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The board of directors (the “Board”) and all directors of the Company undertake that the
information in this announcement contains no false record, misleading statement or material
omission, and assume joint and several liabilities to the authenticity, accuracy and completeness
of the information in this announcement.

IMPORTANT NOTICE

The Board, the supervisory committee, directors, supervisors and senior management of the
Company undertake that the information in this quarterly report is true, accurate and complete and
contains no false record, misleading statement or material omission, and assume joint and several
liabilities to the information in this report.

HUO Da, the officer in charge of the Company, ZHAO Bin, the officer in charge of accounting
matters of the Company, and HE Min, the officer in charge of the accounting office of the Company
(head of accounting department), hereby warrant that the financial statements contained in this
quarterly report are true, accurate and complete.

I. KEY FINANCIAL DATA

(I) Key accounting data and financial indicators

Unit: Yuan Currency: RMB
Increase/decrease for
the beginning of the
Increase/decrease for year to the end of the
the Reporting Period | From the beginning of | Reporting Period over
During the over the corresponding | the year to the end of the the corresponding
Items Reporting Period period of last year (%) Reporting Period period of last year (%)
Operating revenue 7.440,831,765.55 16.18 21,782,339,419.77 21.67
Net profit attributable to
the shareholders of the Company 2,755,861,986.58 -6.18 8,501,247,050.97 1692
Net profit attributable to
the shareholders of the Company
after deducting non-recurring
profit or loss 2,761,814,548.46 -5.88 §,418,096,422.33 15.85
Net cash flows generated
from operating activities N/A N/A -40,868,969,293.00 -
Basic earnings per share
(RMB per share) 0.30 -9.53 091 9.66
Diluted earnings per share
(RMB per share) 0.30 -9.53 091 9.66
Weighted average return on Decreased by Decreased by
net assets (%) 274 (.52 percentage point §.47 (.24 percentage point
Increase/decrease for
the end of the Reporting
As at the end of the Period over the end of
Reporting Period As at the end of last year last year (%)
Total assets 613,841,970,641.24 499,726,677,784.74 2084
Owners” equity attributable to
the shareholders of the Company 109,625,249,548 48 105,736,803,907.06 3.68




(IT) Non-recurring profit or loss items and amounts

Unit: Yuan

Currency: RMB

Amount from the

beginning of the
Amount during year to the end
the Reporting of the Reporting
Items Period Period

Profit or loss from disposal of non-current assets (including
the write-off portion for which provision for impairment of
assets is made) -161,467.23 -24,352.01
Government grants included in current profit or loss (other than
on-going government grants which are closely related to the Company’s
normal operation, meet the requirements of government policies and
are subject to certain limits and conditions) 3,043,505.15 25,834,220.72
Other non-operating income and expenses apart from
the aforesaid items -11,412,600.46 -49,752,969.91
Other profit or loss items falling within the meaning of non-recurring
profit or loss - 134,220,343.71
Effects of income tax 2,578,000.66 -27,126,613.87
Total -5,952,561.88 83,150,628.64




(IIT) Details and reasons for changes in key accounting data and financial indicators

As at the end of the As at the end of Increase/ .
Items . . Major reason for change
Reporting Period last year decrease (%)
, Increase in settlement fund deposits
Clearing settlement funds 31,390,598,415.10 22,529,340,099.70 39.33
from customers
S Changes in fair value of derivative
Derivative financial assets 3,123,831,531.40 1,726,338,942.54 8095 | . .
financial instruments
Deposits with exchanges , - .
. Changes in appropriation of deposits by
and non-bank financial 13,326,495,409.86 9,067,232,987.45 46.97
o contracts
1nstitutions
Held-for-trading financial Increase in debt securities investment
202,531,522,970.60 | 173,595,063,916.57 51.23 _
assets and special account
Investments in other equity Decrease in investments in other equity
, 1,075,713,530.01 7.420,579,800.22 -85.50 | .
instruments instruments
, Increase in short-term borrowings of
Short-term borrowings 10,184,386,314.17 3,290,295,411.76 209.53 o
Hong Kong subsidiaries
Placements from banks and Decrease in placements from banks and
o 4,512,988,888.89 11,002,762,277.75 -58.98 o
other institutions other institutions
Held-for-trading financial ) )
o 24,134,911,051.48 13,942,051,147.92 73.11 | Increase in short selling of bonds
liabilities
Derivative financial Changes in fair value of derivative
o 4,543,182,331.04 3,071,301,643.40 a9 7,
liabilities financial instruments
Funds payable to securities : "
] 821,910,273.16 - - | Changes in agent underwriting scale
issuers
Increase in trading deposit payable by
Accounts payable 28,235,010,035.24 14,763,310,746.82 91.25 , ,
equity return swap clients
Bonds payable 144,842,861,818.10 92,980,627,829.89 55.78 | Increase in issuance of corporate bonds
Deferred i t Ch int ble t
. e erre income tax L 080.594.331.33 190,161 48371 w676 | © anges in taxes payable temporary
liabilities differences
o Changes in fair value of investments in
Other comprehensive income 50,736,307.12 245,531,395.09 -19.34

other equity instruments




From the beginning

of the year to the The corresponding Increase/ )
Items . . Major reason for change
end of the Reporting | period of last year | decrease (%)
Period
, , Increase in bond interest payable
Net interest income 1,478,784,086.95 2,205,752,531.79 -32.96
expense
) Increase in gains from investment in
Investment gains 7,094,758,781.63 4,730,833,184.77 4997 1
financial instruments
Gains from changes in fair e o
o 1,550,007,622.90 904,208,848.95 71.42 | Changes in fair value of financial assets
value (“-" indicating losses)
Forei h i
Frelgn ereTHee S 1,069.626.32 16,142.738.53 9337 | Changes in exchange rats
(“-" indicating losses)
o Increase in income from commodity
Other operating income 2,888,763,988.21 2,203,496,101.55 31.10 )
business
o Increase in provision for expected
Credit impairment losses 299,609,567.10 127,571,961.10 134.86 , o i
credit losses of financing business
Other asset impairment 162615840 7736769 28535 Fihanfges in provision for other asset
losses impairment losses
_ Increase in expenses of commodity
Other operating costs 2,805,010,537.01 2,164,459,603.26 29.59 )
business
Non-operating income 25,923,028.06 11,911,712.05 117.63 | Increase in government grants
Non-operating expense 50,039,622.66 4,659,617.25 973.90 | Increase in non-operating expense
o Changes in fair value of other
Other comprehensive income . .
-212,499,825.45 -516,290,723.31 — | debt investments and other equity
after tax, net ) ,
nstruments mvestments
Increase in net cash outflows from
Net cash flows generated e
_ o -40,868,969,293.00 -29,374,903,711.51 — | purchase of held-for-trading financial
from operating activities
assets
Decrease in net cash inflows from
Net cash flows generated , ,
3,921,035,676.48 1,295,536,771.43 -46.25 | other debt investments and other equity

from investing activities

instruments investments




II.

INFORMATION OF SHAREHOLDERS

Total number of ordinary shareholders and number of preferred shareholders with
restored voting rights and shareholdings of the top ten shareholders as at the end of the

Reporting Period

Unit: Share
Total number of preferred
shareholders with restored
Total number of ordinary shareholders voting rights as at the end of the
as at the end of the Reporting Period 183,321 | Reporting Period (if any) -
Shareholdings of the top ten shareholders
Number of
Natwreof | Numberof | CErCenta8e0f | rectricted | Pledged, marked or locked-up
Name of shareholder chareholder | shares held shar(i/s ;wld shares held
0
Number Status Number

China Merchants Finance Investment Stte-owned
Holdings Co., Lid. (% 81l 1 b % & faalperson | SO0 RN - | N -
ERARAA) =
Shenzhen Jisheng Investment State-owned
Development Co., Ltd, (3T % B 4 & eolverson | 13380 19.59 - | NI -
BRARAR) -
HKSCC Nominces Limited Ovetsess 1 34 20g 45 1465 - | Nil -

legal person
China Ocean Shipping Company Limited | State-owned Y )
(PHERFEGHRA) legal person 32418 026 Nil
Hebei Port Group Co., Ltd. (1 ALiE 1| State-owned .
ERERAF) leal person 343,282,732 3.95 - | Nil -
China Communications Construction Stte-owned
Compny Ll (FRBRRRS | | maunl 33 - | i -
ARAA) i
China Securities Finance Corporation ,
Linied (FEE 54 RHARAT) | 00| WAL M ]
Hong Kong.Se.curnles Clearing Overseas 109,751,502 1% I )
Company Limited legal person
COSCO Shipping (Guangzhou) Co., Ltd. | State-owned e )
(R E R AR) e 126 Nl
China Construction Bank Corporation -
Guotai CSI All Share brokerage ETF
(TEEIRTREARAT- Others 72,912,555 0.84 - | Nil -
BR R A A A A R AL
BHEFREED)




Shareholdings of the top ten holders of unrestricted shares

Number of unrestricted Class and number of shares
Name of shareholder tradable shares held (lass Number
China Merchants Finance Investment Holdings Co., Ltd. .

e . 2,047.900,517 | RMB ordinary sh 2,047.900,517
AR EERARAA) ) ordinary shares )
Shenzhen Jisheng Investment Development Co., Litd. ,

(I T BEEA A ) 1,703,934,870 | RMB ordinary shares 1,703,934,870
HKSCC Nominees Limited 1,274,208,486 | Overseas listed foreign shares 1,274,208 436
China Ocean Shipping Company Limited .
(R EEE AR A ) 544,632,418 | RMB ordinary shares 544,632 418
Hebei Port Group Co., Ltd. (¥ 1L i 1 4 B4 F A ) 343,282,732 | RMB ordinary shares 343,282,732
China Communications Construction Company Ltd. .
CHREEE R A BAT) 272,219,361 | RMB ordinary shares 272,219,361
China Securities Finance Corporation Limited ,

(2 B A F B B AT) 170,789,261 | RMB ordinary shares 170,789,261
Hong Kong Securities Clearing Company Limited 109,751,502 | RMB ordinary shares 109,751,502
Cﬁif?;gp}ﬂ“g (Gﬁ“}‘égf?"j“) Co, Lid 109,199,899 | RMB ordinary shares 109,199,899
China Construction Bank Corporation - Guotai CSI
All Share brokerage ETF (! Bl # &t # 17 it 3 & :

NIRRT B L R 72.912,555 | RMB ordinary shares 72,912,555
BN EES)

Description of the connected relationships or concerted | 1. China Merchants Finance Investment Holdings Co., Ltd. and Shenzhen Jisheng Investment
actions among the aforesaid shareholders Development Co., Ltd. are subsidiaries of China Merchants Group Limited, the de facto

controller of the Company;
2. China Ocean Shipping Company Limited and COSCO Shipping (Guangzhou) Co., Ltd. are
subsidiaries of China COSCO Shipping Corporation Limited.

Description of the top ten shareholders and the top
ten holders of unrestricted shares engaging in margin
financing and securities lending as well as margin and
securities refinancing business (if any)

Nil

Notes: 1. HKSCC Nominees Limited is the nominee holder of the shares held by the non-registered H
shareholders of the Company;

2. Hong Kong Securities Clearing Company Limited is the nominee holder of the shares of the
Company under the Northbound Trading Link of the Shanghai-Hong Kong Stock Connect.



III. OTHER REMINDER EVENTS
Investor relation activities during the Reporting Period

During the Reporting Period, through interim results online briefing and analyst briefing,
brokerage strategy meetings, telephone conferences, the Shanghai Stock Exchange
E-Interaction, telephone hotlines, email, WeChat and other means, the Company maintained
close contact and communicated with a total of 130 domestic and foreign analysts and
investors, made in-depth exchanges of industry dynamics and the operation and development of
the Company with them and actively promoted the investment value of the Company.



IV. QUARTERLY FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEET
September 30, 2021

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB  Type of audit: Unaudited

Items September 30, 2021 December 31, 2020
Assets:
Cash and bank balances 91,844,602,528.34 82,838,592,513.92
Of which: Deposits from customers 77,853,132,257.77 70,270,826,116.12
Clearing settlement funds 31,390,598,415.10 22,529,340,099.70
Of which: Settlement funds from customers 22,433,938,622.72 13,978,556,714.22
Advances to customers 96,278,479,545.75 81,754,349,858.57

Derivative financial assets

3,123,831,531.40

1,726,338,942.54

Deposits with exchanges and non-bank financial
institutions

13,326,495,409.86

9,067,232,987.45

Accounts receivables

1,046,654,168.03

1,003,638,700.57

Financial assets held under resale agreements

40,487,194,262.44

52,260,325,461.19

Financial investments:

Held-for-trading financial assets 262,531,522,970.60 173,595,063,916.57
Debt investments 1,385,534,822.12 1,739,389,780.00
Other debt investments 50,365,289,350.68 44,614,600,169.42
Investments in other equity instruments 1,075,713,530.01 7,420,579,800.22
Long-term equity investments 9,206,654,814.83 9,508,148,447.93
Fixed assets 1,388,779,878.36 1,507,883,916.30
Construction in progress 30,618,295.55 39,145,433.00
Right-of-use assets 1,252,012,739.51 1,199,229,265.44
Intangible assets 438,898,121.74 429,723,410.50
Goodwill 9,670,605.55 9,670,605.55
Deferred income tax assets 1,731,653,832.51 1,818,424,468.01
Other assets 6,927,765,818.86 6,665,000,007.86
Total assets 613,841,970,641.24 499,726,677,784.74




Items September 30, 2021 December 31, 2020
Liabilities:
Short-term borrowings 10,184,386,314.17 3,290,295,411.76
Short-term debt instruments 41,140,233,362.38 36,216,758,288.55
Placements from banks and other institutions 4,512,988,888.89 11,002,762,277.75

Held-for-trading financial liabilities

24,134911,651.48

13,942,051,147.92

Derivative financial liabilities

4,543,182,331.04

3,071,801,643.40

Financial assets sold under repurchase agreements

127,238,356,398.47

119,258,195,351.42

Accounts payable to brokerage clients

103,276,171,527.37

85,441,243,049.31

Funds payable to securities issuers

821,910,273.16

Accrued staff cost 7,963,359,584.21 7,155,196,702.96
Tax payable 1,067,134,254.96 1,157,289,553.74
Accounts payable 28,235,010,035.24 14,763,310,746.82
Estimated liabilities 47,858,254.53 377,201.18
Long-term borrowings 581,839,793.04 671,356,616.04
Bonds payable 144,842,861,818.10 92,980,627,829.89
Lease liabilities 1,328,696,974.13 1,260,398,506.12
Deferred income 116,942,917.48 119,340,380.50
Deferred income tax liabilities 1,080,594,331.33 790,161,483.71
Other liabilities 3,014,880,208.74 2,780,799,841.78

Total liabilities

504,131,318,918.72

393,901,966,032.85

Owners’ equity (or equity of shareholders):

Paid-up capital (or share capital) 8,696,526,806.00 8,696,526,806.00
Other equity instruments 15,000,000,000.00 15,000,000,000.00
Of which: Preferred shares - -

Perpetual bonds 15,000,000,000.00 15,000,000,000.00
Capital reserve 40,361,022,253.27 40,361,022,253.27

Less: Treasury shares

Other comprehensive income

50,736,307.12

245,531,395.09

Surplus reserve

5,236,148,007.81

5,236,148,007.81

General risk reserve 13,319,499,970.40 13,278,489,778.28
Retained profits 26,961,316,203.88 22,919,085,666.61
Total owners’ equity (or equity of shareholders)
attributable to the parent company 109,625,249,548.48 105,736,803,907.06
Non-controlling interests 85,402,174.04 87,907,844.83
Total owners’ equity (or equity of shareholders) 109,710,651,722.52 105,824,711,751.89
Total liabilities and owners’ equity (or equity of
shareholders) 613,841,970,641.24 499,726,671,784.74

Officer in charge of
the Company:
HUO Da (%)

~10 -

Officer in charge of accounting: Head of accounting department:

ZHAO Bin (%) HE Min ({i/%0)




CONSOLIDATED INCOME STATEMENT
January — September, 2021

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB  Type of audit: Unaudited

The first three quarters | The first three quarters
(January - September) | (January - September)

Items of 2021 of 2020
I. Total operating income 21,782,339,419.77 17,903,113,002.85
Net interest income 1,478,784,086.95 2,205,752,531.79
Of which: Interest income 8,514,066,888.52 7,119,703,110.84
Interest expense 7,035,282,801.57 4,913,950,579.05
Net fee and commission income 8,733,818,824.71 7,803,577,324.20

Of which: Net fee income from brokerage business

6,002,153,699.12

5,109,933,019.12

Net fee income from investment banking
business

1,260,360,324.56

1,412,945,210.69

Net fee income from asset management
business

744,158,151.80

776,135,313.10

Investment gains (*-” indicating losses)

7,004,758,781.63

4,730,833,184.77

Of which: Gains from investments in associates and
joint ventures

1,291,894,317.90

737,036,671.40

Other gains

35,136,489.05

39,102,273.06

W

Gains from changes in fair value (“-” indicating losses)

1,550,007,622.90

904,208,848.95

6

Foreign exchange gains (“-” indicating losses)

1,069,626.32

16,142,738.53

Other operating income

2,888,763,988.21

2,203,496,101.55

—11 =




The first three quarters
(January - September)

The first three quarters
(January - September)

Items of 2021 of 2020
Gains on disposal of assets (“-” indicating losses) - -
II. Total operating expenses 11,589,167,439.66 0,046,253,397.84
Tax and surcharges 115,676,214.25 99,440,279.81
Business and administrative expenses 8,370,497,279.70 6,653,904,185.98
Credit impairment losses 299,609,567.10 127,571,961.10
Other asset impairment losses -1,626,158.40 877,367.69
Other operating costs 2,805,010,537.01 2,164,459,603.26
III. Operating profit (“-” indicating losses) 10,193,171,980.11 8,856,859,605.01
Add: Non-operating income 25,923,028.06 11,911,712.05
Less: Non-operating expense 50,039,622.66 4,659,617.25
IV. Total profit (“-” indicating total losses) 10,169,055,385.51 8,864,111,699.81
Less: Income tax expenses 1,657,084,005.33 1,582,335,768.86
V. Net profit (“-” indicating net loss) 8,511,971,380.18 7,281,775,930.95

(I) Classified by the continuity of operations

1. Net profit from continuing operations
(“-” indicating net loss)

8,511,971,380.18

7,281,775,930.95

2. Net profit from discontinued operations
(“-” indicating net loss)

(I) Classified by ownership

1. Net profit attributable to the shareholders of

Ko

the parent company (*-” indicating net loss)

8,501,247,050.97

7,271,161,214.16

2. Profit or loss of non-controlling interests
(“-” indicating net loss)

10,724,329.21

10,614,716.79

— 12 -




The first three quarters
(January - September)

The first three quarters
(January - September)

Items of 2021 of 2020
VI. Other comprehensive income after tax, net -212,499,825.45 -516,290,723.31
Other comprehensive income after tax attributable to
the owners of the parent company, net -212,499 825.45 -516,290,723.31
(I)  Other comprehensive income that shall not be
reclassified to profit or loss -191,552,393.36 18,566,668.88

1. Re-measurement of change in defined benefit

scheme - _
2. Other comprehensive income that shall not

be reclassified to profit or loss under equity

method - -
3. Change in fair value of investments in other

equity instruments -191,552,393.36 18,566,668.88
4. Change in fair value of the enterprise’s own

credit risk

(IT) Other comprehensive income that will be

reclassified to profit or loss -20,947,432.09 -534,857,392.19
1. Other comprehensive income that will be

reclassified to profit or loss under equity

method 9,527,472.51 -4,529,266.04
2. Change in fair value of other debt

investments 33,578,785.49 -443,715,975.64
3. Amount of financial assets reclassified to

other comprehensive income - -
4. Expected credit losses for other debt

investments -2,705,782.34 14,517,028.11
5. Hedge reserve from cash flows - -
6. Exchange difference arising from foreign

currency translation -61,347,907.75 -101,129,178.62
7. Others - -

Other comprehensive income after tax attributable to
non-controlling interests, net

VIL. Total comprehensive income 8,299,471,554.73 6,765,485,207.64
Total comprehensive income attributable to owners of
the parent company 8,288,747,225.52 6,754,870,490.85
Total comprehensive income attributable to non-
controlling interests 10,724,329.21 10,614,716.79
VIIL Earnings per share:
() Basic (RMB per share) 0.91 0.83
(IT) Diluted (RMB per share) 0.91 0.83

Officer in charge of
the Company:
HUO Da (£ )

13—

Officer in charge of accounting: Head of accounting department:

ZHAO Bin (&) HE Min (fi%0)




CONSOLIDATED STATEMENT OF CASH FLOWS
January — September, 2021

Prepared by: China Merchants Securities Co., Ltd.

Unit: Yuan Currency: RMB  Type of audit: Unaudited

The first three quarters | The first three quarters
(January - September) | (January - September)
Items of 2021 of 2020
I.  Cash flows from operating activities:

Cash received from interests, fees and commissions 18,105,922,982.89 15,196,149,191.81
Net increase in cash from repurchase business 19,486,705,120.28 24,113,783,804.78

Net cash received from accounts payables to brokerage
clients 16,074,628,062.81 15,870,734,451.84
Cash received from other operating activities 22,020,100,593.52 4,375,111,748.82
Subtotal of cash inflows from operating activities 75,687,356,759.50 59,555,779,197.25
Net increase in held-for-trading financial assets 69,444,529,925.46 35,745,170,480.56

Net decrease in placements from banks and

other institutions 6,500,000,000.00 5,450,000,000.00
Net increase in advances to customers 14,555,707,114.52 29,517,098,190.35
Cash paid for interests, fees and commissions 5,279,793,587.86 3,716,210,316.80
Cash paid to accrued staff costs 5,975,617,610.46 4,732,807,978.21
Taxes paid 2,494,397,756.76 2,734,950,739.80
Cash paid for other operating activities 12,306,280,057.44 7,034,445,203.04
Subtotal of cash outflows from operating activities 116,556,326,052.50 88,930,682,908.76
Net cash flows from operating activities -40,868,969,293.00 -29,374,903,711.51

_ 14—




The first three quarters
(January - September)

The first three quarters
(January - September)

Items of 2021 of 2020
II. Cash flows from investing activities:
Cash received from disposal of investment 1,680,086,967.40 5,971,993,861.31
Cash received from investment gains 2,400,666,508.71 1,467,669,867.77
Cash received from other investing activities 232,921.66 818,851.33
Subtotal of cash inflows from investing activities 4,080,986,397.77 7,440,482,580.41
Cash paid for purchase of fixed assets, intangible assets
and other long-term assets 159,950,721.29 144,945,808.98
Subtotal of cash outflows from investing activities 159,950,721.29 144,945,808.98
Net cash flows from investing activities 3,921,035,676.48 7,295,536,771.43
III. Cash flows from financing activities:
Proceeds from investments - 14,824,200,293.23
Of which: Cash contribution from non-controlling
interest to subsidiaries - -
Proceeds from borrowings 7,161,990,870.58 8,347,830,793.02
Proceeds from issuance of bonds 161,249,675,954.75 124,050,890,000.00
Cash received from other financing activities - 063,954,452.56
Subtotal of cash inflows from financing activities 168,411,666,825.33 147,886,875,538.81
Cash repayment of borrowings 105,352,315,606.17 08,933,957,290.74
Cash paid for dividends, profits or interests 8,552,546,043.98 4,075,346,229.94
Of which: Dividends and profits paid to non-
controlling interest by subsidiaries 13,230,000.00 -
Subtotal of cash outflows from financing activities 113,904,861,650.15 103,009,303,520.68

Net cash flows from financing activities

54,506,805,175.18

44,871,572,018.13
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Items

The first three quarters
(January - September)
of 2021

The first three quarters
(January - September)
of 2020

IV. Effect of foreign exchange rate changes on cash and

cash equivalents

-44,758,610.30

-208,633,264.94

V. Net increase in cash and cash equivalents

17,514,112,948.36

22,589,571,813.11

Add: Balance of cash and cash equivalents at the

beginning of the period 103,693,370,442.69 74,339,314,719.30
VI. Balance of cash and cash equivalents at the end of
the period 121,207,483,391.05 96,928,886,532.41

Officer in charge of
the Company:
HUO Da (%)
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Officer in charge of accounting: Head of accounting department:

ZHAO Bin (&) HE Min (fi/0)




