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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may
be more susceptible to high market volatility
than securities traded on the Main Board of the
Stock Exchange and no assurance is given that
there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Director(s)”)
of Farnova Group Holdings Limited (the “Company”)
collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the "GEM Listing Rules”) for the purpose
of giving information with regard to the Company.
The Directors, having made all reasonable enquires,
confirm that to the best of their knowledge and belief,
the information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business and Financial Review

Overview

The Group derives its revenue mainly from (i) the
provision of advertising services and (ii) sales of new
energy electric vehicles. During the Period under review,
the Group's revenue increased to approximately HK$39.6
million representing an increase of approximately
256.8% when compared to the corresponding period
last year, which solely driven by its advertising services
business. No revenue was recorded from the sales of
new energy electric vehicles.

Advertising

The Group continued to strengthen its sales and
marketing team and had hired additional employees
for this business segment. These new employees had
previously worked in other advertising enterprises and
possess an extensive clientele network and are also
experienced in advertisement design and planning.

Due to the continuous expansion of the Group's
sales and marketing team, revenue from the Group’s
advertising business achieved outstanding growth and
increased to approximately HK$39.6 million, representing
an increase of approximately 256.8% when compared to
the corresponding period last year. The Group's gross
profit margin in respect of its provision of advertising
services for the Period similarly achieved outstanding
performance and had improved to approximately 37.9%
when compared to the Group’s gross profit margin of
approximately 12.0% during the corresponding period
last year.
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The Group's spectacular results in respect of its
provision of advertising services in Hong Kong and the
PRC were primarily achieved through the expansion of
its clientele and the strength of its in-house production
team in providing the Group’s clients with practical
and effective marketing and advertising strategies. At
the same time, the Group’s operating efficiency also
improved due to its increased scale of operations and
in particular, the establishment of in-house production
team. With the establishment of its in-house production
team, the Group was able to better manage and reduce
its production costs which resulted in the improvement
in its gross profit margin. Simultaneously, it also enabled
the Group to execute and realize its own marketing
and advertising strategies in a more accurate and
cost-effective way.

During the Period, the Group also improved upon its
value-added services by offering to its clients annual
advertising solutions on various media platforms such
as advertising on mass transportation and social media,
which has enabled it successfully retain existing clients
while expanding its client base. The Group will continue
exploring suitable opportunities to collaborate with
different media platforms in order to further diversify its
clientele and enhance its brand equity.
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New energy electric vehicles

During the Period under review, no revenue was
recorded from the sales of new energy electric vehicles.
The Group had previously entered into agreements for
the sales of new energy electric vehicles which included
pick-up trucks and sport cars, however they were not
scheduled for delivery during the Period under review.
Notwithstanding the aforesaid, the Group has since
devoted greater efforts towards developing its own
production capacity in order to streamline production
and to shorten production lead times. As such the Group
will be able to enhance its revenue and profitability in
this business segment while reducing its reliance on
third party manufacturers. The Group has also during the
Period under review developed the second generation of
Farnova Othello electric super car, which has generated
favourable reviews in both the PRC and overseas new
energy electric vehicle markets.

As part of its strategy to develop its own production
capacity, the Group has also sought to cooperate with
other players in the industry in order to diversify its
lineup of new energy vehicles. On 29 April 2021, the
Group entered into a strategic cooperation agreement
(the "Strategic Cooperation Agreement”) with the
People’s Government of Kundulun District of the PRC
(the “Government of Kundulun District”). Pursuant to
the Strategic Cooperation Agreement, the Group and
the Government of Kundulun District would co-invest
in the development of a new energy research and
development facility as well as manufacturing facilities
for the production of lightweight new energy vehicles in
Kundulun District, Baotau City, the PRC.
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On 28 June 2021, the Group engaged an agent, on its
behalf, to conduct due diligence for the purposes of
acquiring a majority interest in a company which is a
world-renowned automotive manufacturer based in Italy
which is principally engaged in the design, manufacture
and sales and marketing of new energy electric vehicles.
The possible acquisition, if materialises, will enable the
Group to expand its reach to overseas markets and
serve to enhance the Group's technical abilities as well
as develop its overseas manufacturing capabilities.

The Group also on 9 August 2021 entered into a
memorandum of understanding with Guizhou Hankais
Intelligent Technology Company Limited* (& /1 &3 sl &7
£ BE B 1lT B R A ®)) whereby the parties would carry
out strategic cooperation for the potential procurement
of modular autonomous chassis to be used in the
manufacture of self-driving electric vehicles. In addition,
since entering into the letter of intent in regards to the
proposed acquisition of a majority interest in Guangxi
Huaao Automobile Manufacturing Co., Ltd.* (& 78 &
BRBERESFMRAE) on 29 January 2021, the Group
has during the Period engaged professional advisers
to conduct due diligence as to its legal, financial and
business conditions.

Aside from developing the Group's production
capabilities, the Group has also devoted extensive
efforts towards seeking skilled individuals who are
experienced in the new energy vehicle industry to
enable the Group to properly utilize its capabilities. On
6 August 2021 and 13 September 2021, respectively, the
Group appointed Mr. Zhang Jian Hua (“Mr. Zhang") as the
Technical Director of Electric Vehicle Engineering and Mr.
Chen Jianxiong (“Mr. Chen") as the Production Director
of Electric Vehicle Engineering of the Company. Mr.
Zhang had previously served as the head of the Electric
Vehicle Task Force at BYD Auto Co., Ltd. and has over
15 years of experience in the electric vehicle industry.
As for Mr. Chen, he had previously worked as a general
manager for Shenzhen Wuzhoulong Motors Co., Ltd. and
has approximately 20 years of experience in the electric
vehicle industry.
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To increase the competitiveness of the Group, the
Group will continue to devote a significant amount of
in-house effort towards, among others, research and
development, engineering, design, quality control as
well as sales and marketing of new energy electric
vehicles. The Group will also strive to bring together
top international automotive technology resources and
introduce world class personnel and autonomous driving
technology.

Administrative expenses

During the Period under review, The Group's
administrative expenses increased by approximately
70.2% to approximately HK$8.0 million, as compared
to the corresponding period last year. The increase
in the Group’s administrative expenses was primarily
attributable to the increase in the number of staff, as the
Group had hired additional personnel in order to cope
with the expansion of the Group’s advertising and new
energy electric vehicle business. Additional depreciation
in respect of right-of-use assets arising from a new lease
agreement for the office in Hong Kong also contributed
to the increase in administrative expenses during the
Period. Further, the Group also incurred additional
depreciation from property, plant and equipment and
amortisation from other intangible assets resulting from
the development of the new energy electric vehicle
business during the Period under review.

Finance costs

The Group’s finance costs decreased by approximately
80.4% to approximately HK$0.9 million, as compared
to the same period last year. This substantial decrease
was mainly attributable to the Group’s decreased
borrowings. Convertible bonds issued by the Company
were fully converted into the Company’s shares during
the year ended 31 March 2021.
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LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group finances its operations primarily with
internally generated cash flow, equity financing and
debt financing. As at 30 September 2021, the Group
had cash and cash equivalents of approximately HK$7.5
million, which is significantly decreased as compared to
the Group’s cash and cash equivalents of approximately
HK$25.2 million as at 31 March 2021. The decrease
was primarily attributable to the development of the
Group’s new energy electric vehicle business. As such,
the Group’s current ratio, being calculated on the
basis of currents assets over current liabilities, was
approximately 1.3, which was lower than the Group’'s
current ratio of approximately 2.2 as at 31 March 2021.
However, the present current ratio is considered by the
Group to be at an acceptable level. The Group's financial
resources are considered to be sufficient to support its
business and operations and will continue to follow a
prudent treasury policy in managing its bank balances
and cash and maintain strong and healthy liquidity to
ensure that the Group is well positioned to achieve its
business objectives and strategies.

As at 30 September 2021, the Group had outstanding
borrowings of approximately HK$14.7 million,
representing a decrease of approximately HK6.8 million
when compared to the Group’s outstanding borrowings
of approximately HK$7.9 million as at 31 March 2021.
The Group’s borrowings primarily comprises unsecured
loans of approximately HK$6.3 million and bonds and
interest payables of approximately HK$8.4 million. The
borrowings are denominated in HK$ and are at fixed
interest rate. The gearing ratio of the Group, being
calculated on the basis of the total borrowings over total
assets, was approximately 9.6%, which was comparable
to the Group's gearing ratio of approximately 9.9% as at
31 March 2021.

Given the Group’s current operating and investment
plans, its present financial resources may not be
sufficient to cater to the Group's operating and
investment needs. In order to maintain sufficient
liquidity and resources, on 1 November 2021, the
Company entered into a placing agreement with a
placing agent for placing up to 1,300,000,000 new
shares of the Company. The estimated net proceeds will
amount to approximately HK$129.2 million.
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EXPOSURE TO FLUCTUATION IN
EXCHANGE RATE AND TREASURY
POLICIES

The majority of the Group’s cash balances and
transactions were either denominated in Renminbi or
Hong Kong dollars. The Group does not have a foreign
currency hedging policy. However the management
monitors foreign exchange exposure and will consider
hedging significant foreign currency exposure should
the need arise. As at 30 September 2021 and 2020,
the Group did not have any outstanding hedging
instruments.

PROSPECTS

As the global economy has gradually recovered from
the effects of COVID-19, it is expected that market
sentiments will improve, accordingly, it is also expected
that while companies may have previously taken a
conservative approach spending upon advertising and
marketing activities, this trend will begin to change.
Meanwhile, as travel restrictions are still in place in
many countries of the world, it is expected that there
will be a greater emphasis on localized marketing and
advertising solutions which will require the skills and
know-how of marketing enterprises who understand
local needs and demands.

The Group intends to continue its efforts in developing
and retaining its clientele in order to take advantage
of this change in market sentiments through utilizing
its sales and marketing team to promote brand
awareness and to display the technical skills of the
Group. Furthermore, the Group intends to place greater
emphasis on showcasing its value-added services, such
as providing annual advertising solutions pursuant to
which the Group would offer services such as social
media marketing as well as showcasing the skills of its
in-house production team which can provide its clientele
with cost effective marketing and advertising solutions.
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Additionally, as the Group had previously developed an
in-house production team, the Group also intends to
further develop its in-house production team in order to
streamline production and reduce its costs.

Having said the above, the Group expects to continue its
existing successful efforts and strategies in regards to
developing its provision of advertising services in Hong
Kong and the PRC.

In recent years, there has been a significant increase in
the awareness of the effects of global climate change
and the need to reduce carbon emissions. A number
of countries have issued timetables for the elimination
of fossil fuel vehicles or have drastically increased the
number and breadth of government initiatives towards
the promotion of electric or alternative fuel source
vehicles. The PRC government has also issued various
statements to the effect that they envision that by 2025,
20% of all vehicles sold in the PRC will be new energy
electric vehicles and it is also expected that by 2030
40% of all vehicles sold in the PRC will be new energy
electric vehicles. Against this background and given
that China is the largest market for automobiles and
electric vehicles in the world, the Group believes that
the demand for new energy electric vehicles in the PRC
and the world will continue to expand.

The Group expects to continue to devote significant
effort towards the production and promotion of its new
energy electric vehicles in order to capitalize upon the
expected demand. In furtherance of this strategy, the
Group has plans to develop its own production facilities
and to cooperate with other leading players in the
market in order to further streamline production and
to reduce its reliance on third parties to manufacture
its vehicles. Furthermore, in addition to the continued
emphasis on its existing lineup of new energy electric
vehicles, the Group also intends to develop a wide range
of new energy electric vehicles in order to cater to the
different segments of the market.
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Aside from broadening its vehicle lineup, the Group
plans to further develop and expand its research and
development capabilities in order to capitalize on
emerging technologies that may be applicable for new
energy electric vehicles. The Group envisions that
the emerging technologies in the new energy electric
vehicles industry will enable it to increase its production
capacity and capabilities while increasing the efficiency
of its new energy electric vehicles and enhance its
competitiveness in the market.

Given the Group’'s focus, the Group also intends to
seek out talented individuals to enhance all aspects
of its business in this segment, including the hiring of
additional research and development staff as well as
design and engineering teams.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 September 2021.

HUMAN RESOURCES

As at 30 September 2021, the Group had about 47
employees in total, stationed mainly in the PRC
and Hong Kong. The total staff costs, including
key management’'s remuneration, amounted to
approximately HK$3.2 million (six months ended 30
September 2020: approximately HK$2.7 million). The
Group’s emolument polices, which are reviewed
periodically, are linked to the performance of individual
employees and are based on the salary trends prevailing
in the aforesaid regions.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 September 2021, the interests and short
positions of the Directors and chief executives of the
Company in the ordinary share of HK$0.0004 each in
the share capital of the Company (“Shares”), underlying
Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV
of the Securities and Future Ordinance (the “SFQ")), as
recorded in the register which is required to be kept
under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
SFO or the GEM Listing Rules were as follows:

Long positions in the Shares

Name of Director and

chief executive Capacity
BEERTE

THRABH®HS 514

Mr. Guo Gelin Beneficial owner
AR IR BEmEAA

EERFETHRAEREATF
AR AR BEOE B 2 R 4 A
ROzEERAXA

RZE-_—FALA=+H SEERAX
RAEIEETRABERRE R EHAGH
B(TEABEHFRBEKRN(ESRE
BB EXVE) 2 AR BRAF F K
E{E0.0004%8 T 2 L@ AR (TR % ]) + 48
RO REREP BEALHERAR
AIRBEEAFRBAEGOEINGTFEZ
TafMACEZRARE  IREFEFH
P EEHGEM LR B A E b
AAGARARBRzE= R AR N
T

REBRGZHE
Number of Approximate
Shares held percentage of
(Note) shareholding

BEROHE

(B &E) LR IR L

428,065,752 5.99%
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Save as disclosed above, as at 30 September 2021,
none of the Directors or chief executive of the Company
had any interests or short positions in the Shares
and underlying Shares of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to
have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein or which were
required to be notified to the Company and the Stock
Exchange pursuant to Rules 5.46 to 5.67 of GEM Listing
Rules relating to securities transactions by Directors.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in the sections headed "Directors’ and
Chief Executives’ interests and short positions in Shares
and underlying Shares of the Company or any associated
corporation” and “Share Option Scheme”, at no time
during the six months ended 30 September 2021 were
rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any
Director or their respective spouse or minor children,
or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 September 2021, so far as was known to the
Directors, the following persons (not being Directors or
chief executives of the Company) had, or were deemed
to have, interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required
to be kept by the Company pursuant to section 336 of
the SFO.
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Long positions in the Shares and
underlying shares

Capacity and nature of

REROREBAROZHR

Number of

Number of underlying ~ Approximate

Shares held/  Shares held/ percentage of

Name of Shareholders Notes  interests interested interested  shareholding
fik/B5 fik/®E
BRRER Wi GRREEEE RABE HERHHE  EUERUA
(note (d))
(Mt 3E()
Guo Gelin (@ Beneficial owner 428,065,752 = 599%
B BEHEAA
RNE (@ Beneficial owner 364,200,547 - 510%
EREAA
China Ding Yi Feng Holdings Limited  (a) Beneficial owner 340,002,053 - 4.76%
HESEEERERAR ERAERA
Eternity Sky Limited (@ Beneficial owner 340,002,053 = 4.76%
AEABERAA ERERA
Final Destination Limited (a) Interest of corporation controlled 340,002,053 - 4.76%
REEEzER
Flying Goddess Limited (@ Interest of corporation controlled 340,002,053 - 4.76%
REFEZER
Hong Kong Toprich Investment (@) Interest of corporation controlled 340,002,053 - 4.76%
EEREREARAT REEE ER
Note: B 5%

@ HONG KONG TOPRICH INVESTMENT LIMITED is directly
wholly owned by FINAL DESTINATION LIMITED which
is directly wholly owned by Eternity Sky Limited which
is directly wholly owned by FLYING GODDESS LIMITED
which is directly wholly owned by China Ding Yi Feng
Holdings Limited. China Ding Yi Feng Holdings Limited,
FLYING GODDESS LIMITED, Eternity Sky Limited and FINAL
DESTINATION LIMITED are deemed to be interested in
the Shares and underlying Shares held by HONG KONG
TOPRICH INVESTMENT LIMITED.

EHHEEREARMRALDA A Final
Destination LimitedE# 2 &% H « M
Final Destination Limitedfi X 817 &
RAREEZEZEHE MAEITER
A A #Flying Goddess Limited & # &
& # A - MFlying Goddess Limited i
FHESZYERERARNEELZER
B PESREERARAR - Flying
Goddess Limited * X817 AR A7 &
Final Destination Limited ¥ 18 & i &
BREREARRAFMBAEZRNR
HERDPEE#E -
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Save as disclosed above, no other person had any
interests or short positions in the Shares or underlying
Shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange.

SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders
of the Company and became effective on 27 March
2020 and shall remain in force for a period of 10 years
from that date. The share option scheme mandate limit
was refreshed to 10% of the issued Shares at the date
of special general meeting of the Company (the "SGM”")
held on 27 March 2020.

90,000,000 shares has been granted to certain eligible
persons in the exercise price of HK$0.2506 on 9
September 2020 and 363,000,000 shares has been
granted to certain eligible persons in the exercise price
of HK$0.168 on 30 November 2020. For details, please
refer to the Announcement on 30 November 2020.

CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied
with all the code provisions as set out in the Corporate
Governance Code and Corporate Governance Report
contained in Appendix 15 to the GEM Listing Rules for

the six months ended 30 September 2021, save and
except for the following:
1. Code provision A.1.3 requires that notice of at

least 14 days should be given of a regular board
meeting to give all directors an opportunity to
attend. For all other board meetings, reasonable
notice should be given. Due to the practical
reasons, 14 days’ advanced notifications have not
been given to all meetings of the Board. Reasons
have been given in the notifications in respect
of those meetings of the Board where it is not
practical to give 14 days’ advanced notification.
The Board will use its best endeavor to give 14
days’ advanced notifications of Board meeting to
the extent practicable.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

During the period under review, the Company continued
to adopt a code of conduct regarding Director’s
securities transactions on terms no less exacting than
the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific
enquiry of all Directors, the Directors have complied with
such code of conduct regarding securities transactions
by the Directors for the six months ended 30 September
2021.

DISCLOSURE OF CHANGES IN
INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing Rules,
changes in Directors’ information since the date of the
consolidated financial statements for the year ended 31
March 2021 (“2021 Annual Report”) are set out below:

Positions held with the Company

(a) Mr. Lee Chi Hwa Joshua was resigned as an
independent non-executive Director with effect
from 31 May 2021.

(b) Dr. Wu Bin was appointed as an independent non-
executive Director with effect from 25 June 2021.

(c) Mr. Wen Jingzhou was appointed as a non-
executive Director with effect from 29 June 2021.

COMPETING INTEREST

During the six months ended 30 September 2021, none
of the Directors or management shareholders of the
Company (as defined in the GEM Listing Rules) had any
interests in any business that competed or may compete
with the business of the Group.
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PURCHASES, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s
listed securities during the six months ended 30
September 2021.

AUDIT COMMITTEE

The primary duties of the Audit Committee are to review
the Group’s annual report and accounts, half-year
report and quarterly reports and to provide advice and
comments thereon to the Board and to review and to
provide the oversight of the financial reporting system,
risk management and internal control system of the
Group.

During the Period, the Audit Committee consists of
one non-executive director and four independent non-
executive Directors, namely Mr. Kuang Quanzhuang, Mr.
Luo Ji, Ms. Wu Hong, Mr. Li Jianxing and Dr. Wu Bin. Mr.
Li is the chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited
interim report and results for the six months ended 30
September 2021, and was of opinion that the preparation
of such report and results complied with applicable
accounting standards and the GEM Listing Rules and
that adequate disclosure had been made.

By order of the Board
Farnova Group Holdings Limited
Guo Gelin
Chairman

Hong Kong, 15 November 2021

AS of the date of this report, the executive Directors are
Mr. Guo Gelin, Mr. Mou Zhongwei and Mr. Deng Li; the
non-executive Directors are Mr. Wang Qiang, Mr. Kuang
Quanzhuang, Mr. Li Guangying, Mr. Wang Hanjing and
Mr. Wen Jingzhou, and the independent non-executive
Directors are Mr. Luo Ji, Ms. Wu Hong, Mr. Li Jianxing and
Dr. Wu Bin.
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INTERIM RESULTS (UNAUDITED) FHES(KREER)
The board of Directors (the “Board”) hereby announces EHg€@(EE€DEMABAATRE
the unaudited consolidated results of the Company FAG(HKBIAEE)BE-_ZT-—4F
and its subsidiaries (collectively referred to as the A A=+HIEXNEA(TEAESHE]) Z K&
“Group”) for the six months ended 30 September 2021 BuReEEER TS FRHB 2
(the “Period”), together with the unaudited comparative  RKEF &L EEHFOT
figures for the corresponding period in 2020 as follows:
CONDENSED CONSOLIDATED STATEMENT MHHEEGEZR(KREER)
OF PROFIT OR LOSS (UNAUDITED)
For the six months ended 30 September 2021 BE-_ZT-_—FNA=+HILA~HEA
Three months ended Six months ended
30 September 30 September
HEAR=TRL=fER HBEARZTRLREA
2021 2220 2021 2020
ZRC-£ ZR-RE ZRC-£ ZRoRE
Notes HKS'000 HES 000 HKS'000 HKS 000
ik TER T TER T
(Restated) (Restated)
(BE75) (&E5])
(Unaudited) (Unaudied) (Unaudited) (Unaudied)
o ) o (%E85) (*EE%) (%E8H) (REE%)
Continuing operations KETEER
Revenue WA 5 21,908 6,100 39,600 11,100
Cost of services RERE (13,146) (5,085) (24,606) (9,765)
Gross profit 8,762 1,015 14,994 133
Other income 6 7 - 24 -
Administrative expenses (2,371) (2638) (7,957) (4,655)
Net fair value gain on financial assets at
fair value through profit or loss - - - 1
Provision for allowance for expected
credit loss on trade and otner
receivables 7 (1,901) (260) (1,901) (260)
Finance costs ‘ 8 (501) (2193) (922) (4,600
Share of loss of an associate ERAZER 1 (325) - (325) -
Profit/(loss) before income tax ~ REGALEZB 2R A
from continuing operations BARAEN/ (BB 9 3,671 (4,076) 3,913 (8,183)
Income tax expense fERRX 10 (2,105) - (2,105) -
Profit/(loss) for the Feriod from #
continuing operations i 1,566 (4,07¢) 1,808 (8183)
Discontinued operations
Profit for the period from discontinued
operations 1 - 03 - 280
Profit/(loss) for the period 1,566 (3933 1,808 (7.903)
Profit/(loss) attributable to:
- Owners of the Company 1,566 (3,933 1,808 (7903
- Non-controling interests - - - -
Earning/(loss) per share
From continuing and discontinued
operations
- Basic and diluted (HK cents) 3 0.02 (0.08) 0.03 (016)
From commum% operations
- Basic and diluted (HK cents) 0.02 (0.08) 0.03 (016)
From discontinued operations
- Basic and diluted (HK cents) 3 0.00 0.00 0.00 0.00
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 September 2021

Three months ended

FHREE2ERER

BHE-Z-_—FAAR=TRHLAEA

Six months ended

30 September 30 September
BEAAZTHLZ@A BEAB=tHLAMEA
2021 2020 2021 2020
—g=-% i Sk 33 —g--% i Sk 33
HK$'000 HK$'000 HK$'000 HK$'000
TR FEL TR FEL
(Restated) (Restated)
(Es50) (Es30)
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEEZ) (REER) (REEEZ)
Profit/(loss) for the period ~ HE®H /(F#8) 1,566 (3,933) 1,808 (7,903)
Other comprehensive H2ERX
expenses
tem that may be reclassified to ~ E & BRI ERN
profit or loss in subsequent AEEBECEE:
periods:
Exchange differences on REBNEBEEL
translation of foreign EXES
operations (147) - (147) S
Total comprehensive HE2EAUA/(BX)
income/(expenses) for the 4%
period 1,419 (3,933) 1,661 (7,903)
Total comprehensive UTATEAESE2E
income/(expenses) for the WA/ (BX) 88
period attributable to:
- Owners of the Company - KREHEEA 1,419 (3,933) 1,661 (7,903)
- Non-controlling interests - kaRER S = = -
1,419 (3,933) 1,661 (7,903)

18

Farnova Group Holdings Limited Interim Report 2021




CONDENSED CONSOLIDATED
STATEMENTS OF FINANCIAL POSITION
As at 30 September 2021

EHRE M HMRR X

RZZE-_—FhA=+H

30 September 31 March
2021 2021
—g--fF —T-—%
AB=1R =R=+-A
Notes HK$'000 HKS$'000
Wi TR FEL
(Unaudited) (Audited)
(REEK) (BE%)

ASSETS AND LIABILITIES EERER

Non-current assets FREBEE
Property, plant and equipment Nk BERRE 14 3,856 21
Right-of-Use assets REREEE 1,029 1,469
Other intangible assets EENVEE 15 6,913 -
Investment in an associate R-BBRERRZRE 16 156 -
11,954 1,490

Current assets RBEE
Inventories g 4,478 -
Trade receivables TR 17 60,219 23,004

Prepayments, deposits and other receivables  BHNFE - B &

Hith el 508 69,730 30,488
Cash and cash equivalents ReRREEZED 7,490 25,183
141,917 78,735

Current liabilities RBEE
Trade payables [ANEE 44,390 21777
Other payables and accruals EEERRERTE 53,367 12,381
Borrowings e 6,285 163
Lease liabilities HEERE 829 868
Bond and interest payables EREHRFL 3,909 -
Tax payables ERBE 2,105 161
110,885 35,350
EEREERERAT T ERMEE 19




30 September 31 March
2021 2021
—EBC--F —EC-F
NB=1R =R=+-H
Notes HK$'000 HK$'000
Mt TR FHL
(Unaudited) (Audited)
(REER) (E&%)
Net current assets RBEEFH 31,032 43,385
Non-Current liabilities FRBak
Lease liabilities HERE 238 623
Bond and interest payables R EHRHE 20 4,522 7,687
4,760 8310
Net assets EEFE 38,226 36,565
EQUITY E#
Share capital BA 21 2,857 2,857
Reserves i 35,369 33,708
Equity attributable to owners ARRERABGER
of the Company 38,226 36,565
Total equity EREHE 38,226 36,565
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CONDENSED CONSOLIDATED STATEMENT MG EEZEBHR(KEE

OF CHANGES IN EQUITY (UNAUDITED) )
For the six months ended 30 September 2021 BE-ZT-_—FNAA=+HIAEA
Attributable to owners of the Company
KAAREARE
Equity
compongnt of
Share Share convertile Merger Exchange  Accumulated Non-controling Total
capital premium bonds Teserve Teserve [osses Total Interests equity
TARES2E
R Riyie &89 alE EXfE 2B g FekEs EaEE
HKS'000 HKS000 HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS'000 HKS 000
TEL TER Thn Thr Thr TEn TEn TEL TEL
Note (o)
i
At1 April 2020 HZB-BERR-B
(audited) (@24) 1961 3702 KAl (197 (783 480,094 13.%1) 14 (128109)
Loss for e period el ] - - - - - (7903 750 - 7909
Other comprehensive  Efe2EKE
income S S S o o o o
- Bchange diferences - REENEEEE
on translation of LEREE
foreign operations - - - - - - -
Total comprehensie ~ BE2ERRLE
expenses for the
period S S o o o 71903 71903 o (7.903)
Conversion of RETRRES
convertble bonds G20
(note (o) 3 3688 (3,760) = S S B S 3.0
Sharesissuedinrespect SR EAHEREA
ofbond ntrest b GIGED)
payments (nate (c) K| 7488 - - - - 1518 - 518
At30September  H-B-FEAAZtR
2020 (unaudited) (%E8H) 238 33,208 334 (197 (783 (487.997) 89,12 4142 (93254)
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Attributable to owners of the Company

FRAREARE
Non-
Share Share Merger  Exchange  Accumulated controlling Total
capital premium reserve reserve losses Total  interests equity
B& BiEE ahRE [ 3 1] 2tk B FERER REEE
HKS'000 HK$000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HKS'000
k2 71 T#L TEL kS 71 Thn Thn T#n T#7
Note ()
W)
At 1 April 2021 (audited) H-B=-5MA-A(EEH) 2,857 503,165 13,107 266 (482,830) 36,565 - 36,565
Profitfor the period BERH - - - - 1,808 1,808 - 1,808
Other comprehensiveexpenses 2 ARE
- Exchange diferences - BEBNEREE
on translaton of foreign EHEE
operations - - - (147) - (147) - (147)
Totel compretiensive income.~~ $E2ERKHE
forthe period s s o (147) 1808 1,661 O 1,661
At 30 September 2021 HZBz-FARZTR
(unaudited) (#E240) 2851 503,165 13107 19 (481,022) 38,206 - 38,226
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Notes:

Share premium represents the excess of proceeds
received over the nominal value of the Company's
shares issued, less share issue expenses. Pursuant to
the Companies Act of Bermuda, the Company's share
premium account may be distributed in the form of fully
paid bonus shares.

During the six months period ended 30 September 2020,
the bondholders of the CB 2018 had converted the CB
2018 with the aggregate principal amount of HK$9.0
million at conversion price of HK$0.05 per share into
180,000,000 shares. The bondholders of the CB 2019
had converted the CB 2019 with the aggregate principal
amount of HK$30.0 million at conversion price of HK$0.05
per share into 600,000,000 Shares.

During the six months period ended 30 September
2020, the bondholders of CB 2018 and CB 2019 had
requested to pay any interest payable by way of shares.
The interests of approximately HK$3,758,874 have been
paid by way of the shares and therefore approximately
75,177,475 shares were issued at conversion price of
HK$0.05 per share.

B BEEIZEMSHKABBRAQRALD
BITEROEAENBRBERERDETE
A RE(BREQARE) ARFAH
Bt s BRAARBRAKOTEAD
i -

HE-_T-_TFAA=FTHIEA~EAR
T N\FUBRRBHFZBEFFEA
BABESROGETEALBEA
OEBRETLZ-T—\FUHAKRES
3,4 /180,000,000 B 13 - = F — A1
FRIBRREAZEAFEARLRE
B AR0.057% T 1§ A & 48 8 A30.08 8
BRLZ_Z-—NFUAREHFLR R
600,000,000% f& 15 °

HE-_ZTZ-_ZFALA=ZFTHIEAMAE
A ZZ-NFAHREHFR_ZT
—NFARBREFLEFHAAER
ARH XS ERBMARE - FISHA
3,758,874 L E A BR324+ A it -
#75177,475R R HE R X BB TR
0.05% L #1T »
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (UNAUDITED)

For the six months ended 30 September 2021

HRGRERERER(CREFR)

BHE-Z-_—FAAR=TRHLAEA

Six months ended
30 September
BZEZAA=1+AHLXEA

2021 2020
—B-—F —E-TF
Notes HK$'000 HK$'000
B 5 THxT FET
Net cash used in RETDFFARESTFHE
operating activities (22,015) (1,250)
Net cash used in investing BREZEBFABRSFE
activities (1,495) =
Net cash generated METHIESRELER
from financing activities 5,520 1,434
Net (decrease)/increasein BHEeRRESZEY
cash and cash equivalents (&%), /# in 7 58 (17,990) 184
Cash and cash equivalents #{EHTRER
at the beginning of the ReEEY
reporting period 25,183 149
Effect on exchange rate EXxSHsZE
changes 297 -
Ccash and cash equivalents #{R&EHABELR
at the end of the BREEEY
reporting period 7,490 333
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

ARG N BERRME

CORPORATE INFORMATION

The Company is incorporated in Bermuda as
an exempted company with limited liability and
its shares are listed on the GEM of the Stock
Exchange. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda and its principal place of business
is Room 8212, Unit 01, 82/F, International
Commerce Centre, 1 Austin Road West, Kowloon,
Hong Kong.

The Company is an investment holding company
and the principal activities of the Group are
provision of advertising services and sales of new
energy electric vehicles.

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest
thousands ("HK$'000") except when otherwise
indicated.

BASIS OF PREPARATION

The unaudited condensed consolidated interim
financial statements for the six months ended
30 September 2021 (“the Interim Financial
Statements”) have been prepared in accordance
with Hong Kong Accounting Standard ("HKAS")
34 "Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and the applicable
disclosure requirements of Chapter 18 of
the Rules Governing the Listing of Securities
on GEM of the Stock Exchange. The Interim
Financial Statements include an explanation
of events and transactions that are significant
to understanding of the changes in financial
position and financial performance of the Group
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since 31 March 2021, and therefore, do not
include all of the information required for full
set of financial statements and they should be
read in conjunction with the annual financial
statements for the year ended 31 March 2021
(2021 Annual Report”), which have been
prepared in accordance with the Hong Kong
Financial Reporting Standards ("HKFRSs") issued
by the HKICPA, which collective term includes
all applicable individual HKFRSs, HKAS and
Interpretations issued by the HKICPA.

The Interim Financial Statements have not been
audited, but has been reviewed by the Company’s
audit committee.

The Interim Financial Statements have been
prepared under the historical cost convention,
except for certain financial instruments measured
at fair values.

The accounting policies and methods of
computation applied in the preparation of the
Interim Financial Statements are consistent
with those applied in the preparation of the
2021 Annual Report. The adoption of the new/
revised HKFRSs that are relevant to the Group
and effective from the current period had no
significant effects on the results and financial
position of the Group for the current and prior
periods, except for the adoption of the accounting
policies as follows:
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Inventories

Inventories are stated at the lower of cost and
net realisable value. Cost, which comprises
all costs of purchase and, where applicable,
other costs that have been incurred in bringing
the inventories to their present location and
condition, is calculated using the weighted
average cost method. Net realisable value
represents the estimated selling price in the
ordinary course of business less the estimated
costs of completion and the estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount
of those inventories is recognised as an expense
in the period in which the related revenue is
recognised. The amount of any write-down of
inventories to net realisable value and all losses
of inventories are recognised as an expense in
the period of the write-down or loss occurs. The
amount of any reversal of any write-down of
inventories is recognised as a reduction in the
amount of inventories recognised as an expense
in the period in which the reversal occurs.

Intangible assets

Research and development costs

Research costs are expensed as incurred. Costs
incurred on development activities, which
involve the application of research findings to
a plan or design for the production of new or
substantially improved products and processes,
are capitalised if the product or process is
technically and commercially feasible and the
Group has sufficient resources to complete
the development. The expenditure capitalised
includes the cost of materials, direct labour and
an appropriate proportion of overheads. Other
development expenditure is recognised in profit
or loss as an expense as incurred. When the asset
is available for use, the capitalised development
costs are amortised on a straight-line basis over
a period not exceeding ten years.

i

FERKARALRFERE S
MEREEAR - KAN(BEMA
REBRAR(MER) S 7B XE
BB REZRERRAE
A E At AR OZR) T 4% 00 R SF 15 R
REAE -AZHRFEEERT
EBBREF  BHEERETK
FRZEARAREEREET
HEMM TR Z B

HEFER ZEFENEEE
KRB ARRREERAFAX
ERFEMREZAZRFAED
SR RFENMA R BN HOR X
BEREEHRER/RI - £F
FEMBERRNSE  EFEHE
EH AR R CHERBHAX
MEBEESHE -

MBERAE

MERARREERIH -WRE
mEATEERMMEE LATYE
BAEBEBERHNMERMKTKHA
BOARBEHELNKA 2
BEREMAEREAREETN
HREHENERM TENE
HRF BTUREARL - BA(L
MAXBEMERE BEEED
NEEELPHETEER - Eft
RERXIREEHFANBEA
BRAMY - EEEAHEME -
EREORBEREAETBB+F
MEIRR AA B SORHH -

EHEEZRARAT —T-—FRE®RE 27



28

Trademarks

The initial cost of acquiring trademarks is
capitalised. Trademarks with indefinite useful
lives are carried at cost less accumulated
impairment losses. Trademarks with finite
useful lives are carried at cost less accumulated
amortisation and accumulated impairment losses.
Amortisation is provided on the straight-line basis
over their estimated useful lives not exceeding
ten years.

Future changes in HKFRSs

At the date of authorisation of the Interim
Financial Statements, the Group has not early
adopted the new/revised HKFRSs that have been
issued but are not yet effective. The Directors
do not anticipate that the adoption of the new/
revised HKFRSs in future periods will have any
material impact on the Group’s consolidated
financial statements.

ESTIMATES

The preparation of the Interim Financial
Statements in conformity with HKAS 34 requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts
of assets and liabilities, income and expense on
a period to date basis. Actual results may differ
from these estimates.

In preparing the Interim Financial Statements, the
significant judgements made by management in
applying the Group’'s accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the 2021 Annual
Report.
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OPERATING SEGMENT
INFORMATION

For management purposes, the Group is
organised into business units based on their
products and services and has three reportable
operating segments as follows:

(a) Advertising; and
(b) Sales of vehicles.

In January 2021, the Group disposed of its
entire equity interests in Success Start Limited
(“Success Start”), a then wholly-owned subsidiary
of the Company which was engaged in money
leading in Hong Kong. Accordingly, the Group's
money lending operation was treated as
discontinued operation. The segment information
reported below does not include any amounts for
the discontinued operation.

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit
or loss, which is a measure of adjusted profit or
loss before income tax. The adjusted profit or
loss before income tax is measured consistently
with the Group's profit or loss before income tax
except that bank interest income, finance costs
as well as head office and corporate expenses
are excluded from such measurement.
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Segment Results (unaudited)

For the six months ended 30 September

DEEE(REER)

BE-E--FhA=1+tHLR

2021 8 A
Sales of
Advertising vehicles Total
Bt HBEHHE @i
HK$'000 HK$'000 HK$'000
FET TER TERT
Segment revenue 2 BB A
Sales to external customers ERMNDEPH
HE 39,600 - 39,600
Segment results SHER 13,755 (2,997) 10,758
Reconciliation: HE
Bank interest income RITFBWA 23
Unallocated gains AOBEME 1
Finance costs BEKK (922)
Corporate and other CEREMRDE
unallocated expenses 553 (5,947)
Profit before income tax B P15 4 A1) A 3,913

For the six months ended 30 September

BE-ZE-ZEFhA=ZtHLER

2020 18 A
Sales of
Advertising vehicles Total
BE HBEHHEE @i
HK$'000 HK$'000 HK$'000
TET THL THL
Segment revenue ik ON
Sales to external customers ERMBEFH
e 11,100 = 11,100
Segment results FBEE 1,335 - 1,335
Reconciliation: K
Finance costs BEKK (4,604)
Corporate and other CEREMRSE
unallocated expenses A% (4,914)
Loss before income tax bR P15 B AT B (8,183)
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Segment Assets and Liabilities

At 30 September 2021 (unaudited)

THEEREE

REZBZ-FAAZTHKRE

1)
Sales of
Advertising vehicles Total
& BRBEHHE @
HK$'000 HK$'000 HK$'000
TET TER TER
Segment assets PHEE 52,107 75,134 127,241
Reconciliation: Eag:
Corporate and other EEREMRDE
unallocated assets BE 26,630
Total assets BEE 153,871
Segment liabilities AHERE 31,007 60,736 91,743
Reconciliation: Eag
Corporate and other tEREMRDE
unallocated liabilities B 23,902
Total liabilities BaE 115,645
At 31 March 2021 R-—ZE-_—F=A=+—8H
Sales of
Advertising vehicles Total
BLE  KYBEHFHE #ir
HK$'000 HK$'000 HK$'000
TR T THET
Segment assets AHEE 17,200 62,970 80,170
Reconciliation: B
Corporate and other rEREMBRAER
unallocated assets BE 55
Total assets BEE 80,225
Segment liabilities ABEE 43,082 578 43,660
Reconciliation: B
Corporate and other rEREMBRAER
unallocated liabilities 8 -
Total liabilities Y= 43,660
EEREERERAT —T-—EREEHE 31




Geographical information i3 {y B E R
The following table sets out information about the TRHIE@OAREE KRB
geographical location of (i) the Group's revenue EEMBA RINVAERMZDE -
from external customers; and (ii) the Group's HELEE CRAREERER
property, plant and equipment, right-of-use BE(EEIRBEE) 2R
assets and intangible assets (the “Specified Non- MEBER - WMANBEMNEER
current Assets”). The geographical location of RIINBEFHNE - IEEFERD
revenue is based on the location of external BEMWMBNENEREED
customers. The geographical location of the BRI -
Specified Non-current Assets is based on the
physical location of the assets.
Revenue from external Specified
customers Non-current Assets
HEEFRA BEEERBEE
(Unaudited) (unaudited) (Audited)
(REER) (REER) (B&R)
Six months ended As at As at
30 September 30 September 31 March
BZhB=tHLAER BRAZ+E R=A=1t-8
2021 2020 2021 2020
“BC--F it b 25 ZBZ-F —R-%F
HK$'000 HK$'000 HK$'000 HK$'000
TER TEx TEx FET
Hong Kong B# 39,600 11,380 1,051 1,490
The PRC hE - 10,903 -
39,600 11,380 11,954 1,490
5. REVENUE (UNAUDITED) 5. KA CREER)
Three months ended Six months ended
30 September 30 September
BZAA=+tAL=M@A BEANA=tRHLAEA
2021 2020 2021 2020
—BC--F ZE-%F —B--F —E-EF
HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER TEL

Continuing operations ~ BELEEE

Advertising service income  EEREMA 21,908 6,100 39,600 11,100

Timing of revenue BARZRHE:

recognition:

Apoint in time E-EHY 21,908 6,100 39,600 11,100
The revenue from contracts with customer are EPEHBANERBEESEDE -
solely derived from advertising segment and WEHRE-—RHEBERA -
under a point in time revenue recognition.
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6.

OTHER INCOME (UNAUDITED)

Three months ended

6. HWA(CKREER)

Six months ended

30 September 30 September
BEAAZTHLZ@A BEAB=tHLAMEA
2021 2020 2021 2020
ZBZ-F ZZ-%F ZBz-F —Z-%F
HK$'000 HK§'000 HK$'000 HK$'000
TiER FEL TiER FBL
Continuing operations  BELE%%
Gain on exchange B % Wi - - 1 -
Bank interest income RITFEHA 7 - 23 -
7 = 24 _
OTHER LOSSES (UNAUDITED) 7. HEE(KREER)
Three months ended Six months ended
30 September 30 September
BZEAA=tHL=MA HEAR=tAHLAER
2021 2020 2021 2020
—E5--§ i Sk 33 —g--% Itk 33
HK$'000 HK$'000 HK$'000 HK$'000
TER FEL FEn FBT
Continuing operations ~ HELSE£EK
Impairment loss on trade ERENTERE
receivables BE 1,507 - 1,507 -
Impairment loss on other AR FERE
receivables B 394 260 394 260
1,901 260 1,901 260

FINANCE COSTS — NET
(UNAUDITED)

Three months ended

8. %gfiﬂﬁ — FHERE

Six months ended

30 September 30 September
BEAA=tHL=MA BEAB=tHLAMEA
2021 2020 2021 2020
—B--F —Z-%f —B=-F —Z-%f
HK$'000 HK$'000 HK$'000 HK$'000
THRL THL THRL THL
Continuing operations ~ HHEL&%%
Interest on other loans ARAERZY
wholly repayable within BEZEBER
five years & 92 849 122 1,665
Interest on bonds BEHH S 383 - 744 -
Interest on convertible bonds B[ # i & % 2 7 & - 1,304 - 2,939
Interest expense onlease  HEREZ
liabilities MERX 26 - 56 -
501 2,193 922 4,604
EEREERERAT —T-FRMEE 33
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9. LOSS BEFORE INCOME TAX 9. BRABHABBEGRES
(UNAUDITED) %)
Loss before income tax from continuing RERFEREEB RGBT
operations is arrived at after charging: BHRAHBRUAT S EE EB:
Three months ended Six months ended
30 September 30 September
HEAA=TAL=M@A HENA=TALEAEA
2021 2020 2021 2020
—B--F il ¥ —B--f it 33
HK$'000 HKS$'000 HK$'000 HKS$'000
TéEn FET FHT FHT
(a) Employee benefit EERAEX
expense (including (BfEES
directors’ He)
remuneration
Salaries, wages and other ~ ¥¢ TE K
benefits Hit @A 1,340 1,332 2,989 2,616
Retirement benefit scheme Rk R &
contributions {3 81 35 169 69
1,421 1,367 3,158 2,685
(b) Other items HitEA
Depreciation of items o~ #1% - MK
property, plant and REHEENE
equipment 190 45 191 58
Depreciation of right-of-use FAEEE &
assets 21 31 an 54
Amortisation of other HthmEEE
intangible assets 3] 334 - 334 -
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10. INCOME TAX EXPENSE (UNAUDITED) 10. FiEHBE X (RKLEF &)

Three months ended Six months ended

30 September 30 September
BENA=THL=MEA BENA=THL~EA
2021 2020 2021 2020
—B--F —EZEE —E--F —EZEE
Notes HK$'000 HK$'000 HK$'000 HK$'000
k3 TER FET TER FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REER) (REER) (REE%Z
Currenttax - Hong  BVEA%i 0B -
Kong Profits Tax BENEH
- Provision forthe - EE &
year 2,105 - 2,105 -

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue (Amendment)
(No. 7) Bill 2017 (the “Bill") which introduces
the two-tiered profits tax rates regime. The
Bill was signed into law on 28 March 2018
and was gazetted on the following day. Under
the two-tiered profits tax rates regime, the
first HK$2 million of assessable profits of
qualifying corporations will be taxed at 8.25%,
and assessable profits above HK$2 million will
be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered
profit tax rates regime will continue to be taxed
at a flat rate of 16.5%. The two-tiered profits tax
rates regime is applicable to the Group for the six
months ended 30 September 2021 and 2020.

The Group's entities established in the PRC are
subject to Enterprise Income Tax of the PRC at a
statutory rate of 25% for the period ended. For
the period ended 30 September 2021 and 2020,
the PRC Enterprise Income Tax has not been
provided for as the Group’s PRC subsidiaries have
incurred loss for taxation purpose.
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11.

12.

36

DISCONTINUED OPERATION

On 1 January 2021, the Group entered into a
conditional sale and purchase agreement to
dispose its entire equity interest in Success Start,
a then wholly-owned subsidiary of the Company
which carried on money lending operations,
and a sale loan due by Success Start at total
consideration of HK$1. The disposal of money
lending operations was consistent with the
Group's long-term policy to focus its activities
on the Group’s other business. The disposal was
completed on 1 January 2021, on which date the
control of money lending operations ceased.

The comparative figure for the condensed
consolidated statement of profit or loss and
related notes have been re-presented as if
the operations of money lending operations
discontinued during the year ended 31 March
2021 had been discontinued at the beginning of
the comparative period.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2021 (2020: Nil).

Farnova Group Holdings Limited Interim Report 2021

11.

12.

BRIEEEXK

RZZE-Z—F—A—H X5E
VAU EERE  PEX
KERBEBEBEHNRABARRAE
B —M2EFRA)N2HAR
AEZURABERZHEES
FBMRERIBIT HERE
EBHEAEEBEEFSRE
ERAEEH M RS2 RABOR -
HEERR-ZE-—F—F—HB=
B MEEBHEGIERERR
_u: o

EAGEIBER ZEREFTRAE
BHEIBREEE S _—F=
A=+ HALFERIENRESE
BHEERLREBZHVBEL
BIEFMEFHZ5 -

i’ =

EEEUITEREREE_T—_—
FENA=+B1ENE AR+ H
RE(ZEZZEF:E&)-



13.

EARNING/(LOSS) PER SHARE

ATTRIBUTABLE TO SHAREHOLDERS

OF THE COMPANY

Basic earning/(loss) per share is calculated by
dividing the profit/(loss) attributable to owners of
the Company by the weighted average number of

ordinary shares in issue during the period.

ARFARRELEESR
R (F8)

FRERBN/ (BR)EBAR
REFEBEARME RN/ (BE) B
i B 2 0 HE 1 BAT

AR BITE

s

(=3

Three months ended
30 September
BEAA=TRL=EA

Six months ended
30 September
BEAA=TRLEAEA

2021 2020 2021 2020
ZEC-f “3C%% ZBz-f% S 2
Notes HK$'000 HK$'000 HK$'000 HK$'000
Wit TR FEL THERL THL
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REEH) (REER) (REER) (REE®)
Profit/(loss) attributable RARARRELS
to shareholders of the wH/
Company (B#])
- From continuing - REBELE
operations £% 1,566 (4,076) 1,808 (8,183)
- From discontinued - REBRLE
operations EER - 143 - 280
'000 ‘000 '000 '000
TR T TR Th
Weighted average number of  BiRE %17
ordinary shares in issue Lakme
during the period 9% 7,141,424 5,154,922 7,141,424 5,029,347
For the six months ended 30 September 2021 HE-Z-—RKR-_Z=-ZFFNA

and 2020, the diluted earning/(loss) per share
is the same as basic earning/(loss) per share as
the potential ordinary shares have anti-dilutive
effects on the basic earning/(loss) per share.

SR
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14.

15.

16.

38

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September
2021, the Group acquired assets with a cost of
approximately HK$4.0 million. The addition of
assets mainly comprises approximately HK$2.4
million of mold for the manufacture of the new
energy electric vehicle, approximately HK$1.5
million of demo unit of the new energy electric
vehicle and approximately HK$0.1 million of
furniture, fixtures and office equipment.

OTHER INTANGIBLE ASSETS

For the six months ended 30 September
2021, addition in other intangible assets of
approximately HK$7.2 million mainly represents
development costs for the new energy electric
vehicles. The developments costs are amortised
using the straight-line basis over the commercial
lives of the underlying products not exceeding
ten years.

INVESTMENT IN AN ASSOCIATE

Cost of investment in
an associate
Share of loss of an associate

BN

R—EBERRZERE

EiE—RMBEARER

14.

15.

16.

[T LN RS RS

ME - BERRE

RZB-_—FAA=+THLKRMAE
A AEERBETRANRALOA
BEIWEE BERETIERSR
EHEFREREYHAENEA
#H2A4BEBB T HRREH A
ERTIEKBEMMSAEE T RKE
oo BEEERMAERMELO]
BEET-

Hit B EE

BEZZ-—FNLA=1+HIEA
BA HMEREESBELNT2A
ERTEFERETEREHTEN
FERAE ZERBEXERRTHE
BTFHBERNEESDAK
REGEETHENE -

R—EBEQRAZRE

As at

30 September
2021
R-ZB=-—-F
hA=+8
HK$'000
FTHER
(Unaudited)
(RBE®R)

481
(325)

As at

31 March
2021
RZTZ—F
=A=+—8
HK$'000
FHT
(Audited)
(fR&E%)

156

The associate was principally engaged in the
provision of investment consultancy services.
Registered capital amounted to RMB1,000,000
and the Group entitled RMB400,000 which
represented 40% of shareholdings.
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Particulars of the associate are as follows: Bt ARIWFRAOT

Percentage
of ownership
Place of Particulars interests
registration and  of registered attributable to
Name of entity operation capital the Group  Principal activity
AEEEEES
ERER EMREELY AMEREE BREZEzEINL  IEER
FNTEXZARREGRAA PRC RMB1,000,000 40%  Provision of investment
('BHE" consultancy
services
HE AR® REREFARSE
1,000,0007C
17. TRADE RECEIVABLES 17. EWERX
As at As at
30 September 31 March
2021 2021
R-E=—-F R-B-—4
hA=+8 =A=+—H
HK$'000 HK$'000
THERT FHET
(Unaudited) (Audited)
(REER) (lE#E%)
Trade receivables PE W AR 62,224 23,562
Less: Allowance for credit losses & : {2 B &5 18 # & (2,005) (498)
60,219 23,064

EHEEZRARAR —T-—FHRHERE 39
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Aging analysis

The Group's credit terms with its customers
generally range from 30 days to 180 days.
The Group seeks to apply strict control over
its outstanding receivables and has a credit
control department to minimise credit risk.
Overdue balances are reviewed regularly by
senior management. As at the end of the
reporting period, an aging analysis of the trade

MR e 24

AEEBRTEREFZEESH &
N F30K B180K - A& B F K
BRI R EE U RIE - I
BRUBEEEHBEEERBRE
ERE - -aHEKREaREEE
EHERM - NE2/PAR BEHE
WK IE 2 BR B 2T (OB IR KA
HRZEBABHMZS 2 EE)

receivables, net of provision presented based U
on the respective dates on which revenue was
recognised, are as follows:
As at As at
30 September 31 March
2021 2021
R=ZB=—-% R-E-_—4
hA=+H =A=+—8
HK$'000 HK$'000
FTAET FHAT
(Unaudited) (Audited)
(REER) (RER)
Within 30 days 30K 10,490 8,224
31-90 days 31E90K 10,822 12,840
91-180 days 91E180K 16,257 700
Over 180 days 180K £ 22,650 1,300
60,219 23,064
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18. TRADE PAYABLES 18. BN

The Group's credit terms generally range from 30 AEENGFEEH -—REEEAN
to 60 days from the invoice date. Ageing analysis BN TI0E60K - NEBRRE
of trade payables, based on invoice dates, as at MR ENERRBEZRH)
the end of reporting period is shown as follow: ZHREBR DM R
As at As at
30 September 31 March
2021 2021
R-B=-—-% W-T=-——4%
hB=+H =A=t+-—8
HK$'000 HK$'000
THxT FHT
(Unaudited) (Audited)
(REE®) (fE&E%)
Within 30 days 30KA 6,984 -
31-90 days 31E90K 6,310 19,677
91-180 days 91E180K 11,368 1,800
Over 180 days 180K A £ 19,728 300
44,390 21,777
19. BORROWINGS 19. BE
As at As at
30 September 31 March
2021 2021
R=-B=-—-% i ——S
AB=+H =A=t+—8
HK$'000 HK$'000
T FET
(Unaudited) (Audited)
(REE®) (EER)
Other loans unsecured Hih REFER
Fixed interest rate at 6% & E I & 5 6% 6,103 -
Fixed interest rate at 24% & Rl & £ 24% 182 163
6,285 163
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20. BOND AND INTEREST PAYABLE 20. EREHRAE

As at As at

30 September 31 March

2021 2021

R-B=--—-% ji——s

hA=+AH =A=+-—-H

HK$'000 HK$'000

THERT THET

(Unaudited) (Audited)

(REER) (EER)

Within 1 year —FR 3,909 =
Between 2 to 5 years —EZREFH 4,522 7,687
8,431 7,687
Note:  On 22 October 2019, the Company issued a bond M R—T-AF+A=+=8"

42

with principal amount of HK$5,000,000 to an
independent third party with coupon interest of
6% per annum and a maturity of 4 years from
the date of issue. The effective interest rate for
the bond is 15% per annum after considering the
direct transaction costs.

On 4 August 2020, the Company issued a bond
with principal amount of HK$3,000,000 to an
independent third party with coupon interest of
30% per annum and a maturity of 2 years from
the date of issue.
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SHARE CAPITAL

21, BR&A

Number of ordinary Nominal
shares of value
HK$0.0004 each HK$'000
S REEO0.0004% T HE
ZEBREA TExT
Authorised EE
At 31 March 2021 (audited) and RZZ=Z-4=R=+—-H
30 September 2021 (unaudited) (BER)R=F=—F
NA=Z+H(REER) 250,000,000,000 100,000
Issued and fully paid "B‘Lﬂkﬂ
At 31 March 2020 (audited) and EC, T-_TF=A=+—H
1 April 2020 (BEZ)R=T=TF
MA—A 4,902,391,929 1,961
Conversion of convertible bonds RBuUBRES 780,000,000 408
Shares issued in respect of bond REMEFFEMETZ
interest payments ) 75,177,475 30
At September 2020 (unaudited) RZZ-ZTFNA
(REEER) 5,757,569,404 2,303
Issued and fully paid ERTREE
At 31 March 2021 (audited), 1 April NZB-—%=A=+—8H
2021 and 30 September 2021 (g&7) =
(unaudited) WA-HR-E=-—%
NA=Z+H(REER) 7,141,423,920 2,857
EREEERARAT —T-—FEES 43
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EVENTS AFTER THE REPORTING
PERIOD

On 1 November 2021, the Company entered into a
placing agreement with a placing agent pursuant
to which the placing agent has agreed to place,
on a best effect basis, to not less than six
independent placees for up to 1,300,000,000 new
shares of the Company at a price of HK$0.10 per
share, for and on behalf of the Company, subject
to fulfilment of the conditions as stipulated in the
placing agreement. The estimated net proceeds
from the placing after deduction of expenses, will
amount to approximately HK$129.2 million. The
directors of the Company intend to apply such
net proceeds for repayment of debts, expansion
of the Group’s business and general working
capital.

APPROVAL OF THE INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The unaudited interim condensed consolidated
financial statements were approved and
authorised for issue by the board of directors on
15 November 2021.
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RZB-Z—FE+—-—A—8B %2
AEERERBIVESHE &
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ANREFROIOE THER R T
DRANB B AEE ANRB N E
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