D
BE-ZE--F=ZA=t+—-HILEEZ
HEMBHRRABRERABEEE  E
hAREEEEREREEELE 2=~
FAA=+HLEAEARBEBINH
A o X8 8 %£285,201,000 7T H9fBi %
1R B 2T 5 8 465,820,000 7T B9 B 44
BRI FEIHEERE  HECRES
BNEBFREAEANERSSET
REE - 55H8B%368,860,0007T °

BXEEEERAR —T-—HH®RE



Financial Information B ¥ & ¥

NOTES TO THE FINANCIAL STATEMENTS (continued) B R R M & ()
14. Capital Commitments 14. ERMEE
The commitments for capital expenditure of the Group at the REBRREHREG UTERMEZ HRIE -

end of the reporting period were as follows:

30 September 31 March
2021 2021
—EBE_—F —E_—F
hB=+tH =A=+—H
(Unaudited) (Audited)
(RBEX) (&)
HK$°000 HK$°000
BT BEFT
In respect of property, plant and BmE - BERRE 2514

equipment, contracted but not {BRIEEME

provided for 27,228 22,669
15. Related Party Transactions 15. BEALRS
(a) During the period, the Group had the following related () RER XEEZETUTEEALR
party transactions: 5

Six months ended
30 September
BEAA=THLKEA
2021 2020
—E-—F —EBCoEE

(Unaudited) (Unaudited)

(RBEFX) (REEZ)

Note HK$’000 HK$000
i BETT BHEFT

Rental expenses paid to related ~ EEIEQATX{HEE A

companies (i) 12,357 7,283

Note: Mt -

(i) Rental expenses were paid to related companies, of which (i) HE2EHRZ N TFEER ARG EERT
certain directors of the Company are also the directors EIABEZHEB L ANESRS - TEFIHRE
and beneficial shareholders, for the provision of directors’ iy ZERAZEERERKRRIBEAR
quarters, retail outlets and a training centre for certain BZEIEE - EFRBEHHLIREH
subsidiaries in Hong Kong and Mainland China. The directors BERE#FHZ TS BRET -

considered that the monthly rentals were charged based
on the prevailing market rates at the dates of entering into
the tenancy agreements.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

15. Related Party Transactions (continued)

(b)

On 17 January 2020, the Group entered into a lease
agreement with Mountain Rich Limited (“Mountain
Rich”), a company wholly-owned by Mr. Poon Bun Chak,
an executive director and controlling shareholder of the
Company, to lease Tianjin Bin Jiang Fu Shi Commercial
Building at 282-286 Bin Jiang Road, He Ping Qu, Tianjin,
China from Mountain Rich as a retail outlet for the retail
and distribution of apparel and accessories business of the
Group for a term of two years commencing from 1 April
2020 at the monthly rent of RMB1,329,900. Mountain
Rich waived the rental from 1 July 2020 to 30 September
2020. During the period, the Group paid to Mountain Rich
operating lease rentals in respect of the above property
of HK$9,554,000 (six months ended 30 September 2020:
HK$4,366,000).

On 17 January 2020, the Group entered into a lease
agreement with Latex (Hong Kong) Limited (“Latex"),
a company wholly-owned by Mr. Poon Bun Chak, an
executive director and controlling shareholder of the
Company, to lease a property located at 22 Perkins
Road, Jardine’s Lookout, Hong Kong from Latex as a
director’s quarter of the Group for a term of two years
commencing from 1 April 2020 at the monthly rent of
HK$400,000. During the period, the Group paid to Latex
operating lease rentals in respect of the above property
of HK$2,400,000 (six months ended 30 September 2020:
HK$2,400,000).

On 17 January 2020, the Group entered into a lease
agreement with Winson Link Enterprises Limited (“Winson
Link”), a company wholly-owned by Mr. Poon Bun
Chak, an executive director and controlling shareholder
of the Company, to lease Room 4207B, 42nd Floor,
Metroplaza Tower Il, 223 Hing Fong Road, Kwai Chung,
New Territories, Hong Kong as a training center of the
Group and a car parking space at Ground floor, LMK
Development Estate, 10-16 Kwai Ting Road, Kwai Chung,
New Territories, Hong Kong from Winson Link for a
term of two years commencing from 1 April 2020 at the
monthly rent of HK$67,240. During the period, the Group
paid to Winson Link operating lease rentals in respect of
the above property and car parking space of HK$403,000
(six months ended 30 September 2020: HK$403,000).

R EL A ))
15. BAEAXIRB(E)

(b)

R-ZZB-ZF—-F++tH KEEHEWL
a.WﬁmQﬂWm§J)$$@ﬁmﬁ
TESRERBRREWELEZERST)
HETHEEWR - ML ERBLRPER
ET M BIETE2825% — 2863 K2
BILIRMEE - (FAREBEERKX Y
ZEERDEEBNZEM™T =
“ZEFENA—HRAPWE  8A *ﬁ%
BAKY1,329,9007T c LERE=-ZZ
ZELtR-BEZZT=ZEFNA=TH
ZHEE - RABR > REER LY
M|l E X EEH 2B 9,554,000
E(QI—;—VEETLH + B 1L @
: /8#4,366,0007T) ©

REZZEZZEF-A+tR - FAEEEY
?ﬁ(ﬁlﬁ VERDB(E] (AARLFH

TESKERBRREWELLEZEER)

BIHEHS  IVEABEUNEEBE
AL ERE2RNE - FREAEE
—ESEEZA -BA-R-RHENA-
RESHME - 8 AHEE5B%400,000
T RAHIR - AEER LR
EEAKEAEE S 2,400,0007T
(BEZZ-2FAA=THLEAREAR -
75%2,400,0007T) °

R-Z-ZTF—-F++tR  KEEHEKX
EEMCESRAT(KER]) (BARQTE
BITESRERBRRBEWELELER
B)ETHERS K EEAREEN
REREFR22IGHAETESE _E
42124207BE » ERAREBRIZIIF O
R—EUREBHREHETER10-165%
EXEXBRERAENEEN -A-ZZ=
gilﬂm—ai  REWME > §AES
BBU67,2407T - RAHEIR » AEER
P EREEMEKEESFEER
EHSBH403,000T(BE-2-2F
AA=+RBLERER : B¥403,0005T) ©

BXEEEERAR —T-—HH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

15.

Related Party Transactions (continued)

(b)

(@]

(continued)

On 17 January 2020, the Group entered into a lease
agreement with Sonway Enterprises Limited (“Sonway”),
a company wholly-owned by Mr. Ting Kit Chung, an
executive director of the Company, to lease a property
located at 3/F, Ernest Court, 27 Ngan Mok Street, Tin Hou,
Hong Kong from Sonway as a director’s quarter of the
Group for a term of one year commencing from 1 April
2020 at the monthly rent of HK$38,000. On 1 July 2020,
the tenancy agreement was early terminated. During the
six months ended 30 September 2020, the Group paid to
Sonway operating lease rentals in respect of the above
property of HK$114,000.

Compensation of key management personnel of the
Group:

Short term employee benefits ZHIEEEF
Post-employment benefits BB ER
Total compensation paid to key ~ FEEE A S5HE%E

management personnel

Note:

(i) As the Group was affected by the outbreak of COVID-19,
Mr. Poon Bun Chak, Mr. Ting Kit Chung and Mr. Poon
Ho Tak voluntarily agreed to waive their salary of
HK$4,006,800, HK$690,000 and HK$180,000, respectively,
for the six months ended 30 September 2020.
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15. BABALXRZ (&)

(b)

(©

Mt :

(4&)

R-Z-_ZF—F++tH > AEEHEE
HeEERAT(TER]D (BAQTEIT
EETHALEZEER)STHER
& BIBHABREBRERBEEH27RK
ZRENE  FAXEENESES ° m
“E-ZEENA-HE . BH-—&
BiE& 58 1%38,0005T o Lift mwv_
Z_TFLA-ARBEKL - REL=
Z-TFAA=THIEANER  A&EH
ML ELEEZFEEHEERSE
#114,0007T °

REBFTEEEASHM -

Six months ended
30 September
BERA=THLEREA

2021 2020
:g:_q—: — 7 —= ﬂi
(Unaudited) (Unaudited)
(RBEX) (REEX)
HK$°000 HK$°000
BT BEFT
24,202 19,046

9 17

24,211 19,063

AR EEZ 195 E B FERENZE &
WIESRE » THAAEREEELERAZEE
HMERBZ-_F_FEAF=1HILANEFH
75 5 B8 14,006,8005T ~ jE#£690,000T
Re;B1180,000T °



NOTES TO THE FINANCIAL STATEMENTS (continued)
16.

Fair Value Hierarchy of Financial Instruments
All assets and liabilities for which fair value is measured or

Financial Information B1 ¥ & ¥

P HEME @)

16.

disclosed in the financial statements are categorised within the

fair value hierarchy, described as follows, based on the lowest

level input that is significant to the fair value measurement as a

whole:

Level 1 —

markets for identical assets or liabilities

Level 2 —

based on quoted prices (unadjusted) in active

based on valuation techniques for which the

lowest level input that is significant to the fair

value measurement is observable, either directly or

indirectly

Level 3 —

based on valuation techniques for which the lowest

level input that is significant to the fair value

measurement is unobservable

The carrying amounts and fair values of the Group’s financial

instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

Financial assets

Derivative financial
instruments

Financial assets at fair value
through profit or loss

Long term debt instruments
at amortised cost

Financial liabilities
Derivative financial
instruments

TREE
PTTEERMIA

BARERT ABEN
EREE
REZCBERAN
B¥IA

&l

TRAE
TTEERMT A

Carrying amounts

AREE

30 September
2021
—E_-—F

hB=+H
(Unaudited)
(REEX)
HK$’000
B FT

EMIAEZRAREER
FAESRAMBRRITEIRENEERER
DEREARENEEEMEBEANKERE
BMAHBRUTAAEBESRIE

F-R— ERHAEREEREERNERMS

HYER{E (CREFE)
B — ERYQAAEFEMSBEAN
TEE(EEIEE) REBRA
HENGERE

B — ERYQAAEFEMSBEAN
THUEEREEAGABBNMEE

7E

FAEEERTAZEREERAAEGREERR
NAREEEMEEZERM T ARIMNERIINT ¢

Fair values
ARE
31 March 30 September
2021 2021
—E-—-F ZB=--F
=A=+—H hA=+H
(Audited) (Unaudited)
(&ER) (REER)
HK$000 HK$°000
BETT BT T

31 March
2021
—E-—F
EE=E=F
(Audited)
(fER%)
HK$°000
BUEFT

2,506 1,802 2,506 1,802
64,893 73,029 64,893 73,029
37,564 45,241 37,981 45,632

104,963 120,072 105,380 120,463
— 2,527 — 2,527

BXEEEERAR —T-—HH®RE
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NOTES TO THE FINANCIAL STATEMENTS (continued)

16.

Fair Value Hierarchy of Financial Instruments (continued)
Management has assessed that the fair values of cash and
cash equivalents, trade receivables, bills receivable, short-term
debt instruments at amortised cost, financial assets included in
prepayments, deposits and other receivables, trade payables,
bills payable, interest-bearing bank borrowings, and financial
liabilities included in other payables and accrued liabilities
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group’s finance department headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department directly reports to the
Board. At each reporting date, the finance department analyses
the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the Board.

The fair values of the financial assets and liabilities are included
as the amount at which the instrument could be exchanged
in a current transaction between willing parties, other than
in a forced or liquidation sale. The following methods and
assumptions were used to estimate the fair values:

The fair values of financial assets at fair value through profit or
loss and debt instruments at amortised cost are estimated based
on quoted prices.

The fair values of the long term rental deposits have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms,
credit risk and remaining maturities. Their carrying amounts
approximately to their fair values. The Group’s own non-
performance risk for interest-bearing bank borrowings as at 30
September 2021 was assessed to be insignificant.

The Group enters into derivative financial instruments with
various counterparties, principally financial institutions.
Derivative financial instruments, including forward currency
contracts, are measured using valuation techniques similar to
forward pricing, using present value calculations. The models
incorporate various market observable inputs including the
credit quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying amounts of
forward currency contracts are the same as their fair values.
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BAREFABENEREERRCBHEHAE
MEBTANDAERREG

RBESRECHEREEELEN FERR
KRBT EHMBE 2 TRAER A FIREREL
ARBERBUFTEE QX AE - ©MHREE
HAAERE - AKER-Z=-FhA=+
ARMERTERNE S TEARBKTES
TEK-

FEFESEHF(TERSHBB)TLITE
SRMIE - fTESRIT A (BERHMESH)
R A E DR E T E R E B AR L R E R
R - ZERABESETSUBRERAE -
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NOTES TO THE FINANCIAL STATEMENTS (continued) B R B s (@)
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. SWMIAZARBEER(E)
The following tables illustrate the fair value measurement TRIPEAEENESHRTENAABITEER

hierarchy of the Group’s financial instruments:

Assets measured at fair value: BALEGTENEE -

Fair value measurement as at

30 September 2021 (Unaudited)
R=ZB=—FHAA=+HK
AREFTERA (REEZ)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)

RERME EATEE BEATATHE
WRE HNEARE OB A B

(E—#) (E=#) (=) g

HK$’000 HK$'000 HK$'000 HK$°000

BT BT BT T BT T

Derivative financial assets TTEEMEE — 2,506 — 2,506
Financial assets at fair value &2 AEFTAEBREN

through profit or loss SREE — 64,893 — 64,893

— 67,399 — 67,399

Fair value measurement as at
31 March 2021 (Audited)
R-ZEBE-_—F=A=+—HW
AREHERA (BRER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERTES EATERE BEATAHE
WHRE HNEARE HNBARE

(BE—#R%) (BB=#) (BB=#) P

HK$°000 HK$°000 HK$°000 HK$000

BEFT BHEF T BHF T BHF T

Derivative financial assets PTHEEMERE — 1,802 — 1,802
Financial assets at fair value 122 AETABEN

through profit or loss TRERE — 73,029 — 73,029

— 74,831 — 74,831
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NOTES TO THE FINANCIAL STATEMENTS (continued) B R MIEE (&)
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. ﬁraﬂIEZ’L\ REZER(E
Liabilities measured at fair value: BAREFENEE -

Fair value measurement as at
30 September 2021 (Unaudited)
R=B-_-FhA=+HW

’D\J‘MEE BRA(RRER)

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3)

WERME EATHEE EATATHE

K $R{E WBAZE HBEARE
(B—%) (B=%&) (B=#) Bz
HK$’000 HK$’000 HK$’000 HK$’000
BETT BEFT EBEFT BT T

Derivative financial liabilities #T4$ @A & — — — _

Fair value measurement as at
31 March 2021 (Audited)
REZB-——F=A=+—HMW
AREFERA (REZ)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
WERTE BEARAEE BEATAER
HYHR1E B A\ BHE R A SR

(BB—#R) (B=#%) (B=#) IR
HK$’000 HK$’000 HK$’000 HK$’000
BHF T BT T BT BEFIT
Derivative financial liabilities T4 <RE& — 2,527 — 2,527
As at 30 September 2021 and 31 March 2021, the Group had no R-ZE_—-FhA=+BR=-ZE-_—%=A
financial instruments measured at fair value under Level 3. =+—8 AEEXEEZEAABHERE=RZ
SREIA -
During the period, there were no transfers of fair value Hr - cRmEERSHEBEYETML AR
measurements between Level 1 and Level 2 and no transfers EE-REF_HoENEE > TEEE=R
into or out of Level 3 for both financial assets and financial EAREH(BEE-Z-EFAA=THIEAAE
liabilities (six months ended 30 September 2020: nil). B i) o
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NOTES TO THE FINANCIAL STATEMENTS (continued) ISR ERMIsE#)
16.  Fair Value Hierarchy of Financial Instruments (continued) 16. @@MIAZARBEER(E)
Assets for which fair values are disclosed: EHFHEALENEE -

Fair value measurement as at
30 September 2021 (Unaudited)
R=ZB=—FHAA=+HK
ARETTERARERER)

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
RERME EATEE BEATATHE
WRE HNEARE OB A B
(8B—#R) (B=%&) (=) B
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T

Long term debt instruments REIZCEHERANESE
at amortised cost TH 37,981 — — 37,981

Fair value measurement as at
31 March 2021 (Audited)
R=B=—F=A=+-B
AREHEHRA (BRER)

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3)
AVRRTSE BEAAEHE SEATAEHE
HFR1E HYE A B01E BB A 05
(B—%) (B=4) (BB=4) R
HK$000 HK$°000 HK$°000 HK$'000
BT BT T BT T BT T

Long term debt instruments & EiIEC A AN MBS
at amortised cost ITE 45,632 — — 45,632

EAERBERAT —B——hBEE @
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK8.0 cents (six months
ended 30 September 2020: HK5.0 cents) per ordinary share for the
six months ended 30 September 2021. The interim dividend will be
payable on Friday, 14 January 2022 to shareholders registered on the
Register of Members of the Company on Thursday, 30 December 2021.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from
Tuesday, 28 December 2021 to Thursday, 30 December 2021 (both
days inclusive) for the purpose of determining the entitlement to
the interim dividend for the six months ended 30 September 2021.
During which period no transfer of shares of the Company will be
registered and no share will be allotted and issued. In order to qualify
for entitlement to the interim dividend for the six months ended 30
September 2021, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s Branch Share
Registrar and Transfer Office in Hong Kong, Tricor Tengis Limited, at
Level 54, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:00 p.m. on Friday, 24 December
2021.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

For the six months ended 30 September 2021, the Group’s total
turnover increased by 22.5% to HK$4,172 million (six months
ended 30 September 2020: HK$3,407 million). Profit for the period
attributable to the ordinary equity holders of the Company amounted
to HK$138 million (six months ended 30 September 2020: HK$140
million), a decrease of 1.4%. The Group’s gross profit margin was
28.2% (six months ended 30 September 2020: 29.7%), a decrease of
1.5 percentage points from last year. The Board has recommended
an interim dividend of HK8.0 cents per ordinary share, an increase
of 60.0% compared to last interim period’s HK5.0 cents per ordinary
share.

@ TEXWINCA Holdings Limited Interim Report 2021
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Management’s Discussion and Analysis

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Textile business

Revenue of the business increased by 31.7% to HK$3,040 million (six
months ended 30 September 2020: HK$2,308 million). The amount
was 72.9% (six months ended 30 September 2020: 67.7%) of the
Group'’s total turnover. As the world’s major economies resumed their
economic activities and the economy of Mainland China recovered
steadily, global demand rebounded, resulting in an improvement
in the sale of the textile business during the period. However, due
to the inflation caused by loose monetary policies by global central
banks, higher prices for energy and raw materials were resulted. The
Group continued focusing on cost reduction to enhance operating

profitability. The average selling price increased by 17.6% and the
gross profit margin decreased to 22.0% from last year’s 24.0%. The
performance and the key financial ratios of the business were as
below:

BEEE 2w 5

EKOERARER®)

BEFE Z WAL IN31.7% E B EE3,0408 BT (HE=
E_EEAA= '|'EIJ.|:/\1EH %’”2308@%7‘5)

hA =+ EIJJ:/—\@H : 67.7%) 0 KE%@EE%@
BEEAEMEIED  MEPERNESEERES
:%ﬂiﬁ-a*lltt&%@ SHBER ZWARBARRE -
EHRSERTHEFEREEEBR  BBRAR - 8
BRAREAMBHER S © o REBMPES TR ARSI
RAKERHE - FIHIERERIEM7.6%  MEFRE
HEFZ24% FKE22.0% ° LEB 2 RRAREEH
B ERBHAT ¢

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2021 31 Mar 2021 30 Sep 2020 31 Mar 2020 31 Mar 2019
(Amounts expressed in HK$' million, ot S 3 —E--F —E-TE —E-EE —E-HE
unless specified) hB=+HIE =B=+-HIt AB=tHE =ZBA=+—-HIE =B=+-AHL
(UEREETAEN  BRFZHI) ~MEA 2F ~MEA 2F 2F
Net sales HEFH 3,040 4,644 2,308 4,919 4,759
Gross profit margin (%) EFZE(%) 22.0 23.8 24.0 232 18.3
Operating profit (note 1) SEFBAE) 321 567 326 540 354
EBITDA (note 1) BB HER

HsEpRIEE) 431 771 419 770 526

Return on total assets (%) BEERSE(%)

(annualised) (note 2) (FEA ) (Hfi2) 37 6.1 95 6.9 42
Return on sales (%) (note 2) SHEWER(%)(Hit2) 9.6 9.2 118 8.9 5.9
Return on equity (%) BRNEE%)

(annualised) (note 2) (FEAE) (Hfi2) 5.7 9.1 12.3 10.8 6.8
Capital expenditure BEAMR 160 126 47 76 160

Notes: (1)  Exclude interest income and rental income. Bt o (1) T EEFEFAERARBEETKA -
(2)  Exclude rental income. 2) T EEFHEEUA -
BEREEREERAT —ZT=—FHKRE
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT
(continued)

Retail and distribution business

Sales of the business increased by 3.0% to HK$1,131 million (six
months ended 30 September 2020: HK$1,098 million). The sum
represented 27.1% (six months ended 30 September 2020: 32.2%) of
the Group's total turnover. Although the economy of Mainland China
recovered steadily, overall consumer sentiment has not fully recovered
due to sporadic cases in individual provinces. The Group’s retail
operation in Mainland China has not returned to the level before the
COVID-19 outbreak. While Hong Kong’s retail business benefited from
gradual stabilisation of the local epidemic situation, the number of
visitors remains low given the impact of the preventive measures, and
thus the Group'’s retail operations in Hong Kong has not improved
significantly. The gross profit margin was 45.0%, a slight increase from
last year’s 42.3%. The performance and the key financial ratios of this
business were as below:

(@) the business performance and the key financial ratios were as
follows:

EKOBERARERE®)

SERDHEER

UL EFERIEM3.0%E BB 1L,13MEET(BE
ZTEZEEAA=ZTHILEANEAR : BHE1,098EE
T0) o WHBE AREBE AL ERE271% (BE=-S=
ZEEAA=ZTAHIENES : 322%) - HATE R
BEABEE  BRENETSEAREHEREE
BENAZERA  BAEBZRBSELETEM
REBAZFBRIKF - BEZSEERRATER
i EEBREmME A - EERFEERTE Kk
EHENARE  BAEECEBTELERERE
ME o EREREBA5.0% @ thRF 242.3%EMIEH o
IEB 2 RBREEMBLRBIINT :

() HFBRERFTEBMBLLERBIT

Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2021 31 Mar 2021 30 Sep 2020 31 Mar 2020 31 Mar 2019
(Amounts expressed in Bz Bz BZ Bz Bz
HK$’million, unless specified) —EC--F —E--F “E-EF —ECEE —E-RF
(UEMEBTRELN AA=+AE ZA=t-BAE AA=tBELE ZA=f+-HiE ZA=t+-Hi
BEFIHS) ~MEA 2F ~EAR 2F 2F
Net sales HE R 1,131 2,705 1,098 2,709 3,448
Gross profit margin (%) EFE(%) 45,0 44.1 43 475 50.1
Sales growth of comparable ~ WHt/EREHERR
shops (%) (note 1) K= (%)(hit1) 2.1 (8.4) (213) (17.1) (12.8)
Operating loss (note 2) EXBRWH2) (187) (199) (173) (316) (110)
EBITDA (note 2) B W ER
BHERRNEH2) (48) 108 (15) 3 (24)
Return on total assets (%) BEEWERE(%)
(annualised) (note 3) (FEAE) (H1i3) (6.6) (6.9) (11.8) (11.9)
Return on sales (%) (note 3)  $5EWEER(%)(f:#3) (15.6) (6.8) (14.7) (10.6)
Return on equity (%) B WERE%)
(annualised) (note 3) (1) (H1i3) (38.5) (29.6) (71.0) (53.4) (8.8)
Capital expenditure EARMXH 19 57 28 146 76

Notes: (1)  Comparable shops include shops with full period/year operation
during the period/year and the preceding period/year.
(2)  Exclude interest income and rental income.
(3)  Exclude rental income.
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT M EERAKERE®E)

(continued)
Retail and distribution business (continued) SERDHEERE)
(b)  the analysis of turnover by major brand was as follows: (b) REIEREHEESNWT :
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2021 31 Mar 2021 30 Sep 2020 31 Mar 2020 31 Mar 2019
—B--f —B--F b St 313 St 33 “Z-hE
(HK$'million) AA=+AL =ZA=+-RA1k AB=tHIE =ZA=+-HIE =ZA=t+-AHL
(B BEET) ~MEA 03 ~MEA a3 £x:3
Baleno e 1,056 2,525 1,021 2,484 3,073
Others Hith 75 180 77 225 375
Total &t 1,131 2,705 1,098 2,709 3,448
(¢) the development in different markets was as follows: () HBMEREBRAOT :
Mainland China AR K fE
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2021 31 Mar 2021 30 Sep 2020 31 Mar 2020 31 Mar 2019
—E--F —EC--F —E-EF “ECITE —E-NE
AA=tHLE ZA=+—-HE AB=t+HLE =ZB=+—-HIE ZRA=+-HL
~ME A 2F ~MEA 2F 2F
Net sales (HK$'million) HEFHBEEET) 880 2,184 886 2,085 2,767
Increase/(decrease) HEFHEZ
in net sales (%) #8i0,/ CR2)(%) M 5 (16) (25) (19)
Retail floor area (sq. ft.)* ~ EEREEE(FLRK)* 1,698,568 1,867,355 1,478,918 1,690,117 1,626,047
Number of sales associates *# &% S H *+ 3,764 3,919 3,582 3,446 4,182
Number of outlets *» P g * 2,015 2,026 1,838 1,838 2,183

EAERBERAT —B——hBEE @
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REVIEW OF BUSINESS AND FUTURE DEVELOPMENT B EENRAREREZ)
(continued)
Retail and distribution business (continued) SERDHEEBRGE)
()  the development in different markets was as follows: (continued) (00 BHTHBBEEBRAOT : (&)
Hong Kong )2
Six months Six months
ended Year ended ended Year ended Year ended
30 Sep 2021 31 Mar 2021 30 Sep 2020 31 Mar 2020 31 Mar 2019
=g--F -F--F  -E-FF CESRF . SENF
AB=t+ELE ZA=+—-HLE AA=+HLE =ZA=+—-HLE =ZA=+-AL
~MEA 25 ~MEA 2F
Net sales (HK$'million) HEFB(EHEET) 251 521 212 624 681
Increase/(decrease) HEFEL
in net sales (%) #in,/ (H)(%) 18 (17 (28) ®) 18
Retail floor area (sq. ft.)** ~ TEREEE(FEREK)* 91,981 96,516 91,194 90,281 87,752
Number of sales associates ** &£E 2 H** 375 377 314 288 571
Number of outlets ** FImE R * 86 88 84 83 78
* As at the end of the reporting period * RIFERF
# For self-managed stores # B&E
8 Including self-managed stores, consignment stores and franchise 4 EITEEE - BHEERIGTAAEE
stores
FINANCIAL CONDITION B EAR R
Liquidity and financial resources REBESRIMEER

The Group continued to maintain a sound financial position. The
current ratio, the total bank borrowings and the gearing ratio as at
the period end were 1.9, HK$1,280 million and -0.2 (31 March 2021:
2.2, HK$855 million and -0.2) respectively. Bank borrowings increased
during the period as the Group finances short term investments of
the Group. The gearing ratio refers to the ratio of the total interest-
bearing debts, net of cash and cash equivalents, to the total equity.

@ TEXWINCA Holdings Limited Interim Report 2021
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FINANCIAL CONDITION (continued)

Liquidity and financial resources (continued)

During the period, the interest cover, the trade and bills receivables
to turnover and the inventories to turnover were 12 times, 59 days
and 119 days (six months ended 30 September 2020: 12 times, 66 days
and 112 days) respectively. The trade and bills receivables to turnover
days dropped during the period as sales of the textile business in the
Mainland China improved due to stabilised epidemic situation. The
Group mainly satisfied its funding requirements with cash inflow from
its operating activities and bank borrowings. At the period end, the
cash and cash equivalents, the equity attributable to ordinary equity
holders of the Company and the unutilized banking facilities were
HK$2,333 million, HK$5,428 million and HK$5,485 million (31 March
2021: HK$1,700 million, HK$5,400 million and HK$5,910 million),
respectively.

Capital expenditure

The capital expenditure incurred by the Group during the period was
HK$179 million (six months ended 30 September 2020: HK$75 million).
The capital expenditure incurred by the textile business for the period
was HK$160 million (six months ended 30 September 2020: HK$47
million) mainly for the addition of plant and machinery for the dyeing
and knitting factory. Out of the capital expenditure incurred by the
textile business, HK$91 million (six months ended 30 September 2020:
HK$6 million) was used for development of “coal-to-gas” project. For
the retail and distribution business, our capital expenditure incurred
for the period amounted to HK$19 million (six months ended 30
September 2020: HK$28 million) mainly for the addition of leasehold
improvements of the retail outlets.

Pledge of assets
No significant assets were pledged as at 30 September 2021 and 31
March 2021.

Contingent liabilities
Details of the contingent liabilities as at 30 September 2021 and 31
March 2021 have been set out in note 13 to the financial statements.

BEEE 2w 5

B REAR R (&)
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FINANCIAL CONDITION (continued)

Foreign exchange and interest rate risks

The Group continued to adopt a strict and prudent policy in managing
its interest rate and currency exchange risks. The major interest
bearing bank borrowings of the Group were HKD, USD and RMB fixed
or floating rate borrowings with maturity due within one year (31
March 2021: within one year). At the period end, the cash and cash
equivalents, debt instruments at amortised cost and financial assets
at fair value through profit or loss were mainly denominated in HKD,
RMB and USD. The cash and cash equivalents were placed as fixed
deposits with well established financial institutions at fixed interest
rate with maturity due within one year (31 March 2021: within one
year). And, the debt instruments at amortised cost and financial assets
at fair value through profit or loss were mainly fixed interest rate
investments with maturity due within three years or at perpetuity
(31 March 2021: within four years or at perpetuity). As affected by
the loose monetary policies maintained by global central banks, the
interest rate is expected to stay at the low level in the coming few
year. The Group will continue to monitor the interest rate risk and
arrange appropriate financial instruments to reduce its risk whenever
appropriate.

During the period, the major assets, liabilities, revenue, expenses and
procurements of the Group were denominated in HKD, USD, RMB and
YEN and the Group had arranged foreign exchange forward contracts
to reduce its currency exchange risk.

HUMAN RESOURCES

At the period end, the Group had about 12,422 (31 March 2021:
12,536) employees in the Greater China. The remuneration of the
employees was largely based on industry practice and the performance
of individual employee.

@ TEXWINCA Holdings Limited Interim Report 2021
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CORPORATE SOCIAL RESPONSIBILITY

As a responsible corporate citizen, the Group has been active in
participating in charitable donation, caring for the needy people and
supporting and sponsoring educational and environmental protection
activities. In addition, we also encourage our employees, customers
and business partners to partake in the aforesaid activities with a view
to developing a better future for our community.

During the period, some of the activities/organisations the Group
participated in/donated or sponsored to were:

(M

Educational Fund in Dongguan City of Guangdong Province;

(2) The Community Chest of Hong Kong “Green Low Carbon Day”;

(3)  Evangelical Lutheran Church Social Service - Hong Kong;

(4) The Hong Kong Council of Social Service “Caring Company”;
and

(5)  Hong Kong Red Cross “Red Twinkle Star Campaign 2021".

The Group believes that the development of a better future for our
community relies on the participation of people, corporations and
the government. Therefore, we will continue to invest resources in all
major social, educational and environmental protection activities to
strive for a better future for our community.

OUTLOOK

At the time of this interim report, with the vaccinations around
the world, some major economies have resumed their economic
activities, the global economy recovered steadily. But there is still
some uncertainty about the future economy. The Group will focus on
maintaining a strong cash flow to meet future challenge and continue
to seek opportunities in Southeast Asia in order to enhance business
market share.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

At 30 September 2021, the interests and short positions of the
directors in the shares and underlying shares of the Company or
its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules, was as follows:

Long positions in ordinary shares of the Company:

Name of director

Capacity

E=nA 54

Executive directors:

BiTES:
Poon Bun Chak Founder of a family trust
EWIE KIREE 2RI A
Ting Kit Chung Beneficial owner
TEER BRER
Note:
1. Mr. Poon Bun Chak is a founder of a family trust and is deemed to be

interested in 698,446,104 shares held under the family trust. For details,
please refer to the section “Substantial shareholders” and other person’s
interests in shares and underlying shares” below.

Save as disclosed above, as at 30 September 2021, none of the
directors had registered an interest or short position in the shares,
underlying shares of the Company or any of its associated corporations
that was required to be recorded pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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EERROREBERD 2EZRAR

REZBZ-FAA=1H  ARARBKEZRHE
1RBIEEIS2RM A FELM - URIE LR AN &
THRE A ETRITABZETRS IS NEESTE)
((BREFR DBHARB KRR BEBERLF
RHBEEE (R R(E SR BERGDEXVED) H1R
B RARRD 2 EERARWT ¢

Percentage of

Number of the Company’s
issued share
capital

ER N
BFELER BBITRA
#E B R

ordinary
shares held

1 698,446,104 50.55

6,100,000 0.44

HaE -

1. BB LRSI AIMARREBHEERIKIE
FHTIFE#7698,446, 104K IR 17 B9 » BRIF 15
FEBUT EERRRAMA L RR G RIEER G
HEE |— A °

BREXFIRBEEN  R=ZBE=—FNA=1+H ES
BEN AR QB REA M EEE 2R - HERD
T ERRERGES R E R FE 3521 T LARE 8
ZERRAR - FRBERETFHANS R QT REER
Rt e



DIRECTORS' RIGHTS TO ACQUIRE SHARES

At no time during the period were rights to acquire benefits by means
of the acquisition of shares in the Company granted to any directors
or their respective spouses or minor children, or were any such rights
exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSON'’S
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2021, the following interests of 5% or more of the
issued share capital of the Company were recorded in the register of
interests required to be kept by the Company pursuant to Section 336
of the SFO:

Other Information Eh& &

EECBEREN
PP EARSRS - BB EMESRHES B ORER
AR T O AR AR AR D B (0 AR 49 T 0 B A A
R RESEETELSER  RAD D REEFR
BARBSESEEARNE R ESTMEAHME
ARG IR -

TERRREMATRROREBRSD
Rz

R=B=-FNA=1+A8  UTHERRIERTR
AR5% L E 2 - BRECGE S RIE A 5336
R ER AR A2 DAREFNERZRMA -

Percentage of

Number of the Company’s
ordinary issued share
Capacity shares held capital
(=R
ERITRAE
514 BHR
UBS Trustees (B.V.l.) Limited Trustee 1 698,446,104(L) 50.55
EHEA
Poon’s Holdings Limited Through controlled corporation 1 698,446,104(L) 50.55
BREREBRAA EIEHEE
Farrow Star Limited Directly owned 1 698,446,104(L) 50.55
EEER
Pandanus Associates Inc. Through controlled corporations 2 96,812,000(L) 7.01
EIEHEE
Pandanus Partners L.P. Through controlled corporations 2 96,812,000(L) 7.01
EIEHEE
FIL Limited Through controlled corporations 2 96,812,000(L) 7.01
EIEHEE
Brown Brothers Harriman & Co. Approved lending agent 70,649,283(L) 5.1
REBHREA 70,649,283(P) 5.11
Fidelity Funds Beneficial owner 69,148,000(L) 5.00

HEER

L - Long position

P - Lending pool

L—1FE
P— &AL

BXEEEERAR —T-—HH®RE
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SUBSTANTIAL SHAREHOLDERS* AND OTHER PERSON'S
INTERESTS IN SHARES AND UNDERLYING SHARES

(continued)
Notes:

1. UBS Trustees (B.V.1.) Limited, as a trustee of a family trust founded by Mr.
Poon Bun Chak, holds the entire issued share capital of Poon’s Holdings
Limited through its nominee, UBS Nominees Limited. Poon’s Holdings
Limited holds the entire issued share capital of Farrow Star Limited.
Farrow Star Limited in turn holds 698,446,104 shares of the Company.
Therefore, each of Mr. Poon Bun Chak, UBS Trustees (B.V.l.) Limited,
Poon’s Holdings Limited and Farrow Star Limited is deemed to be
interested in 698,446,104 Shares held by Farrow Star Limited.

2. Pandanus Associates Inc. has the entire control of Pandanus Partners
L.P. which in turn owns 37.01% in FIL Limited. FIL Limited is deemed
to be interested in 96,812,000 shares of the Company through a series
of subsidiaries. Therefore, each of Pandanus Associates Inc., Pandanus
Partners L.P. and FIL Limited is deemed to be interested in 96,812,000
shares of the Company.

Save as disclosed above, as at 30 September 2021, no person, other
than the directors of the Company, whose interests are set out in
the section “Directors’ interests and short positions in shares and
underlying shares” above, had registered an interest and short
position in the shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company'’s listed securities during the period.
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1. UBS Trustees (B.V.1.) Limited ( fE B X ik 15 5T H9 Z
FA o R RENWES LR ) BBREAUBS
Nominees Limited#+ B &R R EMR A A 2555 &
THRAK o JBRIZEIBMR A a/#FEFarrow Star Limited
B2 28 E 24T IR o Farrow Star Limited# 15
KL E]698,446, 104 R R 17 © F Ut » EH IELE -
UBS Trustees (B.V.1.) Limited  EF KB R 2 &
R Farrow Star Limited 15 # 2 2 # & Farrow Star
Limitedfri55 #9698,446, 1048 I8 7 92 o

2. Pandanus Associates Inc. # & Pandanus Partners
LP.BY 2 EB#E ##& » Pandanus Partners L.P.# i1 75
BFIL Limited 37.01% #9817 ° FIL Limited &8 — %
It /8 2 5] 4 22 73 #E B 7K 23 596,812,000 % 1R 17 9
# i o FUE - Pandanus Associates Inc. ~ Pandanus
Partners L.P. & FIL Limited ¥ #% 12 B # & 7 42 &
96,812,000/ IR 17 1917 ©
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AT (BEDRAESHRREF RN ESHR D KAE
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AUDIT COMMITTEE

The Audit Committee (the “Committee”) consists of the three
independent non-executive directors of the Company namely Mr.
Law Brian Chung Nin, Mr. Au Son Yiu and Mr. Cheng Shu Wing.
The Committee is chaired by Mr. Law Brian Chung Nin, a qualified
accounting professional. The principal duties of the Committee include
the review and supervision of the financial reporting process and
internal controls of the Group.

For the interim period under review, the Committee has reviewed
and discussed with the management the interim report and the
risk management and internal controls of the Group and has made
recommendations to the Board.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied with all the
code provisions set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix 14 of the Listing Rules throughout
the accounting period covered by the interim report, except for the
following deviation:

Under code provision E.1.2 of the CG Code, the chairman of
the Board should attend the annual general meeting of the
Company.

The chairman of the Board has delegated the duty of attending
the annual general meeting to one of the executive directors of
the Company. The chairman considers the executive director a
suitable person for taking up such duty as the executive director
has good knowledge in each operating segment of the Group.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the Company’s code
of conduct for dealings in securities of the Company by the directors.
Based on specific enquiry of the Company’s directors, they have all
complied with the required standard set out in the Model Code
throughout the accounting period covered by the interim report.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the
information of directors of the Company since the date of annual
report 2021 of the Company and up to the date of this report required
to be disclosed is shown as follows:

Mr. Au Son Yiu retired as an independent non-executive director
of CEC International Holdings Limited at the conclusion of its
annual general meeting held on 29 September 2021.
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BOARD OF DIRECTORS Exyg

As at the date of this report, the executive directors of the Company RAMERHE » KA T ZHITESLEWSRE T
are Mr. Poon Bun Chak, Mr. Ting Kit Chung and Mr. Poon Ho Tak; the  #iB5c4RBEEELLE  MAQN R ZBIEHITES
independent non-executive directors of the Company are Mr. Au Son  BEZBELE « ERLEERBHRELE o

Yiu, Mr. Cheng Shu Wing and Mr. Law Brian Chung Nin.

On behalf of the Board RRESS

Poon Bun Chak BITERE

Executive Chairman EBWE

Hong Kong, 17 November 2021 &8 —E--F+—-A++tH
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