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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.
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ANNOUNCEMENT

CONTINUING CONNECTED TRANSACTIONS
WITH ASSOCIATES OF CHINA PETROLEUM & CHEMICAL CORPORATION

SETTING NEW ANNUAL CAPS UNDER MASTER GAS SUPPLY AGREEMENT

Reference is made to the announcement of the Company dated 23 April 2020 which announced 
that BHI Tianjin entered into the Master Gas Supply Agreement with Sinopec Gas for the supply 
of natural gas by Sinopec Gas Group, constituting connected transactions of the Company.

The Master Gas Supply Agreement and the existing annual caps for the period from 1 June 
2020 to 31 December 2020 and for the year ending 31 December 2021 were approved by the 
Independent Shareholders. As the Master Gas Supply Agreement is effective until 31 December 
2039, new annual caps for three years ending 31 December 2024 are proposed to be set to cover 
the transaction amounts to be incurred for the purchase of natural gas by the BHI Tianjin Group 
from the Sinopec Gas Group under the Master Gas Supply Agreement.

ENTERING INTO OF THE MASTER AGREEMENTS FOR NATURAL GAS 
SUPPLY TO SINOPEC GROUP AND TRANSMISSION OF NATURAL GAS TO 
SINOPEC GAS GROUP AND SBI GROUP

On 8 November 2021, BHI Tianjin has entered into (i) the Gas Supply Agreement with Sinopec 
Gas, Sinopec Lubricant Binhai and SBI for a term from 1 January 2022 to 31 December 
2024, under which BHI Tianjin Group will supply natural gas to Sinopec Group pursuant to 
agreements to be entered into from time to time; and (ii) the Gas Transmission Agreement with 
Sinopec Gas and SBI for a term from 1 January 2022 to 31 December 2024, under which BHI 
Tianjin Group will provide natural gas transmission services to Sinopec Gas Group and SBI 
Group pursuant to the agreements to be entered into from time to time.
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LISTING RULES IMPLICATIONS

Sinopec Corp is a substantial shareholder of the Company indirectly interested in 405,472,337 
Shares (representing approximately 29.99% of the total number of Shares in issue), and is thus a 
connected person of the Company under the Listing Rules.

(a) Since Sinopec Gas is a branch company of Sinopec Corp, Sinopec Gas and its subsidiaries 
and associates are connected persons of the Company under the Listing Rules.

(b) Since Sinopec Lubricant Binhai is a branch company of Sinopec Lubricant, which is a 
wholly-owned subsidiary of Sinopec Corp, Sinopec Lubricant Binhai and its subsidiaries 
and associates are connected persons of the Company under the Listing Rules.

(c) Since Sinopec Corp exercises or controls the exercise of 30% or more of the voting power 
at the general meeting of SBI, SBI is an associate of Sinopec Corp. SBI and its subsidiaries 
are thus connected persons of the Company under the Listing Rules.

Therefore, transactions under the New Annual Caps, the Gas Supply Agreement and the Gas 
Transmission Agreement will constitute continuing connected transactions of the Company 
under Chapter 14A of the Listing Rules.

As the applicable percentage ratios in respect of the New Annual Caps and the Proposed 
Annual Caps on an aggregate basis are more than 5%, the New Annual Caps, the transactions 
contemplated under the Gas Supply Agreement and Gas Transmission Agreement and 
the Proposed Annual Caps are subject to the reporting, announcement, annual review and 
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules.

GENERAL

A circular containing, among other things, the recommendations from the Independent Board 
Committee and the letter of advice from the independent financial adviser to the Independent 
Board Committee and the Independent Shareholders on the New Annual Caps, the transactions 
contemplated under the Gas Supply Agreement and Gas Transmission Agreement and the 
Proposed Annual Caps, and a notice to convene a special general meeting of the Company to 
approve (i) the New Annual Caps; (ii) the Gas Supply Agreement and transactions contemplated 
thereunder and the Gas Supply Annual Caps; and (iii) the Gas Transmission Agreement and 
transactions contemplated thereunder and the Gas Transmission Annual Caps is expected to be 
despatched to the Shareholders on or about 29 November 2021.
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SETTING NEW ANNUAL CAPS UNDER MASTER GAS SUPPLY AGREEMENT

Reference is made to the announcement of the Company dated 23 April 2020 which announced 
that BHI Tianjin entered into the Master Gas Supply Agreement with Sinopec Gas for the supply 
of natural gas by Sinopec Gas Group, constituting connected transactions of the Company.

The Master Gas Supply Agreement and the existing annual caps for the period from 1 June 
2020 to 31 December 2020 and for the year ending 31 December 2021 were approved by the 
Independent Shareholders. As the Master Gas Supply Agreement is effective until 31 December 
2039, new annual caps for three years ending 31 December 2024 are proposed to be set to cover 
the transaction amounts to be incurred for the purchase of natural gas by the BHI Tianjin Group 
from the Sinopec Gas Group under the Master Gas Supply Agreement.

The existing annual caps under the Master Gas Supply Agreement for the period from 1 June 
2020 to 31 December 2020 and for the year ending 31 December 2021 are RMB544,113,000 and 
RMB1,339,181,000 respectively. Set out below are the New Annual Caps for three years ending 
31 December 2024:

New Annual Caps amounts (in RMB)

For the year ending 
31 December 2022

For the year ending 
31 December 2023

For the year ending 
31 December 2024

1,890,343,000 2,391,817,000 3,806,790,000

The New Annual Caps are determined with reference to the following factors:

1. the historical transaction amounts of natural gas purchased by the BHI Tianjin Group from 
the Sinopec Gas Group, which are set out as follows:

Approximate historical transaction amounts (in RMB)

For the period from 1 June 2020 to 
31 December 2020

For the period from 1 January 2021 to 
31 October 2021

225,780,910 613,948,000

2. estimates on the sale prices of natural gas to be sourced from the Sinopec Gas Group with 
reference to the following:

(a) the benchmark citygate price set out in the latest regulatory notice on adjustments to 
the citygate prices of natural gas issued by the NDRC; and

(b) the sale price of natural gas to be sourced from the Sinopec Gas Group is mainly 
subject to a mark-up in the range up to 20% above the benchmark citygate price 
according to the regulatory notices issued by the NDRC.
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3. estimates on the demand for natural gas by the BHI Tianjin Group based on the following 
factors:

(a) the historical natural gas sales volume by the BHI Tianjin Group to downstream natural 
gas users;

(b) the information obtained from negotiations with key downstream natural gas users 
(including the estimated volume of natural gas to be required by such users); and

(c) the potential expansion of the PRC’s natural gas market in these three years.

The terms and conditions of the Master Gas Supply Agreement remain unchanged with the setting 
of the New Annual Caps.

THE MASTER AGREEMENTS FOR NATURAL GAS SUPPLY TO SINOPEC 
GROUP AND TRANSMISSION OF NATURAL GAS TO SINOPEC GAS GROUP AND 
SBI GROUP

On 8 November 2021, BHI Tianjin has entered into (i) the Gas Supply Agreement with Sinopec 
Gas, Sinopec Lubricant Binhai and SBI for a term from 1 January 2022 to 31 December 2024, 
under which BHI Tianjin Group will supply natural gas to Sinopec Group pursuant to agreements 
to be entered into from time to time; and (ii) the Gas Transmission Agreement with Sinopec Gas 
and SBI for a term from 1 January 2022 to 31 December 2024, under which BHI Tianjin Group 
will provide natural gas transmission services to Sinopec Gas Group and SBI Group pursuant to 
the agreements to be entered into from time to time.

(I) THE GAS SUPPLY AGREEMENT

Date

8 November 2021

The parties

(a) BHI Tianjin

(b) Sinopec Gas

(c) Sinopec Lubricant Binhai

(d) SBI
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Nature of the transactions

BHI Tianjin Group will supply natural gas to Sinopec Group pursuant to the individual 
agreements for the supply of natural gas to be entered into from time to time.

Term

From 1 January 2022 to 31 December 2024 (both days inclusive)

Condition precedent to the taking effect of the Gas Supply Agreement

The Gas Supply Agreement will take effect subject to the approval of the Gas Supply 
Agreement and transactions contemplated thereunder (including the Gas Supply Annual 
Caps) by the Independent Shareholders in accordance with requirements under the Listing 
Rules.

Consideration

The consideration will be settled on a monthly basis according to the amount of gas supplied 
by BHI Tianjin Group.

Manner of payment

The manner of payment is governed by the individual agreements for the supply of natural 
gas, to be entered into between BHI Tianjin or its subsidiaries on the one hand, and Sinopec 
Gas, Sinopec Lubricant Binhai or SBI or their respective subsidiaries or associates on the 
other hand, from time to time. The payment for gas supply is in form of prepayment. BHI 
Tianjin Group will issue invoice to Sinopec Group according to meter readings of gas 
measurement instruments recorded by parties to the individual agreements for the supply of 
natural gas at the end of each month.

Basis of consideration

The consideration will be determined based on the volume of gas supplied by BHI Tianjin 
Group to Sinopec Group per month and the price for the supply of natural gas.

The price for the supply of natural gas under the Gas Supply Agreement will be determined 
based on arm’s length negotiations between the relevant parties, with reference to (i) the 
regulatory notice on adjustments to the benchmark citygate prices of natural gas (i.e. 
benchmark trading prices between pipeline natural gas suppliers and municipal natural gas 
enterprises or direct users) as stipulated by the NDRC from time to time; (ii) the regulatory 
notice on adjustments to the price of natural gas consumed by non-residential users as 
stipulated by the PRC government authorities from time to time; and (iii) the price of natural 
gas purchased by the Group from the upstream natural gas suppliers, which is determined 
with reference to the above regulatory notices and the volume of natural gas sourced by BHI 
Tianjin Group.
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The BHI Tianjin Group and Sinopec Group strictly comply with the relevant pricing 
provisions in the regulatory notices issued by the PRC government authorities from time to 
time. The management of the relevant subsidiaries of the BHI Tianjin Group will also take 
into account the market competition in determining the price for the supply of natural gas 
by the BHI Tianjin Group. Where market competition is present at the relevant location, 
discounts may be provided to customers with bulk purchases, as permitted by the relevant 
laws and regulations. In the absence of market competition at the relevant location in relation 
to the supply of natural gas, the BHI Tianjin Group will adhere to the exact relevant price as 
stipulated by the Tianjin Municipal Government.

If there is an adjustment to the regulatory notices of the PRC government authorities on 
natural gas sale price, the price for the supply of natural gas will be adjusted correspondingly. 
The regulatory notices are updated from time to time by the PRC government authorities 
without any fixed schedule. The extent, direction or frequency of updating the pricing 
provisions is at the discretion of the regulatory authorities.

The individual agreements for the supply of natural gas to be entered into by BHI Tianjin 
Group with Sinopec Group will be on normal commercial terms that are fair and reasonable, 
and will be on terms no less favourable to the Group than those available to the Group for the 
supply of natural gas to independent third parties.

Gas Supply Annual Caps

The Gas Supply Annual Caps for the three years ending 31 December 2024 are set out as 
follows:

Gas Supply Annual Caps amounts (in RMB) (Note)

For the year ending 
31 December 2022

For the year ending 
31 December 2023

For the year ending 
31 December 2024

85,117,000 82,049,000 82,152,000

Note: While SBI is not a subsidiary of Sinopec Gas, the Gas Supply Annual Caps do not include any 
transaction amount between BHI Tianjin Group and the associates of SBI which are not its 
subsidiaries.
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Basis of the Gas Supply Annual Caps

The Gas Supply Annual Caps were determined after taking into account the following:

1. the historical transaction amounts of natural gas supplied by Tianjin Clean Energy to 
SBI under the 2020 Gas Supply Agreement, which are set out as follows:

Approximate historical transaction amounts (in RMB)

For the period from 9 November 2020 
to 31 December 2020

For the period from 1 January 2021 
to 31 October 2021

8,277,750 16,616,000

2. estimates on the sale prices of natural gas to be supplied by BHI Tianjin Group to 
Sinopec Group with reference to the following:

(a) the benchmark prices of natural gas consumed by non-residential users as 
stipulated in the regulatory notices issued by the PRC government authorities; 
and

(b) the prevailing sale prices of natural gas supplied by the Group to its non-
residential customers

3. estimates on the demand for natural gas by Sinopec Group based on the following 
factors:

(a) the procurement and cooperation plan agreed between Sinopec Group and the 
Group; and

(b) the business development of Sinopec Group in Tianjin, Tangshan and Deqing.

Reasons for and benefits of entering into the Gas Supply Agreement

Sinopec Corp is a large scale state-owned conglomerate with its subsidiaries spreading 
across the PRC. The Group will include such subsidiaries of Sinopec Corp into the list 
of potential customers in the course of expansion of its principal business. Therefore, the 
transactions contemplated under the Gas Supply Agreement can increase the natural gas 
sales volume and the operating sales profit of the Group. Further, such transactions will also 
facilitate the Group’s collaboration with its strategic resource-based shareholder, Sinopec 
Corp, which is conducive to promoting their complementary strengths in the industries and 
achieving a win-win situation.
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Members of Sinopec Group that supply natural gas to BHI Tianjin Group under the Master 
Gas Supply Agreement are from the natural gas segment of Sinopec Corp (which provides 
sources of natural gas). The Group expects that the continuous focus on the sourcing of 
natural gas from the natural gas segment of Sinopec Corp by BHI Tianjin Group will allow 
the Group to leverage on the resource synergy advantages brought by the strategic resource-
based shareholder, which will in turn optimise the structure of the Group’s upper stream 
natural gas sources and will reduce the procurement cost of the Group’s principal business.

On the other hand, members of Sinopec Group that purchase natural gas from BHI Tianjin 
Group under the Gas Supply Agreement are users of natural gas. From the perspective of 
BHI Tianjin Group, such members of Sinopec Group have the same status as other business 
and industrial users that purchase natural gas from BHI Tianjin Group, as those members 
of Sinopec Group become the customers of BHI Tianjin Group because their operating 
premises are located within the business areas of BHI Tianjin Group. The transactions 
contemplated under the Gas Supply Agreement are expected to increase the operating sales 
profit of the Group.

(II) THE GAS TRANSMISSION AGREEMENT

Date

8 November 2021

The parties

(a) BHI Tianjin

(b) Sinopec Gas

(c) SBI

Nature of the transactions

BHI Tianjin Group will provide natural gas transmission services to Sinopec Gas Group 
and SBI Group pursuant to the individual agreements for the transmission of natural gas to 
be entered into from time to time. Such natural gas is purchased and obtained by Sinopec 
Gas Group and SBI Group from upstream natural gas suppliers, and will be transmitted to 
Sinopec Gas Group and SBI Group by BHI Tianjin Group after receiving the natural gas.

Term

From 1 January 2022 to 31 December 2024 (both days inclusive)
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Condition precedent to the taking effect of the Gas Transmission Agreement

The Gas Transmission Agreement will take effect subject to the approval of the Gas 
Transmission Agreement and transactions contemplated thereunder (including the 
Gas Transmission Annual Caps) by the Independent Shareholders in accordance with 
requirements under the Listing Rules.

Consideration

The consideration will be settled on a monthly basis according to the amount of gas 
transmitted by BHI Tianjin Group.

Manner of payment

The parties will agree on the volume handover sheet at the end of each month, which will 
record the volume of natural gas that BHI Tianjin Group has transmitted for Sinopec Gas 
Group and SBI Group for the month. Based on the volume handover sheet, BHI Tianjin 
Group will issue an invoice to Sinopec Gas Group and SBI Group on a monthly basis.

Basis of consideration

The consideration will be determined based on arm’s length negotiations according to the 
following factors:

1. the volume of natural gas to be transmitted by BHI Tianjin Group to Sinopec Gas 
Group and SBI Group; and

2. the gas transmission fee with reference to the gas transmission fee in respect of similar 
length of pipelines in the same industry and/or the pricing provisions in the regulatory 
notice on the gas transmission fee as stipulated by the TDRC from time to time.

If there is an adjustment to the regulatory notices of the TDRC on the pricing provisions, 
the gas transmission fee will be adjusted correspondingly. The regulatory notices are 
updated from time to time by the TDRC without any fixed schedule. The extent, direction or 
frequency of updating the pricing provisions is at the discretion of the TDRC.

The individual agreements for the transmission of natural gas to be entered into by BHI 
Tianjin Group with Sinopec Gas Group and SBI Group will be on normal commercial terms 
that are fair and reasonable, and will be on terms no less favourable to the Group than those 
available to the Group for the transmission of natural gas to independent third parties.
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Gas Transmission Annual Caps

The Gas Transmission Annual Caps for the three years ending 31 December 2024 are set out 
as follows:

Gas Transmission Annual Caps amounts (in RMB) (Note)

For the year ending 
31 December 2022

For the year ending 
31 December 2023

For the year ending 
31 December 2024

2,010,000 2,010,000 2,015,000

Note: While SBI is not a subsidiary of Sinopec Gas, the Gas Transmission Annual Caps do not 
include any transaction amount between BHI Tianjin Group and the associates of SBI which 
are not its subsidiaries.

Basis of the Gas Transmission Annual Caps

The Gas Transmission Annual Caps were determined after taking into account the following:

1. the historical transaction amounts of natural gas transmitted by Tianjin Clean Energy 
to SBI under the 2020 Gas Transmission Agreement, which are set out as follows:

Approximate historical transaction amounts (in RMB)

For the period from 9 November 2020 
to 31 December 2020

For the period from 1 January 2021 
to 31 October 2021

10,890 532,000

2. estimates based on the demands for natural gas by the customers of Sinopec Gas Group 
and SBI Group; and

3. the gas transmission fee with reference to the gas transmission fee in the same industry 
and the pricing provisions in the regulatory notice on the gas transmission fee as 
stipulated by the TDRC from time to time.

Reasons for and benefits of entering into the Gas Transmission Agreement

Sinopec Corp (of which Sinopec Gas is a branch company) is a large scale state-owned 
conglomerate with its subsidiaries spreading across the PRC. The Group will include such 
subsidiaries and associates of Sinopec Gas and SBI into the list of potential customers in the 
course of expansion of its principal business. The transmission of natural gas for Sinopec 
Gas Group and SBI Group, on normal commercial terms or better and terms that are no 
less favourable to the Group than those provided by the Group to independent third parties, 
increases the revenue of the Group and is in the interests of the Group as a whole.
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OPINION OF THE DIRECTORS

The Board (excluding the independent non-executive Directors who will render their views after 
considering the advice to be given by the independent financial adviser in respect of (i) the New 
Annual Caps; (ii) the Gas Supply Agreement and transactions contemplated thereunder and the 
Gas Supply Annual Caps; and (iii) the Gas Transmission Agreement and transactions contemplated 
thereunder and the Gas Transmission Annual Caps), consider that the New Annual Caps, the terms 
of the Gas Supply Agreement, the Gas Transmission Agreement and transactions contemplated 
thereunder (including the Proposed Annual Caps) are fair and reasonable and in the interests of the 
Company and the Shareholders as a whole.

LISTING RULES IMPLICATIONS

Sinopec Corp is a substantial shareholder of the Company indirectly interested in 405,472,337 
Shares (representing approximately 29.99% of the total number of Shares in issue), and is thus a 
connected person of the Company under the Listing Rules.

(a) Since Sinopec Gas is a branch company of Sinopec Corp, Sinopec Gas and its subsidiaries 
and associates are connected persons of the Company under the Listing Rules.

(b) Since Sinopec Lubricant Binhai is a branch company of Sinopec Lubricant, which is a 
wholly-owned subsidiary of Sinopec Corp, Sinopec Lubricant Binhai and its subsidiaries 
and associates are connected persons of the Company under the Listing Rules.

(c) Since Sinopec Corp exercises or controls the exercise of 30% or more of the voting power at 
the general meeting of SBI, SBI is an associate of Sinopec Corp. SBI and its subsidiaries are 
thus connected persons of the Company under the Listing Rules.

Therefore, transactions under the New Annual Caps, the Gas Supply Agreement and the Gas 
Transmission Agreement will constitute continuing connected transactions of the Company under 
Chapter 14A of the Listing Rules.

As the applicable percentage ratios in respect of the New Annual Caps and the Proposed Annual 
Caps on an aggregate basis are more than 5%, the New Annual Caps, the transactions contemplated 
under the New Annual Caps, the Gas Supply Agreement and Gas Transmission Agreement and the 
Proposed Annual Caps are subject to the reporting, announcement, annual review and independent 
shareholders’ approval requirements under Chapter 14A of the Listing Rules.

SPECIAL GENERAL MEETING

A special general meeting of the Company will be convened at which ordinary resolutions will 
be proposed to consider, and if thought fit, to approve (i) the New Annual Caps; (ii) the Gas 
Supply Agreement and transactions contemplated thereunder and the Gas Supply Annual Caps; 
and (iii) the Gas Transmission Agreement and transactions contemplated thereunder and the Gas 
Transmission Annual Caps .
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An Independent Board Committee comprising all the independent non-executive Directors has 
been formed to advise the Independent Shareholders as to whether the New Annual Caps, the terms 
of the Gas Supply Agreement, the Gas Transmission Agreement and transactions contemplated 
thereunder (including the Proposed Annual Caps) are fair and reasonable and in the interests of 
the Company and the Shareholders as a whole and to make recommendations to the Independent 
Shareholders on how to vote, taking into account the advice of the independent financial adviser. 
An independent financial adviser has been appointed to advise the Independent Board Committee 
and the Independent Shareholders in these regards.

A circular containing, among other things, the recommendations from the Independent Board 
Committee and the letter of advice from the independent financial adviser to the Independent 
Board Committee and the Independent Shareholders on the New Annual Caps, the transactions 
contemplated under the Gas Supply Agreement and Gas Transmission Agreement and the 
Proposed Annual Caps, and a notice to convene a special general meeting of the Company to 
approve (i) the New Annual Caps; (ii) the Gas Supply Agreement and transactions contemplated 
thereunder and the Gas Supply Annual Caps; and (iii) the Gas Transmission Agreement and 
transactions contemplated thereunder and the Gas Transmission Annual Caps is expected to be 
despatched to the Shareholders on or about 29 November 2021.

INFORMATION ON THE PARTIES

The Company is an investment holding company. The Group is principally engaged in the sales of 
piped natural gas, construction and gas pipeline installation service, gas passing through service 
and sales of bottled natural gas.

BHI Tianjin is principally engaged in investment and reinvestment in industries such as gas 
processing and stove production and areas where foreign investment is permitted by the PRC, 
investment in areas that support the transmission and distribution of urban gas pipeline networks, 
assisting or acting on behalf of the investee companies for purchase of domestic products and 
those from abroad, as well as domestic and overseas sale of products produced by the investee 
companies, and providing after-sales services; investment in consultancy services and technology 
research and development; operation and sales of liquified natural gas for domestic users.

SBI is a joint venture company indirectly held as to 50% by the Company and as to 50% by 
Sinopec Corp. SBI is principally engaged in the construction and operation of CNG terminals, 
CNG and LNG vehicle refuelling sub-stations, LNG supply, charging piles and urban gas 
transmission and distribution pipeline networks and other related services in Tianjin and its 
neighbouring areas.

Sinopec Lubricant Binhai is a branch company of Sinopec Lubricant, which is principally engaged 
in the production and sale of refined petroleum products, lubricant base oil, and petrochemical 
materials. Sinopec Lubricant is a wholly-owned subsidiary of Sinopec Corp.
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Sinopec Gas is a branch company of Sinopec Corp, which is a joint-stock company incorporated 
in the PRC and is one of the largest integrated energy and chemical companies in the PRC that is 
mainly engaged in the exploration and production, pipeline transportation and sale of petroleum 
and natural gas; the production, sale, storage and transportation of refinery products, petrochemical 
products, coal chemical products, synthetic fibre and other chemical products; the import and 
export, including an import and export agency business, of petroleum, natural gas, petroleum 
products, petrochemical and chemical products, and other commodities and technologies; and 
research, development and application of technologies and information.

The ultimate holding company of Sinopec Corp is China Petrochemical Corporation, which is a 
state-owned enterprise incorporated in the PRC principally engaged in the exploration, production, 
storage and transportation (including pipeline transportation), sales and utilisation of crude oil 
and natural gas; refining; wholesale and retail of gasoline, kerosene and diesel; production, sales, 
storage and transportation of petrochemical and other chemical products; industrial investment 
and investment management; exploration, construction, installation and maintenance of petroleum 
and petrochemical constructions and equipment; manufacturing electrical equipment; research, 
development, application and consulting services of information technology and alternative energy 
products; and import and export of goods and technology.

DEFINITIONS

Unless the context requires otherwise, the terms below have the following meanings in this 
announcement:

“2020 Gas Supply Agreement” the agreement dated 9 November 2020 entered into 
between Tianjin Clean Energy and SBI in relation to the 
supply of natural gas to SBI by Tianjin Clean Energy, 
particulars of which are disclosed in the announcement of 
the Company dated 9 November 2020;

“2020 Gas Transmission Agreement” the agreement dated 9 November 2020 entered into 
between Tianjin Clean Energy and SBI in relation 
to the transmission of natural gas for SBI by Tianjin 
Clean Energy, particulars of which are disclosed in the 
announcement of the Company dated 9 November 2020;

“associate” has the meaning ascribed to it by the Listing Rules;

“BHI Tianjin” Binhai Investment (Tianjin) Company Limited* (濱海投
資(天津)有限公司), a company incorporated in the PRC 
with limited liability and a wholly-owned subsidiary of 
the Company;

“BHI Tianjin Group” BHI Tianjin and its subsidiaries;

“Board” the board of Directors;
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“Company” Binhai Investment Company Limited, a company 
incorporated in Bermuda with limited liability, the 
Shares of which are listed on the main board of the Stock 
Exchange (Stock Code: 2886);

“connected person” has the meaning ascribed to it by the Listing Rules;

“Director(s)” the director(s) of the Company;

“Gas Supply Agreement” the agreement dated 8 November 2021 entered into 
between BHI Tianjin, Sinopec Gas, Sinopec Lubricant 
Binhai and SBI in relation to the supply of natural gas to 
Sinopec Group by BHI Tianjin Group;

“Gas Supply Annual Caps” the annual caps for the transactions under the Gas 
Supply Agreement for each of the three years ending 31 
December 2024;

“Gas Transmission Agreement” the agreement dated 8 November 2021 entered into 
between BHI Tianjin, Sinopec Gas and SBI for the 
provision of natural gas transmission services by BHI 
Tianjin Group to Sinopec Gas Group and SBI Group;

“Gas Transmission Annual Caps” the annual caps for the transactions under the Gas 
Transmission Agreement for each of the three years 
ending 31 December 2024;

“Group” the Company and its subsidiaries;

“HK$” Hong Kong dollars, the lawful currency of the Hong 
Kong Special Administrative Region of the PRC;

“Independent Board Committee” the board committee of the Company comprising 
all independent non-executive Directors, namely 
Mr. Ip Shing Hing, J.P., Mr. Lau Siu Ki, Kevin and 
Professor Japhet Sebastian Law, established to make 
recommendations to the Independent Shareholders in 
respect of (i) the New Annual Caps; (ii) the Gas Supply 
Agreement and transactions contemplated thereunder 
and the Gas Supply Annual Caps; and (iii) the Gas 
Transmission Agreement and transactions contemplated 
thereunder and the Gas Transmission Annual Caps;

“Independent Shareholders” the Shareholders who are not prohibited or required to 
abstain from voting under the Listing Rules to approve the 
relevant transaction at a general meeting of the Company;

“Listing Rules” the Rules Governing the Listing of Securities on the Stock 
Exchange;
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“Master Gas Supply Agreement” the agreement dated 23 April 2020 entered into between 
BHI Tianjin and Sinopec Gas to govern the on-going 
transactions for the supply of gas by the Sinopec Gas 
Group to the BHI Tianjin Group;

“NDRC” National Development and Reform Commission of the 
PRC;

“New Annual Caps” the annual caps for the transactions contemplated under 
the Master Gas Supply Agreement for each of the three 
years ending 31 December 2024;

“PRC” the People’s Republic of China;

“Proposed Annual Caps” the Gas Supply Annual Caps and the Gas Transmission 
Annual Caps;

“RMB” Renminbi, the lawful currency of the PRC;

“SBI” Sinopec Binhai Investment (Tianjin) Natural Gas 
Utilization Co., Ltd.* (中石化濱投(天津)天然氣利用有
限公司), a company incorporated in the PRC with limited 
liability;

“SBI Group” SBI and its subsidiaries and associates;

“Shareholder(s)” the holder(s) of Shares;

“Share(s)” the ordinary share(s) of HK$0.10 each in the capital of the 
Company;

“Sinopec Corp” China Petroleum & Chemical Corporation (中國石油
化工股份有限公司), a joint stock limited company 
incorporated in the PRC with limited liability, the H 
shares of which are listed on the main board of the Stock 
Exchange (Stock Code: 386);

“Sinopec Gas” China Petroleum & Chemical Corporation Natural Gas 
Branch Company* (中國石油化工股份有限公司天然氣
分公司), a branch company of Sinopec Corp;

“Sinopec Gas Group” Sinopec Gas and its subsidiaries and associates;

“Sinopec Group” Sinopec Gas, Sinopec Lubricant Binhai and SBI and their 
respective subsidiaries and associates;
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“Sinopec Lubricant” Sinopec Lubricant Company Limited (中國石化潤
滑油有限公司), a company incorporated in the PRC 
with limited liability and a wholly-owned subsidiary of 
Sinopec Corp;

“Sinopec Lubricant Binhai” Sinopec Lubricant Company Limited Binhai Branch 
Company* (中國石化潤滑油有限公司濱海分公司), a 
branch company of Sinopec Lubricant;

“Stock Exchange” The Stock Exchange of Hong Kong Limited;

“substantial shareholder” has the meaning ascribed to it by the Listing Rules;

“TDRC” Tianjin Development and Reform Commission;

“Tianjin Clean Energy” Tianjin TEDA Binhai Clean Energy Group Co., Ltd.* 
(天津泰達濱海清潔能源集團有限公司) ,  a  c o m p a n y 
incorporated in the PRC with limited liability and a 
wholly-owned subsidiary of the Company;

“%” per cent

 By Order of the Board
 BINHAI INVESTMENT COMPANY LIMITED
 Gao Liang
 Executive Director

Hong Kong, 8 November 2021

As at the date of this announcement, the Board comprises three executive Directors, namely,  
Mr. Wang Zhiyong, Mr. Zuo Zhi Min and Mr. Gao Liang, three non-executive Directors, namely,  
Mr. Wang Gang, Mr. Shen Hong Liang and Mr. Yu Ke Xiang, and three independent non-executive 
Directors, namely, Mr. Ip Shing Hing, J.P., Mr. Lau Siu Ki, Kevin and Professor Japhet Sebastian 
Law.

*For identification purposes only


