Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or

in reliance upon the whole or any part of the contents of this announcement.
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2021 THIRD QUARTERLY RESULTS ANNOUNCEMENT

The board (the “Board”) of directors (the “Directors’) of Aurum Pacific (China) Group Limited (the
“Company”) is pleased to announce the unaudited quarterly results of the Company and its
subsidiaries for the nine months ended 30 September 2021. This announcement, containing the full
text of the 2021 third quarterly report of the Company, complies with the requirements of the Rules
Governing the Listing of Securities on GEM of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “GEM Listing Rules”) in relation to information to accompany preliminary
announcement of quarterly results. The Company’s 2021 third quarterly report will be available for
viewing on the websites of the Stock Exchange at www.hkexnews.hk and of the Company at
www.aurumpacific.com.hk on 11 November 2021.

By Order of the Board of
Aurum Pacific (China) Group Limited
Chung Man Lai

Executive Director
Hong Kong, 11 November 2021



As at the date of this announcement, the Board comprises the following Directors:

Executive Directors:
Mr. Chung Man Lai
Mpy. Choi Pun Lap

Independent non-executive Directors:
Mr. Tai Man Tai

Ms. Lam Yuen Man Maria

Mr. Fu Yan Ming

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this announcement
is accurate and complete in all material respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement herein or this announcement

misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM website
at www.hkgem.com for at least 7 days from the date of its publication and on the website of the

Company at www.aurumpacific.com.hk.



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher investment
risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the "Directors”) of Aurum Pacific (China) Group Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities
on GEM of The Stock Exchange (the "GEM Listing Rules”) for the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief (1) the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive, (2) there are no other
matters the omission of which would make any statement herein or this report misleading, and (3) all opinions expressed in
this report have been arrived at after due and careful consideration and are found on bases and assumptions that are fair and
reasonable.
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The board of Directors (the “Board”) of the Company announces the
condensed consolidated results of the Company and its subsidiaries
(collectively referred to as the "Group”) for the three months and nine
months ended 30 September 2021, together with the comparative figures
for the corresponding periods in 2020. The Group's results for the three
months and nine months ended 30 September 2021 are unaudited, but
have been reviewed and approved by the audit committee of the Company

(the "Audit Committee”)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

GRS RER

For the three months and nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

(AR TTHITR)

Three months ended
30 September
BEARA=tTHL=EA

BHE_Z-_—FAA=tTHLE=@ARNEAR

Nine months ended
30 September
BZhA=+BLEAEA

2021 2020 2021 2020
—E-_-F Z—ZT-TF ZB-—-F ZT-TF
Notes HK$'000 HK$000 HK$'000 HK$'000
M F#E T FAEL FAT FHAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBR) (REER) (REER)
(Re-presented) (Re-presented)
(BEFHZ73)) (EFHZEF))
Revenue: W3 2
— provision of software platform —RHRETE 5,423 5,102 15,199 15,489
— mobile games and applications — R R FE 20 11 43 51
5,443 5,113 15,242 15,540
Cost of sales $HE KR (4,393) (4,880) (9,220) (8,491)
Gross profit EF 1,050 233 6,022 7,049
Other income Hab g A 3 8 1,301 246 2,713
Administrative expenses TR X (2,813) (48,811) (11,147) (66,047)
Research and development expenses %% B &% (1,263) (124) (3,135) (3,766)
Selling and distribution expenses HERDHEAX (567) (532) (1,686) (1,646)
Loss from operations KEER (3,585) (47,933) (9,700) (61,697)
Finance costs BEK A 4(a) (408) (487) (1,242) (1,467)
Loss before taxation BRBAEE 4 (3,993) (48,420) (10,942) (63,164)
Income tax credit iR 5 - 529 - 1,586
Loss for the period from continuing® B i B8 & ¥ ¥ =2
operations B EE (3,993) (47,891) (10,942) (61,578)
(Loss)/profit for the period from REERIEEEERZ
discontinued operations R (BE), R 6 (35) 838 (19,727) 452
Loss for the period BMAERE (4,028) (47,053) (30,669) (61,126)
2 AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

G ERER

For the three months and nine months ended 30 September 2021
(Expressed in Hong Kong dollars)

(ABTTHIR)

Three months ended
30 September
BZEhA=1+HL=EA

HE_Z_—FAA=THIL=EHARIEAR

Nine months ended
30 September
BZhA=+BLIEA

2021 2020 2021 2020
—EF-—F —ET-THF Z—B--F _—IT_THF
Notes HK$'000 HK$'000 HK$'000 HK$'000
B aF FTHT FHET THET THET
(Unaudited) (Unaudited) {(Unaudited) (Unaudited)
(REER) (REER) (REBER) (CREER)
(Re-presented) (Re-presented)
(BFHEZ7)) (EH27))
(Loss)/profit attributable to: LT ATREE(ER)/
s A
Owners of the Company RRREE A
- Continuing operations —FHEREER (3,841) (40,979) (10,136) (51,833)
- Discontinued operations —BERIHEEER (35) 838 (19,727) 452
(3,876) (40,141) (29,863) (51,381)
Non-controlling interests FEIE R A
— Continuing operations —BBCEER (152) (6,912) (806) (9,745)
(4,028) (47,053) (30,669) (61,126)
HK cents HK cents HK cents HK cents
AL byl AL AL
(Unaudited) = (Unaudited) (Unaudited) (Unaudited)
(REERZR) (REER) (REER) (KEER)
(Re-presented) (Re-presented)
(E#Z3) (EFZ7))
Loss per share from continuing REBHELEERRER
and discontinued operations TREXB 2 BREE
- Basic and diluted —ERREE 8 (0.30) (3.15) (2.35) (4.04)
Loss per share from continuing REBEELSEEK Y
operations SREE
— Basic and diluted —HARR#EE 8 (0.30) (3.22) (0.80) (4.07)
BigFREEEFRE AR 3

CONNFE=ZFEEERE



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FRGeEa REMEERER

For the three months and nine months ended 30 September 2021

(Expressed in Hong Kong dollars)

(ABTTHITR)

Three months ended
30 September
BZEZhA=1+HL=EA

HE_Z_—FNAA=+tHIL=EHARNEAR

Nine months ended
30 September
BZhA=+BLEIEA

2021 2020 2021 2020
—EBEC--F —IT-THF B "IT_TF
HK$’000 HK$'000 HK$'000 HK$'000
FTHEx FHET FTER FHT
(Unaudited) (Unaudited) {(Unaudited) (Unaudited)
(REER) CREER) (REER) (REER)
(Re-presented) (Re-presented)
(EFHZ5)) (EFHZ5))
Loss for the period WS (4,028) (47,053) (30,669) (61,126)
Other comprehensive (expense)/ HREMRE (BX)
income for the period, net of WA BNKREHE
nil tax
ltem that may be classified subsequently to EA RIfE D B EIB2X Y TER
profit or loss:
- Exchange differences on translation e CEINCTE SV p e E
of financial statements of foreign ZEHER
operations - 106 (16) 60
Total comprehensive (expense)/ HR2mE (X)), WA
income for the period R (4,028) (46,947) (30,685) (61,066)
Attributable to: BT A L FEfh:
Owners of the Company ARRIEA A
- Continuing operations - RERERK (3,841) (40,919) (10,146) (51,792)
- Discontinued operations -BRIEEEER (35) 838 (19,727) 452
(3,876) (40,081) (29,873) (51,340)
Non-controlling interests e R A
— Continuing operations - RHEREEK (152) (6,866) (812) (9,726)
(4,028) (46,947) (30,685) (61,066)

AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEE=y 33 kS

For the nine months ended 30 September 2021 #HZ—-Z=-—F L A=+HIENAEA
(Expressed in Hong Kong dollars) (LAETTE)R)

Attributable to owners of the Company

ARABAARL
Fair value
reserve Non-
Share Share  Capital  Capital Exchange {non- Other  Acumulated controlling
capital premium  reserve  surplus  reserve recycling)  reserve losses Total interests Total
APEHR

BE BBRE EAGE AERM ENGE (FUEE) BOGE RMER o) seREx s
HKS'000  HKB'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK§'000  HKS'000  HK§'000
TAT TAL AR Ter  Ten  Thr  Tan  Ten  Tan  Tht  Thr

At 1 January 2020 RZE-Z£-5-A
)

(audited) (%Y 50906 381490 2427 16,699 (291) (348) (99) (264240) 186544 16,175 202,719

Changes in equity for the period: HAEH2H:
Loss for the period HRER - - _ - _ _
Other comprehensive income BhEnzARAEE

for the period, net of nil tax ENRERE

(51,381 (51381)  (9.745)  (61,126)

- Exchange differences on -RENEXRERE
franslation of financial FIERER
statements of foreign operations - - - - 41 = = = 41 19 60

Total comprehensive income/ ~ BRZAKA/ (B%)

(expense) for the period &5 - = 3 & 41 = - (51381) (51,3400 (9726)  (61,066)
Acquisition of non-controling KB IEERER

interests - - - - - - (316) - (316) 316 -
At 30 September 2020 RZZ-BEAAZ1H

(unaudited) (%8%%) 50,906 381,490 2427 16,699 (250) (328) (415) (315,621) 134,888 6,765 141,653

At 1January 2021 (audited) ~ R=3=-%-A-H
(B%K 50,906 381,490 2421 16,699 (66) - (415) (336,351) 114,69 141 114,831

Changes in equity for the period: HAEREE):
Loss for the period AnER - - - - - =
Other comprehensive expense SRS AR L

for the period, net of il tax ENRTRA

(29.863)  (29.863) (806)  (30,669)

- Exchange differences on i LR
translation of financial ReERER
statements of foreign operations - - = = (10) - - - (10) (6) (16)

Total comprehensive expense AhzERL AR

for the period o o = = (10) - - (29863) (29,873) (812)  (30,685)
At 30 September 2021 RZZz-§ARZ1H
{unaudited) (%EBEH) 50906 381490 247 16,699 (76) - (415) (366,214) 84817 {671) 84,146

BighEEERR AT 5
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR

(Expressed in Hong Kong dollars)
(ABTTHIR)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The Group’s unaudited condensed consolidated financial statements
have been prepared in accordance with accounting principles
generally accepted in Hong Kong and complied with accounting
standards issued by the Hong Kong Institute of Certified Public
Accountants (“"HKICPA™). The unaudited condensed consolidated
financial statements also include the applicable disclosure
requirements of the Hong Kong Companies Ordinances and GEM
Listing Rules. They are prepared under the historical cost convention.

The accounting policies adopted in preparation of the unaudited
condensed consolidated financial statements are consistent with
those used in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except
for the adoption of the new and revised HKFRSs.

In the current period, the Group has adopted all the new and revised
HKFRSs issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2021.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group’s accounting policies and amounts
reported for the current and prior periods.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new HKFRSs but is
not yet in a position to state whether these new HKFRSs would have
a material impact on its results of operations and financial position.

The unaudited condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31 December
2020.

AURUM PACIFIC (CHINA) GROUP LIMITED
THIRD QUARTERLY REPORT 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHEEMBREME

(Expressed in Hong Kong dollars)
(ABTTHIR)

2. REVENUE 2. W=
Revenue represents the sales value of goods and services supplied WamiE B RRERGEFaREMEETE
to customers from the provision of software platform services FPrzEREREZHERBERREFHEE
and revenue generated from mobile games and applications BREAMEEZREWT

development, as follows:

Three months ended Nine months ended
30 September 30 September
BENRA=+tAHL=M@A BENLA=tHLAEA
2021 2020 2021 2020
8- _—T-_TF ZB--—-F _ILT_THF
HK$'000 HK$'000 HK$ 000 HK$'000
FTHERT FET FEx FHET

(Unaudited) (Unaudited) {(Unaudited) (Unaudited)

(REEZ) (CREER) (REER) (REER)
(Re-presented) (Re-presented)
(EHZ5)) (BEFHZEF))
Revenue within the scope of BB HREEAFE155
HKFRS BE R WS :
Disaggregated by major products or 3%+ B E fm sk R &
service lines: 2|5
Provision of software platform services ¥4 8014 F & R75 5,423 5,102 15,199 15,489
Mobile games and applications FHEBERL K E A 20 11 43 51
5,443 5,113 15,242 15,540
BigFREEEFRE AR 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B REME

(Expressed in Hong Kong dollars)
(ABTTHIR)

3. OTHER INCOME 3. HMlA
Three months ended Nine months ended
30 September 30 September

BEAA=1tHL=M@EA BZhA=+BLEIEA
2021 2020 2021 2020
—E-—f _—T_TF ZB=--—-F _IT_THF
HK$'000 HK$'000 HK$ 000 HK$'000
FTHERT FET FEx FHET

(Unaudited) (Unaudited) {(Unaudited) (Unaudited)

(REER) (REER) (REER) (CREFER)
(Re-presented) (Re-presented)
(EFHE5) (BHEH)

Bank interest income IRITRI B M A - 1 =
Gain on early termination of lease RAR L E 2 W - - - 15

Reversal of impairment loss on eI BRI 2 BB B 1B
trade receivables - - 58 -
Sundry income FEBA 8 1,300 188 2,695
8 1,301 246 2,713
8 AURUM PACIFIC (CHINAY GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B REME

(Expressed in Hong Kong dollars)
(ABTTHIR)

4. LOSS BEFORE TAXATION 4. BRBLAIEE
Loss before taxation is arrived at after charging/(crediting): BREATBEBE MR, (5FA) THIEE:
Three months ended Nine months ended
30 September 30 September
BEAA=1tHL=M@EA BEZNLA=tBLAEA
2021 2020 2021 2020
—F-—f CZE-TF Z—E--f —IZT-TF
HK$°000 HK$'000 HK$ 000 HK$'000
FTEx FAT FERL FHET

(Unaudited) (Unaudited) {(Unaudited) (Unaudited)

(REER) (REEHR) (REFEKR) (REHER)
(Re-presented) (Re-presented)
(EFHE5) (BMEH)
(a) Finance costs: (a) BEREAR:
Interest on lease liabilities HEBENS 6 23 19 104
Interest on other borrowings H A ERF S 402 464 1,223 1,363
408 487 1,242 1,467
(b) Staff costs (including (b) BIRX(BIE
directors’ remuneration): BEME):
Salaries, wages and other e TEREM
benefits B 2,830 2,571 9,045 11,556
Contributions to defined & 5E R RE &
contribution retirement plan 3% 111 93 347 430
2,941 2,664 9,392 11,986
9 AURUM PACIFIC (CHINAY GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHEEMBREME

(Expressed in Hong Kong dollars)
(ABTTHIR)

4. LOSS BEFORE TAXATION (CONTINUED)

4. BREBAEE (&)

Three months ended
30 September
BERAZ+TAL=MEA

Nine months ended
30 September
BZhA=+BLIEA

2021 2020 2021 2020
— - CZE-%F Z—B--—-F Z—T-ZTF
HK$’000 HK$'000 HK$'000 HK$'000
THERT FHEIT FHER FHEIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REFZ) (REEZR) (RBFER) (RES;%)
(Re-presented) (Re-presented)
(EFHZ5)) (EFZEF))
() Other items: (0 HEA:
Amortisation of intangible assets BREEEE - 3,209 - 9,627
Depreciation of property, plant ME BB R
and equipment e 1,108 1,430 3,476 4,296
Depreciation of right-of-use EHEEENS
assets 185 468 565 1,607
Expenses relating to short-term RERE 218k
leases 353 26 115 26 134
(Reversal of impairment)/ THEE Z(BE
impairment losses on: HE), HE
B8
— contract assets -BREE - 1,927 - 1,927
— deposits -E® - 1,500 - 2,500
— goodwill -EE - 19,555 - 19,555
— intangible assets -BRAE - 15,026 - 15,026
— trade receivables - FEBRER - 2,980 (58) 3,005
Exchange loss, net bE 1B F - 58 - 38
Loss of disposal of property, HEME BREEE
plant and equipment HweER 57 = 689 =
BEFBREEGRAR 10
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR

(Expressed in Hong Kong dollars)
(ABTTHIR)

5.

1

INCOME TAX CREDIT

Taxation in the condensed consolidated statement of profit or loss

represents:

5. FiIsBiER

Three months ended
30 September
BZhA=1+HL=EA

BHESEE

RZBER:

Nine months ended
30 September
BZhA=+BLIEA

2021 2020 2021 2020
8- _—T-_TF ZB--F _IT_TH
HK$°000 HK$'000 HK$ 000 HK$'000
FTEx FAT FERT FHET
(Unaudited) (Unaudited) {(Unaudited) (Unaudited)
(REERZ) (REER) (REER) (KEER)
(Re-presented) (Re-presented)
(EHZ5)) (BZ5)
Current tax - Hong Kong Profits EIHiBE-E B RS
Tax
Under-provision in respect of prior NEFERBTL
years = = = 2
Deferred tax credit BEREER
Origination and reversal of EERBOERMEERE
temporary differences - (529) - (1,588)
Actual tax credit BEEEBEES - (529) - (1,586)

(i)

(ii)

(iii)

Hong Kong Profits Tax

No provision for Hong Kong Profits Tax has been made as the
group companies have either tax losses brought forward in
excess of the assessable profits for the period or did not have
any estimated assessable profits subject to Hong Kong Profits
Tax during the nine months ended 30 September 2021 and
2020.

PRC Enterprise Income Tax

No provision for the PRC Enterprise Income Tax has been
made as the subsidiaries incorporated in the People’s Republic
of China (the “PRC”) have estimated tax losses for the nine
months ended 30 September 2021 and 2020.

Income tax from other tax jurisdictions

Pursuant to the income tax rules and regulations, the Group
is not subject to income tax in Cayman Islands and the British
Virgin Islands.

AURUM PACIFIC (CHINA) GROUP LIMITED
THIRD QUARTERLY REPORT 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR

(Expressed in Hong Kong dollars)
(ABTTHIR)

6. DISCONTINUED OPERATION 6.
During the period nine months ended 30 September 2021, the
Group ceased the money lending business. The results of the
discontinued operation for the period nine months ended 30
September 2021 and 2020 are presented below. The comparative
figures in the consolidated statement of profit or loss and other
comprehensive income have been restated to re-present the money
lending business as a discontinued operation.

For the three months and nine months ended 30 September 2021

(Expressed in Hong Kong dollars)

ERIEKEEK
REBEE-_FE-_—FALA=+HLENERHH
W AEERLETHREE - BRIERE
ERNBE_T-_—FR_T_TFNA
=tHLEAEABRMNEERTXES-
A EBREREMEEERARMO LS EIE
BEREY LS REXBENABKILE
B

HE_Z-—FAA=THLE=EAR
N A
(AETTIITR)

Three months ended Nine months ended
30 September 30 September
BENA=+BLE=EA HEARA=+HLAMEA
2021 2020 2021 2020
—E——f Z—T-TF ZB--F =—T-TH
HK$°000 HK$ 000 HK$ 000 HK$'000
FERT FET FHExT FET
{(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CREFERZR) (KEER) (REFER)
Revenue Wy & - 1,947 773 8,987
Cost of sales HE AR - - - -
Gross profit EF - 1,947 773 8,987
Administrative expenses 1T S (35) (1,109) {20,500) (8,535)
(Loss)/profit before taxation BRBIAT (B]R) R (35) 838 (19,727) 452
Income tax charge FRiS i< = = = =
(Loss)/profit for the period from REC KL LEEEKMN
discontinued operation HR(EE), B8R (35) 838 (19,727) 452
Total comprehensive (expense)/ REBRILEEEBEMN
income arises from HR2mE(FAX)
discontinued operation for the U A# %]
period (35) 838 (19,727) 452
BigFREEEFRE AR 12
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B REME

(Expressed in Hong Kong dollars)
(ABTTHIR)

6.

13

DISCONTINUED OPERATION (CONTINUED) 6. ERLEKEXK (H)
Three months ended Nine months ended
30 September 30 September
BENA=+BLE=EA &HEARA=+HLAEA
2021 2020 2021 2020
—B=-—F _—_T_TF —ZB--—F _T_IEF
HK$°000 HK$'000 HK$'000 HK$'000
FET FHET FET FET
{(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBERZR) (RLER) (REFZ)
(Loss)/profit for the period has HAN (E18B) s F T
been arrived at after charging/ R (Gt A) T3&
(crediting): HiEGH:
Depreciation of property, plant and 1% - BE MR EITE
equipment 11 103 110 289
Expenses relating to short-term REHEZEERX
leases - 197 - 791
Impairment losses on loans and FEWE R EFEZRE
interest receivables =] = 595 20,537 6,600
Exchange gain, net FE 5 W 2 B 48 - = = (15)
(Gain)/loss of disposal of property, HEME HE &%
plant and equipment 2 (Wzs) &g 21 - (279) 380
DIVIDEND 7. BB

The Board does not recommend the payment of any dividend for the
nine months ended 30 September 2021 (2020: Nil).

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHEEMBREME

(Expressed in Hong Kong dollars)
(ABTTHIR)

8. LOSS PER SHARE 8. BREER
The calculation of the basic and diluted loss per share attributable to AAREEABGERERNREEEETD
owners of the Company is based on the following data: BT BETH
Three months ended Nine months ended
30 September 30 September
BENA=+BLE=EA #HEARA=+HLAMEA
2021 2020 2021 2020

—E——fF —T-TF Z—EB--—F =—ZT-THF
HK$'000 HK$ 000 HK$°000 HK$'000
FET FHET FE T FET
{(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REBERZR) (RLER) (RKEFZ)

(Loss)/earnings (8] &BF
(Loss)/earnings for the period MAEGRERREE

attributable to owners of the (F518) BAmEZ

Company for the purposes of basic HI A 7I#EH AFEL

and diluted loss per share (E518) /&7
— From continuing operations —RERBELEEER (3.841) (40,979) (10,136) (51,833)
— From discontinued operations —REDRILBEER (35) 838 (19,727) 452

(3.876) (40,141) {29,863) (51,381)

Number of shares (thousands) RH&E (TR)
Weighted average number of Mt EERERREE

ordinary shares for the purposes (F518) BRAWMEZ

of basic and diluted (loss)/earnings A% Z hnkE F15

per share 1,272,640 1,272,640 1,272,640 1,272,640

AAEEMETH e BT TER &
E-E_—FR-_ZF-_ZTFHLA=1+HIL
MR FECEEBERERIEEE S
B RREBEREEB 2 EREEER
HEgREAREEER -

The diluted loss per share from continuing and discontinued
operations and from continuing operations for the periods ended 30
September 2021 and 2020 are the same as the basic loss per share
as there were no potentially dilutive ordinary shares in issue.

BighEEERR AT 14
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BREE M B REME

(Expressed in Hong Kong dollars)
(ABTTHIR)

15

SHARE CAPITAL 9. B&E
Authorised and issued share capital EERBBITRA
Number of shares Amount
R EAE &8
‘000 HK$'000
TR FHRT
Authorised: EE:
Ordinary shares g =ls
At 1 January 2020, 30 September 2020, 1 RZT-TF-F-H -ZT=
January 2021 and 30 September 2021 of TENA=+H T =—
HK$0.04 each F-HA-BRZ-ZFE_—%Ah
A=+ BEREE04E T 3,000,000 120,000
Issued and fully paid: ERITRAR:
Ordinary shares gL
At 1 January 2020, 30 September 2020, 1 HRZT=ZZTF-A-H -=FT=
January 2021 and 30 September 2021 of ZEAR=+E -ZT=—
HK$0.04 each F-A-BR-_Z-—FAh
RA=+H8KREE0.04ET 1,272,640 50,906

AURUM PACIFIC (CHINA) GROUP LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBmARDN

FINANCIAL REVIEW

Revenue

For the nine months ended 30 September 2021 (the “Period”), the Group
recorded a total revenue of approximately HK$15,242,000, representing
a decrease of approximately HK$298,000 or 1.9% as compared with
that of approximately HK$15,540,000 for the same period in 2020. The
revenue of the Group was derived from continuing operations, being
the developing and marketing of the patented server-based technology
and the provision of communications software platform, software related
services and the custom-made software development services (the
“Software Platform Business”) and the game publishing, development
of mobile game and related intellectual property and platform, mobile
application and data solutions and provision of IT related solutions (the
“"Mobile Games and Applications Business”).

Segment revenue from the Software Platform Business recorded a decrease
of approximately HK$290,000 to approximately HK$15,199,000 for the
Period as compared with that of approximately HK$15,489,000 for the
same period in 2020. Segment revenue from the Mobile Games and
Applications Business was minimal for the Period and for the same period
in 2020.

Cost of Sales

For the Period, the cost of sales of the Group amounted to approximately
HK$9,220,000 (2020: approximately HK$8,491,000), which mainly
comprised of purchases and staff costs.

Gross Profit

As a result of the aforementioned decrease in the total revenue and
increase in cost of sales, gross profit of the Group for the Period decreased
by approximately 14.6% to approximately HK$6,022,000 (2020:
approximately HK$7,049,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWLR DM

Administrative and other operating expenses

The administrative and other operating expenses of the Group for the
Period amounted to approximately HK$15,968,000 (2020: approximately
HK$71,459,000), which comprised of administrative expenses, research
and development expenses and selling and distribution expenses. The
significant decrease in overall expenses was mainly due to the impairment
losses on contract assets, deposits, goodwill, intangible assets and trade
receivables of approximately HK$42,013,000 in total during the same
period last year.

Finance Costs

Finance costs was approximately HK$1,242,000 for the Period (2020:
approximately HK$1,467,000), which mainly comprised of interest on bank
borrowings and interest on lease liabilities.

Loss for the Period

The consolidated net loss attributable to owners of the Company for
the Period amounted to approximately HK$29,863,000, representing a
decrease of approximately 41.9% as compared with that of approximately
HK$51,381,000 for the same period in 2020. The decrease in net loss
was mainly due to the significant decrease in the administrative expenses
during the Period.

The Group’s discontinued operation, being the money lending business
(the “Money Lending Business”), had incurred a loss attributable to
owners of the Company of approximately HK$19,727,000 for the Period
(2020: profit of approximately HK$452,000).

Dividend
The Board does not recommend the payment of any interim dividend for
the Period (2020: Nil).

THRREEMAKERX

RABE AEE2THEREAMEERIY
15,968,000/ 7T ( —Z =T 4F : #71,459,00078
) EREITHEAS RIS &
MY BEEMIZEANRLEEBANEFREA
RENEBEE Ke BE EREEREREX
2R ER B K 442,013,000 TTHTER ©

& R A

AEAR 2 BB A 41,242,000 T (B =
T 491,467,000 70)  TERERTERZF
BREERBZHE-

A EEBE

FHEB AR BEEARLEEEERFE
#) /29,863,000t R-TE_ZETFRAHALY
51,381,000/ TR #141.9% - EIBFRERM DT
ZRAAERE A ZTE R KER DB

AEBMB R FEZER (BIREES ([HE
%55 ]) VIR AEEEER TS AEGEBRY
19,727,000/ 7T ( =& — T4 H F 49452,000
HBIT)
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEBmARDN

BUSINESS REVIEW AND PROSPECT

For the Period, the Group continued to focus on two principal businesses,
they are (i) Software Platform Business and (ii) Mobile Games and
Applications Business.

The Group decided in September 2021 to cease to operate the Money
Lending Business segment upon the expiry of the money lending license on
2 June 2021.

Software Platform Business

Software Platform Business had performed satisfactorily and managed to
achieve a slight decrease of approximately 1.9% in segment revenue for
the Period and accounted for approximately 99.7% (2020: approximately
99.7%) of the Group's total revenue for the Period. The customers of
the Group's software platform business ranged from non-government
organisation to government departments of the Hong Kong Special
Administrative Region. Despite the fact that the Group’s Software
Platform Business has been affected by COVID-19 and relevant quarantine
measures, the Group has imposed vary measures to mitigate the negative
impact.

Mobile Games and Applications Business

In response to the fast-changing market conditions, the Board is
continuously reviewing the Group’s strategy to optimise its revenue and
profit generated from the Mobile Games and Applications Business. Given
the improvement of the pandemic recently, the mobile game industry
is expecting a large pullback in the number of daily active users and
the overall average online time. The deterioration is mainly due to the
expected decline in lockdown bloom phenomenon in mobile game industry
in 2021 as compared to that in 2020 and, consequently, the demand for
new mobile games is significantly reduced. At the same time, along with
increasing market participation in the industry, it is observed that while
the cost per paying user acquisition has shown an increasing trend for
the first-half of 2021 as compared to that of 2020, the retention rate of
gamer has remained gloom. In addition, the trend of tightening privacy
protection policy has limited the Group's user targeting ability which, in
turn, inevitably increases the advertising budget for publish mobile games.
Under such circumstance, the profitability of in-house game development
and publishing will not be as promising as previous years and so, the
Group decided to act caution and maintain a more conservative business
and sales strategy for mobile games owned and under development by the
Group to cope with the upheaval market.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEWLR DM

Money Lending Business

As the Group expects that Hong Kong's economy will remain challenging
in the year 2021, as well as the change in directorship of the Company in
June 2021, the Group decided in September 2021 to cease operating the
Money Lending Business segment upon the expiry of the money lending
license on 2 June 2021. The operation results of the Money Lending
Business has been restated as discontinued operation in the financial
statements. The Group has taken and will continue to take necessary
actions, including but not limited to legal action to recover the outstanding
loan and interest receivable.

OUTLOOK

Looking forward for the Software Platform Business, given the fact that
many of the Group’s existing and potential clients are conducting digital
transformation for their existing operations and administrative procedures,
the Board considers it is a popular trend of recent years and the Group has
the expertise to provide such services. It is expected that the performance
of Software Platform Business would be gradually resumed to the pre-
COVID-19 level along with the recovery of local economy. The Group will
continue to allocate adequate resources to meet the evolving industry
standards in satisfying customers’ demand, including but not limited to
provision of new products/services mix.

During the recent review of the Group's development strategy in the
Mobile Games and Applications Business, considering the fluctuating
market conditions as described above, the Board has decided to postpone
the current development schedule and started to explore other business
opportunities in order to better allocate the Group's resources. The Board
affirms that the mobile gaming business is a core formation to the Group
as a whole and will put every effort not only to maintain this segment but
to achieve even better performance. The Board will cautiously monitor
the changes in the market environment in the mobile game industry and
continue to seek for opportunities and identify suitable target with a view
to improve the performance and value of the segment.

Although the COVID-19 pandemic seems contained recently, it would
reguire some time for the business sentiment to recover to the pre-COVID
level. The Board is confidence that, capturing the momentum from the
rebounded market conditions, the negative impact brought by COVID-19
to the Group’s performance will be mitigated. The Group will strictly
adhere to its cost control policy and swiftly adjust its business strategies
in response to changes of the external environment. While the Group will
become more cautious in the allocation of resources, it will continue to
seek potential investment opportunities that can create synergies to our
existing business segments, at the same time bringing growth and long-
term benefits to the Company and the shareholders of the Company as a
whole.
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OTHER INFORMATION

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2021, none of the Directors, had, or was deemed to
have any interests and short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO”")
(Chapter 571 under the laws of Hong Kong)) (i) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO); or
(i) which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or (iii) which were required to be notified
to the Company and the Stock Exchange pursuant to rules 5.46 to 5.67 of
the GEM Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS TO
ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in this report, at no time during the Period was the
Company or any of its subsidiaries a party to any arrangements to enable
any of the Directors and chief executive, their respective spouses or
children under the age of 18 to acquire benefits by means of acquisition of
shares in, or debt securities (including debentures) of the Company or any
other body corporate.
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OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN

SECURITIES OF THE COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 September 2021, the interests
and short positions of the persons, other than Directors, in the shares or
underlying shares as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

FTERRARBEERETRAES

Z K

FERR

BESMAN RZTZ—FhhA=1+H KRE
BN ALTRBROKBAROFEELALRR
AIRIEE S R EEDIE336HFART B
NZESFRRIMT

Approximate
percentage of

Number of shares shareholding

(Note 1) (Note 2)
Name of substantial shareholder Capacity R &R BMARET DL
TERRASR g4 (BEE") (Mi5E2)
Mr. Chiu Ngai Hung Beneficial owner 663,477,955(L) 52.13%

BRI Rk BmBEEA

Notes:
1. The letter “L"” denotes a long position in the shares of the Company

2. The total number of 1,272,640,000 shares in issue as at 30 September 2021 has
been used for the calculation for the approximately percentage.

Save as disclosed above, as at 30 September 2021, the Company had not
been notified of other interests or short positions of any other person
(other than the Directors, chief executives and the substantial shareholders
of the Company) in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the SFO.
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OTHER INFORMATION

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
During the Period and up to the date of this report, the Directors have the
following interests in the business apart from the Group’s business, which
competes or is likely to compete, either directly or indirectly, with the
Group’s business:

Director

3

Name of company

AREH ERHE

Nature of business

EERNBFEBP2ER
RABEANRBEARS A8 EERRAE
B 3¢ 75 EL 1 P R M A o A E IR AT 2 B0
(B ASBERI) FHH ToHEs:

Nature of interests

Bing

Mr. Chung Man Lai
Pk REERRA ([RAER]) RENERR
Mr Leung Man Chun (Note 1) *Evershine Group Holdings Limited (“Evershine”) and its ~ Money lending business Mabile

subsidiaries application business

2R (M) REEBFRERENER
Dr. Lee G. Lam (Note 2)

HEEE L (fiL2)

Notes:

22

*Greatewalle Inc. {"Greatewalle”) and its subsidiary

kREEREARAF (T0E]) RENEAR)

AHang Pin Living Technology Company Limited
("Hang Pin Living") and its subsidiary
MBEERBEROBERAR ((MAtE]) RANBEAT HEEH

A'Mei Ah Entertainment Group Limited (“Mei Ah") and its - Mobile games applications business

associate

ARGREBASEARAR ([XT]) REMELRT  THEREREARH

listed on GEM of the Stock Exchange
isted on the Main Board of the Stock Exchange

Mr. Leung Man Chun resigned as independent non-executive director of Evershine
with effect from 12 January 2021 and resigned as independent non-executive
Director with effect from 1 October 2021.

Dr. Lee G. Lam resigned as an independent non-executive Director with effect from
1 March 2021.
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Mobile games business
(disposed in March 2021)
THRERER(R02153ABHE)

Money lending business
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Independent non-executive director of
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Independent non-executive director of
Mei Ah
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OTHER INFORMATION

As the Board is independent to the boards of directors of the above
mentioned companies, the Group is capable of carrying on its business
independently of, and at arm’s length from the business of those
companies.

Save as disclosed above, as far as the Directors are aware of, none of the
Directors has an interest in any business which competes or may compete
with the business in which the Group is engaged.

AUDIT COMMITTEE

The primary duties of the Audit Committee are to review, in draft form,
the Company's annual report and accounts, half-year report, quarterly
reports and to provide advice and comments thereon to the Board. The
Audit Committee is also responsible for reviewing and supervising the
financial reporting process, risk management and internal control of
the Group. As at the date of this interim report, the Audit Committee
comprises three independent non-executive Directors, namely Mr. Tai Man
Tai, Ms. Lam Yuen Man Maria and Mr. Fu Yan Ming. Mr. Tai'Man Tai is the
chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Company and discussed with the Board about the
internal controls and financial reporting matters, including a review of the
unaudited third quarterly report for the Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all the Directors, the Company was
not aware of any non-compliance with the required standard of dealings
and its code of conduct regarding securities transactions by the Directors
during the Period
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OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the Period.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chung Man Lai

Executive Director

Hong Kong, 11 November 2021

As at the date of this report, the Board comprises two executive Directors,
Mr. Chung Man Lai and Mr. Choi Pun Lap, and three independent non-
executive Directors, Mr. Tai Man Tai, Ms. Lam Yuen Man Maria and Mr. Fu
Yan Ming.
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