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CHARACTERISTICS OF THE GEM
OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has heen positioned as a market designed
to accommodate small and mid-sized companies
to which a higher investment risk may be
attached than other companies listed on the
Stock Exchange. Prospective investors should
he aware of the potential risks of investing in
such companies and should make the decision to
invest only after due and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there
is a risk that securities traded on GEM may be
more susceptible to high market volatility than
securities traded on the Main Board and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (“Directors”
and each a “Director”) of Chinese Energy
Holdings Limited (the “Company”) collectively
and individually accept full responsibility,
includes particulars given in compliance with
the Rules Governing the Listing of Securities on
the GEM (the “GEM Listing Rules”) of the Stock
Exchange for the purpose of giving information
with regard to the Company. The Directors,
having made all reasonable enquiries, confirm
that, to the best of their knowledges and beliefs:
(1) the information contained in this report is
accurate and complete in all material respects
and not misleading or deceptive; (2) there are
no other matters the omission of which would
make any statement in this report misleading;
and (3) all opinions expressed in this report
have been arrived at after due and careful
consideration and are founded on bases and
assumptions that are fair and reasonable.
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HIGHLIGHTS

HE

The Company and its subsidiaries
(collectively referred to as the
“Group”) recorded a revenue of
approximately HK$202,925,000
(2020: HK$212,940,000) for the
six months ended 30 September
2021, representing a decrease of
approximately 4.70% when compared
with the same period in 2020.

The Group recorded an unaudited
consolidated profit attributable
to owners of the Company of
approximately HK$2,023,000 for
the six months ended 30 September
2021 as compared with a loss of
approximately HK$723,000 for the
same period of last year. The board (the
“Board”) of Directors considered that
the improvement in the performance
of the Group was mainly attributable
to the increase in gross profit arising
from increase in gross profit margin,
decrease in interest expense on
convertible note (“CN”) (under finance
costs), and increase in a value-added
item of handling fee income (under
other income).

The Board does not recommend the
payment of an interim dividend for the
six months ended 30 September 2021.
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RESULTS

The Board of the Company hereby announces
the unaudited consolidated results of the Group
for the three months and six months ended 30
September 2021, together with the comparative
unaudited figures for the corresponding periods
in 2020, as follows:

CONDENSED CONSOLIDATED

FRREFEELEMAEEE
EE_—FAR=+HL=E
BRANEAZARERREGH
B ER_T_EFERRAZRER
ZLER#HEFOT

HAGEEmREMEE

STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE

W am &

INCOME

Three months ended
30 September
BEAA=+HL=MA

Six months ended
30 September
HEAA=TAHLAER

2021 2020 2021 2020
ZEZ-F ZFI%% —EC-E Z3I%%
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FiT
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
i3 (REER) (REER) (REEH) (REEER)
Revenue Wia 4 101,726 106,366 202,925 212,940
Cost of sales HEMA (98,800) (103,624) (197,374) (209,000)
Gross profit El 2,926 2,742 5,551 3,940
Other income EhlA 6 4,356 274 4,932 1,109

Impairment loss under expected  —RE ZEWFIERS

credit loss (“ECL") model on FE5E (BHiEE

a trade receivable B BEBETZ
HEER (1,204) - (2,403) -
Administrative expenses TBEE% (1,829) (1,784) (3,871) (3,866)
Finance costs HEME (25) (716) (36) (1,400)
Profit (loss) before tax WREER (58 7 4,224 516 4173 (217)
Income tax expense g 8 (1,798) (407) (2,150) (506)
Profit (loss) for the period BAER (58) 2,426 109 2,023 (723)
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CONDENSED CONSOLIDATED f§BH%ZS

STATEMENT OF PROFIT OR LOSS

Am R EMEE

AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

Wi & ()

Three months ended
30 September
HEAR=THL=MR

Six months ended
30 September
BEAA=THLAER

2021 2020 2021 2020
ZEZ-F S22 ZEZ-F Z2T%F
HK$'000 HK$000 HK$'000 HK$000
FET FET FET FET
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
i3 (REEER) (REBEZ) (REEH) (REEER)
Other comprehensive income BREth2ERE )
(expense) for the period, EMRAER
net of income tax
ltem that has been reclassified  BEFF 7B GHETEH
or may be reclassified PEERRZER
subsequently to profit or loss:
Exchange differences arising BEBNERFELL
on translation of foreign ERER
operations 484 10,701 5,061 11,423
ltem that will not be reclassified ~ HTFEBEH HEEEHZ
to profit or loss: Eg .
Fair value (loss) gain on BAREGAHMZE
investment in financial Wi (FEARERA
assets at fair value through Hitn2mki) 2
other comprehensive SHEEREN
income (“FVTOCI") ARE (BB i (4,424) 3,928 (3,219) 12,450
Other comprehensive (expense)  HIREMZE (%) ki
income for the period (3,940 14,629 1,842 23,873
Total comprehensive (expense)  HARE (%) KEEE
income for the period (1,514) 14,738 3,865 23,150
Earnings (loss) per share SREN (58) 9
- basic (HK cents) —E& (B 412 0.19 343 (1.23)
- diluted (HK cents) — 8% (B 4.12 0.19 343 (1.23)
4 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED f§RRGZAMIBRAR

STATEMENT OF FINANCIAL

POSITION
As at As at
30 September 31 March
2021 2021
RZEZ-F RIB--%
AB=+AH =B=+-H
HK$'000 HK$ 000
FET FET
Notes (Unaudited) (Audited)
k3 (REER) (EER7)
Non-current assets ERBEE
Property, plant and equipment NE- -BERRE
(“PPE") (M% -BERZE) 1 549 46
Right-of-use assets FREEE 1,650 352
Financial assets at FVTOCI BRAREFAEM2E
WEzeHEE 2 53,788 55,795
55,987 56,193
Current assets MEEE
Trade and other receivables BRRHMENZE 13 179,525 176,469
Non-pledged time deposit BRATHER 12,515 12,187
Cash and cash equivalents ReRFEEEEY 175,851 169,835
367,891 358,491
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CONDENSED CONSOLIDATED f&FH

AR e MR R ()

STATEMENT OF FINANCIAL

POSITION (CONTINUED)

As at As at
30 September 31 March
2021 2021
R-B--% RIBZ-%
AB=+H =B=+-H
HK$'000 HK$000
FAET FET
Notes (Unaudited) (Audited)
izt (REE) (BER)
Current liabilities i )=k
Other payables and accruals B TEREN B 14 5,604 1,983
Lease liabilities HERaR 932 351
Tax liabilities REaR 5,345 4905
11,881 7,239
Net current assets THEEFE 356,010 351,252
Total assets less current liabilities ~ AEERRBHER 411,997 407,445
Non-current liability FEREaR
Lease liabilities HERaR 710 23
Net assets BEFE 411,287 407 422
Capital and reserves R RiHE
Share capital & 15 847,601 847,601
Reserves 1] (436,314) (440,179)
Total equity BEAE 411,287 407 422
6 Chinese Energy Holdings Limited
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CONDENSED CONSOLIDATED f§RR&ZS

2L &

mEE R

STATEMENT OF CHANGES IN EQUITY

Investment
Share  Exchange  CN equity Merger  Translation ~ revaluation Accumulated
capital reserve reserve reserve reserve reserve osses Total
TAREE REER
RE NEEE  BEEE  AfEE  ERRG 1] i)
HKS000  HKSOO0  HKSUOO  HKSOOD  HKSUOO  HKSOOO  HKSUOO  HKSOOO
T FET FET T FET AT T FET
Asat 1 April 2020 (audited) RZZ-REMA-A (EEH) 847,601 (2,566) 3398 45918 31,380 (791)  (555,104) 369836
Loss for the period ilal ] - - - - - - (7123) (723)
Other comprehensive income Eft2EkE
- Exchange differences arising on -REENEBAEL 2 ERER
translation of foreign operations - - - - 11423 - - 11423
- Falr value gain on investment in -BRAREFAEN2ESEZ
financial assets at FVTOC SHEERENALENE - 263 - - - 12,187 - 12450
Total comprehensive income BhEENE B2 28
(expenses) for the period - 263 - - 11423 12,187 (723) 23,150
As at 30 September 2020 (unaudited) ~ RZF-ZEAB=TH
(*EEH 847,601 (2303) 338 45918 42803 113%  (555827) 392,986
Investment
Share  Exchange  CN equity Merger ~ Translation  revaluation  Accumulated
capital Teserve reserve reserve reserve reserve losses Total
THREE REEfR
Rk ERE EEHEE  AHEE  EREE @ BHER a3t
HKS000  HKSOOO  HKSUOD  KKSUOO  HKSUOD  HKSUOO  HKSDOD  HKSUOO
i3 &7 FET FEr i3 FET FET i3
Asat 1 April 2021 (audited) RZF_-5MA-A E@EH) 847,601 (808) - 45,918 54,761 2,721 (861,777) 407422
Profit for the period clabsil - - - - - - 2,023 2,023
Other comprehensive income A2 ENE B
(expenses)
- Exchange differences arising on -REENEBAEL 2 ERER
translation of foreign operations - - - - 5,061 - = 5,061
- Fair value gain (loss) on investment~ ~ A A B AZM2ENEZ
in financial assets at FVTOCI SHEERENAAEYE
(5] - 845 - s S (4,064) = (3,219)
Total comprehensive income BR2ENE B2 88
(expenses) for the period - 845 - - 5,061 (4,084) 2,023 3,865
As at 30 September 2021 (unaudited)  RZZZ-FAB=1H
(REEH 847,601 3 - 45918 5982 17663 (559,754) 411,287
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CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

L sk i

Ex

Six months ended

30 September
HEARZTHILAEA
2021 2020
ZBZ-F 8%
HK$'000 HK$ 000
FET FET
(Unaudited) (Unaudited)
(REER) (RiEERZ)
Net cash generated from (used in) REXEMES @A) B
operating activities Re3HE 5,894 (8,016)
Net cash (used in) generated from RELBH @/ BEN
investing activities Re3H (1,285) 68,560
Net cash used in financing activities MEXBMBENELEE (514) (888)
Net increase in cash and cash equivalents ~ BH&RBLSEVENTE 4,095 59,656
Cash and cash equivalents at beginning BIRERREEEY
of period 169,835 115,886
Effect of foreign exchange rate changes Exgms e 1,921 3,378
Cash and cash equivalents at end of period ~ HAXRE RIELSEBY 175,851 178,920
Analysis of balances of cash and ReRRESBMESRIN
cash equivalents:
Represented by deposit in financial ERERBEZER
institutions, bank balances and cash RGBS 175,851 178,920

8 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R RRAR & M B iR R MY 5E

GENERAL INFORMATION

The Company is a public limited company
incorporated in Hong Kong (“HK”) and its
ordinary shares (“Shares” and each a “Share”)
are listed on the GEM of the Stock Exchange. The
addresses of its registered office and principle
place of business of the Company are Unit 3517,
Floor 35, West Tower, Shun Tak Centre, No. 168-
200 Connaught Road Central, HK. The Group
principally engaged in trading of liquefied natural
gas (“LNG"), investment in financial assets, general
trading (including market sourcing of technical
and electronic products) and provision of money
lending.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong
Kong Accounting Standard 34 (“HKAS 34")
Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Chapter 18 of the GEM Listing
Rules.

The condensed consolidated financial statements
have been prepared on the historical cost basis
except for certain financial instruments, which are
measured at fair values, as appropriate.

Except for the amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) applied by the
Group in the current period, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for
the six months ended 30 September 2021 are
consistent with those adopted in preparing the
Group’s annual financial statements for the year
ended 31 March 2021.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

10

BASIS OF PREPARATION (CONTINUED)

The financial information relating to the year
ended 31 March 2021 included in these financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance is as follows:

The Company has delivered the financial
statements for the year ended 31 March 2021 to
the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Company’s external auditor has reported on
the financial statements for the years ended 31
March 2020 and 2021. The independent auditor’s
reports were unqualified; did not include references
to any matter to which the auditor drew attention by
way of emphasis without qualifying its reports; and
did not contain statements under sections 406(2),
407(2) or (3) of the Companies Ordinance.

The condensed consolidated financial statements
have been prepared in accordance with HKFRSs
issued by the HKICPA. In addition, the condensed
consolidated financial statements include
applicable disclosures required by the GEM Listing
Rules and by the Companies Ordinance.

The condensed consolidated financial statements
are unaudited, but have been reviewed by the audit
committee (the “Audit Committee”) of the Company
and were approved for issue by the Board.

Chinese Energy Holdings Limited
EHRFIERARAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S M B R R M (B

3. APPLICATION OF NEW AND AMENDMENTS TO
HKFRSs

Amendments to HKFRSs that are mandatorily
effective for the current period

The Group has applied the following amendments
to HKFRSs issued by the HKICPA for the first time
in the current period:

Amendments to HKFRS 9, Interest Rate Benchmark Reform
HKAS 39, HKFRS 7, HKFRS 4 - Phase 2
and HKFRS 16

Amendments to HKFRS 16 Covid-19-Related Rent

Concessions

New and amendments to HKFRSs issued but
not yet effective

The Group has not early applied the following
new and amendments to HKFRSs that have been
issued but are not yet effective:

ERMITIERMBREENR
ERMBREERZET
REHEEF LR EBMFE
BELERZEET

FEEERAHHEEREA T
HEBGEAGRMGZEBY

BSR4 :
ERMBREED  FEEENE-
FostEHEE BB
ERFER BE
B RE LR
TR BRUHB
REERFATR
BEMBREER
Fl63 23]
ERMBREEN  2019TRAESH—
F165k 2T EEaLiEE A
B AR 1814 5 2 30 2 R 5T 5 38
HBREEL RSB EHE
RAZIERT

B IR P IEF T 5
BHRERZHT B BRE
A RE M BRE B2
e

Accounting Guideline 5 (Revised)

Hong Kong Interpretation 5 (2020)

HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1

Merger Accounting for Common
Control Combinations’

Presentation of Financial
Statements - Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause ?

Insurance Contracts and the
related Amendments?

Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation 5
(2020¥

Disclosure of Accounting Policies’

B 55515855 HEZSIEHZEH
(881551 BEtRE
EHREEH R 25—
(CB=%H) BRAHEE
BEREREDRZ
EHERND
EEMBREELN  RREAORERET
$17%%
ERGHENSIR SBEIEATRIR
Z{E:T FERBREELRE
5% (CEZEE)
bl HE
ERGHENSIR  SHEREE
Z{E:T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

12

APPLICATION OF NEW AND AMENDMENTS TO

HKFRSs (CONTINUED)

New and amendments to HKFRSs issued but

not yet effective (Continued)

Amendments to HKAS 8

Amendments to HKAS 12

Amendments to HKAS 16

Amendments to HKAS 37

Amendments to HKFRS 3

Amendments to HKFRS 10 and
HKAS 28

Amendments to HKFRSs

Definition of Accounting
Estimates’

Deferred Tax related to Assets and
Liabilities arising from a Single
Transaction”

Property, Plant and Equipment -
Proceeds before Intended Use’

Onerous Contracts - Cost of
Fulfilling a Contract!

Reference to the Conceptual
Framework?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture’

Annual Improvements to HKFRSs
2018-2020"

4 Effective for annual periods beginning on or after

1 January 2022.

=2 Effective for annual periods beginning on or after

1 January 2023.

t Effective date to be determined.

The Directors do not anticipate that the application

of these new and amendments to HKFRSs will have

any material impact on the Group’s consolidated

financial statements in the foreseeable future.

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B BAAR & M B iR R EE (]

4. REVENUE 4. &
Disaggregation of revenue from contracts with REELEHWEZ DT -
customers:
Three months ended Six months ended
30 September 30 September
BENB=+HL={EAR BENB=+HLKER
2021 2020 2021 2020
ZEZ-F TRTEE ZEZ-F TBOTE
HK$'000 HK$000 HK$'000 HK$000
FAET FEm FAET FEm

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (RSB (RIEER) (RSB

Types of goods and service &R ARFSER
Trading of LNG BIERARES 101,726 106,366 202,925 212,940

Revenue from contracts ~ REEF AHMKE
with customers 101,726 106,366 202,925 212,940

Interim Report 2021/22 1 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B BAAR & M B IR R M EE ()

4. REVENUE (CONTINUED) 4. s (&
Disaggregation of revenue from contracts with BN REREEE D ZREER
customers by timing of revenue recognition: BHWEZ D -
Trading of LNG
BIERARES
2021 2020
—B—F 2R
HK$'000 HK$'000
FET FHET

(Unaudited) (Unaudited)
(R ER) (RESEIZ)

For three months ended BEAA=+HL=EA
30 September
Disaggregated by timing of N FE SRR 2 2 D
revenue recognition
Point in time R 101,726 106,366
For six months ended BHEAB=1+HLKEAR
30 September
Disaggregated by timing of B R R BRI D 2 2
revenue recognition
Point in time R, 202,925 212,940

'| 4 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S M B R R M (B

SEGMENT INFORMATION

The Group’s operating segments represent
information reported to the Board, being the
chief operating decision maker (“CODM”"), for the
purposes of resource allocation and assessment
of segment performance focus on types of goods
or services delivered or provided. No operating
segments identified by the CODM have been
aggregated in arriving at the reportable segments of
the Group.

The Group's operating and reportable segments
under HKFRS 8 are as follows:

(@) Trading of LNG;

(b) Investment in financial assets;

(c) General trading (including market sourcing
of technical and electronic products); and

(d)  Money lending.

DEER
FEEZRENPBNMEEE
(@ RRE (XEE
EBRERE))) RERDE KT
DERBRMBMEZER (EPR
FARfIeiiefizr Ematl R E
1) FTBEERRENRESE
> PI R & 0 SRR I AL S P A
B2 E DR

RIEE B BREERIESSE &

EEZEERPIREDENT ¢

(@) RIERARES;

(b)) RENRETMEE;

) —KREH (BEHHRE
Rt BFER ; &

d) WE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

i PRAR & M 5 SRR MY 5 (48)

OF
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SEGMENT INFORMATION (CONTINUED) 5.

Segment revenue and results

The following is an analysis of the Group’s revenue

and results by reportable segments.

For the six months ended 30 September 2021

DEER (8
D IR EE

FEBMZBERERETRSE
DEEHZ DT o

BE_F-_—FANHF=+HI

AEA
Investment in

Trading of LNG financial assets General trading Money lending Total

HEXARER RENERAE -RER HE 3t
201 2020 201 2020 201 2020 201 2020 201 2020
“$C-F 3% C¥C-F C3C%F 9L C3C%F 8- CIC3F C8-F CE°EE
HSO00  HKSO00  MKSOOD  HKSOOD  MKSDOD  HKSUOD  HKSDOD  HKSUOD  HKSUOO  HKSODD
FET &1 FET 73 FET TET FET FET FET FET
(Unaudited) ~ (Unaudited) ~ (Unaudited) (Uneudted) (Unaudited) (Unaudited) — (Unaudited)  (Unaudited) — (Unaudited)  (Unaudied)
RABH) (ROER  GEBH) (ROIER  GEBW (RIER  GEBW (RIER  EBW)  (REER)
SEGMENT REVENUE HEhE 202,925 212940 = = 3 = = = 202,925 212940
SEGMENT RESULTS NELA 9815 390 @1 B4 = - ST 4
Unallocated corporate income~ RAEAZMA 231 7%

Unallocated corporate FARCERS

expenses (3,907) (5,266)
Proit(loss)oefore tax FRigRIER (58 4113 @
Income tax expense FigHER (2,150 (506)
Profit (loss) for the period HrEt 58 2003 (13)

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S M B R R M (B

5.  SEGMENT INFORMATION (CONTINUED) 5. SEEH @
Segment assets and liabilities SEEEREE
As at 30 September 2021 RZEZ—FAA=+H
Investment in
Trading of LNG financial assets General trading Money lending Total
REXARER RENEHEE it HE 3t
Asat Asat Asat Asat Asat Asat Asat Asat Asat Asat
30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March 30 September 31 March
201 2021 201 2021 2021 2021 2021 2021 2021 2021
3% 3C-F 3§ 3C-F 3§ 3C-F 3T 3C-F I3 3
hB=+R ZA=t+-B AB=tH ZA=+-B ABZtH ZA=+-B AA=t+R =A=+-B AB=+R ZA=+-H

HKS000  HKSOOD  HWKSUOD  HKSOOO  HKSDOD  HKSUOO  HKSOOD  HKSOOO  HKSOOD  HKSOOD
FET FET FET FET FET FET FET FET FET FET
(Unaudited) ~ (Audfted) ~ (Unaudited)  (Audied)  (Unaudied)  (Audted)  (Unaudited)  (Audited) ~(Unaudited)  (Audited)
RABH)  @ER  GEBW  (0ER  GEBW  0ER  GEBK  0ER  GEBR) 029
ASSETS BE
Segment assets HERE 135,389 134808 53,788 55,795 2413 4819 1,252 281 192,902 195,703
Unallocated segment assets KR ABEE 230976 218981
Consolidated assets BLEE 4B818 41468
LIABILITIES &f
Segment liabities HEEE (2842) (1,068) S o (4138) (4815) (1,258) (299) (8,838) (6,182)
Unallocated segment liabities ~ £HEHBEME (3,753) (1,080)
Consolidated iabiiies Gaaf

For the purposes of monitoring segment
performances and allocating resources between
segments:

o all assets are allocated to reportable
segments, other than part of PPE, part of
right-of-use assets, other receivables, non-
pledged time deposit, and cash and cash
equivalents which cannot be allocated into
these reportable segments; and

o all liabilities are allocated to reportable
segments, other than part of other payables
and accruals, and part of lease liabilities
which cannot be allocated into these
reportable segments.

(12591) (7,262)

MEENERBERED BRSO
BHRME :

PRES DM E BB K&
B HOERREEH
fHhFE W R IE ~ SR IR E AR
FRURRERFEEEE
MABETDERZEFET RS
DI FFBEEEHEDE
RARENED &

PRER D EAth I RUR R 8
SAREURBOEEAR
FEDENZEFTRED
| FREBREBEDER
AR E DR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

5: SEGMENT INFORMATION (CONTINUED)

Geographical information

The Group’s revenue from external customers by
location of operations and information about its
non-current assets by location of the assets are
disclosed below:

DEER (8
HEEK

FERREEFREHER D 2R
BINBER 2 am IR E EFTTE
WES Dz HIERBEENE K
KRBT :

Revenue from external customers Non-current assets*
RENMIEF 2 K FrRBEE"
As at As at
Six months ended 30 September 30 September 31 March
BEAA=TALEAEAR 2021 2021
2021 2020 RIBZ-&E RIZIZE
- "B°TF  hRA=tH =RA=t+-H
HK$'000 HK$000 HK$'000 HK$000
FHET FET FHET FET
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REER) (REER) (RIEER) (&17)
The People’s Republic hiE A\RHFE
of China (“PRC") (TehE) 202,925 212,940 947 117
HK & - = 1,252 281
202,925 212,940 2,199 398
* Non-current assets exclude financial assets * FETMBEET OIZHAD
at FVTOCI. EEABEMEE R m 2%
A o

'| 8 Chinese Energy Holdings Limited
EHRFIERARAR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B BAAR & M B iR R EE (]

5. SEGMENT INFORMATION (CONTINUED) 5. SEER (@)
Information about major customers BTEERZEN
Revenue from customers contributing over 10% of REPSEAEBRFEEHF W
the revenue of the corresponding periods for the HmEEBELI0%ME R 2 W
Group from continuing business is as follows: T© s

Six months ended
30 September
BHEAB=1+HLAKEAR

2021 2020
B ZECERF
HK$’000 HK$000
FET FET

(Unaudited) (Unaudited)
(REEER) (R E1Z)

Revenue from trading of LNG RERGCRARE S ZW =

Customer A BEH 171,455 188,972
Customer B Z2EZ 30,132 23,968
6. OTHER INCOME 6. Hithug A
Three months ended Six months ended
30 September 30 September
BENB=+HL={EAR BENB=+HLAKER
2021 2020 2021 2020
5% CECFE 5% ZECEE
HK$'000 HK$000 HK$'000 HK$000
FHET FET FHET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RIEBER) (RIEER) (RIEBER) (RIEER)

Dividend income REWA - - 437 353
Handling fee income FEEWA 4,264 = 4,264 =
Interest income from RERTRERMEEZ
banks and financial FISMA
institutions 85 220 218 696
Net exchange gain B3N 7 - 1 =
Other refund HER - 54 6 54
Sundries 1B - - - 6
4,356 274 4,932 1,109

Interim Report 2021/22 1 9
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B BAAR & M B IR R M EE ()

7. PROFIT (LOSS) BEFORE TAX 7. PRI AR (B548)
Profit (loss) before tax has been arrived at after FRIATEA (B518) BNk Gt A)
charging (crediting) the following items: LURIER
Three months ended Six months ended
30 September 30 September
BENB=+HL={EAR BENB=+HLKER
2021 2020 2021 2020
ZEC-F 2% —BC-fF —2C2
HK$'000 HK$000 HK$'000 HK$000
FAET FEm FAET FEm

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RISE) (REER) (RIEE)

Staff costs (including BImMA (BREEEHS)
Directors’ emoluments)
Salaries, allowances and ¥ R R EtET

other benefits 895 9%1 1,708 1,975
Contributions to retirement 3R 4R4EF 5t 84X
benefits schemes 20 16 39 27
915 977 1,747 2,002
External auditor's SMNERZEEEN &
remuneration
— audit services —B:HiR% 105 100 210 200
- other services —HAARTS 25 25 50 50
Depreciation of PPE ME- -BERREZINE 32 9 54 29
Depreciation of right-of-use EFEBE 2 E
assets 249 225 509 451
Impairment loss under —REGENIERS
ECL model on a trade FEREELETZ
receivable BEEE 1,204 - 2,403 -
Legal and professional fees ZRRILER 99 45 223 114
Net exchange (gain) loss ~ EERF (K&) 518 (59) (44) M 35
Lease payments for TR AHESEHEZ
short-term lease HREERENT

not included in the
measurement of lease
liabilities 1 11 22 22

20 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S M B R R M (B

INCOME TAX EXPENSE

Under the Two-tiered Profits Tax Rates Regime, the
first HK$2 million of profits of the qualifying group
entity will be taxed at 8.25%, and profits above
HK$2 million will be taxed at 16.5%. The profits
of group entities not qualifying for the Two-tiered
Profits Tax Rates Regime will continue to be taxed
at a flat rate of 16.5%. The Directors considered
the amount involved upon implementation of the
Two-tiered Profits Tax Rates Regime is insignificant
to the condensed consolidated financial
statements. HK Profits Tax is calculated at 16.5%
of the estimated assessable profits for both periods.
No provision for HK profits tax had been made as
the Group did not generate any assessable profits
in HK for both periods.

Under the Law of PRC on Enterprise Income Tax
(“EIT Law”) and Implementation Regulation of the
EIT Law, the tax rate of PRC subsidiaries is 25%
for both periods. Taxation for other entities of the
Group is charged at their respective applicable
income tax rates ruling in the relevant jurisdictions.

FriStRREs
REBEFESHRMBE > SERE
EERE_a88naig
8.25%HM HBE —_BHEBITMU
EZ BB 16.5% IR - AT
BHEHMBHEREEBS
BERY R T I E R —1216.5%
M-BERA MERMRTES
BT R B ARG ST
HRRMS M AEA R ZMEH
> BERMERMITRE S EER
wHZ16.5%s H o AN AER
PERAR AT ERNEEBEER
fAIFERIR AT > MU B BB F
BRsHREE-

RIER B PrSIRE (TREFR
BE) REERSREBRRMR
B> FR B B B A B 4 i 1 A
W2 RE5H25% o A& EHAh
B NENEERBEEER
EREZBEBZASRRES
o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

22

EARNINGS (LOSS) PER SHARE 9. SREF (5518)
The basic and diluted earnings (loss) per Share ANBEBANELESREANRE
attributable to owners of the Company are SERA (BB BTy ERstE

calculated on the following data:

Three months ended Six months ended
30 September 30 September
BENB=+HL={EAR BENB=+HLAKER
2021 2020 2021 2020
ZEZ-F TETRE —ZEZ-F - 325
HK$'000 HK$000 HK$'000 HK$000
FAET FEm FAET FEm

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (RSB (REER) (RIEER)

Earnings (loss) &7 (5518)
Eamings (loss) for the HESREART
purpose of basic earnings (&548) PRz
(loss) per Share B (58) 2,426 109 2,023 (723)
Effect of dilutive potential BEETRNZ
Shares: ¥
Interest expense on CN HMREEZ
(net of income tax) FEEZ
(NFT1ER) s - - _
Earnings (loss) for the HESREERT
purpose of diluted earnings (B8 FifEBz
(loss) per Share B (58 2,426 109 2,023 (723)
‘000 000 ‘000 000
T FiR T FR
Number of Shares Rir#AE
Number of Shares for the HESRERRT
purpose of basic earnings (B8 FifEB 2
(loss) per Share BHHE 58,901 58,901 58,901 58,901
Effect of dilutive potential BEEERGZ
Shares: xe.
CN TRRER - - & =
Number of Shares for the HESREERT
purpose of diluted earnings (B8R FfERz
(loss) per Share PEOE G 58,901 58,901 58,901 58,901

Chinese Energy Holdings Limited
EHRFIERARAR



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

DL

R %5 ek R Bt = (8)

EARNINGS (LOSS) PER SHARE (CONTINUED)

The calculation of basic and diluted earnings (loss)
per Share are based on the profit (loss) attributable
to owners of the Company, and 58,900,537 (2020:
58,900,537) Shares in issue.

For the six months ended 30 September 2020,
the computation of diluted loss per Share has
not assumed the conversion of the Company’s
outstanding CN since the exercise would result in a
decrease in loss per Share.

INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2021 (2020: Nil).

PPE

During the six months ended 30 September 2021,
the Group spent approximately HK$549,000 on
PPE (2020: Nil).

9.

10.

11.

SREF (518 @
SREARBERA (5B HiR
ﬁfzts@ﬂ%‘ﬁﬁ)\ﬁéfﬁiﬁéﬂ (&518)
258,900,537 (ZE-Z £ :
58,900,5378%) BE&1TIRAEtE -

REE_Z-ZEFAA=+HL
NEB > Rt E SRS EEIER
T R AR BR A A B I R AT 168 2 Bl 3
R T RRITE
BRAEREE R SRR

kRS

EEETERREBE_Z _—
ij'Lﬁ =+HIEXEAZFEK

ECEIEF 8-
ME BB RS E
REEZZE-—FNAA=+HI

ANMEA > ANEE FRE4£9549,0007
THEEME BERRE (CEZ
TE Mo
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

12.

12a.

12b.

24

FINANCIAL INSTRUMENTS 12 ERITHE
Categories of financial instruments 12a. H@MTRHEF
As at As at
30 September 31 March
2021 2021
® ®
B & B —F
AB=+B =ZB=+—H
HK$’000 HK$'000
FAET FET
(Unaudited) (Audited)
(R ER) (& 1Z)
Financial assets: ERBEE
Financial assets at FVTOCI BAER AEM
THEHRGEZ EMEE 53,788 55,795
Financial assets at amortised cost 3% #HM At 22
TREE 346,947 339,342
400,735 395,137
Financial liability: ERaE:
Financial liabilities at R HER AT EZ
amortised cost TRAa% 4,656 1,055
Fair value measurement 12b. AABEEFE

(i) Financial instruments carried at fair value

The following table presents the fair value of

the Group’s financial instruments measured

at the end of the reporting period on a

recurring basis, categorised into the three-

level fair value hierarchy as defined in

HKFRS 13, fair value measurement. The

level into which a fair value measurement is

classified with reference to the observability

and significance of the inputs used in the

valuation technique as follows:

Chinese Energy Holdings Limited
EHRFIERARAR

(i) BAARESIRZZHTA

TREFRRERAKR
EEMBHREERFE13%
AREAEBPRREDES
—EARBEERZIZER
MEEABCAERSH
TAZARE - RREE
B2 SRS REERIMAAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S M B R R M (B

12. FINANCIAL INSTRUMENTS (CONTINUED)

12b. Fair value measurement (Continued)
(i) Financial instruments carried at fair value
(Continued)

o Level 1 valuations: Fair value
measured using only Level 1 inputs
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities as at the measurement
date.

o Level 2 valuations: Fair value
measured using Level 2 inputs i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

o Level 3 valuations: Fair value
measured using significant
unobservable inputs.

Fair value of the Group’s financial
instruments, including financial assets at
FVTOCI - listed equity securities which are
categorised into Level 1, are determined
with reference to quoted market closing
prices in an active market.

ERIA (@

RAEE (B)

(i) BAAEIIRZEHMTA
()

. E—MRMEE  EF
BE—HRBABE
(BNEERTSH L
HREEREE/ER
SRR REH
BERE GFEZR
8-

. E_MMEE:F
AE ZREASE
(BN FEREHE—
Mz ERE AR
BoTmERBER
TR @A)
SAEBZRARETF
ERRHARER
BOARIS T 5 BB
2B -

. E=MRMEEFA
ERFATEEHA
HESFEZRAR
&e

rEBEEHRIA (8
BOEA/E MR
AREFAHEME
ER@mZzEREE -
LtHREES) 2 ARE
Th2EERTIBRZIT
TEREE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

T2 FINANCIAL INSTRUMENTS (CONTINUED) 12. HMITE @
12b.  Fair value measurement (Continued) 12b. AAEFE (B)
(i) Financial instruments carried at fair value (i) HAIREIIRZEMITA
(Continued) (#)
Fair value as at Fair value measurement
30 September as at 30 September 2021 categorised into
2021 RZBZ-FhA=+HZ
RIEZ-& AREFEZHE
NB=+H Level 1 Level 2 Level 3
PAN | 24 ot B ]
HK$000 HK$'000 HK$000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited
(REBH)  (REBR) (REBR)  (REER
Financial assets: EHEE:
Financial assets at FVTOCI BRAMEARMZEREZ
~ listed equity securities — L higiEE 52,584 52,584 _ -
~ unlisted fund -FLrmEE 1,204 - - 1,204
53,788 52,584 - 1,204
Fair value as at Fair value measurement
31 March as at 31 March 2021 categorised into
2021 RZB--FE=B=+-HZ
RIBZ-F AEFEZNE
=ZA=t+-AH Level 1 Level 2 Level 3
2ARME R 8 E]
HK$000 HKS 000 HK$000 HKS 000
FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(fE%) (5% (%) (&)
Financial assets: EHEE:
Financial assets at FVTOCI BRAMEGARMZEREZ
~ listed equity securities - FREE 55,795 55,795 = =

26 Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S M B R R M (B

12. FINANCIAL INSTRUMENTS (CONTINUED)

12b. Fair value measurement (Continued)

(i)

(i)

Financial instruments carried at fair value
(Continued)

During the reporting periods ended 30
September 2021 and 31 March 2021,
there were no transfer between Level 1 and
Level 2, or transfers into or out of Level 3.
The Group's policy is to recognise transfers
between levels of fair value hierarchy as at
the end of the reporting periods in which
they occur.

Fair values of financial instruments that are
not measured at fair value (but fair value
disclosure are required)

In respect of trade and other receivables,
non-pledged time deposit, cash and cash
equivalents as well as other payables and
accruals, the carrying amounts approximate
their fair value due to the relatively short-
term nature of these financial instruments.

12. £MIA @@
12b. AAEFE ()

(i)

(i)

BAREIRZEHMITR
()

RBEEZ_Z-_—FhA
=tHRZZEZ—%=H4
=t+—BIEREHAB $
— R R B TR B
BoliMEEARELE
SR AEBZERAR
ARBEERBAE BB
FRIRZ SRS MR A
REE o

WHBARBHEZEH
TRZARLE (BARE
HAFHE)

W8 7 B B Ath A YRR
BIEMEMRER R
REZBEYURAMEN
RMIE K ESHRIEM S > B
RZEEMIAZEHE
AMEER REERR
ARERE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

13.

28

TRADE AND OTHER RECEIVABLES 13. HEZRHEMREWRIE
As at As at
30 September 31 March
2021 2021
" »
—B_—F BT
AB=+H =B=+—8H
HK$'000 HK$000
FET FET
(Unaudited) (Audited)
(RIEER) (28 1%)
Trade receivables from contracts REZRENZE5
with customers FEW RIS 153,005 152,127
Less: allowance for credit losses & : S EF51E5E (15,214) (12,595)
137,791 139,532
Other receivables, prepayments  EAthFEUERIE ~ FE(TFRIB
and deposits Kot 41,734 36,937
179,525 176,469

The Group’s credit period granted to each
customer was generally for an average period from
60 days to 180 days. The following is an aging
analysis of the Group’s trade receivables presented
based on the invoice date net of allowance for

FEERSERREZEEH—
R T EI60H E180H ° XK
SRR RBEZERAR2IEE
Bz BZEYERER NBREES
HEE) RIREDINT

credit losses at the end of the reporting periods:

As at As at

30 September 31 March

2021 2021

" IS

& =

hAB=+B =B=+—H

HK$'000 HK$'000

FAET FET

(Unaudited) (Audited)

(REEHEZ) (& 1Z)

Within 90 days 90H R 100,029 88,774
91 to 180 days 91F180H 35,360 46,034
181 to 365 days 181%365H - -
Over 365 days Bi#365H 2,402 4,724
137,791 139,532

Chinese Energy Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PG S M B R R M (B

14.  OTHER PAYABLES AND ACCRUALS 14, HftiREdRIERESRIE
As at As at
30 September 31 March
2021 2021
W ®
—E- % —E_ %
hB=+H =B=+—H
HK$'000 HK$000
FHET FHET
(Unaudited) (Audited)
(RIZER) (B2 1%)
Other payables and accruals H AP RUIB R E st RUIE 3,014 681
PRC value-added tax and FREDIS E R R FE A AR
levies payables 2,590 1,302
5,604 1,983
15.  SHARE CAPITAL 15.  B#
Number of
Shares Amount
B £ ]
000 HK$000
TR FET
Issued and fully paid BRTRERE
As at 1 April 2020, 30 September 2020, RZE-Z&EEA—A~
31 March 2021, 1 April 2021 and “ZZFEAR=+A
30 September 2021, Shares with BT —#=H=+—A1"
no par value 2T —FNA—-HkK
“Z-FhA=t+H
WREEZ RS 58,901 847,601
Interim Report 2021/22
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RGBT M (B

16.  RELATED PARTY DISCLOSURE 16. FAEALIRE
Remuneration for key management personnel FEEBEASZHH
Remuneration for key management personnel, FTEBEABZHN (BFEZMG
including emoluments paid to the Directors and FAEBMESERETEEZM
certain employees of the Group, are follows: &) BHHWMTF :
Six months ended
30 September
H#ENA=1+HILNEAR
2021 2020
—E-—% ZEIERF
HK$'000 HK$'000
FAET FET
(Unaudited) (Unaudited)
(RIZER) (R E1Z)
Salaries, allowances and e EMREMET
other benefits 985 1,252
Contributions to retirement BRREF FTEMERR
benefits schemes 9 9
Total remuneration paid to key AFrEEEBEABLNZ
management personnel BT FEEC 994 1,261

30 Chinese Energy Holdings Limited
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INTERIM DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2021 (2020: Nil).

FINANCIAL REVIEW

For the six months ended 30 September 2021,
the revenue of the Group was approximately
HK$202,925,000 (2020: HK$212,940,000). The
cost of sales of the Group for the six months
ended 30 September 2021 was approximately
HK$197,374,000 (2020: HK$209,000,000).
The gross profit of the Group for the six months
ended 30 September 2021 was approximately
HK$5,551,000 (2020: HK$3,940,000).
Dividend income received by the Group from
investment in financial and investment products
for the six months ended 30 September
2021 was approximately HK$437,000 (2020:
HK$353,000). The administrative expenses
of the Group for the six months ended
30 September 2021 was approximately
HK$3,871,000 (2020: HK$3,866,000). The
Group recorded an unaudited consolidated
profit attributable to owners of the Company of
approximately HK$2,023,000 for the six months
ended 30 September 2021 as compared with
a loss of approximately HK$723,000 for the
same period of last year. The Board considered
that the improvement in the performance of the
Group was mainly attributable to the increase
in gross profit arising from increase in gross
profit margin, decrease in interest expense on
CN (under finance costs), and increase in a
value-added item of handling fee income (under
other income). The Group continues to be in
a healthy financial condition with net current
assets of approximately HK$356,010,000 at the
end of the reporting period (31 March 2021:
HK$351,252,000).

I:FI HRIU\
EEgfERREBE_T _—

FAB=Z+HIENEBZHHRE
(ZEZEF @]

B4 7% [0l B8
BHE_ZT”-_—FNB=+H
mﬁ@ﬁ’$$@%WE@

202,925,000 T (ZE =
212,940,000 7T) - HE_-_ZT " —
FEAB=+HLEXNEL  xEEN
tHE R A#197,374,000% T (=
ZTZEH 209,000,000 7T) © &
FTFTE :—fﬁj’LH +E|JJ:/\T.
B REBREFA5,551,00058 7T
(ZEZF 4 : 3,940,000 7T) ©
BHE_ZE_—SFhB=+HILEN
B8 AEBMUEZE B R E T £ R
K EEMRZIREWAL4L37,000
BT (CE-FHF :353,000%
T) o BE_E_—FHALA=+
BIENEBER  AEBMNTEHREX
#93,871,0008 7T (ZE_Z & :
3,866,00087T) - HE_T_——4
ABEZ=Z+HIENER  AER RS
EABDEEANBEREERES
Jm A 492,023,000 7T A EE
HARI$% 18 B8 49723,0008 7T © &
EERALEARBENESTER
ES)RESFIESLpIE- S EZ b I
TR EEFERS BBERA
BT RDERFEERA (HMu
ABETF) 22— B EER M5
REPR FEBMBERRIHFE
&> BN E E$E49356,010,000
Brx(CE_—F=B=+—H:
351,252,000 7T) ©
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INVESTMENTS

The Company continues to identify suitable

investments in HK stock equity market as well
as any industry with high growth potential in
PRC. As of 30 September 2021,
has investment classified as financial assets
at FVTOCI of approximately HK$53,788,000
(31 March 2021: HK$55,795,000).
the investment strategy will be reviewed and

the Group

In general,

monitored constantly with appropriate actions
taken whenever necessary in response to
the changes in global economic and market
situations.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND

B’E

KRB MEEEBRETHE RN
TEESERBENZEMNTERN
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TREEEZREXS3,788,000/8
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55,795,000 70) e —fR M= » &
EEREEERIAEERER
& W FEH 2 IKEE R R E BB
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4 EYNG

AFFILIATED COMPANIES

The Group did not make any material acquisition

and disposal of subsidiaries and affiliated
companies for the six months ended 30
September 2021.
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE
As at 30 September 2021,
had total current assets of approximately
HK$367,891,000 (31 March 2021:
HK$358,491,000). The management of the
Group considers its financial resources to be

the Group

liqguid because approximately 47.80% (31
March 2021: 47.37%) of this total comprised
of cash and cash equivalents. The Group’'s
current ratio as at 30 September 2021 was
approximately 30.96 times (31 March 2021:
49.52 times),
of the Group's current assets divided by its

as calculated by taking the ratio

current liabilities. The Group’s gearing ratio as at
30 September 2021 was approximately 0% (31
March 2021: 0%),
ratio of the Group’s interest-bearing borrowings

as calculated by taking the

divided by its equity.

The Group’s treasury policies are designed to
mitigate the impact of fluctuations in interest
and exchange rates on the Group’s overall
financial position and to minimise the Group's
financial risks. The Group’s treasury function
operates as a centralised service for managing
financial risks, including interest rate and foreign
exchange risks and for providing cost-efficient
funding to the Group.
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CONTINGENT LIABILITIES AND
CHARGE ON ASSETS

The Group has no significant contingent
liabilities as at 30 September 2021 (31 March
2021: Nil). As at 30 September 2021, the Group
did not pledge any asset to financial institution
in respect of the due and punctual payment of
its obligations (31 March 2021: Nil).

FOREIGN EXCHANGE EXPOSURE

During the period under review, most of the
Group’s business transactions, assets and
liabilities are denominated in HK dollars and
Renminbi.

The Group’s exposure to currency
The Group did not have any
derivatives or financial instruments for hedging
against the foreign exchange risk (31 March
2021: Nil).

risk is minimal.

BUSINESS REVIEW AND OUTLOOK

As more Coronavirus Disease 2019 vaccine
inoculations were rolled out worldwide, global
economy is expected to recover from its trough.
Commodity prices,
of LNG are expected to rebound. Further,

including market price

major economies are expected to continue to
implement easing economic policies, which will
have positive impacts to the price of LNG. In
terms of the domestic macro economy, PRC’s
economy will keep the momentum of stable
growth in the long-term and there is ample room
for growth in LNG demand.
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BUSINESS REVIEW AND OUTLOOK
(CONTINUED)

In the midst of the pandemic along with the

opportunities and challenges arising from the
development of LNG industry in PRC, the Group
implemented the control system to stimulate
organizational vitality based on its management-
directed focus on “cost reduction and
efficiency enhancement, development through
transformation”. Looking forward, the Group will
not only develop its core business in LNG sector
but also to explore new business opportunities
in order to create value for shareholders
(“Shareholders”

the Company.

and each a “Shareholder”) of

SEGMENT INFORMATION

Geographical segments

The geographical location of the Group’s
financial and investment products can be
categorised into PRC and HK. Details of results
by geographical segments are shown in note 5 to

the condensed interim financial statements.

Business segments

For management purposes, the Group is
organised into four operating divisions during
the period ended 30 September 2021. These
divisions are the basis on which the Group

reports its primary segment information.
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SEGMENT INFORMATION (CONTINUED)

Business segments (Continued)

Principal activities are as follows:
(a) Trading of LNG;
(b) Investment in financial assets;

(c)  General trading (including market sourcing
of technical and electronic products); and

(d)  Money lending.

Details of results by business segments are
shown in note 5 to the condensed interim
financial statements.

EMPLOYEES

As of 30 September 2021,
an aggregate of 18 (2020:

the Group had
18) full-time
employees. Remuneration for the employees
of the Group is typically reviewed once a
year by the remuneration committee (the
“Remuneration Committee”) of the Company,
or as the management deems appropriate. For
the six months ended 30 September 2021,
the Group’s staff costs including Directors’
emoluments, employees’ salaries and retirement
benefits schemes amounted to approximately
HK$1,747,000 (2020: HK$2,002,000).
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EMPLOYEES (CONTINUED)

Employees are rewarded on the basis of
merit, qualifications, competence and market
conditions and in accordance with the statutory
requirements of the respective jurisdiction where
the employees are located. The Group has not
granted any share option to the employees
under its existing share option schemes during
the period under review (30 September 2020:
Nil).

DIRECTOR’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,

&S (&)

EBEDENRBAXRFE BE- 5
RiRURREEEMESEE
& 2R ERERSHRMN - 1Bl
MR AEETERBEERERBR
Bt nEERHEMERE (C
E_EBFAA=TH W

EF N A E TR EH AT
B 2 Bz {5~ 18 R iR 15 e

UNDERLYING SHARES AND

BEFzEmRXE

DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATION

As at 30 September 2021, the interests of the
Directors, chief executives of the Company
and their associates in the Shares or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SF0”) (Chapter 571, Laws of HK)) which
are required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests
or short positions which they are taken or
deemed to have under such provisions of the
SFO), or (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to
therein, or (c) to be notified to the Company and
the Stock Exchange pursuant to the required
standards of dealing by Directors as referred to
in Rules 5.48 to 5.67 of the GEM Listing Rules,
were as follows:
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DIRECTOR’S INTERESTS AND
SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND

EENAAE SE T E AR
EB Z Bz (5 - 18 A AR 19 e
EEzEmRRE ()

DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATION (CONTINUED)

Long position in the Shares:

Name of a Director Capacity

—HEFLE 5

RRHZEE
Approximate
percentage of
issued share
Number of capital
Shares held  of the Company

(RN
fits  ERfTkRE2Z
K% E BHESL

Mr. Chen Haining (“Mr. HN Chen”)  Held by controlled
corporation (Note)

BeEkE (FRBERE) HBREFNZEFEA
(H#t52)

Note:

These Shares are registered in the name of Wise Triumph
Limited (“WTL"), which is wholly-owned by Mr. HN Chen
who is deemed to be interested in all the shares in which
WTL is interested by virtue of the SFO.

Save as disclosed above, none of the Directors,
chief executive of the Company or their
associates had or was deemed to have any
interests or short positions in the Shares,
underlying shares or debentures of the Company
or any of its associated corporations.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES

As at 30 September 2021, the following persons
or companies (other than the Directors or chief
executive of the Company) had interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register
required to be kept by the Company under
Section 336 of the SFO.

Long positions in the underlying shares and
Shares

EZ RN BRI
ZHEmRRE

A ZEZ—FAA=+8’T%
ALTHAE EEHARBDFENT
BABRIN REEME AR B8R
RS BREGES RIS R
) EXVEB 2R B3N B 2 FRE A
RAB BRI B iR ¥R (58
F B EEAF)) F336F BRI AR
NBEBEGFEZRRELMANE

KA

RERRORRHBZEE

Approximate
Numbers of  percentages of

underlying issued share

Names of Capacities/ shares/ capital of the

substantial Shareholders natures of interests Shares held Company

(Note 4)

AR RE

PR EETkE2Z

IERRAHE a1/ EaEtE Kin /B8 E BaERL

(Hfzt4)

Keen Insight Limited (“KIL") Beneficial owner 8,250,000 14.01%

(Note 1) (Hi&#1) BREEA

Hony Capital Group L.P. (“HCGLP") Interests in controlled 8,250,000 14.01%

(Note 1) (Fifa£1) corporation
RREREE 2
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and
Shares (Continued)

E RN RAERRR

ZHEERRE (B)

RIBRARID KR ZFE (B

Approximate

Numbers of  percentages of
underlying issued share
Names of Capacities/ shares/ capital of the
substantial Shareholders natures of interests Shares held Company
(Note 4)
HERF
s ERfTkREZ
TERFAE g/ #EME B&in /B 8E BHEAL
(ffzt4)
Hony Group Management Limited Interests in controlled 8,250,000 14.01%
(“HGML") (Note 1) (Hfa£1) corporation
RREtEEz #iE
Hony Managing Partners Limited Interests in controlled 8,250,000 14.01%
(“HMPL") (Note 1) (ffa£1) corporation
RREtEEz #iE
Exponential Fortune Group Limited  Interests in controlled 8,250,000 14.01%
(“EFGL") (Note 1) (H75£1) corporation
RREtEEz #iE
Mr. Zhao John Huan (“Mr. Zhao") Interests in controlled 8,250,000 14.01%
(Note 1) corporation
HoEmEs (THEE)) Watl) RREtEEz #iE
WTL (Note 2) Beneficial owner 7,141,000 12.12%
BBERLAE (Hr:22) BanBEAA
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and

Shares (Continued)

EZ RN BRI

HKE (&)

RIERARID KRR ZFE (B

Approximate

Numbers of  percentages of
underlying issued share
Names of Capacities/ shares/ capital of the
substantial Shareholders natures of interests Shares held Company
(Note 4)
EAVA
P ERfTkREZ
TERRELE g/ #EME &in /B 8E BAaE Rt
(h5t4)
Mark Profit Development Limited Beneficial owner 3,585,000 6.09%
(“MPDL") (Note 3)
SREBERAT BREEA
(EHFERBMAR) (Wit3)
Easyknit Properties Holdings Interests in controlled 3,585,000 6.09%
Limited (“EPHL") corporation
(Note 3) (B7&#3) RREREE 2
Easyknit International Holdings Interests in controlled 5,770,000 9.80%
Limited (“EIHL") (Note 3) corporation
XEEREEERAE RREREE 2
(TxZERERBRAF))
(Hi7£3)
Magical Profits Limited (“MPL") Interests in controlled 5,770,000 9.80%
(Note 3) (H7223) corporation

RREGZEZ BR
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in the underlying shares and

Shares (Continued)

E RN RAERRR

ZEm

HKE (&)

RIBRARID KR ZFE (B

Approximate

Numbers of  percentages of
underlying issued share
Names of Capacities/ shares/ capital of the
substantial Shareholders natures of interests Shares held Company
(Note 4)
HERF
s ERfTkREZ
TERFAE g/ #EME B&in /B 8E BAaE Rt
(h5t4)
Accumulate More Profits Limited Interests in controlled 5,770,000 9.80%
(“AMPL") (Note 3) (#15£3) corporation
RREGEE 2z #E
The Winterbotham Trust Company  Interests in controlled 5,770,000 9.80%
Limited (“TWTCL") (Note 3) corporation
BEERETLERAE RREGEE B
(FRBEEAGEIERAF))
(323)
The Magical 2000 Trust Interests in controlled 5,770,000 9.80%
(“The Magical”) corporation
(Note 3) (Hi&#3) RREHEE 2 B3
Ms. Koon Ho Yan Candy Interests in controlled 5,770,000 9.80%
(“Ms. Koon") (Note 3) corporation
BERMz L (MB&Ll) (#z23) RREEEE 2 B3
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and
Shares (Continued)

EZ RN BRI

ZHEERRE (&)

RIERARID KRR ZFE (B

Approximate
Numbers of  percentages of

underlying issued share

Names of Capacities/ shares/ capital of the

substantial Shareholders natures of interests Shares held Company

(Note 4)

ERF

PSR EEfTkitz

TERFAE g/ #EME &in /B 8E BHEAL

(Hzt4)

Winterbotham Holdings Limited Interests in controlled 5,770,000 9.80%

(“WHL") (Note 3) (#1223) corporation

RREtEEz #iE

Mr. Christopher Geoffrey Douglas Interests in controlled 5,770,000 9.80%

Hooper (“Mr. Hooper”) (Note 3) corporation

Christopher Geoffrey Douglas RREHzEz R
HooperZz & (MHooperst 4 1)
(Wiz3)

Notes:

1. KIL is a wholly-owned subsidiary of HCGLP. HCGLP
is a wholly-owned subsidiary of HGML. HGML
is owned as to 80% by HMPL, a wholly-owned
subsidiary of EFGL. EFGL is held as to 49% by
Mr. Zhao, and the remaining 51% is held by two
individuals equally.

2. WTL is wholly-owned by Mr. HN Chen.

Wit :

KILBHCGLPZ —RZ2EWEB A
B oHCGLPAHGMLZ — & &
BB AT e HGMLEAHMPLIE A
80% % > M#BEABEFGLZ —
HE2BMNEB AR cEFGLHBE
ERB49% M 0 R F51%#
@A AmAEATERFE -

EHAERATDHREESLES
‘A
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SUBSTANTIAL SHAREHOLDERS’

E RN RAERRR

INTERESTS AND SHORT POSITIONS Z#E#

5W % (H\E)

IN THE SHARES AND UNDERLYING
SHARES (CONTINUED)

Long positions in the underlying shares and WRIEBERBRHREREBHZEE (@)

Shares (Continued)

Notes: (Continued) Bzt :

3. MPDL is a wholly-owned subsidiary of EPHL, 3.
which in turn is a wholly-owned subsidiary of EIHL.
Glory Link Investment Limited is a wholly-owned
subsidiary of Eminence Enterprise Limited (“EEL"),
which holds 2,185,000 Shares or approximately
3.71% of issued share capital of the Company.
EEL is held as to approximately 52.02%, 17.33%,
2.51% and 2.90% by Ace Winner Investment
Limited, Goodco Development Limited and
Landmark Profits Limited (those are wholly-owned
subsidiaries of EIHL) as well as EIHL respectively.
As such, EEL is totally held by EIHL approximately
74.76%. EIHL is held as to approximately 37.49%
by MPL, which in turn is a wholly-owned subsidiary
of AMPL. AMPL is wholly-owned by TWTCL in its
capacity as a trustee of The Magical (beneficiaries
include Ms. Koon). TWTCL is held as to 75% by
WHL, which in turn is held as to approximately
99.99% by Mr. Hooper. Furthermore, EIHL is
held as to approximately 22.40% by Sea Rejoice
Limited, which in turn is wholly-owned by Ms. Lui
Yuk Chu, the spouse of Mr. Koon Wing Yee.

4, The percentage is based on 58,900,537 issued 4.
Shares as at 30 September 2021.
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SUBSTANTIAL SHAREHOLDERS
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING

SHARES (CONTINUED)

Long positions in the underlying shares and
Shares (Continued)

Save as disclosed above, there was no long
positions of the other persons and substantial
Shareholders in the underlying shares and
Shares recorded in the register.

Short positions in the underlying shares
and Shares

As at 30 September 2021, no short positions
of other persons and substantial Shareholders
in the underlying shares of equity derivatives of
the Company and Shares were recorded in the
register.

As at 30 September 2021, save as disclosed
above, the Directors and chief executive of the
Company were not aware of any persons or
companies (other than the Directors and the
chief executive of the Company) who had, or
was deemed to have, interests or short positions
in the Shares or underlying shares of the
Company which were interested in 5% or more
of the issued share capital carrying rights to
vote in all circumstances at general meetings of
any other members of the Group or any persons
(not being a Director) have interests or short
positions in the Shares or underlying shares of
the Company which would fall to be disclosed
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register
required to be kept by the Company under
Section 336 of the SFO.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights
under the Company’s Articles of Associations
(“Articles”) which would oblige the Company to
offer new Shares on a pro-rata basis to existing
Shareholders.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY

BRBERE
AARBMERER (AR
MR ) 15 5 B S5 B B A R
7 DB A A AR LA R A
HESBEFRG o

ERESETESIRGZ
%A

DIRECTORS

During the period under review, the Group has
adopted a code of conduct regarding securities
transactions by Directors on terms no less
exacting than the required standard of dealings
as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. The Company had also made
specific enquiry of all Directors, the Company
was not aware of any non-compliance with the
required standard of dealings and its code of
conduct regarding securities transactions by the
Directors.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the six months ended 30
September 2021 was the Company, its holding
company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire
benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other
body corporate and none of the Directors, their
spouses or children under the age of eighteen,
had any rights to subscribe for securities of
the Company, or had exercised any such rights
during the six months ended 30 September
2021.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the period under review, neither the

Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

COMPETITION AND CONFLICT OF
INTERESTS

During the period under review, none of the

Directors, the management Shareholders,
substantial Shareholders or any of their
respective associates (as defined in the GEM
Listing Rules) had interests in a business which
causes or may cause any significant competition
and conflict of interests with the business of the
Group.

CORPORATE GOVERNANCE
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PRACTICES

The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix
15 of the GEM Listing Rules for the six months
ended 30 September 2021 except for the
following deviation:
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CORPORATE GOVERNANCE

PRACTICES (CONTINUED)

I

48

Code Provision A.2.1 of the CG Code
stipulates that the roles of chairman
(“Chairman”) of the Company and chief
executive officer (“Chief Executive Officer”)
of the Company should be separate and
should not be performed by the same
individual. The division of responsibilities
between the Chairman and Chief Executive
Officer should be clearly established and
set out in writing.

At present, Mr. HN Chen currently
performs these two roles. The Board
believes that vesting the roles of both
Chairman and Chief Executive Officer
in the same person has the benefit of
ensuring consistent leadership with the
Group and enables more effective and
efficient overall strategic planning for
the Group. The Board considers that the
balance of power and authority for the
present arrangement will not be impaired
and this structure will enable the Company
to make and implement decision promptly
and efficiently. The Group considers that,
at its present size, there is no imminent
need to segregate the roles of Chairman
and Chief Executive Officer.

Code provision A.4.1 of the CG Code
stipulates that non-executive directors
should be appointed for a specific term,
subject to re-election while all Directors
should be subject to retirement by
rotation at least once every three years.
All independent (“Independent”) non-
executive (“Non-Executive”) Directors were
not appointed for a specific term but they
are subject to retirement by rotation and
re-election at annual general meetings
of the Company in line with the Articles.
As such, the Company considers that
sufficient measures have been taken to
ensure that the Company’s corporate
governance practices are no less exacting
than those in the CG Code.
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AUDIT COMMITTEE

The Audit Committee has three members
comprising three Independent Non-Executive
Directors, namely, Mr. Luk Chi Shing (“Mr. Luk”)

(Chairman of the Audit Committee), Mr. Leung
Fu Hang (“Mr. Leung”) and Mr. Chen Liang
(“Mr. L Chen”).

The primary duties of the Audit Committee are
to ensure the adequacy and effectiveness of
the accounting and financial controls of the
Group, oversee the performance of internal
control systems, risk management, and financial
reporting process, monitor the integrity of the
financial statements and compliance with
statutory and listing requirements.

The Group’s interim results for the six months
ended 30 September 2021 have been reviewed
by the members of the Audit Committee, who
are of the opinion that the preparation of such
financial results complied with the applicable
accounting standards, the GEM Listing Rules
and legal requirements, and that adequate
disclosures have been made.
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REMUNERATION COMMITTEE

The Remuneration Committee has three
members comprising three Independent
Non-Executive Directors, namely, Mr. Leung
(Chairman of the Remuneration Committee),
Mr. Luk and Mr. L Chen.

The primary duties of the Remuneration
Committee, among others, are (i) to make
recommendations to the Board on the
Company’s policy and structure for all Directors’
and senior management remuneration and on
the establishment of a formal and transparent
procedure for developing remuneration policy;
(i) to review and approve the management’s
remuneration proposals with reference to the
Board’s corporate goals and objectives; and (iii)
to make recommendations to the Board on the
remuneration packages of individual executive
(“Executive”) Directors and senior management.
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NOMINATION COMMITTEE

The nomination committee (the “Nomination
Committee”) of the Company has three members
comprising two Independent Non-Executive
Directors, namely, Mr. L Chen (Chairman of the
Nomination Committee) and Mr. Leung, and one
Executive Director, namely, Mr. HN Chen.

The primary duties of the Nomination Committee
include, among other things:

(a) to review director nomination policy and
board diversity policy;

(b) to review the structure, size and
composition (including the skills,
knowledges and experiences) of the
Board at least annually and make
recommendations on any proposed
changes to the Board to complement the
Company’s corporate strategies;

(c) to identify individuals suitably qualified
to become Board members and select or
make recommendations to the Board on
the selection of individuals nominated for
directorships;

(d) to assess the independence of
Independent Non-Executive Directors; and
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NOMINATION COMMITTEE
(CONTINUED)

(e) to make recommendations to the Board

on the appointment or re-appointment
of Directors and succession planning for
Directors, in particular the Chairman and/
or chief executive of the Company.

By order of the Board
Mr. Chen Haining
Chairman and Chief Executive Officer

Hong Kong, 12 November 2021

As at the date hereof, the Executive Directors
are Mr. Chen Haining (Chairman and Chief
Executive Officer) and Ms. Tong Jiangxia; and
the Independent Non-Executive Directors are
Mr. Luk Chi Shing, Mr. Leung Fu Hang and
Mr. Chen Liang.
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