Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.

BCI Group Holdings Limited
M R A F

(incorporated in the Cayman Islands with limited liability)

(Stock Code: 8412)

FIRST QUARTERLY RESULTS ANNOUNCEMENT
FOR THE THREE MONTHS ENDED 31 AUGUST 2021

The board (“Board”) of directors (“Directors”) of BCI Group Holdings Limited (“Company”, together
with its subsidiaries collectively referred to as the “Group”) hereby announces the unaudited condensed
consolidated financial statements of the Group for the three months ended 31 August 2021. This
announcement, containing the full text of the 2021 first quarterly report of the Company, complies with
the relevant requirements of the Rules Governing the Listing of Securities on GEM of The Stock Exchange
of Hong Kong Limited (“GEM Listing Rules”) in relation to information to accompany preliminary
announcements of the first quarterly results.

By order of the Board of
BCI Group Holdings Limited
Wong Chi Yung
Chairman of the Board and Chief Executive Officer

Hong Kong, 13 October 2021

As at the date of this announcement, the executive Directors are Mr. Wong Chi Yung and Mr. Ng Shing
Chun Ray, the independent non-executive Directors are Mr. Hui Wai Hung, Mr. Jiang Qiaowei and Mr.
Pong Chun Yu.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that, to the best
of their knowledge and belief the information contained in this announcement is accurate and complete in
all material respects and not misleading or deceptive, and there are no other matters the omission of which
would make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements” page of the GEM website
at www.hkgem.com for a minimum period of seven days from the date of its publication and on the
Company’s website at www.bcigroup.com.hk.



CHARACTERISTICS OF GEM
OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (“STOCK
EXCHANGE”)

GEM has been positioned as a market
designed to accommodate small and mid-sized
companies to which a higher investment risk
may be attached than other companies listed
on the Stock Exchange. Prospective investors
should be aware of the potential risks of
investing in such companies and should
make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies,
there is a risk that securities traded on GEM
may be more susceptible to high market
volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and the Stock Exchange take no
responsibility for the contents of this report,
make no representation as to its accuracy
or completeness and expressly disclaim any
liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or
any part of the contents of this report.
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2 BCI Group Holdings Limited

This report, for which the directors
(“Directors”) of BCl Group Holdings Limited
(“Company’, together with its subsidiaries,
collectively referred to as “Group”, “we” or
“our”) collectively and individually accept
full responsibility, includes particulars given
in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock
Exchange (“GEM Listing Rules”) for the
purpose of giving information with regard to
the Company. The Directors, having made
all reasonable enquiries, confirm that, to
the best of their knowledge and belief, the
information contained in this report is accurate
and complete in all material respects and
not misleading or deceptive, and there are
no other matters the omission of which would
make any statement herein or this report
misleading.

The board of Directors (“Board”) is pleased
to announce the unaudited condensed
consolidated financial statements of the Group
for the three months ended 31 August 2021,
together with the unaudited comparative
figures for the corresponding period in
2020 as set out below. Unless otherwise
specified, terms used herein shall have the
same meanings as those defined in the
Company’s prospectus dated 24 March 2017
(“Prospectus’).
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4 BCI Group Holdings Limited

Financial Highlights
MBEEE

The Group’s revenue for the three months
ended 31 August 2021 was approximately
HK$17.8 million, representing an increase of
approximately 230.7% when compared with that
of the corresponding period in 2020.

The Group recorded a loss and total
comprehensive income for the three months
ended 31 August 2021 of approximately HK$1.9
million, while there was a profit and total
comprehensive income of approximately HK$2.0
million for the three months ended 31 August
2020.

The Board did not recommend payment of any
dividend for the three months ended 31 August
2021.
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Corporate Information
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12 July 2021)

Mr. Ng Shing Chun Ray

Mr. Wong Kui Shing Danny
(resigned on 12 July 2021)

Independent Non-executive Directors:

Mr. Hui Wai Hung
Mr. Jiang Qiaowei
Mr. Pong Chun Yu

AUDIT COMMITTEE

Mr. Pong Chun Yu (Chairman)
Mr. Hui Wai Hung
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Mr. Pong Chun Yu (Chairman)
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NEEHR
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Unaudited Condensed Consolidated Statement of Comprehensive Income,

ARECEARGSETEBRER

For the three months ended 31 August 2021

HZ2021 £8.831 A=A

For the three months ended
31 August

BZE8ANAL=MEA

Note 2021 2020
it 2021 % 2020 F
HKS$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REB®R) (REER)
Revenue Y & 2 17,820 5,389
Cost of inventories sold EEREMAR (4,847) (1,373)
Other income and gains L4 N O T 275 8,693
Expenses related to short term lease REHERBRY - (330)
Advertising and marketing expenses BERMSHEERS (2,701) (569)
Employee benefits expenses EERMHAL (3,832) (2,551)
Depreciation of property, mE - -BER
plant and equipment RERE (824) (940
Depreciation of right-of-use assets THEAENE (1,772) (4,758)
Other expenses Hif 2 (5,676) (2,134)
Written off of trade and other receivables MEEH R
H b 3R (53) -
Reversal of loss allowance on BHREMEWRHKE
trade and other receivables BERERD 26 1,012
Finance cost BMEKAK 3 (348) (417)
(Loss)/profit before income BR BT 5 BB X AT
tax expenses (B8B),/ &7 (1,932) 2,022
Income tax expenses FE B X 4 - -
(Loss)/profit and total comprehensive B (EE),/EH R
income for the period c2HKERE (1,932) 2,022
(Loss)/profit and total comprehensive MTATEESRA
income for the period attributable to: (B8)/ &M &
2ENEAE:
- Owners of the Company S WNGIEE-DN (1,978) 2,116
- Non-controlling interests - kERER 46 (94)
(1,932) 2,022
(Loss)/profit per share attributable ARAERAER
to owners of the Company & (B18),/ & #
- Basic and diluted (HK cents) - EAREFEW) 6 (0.20) 0.26
BCI Group Holdings Limited SM&EEERALT



&

Unaudited Condensed Consolidated Statement of Changes in Equity
= REEZEPRGFEERBER

For the three months ended 31 August 2021 #Z 2021 £8 A 31 ALL=fAA

Aributable to owners of the Company

KRAREARL
Share Non-
Share Share  Accumulated option Other controlling
capital premium loss reserve reserve Total interests Total

Bx  RBEE  ZHER BRAEEE  AeGR Bt AERER it
HSOD0 HKSOR HKSOD HKSOOD RSO0 HKSUDD  MKSOWD AKSOID
fEr  TET  TET  FET TEr AT TET  TET

Balance at 1 June 2020 RANEGATRE

(audieg) EPEE 800 HE5 (B4 - B X WY ]
Issuance of ordinary share BEEk 1,600 18734 - - - 0334 - 034
Prof(oss) and total comprehensive A& /(H8) R

income 2EYRLE

for the period - - 2116 - - 2116 (94) 2022
Balance at 31 August 2020 HONFR3AK

(unaudited) Eh(rEEY) W BE @) - - 2R (6 (101
Balance at 1 June 2021 R E6A1RE

(audited) Ea(EzEg) 9,988 9650 (121,206) 6,835 2,400 (3413) (1562 (10995)
Patieldsposalof asubsidiay B2 HEHEBAR - - - - 224 224 3376 5600
Loss and total comprehensive income. S A BB R 2 B4 &

for the period 2% - - (1,978) - - (1,978) 4 (1,932)
Balance at 31 August 2021 RAAEBA3AN

(unaudted) e 998 WG (B2 68% Y B e I
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Notes to the Unaudited Condensed Consolidated Financial Statements,

xR

For the three months ended 31 August 2021
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10 BCI Group Holdings Limited

FEE RS M BRRME

GENERAL INFORMATION,
BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The Company was incorporated in
the Cayman Islands as an exempted
company with limited liability under
the Companies Law (as revised) of the
Cayman lIslands on 19 May 2016 and its
registered office is located at Windward
3 Regatta Office Park, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman
Islands. Its principal place of business in
Hong Kong is located at 14th Floor, Bupa
Centre, 141 Connaught Road West, Sai
Ying Pun, Hong Kong. The shares of the
Company (“Shares”) were listed on GEM
of the Stock Exchange by way of share
offer since 7 April 2017.

On 7 April 2017 (“Listing Date”), a total
of 200,000,000 Shares of HK$0.01 each
were offered under the share offer, of
which 100,000,000 Shares, representing
50% of the total Offer Shares, were
offered by way of placing. The remaining
100,000,000 Shares, representing 50% of
the total Offer Shares, were offered under
the public offer.

The Company is an investment holding
company. The subsidiaries of the
Company are principally engaged in the
operation of clubbing, entertainment and
restaurant business in Hong Kong.
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Notes to the Unaudited Condensed Consolidated Financial Statements

T o AERERERLKR

For the three months ended 31 August 2021

GENERAL INFORMATION,
BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(continued)

The unaudited condensed consolidated
financial statements for the three months
ended 31 August 2021 have been
prepared in accordance with Hong
Kong Financial Reporting Standards
("HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong
Kong Accounting Standards (“HKASs”)
and interpretations) issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”), accounting
principles generally accepted in Hong
Kong and applicable disclosures by the
GEM Listing Rules and the Companies
Ordinance in Hong Kong.

The unaudited condensed consolidated
financial statements for the three months
ended 31 August 2021 have been
prepared under the historical cost basis.

The unaudited condensed consolidated
financial statements for the three months
ended 31 August 2021 are presented
in Hong Kong Dollars (“HK$”), which is
the same as the functional currency of
the Group, and all values are rounded to
nearest thousand’s (“HK$’000"), except
when otherwise indicated.
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Notes to the Unaudited Condensed Consolidated Financial Statements,

&

For the three months ended 31 August 2021

1)

&
nr

12 BCI Group Holdings Limited

FEE RS M BRRME

GENERAL INFORMATION,
BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(continued)

The principal accounting policies used
in the preparation of the unaudited
condensed consolidated financial
statements for the three months ended
31 August 2021 are consistent with
those applied in the Company’s annual
report for the year ended 31 May 2021,
except for the adoption of new and
amendments to HKFRSs that affect the
Group and has adopted the first time for
the current period’s unaudited condensed
consolidated financial statements.

Adoption of the going concern basis

When preparing the unaudited
condensed consolidated quarterly
results, the Group’s ability to continue
as a going concern has been assessed.
These unaudited condensed consolidated
quarterly results have been prepared by
the Directors on a going concern basis
notwithstanding that the Group had net
liabilities of approximately HK7,327,000
as at 31 August 2021 as the Directors
considered that:

(i) As of 31 August 2021, the Group
had an undrawn loan facility
granted by an ex-shareholder for
an amount of HK $16,089,000
from a total of HK$25,000,000,
out of which HK$8,911,000 was
already drawn down. The Group
will utilise this facility to support
its liquidity needs;
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Notes to the Unaudited Condensed Consolidated Financial Statements

T o AERERERLKR

For the three months ended 31 August 2021

GENERAL INFORMATION,
BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(continued)

Adoption of the going concern basis
(Cont’d)

(if)

In August 2021, the Group entered
into a loan facility agreement with
a licensed money lender in Hong
Kong for an amount of HK$25
million for 18 months (the “Loan

B BRRME

HZ2021 £8 A 31 A=A

1) —REH GREXE
kg st BE (&)

RAFHEKCEEEH)

(if)

MR2021FE8H K &
BEASHN —ME
MW%AQQE%
BEHE BER@E
ﬁ%%%ﬁ%%ﬁ

HBR R18fE A ([ ¢
*’WaiéJ) EF%%’&

Facility”) and pursuant to the
terms of the Loan Facility, funds
are exclusively for the Company

and made available upon its ’/17575 —IFE,HE
request; Sk B

(iii) The Directors will strengthen to (iii) EEENEETHS
implement measures aiming at ERm LR EAE
improving the working capital and BHEEEANNIR
cash flows of the Group, including S hE BAEBZE
closely monitor the general B—RITEEI R
administrative expenses and BB AN &

operating costs; and

(iv) The different possible outcomes (iv) 2019 R FSHEIB
of the COVID-19 pandemic and its A e R TR 45 R
impact to the cash flow forecast. EREHR S RETEA

Y
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Notes to the Unaudited Condensed Consolidated Financial Statements,

ABERERGREMBRERME -

For the three months ended 31 August 2021 #Z 2021 £8.8 31 AiIL=f@A

1) GENERAL INFORMATION, 1) —REH HGHREE
BASIS OF PREPARATION k&5t BE (&)
AND ACCOUNTING POLICIES
(continued)

After taking into consideration of etk LA &% RIRIK
above factors and funds expected to EECHAEERRAS
be generated internally based on the R ETE B E £ 8
Directors’ estimation on future cash flow NHBEE EEFFENAE
of the Group, the Directors are satisfied BHEETENHEER
that the Group will have sufficient financial AEESMEBERAER
resources to meet its financial obligations KRB EBRFERE  WRAR
as they fall due in the foreseeable future KEZERAREEEER
and consider that it is appropriate for CRBEKEEERREBR
the unaudited condensed consolidated g HAAILESB M YA
quarterly results to be prepared on a SEFBELERE IBKE
going concern basis since there are no AREBzEHXBERZE
material uncertainties related to events or ATHBAREE -

conditions that may cast significant doubt

upon the Group’s ability to continue as a

going concern.

The Group has not adopted or mERKEZERE S X
early adopted the new and revised B AREE W ERA IR
HKFRSs (including their consequential PRMWERXEEFBANE
amendments) which are relevant to the B AR B T ET &
Group that have been issued but are not KIEFTE B Y% HE £ 8|
yet effective in the preparation of these (BIEEMEEE -
unaudited condensed consolidated

results.

The unaudited condensed consolidated REEZEHE S MG ®
financial statements have not been FEKREARNRD A IZ AT
audited by the Company’s auditor, but % WEBRARARBZEZE
have been reviewed by the Company’s gEH-

audit committee.

14 BCI Group Holdings Limited SPIEBEERA R
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Notes to the Unaudited Condensed Consolidated Financial Statements

T o AERERERLKR

For the three months ended 31 August 2021

REVENUE

The Group’s principal activities are the
operations of clubbing, entertainment and
restaurant business in Hong Kong.

Revenue represents the amount received
or receivable from (a) the club and
entertainment operations when (i) the
customer takes possession of and
accepts the products; (ii) services when
the customer simultaneously receives and
consumes the benefits provided by the
Group or other products were delivered
(including tips, cloakroom fees and
service income from an entertainment
studio) to its customers; (b) the restaurant
operations when the customer takes
possession of and accepts the food and
beverage products; and (c) entertainment
income is recognised overtime when
services transferred to the customers.
Payment of the transaction price is due
immediately when services are provided
to customers.

The Group’s customer base is diversified
and no individual customer had
transactions which exceeded 10% of the
Group’s revenue during the period under
review.
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Notes to the Unaudited Condensed Consolidated Financial Statements,

ABERERGREMBRERME -

For the three months ended 31 August 2021 #Z 2021 £8.8 31 AiIL=f@A

2) REVENUE (continued) 2) W= (&)
Revenue from the Group’s principal AEEREBEHANEE
activities during the period under review ¥k EET
is as follows:

For the three months
ended 31 August

BZ8H31HL=MEA

2021 2020
2021 £ 2020 4
HK$'000 HK$'000
FHET FEIT

(unaudited) (unaudited)
(REER) (CREER)

Revenue from: ATIEE /9 as ¢
Club and entertainment AT IR B LB
operation
Sales of food and BEmEk&midE
beverage 16,157 3,323
Entrance fees ANig & 31 -
Entertainment income IR 88U A 1,043 951
Sponsorship income 2B A 3 1
Others H b 586 122
17,820 4,397
Restaurant operation BEEE
Sales of food and RmEk&midE
beverage - 991
Others H b - 1
- 992
Total revenue 40 7 17,820 5,389
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Notes to the Unaudited Condensed Consolidated Financial Statements

T . AREBGERGEEMBHRRHE

For the three months ended 31 August 2021 #Z 2021 £8 A 31 ALL=fAA

3) FINANCE COSTS 3) B & B A

For the three months
ended 31 August

BE8A3MHBL=M@A

2021 2020
2021 F 2020 &
HK$'000 HK$'000
FET FE T

(unaudited) (unaudited)
(REE®Z) (REFER)

Interest on bank borrowings R 17 & & F & - 70
Interest on lease liabilities HEABEME 187 197
Interest on loan from a IR R E KA B

shareholder 161 150
Finance costs R =N 348 417
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Notes to the Unaudited Condensed Consolidated Financial Statements,

AEERERRE

For the three months ended 31 August 2021

4)

18 BCI Group Holdings Limited

B IS AR AL

—_

HZ2021 £8.831 A=A

INCOME TAX EXPENSES 4) FriE®mx
The Group is subject to income tax AEBEAEARREZTER %
on profits arising in or derived from HWEEBEEXREE S
Hong Kong, being its principal place B i B 04N P A5 B o 7O 1Bl
of business. The income tax credit in HAMARKEEREHAES
the unaudited condensed consolidated EHEREEAND MG B K
statement of comprehensive income R
during the period under review
represents:
For the three months
ended 31 August
BZ8A31AL=M@A
2021 2020
2021 F 2020 F
HK$'000 HK$'000
FET F&EL
(unaudited) (unaudited)
(REE®R) CREER
Current tax: B HA 7% 18 -
- Hong Kong Profits Tax —BEMNEH - -
Pursuant to the rules and regulations of BEHESHEEN EZH LR

Cayman Islands, the Group is not subject
to any taxation under the jurisdictions of
Cayman Islands.

On 21 March 2018, the Hong Kong
Legislative Council passed The Inland
Revenue (Amendment) (No.7) Bill 2017
(“Bill”) which introduces the two-tiered
profits tax rates regime. The Bill was
signed into law on 28 March 2018 and
was gazetted on the following day.

BrEERRAH
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Notes to the Unaudited Condensed Consolidated Financial Statements

T . AREBGERGEEMBHRRHE

5)

For the three months ended 31 August 2021

INCOME TAX EXPENSES
(continued)

For the three months ended 31 August
2021 and 2020, Hong Kong Profits Tax
is calculated in accordance with the
two-tiered profits tax rates regime. Under
the two-tiered profits tax rates regime, the
first HK$2,000,000 of profits of qualifying
corporation will be taxed at 8.25%, and
profits above HK$2,000,000 will be taxed
at 16.5%. The profits of corporations not
qualifying for the two-tiered profits tax
rates regime will continue to be taxed
at 16.5% on the estimated assessable
profits.

DIVIDEND

No dividends were paid, declared and
proposed by the Company during the
three months ended 31 August 2021 and
2020.

2021/22 First Quarterly Report £—ZE®% 19

4)

5)

HZ2021 £8 A 31 A=A

FREH A< (&)

H = 20214 & 20204 8 A 31
HIE=@A FEMNEHD
LRSS mRGEE -
RIBFEHBAE AE®
FE B GRS 25% M R E
2,000,000 JT 89 % F) &1 & -
I 15 1%216.5% K Bt R 5t B i@
2,000,000 7T &9 4 FI| 84 i o
TR A RSB W ARG E R
B E B /R A g B R e
R T B 1R 16.5% 1 T
KB

=}

# 220214 [ 20204 8 A 31
HiIE=@A K27 HER
2k EEHRMSRE -



?

Notes to the Unaudited Condensed Consolidated Financial Statements,

AEERERRESMBRRME

For the three months ended 31 August 2021 #Z 2021 £8.8 31 AiIL=f@A

6) (LOSS)/PROFIT PER SHARE 6)

ATTRIBUTABLE TO OWNERS
OF THE COMPANY

For the three months
ended 31 August

HZ8A31BL=EA

2021 2020
2021 F 2020 £
HK$'000 HK$'000
FET TE T

(unaudited) (unaudited)
(RRER) CREER)

(Loss)/profit attributable to N/NEIE PN X )

owners of the Company (B18), & F (1,978) 2,116
Weighted average number AUAFEERAER

of ordinary shares for the 5 18 #) 3 8 AR N

purpose of calculating RSP 19 8U(F %)

basic losses per share (in

thousands) 998,800 824,348

The effect of all potential ordinary shares
are anti-dilutive for the three months
ended 31 August 2021 (2020: Nil).
Accordingly, the diluted loss per share is
the same as the basic loss per share for
the three months ended 31 August 2021
and 2020.
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Notes to the Unaudited Condensed Consolidated Financial Statements

T . AREBGERGEEMBHRRHE

For the three months ended 31 August 2021 #Z 2021 8 B 31 HIL={8A

NON-CONTROLLING INTERESTS 7)

On 13 August 2021, each of Castle
Team Limited (an indirect 51%-owned
subsidiary of the Company) (“Castle
Team”) and the other six new investors
entered into a shares subscription
agreement with Crown Grand Limited
(an indirect wholly-owned subsidiary
of the Company) (“Crown Grand”) and
Lively World Limited (the direct holding
company of Crown Grand Limited)
(“Lively World”), pursuant to which Castle
Team and the new investors agreed to
subscribe for a total of 30 new shares in
Crown Grand for a total subscription price
of HK$6 million in cash. The transaction
completed on 20 August 2021, and since
then Crown Grand held as to 28% by the
new investors, 0.98% by non-controlling
interest of Castle Team and 71.02% by
the Group (comprising 70% via Lively
World and 1.02% via Castle Team).
The Group recognised an increase in
non-controlling interests of HK$3,376,000
and an increase in equity attributable to
owners of the parent of HK$2,224,000.
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Management Discussion and Analysis

BEEENWE D

Currently, the Group is operating (i) three night
clubs and sports-themed bar, namely Mudita,
Faye and Paper Street; (ii) one entertainment
studio, namely Maximus Studio.

BUSINESS REVIEW

During the three months ended 31 August 2021
and up to the date of this report, the Group had
been principally engaged in the operation of
clubbing, entertainment and catering business in
Hong Kong.

Operation of club and entertainment business

During the period under review, the Group
operated three night clubs and sports-themed
bar (namely, Mudita, Faye and Paper Street),
and an entertainment studio (namely, Maximus
Studio) to cover different segments of the club
and entertainment market. Mudita aims to be a
more sophisticated high-end and contemporary
bar with no dance floor, offering a variety of
entertainment such as live entertainment shows
as well as international DJ performance. Maximus
Studio is working to achieve a lifestyle designed
by our customers and is a place to build the
greatest self. Faye aims at to provide combined
clubbing and sport-themed vibe experience to its
customers while Paper Street aims at providing
a casual and comfortable environment for its
patronage. The revenue generated from the
operation of club and entertainment business
increased by approximately HK$13.4 million,
or approximately 305.3%, from approximately
HK$4.4 million for the three months ended 31
August 2020 to approximately HK$17.8 million for
the three months ended 31 August 2021.
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Management Discussion and Analysis
EEEWR DA

Operation of catering business

Tiger San was closed down in mid-May 2021 due
to its unsatisfactory performance resulted from
the outbreak of COVID-19 since January 2020,
hence, for the period under review, no revenue
was generated from the operation of catering
business while approximately HK$1.0 million
revenue was generated from the operation of
catering business for the three months ended 31
August 2020.

The outbreak of COVID-19

Subsequent to 31 August 2021 and up to the
date of this report, the management noted that
the COVID-19 caused material disruption to
the Group’s club, entertainment and catering
operation, which adversely affected the Group’s
business, financial condition and operating
performance. The Group has been actively
adopting cost control measures including
re-prioritising work plans to improve liquidity
position, closely monitoring the market situation
and timely adjusting the business strategies in
view of the development of the epidemic.
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Management Discussion and Analysis

BEEENWE D

FINANCIAL REVIEW
Revenue

During the reporting period under review,
the Group’s revenue was generated from the
operation of club and entertainment and catering
business in Hong Kong. For the three months
ended 31 August 2021, the Group operated
three night clubs and sports-themed bar and
one entertainment studio located in Hong Kong.
The restaurants, namely, Tiger San was closed
down in mid-May 2021 due to its unsatisfactory
performance resulted from the outbreak of
COVID-19 since January 2020, hence, no
revenue was generated from the operation of
catering business during the reporting period
under review.

The Group recognised its revenue from (a) the
club and entertainment operations (including
tips, cloakroom fees and service income from
an entertainment studio) when (i) the customer
takes possession of and accepts the products;
(ii) services when the customer simultaneously
receives and consumes the benefits provided
by the Group or other products are delivered
to the customers; (b) the restaurant operations
when the customer takes possession of and
accepts the food and beverage products; and (c)
entertainment income when services have been
performed to the customer.
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Management Discussion and Analysis
EEEWR DA

The table below sets forth the breakdown of the T~ & 3 %I /A [ B 8 N 12 € FT & 4R
revenue of clubbing and entertainment operation %% % 38 LA & 2 B2 4 8 8] » 0 g =
and restaurant operation for the period under B3 #H :
review:
For the three months ended 31 August
HZ8ANBL=MEA
2021 2020
20215 2020 F
% of total % of total
HK$’000 revenue HK$000 revenue
L B
FET Al FET Batt
(unaudited) (unaudited)
(REEHR) (RBER)
Club and entertainment operation ~ EFTR IR 4% & 17,820 100% 4,397 81.6%
Restaurant operation BEeE - - 992 18.4%
Total h 17,820 100% 5,389 100.0%
The revenue generated from the operation of R RIREXTEH G W H
club and entertainment business increased by & 220208 A31H 1t = 18 A 4
approximately HK$13.4 million, or approximately 448 & B T MA134B BB T
305.3%, from approximately HK$4.4 million 2% #1305.3% E & £202148 A31H
for the three months ended 31 August 2020 to L =1E A #1788 & & T - A B8
approximately HK$17.8 million for three months 1 £ & & 5 () B B # & 8 A 2K
ended 31 August 2021. Such increase was 8 & 137 5 P9 B Faye#) B Bl A R
mainly due to (i) the contribution from our new (i) B & 1 8201978 X /%5 & 5 & 18
outlet, namely, Faye, for the reporting period FTH I 2 & % i IR 5 B PTAUEA
under review and (i) relief of business hours Tiger San# 202145 A /F A i % A
restrictions implemented previously to combat 20204 1 7 # 201978 ik 5 & 75 /& %
COVID-19 pandemic. Tiger San was closed SBXRBAZEABMEFE » HtME
BERHATEEBELEEREREE

down in mid-May 2021 due to its unsatisfactory
performance resulted from the outbreak of
COVID-19 since January 2020, hence, for the
period under review, no revenue was generated
from the operation of catering business while
approximately HK$1.0 million revenue was
generated from the operation of catering
business for the three months ended 31 August
2020.
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Management Discussion and Analysis

BEEENWE D

Changes in inventories

The changes in inventories mainly represented
the cost of beverage and food ingredients
used in the Group’s club, entertainment and
restaurant operations. The major beverage and
food ingredients purchased by the Group include
but not limited to liquors, champagne, liqueurs,
frozen food, dried food, etc. The changes in
inventories comprised the cost of inventories sold
which increased by approximately HK$3.5 million,
or approximately 253.0%, from approximately
HK$1.4 million for the three months ended 31
August 2020 to approximately HK$4.8 million for
the three months ended 31 August 2021. Such
increase was mainly due to the operation of new
outlet; and increase was in line with the increase
in revenue for the three months ended 31 August
2021.

Other income and gains

The Group’s other income significantly
decreased by approximately HK$8.4 million, as
compared with the corresponding period in 2020,
during which the Group obtained (i) subsidies
amounting to HK$2.0 million from the government
of Hong Kong and (ii) the rent concession in
the sum of approximately HK$6.6 million from
our landlords as relief to challenges inflicted by
the COVID-19 pandemic. There were no such
subsidies and rent concession received for the
reporting period under review.
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Management Discussion and Analysis
EEEWR DA

Advertising and marketing expenses

Advertising and marketing expenses primarily
consisted of advertising and promotional
expenses such as the cost of engaging resident
and guest DJs and the expenses incurred
for engaging a public relations company for
the provision of marketing and promotion
services to the Group’s club, entertainment
and restaurant operations. The advertising and
marketing expenses increased by approximately
HK$2.1 million, or approximately 374.7%, from
approximately HK$0.6 million for the three
months ended 31 August 2020 to approximately
HK$2.7 million for the three months ended 31
August 2021. Such an increase was mainly
due to increase in expenses incurred for public
relation services as well as that for advertising
and marketing services resulting from relief
of business hours restrictions during the three
months ended 31 August 2021.

Employee benefits expenses

Employee benefits expenses primarily consisted
of all salaries and benefits payable to all
employees and staff, including the Directors,
headquarters staff and operational staff in
each outlet. The employee benefits expenses
increased by approximately HK$1.2 million,
or approximately 50.2%, from approximately
HK$2.6 million for the three months ended 31
August 2020 to approximately HK$3.8 million for
the three months ended 31 August 2021. Such
increase was mainly due to the relief of business
hours restriction during the three months ended
31 August 2021 resulting in increase in wageable
hours.
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Management Discussion and Analysis
EEENWR D

Depreciation of property, plant and equipment
and right-of-use assets

Depreciation represented the depreciation
charge for property, plant and equipment
(including, among others, leasehold
improvements, furniture, fixtures and equipment)
and right-of-use assets. Property, plant and
equipment are depreciated so as to write off
their cost net of expected residual value over
their estimated useful lives on a straight-line
basis. The total depreciation decreased by
approximately HK$3.1 million, or approximately
54.4%, from approximately HK$5.7 million for
the three months ended 31 August 2020 to
approximately HK$2.6 million for the three months
ended 31 August 2021. Such decreased was due
to previous recognition of full impairment to the
property, plant and equipment and right-of-use
assets of two outlets, resulting in cessation of
such charges during the reporting period under
review.

Other expenses

Other expenses mainly represented security
expenses for the clubs, credit card commissions,
repairs and maintenance costs, cleaning
expenses, professional fee and entertainment
expenses. Such expenses increased by
approximately HK$3.6 million, or approximately
166%, from approximately HK$2.1 million for
the three months ended 31 August 2020 to
approximately HK$5.7 million for the three
months ended 31 August 2021. Such increase
was mainly due to extended operating hours of
our entertainment outlets resulting from relief
of business hours restriction during the three
months ended 31 August 2021.
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Management Discussion and Analysis
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Loss/(profit) before income tax

As a result of the cumulative factors discussed
above, the profit before income tax turned from
approximately HK$2.0 million for the three months
ended 31 August 2020 to the loss before income
tax of approximately HK$1.9 million for the three
months ended 31 August 2021.

Loss/(profit) and total comprehensive income
for the period

The profit and total comprehensive income turned
from approximately HK$2.0 million for the three
months ended 31 August 2020 to the loss and
total comprehensive income of approximately
HK$1.9 million for the three months ended
31 August 2021. Such a change was due to
cessation of receipt of government subsidies
and rent concession by the Group during the
reporting period under review, which were
enjoyed in the Corresponding period in 2020.
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EEENWR D

PRINCIPAL RISKS AND UNCERTAINTIES

There are certain risks involved in the operations
of the Group’s business. Set forth below are
some of the major risks that could materially and
adversely affect the Group.

1)

BCI Group Holdings Limited

In order to expand and diversify our
outlet network, we expect to establish
more sports-themed bars and set up
more restaurants in Hong Kong. The food
and beverage and entertainment industry
in Hong Kong is highly competitive.
Our ability to successfully open new
outlets is subject to a number of risks
and uncertainties, including identifying
suitable locations and/or securing leases
on reasonable terms, timely securing
necessary governmental approvals
and licences, ability to hire quality
personnel, timely delivery in decoration
and renovation works, securing sufficient
customer demand, securing adequate
suppliers and inventory that meet our
quality standards on timely basis,
reducing potential cannibalisation effects
between the locations of our outlets and
the general economic conditions. The
costs incurred in opening of new outlets
and the expansion plans may place
substantial strain on our managerial,
operational and financial resources. As
such, we cannot assure that we can
always operate the expanded outlets
network on a profitable basis or that
any new outlet will reach the planned
operating levels. If any new outlet
experiences prolonged delays in breaking
even or achieving our desired level of
profitability or operate at a loss, our
operational and financial resources could
be strained and our overall profitability
could be affected.
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As we lease or license all of the
properties on which our outlets operate,
we are exposed to the fluctuations in the
commercial real estate market. There
is no objective way for us to accurately
predict the rental rates in the commercial
real estate market in Hong Kong, and
our substantial lease liabilities expose us
to potentially significant risks, including
increasing our vulnerability to adverse
economic conditions such as COVID-19
impact, limiting our ability to obtain
additional financing and reducing our
cash available for other purposes. Any
non-renewal (whether as a result of the
landlord’s or licensor’s or our decision) or
termination of any of our leases or licence
or substantial increased rentals or licence
fees could cause us to close down the
relevant outlet or the need to relocate to
another site, depending on our business
needs or performance from time to time.
In such events, we could face a drop in
sales, write off leasehold improvements,
and could incur relocation costs for
renovation, removal and resources
allocation, which could in turn result in
financial strain in our operations and
diversion of management resources.
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Management Discussion and Analygis
BEENmR DM

For each of the year ended 31 August

2020 and 2021, our purchases from
our largest supplier accounted for
approximately 49.0% and 52.5% of our
total purchases, respectively. We make
purchases from our largest supplier under
individual purchase order, and have not
entered into any long term contract with
it. If our largest supplier for any reason
reduces the volume supplied to us or
cease to supply to us, we will need to
find alternative suppliers on similar sale
terms and conditions acceptable to us.
If we fail to do so in a timely manner, the
operations of our clubs will be interrupted,
our costs may increase and our business,
financial condition, results of operations
and growth prospects may therefore be
materially and adversely affected.

To address the above risks and uncertainties,
the Directors will closely monitor the progress of
the expansion plan and to operate the expanded
network on a profitable basis. The Directors will
continue to review and evaluate the business
objective and strategy and make timely execution
by taking into account the business risks and
market uncertainties.

The risk from COVID-19

1)
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The outbreak of COVID-19 suspending
or limiting services in Hong Kong, the
business activities of the Company
generally been suspended or slowed
down. The Directors expect the Company
to record a significant decrease in sales
and may have an adverse Impact on the
Group’s financial performance for the year
of 2021. The Group is closely observing
the development of the outbreak of the
COVID-19 while carrying out cost control
measures to alleviate the overall impact of
the outbreak on the business operations
and financial position of the Group.
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Management Discussion and Analysis
EEEWR DA

2) The continuing spread and prolonged
occurrence of COVID-19 could have an
adverse effect on the tourism Industry
in Hong Kong. All these factors may
have adverse impact on our business,
operation, financial condition and
prospects. The Group is closely observing
the development of the outbreak of the
COVID-19 and the effect on the tourism
industry. The management will closely
monitor the development and change its
policy and/or menu to match the taste of
both the tourists and local customers.

MATERIAL ACQUISITIONS AND
DISPOSAL OF SUBSIDIARIES

Save as disclosed below and in this report, the
Group did not carry out any material acquisition
nor disposal of any subsidiaries for the three
months ended 31 August 2021.

On 13 August 2021, each of Castle Team and
the other six new investors entered into a shares
subscription agreement with Crown Grand and
Lively World, pursuant to which Castle Team
and the new investors agreed to subscribe for
a total of 30 new shares in Crown Grand for a
total subscription price of HK$6 million in cash.
The transaction completed on 20 August 2021,
and since then Crown Grand held as to 28%
by the new investors, 0.98% by non-controlling
interest of Castle Team and 71.02% by the Group
(comprising 70% via Lively World and 1.02% via
Castle Team).
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Management Discussion and Analysis

BEEENWE D

The proceeds from the transaction can provide
Crown Grand with additional funds to enhance
its working capital for the operation of Faye.
Moreover, the Group could leverage on the
experience and network of the said subscribers
to tap into the sports-themed bar and club market
in Hong Kong. It is expected that the proceeds
will be fully utilised on or before 31 May 2022.

DIVIDENDS

No dividend has been paid or declared by the
Company, or by any of the companies now
comprising the Group for the three months ended
31 August 2020 and 2021.

PROSPECTS

As at the date of this report, the prospects of the
Group and the core direction of the Company
has not changed materially from the information
disclosed in the Company’s annual report
published on 27 August 2021 (“2021 Annual
Report”).
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES OF THE
COMPANY

Save as disclosed below, as at 31 August 2021,
none of the Directors or chief executive of the
Company or their associates had any interests
and short positions in the shares, underlying
shares or debentures of the Company or its
associated corporations (within the meaning of
Part XV of the SFO) which are required (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which
they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the rule 5.46
of the GEM Listing Rules to be notified to the
Company and the Stock Exchange:

Long positions in shares of the Company

Name of Directors Capacity/Nature of Interest
EEps g%/ REHE

Mr. Jiang Qiaowei Beneficial owner
BEREE ERERA

Mr. Hui Wai Hung "o’ Beneficial owner
SREREY ERERA

Mr. Pong Chun Yu "o? Beneficial owner
BETHEY ERERA

Note 1:

Their respective interests refer to 400,000 underlying
shares in respect of the share options granted
respectively to them pursuant to the share option
scheme. As at 31 August 2021, such options were not
exercised.
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Other Information

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SHARES OF THE
COMPANY

Save as disclosed below, as at 31 August 2021,
to the best knowledge of the Directors or chief
executive of the Company, no person (other than
a Director or chief executive of the Company)
had interests or short positions in the shares or
underlying shares of the Company, as recorded
in the register maintained by the Company
pursuant to section 336 of the SFO:

Long positions in shares of the Company

Name

HE/ 2R

Capacity/Nature of Interest

g/ EEME

Mr. Sze Ching Lau
16 & it 5 A&

Beneficial owner

EEBEAA

Beneficial owner

EEBEAA

Mr. Wong Kui Shing Danny
EEREE

DIRECTORS’ SECURITIES
TRANSACTIONS

The Group adopted Rules 5.48 to 5.67 of the
GEM Listing Rules as its own code of conduct
regarding Directors’ securities transactions.
Having made specific enquiries with all the
Directors, all Directors have confirmed that
they have complied with the required standard
of dealings set out in the code of conduct for
Directors’ securities transactions during the three
months ended 31 August 2021.
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Other Information

HER

CORPORATE GOVERNANCE
PRACTICES

The Company endeavors to adopt prevailing best
corporate governance practices and has applied
the Corporate Governance Code (“CG Code”)
as contained in Appendix 15 of the GEM Listing
Rules. The Board has reviewed the Company'’s
corporate governance practices and has formed
the opinion that the Company throughout the
three months ended 31 August 2021 and up to
the date of this report, has complied with the CG
Code except for the following deviation.

Pursuant to the code provision A.2.1 of the CG
Code, which stipulates that the roles of chairman
and chief executive officer should be separate
and should not be performed by the same
individual. Accordingly, following the resignation
of Mr. Wong Kui Shing Danny as chief executive
officer of the Company and replaced by Mr.
Wong Chi Yung, there will be a deviation from
the code provision A.2.1 by the Company as Mr.
Wong Chi Yung is also the chairman of the board.

Notwithstanding the aforesaid deviation, the
Board considers that the present structure will
not impair the balance of power and authority
between the Board and the management of
the Group as the Board assumes collective
responsibility on the decision-making process
of the Company’s business strategies and
operation. Nevertheless, the Company will
continue to review its operation and seek to
re-comply with the code provision A.2.1 of the CG
Code by splitting the roles of chairman and chief
executive officer at a time when it is appropriate
to increase the independence of corporate
governance of the Group.

Information on corporate governance practices
adopted by the Company is set out in the
Corporate Governance Report on pages 29 to 51
of the 2021 Annual Report.
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Other Information

EVENTS AFTER REPORTING PERIOD

No significant events took place subsequent to
the Reporting Period.

AUDIT COMMITTEE

The Company established an audit committee
(“Audit Committee”) with written terms of
reference aligned with the provision of the code
provisions set out in Appendix 15 of the GEM
Listing Rules. The primary duties of the Audit
Committee are to review and supervise the
financial reporting process and internal control
procedures of the Group. As at the date of this
report, the Audit Committee comprises three
independent non-executive Directors, Mr. Pong
Chun Yu (chairman), Mr. Hui Wai Hung and Mr.
Jiang Qiaowei.

The Audit Committee had reviewed the
unaudited financial statements of the Group
for the three months ended 31 August 2021
with the management and is of the view that
such results complied with the applicable
accounting standards, the requirements under
the GEM Listing Rules and other applicable legal
requirements, and that adequate disclosures had
been made.
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