Hong Kong Exchanges and Clearing Limited and The
Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this announcement.
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FINANCIAL HIGHLIGHTS

Revenue decreased by approximately 9.1% to
approximately HK$313,472,000.

Gross profit increased by approximately 5.6% to
approximately HK$28,864,000.

Loss attributable to owners of the Company
amounted to approximately HK$4,531,000 as
compared with profit attributable to owners of
approximately HK$7,360,000 for the corresponding
period.

Loss for the Period amounted to approximately
HK$3,928,000 as compared with the profit of
approximately HK$2,356,000 for the corresponding
period.

Loss per share HKO.55 cents as compared to earnings
per share of HK1.18 cents for the corresponding
period.

The Board did not recommend an interim dividend
for the six months ended 30 September 2021.
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UNAUDITED CONDENSED
CONSOLIDATED INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”)
of New Concepts Holdings Limited (the “Company”)
hereby announces the unaudited condensed
consolidated interim results of the Company and its
subsidiaries (collectively, the “Group”) for the six
months ended 30 September 2021 (the “Period” or
“1H2021") together with the comparative figures for
the six months ended 30 September 2020 (the

“corresponding period” or “1H2020").

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

For the six months ended 30 September 2021
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Six months ended 30 September

#H E9A30H 1t6fE A

2021 2020

20214 2020%F

Notes HK$’'000 HK$'000

B & FER FAET

(Unaudited) (Unaudited)

(REHRX) (REEEZ)

Revenue A 4 313,472 344,909

Cost of sales 858 AR (284,608) (317,577)

Gross profit EH 28,864 27,332

Other income and gains, net H A WA R i %5 0% &8 5 23,195 52,221
Reversals of/(provision for) expected £ @b N & 4948 E &) 18 B {5

credit loss on financial and BEERR S (BE)

contract assets 162 (1,335)

Administrative expenses TRAX (45,286) (46,432)

Other expenses EMAX 7 — (16,736)

Finance costs 81 7 P AR (13,710) (16,635)

Loss before tax bR 75 B & 18 7 (6,775) (1,585)

Income tax s 2,847 3,941

(LOSS)/PROFIT FOR THE PERIOD Hi (E518) itk %l (3.928) 2,356




Six months ended 30 September

H E9A30H 1t6fE A
2021 2020
20215 20204
Note HK$'000 HK$'000
B & FER FAET
(Unaudited) (Unaudited)
(REER) (REEEZR)
(Loss)/profit for the period R (EBIE) T
attributable to: FERN
Owner of the Company ZN/NEIEZ RN (4,531) 7,360
Non-controlling interests FEFE AR A 603 (5,004)
(3,928) 2,356
HK cents HK cents
&1l AL
(Losses)/earnings per share EBRAATHBEAN
attributable to the owner of B (EBE) B :
the Company: 10
Basic oW (0.55) 1.18
Diluted B (0.55) 1.18




UNAUDITED CONDENSED

AEERHHSGERMEZEKRER

CONSOLIDATED STATEMENT OF
OTHER COMPREHENSIVE INCOME

For the six months ended 30 September 2021

HE2021F9H30H 1618 A

Six months ended 30 September

#H E9A30H k6@ A
2021 2020
20215 20204
HK$'000 HK$'000
TER FHET
(Unaudited) (Unaudited)
(REBX) (REEZ)
(LOSS)/PROFIT FOR THE PERIOD B (E5iE) i F (3.928) 2,356
OTHER COMPREHENSIVE INCOME H fth 2 U 23
Other comprehensive income that may be KA EBEATESRERE
reclassified to profit or loss in subsequent Baa A2 ER
periods:
Exchange differences on translation of BREINBEBRTEEN
foreign operations X ZEHE 629 13,838
TOTAL COMPREHENSIVE INCOME FOR HRh2EsBE
THE PERIOD (3,299) 16,194
Attributable to: EER
Owners of the Company KAREB A (4,391) 15,734
Non-controlling interests FEEIR A 1,092 460
(3.299) 16,194




UNAUDITED CONDENSED REEBRGHEZESMBRAE
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

As at 30 September 2021 R20214F9H30H
30 September 31 March
2021 2021
20214 20214F
9H30H 3A31H
Notes HK$’000 HK$'000
B 5 FTER FAT
(Unaudited) (Audited)
(REBX) (EE=%)
Non-current assets EREBEE
Property, plant and equipment W WS REE 73,712 100,359
Operating concessions KRR T RE 82,858 80,636
Other intangible assets Hih\E\EEE 2,189 2,413
Receivables under service Pl 75 5 3T 4 %2 B FE W SRR
concession arrangements 61,683 61,183
Retention receivables EWIRE & 12 9,547 7,415
Prepayments, deposits and other ~ FBffZRIE - & R H fbfE
receivables Wk IR 13 88,716 62,068
318,705 314,074
Current assets MENEE
Inventories Ay 21,424 12,206
Contract assets EREE — 12,215
Trade and retention receivables %Fguﬂl I8 K FE R
RE2 12 132,415 134,583
Receivables under service PR 7% 5 7 W 2 BE IR L F IR
concession arrangements 8,531 8,409
Prepayments, deposits and other  FEfTFIE - &E & K H fh &
receivables W5k I8 13 143,144 77,369
Loan receivables JE WL E 3R 369 363
Cash and cash equivalents ReERBEEED 81,049 66,686
386,932 311,831
Assets of a disposal group DEABELENLE
classified as held for sale EENEE 14 — 457,460
386,932 769,291




30 September 31 March
2021 2021
20214 20214
9H30H 3H31H
Notes HK$'000 HK$'000
B3t FHET FET
(Unaudited) (Audited)
(REEZ) (e E %)
Current liabilities REEE
Contract liabilities aHa’E 13,084 7,253
Lease liabilities HEBE 3,371 1,762
Trade and retention payables B ZENREREN
RE® 15 78,229 116,218
Other payables and accruals EMENRELETER 90,695 171,380
Interest-bearing bank and other  FF BRI RHEMEE
borrowings 111,576 123,686
Bonds 6o — 25,500
Tax payables JE R IR 7,437 7,333
304,392 453,132
Liabilities of a disposal group DEABIELENLE
classified as held for sale SEMaE 14 — 253,550
304,392 706,682
Net current assets REEETFHE 82,540 62,609
Total assets less current EEEERAHER
liabilities 401,245 376,683
Non-current liabilities EFRHEE
Due to a related company & —[E B8 B A B SRR 162,482 212,482
Convertible bonds Al AR (& 5 2,472 —
Lease liabilities HEAE 2,034 —
Retention payables ENRE 2 15 5,037 2,715
Other payables H i fE 1 5018 12,000 12,000
Provision B 10,646 10,737
Deferred tax liabilities REHIBEEE 2,061 3,084
Total non-current liabilities ERBEERE 196,732 241,018
NET ASSETS BEEE 204,513 135,665




30 September 31 March
2021 2021
20214 20214F
9A30H 3H31H
HK$'000 HK$'000
TER FAET
(Unaudited) (Audited)
(REHER) (fEER)
EQUITY =
Equity attributable to owners of BERARBEE AN
the Company =

Share capital % 92,956 69,359
Reserves ff& 8 75,277 31,118
168,233 100,477
Non-controlling interests FEVERR B = 36,280 35,188
TOTAL EQUITY WL 204,513 135,665




NOTES TO THE UNAUDITED REEBRZEHEEURBRERRME
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 September 2021 #HZ22021F9H30H 1-618 A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the
Companies Law (2010 Revision) of the Cayman Islands. Its
registered office is located at Windward 3, Regatta Office
Park, PO Box 1350, Grand Cayman, KY1-1108, Cayman
Islands. The Company’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The
Group's subsidiaries are principally engaged in the businesses
of construction works and environmental protection projects.

The unaudited condensed consolidated financial statements
of the Group are presented in Hong Kong dollars (“HK$"),
which is also the functional currency of the Company.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") as well as with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

The preparation of the unaudited condensed consolidated
financial statements in conformity with HKAS 34 requires the
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ
from these estimates.

The unaudited condensed consolidated financial statements
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since 31 March
2021, and therefore, do not include all of the information
required for full set of financial statements prepared in
accordance with the Hong Kong Financial Reporting
Standards (“HKFRSs"”) which collective term includes all
applicable individual HKFRSs, HKASs and Interpretations
issued by HKICPA and should be read in conjunction with
the annual report of the Company for the year ended
31 March 2021.

The condensed consolidated results have not been audited
but have been reviewed by the audit committee of the
Company (the “Audit Committee”).
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PRINCIPAL ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated financial statements for the six
months ended 30 September 2021 are consistent with those
followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 March 2021, except for the adoption of the following
new and revised HKFRSs, which are effective for the first
time for annual periods beginning on or after 1 April 2021.
Amendment to HKFRS 16 Covid 19 — Related Rent

Concessions beyond

30 June 2021
Amendments to HKAS 39, Interest Rate Benchmark
HKFRS 4, HKFRS 7, HKFRS 9
and HKFRS 16

Reform — Phase 2

The adoption of new and revised standards has no
significant financial effect on the Group’s interim condensed
consolidated financial information.

REVENUE AND SEGMENTAL
INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
2 reportable operating segments as follows:

(a) Construction work segment engages in the provision
of foundation works, civil engineering works and
general building works in Hong Kong; and

(b) Environmental protection segment engages in the
construction and operation of kitchen waste
treatment plants in the PRC and the engineering,
procurement and construction of kitchen waste and
water treatment business in the PRC.

Revenue derived from construction works and environmental
protection projects are as follows:

3.
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Six months ended 30 September

# F9A30H 1L6E A
2021 2020
20214 20204
HK$'000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REE) (CREEZ)
Construction works BETRE 279,232 291,534
Environmental protection RR 34,240 53,375
313,472 344,909




(a)

Segment information (a) #nHER
The following is an analysis of the Group’s revenue LTREAEERISHRELEDHEASHBMARER
and results by reportable operating segments. DA o
For the six months ended 30 September 2021 HF20214F9A308 L6/l A (REE)
(Unaudited)
Construction Environmental
works protection Consolidated
BEIE BRiR &
HK$’000 HK$’000 HK$’000
TFHET TFHET TFHET
For the six-months ended # £202149A308 1618 A
30 September 2021 (unaudited) (REBZX)
Disaggregated by timing of R EREERES :
revenue recognition:
Point in time B [ 2 — 27,961 27,961
Over time & BF 279,232 —_ 279,232
Revenue from other sources H At 2R A — 6,279 6,279
Segment revenue: SEBUT A :
Sales to external customers HNEREFIHER 279,232 34,240 313,472
Revenue KA 313,472
Segment results SRR 20,353 17,319 37,672
Reconciliation: R
Bank interest income |ATH B WA 65
Corporate and unallocated gain YNCID & N 652
Corporate and unallocated expenses ‘A 7 & & 7 Bt f X2 (31,454)
Finance costs B 75 B AR (13,710)
Loss before tax KR % A B 1R (6,775)
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For the six months ended 30 September 2020

(Unaudited)

EHZE20209F9A308 1E618 A (R EF%)

Construction Environmental

works protection Consolidated
BHEIR RIR FE
HK$'000 HK$'000 HK$'000
FHET FHET FHET
For the six-months ended # £202059A308 1L6fE A
30 September 2020 (unaudited) (REBZX)
Disaggregated by timing of B EREERES :
revenue recognition:
Point in time B [ 24 — 44,703 44,703
Over time B B 291,534 291,534
Revenue from other sources At 2R WA 8,672 8,672
Segment revenue: SEBUWLA :
Sales to external customers INERE P iHE R 291,534 53,375 344,909
Revenue A 344,909
Segment results SEBELE 43,502 (4,272) 39,230
Reconciliation: R -
Bank interest income |RATH B WA 13
Corporate and unallocated gain NGNS & PN 3,580
Corporate and unallocated expenses ‘2 & & & % B2 5 52 (27,773)
Finance costs B 75 B AR (16,635)
Loss before tax BRI E 18 (1,585)

- 11 -



5. OTHER INCOME AND GAINS, NET 5 Ht ARz FEEH
An analysis of other income is as follows: HMBRASHSTHT :
Six months ended 30 September
B E9A30H 1L6fE A

2021 2020
20214 2020%F
HK$'000 HK$'000
T#ET FH&T
(Unaudited) (Unaudited)
(REER) CREEEZ)
Bank interest income AT A B WA 65 13
Machinery rental income HERES WA 266 514
Gain on disposal of subsidiaries BT A R W 14,200 44,288
Financial guarantee service fee income IS ERREE KA 1,316 1,312
Government grants IR T 4 Bh 816 4,833
Rental income A WA 404 306

Reversal of provision for finance cost 1 [0 5% B 67 B IS A AR
in prior years BB 5,398 —
Others Hh 730 955
23,195 52,221

6. FINANCE COSTS 6. HMBEF

An analysis of finance costs is as follows:

BB RARN DT

Six months ended 30 September

# E9A30H k6@ A
2021 2020
20214 2020%F
HK$'000 HK$'000
FHER FH&ET
(Unaudited) (Unaudited)
(REER) (CREEEZ)

Interests on: THEEHF L

— bank loans, overdrafts and other loan — RITER BIREMER 6,934 9,904
— bonds — & 550 829
— lease liabilities — HEAaE 48 142
— other payables — HAbfER A 3,410 2,340
— amount due to related companies — FETRAEE A R FRIB 2,618 3,196
— amount due to a director — EN—REERE 150 224
13,710 16,635
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LOSS BEFORE TAX

7. KRBEBE

Six months ended 30 September

B E9A30H L6 A
2021 2020
20214 20204
HK$'000 HK$'000
FHET FHIT
(Unaudited) (Unaudited)
(REHEZ) (CREEZ)
Loss before tax stated after charging the MREBATE B TIRNBR THIEE
following items: BER
Operating lease expenses in respect of short- HBHEEHAENKLEHERS
term leases 117 1,542
Depreciation e
— Own property, plant and equipment — BEWME HELZE 12,005 14,604
— Right-of-use-assets included within — ERAEEERE
— office premises — WER 1,362 1,204
— motor vehicles — ARE 203 203
Staff costs (including directors’ remuneration) 8 T XA (‘8 15 & = #7 Bil)
— Salaries, wages and other benefits — e IEREAMER 52,506 45,514
— Mandatory provident fund contributions - LN 1,935 2,615
Equity-settled share option expenses AR E R 5,343 —
59,784 48,129
Other expense HibFx
Impairment recognised for assets classified as D EABIEHEEE
held for sales MR RE —_ 16,416
Loss on discontinued operation ERIEEEEBHER — 320
— 16,736
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INCOME TAX 8. Fid#

Hong Kong profits tax has been provided at the rate of BEEFGEROBBEHANREBEEO ML ERTG AR
16.5% (2020: 16.5%) on the estimated assessable profits 16.5% (20204F : 16.5% ) AT REH IR - H it (= FE R L
arising in Hong Kong during the period. Taxes on profits BAOBRENRAEBRLENER VAR BITHRE
assessable elsewhere have been calculated at the rates of tax FTHE

prevailing in the countries/jurisdictions in which the Group

operates.
Six months ended 30 September
HZ9A30H 1L6f@ A
2021 2020
20214 20204
HK$'000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REER) (RIS EZ)
The charge comprises F e E
Hong Kong profits tax BEEFEH — 1,336
Taxation in jurisdictions other than Hong BELINRERERIE
Kong — 147
— 1,483
Deferred IRIE (2,847) (5,424)
Total HEt (2,847) (3,941)

14—



9.

DISCONTINUED OPERATION

In prior years, the Group’s industrial fluids system services
segment engages in the provision of industrial fluid system
services in Nordic area (under Vimab Holding AB, “Vimab")
was indebted to a fund (the “Fund”) in the principal of
SEK131,000,000 (approximately HK$101,509,000) pursuant to
a loan agreement (the “Loan Agreement”) entered into
between Vimab (as borrower) and the Fund (as lender).
Pursuant to the Loan Agreement, the indebtedness should
have been repaid in full on 16 April 2021, and such
indebtedness was secured (the “Pledge”) by all the issued
shares of Vimab (the “Pledged Shares”). According to the
Loan Agreement, the Fund has the right to call for
immediate full repayment. The Fund enforced the Pledge and
transferred all the Pledged Shares to a company designated
by the Fund on or around 7 April 2020 without any
instrument entered by the holding company of Vimab and
the Company. As such, Vimab ceased to be the subsidiary
subsequent to such enforcement of Pledged Shares.

The results of Vimab for the six months ended 30
September 2020 (since 1 April 2020 up to enforcement of
shares on or around 7 April 2020) and the corresponding
period are presented below:

9.
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RBAFE AEEIERBEARE D BRIEBUDE IR
HT ¥R ZGR (& BVimab Holding AB([ Vimab |)) -
BiEVimab (tEAEFA) E—EES ((ZER] - EFAER
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B ¢

Six months ended
30 September

#HZE9H30H It61E A

2020

2020%F

HK$'000

FHET

(Unaudited)

(CREEEZ)

Revenue KA —
Cost of sales HER AR —
Gross profit EF —
Other income and gains, net HEml AR FHE —
Administrative expenses TR X —
Finance costs B T B A —

Profit before tax from discontinued operation

KB B EETBRRRB AT

ikl —
Income tax credit FrisiE % —
Profit for the period from discontinued operation REBRIEEEEBORA

gl —

15—



The assets and liabilities under discontinued operation up to

the date of derecognition were as follows:

BREFHRRARCRELLEZXBETHEEREGEOT

HK$'000

FET

Property, plant and equipment LE R 1N 45,160
Other intangible assets EmEmpEE 51,785
Inventories FE 34,369
Trade and retention receivables B 5 e W R IE KO AR B 4 19,403
Prepayment, deposits and other receivables FERFRIE - S RH R EUE 6,068
Financial assets at fair value through profit or loss FRBmERATEFENCMEE 10,804
Cash and cash equivalents BeRBEEEEY 4,423
Trade and retention payables BESRNRERENRES (11,717)
Other payables and accruals EmEMRERETER (25,822)
Lease liabilities HEEE (4,940)
Tax payable FEBIIA (1,031)
Interest-bearing bank and other borrowings FFERITREMEE (113,260)
Deferred tax liabilities BEEHEBEEE (14,922)
320

Loss on discontinued operation ERIEEEEBHER (320)
Total consideration HLHRE —

- 16 -



10.

11.

(LOSSES)/EARNINGS PER SHARE

The calculation of the (losses)/earnings per share amount is
based on the (loss)/profit for the period attributable to
ordinary equity holders of the Company and the weighted
average number of ordinary shares of 819,747,669 (for the
six months ended 30 September 2020: 624,601,762) in issue
during the period.

The calculation of the diluted (losses)/earnings per share
amount is based on the (loss)/profit for the period
attributable to ordinary equity holders of the Company. No
adjustment has been made to the basic (losses)/earnings per
share amount presented for the period ended 30 September
2021 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the basic
(losses)/earnings per share amount presented.

Bk (EHR) B

SRR/ BNLBNENEBRALREBRERS
A0 87 (5 18) /i IR BB 9 B B 4T 2% 5 IR 00 4B T 9 B
819,747,669k% (&, £2020F9H308 1-6f8 A : 624,601,762
B3 -

FREE(FR) / BFNENERBEBERARAI L BER
BEANBARGEER) A E AR RETERRED
TVEHMEINERER(EE) B eEAGRBEY
2 W ELEEEEE 22021F9A30H LHM 25K
FREAN(EEB) BIDE-

Six months ended 30 September

#E9A30H k6@ A
2021 2020
20214F 2020%F
HK$'000 HK$'000
FHIT FHET
The calculations of basic and diluted earnings/ SREALEFEF (FE)
(losses) per share are based on: THERTHFETE -
(Losses)/earnings (B5E) BH
(Loss)/profit attributable to ordinary equity ARHEEREAR (BB,
holders of the parent, used in the basic BANFEBRE QAL
(losses)/earnings per share calculation EEBEANBIE) 57 (4,531) 7,360
Shares % 3
Weighted average number of ordinary shares in AR T B &R ER (FHIE)
issue and issuable during the period, used in BRHHANE BT RAET
the basic (losses)/earnings per share TR T8
calculation 819,747,669 624,601,762
DIVIDEND 1. BR

The Board did not recommend an interim dividend for the
Period (for the six months ended 30 September 2020: nil).
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12. TRADE AND RETENTION RECEIVABLES 12.

BESRKREREBKEER

30 September 31 March

2021 2021

20214 20214

9A30H 3HA31H

HK$'000 HK$'000

FHERT FET

(Unaudited) (Audited)

(REBZ) (EE=Z)

Trade receivables B 5 WA 100,025 89,653

Impairment A (1,443) (1,440)

98,582 88,213

Retention receivables FEUWIRE & 44,197 54,602

Impairment A (817) (817)

43,380 53,785

Total s 141,962 141,998

Portion classified as current assets DEBRBDEENIS (132,415) (134,583)

Non-current portion IERE D 9,547 7,415

Note: =

Trade and retention receivables BESRUFRERERREE

The Group generally allows a credit period of not exceeding
60 days to its customers. Interim applications for progress
payments on construction contracts are normally submitted
on a monthly basis and are normally settled within 1 month.
The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. The
Group does not hold any collateral or other credit
enhancements over its trade and retention receivable
balances. Trade and retention receivables are
non-interest-bearing.

Retention receivables held by contract customers arose from
the Group’s construction works and are settled within a
period ranging from 1 to 2 years after the completion of the
work as stipulated in the construction contracts.

Retention receivables held by customers arising from the
Group's sale of machineries business under environmental
protection segment are settled within 1 year after the
control of the asset transferred to the customer.
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An ageing analysis of the trade receivables (excluding RBEHRNEFEEFE(TREEERES) ERNEE
retention receivables) as at the end of the reporting period, A ENMBEBEENERERTOT
based on the invoice date and net of provisions, is as

follow:
30 September 31 March
2021 2021
20214 20214F
9A308 3H31H
HK$'000 HK$'000
THERT FHETT
(Unaudited) (Audited)
(REHEZ) (8 ER)
Within 30 days 30K A 34,095 39,569
31-60 days 31E60K 37,797 21,001
61-90 days 61%E90K 6,040 20,219
Over 90 days R IBI0OK 20,650 7.424
98,582 88,213

13. PREPAYMENTS, DEPOSITS AND OTHER 13. FEfZRIE - & R E b EWEIE

RECEIVABLES

30 September 31 March
2021 2021
20214 20214
9A30H 3A31H
HK$’000 HK$'000
FHET FHEIT
(Unaudited) (Audited)
(REBER) (EEZ)
Prepayments T+ 5\ 61,376 35,650
Deposits and other receivables Be REAMEKRKIE 170,484 103,787
231,860 139,437

Current portion included in prepayments, FTATERRIE - 2E REMEK
deposits and other receivables RIEH R E D (143,144) (77,369)
Non-current portion ERBE D 88,716 62,068
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14.

Particulars of prepayments, deposits and other receivables

are as follows:

FENFRE e REMERFENFENT

Prepayments EiTRIE
30 September 31 March
2021 2021
20214 20214
9A308 3A31H
HK$'000 HK$'000
FHERT F&T
Non-current FEiFE
Hancheng Plant project costs FRYIE B AR 14,591 14,255
Hanzhong Plant project costs EHIE B KR 17,298 17,050
Xuancheng Plant project costs I8 B AR 24,797 —
56,686 31,305
Current E
Plant and machineries 28 K i Wk 2,246 1,831
Others Hith 2,444 2,514
4,690 4,345
Total FoE 61,376 35,650
Deposits and other receivables BeRHEMEKRIE
HK$’000 HK$'000
FERT FET
Non-current El 354
Deposits for proposed acquisition of TDR BRBERIDANRSE 31,210 30,763
Rental deposits Heke 820 —
32,030 30,763
Current E
PRC VAT receivables, net JE W B SR B B F AR 17,285 25,191
Rental and utility deposits HERKEERSE 2,363 2,099
Tendering deposits RIERE 348 994
Guarantee income receivable JE U R U A 3,590 2,274
Staff advance BI85 291 459
Receivables from disposal of subsidiaries BT B A B A e d 5k 18 78,325 4,733
Receivables from settlement of prior acquisition #  4t Aif Uk 8%
of Clear Industry Company Limited Clear Industry Company
Limited #) & Y 5% 78 23,540 25,105
Others Ei 12,712 12,169
138,454 73,024
Total 4t 170,484 103,787
ASSETS/LIABILITIES OF A DISPOSAL 14. PEABEHENHESREEE AfF

GROUP CLASSIFIED AS HELD FOR SALE

In February 2021, the Group entered into a disposal
agreement to dispose the entire equity interests in Taiyuan
Tianrun Bioenergy Co., Ltd. (“Taiyuan Plant”) Taiyuan Plant
at a consideration of RMB120,000,000 (approximately
HK$145,455,000). Such disposal was yet to complete as at
31 March 2021, and therefore Taiyuan Plant was classified as
a disposal group held for sale and presented separately in
the consolidated statement of financial position as at
31 March 2021.
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15. TRADE AND RETENTION PAYABLES 15. BHEMAREREMRES
30 September 31 March
2021 2021
20215 20214
9A30H 38318
HK$°000 HK$'000
FHET FE&T
(Unaudited) (Audited)
(REEZ) (e E=z)
Trade payables B 5 e 5E 61,510 103,045
Retention payables R RE & 21,756 15,888
83,266 118,933
Classified as current liabilities NEARBAME (78,229) (116,218)
Non-current portion ERE B D 5,037 2,715

The trade payables are non-interest-bearing and are normally
settled on terms ranging from 30 to 180 days.

Retention payables liable by the Group arose from the
Group's construction works and are settled within a period
ranging from 1 to 2 years after the completion of the work,
as stipulated in the contracts.

Retention payables liable by the Group arising from the
construction of plant operated under BOT are settled with
contractors within a period ranging from 1 to 2 years after
the completion of the construction work.

An ageing analysis of the trade payables (excluding retention
payable) as at the end of the reporting period, based on the
invoice date, is as follow:

BHRNFARTEE

=33
/B °

— R RN 302 180K H) HARR A 45

AEBFENREASENZETIRNENRESIRE
BWFFETAR K TREIZ2FABEE -

AEBEFFEMNREHZREBOTRENEENENRERTD
MNEETRETRENE2FNED HHEHE -

RBEHRNEIENKR(TEEENRED)ERER
BEIMERER DT -

30 September 31 March

2021 2021

20214 20214F

9H30H 3A31H

HK$'000 HK$'000

TH#T FHET

(Unaudited) (Audited)

(REHERZ) (&8 &%)

Within 30 days 30K A 19,381 29,484
31-60 days 31E60K 16,657 28,662
61-90 days 61E90K 6,216 17,126
Over 90 days i 390K 19,256 27,773
61,510 103,045
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16.

17.

DISPOSAL OF SUBSIDIARY

References are made to note 14, the disposal of Taiyuan
Plant was completed on 5 August 2021, and such disposal
resulted in a gain of approximately HK$14,200,000.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to
conform with the current period’s presentation.

16. HEMHMEBAT

AR 14 - HEKRTE B K2021F8ASH K AR H
& EIHE 4+ W25 4914,200,000% 7T ©

17. k& E =

ETUEBRBEFEETHR URFEABHRANZRTA -
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group was principally engaged in (i) provision of
foundation works, civil engineering contractual service
and general in Hong Kong (the
“Construction Business”) and (ii) environmental

building works

protection projects including kitchen waste treatment
and industrial water treatment (the “Environmental
Protection Business”) during the Period.

Business Review

/ Construction Business

For the Period, the Group recorded a revenue
from construction business amounted to
approximately HK$279.2 million, representing a
decrease of 4.2% compared to that for 1H2020
(i.e. HK$291.5 million). Such decrease was mainly
due to the decrease of the number of sizable
projects undertaken by the Group during the

Period.

If the disposed operation of civil engineering
1H2020 was
gross profit margin of

works and building works for
excluded, the overall
remaining construction business (i.e. foundation
works) decreased from approximately 18.3% for

1H2020 to 11.7% for the Period.

The decrease was primarily attributable to

(i) a substantial amount of revenue for 1H2021
were recognised from a new project
commenced in the Period with a lower

profit margin;

(i) the completion of two sizable projects which
has a relatively higher gross profit margin
for 1H2020.

EEESRRESH

RAHE  AEEXTEREORBEREHETR £+
AIRGORBE-—REFIEXZB(BEEH]): &
(NRFRBEEER BRESUREERTREKEE
(IRREH]) -

MO

/ BEEF

RAEBH NEBSESEEELKALD
279,200,0007%8 7T * 82020%F £ = F 5 24.2% (B
291,500,000/ 7T) + £ 2 B A AN & B 5 AR H i &
EHNRABEBEEHE RPN -

fHHER2020F L+ FEHEN T ARATIREREFT
RES S TR (EMMETR)NEEER
R 20209 F ¥ F £9183%  [§ & &N Hi fE &
1.7% ©

(i) 2021 F E¥FHRBOWARE BERAH
MG —EREERREOFEE

(i) 2020F E¥FERMEEFEEER SN
ABUIER o
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(i)

Completed project

As at 30 September 2021, the Group
completed 3 projects. The details of such
completed projects are as follows:

Name of project Location

FE&H e

(i)

TR B

2021498300 * AEETAIMEIER © %
SEREBFBOT

Sector Main category of work
Ll IRXEHN

1. Palace Museum project
W= EEE B
2. Tuen Mun Hin Fat Lane

and North Point Java
Road Project

LPIEBBRILAEE GFIERERILALEE

BIER
3. Fanling North Project

i B

Projects in Progress

As at 30 September 2021, the Group had 2
projects in progress with an aggregate
contract value of approximately HK$501.30
million. The management considered that all
of the projects in progress were on schedule
and none of which would cause the Group
to indemnify the third parties and increase
the contingent liabilities. The details of such
projects in progress are as follows:

West Kowloon Cultural District, Foundation
West Kowloon, Tsim Sha Tsui
KAPBEFENEANE LR HE

Hin Fat Lane, Tuen Mun and
Java Road, North Point

Fanling North New Development Foundation
Area, Phase 1
MmEltfERRE —BR

(ii)

Mini-piles and Grout Curtain
Works
HAE ROERMER T2

Foundation Construction of Foundation,
ELS and Pile Cap Works
i B HE R & AE S E

RHEIE T2 T

Construction of Mini Piles and
Associated GIFW Works

I B HEE R AR ER 5 + &

Bl T2

HZEEH

MR2021F9A30R0 A& E # B2 £ &2 18
B &4 4% {E# 5501,300,000/ 7T ° & 12
EBRE FBEZERENHET HEITR
BEAREBEERE=FELBELE KR
BEEBN ZESEEBEFBOT

24—

Name of project Location Sector Main category of work
FEZMH b B s IBEXEHI
1 Wang Chiu Road Project Wang Chiu Road Phase 1, Foundation Construction of Bored Pile,
Kowloon Bay SHP, ELS and Pile Cap
Works
RIREERB NEELERE S £ HEIAE - SHP ~ IR R 2 X
EUARBERIERT
*2. Kai Tak Development Kai Tak, Kowloon Foundation Construction of Bored Pile
Project
MEERIER BERIIE Hh 2 BIERL
* Project newly secured by the Group during the * AEBERNAHREAEOEE -
Period.



/)

Environmental Protection Business
The Environmental Protection Business involves:

(i) kitchen waste treatment;
(i) provision of EPC (engineering, procurement

and construction)
environmental

services and
improvement solutions

relating to environment projects; and

(i) industrial water treatment.

For the Period, the Group’s revenue from the
Environmental Protection Business decreased by
approximately 36.0% to approximately HK$34.2
million (1H2020: HK$53.4 million). Discussion and
analysis on the business performances of kitchen
waste treatment and industrial water treatment
businesses are set out below.

(i) Kitchen waste treatment
Revenue generated from the kitchen waste

comprises (i)
from

treatment business
construction
Build-Operate-Transfer (“BOT"”) projects
under construction; and (ii) income from
operating plants
subsidy for kitchen waste treatment and
sales of by-products including but not
limited to organic fertilisers, grease, biogas,
etc. produced during the process of the

kitchen waste treatment. During the Period,

revenue

including government

revenue generated from kitchen waste
treatment amounted to HK$34.2 million
(1H2020: HK$33.1 million). During the
Period, the overall volume of kitchen waste
treatment decreased along with the disposal
of Taiyuan Plant and decrease in level of
kitchen waste treatment volume in Hefei
Plant. However, such effect was offset by
the improvement in grease-production rate
relevant selling price and
therefore did not impact the overall revenue
level.

as well as
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Set out are the developments of each of the
kitchen waste plants of the Group during
the Period:

1 Taiyuan Plant

Taiyuan Tianrun Bioenergy Co., Ltd*
RKRXBEDERARLQR)
(“Taiyuan Plant”) was wholly-owned
by the Group and operated under BOT
model.

On 8 February 2021, the Group
entered into a disposal agreement with
EE+T (IR BREREEERA
7] to dispose the entire equity interest
in Taiyuan Plant at a consideration of
RMB120,000,000 (equivalent to
approximately HK$145,455,000).
Subject to the condition that Taiyuan
Plant has not encountered any loss in
asset value of over RMB3 million due to
reason(s) caused by the Group, such
disposal was completed on 5 August
2021, and such disposal resulted in a
gain of approximately HK$14,200,000.

Details of which are set out in the
Company’s circular and announcement
dated 8 April 2021 and 5 August
2021, respectively.

2 Hefei Plant
Hefei Plant is 60%-owned by the
Group and is operated under the BOT

model with a permitted capacity of
200 tons per day.
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The capacity of Hefei Plant was
around 200 tons per day as of
30 September 2020 and 31 March
2021. During the Period, other kitchen
waste treatment plants in south-west
and western part of Hefei have
commenced trial operations, and
certain kitchen wastes of Hefei city
were transferred to such other kitchen
waste treatment plants, and therefore
the treatment volume of Hefei Plant
dropped to around 160 tons per day
since June 2021. As of 30 September
2021, the treatment volume of Hefei
Plant was about 230 tons per day.

Pursuant to the Hefei Plant acquisition
agreement and capital injection
agreement entered on 23 January
2017 (as supplemented by a
supplemental agreement dated
16 August 2019), the vendor and
creditor under such agreements, who
are now the non-controlling
shareholders of the Hefei Plant,
guaranteed Hefei Plant’s revenue from
the sale of organic fertilizers shall be
no less than (i) RMB5,950,000
(equivalent to approximately
HK$7,142,000) and RMB12,410,000
(equivalent to approximately
HK$14,897,000) for the first two
years, respectively and
RMB17,063,800 (equivalent to
approximately HK$20,483,000) per
year thereafter until expiration of the
concession right to operate Hefei
Plant on 26 June 2038 (“Guaranteed
Revenue”). The guarantee shall take
place upon the following conditions
are fulfilled: (i) the normal production
capacity of Hefei Feifan reaches 200
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tons/day, and (i) the quality of the
underwritten production output meets
with the national requirements set for
the relevant organic fertilizers. Should
the actual revenue from sales of
organic fertilizers fall short of the
Guaranteed Revenue in any particular
year, the non-controlling shareholders
shall make up the difference with the
dividends they are entitled to receive
from Hefei Plant.

During the Period, Hefei Plant installed
fertilizers-related equipment and
attempted to trial production
operations. Such production is yet to
formally commence as the
deodorization, dust contamination
prevention, and trial outputs are yet to
meet the relevant requirements. As
such, the Guaranteed Revenue has not
yet take place.

Announcement(s) will be made by the
Company on the status of the
Guaranteed Revenue as and when
appropriate.
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Xuancheng Plant

Xuancheng Xichong Biological
Technology Co., Ltd.* (& 3 T /i b A4
¥ B A R 2 &) (“Xuancheng
Plant”) is a limited liability company
established in the PRC and a wholly-
owned subsidiary of the Group.

The planned capacity of Xuancheng
Plant is in 2 phases with totalling of
300 tons per day, and it has entered
into a service concession agreement
with Xuancheng Urban Management
and Law Enforcement* Z il mE
BB HAB for a period of 30
years under BOT model in August
2021. Xuancheng Plant is under
construction and yet to commence
operations as at 30 September 2021.

Dunhua Plant

The Company entered into an
investment cooperative agreement
with the People’s Municipal
Government of Dunhua, Jilin province,
the PRC on 10 August 2021 in
relation to the Group’s proposed
investment in a kitchen waste
treatment project with a planned
capacity of 210 tons per day located
in Dunhua.

As such, Jilin Wanding Yisheng
Environmental Protection Technology
Co., Ltd.* (“Dunhua Plant”), a
limited liability company wholly-
owned by the Company is
established.
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Dunhua Plant started conducting
feasibility studies and is in negotiation
with the government bureau for the
proposed terms of the service
concession arrangement, and therefore
has not commenced any business or
operation as at 30 September 2021.

Hanzhong Plant

Hanzhong Fancy Ascent Biological
Technology Co. Ltd* (EFMERLED
B BB A F]) (“Hanzhong Plant”)
is an 80%-owned subsidiary of the
Group.

The Group has been negotiating with
the municipal government of
Hanzhong on service concession
arrangement and site selection and
therefore its construction is yet to
commence as at 30 September 2021.
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Hancheng Plant

Hancheng Jiemu Environmental
Technology Co. Ltd* (38 2\ IRIR
B HBBR A7) (“Hancheng Plant”)
is a wholly-owned subsidiary of the
Group.

In May 2018, Hancheng Plant was
granted an exclusive concession right
by Hancheng Federation of Supply
and Marketing Cooperatives* (¥
HEE A 1ERE A #1) to operate a kitchen
waste plant with capacity of 20,000
tons per annum for a term of 30
years.

During construction, certain design
deficiencies were found in respect of
the waste-water system of Hancheng
Plant which have not been clearly
illustrated in the environmental
assessment report. Such deficiencies
may result in the malfunction of
Hancheng Plant’s operation as well as
imposition of penalty for output of
polluted water. The Group has put
forward to the Hancheng Federation
of Supply and Marketing Cooperatives
for the modification of the Hancheng
Plant design, but no agreement was
reached. In the financial year ended
31 March 2020 (“FY2020"), the
Group received several reminders from
the Hancheng Federation of Supply
and Marketing Cooperatives urging
for resumption of construction of
Hancheng Plant, while on the other
hand the Hancheng Municipal
Ministry of Natural Resources issued
an administrative penalty notice
alleging Hancheng Plant occupied
certain collective land. According to
such notice, the ministry proposed
penalties which require: (i) returning
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(i)

such occupied collective land; (ii)
confiscate any building and facilities
on such occupied collective land; and
(iii) payment of penalty of
approximately RMB260,000. As such,
the construction of Hancheng Plant
has been pending since FY2020 until
the above matters are resolved.

The Group and Hancheng Federation
of Supply and Marketing Cooperative
reached an understanding and
proposed to terminate the
development of Hancheng Plant.
Subsequent to the Period, the
Hancheng Federation of Supply and
Marketing Cooperative submitted the
relevant documentations of Hancheng
Plant to Audit Bureau, and the Group
and the Hancheng Federation of
Supply and Marketing Cooperative
shall negotiate and reach a clearance
arrangement once such audit is
completed. As such, no impairment
was recognised for Hancheng Plant
during the Period.

Provision of environmental protection
solutions

The Group’s provision of environmental
engineering, procurement and construction
(EPC) solutions was initially carried by Clear
Industry Company Limited (“Clear
Industry”); the Group subsequently return
of the equity interest in Clear Industry,
details of which are set out in the section
headed “Other On-going Matters”.

Subsequent to the Group's return of the
equity interest in Clear Industry, the Group
commenced its own EPC services in January
2021. During the Period, the Group’s own
EPC services yet to generate any revenue
(1H2020: approximately RMB13.1 million
(equivalent to approximately HK$14.5
million)).
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(7if)

Industrial water treatment

Beijing TDR Environ-Tech Co., Ltd.*
GER R ARREFEER QA
("“TDR")

The Group has been negotiating with
the current TDR owners with a view
to review the possible cooperation
with TDR given the synergies between
the technology and know-how of the
Group in membrane distillation system
and the Disc Tube Reverse Osmosis
system for concentrated water
possessed by TDR. Having considered
the possible technological cooperation
between the Group and TDR, the
current TDR owners have agreed in
principle to allow the Group to take
participation in the equity of TDR on
the basis of not more than RMB800
million (equivalent to approximately
HK$909.14 million) for 100% of TDR.
In such case, the equity participation
will be in the maximum of 3.25% for
a consideration of RMB26.0 million
(equivalent to approximately
HK$29.55 million) which will be
deemed to have been satisfied by the
TDR deposit paid by the Group to the
previous TDR owner pursuant to a
framework agreement entered into
between the previous TDR owner and
the Group in April 2017.

In July 2020, the Company entered
into a memorandum of understanding
with an affiliate of the current owner
of TDR, pursuant to which the
Company (or through its designated
parties) intended to acquire about
18% equity interest in TDR.

The Group and the current TDR
owners are negotiating the
arrangement of such equity
participation.
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Other on-going matters

Clear Industry

In November 2016, the Group acquired 51%
equity interests in Clear Industry at the
consideration of approximately RMB87,975,000
(approximately HK$100,990,000), which should be
satisfied by (i) approximately RMB43,987,500
(approximately HK$50,495,000) in cash; and (ii)
approximately RMB43,987,500 (approximately
HK$50,495,000) by way of the allotment and
issue of 18,982,992 new Shares (the
“Consideration Shares”).

Pursuant to the acquisition agreement of Clear
Industry, the vendor, Qinggin International Group
Limited ("Qingqin”) guaranteed if the audited net
profit after tax of Clear Industry for each of the
financial years ended 31 March 2017, 2018 and
2019 failed to meet with the agreed target,
Qinggin shall compensate the shortfall between
the actual profit and the agreed target profit to
the Group. The said profit targets could not be
met and the vendor should compensate
RMB87,975,000 to the Group, whilst an amount
of RMB7,987,500 cash consideration payable by
the Group for the acquisition of Clear Industry
remained outstanding.

In May 2020, the parties to the acquisition
agreement entered into a settlement agreement,
pursuant to which the parties agreed to resolve
the dispute over the outstanding cash
consideration and the profit guarantee
compensation by, among others, the Group
returning the equity interest in Clear Industry to
Qinggin, while Qinggin paying the Group a cash
refund of RMB36,000,000 and the cash proceeds
from disposal of the Company's consideration
shares.

—34—

Hihfs@EEIE

EFE

MR20165F 11 A - AN &E B 1S F BB51% /Y AR #E -
REXH A A R %87,975,0007T (#£7100,990,000%
To) BB N OEEN - ()8 A R 43,987,500
7T (4950,495,000% 7T) UL IR &5+ RO AR
#43,987,5007T (450,495,000 7T ) LA B 38 K 3517
18,982,992 37 Mk o (K ERE 1) /B (E -

BEBEEFNBEKERZ SHFHBEBREEFRA
AI([EEERRRE Wi F @A E Z20174F -
2018%F K2019F3A3MH LR FE S FHNLEE
BB EENREEDHEEZR BHEEER
AEEREEBRSENEREERREN 2HEZE
BHe FHUEFBIZEAREER SHERAANEER
8 A K #87,975,0007T + 1 7% 5 B 3t Uy B8 1% I @
EANIREREARE?,987,500 & 2 -

202057 - W B M RT 4% 77 5] 3 — 10 R f#
WE Bt SIS HFECREBEARASRAEER
sREREFREFEENUS  FEA(EFE
B)AEEMBYHHBROIEHBENERE MED
BB A A £ B ¥ 38 € IR 5 A R #36,000,0007T
REEAQRNREROHRESAERE -



As of the date of this announcement, outstanding
cash refund from Qinggin was approximately
RMB16.06 million pursuant to the settlement
agreement (as amended and supplemented by the
1st, 2nd, 3rd and 4th supplemental agreements in
relation to the extension and reschedule of the
time of repaying the cash refund and the disposal
of the consideration shares).

The disposal of consideration shares has not yet
taken place as at the date of this announcements.
Details of the settlement agreement are set out in
the Company announcements dated 28 May
2020, 29 July 2020, 5 November 2020, 1
December 2020 and 7 May 2021.

Currently, Qinggin had failed to fully repay the
second to fifth parts of the fourth installment
pursuant to the Third Supplemental Agreement
since late-June 2021. The Group had approached
Qinggin to recover the delayed repayment and
understand the reason of such delay, and was
informed by Qinggin that it was because the
Clear Industry EPC Group has not received the
sales proceeds from its EPC projects since the
projects have not been inspected, examined and
accepted by its customers.

While the Group would see if Qinggin could
swiftly repay the outstanding and delayed
repayment upon the Clear Industry EPC Group
having received the sales proceeds and restore to
a healthier/steady financial position, the Group
also approached several law firms in late July
2021 for considering to commence arbitration
against Qinggin. As at the date of this
announcement, the Group has through its PRC
lawyer issued a demand letter to Qinggin and the
warrantor for immediate payment the outstanding
balances.
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2.

Vimab Holding AB (“Vimab”)

In May 2018 the Group acquired the entire equity
interests of Vimab at consideration of
approximately HK$170.5 million, which was
satisfied by (i) approximately HK$23.0 million in
cash; and (ii) approximately HK$147.5 million by
way of the allotment and issue of 42,137,142
new Shares (the “Consideration Shares”) at the
issue price of HK$3.5 per Share.

Vimab was a company incorporated in Sweden
and, together with its operating subsidiaries (the
“Vimab Group”), is engaged in provision of on-
site industrial fluids service including valve services
and maintenance, tank cleaning and other
equipment services. Vimab was indebted to a fund
(the "Fund”) in the principal of SEK131,000,000
(approximately HK$101,509,000) under a loan
agreement (the “Loan Agreement”), pursuant to
which such indebtedness was secured (the
“Pledge”) by all the issued shares of Vimab (the
“Pledged Shares"”) and shall be repaid in full by
16 April 2021. According to the Loan Agreement,
the Fund has the right to call for immediate full
repayment. The Fund enforced the Pledge and
transferred all the Pledged Shares to a company
designated by it on or around 7 April 2020
without any instrument entered by the holding
company of Vimab and the Company. As such,
Vimab ceased to be the subsidiary subsequent to
such enforcement of Pledged Shares.

On 27 July 2020, the Fund, Vimab, the Company
and other related parties compromised on settling
all disputes and claims in relation to the Loan
Agreement and/or the enforcement of the Pledge
and entered into a discharge agreement pursuant
to which the Group undertook that, among
others, not to make any claims on the Fund’s
nominee ownership of the Pledged Shares, and/or
the enforcement of the pledge of the Pledged
Shares. On the other hand, the Fund undertook
and confirmed that the obligations and/or
liabilities of the Group in connection with or in
relation to the Loan Agreement and any letter of
comfort will cease and terminate. Following
completion of the above enforcement of the
Pledged Shares, Vimab ceased to be a subsidiary
of the Company, and the Group did not
consolidate its results, assets and liabilities upon
the Pledge was enforced on or around 7 April
2020.
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Pursuant to the acquisition arrangement,
19,488,428 Consideration Shares were subject to
lock-up and should be released upon fulfilment of
certain financial benchmarks (including the audited
EBITDA) by the Vimab Group for each of the
financial year ended 31 December 2018 and

2019.

Audited 2018 EBITDA of Vimab Group is not
available as at the date of this announcement and
the Company will make further announcement
upon any update.

The unaudited 2019 EBITDA of Vimab Group is
less than the financial benchmark of that as set
out in the acquisition arrangement.

Since Vimab ceased to be a subsidiary of the
Company upon enforcement of the Pledge under
the Discharge Agreement as stated above, the
Company was unable to conduct audit on the
Vimab Group. Therefore, the Company attempted
to negotiate with other parties to the acquisition
arrangement to adopt the unaudited figures and
not perform a special audit as stipulated in the
acquisition arrangement.

Events after the reporting period
Formation of joint venture

The Group entered into a joint venture agreement
dated 19 November 2021 pursuant to which the Group
and other two investors agreed to establish a joint
venture company (“JV Company”) with a registered
capital of US$10.0 million (equivalent to approximately
HK$77.90 million) which shall be contributed by the
parties in cash. Upon establishment of the JV Company,
it will be owned as to 62.5% by the Group.

The principal activities of the JV Company include sales,
manufacturing and research and development of
environmental protection equipment, park management
services. To carry out the aforesaid business purpose, it
is intended that the JV Company shall participate in the
bidding of a land parcel located in the Xi'an National
Hi-tech Industries Development Zone, of Xi‘an, Shaanxi,
the PRC (“the Land Parcel”), which shall be held in or
around first quarter of 2022.
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Within 10 days after the successful bidding of the Land
Parcel by the JV Company, the investors may elect to
exercise the call option a total of 29.16% equity
interests in the JV Company from the Group. Should
both investors choose to exercise such call option, the
equity interest held by the Group in the JV Company
will decrease to 33.34%, details of which are set out in
the Company’'s announcement dated 19 November

2021.

Outlook

In the "“13th Five-Year Plan for the Construction of
National Urban Domestic Waste Harmless Treatment
Facilities”, the State launched a number of pilot kitchen

waste treatment projects, and strived to increase the
kitchen waste treatment capacity to 34,400 tons/days by
the end of the 13th Five-Year Plan. In the past 5 years,
the industry therefore developed rapidly, and along the
way it has been full of business opportunities and
challenges. The existing market participants (including
the Group) has honed and accumulated their own
technical knowledges.

At the same time, the public is increasingly concerned
about environmental protection, harmless garbage and
resource utilisation. Awareness on public hygiene was
significantly upheld since the outbreak of COVID-19,
public health awareness has been greatly strengthened,
and therefore drives up the demands for urban
development as well as continuous improvement on
environmental protection.

The State continues to advocate green business in the
"14th Five-Year Plan”. In the *“14th Five-Year Plan
Urban Domestic Waste Classification and Treatment
Facilities Development Plan” issued by The National
Development and Reform Commission (“NDRC") and the
Ministry of Housing and Urban-Rural Development
(“MOHURD"), one of its missions is to improving
kitchen waste treatment efficiency and strengthening
the construction of kitchen waste treatment facilities.

In the second half of 2021, the MOHURD issued a
notice “Technical Standards for Food Waste Treatment
(Revised Draft)” for public comments on the industry
standards, from the processes from food waste
collection and transportation, site selection, design,
kitchen waste measurement, receipts and transporting
treatment technology, construction and acceptance
checking, etc. so as to put forward clear requirements
and to uphold the technical standards professional
standards with an aim to further facilitate the
development on the industry.
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The Group continues to leverage on its own technical
process and management and operation experience in
kitchen waste treatment plants, and actively seek various
national and local partners to jointly develop new
technologies and explore businesses opportunities.

The construction industry faced various challenges like
keen competition, increase in the price of raw materials
(e.g. steel) and shortage of human resources in the
recent year. Despite of the challenges faced, there will
be opportunities arising from the rebound of Hong Kong
economy. As mentioned in the 2021 Policy Address, the
Government will continue to invest in infrastructure and
increase in land supply, and make efforts to reinvent the
construction industry. Looking ahead, the Group will
continue to be cautiously optimistic about the
construction industry in Hong Kong.

FINANCIAL REVIEW
Results of the Group

During the Period, revenue of the Group decreased by
approximately 9.1% to approximately HK$313.5 million
(30 September 2020: HK$344.9 million), which was due
to both the decrease in Construction Business and
Environmental Protection Business. Further discussion
and analysis on the financial performance of each
business segment of the Group is set out in the section

headed “Business Review"” above.

Loss attributable to owners of the Company amount to
approximately HK$4,531,000 as compared with profit
attributable to owners of approximately HK$7,360,000
for the corresponding period.

Basic loss per share was HKO.55 cents as compared to
earnings per share of HK1.18 cents for the
corresponding period.

Other income and gains

Other income and gains, decreased from
approximately HK$52.2 million to HK$23.2 million. In
the corresponding period,

represented the gain of disposal
HK$44.3 million of certain civil engineering works and

net,
the amount mainly
of approximately

building works within the Construction Business and
Clear Industry EPC Group. During the Period, other
income and gains was mainly generated from the gain
of disposal of approximately HK$14.2 million of Taiyuan
plant.
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Administrative expenses

Overall administrative expenses maintained the similar

level compared to that in corresponding period.

Moreover, subsidiaries
including NEGL and Clear Industry EPC Group, and
Loudi Plant was also classified as held for sale as of 30
September 2020. If the administrative expenses of these

disposed/disposing companies were excluded, the

the Group disposed several

administrative expenses for corresponding period was
approximately HK$34.45 million, or an increase of
31.5%. Such primarily due to the
recognition of share option expense of HK$5.34 million
along with the grant of option in April 2021, and

increase in staff cost of HK$2.05 million.

increase was

Other expenses

In 1H2020, other expenses mainly represented the
one-off impairment of approximately HK$16.4 million
between the expected sale proceeds of Loudi Plant and
the carrying values of its assets and liabilities along with
the classification as disposal group as held for sale, and
no such item was recognised for the Period.

Finance costs

Finance costs of the Group decreased by approximately
17.5% from approximately HK$16.6 million for the
corresponding period to approximately HK$13.7 million
for the Period along with as the decrease in the Group's
overall borrowing level.

Liquidity and financial resources

As at 30 September 2021, the total assets of the Group
decreased by approximately 34.9% to approximately
HK$705.6 million from approximately HK$1,083.4 million
as of 31 March 2021. As at 30 September 2021, the
Group had bank balances and cash of approximately
HK$81.0 million (as at 31 March 2021: approximately
HK$66.7 million).

The total lease
liabilities,

interest-bearing
interest-bearing bank and other borrowings,

loans comprising

bonds and convertible bonds of the Group as at
30 September 2021 was approximately HK$119.5 million
(31 March 2021: approximately HK$150.9 million), and
current ratio for the Period was approximately 1.27
(31 March 2021: approximately 1.09).
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The Group's
principally denominated
("RMB"”) and there may be significant
exposure to foreign exchange rate fluctuations.

borrowings and bank balances are
in Hong Kong dollars and
Renminbi

Gearing ratio

The gearing
approximately 71.0% (as

ratio as at 30 September 2021 was
at 31 March 2021:
approximately 150.2%).

The decrease in gearing ratio was mainly attributable to
the decrease in overall Group's borrowings during the
Period.

The gearing ratio is calculated as the payables incurred
not in the ordinary course of business (excluding loan
from a related companies/directors/shareholders) divided
by total equity attributable to the owners of the
Company as at respective period/year.

Pledge of assets

As at 30 September 2021, the Group pledged certain
assets including property, plant and equipment with
carrying values of approximately HK$54.83 million
(31 March 2021: approximately HK$84.36 million as
collateral to secure the facilities granted to the Group;
The Group also pledged certain equity interest in a
subsidiary.

Foreign exchange exposure

Certain revenue-generating operations and assets and
liabilities of the Group are denominated in RMB and
may expose the Group to the fluctuation of Hong Kong
dollars against RMB. The Group did not enter into any
hedging arrangement or derivative products. However,
the Board and management will continue to monitor
the foreign currency exchange exposure and will
consider adopting certain hedging measures against the
currency risk when necessary.
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FUND RAISING ACTIVITIES IN THE
PAST 12 MONTHS

As of 30 September 2021, the fund raising activities

during the past 12 months are as follows:

Date of
announcement

AfBEH

1 14 December 2020

20204127148

2 24 March 2021

2021537244

Fund raising activities

REEY

Issue of convertible bonds with an

aggregate principal amount of
HK$10,000,000 at the conversion
price of HK$0.20 per conversion
share in 3 tranches to Ms. Xu
Hejiao. As at 30 September 2021,
the 1st tranche and 3rd tranche
with principal amounts of
HK$4,000,000 and HK$3,000,000,
respectively were issued. The
closing price of the Company’s
shares as at 14 December 2020 is
HK$0.190 per share.
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Issue of 20,000,000 new Shares at

HK$0.20 per Share to Ms. Ng Hoi
Kai, Mr. Fang Guohong, and Mr.
Fang Weikang. The closing price of
the Company's shares as at 24
March 2021 is HK$0.195 per
share.
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Net proceeds

BB EFH

Approximately HK$7.0
million (i.e. net price
of HK$0.20 per
convertible bond),
representing the net
proceeds from the 1st
tranche, 3rd tranche
and the non-
refundable deposits
of the convertible
bonds amounting to
HK$400,000
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Approximately HK$4.0
million (i.e. net price
of HK$0.20 per share)
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Intended use of proceeds
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General working capital

—fREEES

General working capital

~#

P

=8

&

PN
I

HE2021F9A30BAINEAMNEEEZH M T -

Actual use of
proceeds as at
the date of this
announcement
REAGEEY
RERE
BERERARER

Fully applied as
intended

ERAEATETA

Fully applied as
intended
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Date of
announcement

AfBEH

15 April 2021

2021547150

10 May 2021

202154100

Fund raising activities

REEY

Issue of convertible bonds with an
aggregate principal amount of
approximately HK$16,826,000 at
the conversion price of HK$0.260
per conversion share in 3 tranches
to Ms. Shen Ding and Mr. Yuan
Long. As at 30 September 2021,
the 1st tranche and 2nd tranche
with principals amount of
approximately HK$6,730,000 and
HK$5,048,000, respectively, were
issued. The closing price of the
Company’s shares as at 15 April
2021 is HK$0.26 per share.

Net proceeds

BB IEFH

FiRRE S RE

Approximately HK$11.78  General working capital

million (i.e. net price
of HK$0.26 per
convertible bond),
representing the net
proceeds from the 1st
tranche, 2nd tranche
and the non-
refundable deposits
of the convertible
bonds amounting to
approximately
HK$336,000

RARESRERRH0.2608TH3 411,780,000 T (A&

PRALEXTRRETEETA
S EEH 516,826,000 TR A
&% o 2021498308 » £ &
9 Bl # 56,730,000 7T &

5,048,000 7t Ky 141 R F24L 15
HFE BT AR AR M R2021F4
A1EMETEAER26E T -

DEAERES 2 B%
F180268 L) HE
REV - B2t ES
M BFIEFERTY
BREFOTIRE
HEx Lol
336,0005 7T

—REEER

Issue of 169,472,000 new Shares to 9 Approximately HK$49.83 (i) investment cost for

subscribers at HK$0.295 per Share.
The closing price of the
Company's shares as at 10 May
2021 is HK$0.53 per share.

R G 1R0.295% LM% R E AT
169,472,0008% #7 & 17 © A2 B R
HR2021E5 10BN RTEAS
120,538 T °

million (i.e. net price
of HK$0.294 per
share)

[ B 1% 5 {80.294/%
7L
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kitchen waste treatment
project in Xuancheng

(i) repayment of bank and

other borrowings,
possible settlement of
claim under the writ

(iii) general working capital
#149,830,0005 T (& () EREFUREEREY DR ETHIA

REKA

(i) BERTREMES

R ARRNTRER

(i) —REEET

Actual use of
proceeds as at
the date of this

Intended use of proceeds announcement

RAAGEH
Fii (3 BRI B9
ERERRR

Fully applied as
intended

ERAEEHPA

Fully applied as
intended



Capital structure

During the Period, the Company allotted and issued
189,472,000 subscription shares and 45,296,000
convertible shares, details of such are set out in the
above sub-headings “Fund Raising Activities in the past
12 months”.

The Company also allotted and issued 1,200,000 shares
from the exercise of share options.

Capital commitments

As at 30 September 2021, the Group had capital
commitment of approximately HK$130.9 million (as at
31 March 2021: nil).

Going concern

As at 30 September 2020, the Group recorded net
current liabilities of approximately HK$65.8 million, and
during the year ended 31 March 2021, the Group also
received a writ from a subscriber whom subscribed the
Company’s convertible bond, for repayment of principal
of US$5 million and related interests along with the
default resulting from the trading suspension of the
Company’s shares during the period from 3 July 2018
to 15 February 2019. As such, while pursuing for the
Group’s the Directors are also
deploying focus to strengthen the Group’s financial
position and liquidity.

business growth,

In order to improve the Group's financial position, to
provide liquidity and cash flows and sustain the Group
as a going concern and business development, the
Group has
including but not limited to:

been implemented certain measures,

(i) Negotiating with creditors for rescheduling for

repayments,

(i) Negotiating with banks and other financial
institutions for re-financing;

(i) Identifying potential investors for investment in the
Company and/or Group’s projects;

(iv)  Divestment of certain interests of the Group's
assets/projects.
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Despite the Group incurred
HK$3.9 million for the Period, the Group recorded net

current assets of approximately HK$82.5 million and the

loss of approximately

writ was also
30 September 2021. The Directors are of the opinion
that it is appropriate to prepare the interim financial

information for the Period on a going concern basis.

settled and discharged as of

Human resources management

As at 30 September 2021, the Group had 337
employees, including Directors (as at 31 March 2021:
431 employees, including Directors). Total staff costs
(including Directors’ emoluments) were approximately
HK$59.8 million for the Period as compared to
approximately HK$48.1 million for the six months ended
30 September 2020. Remuneration was determined with
reference to market norms and individual employees’
performance, qualification and experience.

On top of basic salaries, bonuses may be paid by
reference to the Group’s performance as well as
individual’s performance. Other staff benefits include
provision of retirement benefit, injury insurance and
share options.

Significant investments held

The Group did not hold any significant investment in
equity interest in any other company during the Period.

Material acquisitions and disposals of
subsidiaries and affiliated companies

Save as disclosed above, the Group did not have any
material acquisitions and disposals of subsidiaries and
affiliated companies during the Period.

Contingent liabilities

As at 30 September 2021, the Group had an
outstanding performance bond for
contracts amounted to approximately HK$26.4 million
(as at 31 March 2021: approximately HK$35.4 million).

construction

The Company has agreed to provide the corporate
guarantee for the due performance of the repayment
obligations of the wholly-owned subsidiary of TDR up to
an aggregate amount of RMB153,986,000 under
principal agreements dated 14 July 2017 entered into
between such TDR’s subsidiary and CITIC Financial
Leasing Co., Ltd.

3 & N 52 B 50 A HA RS 2 A 493,900,00058 TTHI S48 - B R
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In consideration of the corporate guarantee provided by
the Company, TDR entered into the counter-guarantee
agreement with the Company, pursuant to which, TDR
has agreed to provide to the Company the guarantee
fee and the counter-guarantee in respect of such
corporate guarantee.

INTERIM DIVIDEND

The Directors do not recommend the payment of any
interim dividend for the Period (for the six months
ended 30 September 2020: nil).

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
contained in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct for dealing
in securities of the Company by the Directors.

Specific enquiries have been made with all Directors,
and all Directors confirmed in writing that they have
complied with the required standards as set out in the
Model Code regarding their securities transactions
during the Period.

CORPORATE GOVERNANCE
PRACTICES

The Board believes that good corporate governance is
one of the areas leading to the success of the Company
and balancing the interests of shareholders, customers
and employees, and the Board is devoted to ongoing
enhancement of the efficiency and effectiveness of such
principles and practices.

The Company has adopted the compliance manual
which sets out the minimum standard of good practices
concerning the general management responsibilities of
the Board with which the Company and the Directors
shall comply and which contains, among other things,
the code provisions of the corporate governance codes
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules as its own code of corporate governance.
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The Board considers that the Company has complied
with the code provisions set out in the CG Code during
the Period.

AUDIT COMMITTEE

The Audit Committee was established in compliance
with Rules 3.21 and 3.22 of the Listing Rules and with
written terms of reference in compliance with the
relevant code provisions of the CG Code. The
responsibility of the Audit Committee is to assist the
Board in fulfilling its audit duties through the review
and supervision of the Company’s financial reporting
system and internal control procedures, and to provide
advice and comments to the Board. The members meet
and/or the
management for the

regularly with the external auditor

Company’s senior review,
supervision and discussion of the Company's financial
reporting and internal control procedures and ensure
that the management has discharged its duty to have an

effective internal control system.

The Audit Committee comprises 3
non-executive Directors, namely Dr.
(Chairman), Mr. Lo Chun Chiu, Adrian and Mr.
Wai Shek, Raymond, mMH, JP.

independent
Tong Ka Lok
Choy

The interim results of the Group for the Period are
unaudited but have been reviewed by the Audit
Committee, which is of the opinion that the interim
financial information of the Group comply with the
applicable accounting principles and practices adopted
by the Group as well as the Stock Exchange and legal
requirements, and that adequate disclosures have been

made.

FEEERE ARARNABEEETFEEE RTINS
B F BIME S o
EZEEE
BiZL 8

ST ER FHRBIE321 %3226k - T A
ERACETATUEBTAKYINEDRESE -

Eém%EEW%E$A%ﬁ&W§$ Al
MR RAIERAPESTRT BTEEZBE AR
MESg kuuﬁﬁﬁgcﬁﬁmﬁﬁﬂ%&%%&/
FAQNFHNEREEABSE  UEH EBRI®H
NEMBERBR R ANBEERY  UERBEREEECRE
IR BRANIEEHEHRE -

BERZESH3RBUNNTESEAR DHRERE
WL (R BERBEEREERELE  £889%F X7

1 e

AEBEAMEANPHEERREEL  HEHEZZE
RN -BERZEEAR AKENTHBBERNE
AEE R R e 8 R e 5 R B R AE O A R B 32 R Re0K
PIRE XL EH T BE -

—47 -



PUBLICATION OF INTERIM REPORT

The Company’s interim report containing information
required to be disclosed pursuant to Appendix 16 to the
Listing Rules will be published on the website of the
Stock Exchange at http://www.hkexnews.hk and the
Company’s website at http://www.primeworld-china.com
and will be despatched to the shareholders of the
Company in due course.

By Order of the Board
New Concepts Holdings Limited

Zhu Yongjun
Chairman and Executive Director

Hong Kong, 24 November 2021

As at the date of this announcement, the executive
Directors are Mr. Zhu Yongjun, Mr. Pan Yimin and
Mr. Lee Tsi Fun Nicholas, the non-executive Directors are
Mr. Sui Guangyi, Dr. Ge Xiaolin and Dr. Zhang Lihui;
and the independent non-executive Directors are Mr. Lo
Chun Chiu, Adrian, Dr. Tong Ka Lok and Mr. Choy Wai
Shek, Raymond, MH, JP.

*  For identification purpose only
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