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FINANCIAL HIGHLIGHTS

MRRE

Results

ES

Revenue
Gross Profit
EBITDA

Profit Attributable to Equity Holders of
the Company

Basic earnings per Share (HK cents)
Interim Dividend per Share (HK cent)

Financial Position

BAFEAR IR

Total Assets

Net Assets

Net Cash Balance

Total Equity Attributable to

Equity Holders of the Company
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Six months ended

30 September
BEhA=+tHLEAEAR

2021 2020
—E-—-F e S S
HK$°000 HK$’'000
THET FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
259,886 219,744
70,469 55,605
20,784 17,552
7,299 7,344

3.6 3.7

0.5 0.5

At At

30 September 31 March
2021 2021
B —E-—F
AB=+H =A=+—H
HK$’000 HK$’'000
THERT TR
(Unaudited) (Audited)
(REEERZ) (z&=%)
326,484 334,479
180,625 172,875
(25,552) (36,412)
130,293 125,155

%
Change
2

18.3
26.7

18.4

%
Change
29

29.8

4.1



REPORT OF THE DIRECTORS
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The Board of Directors (the “Board”) of Mobicon Group Limited (the
“Company”) is pleased to present the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the “Group”) as at
and for the six months ended 30 September 2021 (the “Period”) together with
comparative figures and explanatory notes in this interim report.

INTERIM DIVIDEND

By a Board resolution passed on 25 November 2021 (Thursday), the Board
had resolved to declare an interim dividend of HK$0.005 per ordinary share
for the six months ended 30 September 2021 (2020: HK$0.005 per ordinary
share). The interim dividend will be payable on 3 January 2022 (Monday)
to shareholders whose names appear on the Register of Members of the
Company as at 22 December 2021 (Wednesday).

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 20 December
2021 (Monday) to 22 December 2021 (Wednesday), both dates inclusive,
during which period no transfer of shares will be effected. In order to qualify
for the interim dividend, all transfers of shares accompanied by the relevant
share certificates must be lodged with the Company’s branch share registrar
in Hong Kong, Hong Kong Registrars Limited at its office situated at Shops
1712-1716, 17/F, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong
Kong for registration not later than 4:30 p.m. on 17 December 2021 (Friday).
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REPORT OF THE DIRECTORS
EEEWRE

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN EQUITY AND
DEBT SECURITIES

As at 30 September 2021, the interests and short positions of each Director
and chief executive of the Company and his/her associates in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”)), as recorded in the register maintained by the Company
under Section 352 of the SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as
follows:

ESRIETHRAEBRRERERES 2 S

R-ZE-—FNA=Z+TH AR EENRTE
TRABIAREBE A TARD T R LB LR
(TERBEHRBEGRN([BHFRIPEKG])E
XVER) 2 &5~ BERD REFFHEE B LHER
RARRIEES RAEKIIEIS2GFE 2 F 0
Mz kAR - RERIEFESFRPEEFIEXV
HETREDBE LM BEITAESETESLFISHH
ZAEF R ([1Z2EFA]) BITMS AR E KBS
ERGIBBRAR([HRFT]) 2 S RARIT

Ordinary shares of HK$0.10 each in the Company ANAFEREEOIOETZEER
Number of shares
RHEE
Long/short Personal Corporate Total

Name of Directors position interests interests interests Percentage
EEng 3597y BA R AT RERE R Aok
Dr. Hung Kim Fung, Measure Long 90,000,000 90,000,000 45%
HtEleEt wE (Note (a))

(KftE(a)
Ms. Yeung Man Yi, Beryl Long 90,000,000 90,000,000 45%
HEEL T 5= (Note (a))

(KftE(a)
Mr. Hung Ying Fung Long 26,990,000 = 26,990,000 13.50%
R ESEA A
Mr. Yeung Kwok Leung, Allix Long 30,000,000 30,000,000 15%
HBIR %A 5= (Note (b))

(KfiE(p))
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Notes:

(@)  These shares are held by M2B Holding Limited, a company owned as to 50% by
Dr. Hung Kim Fung, Measure and the remaining 50% by his wife, Ms. Yeung Man
Yi, Beryl. Accordingly, Dr. Hung Kim Fung, Measure and Ms. Yeung Man Vi, Beryl
were deemed to be interested in 90,000,000 shares of the Company under the
SFO. The interests of Dr. Hung Kim Fung, Measure and Ms. Yeung Man Yi, Beryl
were in respect of the same interest and duplicated each other.

(b)  These shares are held by Bestmark Management Limited, a company owned as to
50% by Mr. Yeung Kwok Leung, Allix and the remaining 50% by his wife, Ms. Wan
Lam Keng. Accordingly, Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng
were deemed to be interested in 30,000,000 shares of the Company under the
SFO. The interests of Mr. Yeung Kwok Leung, Allix and Ms. Wan Lam Keng were
in respect of the same interest and duplicated each other.

Save as disclosed above and other than certain non-beneficial ordinary shares
of the subsidiaries held in bare trust for the Group, as at 30 September 2021,
none of the Directors or the chief executive of the Company had an interest or
short position in any shares, underlying shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company under Section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or the Model Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

During the Period, the Company has adopted a Code of Conduct regarding
Directors’ transactions in securities of the Company (the “Code of Conduct”)
on terms no less exacting than the required standard set out in the Model
Code under Appendix 10 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (“Listing Rules”). Having made all
reasonable enquiries with the Directors of the Company, the Company was
of the view that the Directors had complied with the said Code of Conduct
throughout the Period.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in Note 19 to the condensed consolidated interim financial
information, no contract of significance in relation to the Group’s business to
which the Company or its subsidiaries was a party and in which a Director of
the Company had a material interest, whether directly or indirectly, subsisted
at the end of the Period or at any time during the Period.
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NAIRGOFRHEEEZ AR T RBHEL LT
B 2= TER M ER - WEAER -

-

% % B% 15 $ Bestmark Management Limited #
B A ARABREBRELEERS0% - #2T50%
ARz EZTFTEMBL IS - Bt - RIEFFH
RHAEEG - BERL A REMBL LHE AR
30,000,000/& A" 2 Bl & 0 R HE B #Eam o 15 BIAR
EREMBL L 2 S TIARMER - Y EHE
g e

fr EXWBEINAR G RAEBARBEFELA
FAEMBARETHESE BRI R-T——
FAA=1TH  ARREFRTIBTHRABRE
RARRISEARRSEE (& R RS kG &GS
XVER) Z E @B - BB REFTHEACD L
BRARRBRIEE 75 KA E GG F 3652158 EF
BE2ERM 2 EMEEIOARE - RERBFFR
HIERAIBXVEPET R8D BHRIFETFRIZITAE
AR BB 2 (IR TR R

BERH ZBRETH

RZBRE - NARRERMNERESETARAE
HFRHZBTEA([HTEAD - ARGRTR
ERBERIMERABER LWARR( ETR
A ) M1 0REFRIFFHARERR - ERAR
AERFL—AEENR  ARARAR  EF
RZHE— B8 Ladig<s £ -

EEREHN R

BREGERAR S T S E R 19 BEE SN - AL
A E KT B & R AT L AR B R B R A
AAEREERFEERETHAEEAER - AR
AHR R A A ERREA R EFE

G4 o

PHBE—F=-— T %



REPORT OF THE DIRECTORS
EEEWRE

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER FERERHEMATHEDABRATESZERE
PERSONS IN THE SHARE CAPITAL OF THE COMPANY

As at 30 September 2021, so far as is known to the Directors of the Company, R=_ZE=—FNB=+H ' EBAQAGESHA
the following persons (other than a Director or the chief executive of the & » TH| A+ (TAEBERAREEHFTETHA
Company) had an interest or short position in the shares and underlying shares £ )RAZRA &A% RIERAIR D P AR IEHE 5 % 87
of the Company which would fall to be disclosed to the Company under the = (R PISEEXVERSE2 B3N B2 (&AM A DT EE
provisions of Divisions 2 and 3 of Part XV of the SFO: ZRETBOAR ¢

\H]]U Nl

Number of shares

RHEE
Long/short Beneficial Family
Name position owner interests Percentage
£ BR/RE BEREAA RikfEz Aot
M2B Holding Limited Long 90,000,000 - 45%
R (Note (a))
(KftzE(a)
Bestmark Management Limited Long 30,000,000 = 15%
R (Note (o))
(KfizE (b))
Ms. Wan Lam Keng Long = 30,000,000 15%
EMIEL L 55) (Note (b))

(FF3E(D))
Notes: B3 -

(@) Please refer to Note (a) under the section headed “Directors’ and Chief Executive’s (@) 2 [EZERTEETHRAERBRANBEEESZ
Interests in Equity and Debt Securities”. ¥ | —EiMEE@) ©

(b)  Please refer to Note (b) under the section headed “Directors’ and Chief Executive’s (o) 2 H F%%&I ZITRABRRARESESFZ
Interests in Equity and Debt Securities”. ez | — &b EE(o) ©

Save as disclosed above, as at 30 September 2021, according to the register & F XIRBEEIN - R-_FE-—FhA=1+H &
of interests required to be kept by the Company under Section 336 of the AR GIREE %&Eﬁfﬂﬂﬁﬂ%%m\k%\?TEZ
SFO, there was no person who had any interest or short position in the shares ~ #Ez& e M ATREEE - L EE (A A TRAR A TR

or underlying shares of the Company which would fall to be disclosed to the — SiABRAILD A IRIE B 5 R HI S (& F EXVEL S
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO. 2 3D B2 AR R AR R B4R FE 2 AF (] 7 %5 5ok

A

=
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DEALINGS IN COMPANY’S LISTED SECURITIES

The Company has not redeemed any of its listed shares during the six months
ended 30 September 2021. Neither the Company nor any of its subsidiaries
has purchased or sold any of the Company’s listed shares during the six
months ended 30 September 2021.

COMPLIANCE WITH THE CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company had complied with the Corporate Governance Code as set out
in Appendix 14 to the Listing Rules (the “Code”) throughout the Period, except
for the deviation stated below:

According to the code provision A.4.1 of the Code, non-executive Directors
should be appointed for a specific term, subject to re-election. None of the
independent non-executive Directors of the Company was appointed for
specific term but all of them are subject to retirement by rotation and re-
election at the annual general meeting of the Company in accordance with the
provisions of the Company’s Bye-laws. Pursuant to the code provision A.4.2
of the Code, every Director, including those appointed for a specific term,
should be subject to retirement by rotation at least once every three years.
According to the Bye-laws of the Company, the Chairman and Managing
Director are not subject to retirement by rotation or be taken into account
in determining the number of Directors to retire, which deviated from code
provision A.4.2 of the Code. As continuation is a key factor to the successful
implementation of any long term business plans, the Board believes that the
present arrangement is most beneficial to the Company and its shareholders
as a whole.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group. It has also discussed with the
Directors about the risk management, internal controls and financial reporting
matters including the reviewing of the unaudited condensed consolidated
financial statements for the six months ended 30 September 2021. The
Audit Committee comprises three independent non-executive Directors, who
currently are Dr. Leung Wai Cheung (Chairman), Mr. Charles E. Chapman and
Mr. Ku Wing Hong, Eric.
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REMUNERATION COMMITTEE

The Company established a remuneration committee for the purpose of
making recommendations to the Board on the Company’s policy and
structure for the remuneration of all Directors and senior management
of the Group. The remuneration committee also has the duty to make
recommendation on the remuneration packages of all executive Directors
and senior management and make recommendations to the Board on the
remuneration of non-executive Directors. The remuneration committee
comprises two independent non-executive Directors, who currently are
Dr. Leung Wai Cheung (Chairman) and Mr. Ku Wing Hong, Eric, and one
executive Director, who currently is Ms. Yeung Man Yi, Beryl.

NOMINATION COMMITTEE

The Company established a nomination committee for formulating policy
and making recommendations to the Board on nominations, appointment of
Directors and Board succession. The nomination committee comprises one
executive Director, who currently is Dr. Hung Kim Fung, Measure (Chairman),
and two independent non-executive Directors, who currently are Mr. Charles
E. Chapman and Dr. Leung Wai Cheung.

INTERNAL CONTROL

The Board undertakes to periodically review the internal control and risk
management systems of the Group to ensure their effectiveness and efficiency
and is responsible for maintaining effective internal control system of the
Group.

MEMBERS OF THE BOARD

As at the date of this report, the Board comprises Dr. Hung Kim Fung,
Measure, Ms. Yeung Man Yi, Beryl, Mr. Hung Ying Fung and Mr. Yeung Kwok
Leung, Allix as executive Directors and Mr. Charles E. Chapman, Dr. Leung
Wai Cheung and Mr. Ku Wing Hong, Eric as independent non-executive
Directors.

APPRECIATION

| would like to take this opportunity to express my gratitude to my fellow
Directors and all members of the staff for their loyalty and dedication and the
continuous support from our customers, suppliers, bankers and shareholders.

By order of the Board
Hung Kim Fung, Measure
Chairman

Hong Kong, 25 November 2021
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

FINANCIAL RESULTS

The Group recorded a revenue of approximately HK$260 million during the
Period, representing an increase of approximately 18.2% as compared with
the revenue of approximately HK$220 million recorded in the six months
ended 30 September 2020 (the “Corresponding Period”).

During the Period, the Group’s gross profit increased from approximately
HK$56 million recorded in the Corresponding Period by approximately 25%
to approximately HK$70 million and the gross profit margin increased to
approximately 27.1% (Corresponding Period: approximately 25.3%). In terms
of the three core business operations of the Group, gross profit margin of
each of the distribution business of electronic components, electrical
components and equipment under the brand of Mesiess (the “Electronic and
Electrical Trading Business”), the computer business which includes (i) the
retail sales of computer products and smartphone accessories under the
brand of k=1YI(C0L0M

computer products and consumer products under the brand of .: (the
“Computer Distribution Business”) and the cosmetic and online retail
business mainly under the brand of (the “Cosmetic and Online Retail
Business”) was approximately 28.4%, 23.2% and 23.4% respectively
(Corresponding Period: approximately 26.5%, 22.1% and 25.8%
respectively). The Group recorded other income of approximately HK$1.1
million (Corresponding Period: approximately HK$7.3 million). Other income
recorded during the corresponding period was mainly attributed to the
recognition of government grants of approximately HK$6 million. The Group
recorded operating profit of approximately HK$17.3 million as compared with
that of approximately HK$12.2 million in the Corresponding Period. The total
operating expenses for the Period was approximately HK$54 million
(Corresponding Period: approximately HK$51 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENwR DT

The distribution and selling expenses of the Group for the Period were
approximately HK$19 million, representing an increase of approximately
11.8% from those of approximately HK$17 million recorded in the
Corresponding Period. The general and administrative expenses increased by
about 5.9% or approximately HK$2 million to approximately HK$36 million for
the Period from approximately HK$34 million recorded in the Corresponding
Period. Finance costs for the Period were approximately HK$0.9 million,
representing a decrease of approximately 35.7% (Corresponding Period:
approximately HK$1.4 million).

Accordingly, the profit attributable to the equity holders of the Company was
approximately HK$7.3 million (Corresponding Period: profit of approximately
HK$7.3 million), representing basic earnings per share of HK$0.036
(Corresponding Period: basic earnings per share of HK$0.037). The Board
has resolved to declare an interim dividend of HKO.5 cent per ordinary share
(the Corresponding Period: HKO.5 cent per ordinary share) for the six months
period ended 30 September 2021, totaling HK$1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

BUSINESS REVIEW

During the Period, the Group operated in three core business operations,
namely: (1) the Electronic and Electrical Trading Business; (2) the Computer
Business which includes the Computer Retail Business; and (i) the Computer
Distribution Business; and (3) the Cosmetic and Online Retail Business,
accounted for approximately 74%, 16% and 10% of the Group’s total revenue
respectively for the Period.

Electronic and Electrical Trading Business

Hong Kong

Electronic and Electrical Trading Business is the primary contributor to the
Group’s revenue during the Period. It contributed revenue of approximately
HK$193 million as compared with that of approximately HK$132 million
recorded in the Corresponding Period, representing an increase of
approximately 46.2%. During the Period, the global demand for electronic
components has risen strongly. Manufacturers actively placed orders to
maintain enough storage for future production as the lead time of electronic
components was long.

Overseas

The aggregate revenue of all of the Group’s overseas subsidiaries during the
Period were approximately HK$91 million, representing an overall increase
of approximately 56.9% as compared with that of approximately HK$58
million recorded in the Corresponding Period. The Group’s subsidiaries in
South Africa recorded a revenue of approximately HK$75 million during the
Period (Corresponding Period: approximately HK$45 million), representing
an increase of approximately 66.7%. In the Corresponding Period, the
operation of our main subsidiary in South Africa was almost suspended for 2
months due to the outbreak of COVID-19 pandemic. Though the pandemic
was still uncertain in South Africa, business activities gradually resumed as
the restrictions imposed by the government were relaxed. Meanwhile, our
electrical trading business in South Africa also recorded high growth since the
new standard for circuit breaker has been boosting the demand for electrical
components.

In terms of geographical segments, revenue from Hong Kong, South Africa,
the Asia Pacific region and other regions accounted for 44%, 28%, 25% and
3% respectively of the Group’s total revenue during the Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

Computer Business

The revenue of the Computer Retail Business for the Period was
approximately HK$10 million (Corresponding Period: approximately HK$14
million), representing a decrease of approximately 28.6%. The revenue of
the Computer Distribution Business recorded approximately HK$31 million
(Corresponding Period: approximately HK$39 million), representing a
decrease of approximately 20.5%. In the Corresponding Period, the demand
for computer products and accessories surged due to work-from-home
arrangement and distance-learning. As the COVID-19 pandemic has been
gradually under control, the demand for computer products resumed to
ordinary level.

Cosmetic and Online Business

The revenue of the Cosmetic and Online Retail Business dropped
to approximately HK$26 million or about 25.7% during the Period
(Corresponding Period: approximately HK$35 million). Revenue from this
segment continued to be hindered by the outbreak of COVID-19 pandemic.
The imposition on the requirement for wearing masks weakened the demand
for makeup cosmetic products. The social distance and gathering restrictions
also led to low retail foot traffic in the city. Store sales were inevitably hit. As for
the cosmetic online business, market competition became fierce since more
retailers are turning to e-commerce. In response, we enhanced our products
portfolio by focusing on high margin products.

OUTLOOK

The outbreak of COVID-19 pandemic, the increased demand for consumer
electronics and the logistics bottleneck collectively led to the severe shortage
of electronic components. It is expected that the supply-demand imbalance
will persist until the third quarter of 2022. Our Group is particularly optimistic
about the business in South Africa, so we will look for any investment
opportunities to expand our business. Mantech Electronics (Proprietary)
Limited (“Mantech”), one of our main subsidiaries in South Africa, has been
increasing its inventory volume in past years. We believe the high inventory
volume will be benefited from the continuously high demand for electronic
components. In addition, Swan Electrical (Pty) Limited (“Swan”) and Switch
Technique KZN Proprietary Limited (“Switch”), our subsidiaries in South Africa
engaging in the electrical components trading business, are expected to be
benefited from the adoption of the new standard for circuit breaker. Since the
acquisition of Switch in 2019, Swan and Switch have been creating synergy
and recording considerable growth. Both companies have established their
reputation in the South Africa electrical industry.

Regarding the Computer Business, the Group expects that the demand for
computer products and accessories will be stable, but the profit margin of
flash memory products will be under pressure due to fierce competition.
Nevertheless, our purchasing team will continue to source unique and special
products to outcompete our competitors.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

The Group expects that the cosmetic business will under pressure as the
social distancing restriction and the ‘mask order’ are unlikely to be lifted shortly
in Hong Kong. To confront the challenges, we closed a store located in Mong
Kok in November 2021 and reallocated the resources to online business. The
Group will also strive to improve the profit margin of cosmetic products by
investing in exclusive distributorship products. We will continue to monitor the
situation and tailor our strategies flexibly to achieve a turnaround.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2021, the Group’s cash and bank balances amounted to
approximately HK$35 million and the net current assets were approximately
HK$142 million. As at 30 September 2021, the current ratio increased
to approximately 2 (as at 31 March 2021: approximately 1.9). Out of the
Group’s cash and bank balances, about 30% and 34% were denominated
in Hong Kong dollars and South African Rand respectively. The balance of
approximately 19%, 8%, 5%, 2%, 1% and 1% of its total cash and bank
balances was denominated in United States dollars, Chinese Renminbi,
Malaysian Ringgit, Singaporean dollars, Euro and others respectively.

The Group generally finances its operation by internally generated resources
and banking facilities provided by banks. As at 30 September 2021, the
Group had banking facilities for overdrafts, loans and trade finance from banks
totaling approximately HK$104 million (as at 31 March 2021: approximately
HK$104 million), with an unused balance of approximately HK$43 million (as at
31 March 2021: approximately HK$34 million). During the Period, the Group's
borrowings bore interest at rates ranging from 2.1% to 7% per annum (as at
31 March 2021: ranging from 2.1% to 9% per annum). The Directors believe
that the Group’s existing financial resources are sufficient to fulfill its current
commitments and working capital requirements.

Compared with the audited balances as at 31 March 2021, the Group’s
trade receivables increased by about 8.8% to approximately HK$62 million
and the Group’s trade payables decreased by about 26.8% to approximately
HK$30 million. In the meantime, the Group’s inventories decreased by
about 7% to approximately HK$174 million. The debtors turnover days,
the creditors days and the inventory days for the Period were 42 days, 37
days and 174 days respectively (as at 31 March 2021: 43 days, 36 days
and 185 days respectively). The Group recorded net operating cash inflow
of approximately HK$20 million and decreased in bank borrowings of
approximately HK$9 million for the Period, compared with the net operating
cash inflow of approximately HK$11 million and increased in bank borrowings
of approximately HK$2 million for the Corresponding Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBNWR D

CAPITAL STRUCTURE

As at 30 September 2021, the Group’s gross borrowing repayable within
one year, amounted to approximately HK$90 million (as at 31 March 2021:
approximately HK$95 million). After deducting cash and cash equivalents
of approximately HK$35 million, the Group’s net borrowings amounted to
approximately HK$55 million (as at 31 March 2021: approximately HK$61
million). The total equity as at 30 September 2021 was approximately HK$181
million (as at 31 March 2021: approximately HK$173 million). Accordingly, the
Group’s net gearing ratio, based on net borrowings to total equity, decreased
10 30.2% (as at 31 March 2021: 35.5%).

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES

Most of the Group’s transactions were denominated in Hong Kong dollars,
Chinese Renminbi and United States dollars. Given that the exchange rate
of Hong Kong dollars against Chinese Renminbi has been and is likely to be
under control and that the Hong Kong Government’s policy of linking the
Hong Kong dollars to the United States dollars remains in effect, the Directors
consider that the risk facing by the Group on foreign exchange will remain
minimal and no hedging or other alternative measures have been undertaken
by the Group. As at 30 September 2021, the Group had no significant risk
exposure pertaining to foreign exchange contracts, interest rates, currency
swaps, or other financial derivatives.

CHARGES ON ASSETS

As at 30 September 2021, the properties with carrying value of approximately
HK$13 million have been pledged to secure the general banking facilities
granted to the Group’s subsidiaries in Singapore and Portugal.

CONTINGENT LIABILITIES
The Group had no contingent liabilities as at 30 September 2021.

EMPLOYMENT, TRAINING AND REMUNERATION POLICY

As at 30 September 2021, the Group had a total of 388 full-time employees
inclusive of its staff in Hong Kong and overseas subsidiaries. The Group
has developed its human resources policies and procedures based on the
performance, merits and market conditions. Remuneration packages are
normally reviewed on a regular basis. Apart from salary payments, other staff
benefits include provident fund contributions, medical insurance coverage and
performance-based bonuses (based on the Group’s financial results as well as
individual performance).
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS

BE Rk ok S

For the six months ended 30 September 2021
2 E——F N A=+ HIFNEA

Revenue

Cost of sales

Gross profit

Other income — net

Distribution and selling expenses

General and administrative expenses

Operating profit

Finance costs

Profit before income tax

Income tax expenses

Profit for the period

Profit attributable to:

Equity holders of the Company
Non-controlling interests

Notes

Earnings per share attributable to equity holders HiRIZR A BHERS#5G A

of the Company for the period
— Basic and diluted (HK cents)

Details of dividends are disclosed in Note 10 to the condensed consolidated

interim financial information.
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BERESEEARLA FHR

Six months ended

30 September
BEhA=+tHLEAEAR
2021 2020
—B-—fF —ERTEE
(Unaudited) (Unaudited)
(REEZ) (REER)
HK$’000 HK$’000
FET FAET
259,886 219,744
(189,417) (164,139)
70,469 55,605
1,075 7,339
(18,524) (16,541)
(35,764) (34,248)
17,256 12,155
(941) (1,369)
16,315 10,786
(3,582) (1,270)
12,733 9,516
7,299 7,344
5,434 2,172
12,733 9,516
3.6 3.7
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

GRS PR ERER

For the six months ended 30 September 2021
2 E——F N A=+ HIFNEA

Profit for the period

Other comprehensive (expense)/income:

Item that may be reclassified subsequently to
profit or loss

Currency translation differences:
— Subsidiaries

Other comprehensive (expense)/income
for the period

Total comprehensive income for the period

Total comprehensive income attributable to:

Equity holders of the Company
Non-controlling interests
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Six months ended

30 September

BEhA=+tHLEAEAR
2021 2020
—B-—fF —ERCEE
(Unaudited) (Unaudited)
(REEZ) (REERZ)
HK$’000 HK$’000
FET FET
12,733 9,516
(1,788) 5,195
(1,788) 5,195
10,945 14,711
6,090 11,004
4,855 3,707
10,945 14,711




CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

RS P IR R

As at 30 September 2021
R-E_—FAA=1TH

Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Investment properties
Goodwill
Other receivables

Current assets
Inventories
Trade receivables
Other receivables and deposits
Current income tax recoverable
Cash and bank balances

Total assets

Current liabilities
Trade payables
Other payables and accruals
Contract liabilities
Loan from a shareholder
Lease liabilities
Short-term bank borrowings
Current income tax liabilities

Net current assets
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As at As at

30 September 31 March

2021 2021

REZB=—F N ——c
hB=+H =RA=+—H

(Unaudited) (Audited)

(REEER) (fe&%)

Notes HK$’000 HK$’000
Lz FET FAT
13 28,611 29,107
13 6,671 6,937
18 95 92
13 4,581 4,623
13 - -
2,352 2,688

42,310 43,447

173,917 186,590

14 61,720 56,868
13,168 13,871

234 178

35,135 33,525

284,174 291,032

326,484 334,479

15 30,023 40,985
14,175 15,327

6(a) 811 1,294
29,000 25,000

16 4,700 4,188
17 60,687 69,937
2,529 102

141,925 156,833

142,249 134,199
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION (CONTINUED)
RS R B R & ()

As at 30 September 2021
R-ZZE-—FNLA=4+H

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Lease liabilities

Net assets

Capital and reserves attributable to
equity holders of the Company
Share capital
Reserves

Non-controlling interests

Total equity

20 MOBICON GROUP LIMITED
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As at As at

30 September 31 March

2021 2021

REZB=—F N ——c

hB=+H =RA=+—H

(Unaudited) (Audited)

(REEER) (fe&%)

Notes HK$’000 HK$’000
Lz FET FAT
184,559 177,646

1,289 1,646

16 2,645 3,125
3,934 4,771

180,625 172,875

18 20,000 20,000
110,293 105,155

130,293 125,155

50,332 47,720

180,625 172,875




CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
BREEFHERR2E R

For the six months ended 30 September 2021
B oE - —FAHA=FHIEANEA

Attributable to equity holders of the Company

RARBREEAEE
Reserves
A
Non-
Share Share Capital Translation Revaluation  Retained Total controlling Total
capital  premium reserve reserve reserve profits  reserves interests equity

R BROEE RAGE  RERE  ERRE  GFREN  RESE FEREE  BRAR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REgR) (REBR) (REER) (REER) (REER) (REER) (REER) (REER) (REER)

HK$'000  HK$000  HK$'000  HK§'000  HK§000  HK§'000  HKB000  HKS'000  HK$'000
TAL TAL TAL AL TAL TAT THL FAL THL

Balance at 1 April 2021 R-ZE-—&MA-H
i 20,000 16,706 800 (15,767) 4,989 98,427 105,155 47,720 172,875
Total comprehensive income BRZERARE
for the period - - - (1,209) - 7,299 6,090 4,855 10,945
Acquisttion of non-controling KE-RNEARZ
interests of a subsioliary FERER - - - - - 48 48 (1,780) (1,732)
Disposal of subsidiary HE—RHEAR - - - - - - = (313) (313)
Dividends paidl to non-controling 2k FIERRkIER 2
interests &E - - - - - - - (150) (150)
Dividends k& = - - - - (1,000) (1,000) - (1,000)
Balance at 30 September 2021 R=Z=-FhfA=1H
&8 20,000 16,706 800 (16,976) 4,989 104,774 110,293 50,332 180,625
Balance at 1 April 2020 R_E-_FFNA—-H
e 20,000 16,706 800 (24,442) 4,99 88,225 86,284 35,200 141,484
Total comprehensive income BAZERNEE
for the period - - - 3,660 - 7,344 11,004 3,707 14,711
Dividends paid to non-controling ~ EJE T e MRiER 2 Bk &
interests - - - - - - - (200) (200)
Dividends & - - - - - 000 (1000 - (1000
Balance at 30 September 2020  W=E=EFNA=1H
e 20,000 16,706 800 (20,782) 4,99 94,569 96,288 38,707 154,995

ERBEEERAT FHHE-T-— =F-= 21



CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

ERGEEPHREERER

For the six months ended 30 September 2021
2 E——F N A=+ HIFNEA

Net cash generated from operating activities
Net cash used in investing activities

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
of the period

Effect of foreign exchange rate changes
Cash and cash equivalents at end of the period

Analysis of balances of cash and
cash equivalents:

Cash at bank and in hand
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Six months ended

30 September
BEhA=+tHLEAEAR
2021 2020
—B-—fF —ERCEE
(Unaudited) (Unaudited)
(REEZ) (REERZ)
HK$’000 HK$’000
FET FET
19,544 10,837
(1,663) (174)
(9,695) (9,876)
8,186 787
33,525 28,830
(6,576) 4,372
35,135 33,989
35,135 33,989




GENERAL INFORMATION

Mobicon Group Limited (the “Company”) and its subsidiaries (collectively
the “Group”) are principally engaged in the trading and distribution of
electronic components, electrical components and equipment and
computer products and mobile accessories and trading of cosmetic
products.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Companies Act of Bermuda. The
address of its registered office is Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda.

The Company’s shares have been listed on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) since 7 May 2001.

This condensed consolidated interim financial information are presented
in thousands of units of Hong Kong dollars (HK$’000), unless otherwise
stated. This condensed consolidated interim financial information was
approved for issue on 25 November 2021.

This condensed consolidated interim financial information has not been
audited.

BASIS OF PREPARATION

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2021 has been prepared in
accordance with the applicable disclosure requirements of Appendix 16
of the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and Hong Kong Accounting
Standard (“HKAS”) 34, “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The unaudited condensed
consolidated interim financial information should be read in conjunction
with the annual financial statements for the year ended 31 March 2021,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).
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ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 March 2021, as described in those annual financial
statements.

Taxes on income in the interim periods are accrued using the tax rate
that would be applicable to expected total annual earnings.

(a)

(b)

New and amended standards adopted by the Group

The following new standards, amendments to existing standards
and interpretation are mandatory for adoption for the financial year
beginning 1 April 2021 for the Group:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark Reform - Phase 2

In addition, the Group has early applied the Amendment to
HKFRS16 Covid-19-Related Concessions beyond 30 June 2021.

The adoption of the above standards and interpretation did not
result in any substantial changes to the Group’s accounting policies
and had no material financial impact on the unaudited condensed
consolidated interim financial information.

Standards, amendments to standards and interpretations
which are not yet effective

The Group has not early applied the new standards, amendments
and improvements to existing standards and interpretations that
have been issued but are not yet effective.
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ACCOUNTING POLICIES (Continued)

(b) Standards, amendments to standards and interpretations
which are not yet effective (Continued)
The Group is in the process of assessing the potential impact of
the new HKFRSs upon initial application but is not yet in a position
to state whether the new HKFRSs will have a significant impact on
the Group’s and the Company’s results of operations and financial
position.

ESTIMATES

The preparation of interim financial statements requires management to
make judgments, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial information,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the Group’s consolidated financial
statements for the year ended 31 March 2021.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors
The Group’s activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s consolidated financial statements as
at 31 March 2021.

There have been no changes in the risk management policy of the
Group since year end 31 March 2021.
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5.

26

FINANCIAL RISK MANAGEMENT (Continued) 5.

5.2 Fair value estimation

The table below analyzes financial instruments and investment
properties carried at fair value, by valuation method. The different
levels have been defined as follows:

. Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level 1).

° Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

During the period, there was no transfer between levels of the
fair value hierarchy used in measuring the fair value of financial

instruments.

During the period, there were no significant changes in the
business or economic circumstances that affect the fair value of the
Group’s financial assets and financial liabilities. During the period,
there were no reclassifications of financial assets.

The following tables present the Group’s investment properties that

are measured at fair value:

As at 30 September 2021
(unaudited)

Investment properties
— Properties held outside Hong Kong

As at 31 March 2021 (audited)

Investment properties
— Properties held outside Hong Kong

B R ()

5.2

APELER
TREBEGEEREDTARFEINERZ
TRTANKREME - SERATW
™

s MHRAEEXRBHEEMSEZM®
BORERE)(E—) -

o BRE—MEEZIREIN  ATHE
(B4R (E4%) SR (BN B A&7
EVBRABEESAERAE
(B=)

o WIHKIBEBIRMBMEHELZE
EXRBERAEBIFBEMEE
ABE)(E=R) -

A YEFESHMITARATERD
DNFERR 2 FREH -

R YEEAXEASESREE
REmMABEAFTEZEREBRLH
REZE - BN WESHEERS
HooME

TREVNARER QA FEFEBZERE
(UE

Level 1 Level 2 Level 3 Total

E—& ot 1 B st

R-E--FhA=+H HK$’000 HK$’000 HK$’000 HK$°000

(REER) THEx THEx TAERT TERT
BEME

—EEBRINFEZIE = 4,581 = 4,581

Level 1 Level 2 Level 3 Total

F— B B=H st

R-ZE—_—F=FA=+—H HK$'000 HK$'000 HK$'000 HK$'000

(fE2=4%) FHET FHET THET THT
BEME

—EBRRINFE I - 4,623 - 4,623

The Group measures its investment properties at fair value.
Valuations were performed to determine the fair value for the
Group’s investment properties as at 31 March 2021. The directors
are of the view that valuations of these investment properties as
at 30 September 2021 approximate their fair value as at 31 March

2021.
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6. REVENUE AND SEGMENT INFORMATION

6.

Revenue recognized during the period is as follows:

Revenue &
Sales of electronic components,
electrical components and equipment
Sales of computer products, mobile accessories
and related service income

Sales of cosmetic products

K fgas

HEm

The chief operating decision-maker has been identified as the executive
directors of the Company (the “Executive Directors”). The Executive
Directors have reviewed the Group’s internal reports in order to assess
the performance and allocate resources; they have also determined the
operating segments based on these reports. The Executive Directors
have further considered the business from product perspective and
have assessed the performance of three main business segments: (i)
Electronic and Electrical Trading Business — Distribution of electronic
components, electrical components and equipment; and (i) Computer
Business — Retail sales of computer products, mobile accessories,
distribution of computer products and provision of IT outsourcing and
solution services and (i) Cosmetic and Online Retail Business — Trading,
retail and distribution of cosmetic products through retail shops and
online channels.

The Executive Directors have assessed the performance of the operating
segments based on segment results before corporate expenses and
finance costs.

BRAEEERAF

HEEBTILI - ETHEM

HEBIME R M TR
AR AR B AR TS U

Wi Rk o EBER
ARz MmN
Six months ended
30 September
BEAA=THLKEA
2021 2020
—E-—F —ECTE
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’000
FET FAT
193,312 132,022
41,058 52,485
25,516 35,237
259,886 219,744

ARBEHERTES((HATEE]) /R
BRERRE - WITEFCEHAKEZA
BwE - AFHERBRERDEER © KEIC
REZSREETLED - HITEENE
o ARE - FEBEB RHE=EEEERH
DEZRR  EFEEXEH —DHEEFT
- BFAEMERERS ((EMEE—SBME
mn o FHREATERS  DHEMERRE
HEMBHRE fn MR T RIRTS - Rk
mhELEEXRK - ERTEEMERB LR

BEE  TEROHHS -

HITE FCRIBHR DR REVE KA A
ZABEEHERENWZRR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WRRIPERGE)
The segment results for the period ended 30 September 2021 are as HE_Z-_ZFAA=THIERBEAZDH
follows: ES- RN

Six months ended 30 September 2021

(Unaudited)
BE-E-—S£AA=THLAKER
(REER)
Electronic
and Electrical Cosmetic and
Trading Computer  Online Retail
Business Business Business  Unallocated Group
bt
Ef )5& :id
BEER ERER TEXHR A7 E biN -3
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
TET TEL THET TET THT
Revenue iz 193,312 41,058 25,516 - 259,886
Time of revenue recognition bhEatiisin
— At a point in time - RE—HE 193,312 40,877 25,516 - 259,705
- Over time -R—ERERA - 181 - - 181
193,312 41,058 25,516 - 259,886
Segment results before finance costs BRRERAR 2 Db ESE 17,820 688 (1,228) (24) 17,256
Finance costs BEKA (769) (103) (69) - (941)
Profit before income tax BRETEBANRA 16,315
Income tax expenses (Note 9) Pt (M) (3,582)
Profit for the period HREF 12,733

28 MOBICON GROUP LIMITED INTERIM REPORT 2021/2022




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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6. REVENUE AND SEGMENT INFORMATION (Continued)

The segment results for the period ended 30 September 2020 are as

follows:

Revenue

Time of revenue recognition
- At a point in time
- Over time

Segment results before finance costs
Finance costs

Profit before income tax
Income tax expenses (Note 9)

Profit for the period

6. WEkoIPERE)
HE_Z-_ZHEANA=1TRHIEANERZHE
ESC RIS

Six months ended 30 September 2020

(Unaudited)
B2-_ZT-ZFNA=TAHLAER
(REERZ)
Electronic
and Electrical Cosmetic and
Trading Computer  Online Retall
Business Business Business Unallocated Group
et
BT R E
BEEH B TEEH AE A5E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THL THT T THT
g 132,022 52,485 35,237 - 219,744
Yo R R R A
- RE-KE 132,022 51,416 35,237 - 218,675
- R—BREER - 1,069 - - 1,069
132,022 52,485 35,237 - 219,744
BRREKARZHBES 5,880 3,733 2,543 ) 12,155
BEKA (1,037) (137) (195) - (1,369)
BRET S B AR R 10,786
FEH L (M) (1,270)
BRET 9,516
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WHERDBER(E)
The segment assets and liabilities as at 30 September 2021 and RZZEZ—FNA=+HZAHEERAE
additions to non-current assets for the period then ended are as follows: UWhBEZBAIEHEZAEIERBEEN
T~
Electronic

and Electrical Cosmetic and

Trading Computer  Online Retail
Business Business Business  Unallocated Group

et

BT RBE
BEXHK BB ZEXHK A XEE

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER) (REER)  (REER) (REER)
HK$000 HK$°000 HK$000 HK$°000 HK$°000

THER THET TET THET TET
Assets BE 275,796 27,806 20,039 2,843 326,484
Liabilities aE 116,993 12,476 12,302 4,088 145,859
Additions to non-current assets NEFNBEE 1,710 849 747 = 3,306
The segment assets and liabilities as at 31 March 2021 and additions to RZE-—F=ZA=+—HZoBEEKE
non-current assets for the year then ended are as follows: BUAREBEZBIEFE 2 ANEERBEEN
T~
Electronic

and Electrical Cosmetic and

Trading Computer  Online Retalil
Business Business Business Unallocated Group

bt

ERa R&E
BEXK ERER TEXH PV AEH
(Audited) (Audited) (Audited) (Audited) (Audited)
(B&E%) (&%) (B&%) (E&%) (&%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT THT AT THL THET
Assets BE 282,005 27,560 21,399 8518 334,479
Liabilties B 131,726 12,961 12,829 4,088 161,604
Additions to non-current assets AEFNBEE 1,456 1,565 2,321 - 5,342

e MOBICON GROUP LIMITED INTERIM REPORT 2021/2022




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R ()

6.

REVENUE AND SEGMENT INFORMATION (Continued)

The Group’s revenue is generated mainly within Hong Kong, Asia Pacific,
South Africa and Europe.

Revenue

Hong Kong (country of domicile)

Asia Pacific
South Africa
Europe

Other countries

Revenue is allocated based on the country in which the customer is

located.

W g

&8 (GEMEZR)
oAb [

BES

M

HAbEIZR

6.

3 2 5 B HER (D)
AEMZWHEBRES - TAME - @k
REME -

Six months ended

30 September

BEhRA=+HLENEAR
2021 2020
—B-—fF —ETF
(Unaudited) (Unaudited)
(REBEX) (REEER)
HK$’000 HK$'000
FET FAT
114,386 129,979
64,006 39,569
73,367 45,123
7,571 4,089
556 984
259,886 219,744

Wi E P IERRDEL
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRAR S o A B A5 B R B = (4R

6. REVENUE AND SEGMENT INFORMATION (Continued) 6. WERDIER(E)

(a)

(b)

Contract liabilities (a)
The Group has recognized the following liabilities related to
contracts with customers:

Contract liabilities related to sales of ER ST F T
electronic components, electrical BFAMRE:S
components and equipment EHENEHNERE
Contract liabilities related to sales of B ETIER
computer products, mobile accessories TR 1 DA K2 AR RE AR 7S
and service income WABBHEHAR
Contract liabilities related to sales of B E( bt mA R
cosmetic products BHBE
Revenue recognized in relation to contract liabilities (b)

Revenue of approximately HK$1,082,000 is recognized in relation
to contract liabilities for the six months ended 30 September 2021
related to carried forward contract liabilities as at 1 April 2021.

MOBICON GROUP LIMITED INTERIM REPORT 2021/2022

BREE
AEECHRTIEATFANEHN
BfE:

As at As at

30 September 31 March

2021 2021

R-ZB=—F A —

hB=+H =A=+—H

(Unaudited) (Audited)

(REEEZ) (fE%)

HK$’000 HK$’000

FHET FET

65 99

587 846

159 349

811 1,294
RENEERIZWE

RBE_FT_—FAA=THLENE
AzaaBE(SRR-_Z-_—F1A
—HABEZENEE) ERZKRERD
1,082,000/ 7T °




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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7. EXPENSES BY NATURE 7. DEEAR
Six months ended
30 September
BZEAA=1THLAREA
2021 2020
—E-—F ZETE
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$’000 HK$’'000
FHBT FAT
Cost of inventories expensed FENARE 189,417 164,139
Employee benefit expense (Note 12) EERAAZ (FFE12) 27,397 25,838
Amortization of intangible assets I EESE 21 16
Depreciation of right-of-use assets FREEETE 2,878 4,568
Depreciation of owned property, plant and BEYE  BELRETE
equipment 629 813
(Reversal of provision)/provision for slow-moving TS (BE R E)
inventories (included in cost of sales) (BEFASHERA) (11) 584
Expenses related to short-term leases 52 HATH AR R 2 3,408 3,903
Provision for impairment of trade receivables FEWE SRR B R
(included in general and administrative expenses) (Bt A—RRITH
EREM) 343 232
Reversal of provision for impairment of trade FENE 5 BR ORI B B ]
receivables (included in general and administrative (25t A —#& R 1T
expenses) EEER) (52) @377)
Net foreign exchange losses/(gains) I 5 &1 (WS ) 358
(included in general and administrative expenses) (Bt A—H &
THEEER) 162 (286)
Gain on disposal of property, plant and equipment  HEYE - HME &&E
(included in general and administrative expenses) W (Bt A—RRITHE
HER) (11) (1)

ERMEEERAT PHRE—ZT=— “F_= 22



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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8.

FINANCE COSTS

Interest expense on short-term bank loans
Interest expense on lease liabilities

INCOME TAX EXPENSES

Hong Kong Profits Tax has been provided at the rate of 16.5% (2020:
16.5%) on the estimated assessable profit arising in or derived from
Hong Kong for the six months ended 30 September 2021. Taxation on
overseas profit has been calculated on the estimated assessable profit
for the periods at the rates of taxation prevailing in the countries in which

the Group operates.

The amount of taxation charged/(credited) to the condensed

consolidated interim statement of profit or loss represents:

Current income tax BNEART1S

— Hong Kong Profits Tax —BBNEH

— Overseas taxation — I IE
Deferred tax credit EERIEE 2

— Overseas taxation —BHNEETE
Income tax expenses FriSEif sz

The Company is exempted from taxation in Bermuda until 2035.

MOBICON GROUP LIMITED

INTERIM REPORT 2021/2022

8.

RERITE R RIS R
HERBZNEMAX

9.

BB R A

Six months ended
30 September
BEAA=1THLAMEA

2021 2020
—E-—F —ZE-TF
(Unaudited) (Unaudited)
(RBEX) (REER)
HK$’000 HK$’000
THET THETT
859 1,172

82 197

941 1,369

PSR

BENGHEEEE_T_—F L A=1H
IERBARBRELSORE BB Z H5HER
BimAlR16.5% (ZZE=ZFF : 16.5%) 2Bt
R - BINEN 2 HIRRIIN B ET AR
HEAARRERERBRKE R 2B RGT

st
B o
ZAr

BERGRE T ERERRIE Gt ZHE
B

Six months ended

30 September

BEhLA=1THLEAEAR
2021 2020
B —F —ERTEE
(Unaudited) (Unaudited)
(REEEZ) (REEER)
HK$°000 HK$’000
FHET AT
81 172
3,848 1,564
3,929 1,736
(347) (466)
3,582 1,270

ARAREXRCHEMNBRENR BEE_F
=RFERIE -




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRAR S o A B A5 B R B = (4R

10.

11.

12.

DIVIDENDS

At a meeting held on 25 November 2021, the directors of the Company
declared an interim dividend of HK$0.005 per ordinary share (2020:
HK$0.005 per ordinary share) for the six months ended 30 September
2021. This interim dividend has not been recognized as a liability at the
reporting date. The interim dividend will be payable on 3 January 2022
to shareholders whose names appear on the Register of Members of the
Company as at 22 December 2021.

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months ended
30 September 2021 is based on the Group’s profit attributable to the
equity holders of the Company of approximately HK$7,299,000 (2020:
HK$7,344,000) and on the weighted average number of 200,000,000
ordinary shares (2020: 200,000,000 ordinary shares) in issue during the
period.

No diluted earnings per share is presented as there were no potential
dilutive ordinary shares in issue during the six months ended 30

September 2021 and 2020.

EMPLOYEE BENEFIT EXPENSE

Salaries, wages and other benefits
Pension costs — defined contribution plans

Total employee benefit expense BB a8
(including directors’ remuneration) (BREESH®)

BRA

10. RE

11.

R-ZEZ—F+—-A-+ThBRTZEH
Rl /N j%%ﬁﬁﬁ/ﬁﬁ'ﬁifg:_iﬂ

R=+BIEXNEAZFHREGREER
0.005% T (ZE = F : G EMAX0.005
/BTE) EA#EiHHﬁ JH:EPHEHQ Ifﬁﬁ@n/u

RafE FEHREBER _T-_—_F—A=H

/TEH%EAfjf Fr-AZ+-RAAIE
NER B Z R
BREF

BHE_ZT-_—FhA=+BL EAZE
BRERBFDIZEARREDZFTE AEGR
&= BE R 497,299,000 T ( — B - T4 ¢
7,344, OOO;‘%ﬁ)&H}%WE%ﬁ%LHQZM
E 7 159 7 200,000,000 % (= T = Z & :
200,000,0008% & imA% )&t & o

HRBE-Z - —FR-ZF-FFNA=F
BIENEA W EERE BRITEBEEEETE
TR - RS SREE AR

12. EERABEX

%‘?@ TERHEMABF
RIRERA — ER G E

£E@MERAT HHPFE-T—— T

Six months ended

30 September

BENA=THLAKEAR
2021 2020
—EB-—F —E-EF
(Unaudited) (Unaudited)
(RRER) (REEER)
HK$’000 HK$’000
THET BT
26,334 24,274
1,063 1,564
27,397 25,838
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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13. PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,

36

INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE
ASSETS

Movement of property, plant and equipment, right-of-use assets,
investment properties, goodwill and intangible assets for the six months

13. W% BERRE ERAEEE REY
¥ BEREFEE

HE-_Z-—FNA=THLEXEAZY
X BEL&E ERAEEE  REDE -

ended 30 September 2021: HERETLEEZHNT
Property,
plantand Right-of-use Investment Intangible
equipment assets properties Goodwill assets
¥ - BE
kR ERAREEE REME mE BIEE
HK$’000 HK$°000 HK$°000 HK$’000 HK$000
TEx TER TER TERT TER
Net book amount as R—E-—FMA—HZ
at 1 April 2021 BEEEE 29,107 6,937 4,623 - 92
Additions NE 633 2,648 - - 25
Amortization iy - - - - (21)
Disposals & (412) = = - -
Disposal of a subsidiary HE—RREAR 9) = - - -
Depreciation neE (629) (2,878) = = -
Exchange differences N =T (79) (36) (42) = (1)
Net book amount as at R-ZT——4
30 September 2021 (unaudited) NA=+RZ
REFECREER) 28,611 6,671 4,581 - 95

MOBICON GROUP LIMITED INTERIM REPORT 2021/2022




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)

RS P A B E R ()

14. TRADE RECEIVABLES 14.

The Group normally grants to its customers credit periods for sales of
goods ranging from 7 to 90 days. The following is an aging analysis of
trade receivables, net of allowance for credit losses, presented based on

FEU B 2 R
AEBE-RETEFPZEEEEMATAE
RTE - RAMAFH 272 EKE HER
R(ENEEERERE) REINIT

due dates:

0 to 60 days LT ZE60H
61 to 120 days 612120H
121 to 180 days 121£E180H
181 to 365 days 181£365H

As at As at

30 September 31 March
2021 2021
R-E——F R ——4
hA=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (fE#I%)
HK$’000 HK$’000
THET FET
57,317 55,801

3,797 930

164 73

442 64

61,720 56,868

The maximum exposure to credit risk at the reporting date is the carrying
amount of trade receivables. There is no concentration of credit risk
with respect to trade receivables as the Group has a large number of
customers. The Group does not hold any collateral as security in respect
of its trade receivables.

K& BHEAZ 2 &REERRSRKE
SEFZREE - REKBESEAME  H
RAKEFZFEERS BB TEREESES
R - AEEEWEREEWE ZRFFAE
R A -

ERMEEERAT PHRE—ZT=— “F_= S0



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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15.

TRADE PAYABLES

The ageing analysis of trade payables is as follows:

15. EREZRR

e E SRR ZIREDITIT

As at As at
30 September 31 March
2021 2021
R=T=—%F N_E_—F
hBA=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (f&&1%)
HK$’000 HK$’000
THET FET
0 to 60 days ZE60H 24,205 33,650
61 to 120 days 612120H 3,022 &1
121 to 180 days 121£2180H 1,159 2,550
181 to 365 days 181£365H 1,637 1,234
30,023 40,985
16. LEASE LIABILITIES 16. HEEE
As at As at
30 September 31 March
2021 2021
R=T=—F N_E - —F
hB=+H =A=+—H
(Unaudited) (Audited)
(REEEZ) (FEEZ)
HK$’000 HK$’000
FTHET FET
Current lease liabilities BN ESE 4,700 4,188
Non-current lease liabilities JERNERHE A E 2,645 3,125
7,345 7,313

ARMBAEEHARESHTEES B
D% - R KRS -

The Group leases various retail stores, offices premises, warehouses and
equipment under lease agreements.

REE=Z=-—FAA=+RHINEA &
SEACHEESEENCERERS ALY
3,408,000 7T (=& = T4 : 493,903,000
Br) - B EERARY - Wit A (R
AR ERER S | (H7ET7) ©

During the six months ended 30 September 2021, the Group’s operating
lease rental payments relating to short-term leases of approximately
HK$3,408,000 (2020: approximately HK$3,903,000) have been
recognized as expenses and included in “expenses related to short-term
leases” (Note 7).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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17. SHORT-TERM BANK BORROWINGS

Short-term bank loans
Bank overdrafts

Total Borrowings

17. EHRTEE

As at As at

30 September 31 March

2021 2021

R-E——F R-T——4

hBA=+H —A=+—8H

(Unaudited) (Audited)

(REEEZ) (f&&1%)

HK$’000 HK$’000

THET FET

REHIRITE R 60,687 66,124
RITIES = 3,813
BE#%E 60,687 69,937

All ' short-term bank borrowings are due within one year and denominated
in Hong Kong dollars, United States dollars, South African Rand, Euro

and Singapore dollars.

The effective interest rates of the short-term bank loans at the reporting

PERMRITIEEERN —FRIMENLE

JCRTT - MHEME -
1A

BX 7T I 3 g 7T 5

RiE B - EHRTERZERNENF

492.06%E7.0%(MR_BE=-_—F=A=+—

date range from approximately 2.06% to 7.0% (as at 31 March 2021:

2.13% to 7.0%).

The Group’s banking facilities are secured by corporate guarantees

issued by the Company.

As at 30 September 2021, investment properties and certain assets
included in “property, plant and equipment” with an aggregate carrying
amount of approximately HK$13,000,000 (as at 31 March 2021:
approximately HK$9,303,000) were pledged as security for certain of the

Group’s bank borrowings.

B :2.13%Z7.0%) °

REBZRITEERARRRE LB R AHE

IRIEVELR -

RZZE-—FAA=+AH  FA DX &K
5 Rk | BREI 1B/ 4913,000,00078 7T (R

—E-F=A=1—

H: #79,303,000/%

TOZRENERETEECHERR A
AEBETRITEEZERR -

BRESEARAR HHBRE—==—/



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
FIRAR S o A B A5 B R B = (4R

18. SHARE CAPITAL

40

Authorized:
2,000,000,000 ordinary shares of HK$0.10 each

Issued and fully paid:
200,000,000 ordinary shares of HK$0.10 each

18. B
As at As at
30 September 31 March
2021 2021
R-E——F R-T——4
hBA=+H —A=+—H
(Unaudited) (Audited)
(REEEZ) (f&&1%)
HK$’000 HK$’000
THET FET
VETE
BAREE0.10% 7T 2 il
2,000,000,000/% 200,000 200,000
BETRAR
FREECA0E L BB
200,000,0004% 20,000 20,000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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19. RELATED PARTY TRANSACTIONS
Save as disclosed in these financial report, the Group had the following
significant related party transactions during the period:

(a) Particulars of significant transactions between the Group and
related parties are summarized below:

Rental expenses to M-Bar Limited MM-Bar LimitedXz 5 2
e
Purchases from PC Supply Limited REBEBRAEI R
and its subsidiaries HIE A A
(“PC Supply Group”) ([EEHEEEDER
Sales to PC Supply Group HETEEHEE
Commission income received from £ UeER Clover Display
Clover Display Limited Limited Z A& A

Service fee paid to PC Supply Group EXNEEREEZ
RIS E

19.

BBALRS
B EVHREMBEEN  AEERHA
BUATEREBMALRS

(@) AEFEHEEBALETZIEARSH
Btaan s

Six months ended

30 September

BEAA=THLAKEAR
2021 2020
—E-—F —E-FF
(Unaudited) (Unaudited)
(RBEX) (REEER)
Notes HK$°000 HK$’000
FitEE FET FAT
0) 1,519 1,392
(i) 499 561
(i 61 132
(iii) 7 2
(iv) 43 39

ERMEEERAT PHRE—ZT=— “F_= 41



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (CONTINUED)
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19. RELATED PARTY TRANSACTIONS (Continued) 19. BEBALRS ()
(@) Particulars of significant transactions between the Group and () AEEHEHBABMATETZEARSGH
related parties are summarized below: (Continued) 1Bt - (48)
Notes: FitsE
(i) M-Bar Limited is a wholly-owned subsidiary of Mobicon Electronic (i) M-Bar Limited /& Mobicon Electronic
Supplies Company Limited, is a company beneficially owned by Dr. Supplies Company Limited 2 2 & K
Hung Kim Fung, Measure (30%), Ms. Yeung Man Yi, Beryl (30%), BAR ZARHARNAEEETE
Mr. Hung Ying Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), PR EE R 218+ B0%) » BEBEL L
directors and substantial shareholders of the Company. The lease (30%) + AL 2 5 A (20%) R 15 B %
agreements with M-Bar Limited were entered into at terms agreed H(20%)Em kA © BEM-Bar Limitedz]
between the contracting parties. N2 MEBE IR H HE 2 15

FRETAL ©

(i) PC Supply Limited is owned as to 99.99% and 0.01% by A Plus iy ESHEBRARSFIHEBEMKESR
Computer Shop Limited (“A Plus”) and Ms. Yeung Man Yi, Beryl RAR([EBEE ) RGSEZ
respectively. A Plus is beneficially owned by Dr. Hung Kim Fung, B 99.99% 50.01% 7z © FAE IS
Measure (30%), Ms. Yeung Man Yi, Beryl (30%), Mr. Hung Ying EHARRESREERI LAY EE
Fung (20%) and Mr. Yeung Kwok Leung, Allix (20%), directors and T (B0%) * HEUELZL(30%) « Az
substantial shareholders of the Company. Sales to and purchases 9 A (20%) K 45 B BR 5T £ (20%) B 2
from PC Supply Group were conducted in the normal course of f o HEEHEEBMETZHE KRB
business at terms as agreed between the contracting parties. RGN —RESBIRPIZITNEH

WIE Z IRFHETT

(i)  Commission income received from Clover Display Limited was (i)  EUWEClover Display Limited Z {85 Uk
conducted in the normal course of business at terms as agreed ATIR— MR EE B2 IRET A& 77 1
between the contracting parties. TE 2 G FRUER o

(iv)  Services fee paid to PC Supply Group were conducted in the normal vy BEXNEEREEZREETIR—R
course of business at terms as agreed between the contracting ERBREPIRITOEHHE ZIERZ
parties. (N
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19. RELATED PARTY TRANSACTIONS (Continued) 19. BEBALTRS (E)
(b) Included in other receivables of the Group as at 30 September b) RZTE-_—FNLA=+H A5£EH

2021 were rental deposits paid to M-Bar Limited of approximately
HK$464,000 (as at 31 March 2021: approximately HK$464,000).

(c) Key management compensation (c)
Short-term employee benefits EHESERN
Post-employment benefits BEBR 12 1B T

BRAEEERAF

& W 5K TE B2 75 B X fFM-Bar Limited
ZHEREH464008T(R-F
T —FZHF=+—H : #464,000/8
JL) °

FEEE A SR
Six months ended
30 September
BEAA=THLKEAR
2021 2020
—E-—F —ECTE
(Unaudited) (Unaudited)
(RBEX) (REEER)
HK$’000 HK$’000
THET T

HHRE B B 43
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20. DISPOSAL OF A SUBSIDIARY 20. HE—REMHBEAF
On 31 August 2021, the Group entered into a sale and purchase RZZEZ—FNA=+—H Xx5EFLE
agreement to dispose 70% equity interests in Milliard Devices Limited, E s © M Cheung Chiu Hung %t & 1 & %
to Mr. Cheung Chiu Hing, at a cash consideration of approximately BIRTHBRATIT0O%IEHE - INEREBELH A
HK$704,000. The disposal was completed on 31 August 2021. 704,000 7T - HEFHER T -_—FN
A=+—B%&X -
Details of the net assets disposed and the gain on disposal are as follow: B HEESEFBLHEEERIKENES
R
Carrying value
BREE
(Unaudited)
(REEX)
HK$’000
FERT
Property, plant and equipment Y%~ BE K& 9
Inventories 7B 407
Trade receivables FEULE S ERFX 284
Other receivables and deposits Hn el A R ige 125
Cash and bank balances e MRTTH R 558
Trade payables BB S8R (267)
Other payables and accruals H A e E R EET & (65)
Contract liabilities BHEE (46)
Net assets disposed BEHEEEFE 1,005
Consideration received E R AE 704
Less: Net assets disposed W BN EEEFE 1,005
Non-controlling interests at disposal date P& BBz IEE R i (313)
692
Gain on disposal of a subsidiary & —RNB A s 12
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