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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR DT

REVIEW OF OPERATIONS

In the first half of 2021, the ongoing coronavirus (“COVID-19")
pandemic has continuously dampened consumer sentiment in the
global retail market. Even though the global economic activities are
gradually resuming along with the gradually increasing vaccination
rates over the globe, companies from all sectors are still concerned
about the market and has carefully adjusting their business
approaches accordingly. The pandemic has caused a drastic change
in consumer habits and preferences. In view of this, apparel brands
and manufacturers have begun to adopt digital transformation
strategies, which resulted in a slight improvement in the sales
performance of the apparel industry.

For the six months ended 30 June 2021 (the “Reporting Period”),
the Group fully leveraged its own global business resources by
proactively undertaking international orders, leading to a slight
turnaround in its results for the second quarter of this year.
During the Reporting Period, the Group's revenue increased by
approximately 37.2% to approximately HK$156.4 million as compared
with the corresponding period of the previous year (first half of
2020: approximately HK$114.0 million). Gross profit also increased
by approximately 14.5% to approximately HK$67.1 million (first half
of 2020: approximately HK$58.6 million). Despite the significant
increase in raw material prices, the appreciation of the Renminbi
and the rise in labour costs, the gross profit margin remained at
a respectable level of approximately 42.9% (first half of 2020:
approximately 51.4%), largely thanks to effective cost control
measures and new products with higher gross profit margin. During
the Reporting Period, the Group experienced a turnaround in its
financial performance, recording profit attributable to owners of the
Company of approximately HK$2.1 million (first half of 2020: loss of
approximately HK$11.8 million).

In terms of sales, with the gradual relaxation of preventive measures
and travel restrictions, Hong Kong exports saw significant growth
of 30.8% for the first four months of 2021, as compared with the
corresponding period of the previous year, and international trade
also recorded a 10% growth in the first quarter of 2021'. Despite
the pandemic-related uncertainties, the Group sees the development
potential of the apparel labels and trim products manufacturing
market. Therefore, the Group invested further resources in expanding
its global sales network in the first half of the year 2021, paving the
way for the market recovery in the future. In particular, the Group has
set up a sales office in Italy in March this year and has successfully
developed new local customers base within a short period of time.
Our sales and marketing team will continue consolidating our
relationships with existing customers and exploring new business
opportunities, with the aim of securing more orders to maintain our
business growth when the pandemic subsides.

L Source: A research article of the Hong Kong Trade Development Council
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE D

As for production, the Group made a head start by establishing a
strategic layout and setting up production factories in the world's
three largest apparel manufacturing countries, namely China,
Vietnam and Bangladesh, to manufacture apparel labels and trim
products for leading brands across the world. During the Reporting
Period, these factories were operating as usual and continuously
supplied products to our customers. As disclosed in the Group's
annual report for the year ended 31 December 2020, the Group
has commenced the construction of a new three-storey factory in
Bangladesh with a gross floor area of approximately 10,600 square
meters in October 2020. With satisfactory construction progress
during the Reporting Period, the factory is expected to commence
operation in early 2022 in order to capture business opportunities
brought about by the growth in local demand after the pandemic.

With regard to products, there was an improvement in the overall
sales performance of all products due to the gradual recovery of
market demand around the world. During the Reporting Period,
the Group seized the trend of the increasing popularity of Radio
Frequency ldentification (RFID) technology, and was committed to
optimizing underlying products. Sales of RFID products continuously
increased compared with the corresponding period of the previous
year, making it the Group's fastest growing product line. In addition,
consumers’' awareness of “Environmental, Social and Corporate
Governance"” (ESG) has continued to escalate in recent years. A
number of major brands have stepped up their investments in ESG,
with the aim of achieving the goal of sustainable development.
The Group has also developed and launched more environmentally
friendly product series to seize such opportunities.

BUSINESS AND FINANCIAL REVIEW
Revenue

The Group's unaudited consolidated revenue for the six months
ended 30 June 2021 amounted to approximately HK$156.4 million,
representing an increase of approximately 37.2% as compared with
approximately HK$114.0 million in the corresponding period of 2020.

The above change in revenue was mainly due to COVID-19 pandemic
coming under control in many countries which in favour of demand by
customers.

Gross Profit and Gross Profit Margin

During the six months ended 30 June 2021, the Group's gross profit
increased by approximately 14.5% to approximately HK$67.1 million
from approximately HK$58.6 million of the corresponding period last
year and overall gross profit margin remained at a respectable level at
approximately 42.9%, as compared with approximately 51.4% of the
corresponding period last year. The above change mainly represented
the significant increase in raw material prices, the appreciation of the
Renminbi and the rise in labour costs during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEETRE D

Other Income and Gains

Other income and gains increased by approximately 28.0%
from approximately HK$3.9 million in the first half of 2020 to
approximately HK$5.0 million in the first half of 2021, mainly due
to increase in freight and transportation income, foreign currencies
exchange gain and sale of scrap material during the Reporting Period.

Selling and Distribution Expenses

Selling and distribution expenses increased by approximately 28.0%
from approximately HK$17.4 million in the first half of 2020 to
approximately HK$22.2 million in the first half of 2021, primarily due
to the increase in marketing consultancy fee and salaries relate to
sales person which the demand of customers has been improved
as the COVID-19 pandemic been brought under control in many
countries.

Administrative Expenses

Administrative expenses increased by approximately 7.4%
from approximately HK$41.7 million in the first half of 2020 to
approximately HK$44.8 million in the same period of 2021, mainly
due to the increase in labour cost and the operating cost of expanding
for new subsidiaries during the Reporting Period.

Other Expenses

Other expenses represented the foreign currencies exchange loss
and fair value loss on a financial asset at fair value through profit or
loss in 2020. There were recorded realised exchange gain on foreign
currencies due to the foreign currencies appreciation which reflect in
other income and gains in the current Reporting Period.

Finance Costs

Finance costs decreased by approximately 5.0% from approximately
HK$1.3 million in the first half of 2020 to approximately HK$1.2
million in the first half of 2021, as no new bank borrowings occur
since 31 December 2020.

Taxation

Taxation expenses of the Group were calculated based on the
assessable profits of the subsidiaries at the rates prevailing in the
relevant jurisdictions. Taxation expenses in the first half of 2021
amounted to approximately HK$1.7 million, representing an increase
of approximately 35.0% from approximately HK$1.2 million in the
first half of 2020. The above change was mainly due to the operating
profits occur in subsidiaries which led to an increase in the provision
incurred during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE D

Profit/(Loss) for the period

Reported net profit for the first half of 2021 was approximately
HK$2.1 million compared with the net loss of approximately HK$11.8
million in the first half of 2020. The financial performance improved
as COVID-19 pandemic coming under control which in favour of
demand by customers and the one-off listing expenses not incurred
in the Reporting Period.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

During the Reporting Period, the Group has funded its operations and
capital requirements from cash generated from its operations, trade
credit from its suppliers and short-term bank borrowings.

As at 30 June 2021, the Group had net current assets of
approximately HK$118.1 million (31 December 2020: approximately
HK$111.7 million) including inventories of approximately HK$59.2
million (31 December 2020: approximately HK$52.9 million), trade
receivables of approximately HK$34.3 million (31 December 2020:
approximately HK$36.7 million) and trade payables of approximately
HK$35.8 million (31 December 2020: approximately HK$34.7 million).

As at 30 June 2021, cash and cash equivalents for the Group
accounted for approximately HK$99.4 million (31 December 2020:
approximately HK$114.7 million) which mainly approximately
HK$74.9 million (31 December 2020: approximately HK$85.9 million)
was denominated in Hong Kong Dollars, approximately HK$18.8
million (31 December 2020: approximately HK$20.5 million) was
denominated in US Dollars, and approximately HK$3.2 million (31
December 2020: approximately HK$4.9 million) was denominated in
Renminbi. The Group’s cash in US Dollars and Renminbi was held to
support its core operational needs.

As at 30 June 2021, the Group had interest-bearing bank borrowings
of approximately HK$17.4 million (31 December 2020: approximately
HK$21.2 million) and aggregate banking facilities of approximately
HK$67.9 million (31 December 2020: approximately HK$67.9
million), of which approximately HK$19.2 million (31 December
2020: approximately HK$23.9 million) was utilised and approximately
HK$48.7 million (31 December 2020: approximately HK$44.0 million)
was unutilised. The aforesaid bank borrowings are denominated in
Hong Kong dollars with interest rate from 2.5% to 5.3% per annum
and HK$17.4 million shall be repayable within one year (31 December
2020: bank borrowings of HK$21.2 million are denominated in Hong
Kong dollars with interest rate from 2.5% to 5.3% per annum and
HK$20.5 million shall be repayable within one year). The Group is not
committed to draw down the unutilised amount.

The Group's certain lease liabilities are guaranteed by unlimited
corporate guarantees given by the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEETRE D

The current ratio (current assets divided by current liabilities)
remained at a constant level of approximately 2.18 times as at 30
June 2021 from approximately 2.10 times as at 31 December 2020.
The gearing ratio (bank borrowings divided by total assets) was
approximately 4.9% as at 30 June 2021, while the gearing ratio as
at 31 December 2020 was approximately 5.9%. The Board is of the
opinion that the Group has a solid and stable financial position and
adequate resources to support the necessary operating funding
requirements and foreseeable capital expenditures.

FOREIGN EXCHANGE EXPOSURE

The Group's transactions and the monetary assets are principally
denominated in Hong Kong dollars, Renminbi and United States
dollars. The Group has not experienced any material difficulties or
effects on its operations or liquidity as a result of fluctuations in
currency exchanges rate during the six months ended 30 June 2021.

The Group currently does not use derivative financial instruments
to hedge against the volatility associated with foreign currency
transactions and other financial assets and liabilities arising in the
ordinary course of business. Permanent changes in foreign exchange
rates would have an impact on consolidated financial statements. The
Board will closely monitor the changes of the rate of exchange and
government policies from time to time.

CHARGES ON GROUP ASSETS

As at 30 June 2021, certain of the Group’s plant and machinery with
a net book value of approximately HK$5.4 million (31 December
2020: approximately HK$5.7 million) were pledged to secure certain
bank loans granted to the Group. Also, a life insurance policy with a
carrying amount of approximately HK$5.5 million (31 December 2020:
approximately HK$5.4 million) was pledged to secure certain bank
loans granted to the Group.

EMPLOYEES

As at 30 June 2021, the Group had a workforce of more than 1,000
employees as compared with approximately 900 employees at 30
June 2020. Salaries of employees are maintained at a competitive
level and are reviewed annually, with close reference to the relevant
labour market and economic situation. The Group also provides
internal training to staff and provides bonuses based upon staff
performance and profit of the Group. The Company’'s employee
benefit expense (excluding directors’ remuneration), including
salaries, bonuses and other employee’s benefits, amounted to
approximately HK$63.6 million for the Reporting Period (30 June
2020: approximately HK$46.5 million).

The Group has not experienced any significant problems with its
employees or disruption to its operation due to labour disputes nor
has it experienced any difficulty in the recruitment and retention of
experienced staff. The Group maintains a good relationship with its
employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENRE D

PROSPECTS

Stepping into the second half of year 2021, the pace of recovery of
the global economy remains uncertain given the volatile development
of the pandemic across the globe. The Group will continue to
evaluate the situation in all related regions, pay close attention to the
condition of the industrial and supply chains, and adopt precautionary
measures in a timely manner to minimise potential risks to our
business development.

The Group believes that challenges always come with opportunities.
As a leading manufacturer of apparel labels and trim products, we
must bring our own advantages into full play, particularly in times
of adversity, and take the initiative to prepare for future market
recovery in a timely manner. As the pandemic has not yet been
fully controlled, many brands are seeking, or switching to cooperate
with large and capable manufacturers, and require manufacturers
to maintain production efficiency as well as high product quality,
and ensure timely delivery of products. The Group has diversified
apparel labels and trim products, an extensive sales network and
an excellent geographical footprint in terms of production bases.
Leveraging these advantages, new orders for the first half of 2021
have increased as compared with the corresponding period of the
previous year, which fully demonstrates the Group's strength.

The outbreak of the pandemic has accelerated the shift in favor
of business model of the retail industry. Retail businesses are
proactively adapting consumers to ‘'new normal’, driving the entire
retail market to gradually recover. The Group will further expand its
global business presence by setting up sales offices and production
bases in regions with development potential. In addition to the
establishment of the new sales office in Italy in March this year, the
Group also plans to expand its presence to regions such as Eastern
Europe and Central and South America, while conducting research on
the feasibility of expanding into other potential markets. The Group
aims to accelerate its expansion and develop new customer bases,
so as to secure more orders from local apparel suppliers and support
its business growth. In addition, the new factory in Bangladesh is
expected to commence its operation in early 2022. By that time, the
Group will enjoy greater flexibility in the deployment of resources
according to its production activities in order to meet the needs of its
customers.

Following the Group's increased investment in the research and
development of RFID technology, it expanded its business to the
area of RFID product solutions during the Reporting Period. Although
the business is still at its initial stage of development, the Group
sees it as a great potential and will proactively promote its RFID
product solutions and products to attract more new customers.
Since the Group has established a wide customer base covering
over 40 markets, it can seize opportunities to cross sell products and
promote RFID businesses to small to medium-sized customers.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEETRE D

Looking forward, the Group will continue to closely monitor the
development of the pandemic and adjust its strategies in a timely
manner to enhance its own competitiveness. The Group will
also adopt defensive measures in respect of the appreciation of
the Renminbi and rising raw materials costs and wages, such as
developing automated production lines, to maintain the Group's
profitability. Under the leadership of an experienced management
team and with sufficient cash flow, the Group is well positioned to
navigate through the adversity, with hopes of seizing preemptive
opportunities when the market recovers and creating maximum value
for its shareholders.

USE OF PROCEEDS FROM LISTING
The net proceeds from the Listing, net of underwriting commission
in respect of the offering and other relevant expenses, amounted to

approximately HK$69.9 million.

The use of the net proceeds from the Listing Date to 30 June 2021
was as follows:

RERK  AEEBEBZVEERBEORER
BEHBRE  EBAAIHEFN XERAR
BHAE RMBREARALLRS - REBUEL#
M MERBDLCEERS  UERBAEENAR
Meeh - EERLEENEEBBRFE N RERRT
HWHBRESR  EAEEESHHERRE B2
ETRFEREESE  RERAESKAEE-

THRERERE
TTAARESFE(IREERENEHAS RE
1 FRRIF 2 ) 49 469,900,000/ 7T °

B ETHEREE2021F6 8308 25 KIBF5E
BauT :

Percentage Expected timeline
of net Net Amount Amount for utilisation of
Use of net proceeds proceeds proceeds utilised remaining  the unused net proceeds
it B RE ABRMBTERE
REREFEAR FEBEOL FERERE kR #TeE ZRUBARER
HK$'000 HK$'000 HK$'000
TiEx TR THET
Construction of the new Bangladesh factory 98.4% 68,800 3,747 65,053  On or before 31 December 2022
and purchasing machinery for the new 2022912 A31 88 Z Al
Bangladesh factory
BENRMEBE R A& NABEEEHE
General working capital 1.6% 1,100 1,100 0.0 N/A
—REEES @A
Total 100% 69,900 4,847 65,053
st

As of the date of this interim report, the Board is aware that there
has been a delay in the use of proceeds from the Listing when
compared to the implementation plan as disclosed in the prospectus
of the Company (the “Prospectus”) dated 28 February 2020, which is
because of the outbreak of COVID-19.

Save for the delay in use of proceeds, up to 30 June 2021, the Group
has used the net proceeds as originally intended.

Cirtek Holdings Limited ¢ 2021 Interim Report
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEBRAMER

CORPORATE GOVERNANCE

The Company is committed to maintaining a high standard of
corporate governance practices and procedures. For the six months
ended 30 June 2021, the Company has adopted and complied with
all the Code Provisions of the Corporate Governance Code (the “CG
Code") set out in Appendix 14 of the main board listing rules (the
“Listing rules”) published by The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Save as disclosed below, during the six months ended 30 June 2021,
the Company had complied with the CG Code as set out in Appendix
14 to the Listing Rules.

Non-Compliance with Audit Committee and Remuneration
Committee Requirements

Following the retirement of Dr. Wong Chi Wing as independent non-
executive Director in the annual general meeting of the Company
held on 18 June 2021, the number of independent non-executive
Directors on the Board and the number of members of the Audit
Committee fell below the minimum number required under Rule 3.10
(1) and Rule 3.21 of the Listing Rules respectively. In addition, each
of the Remuneration Committee and Nomination Committee does
not comprise a majority of independent non-executive Directors as
required under Rule 3.25 of the Listing Rules and the code provision
A.5.1 of the Corporate Governance Code contained in Appendix 14 of
the Listing Rules respectively.

On 25 June 2021, Ms. Luk Mei Yan has been appointed as an
independent non-executive Director of the Company, chairman of the
audit committee, a member of each of the remuneration committee
and the nomination committee of the Company. The Company has
fulfilled the requirements under Rules 3.10(1), 3.21, 3.25 of the
Listing Rules and code provision A.5.1 of the Corporate Governance
Code contained in Appendix 14 of the Listing Rules respectively.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
OF THE COMPANY

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code") as set
out in Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding Directors’ and employees’ securities transactions.
Upon specific enquiries, all Directors and members of the senior
management confirmed that they have complied with the relevant
provisions of the Model Code throughout the period from the Listing
Date to the date of this report.

INTERIM DIVIDEND

The Board of Directors do not recommend the payment of an interim
dividend for the six months ended 30 June 2021.

During the six months ended 30 June 2020, in February 2020, special
dividends of HK$10,000,000 were declared and paid by the Company
to the then shareholders. Investors who become shareholders of the
Company after the listing of the Company on the Stock Exchange are
not entitled to such special dividends.

EEER

ARRB O R RKEZOEE AT HRERF -
HZE2021F6 A30HIEAEA  ARRBEHEMAK
BTEBBARSHMABMRAR ([BRAT])BMHH
FiR EMER (T EHBRA DM EE14TER s D EE
ATAI([EERTA ) 2B FRNEX -

BT AT EEES B2 2021F6 A30H 1E/< A
A ARABEEST EmRRAMEI4AMEZEEE

JASTAl

EREREEERFMESEZAE

BYERTEETERELNARFAE202156
A1IBARITZERBFRE LRER - BEET
BYFRTESTNHABUALRBERZEGNAES
ABZE DR EHARRE3 0N EREI21ETR
EZRPANE WS HFHEESRRAEZER
DAER ETRAIZE3.2506 & R RISk 14F7
HEFERTRTREXA S NGB ERITES
AR BRZBZHTE -

202196 H25H @ EXB R T EZEEAR A
BUINTES  ARAIBZRZESERF UK
FHEZECRIRRZEEKE - ARFEHHIE
SPETMRBIZES.10(1) ~ 3.21 ~ 3.250& % R A
Mgk 14Fn# 2 D EERTRISFRIGR AL 1K Z
ME °

ERRAESETESFRZ 2BESA

ARAERM TR ENOP, 2 W ET
ANBERETEFRSGNBRETA([REFR E
Bl - RIFHEHEEAR  2REFRSNAEEE

BR - WENLTASREARSANAE B
SPARZEST RIRY AR B 153

RERE

EEefEBRMNEZE2021F6 A30H I/~ E A
ZHERE o

RE E202046 A30H /<18 A + %2020 4F
28 ARRIAERBHRETIR LK E
10,000,000/ 7T ° MR RIEB AT LM {& 5 K
BANRBRENEEEEREKEEREERRE

BEZRBMRATE * 2021 HHHRE

1"



12

CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARAMER

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

During the Reporting Period, there was no acquisition or disposal of
subsidiaries, associates and joint ventures by the Company.

SIGNIFICANT INVESTMENTS

During the Reporting Period, the Group did not hold any significant
investments and material investments plan, the fair value of which
accounted for more than 5% of the Group's total assets.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND CAPITAL
ASSETS

During the six months ended 30 June 2021, save as disclosed under
the section headed “Use of Proceeds from Listing” and note 13
to the financial statements, the Group had no other plans for other
material investment or acquisition of capital assets.

EVENT AFTER REPORTING PERIOD
No significant events have occurred after the Reporting Period.
CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no material contingent liabilities
(31 December 2020: Nil).

SHARE OPTION SCHEME

A share option scheme (“Share Option Scheme”) of the Company
was adopted on 21 February 2020. As at the beginning and the end
of the Reporting Period (i.e. 1 January 2021 and 30 June 2021), the
Company had 2,000,000 share options (“Options”) outstanding
under the Share Option Scheme which were granted to one of our
senior management of the Company (who is not a director, a chief
executive or a substantial shareholder of the Company, or any of
their respective associates) at an exercise price of HK$0.057 on
15 September 2020. The Options are valid for 5 years from the
date of grant (i.e. 15 September 2020 to 14 September 2025) with
the following vesting schedule: (i) 50% of the Options will be
exercisable commencing from 31 December 2021 to 14 September
2025; and (ii) the remaining 50% of the Options will be exercisable
commencing from 31 December 2023 to 14 September 2025. For
more details, please refer to the announcement of the Company
dated 15 September 2020. No share options were granted, exercised,
cancelled or lapsed during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Reporting Period.

DISCLOSURE OF INTERESTS

(A) Directors’ and chief executive’s interests and/or short
positions in Shares and underlying Shares of the Company

The Shares in issue were initially listed on the Main Board of the
Stock Exchange on the Listing Date.

Cirtek Holdings Limited ¢ 2021 Interim Report
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company in the Shares
and underlying Shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")), which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or which
were otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code, are set out below:

Long positions in shares of the Company or any of its associated
corporations

R2021F6A30H  EERAQRAEBITH
ABRARRSKEEREE EZE(EELES
MEEED([EBHFRBEHA ) EXVI) 2
B MR 5D P EERIEE S R E &G
EXVHBETRESH EBAME AR F KB AT
ZREEkAR(BEREEFLBEKRIEEHE
BN HEREEIRAEF 2 BEIAR) -
SRELERR AR AR IR RE FH M A E KI5 35215
BEREEZECSMZzZEZR AR @ IREZE
SFRIEAME ARG BRI ZERS R AR WM

-

RA L Fs B AF A 1GBZ B (7 2 4 B

Approximate
percentage of
the Company’s/
the associate

Company/ Number and company’s
name of associated Nature of interest class of total issued
Name of director company and capacity securities share capital
EEDT/
BENH
EHERTRE
EEpA ARE/HERTEE EHEMERSH EHYERER HEINE D
Chan Sing Ming Barry ~ The Company Interest in a controlled 1,404,000,000 70.2%
("Mr. Barry Chan") corporation (Note 1) (Note 2) shares
REH(REALE]) KRF REHEERER 1,404,000,0008%
(Hfat1)(fiat2) Ly
Charming International Limited ~ Beneficial owner 51 shares of 51.0%
("Charming International”) US$1.00 each
ERAEBA 515%
FR1.00ETH
Ly
Law Miu Lan The Company Interest in a controlled 1,404,000,000 70.2%
("Ms. Candy Law") corporation (Note 1) (Note 2) shares
BYW(EYEZL]) ARF REtEEER 1,404,000,0008%
(Hizt1)(Krit2) B1n
Charming International Beneficial owner 49 shares of 49.0%
US$1.00 each
ERERA 498k
F%1.00E L
e
Chan Tsz Fung The Company Beneficial owner 12,000,000 shares 0.6%

BRI ARE BREAA

12,000,0005%
Bitn

Notes:

1. Each of Mr. Barry Chan and Ms. Candy Law owns as to 51% and 49% of the issued
share capital of Charming International which, in turn, holds 1,404,000,000 Shares.
Accordingly, Mr. Barry Chan and Ms. Candy Law are deemed to be interested in
1,404,000,000 Shares held by Charming International by virtue of the disclosure
requirements of the SFO.

2. Mr. Barry Chan is the spouse of Ms. Candy Law. Accordingly, Mr. Barry Chan and Ms.
Candy Law are deemed to be interested in the Shares held by each other by virtue of
the SFO.

Hfat

1.

WREER % £ R BEY M Z L+ & B %A Charming

International #51% & 49% B #17 & » il Charming
International 8% 1,404,000,000/% A& {5 Bt - #Ri%
FBHFLREEGRIIOBERT  RERALEREYWHZLT
145, A7 Charming International# A #91,404,000,000
FRAR (5 R Mg o

REERAEEREDWL L ZERE - ALt - REFESRH

BIED - REATEREYRLIHERNEARELZ
Bein s A KL o
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

(B

Short positions in shares of the Company or any of its associated
corporations

Save as disclosed above, as at 30 June 2021, none of the
Directors and/or chief executives of the Company nor their
associates had or was deemed to have any interests or short
positions in the Shares, underlying Shares or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which each of them has taken or deemed to have taken
under the SFO), or which would be required, pursuant to section
352 of the SFO, to be entered in the register required to be kept
therein or which would be required, pursuant to the Model Code,
to be notified to the Company and the Stock Exchange.

Substantial shareholders’ and other persons’ interests and/
or short positions in the Shares and underlying Shares of the
Company

As at 30 June 2021, the following persons (other than the
Directors or the chief executive of the Company) have interests
of 5% or more in the Shares and underlying Shares of the
Company as recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

Long positions in ordinary shares of the Company

(B)

R L FsEAF A IFHBZ B (7 2 KB

B EXETHEEI  KR2021F6 8308 i
BEER/UARNREBTHABKHBE
AREAB S MR EE(TELEFR
HE GBI EXVES) AR (D ~ FERIRR 1D sk B &
FBHRBA SRR AEERIEEF LA EKN
FEXVEETRESH HAME AN A LA FT
I MESSRAR (BERIEES REEED
HEWEESIRABEENERRAR) + iR
BESLBEEMEIB2EBREANRT A
GENECLHNTMERSAR  HIBIEE
P RIZBAE AR T MR AT A %

PN
=2

FTERRREMALIREAQXTRORAEABER
BHREEZESER /KA

MR2021F6 A30H - L FTAT(FABEESE
HARNREZITEAB)RAR ARG RIEE
BHPHEAELARRABIEEH LA E KM
E336IEBTFEZ R ELMZ5%sk LA L
ﬁﬁ:

RAR A EBRZHFE

]

Approximate
percentage of
the Company’s

Capacity/ total issued

Name of shareholder nature of interest Number of shares share capital
EARDR 2

BRITRAN

BEREH 2 £:1:31 BRHEE BRBES
Charming International Beneficial interest (Note) 1,404,000,000 70.2%

ERBEEANME)

Note:

Each of Mr. Barry Chan and Ms. Candy Law owns as to 51% and 49% of the issued share
capital of Charming International which, in turn, holds 1,404,000,000 Shares. Accordingly,
Mr. Barry Chan and Ms. Candy Law are deemed to be interested in 1,404,000,000 Shares

held by Charming International by virtue of the disclosure requirements of the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EEERRHMER

Short positions in shares of the Company or any of its associated
corporations

As at 30 June 2021, no person, other than the Directors and chief
executive of the Company, whose interests are set out in the
section headed “Directors’ and chief executive’'s interests and/or
short positions in Shares and underlying Shares of the Company”
above, had registered an interest or a short position in the Shares
or underlying Shares of the Company as recorded in the register
of interests required to be kept pursuant to Section 336 of the
SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, as of the date of this
report, the Company maintained the prescribed public float of no less
than 25% as required under the Listing Rules.

COMPETING INTERESTS

For the six months ended 30 June 2021, the Directors are not
aware of any business or interest of the Directors, the substantial
shareholders of the Group or any of their respective associates that
competes or is likely to compete, either directly or indirectly, with the
business of the Group and any other conflicts of interests which any
such person has or may have with the Group.

AUDIT COMMITTEE AND REVIEW OF UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL INFORMATION

The audit committee of the Company (the “"Audit Committee")
is responsible for assisting the Board in safeguarding the Group’s
assets by providing an independent review of the effectiveness
of the financial reporting process and the internal control and risk
management systems of the Group. It also performs other duties as
assigned by the Board.

The Audit Committee has discussed with the management of the
Group and reviewed the unaudited interim condensed consolidated
financial information of the Group for the six months ended 30 June
2021, including the accounting principles and practices adopted
by the Group, and discussed financial related matters. The Audit
Committee is of the view that such financial information has
complied with the applicable accounting standards and adequate
disclosures have been made.

R L F B AF A IFHBZ B (7 2 KB

202146 A30H - REZERARAEE
TRAB(RSZEEHENLEX[EEFRE
EITBRAEBRARBBRD RABBEBR D 2 s
R/gokm =) 29 HEEMA LR
AAEDEEBEOD P REECLALRAIRE
B LB EFRIFEIBHRAEFENRAEER
e e m %R -

NBBRERXR

REAAFRLRAABERMIBEESERM  RAR
HFHE > KARFER ETRARESDR25%

MRERARITRE -

HEER

BZE2021F6A30HLEAREARA  EFELTANTE
= AEBETIERRARSE S AOEMEBEAR
EEEAEEERERN R BT EEK
BENEBINEPEEERZ  REMEBEAL
SEAEEFEX AT FETAEMMREESR -

EREEERARELTHERGAMBENN
Eu]

ARRBERZES (| BEREER ) EBRENEBEY
EEFMMBRERIEZBRMENARAEBNR
MEZERAREEHE BEBPHEERSREALR
SEZEE - EMBETHEESZRMOEMEBE -

ENZECCHEAEBEEBETSH > WEM
AEBEHZE2021F6 A30H IENAR 2 K& EHZ
FHERGAMEER](REASERMAN ST
RAIRER) MRV BHEEE - EZZEER
B EBEVEENDBETEASHER - WEE
HERHE -

BEZRBMRATE * 2021 HHHRE

15



16

CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARAMER

FORWARD LOOKING STATEMENTS

This report contains forward looking statements with respect to
the financial conditions, results of operations and business of the
Group. These forward looking statements represent the Company's
expectations or beliefs concerning future events and involve known
and unknown risks and uncertainty that could cause actual results,
performance or events to differ materially from those expressed or
implied in such statements.

APPRECIATION

The Group’'s continued success depends on all its staff’s
commitment, dedication and professionalism. The Board would like
to thank every member of staff for their diligence and dedication and
to express its sincere appreciation to our shareholders, clients and
suppliers for their continuous and valuable support.

By Order of the Board
Chan Sing Ming Barry
Chairman and Executive Director

Hong Kong, 30 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

hEIf G SRR

For the six months ended 30 June 2021
#=202146 A30H 1L/ A A

Six months ended 30 June

BZ6H30HIEA<EA

2021 2020

20215 20204

(Unaudited) (Unaudited)

(RBEX) (REEEZ)

Notes HK$'000 HK$'000

B 5 FET FHET

REVENUE = 4 156,419 114,008

Cost of sales $H 5 P A (89,369) (55,430)

Gross profit EH 67,050 58,578

Other income and gains HA A R iz 4 5,040 3,936

Selling and distribution expenses HERDHEMAX (22,248) (17,377)

Administrative expenses THREZ (44,843) (41,736)

Other expenses HEfX - (2,138)

Finance costs LR YN (1,195) (1,258)

Listing expenses A% - (10,607)

PROFIT/(LOSS) BEFORE TAX BRBADER,(EE) 5 3,804 (10,602)

Income tax expenses FrEHiAx 6 (1,668) (1,236)

PROFIT/(LOSS) FOR THE PERIOD HRER,(ER) 2,136 (11,838)

EARNINGS/(LOSS) PER SHARE EATHEE AERN HK cents HK cents

ATTRIBUTABLE TO OWNERS OF BREF(FHE) Al Bl
THE COMPANY

- Basic and diluted —BEARREE 8 0.11 (0.66)

HEEZERAERAT ¢ 2021 REIRE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

ARG S 2 E R ER

For the six months ended 30 June 2021
#Z=202146 A30H 1L75ME A

Six months ended 30 June

BZ6H30RIEAEA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$'000 HK$'000
FHET FHET
PROFIT/(LOSS) FOR THE PERIOD HARR(BE) 2,136 (11,838)
OTHER COMPREHENSIVE LOSS Hith2HEEE
Other comprehensive loss that may be REZBREEENDES
reclassified to profit or loss in BEMHEMEEER
subsequent periods:
Exchange differences, net: ME 5, = B 5EE -
Exchange differences on translation of REBINEREENELZE
foreign operations (1,960) (925)
TOTAL COMPREHENSIVE INCOME/(LOSS) RKATEEAELBR
FOR THE PERIOD ATTRIBUTABLE TO 2mEkE (B4R
OWNERS OF THE COMPANY 176 (12,763)

Cirtek Holdings Limited ¢ 2021 Interim Report



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R RAAR S M AR AR

30 June 2021
202146 4308
30 June 31 December
2021 2020
2021% 20204
6H30H 12A31H
(Unaudited) (Audited)
(REER) (EE=Z)
Notes HK$'000 HK$'000
B 5 FHET FET
NON-CURRENT ASSETS RBEE
Property, plant and equipment ME - BENEE 9 89,681 90,980
Right-of-use assets FREEE 42,067 43,117
Prepayments and deposits ERNRIERES 893 6,560
Goodwill EES 1,525 1,623
Other intangible assets HthErEE 257 270
Financial asset at fair value through EAFEFAEBED
profit or loss TREE 5,506 5,404
Deferred tax assets BRERBEEE 402 402
Total non-current assets IFmBEEMLE 140,331 148,256
CURRENT ASSETS REBEE
Inventories FE 59,199 52,943
Trade receivables B SR EIE 10 34,275 36,724
Prepayments, deposits and other TERFIE - ZE Rk
receivables b jE WRIE 23,883 8,143
Cash and cash equivalents RehkReEED 99,439 114,743
Tax recoverable Al Uz B 77 18 1,474 883
Total current assets MEVEEBE 218,270 213,436
CURRENT LIABILITIES RBEE
Trade payables B 5 e RIE 11 35,784 34,651
Other payables and accruals HibERN RIE N EFTE R 30,069 30,665
Interest-bearing bank borrowings T BIRITIE K 17,423 20,530
Lease liabilities HEaE 12,111 12,107
Tax payable JES T IR 4,789 3,766
Total current liabilities B R BB 100,176 101,719
NET CURRENT ASSETS REBEEZFE 118,094 111,717
TOTAL ASSETS LESS CURRENT EEAERRB AR
LIABILITIES 258,425 259,973
NON-CURRENT LIABILITIES FRBEE
Other payables b JE T F0R 705 750
Interest-bearing bank borrowings T ERITIER - 633
Lease liabilities HEBE 20,278 21,340
Deferred tax liabilities EEFIARE 1,127 1,124
Total non-current liabilities FRBEERR 22,110 23,847
Net assets BEFE 236,315 236,126
EQUITY i
Equity attributable to owners of KATREEAELER
the Company
Share capital A% 12 20,000 20,000
Reserves i 216,315 216,126
Total equity e M EE 236,315 236,126

HEEZERAERAT ¢ 2021 REIRE 19



20

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

PR S S

2H %

For the six months ended 30 June 2021 (Unaudited)
#E2021476 A30H 1L/ ME A (RS EZ)

Share Exchange
Share Share Merger option  fluctuation Retained Total
capital premium reserve reserve reserve profits equity
B R aE AftE  BRERE NERDER REEF ERd
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THER TR TR Ti#n Ti#n THER THER
At 1 January 2021 (Audited) #0211 F1B(EER) 20,000 271,051% (193,538)* 8* (588)* 133,193*% 236,126
Loss for the period BNEE - - - - - 2,136 2,136
Other comprehensive loss BREMZAKR
for the period
Exchange differences on BEBNEBELN
translation of foreign ERERE
operations - - - - (1,960) - (1,960)
Total comprehensive loss BR2EERLS
for the period - - - - (1,960) 2,136 176
Equity settled share option WEGEEMERERE
arrangement - - - 13 - - 13
At 30 June 2021 (Unaudited) 202166 A30A
(REEER) 20,000 277,051*  (193,538)* 21 (2,548)*  135329* 236,315

Cirtek Holdings Limited ¢ 2021 Interim Report



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RS EER DR

For the six months ended 30 June 2021 (Unaudited)
#E2021476 A30H 1L/ A B (RS EZ)

Exchange
Share Share Merger fluctuation Retained
capital premium reserve reserve profits  Total equity
R RiDEE AftEE  NERDEE RE T @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T T
At 1 January 2020 (Audited) R2020F1A1R(EEH) -+ 201,488 (193,538) (5,526) 141,546 143,970
Loss for the period HRER - - - - (11,838) (11,838)
Other comprehensive loss for the period HiRE 2 HE R
Exchange differences on BEBNEBELD
translation of foreign operations Bz - - - (925) - (925)
Total comprehensive loss for the period HRZEFEARE - - - (925) (11,838) (12,763)
Issue of new shares pursuant to REEXCEATRR
the capitalisation (note 12(b)) (Hst12(p)) 15,000 (15,000) - - - -
New shares issued pursuant to REROEERTHRG
the share offer (note 12(c)) (Hiz#12(c)) 5,000 120,000 - - - 125,000
Share issuance cost B BT A - (29,437) - - - (29,437)
Special dividend (note 7) BRIRE (A7) - - - - (10,000} (10,000}
At 30 June 2020 (Unaudited) 1202056 4308 (R EER) 20,000 277,051 (193,538) (6,451) 119,708 216,770

These reserve accounts comprise the consolidated reserves of HK$216,315,000 (31

December 2020: HK$216,126,000) in the interim condensed consolidated statement of

financial position.

# Less than HK$500

*

RAMEAGATBRRAERT  ZSHERLEREHE
216,315,0007% 7T (20204F12 A31H : 216,126,000 7T) °

L5007 T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RIS

For the six months ended 30 June 2021 (Unaudited)

BEngx

#E2021476 A30H 1L/ ME A (RS EZ)

For the six months ended

30 June
BZEZ6H30H AR
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEX) (REgEEZ)
Notes HK$'000 HK$'000
B 5 FHExT FET
CASH FLOWS FROM OPERATING KRETEHFEBRERE
ACTIVITIES
Profit/(loss) before tax BRE AR (E5E) 3,804 (10,602)
Adjustments for: FHEE
Finance costs R E A A 1,144 1,258
Interest income F B U A 4 (140) (920)
Gain on disposal of items of EEWME  BER
property, plant and equipment, net HRBEE R EFE 5 - (668)
Depreciation of property, WE - BEMEREITE
plant and equipment 5 8,495 7,810
Gain on derecognition of BIFERFAEEEN WS
right-of-use assets 5 (5) (14)
Fair value (gain)/loss on a financial FFABENESREEY
asset through profit or loss ANEE (W), EE 5 (102) 1,439
Depreciation of right-of-use assets FHREEENE 5 5,180 5,323
Impairment losses on trade B SRR EEE
receivables 5 - 240
Equity-settled share option expense AR AE RN BARER 13 -
Amortisation of a government grant BT 18 B 5 54 (72) (66)
18,317 3,800
Increase in inventories FE1E N (5,740) (6,620)
Decrease in trade receivables B 5 RUGRIER 270 22,964
Decrease/(increase) in prepayments, TEMRIE - B hEMmE
deposits and other receivables W R IE R A (3 0) (10,222) 4,659
Decrease in an amount due from the JE UG B 47 A% X B FRIE R A
ultimate holding company - 22
Increase/(decrease) in trade payables B S e RIS (GRA) 16,600 (10,149)
Decrease in other payables and accruals E b JE <t I8 & JE5+ & B R (20,857) (4,457)
Cash generated from/(used in) KR (FTA)BRE
operations (1,632) 10,219
Purchase of financial asset at fair value BEEZ A FET AEBZRA
through profit or loss TRIEE - (6,737)
Hong Kong profits tax paid ENBEBREH (677) -
Overseas taxes paid EATEINRIE (1,072) (103)
Net cash flows from/(used in) KRB, (FTH)
operating activities REeMEFHE (3,381) 3,379
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERRSRERER

For the six months ended 30 June 2021 (Unaudited)
#E2021476 A30H 1L/ A B (RS EZ)

For the six months ended

30 June
BZ6H30HIEAEA
2021 2020
2021F 20204
(Unaudited) (Unaudited)
(REER) (REgEEZ)
HK$'000 HK$'000
FHExT FHT
CASH FLOWS FROM BRETHFEBHRERE
INVESTING ACTIVITIES
Interest received B UF & 140 920
Purchases of items of property, BEWE - WEREZHIER
plant and equipment, including (BEE@EENFKIE)
a related prepayment (6,325) (5,891)
Proceeds from disposal of items of HEVE  BEK
property, plant and equipment REHEERTERIA - 1,403
Repayment from a director —HBEBEREN - 290
Net cash flows used in investing KEEBFMABREEREFE
activities (6,185) (3,278)
CASH FLOWS FROM METHFEBRERE
FINANCING ACTIVITIES
Proceeds from issue of shares, BITIRGD KRS 5 E
net of expenses (MBRFAXR) - 95,563
New bank loans FIRITER - 4,580
Repayment of bank loans EERBITER (3,740) (2,325)
Interest paid [EENEYESS (1,144) (1,258)
Principal portion of lease payments HENFOASHD (1,370) (6,102)
Dividend paid BT B - (10,000)
Repayment to directors MEEFENR - (346)
Net cash flows from/(used in) mBES B (FTA)
financing activities RemEF5 (6,254) 80,112
NET INCREASE/(DECREASE) IN RERBESEEYE M
CASH AND CASH EQUIVALENTS () B8 (15,820) 80,213
Cash and cash equivalents at beginning EA¥ME S LIRS EEY
of period 114,743 43,807
Effect of foreign exchange rate EXEHTEFR
changes, net 516 (189)
CASH AND CASH EQUIVALENTS AT HIXWERERBEESZEY
END OF PERIOD 99,439 123,831
ANALYSIS OF BALANCES OF RERBESEEUN
CASH AND CASH EQUIVALENTS Fa ki
Cash and bank balances e RIRTTHS 50,164 44,828
Time deposit TEHFR 49,275 79,003
99,439 123,831
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR RS M E R

2.1

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated in the
Cayman lIslands. The registered office address of the Company
is PO Box 1350, Clifton House, 75 Fort Street, Grand Cayman
KY1-1108, Cayman Islands. The principal place of business of
the Company is located at 1/F, Wing Ming Industrial Centre, 15
Cheung Yue Street, Lai Chi Kok, Kowloon, Hong Kong.

On 12 March 2020, the shares of the Company were listed on
the Main Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company is an investment holding company. During the
Reporting Period, the Group’'s subsidiaries were principally
engaged in the manufacturing and sale of printing products.

Charming International Limited (“Charming International”), a
company incorporated in the British Virgin Islands (the “BVI"),
is the immediate holding company of the Company, and in the
opinion of the Directors, it is also the ultimate holding company
of the Company.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2021 has been prepared in accordance
with HKAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's
annual consolidated financial statements for the year ended 31
December 2020.

Cirtek Holdings Limited ¢ 2021 Interim Report
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2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2020, except for the adoption of the following revised
Hong Kong Financial Reporting Standards (“"HKFRSs") for the
first time for the current period’s financial information.

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark Reform
— Phase 2

Amendment to HKFRS 16 Covid-19-Related Rent Concessions
beyond 30 June 2021

(early adopted)

The adoption of the above revised HKFRSs has had no significant
financial effect on this interim condensed consolidated financial
information and there have been no significant changes to
the accounting policies applied in this interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment, which is the manufacture and sale of printing
products.

Geographical information

(a) Revenue from external customers

NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G BRI E

22 B BEREBRIEE

REPHERGRATBEERNTRANE TR
RERRANEFEEE2020F12831HIEFE
CEFEEHREMERERIERE 8 A
MBS ER S N RAN T EETE B
R EER([EBMBEREER BRI -

BB RS ELFEN - FIREENE —
BB G ERFE39% - EoBR
BB BREEAETH -
ERPBREENBIRR
BEARBREERE 165
(BETA)

BB BREELE 165 202146 H30H 4
(BEIR) Covid-1945E/ 2

BR(IEZHEH)

R b e 5T B8 B 5 s 2R Al A e AR
BRGEAMBENBEERYBEE A
THIBRASA VB ENMRBO S EET
BEREH -

reESWEH

REEME  AREEFET2HREED
BB BDAE MHE ENRIE & o

35 B B

(a) SMEbE P Yz

For the six months ended 30 June

HZ6H30HLA<EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEZ) (REEERZ)
HK$'000 HK$'000
FHET FAT
Mainland China R A 3D 55,410 30,879
Hong Kong BB 30,158 33,284
Bangladesh eyl 17,093 11,579
Vietnam B 12,553 7,497
United States E3E 9,672 8,791
Others Hi 31,533 21,978
156,419 114,008

The revenue information above is based on the locations of
the customers.

A EWESERTRIBRPAERZ7 -
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR AR S M E R

3. OPERATING SEGMENT INFORMATION (Continued)
Geographical information (Continued)

(b) Non-current assets

REDBEM(F
HIER(F)

(b) FERENEE

30 June 31 December

2021 2020

20214 20204

6H30H 12H31H8

(Unaudited) (Audited)

(REEZ) (EEZ)

HK$'000 HK$'000

FHET FHET

Hong Kong aBE 4,115 4,709
Mainland China R [ A 96,993 99,246
Bangladesh gkt 11,817 13,452
Other countries HAb IR 21,498 23,376
134,423 140,783

The non-current asset information above is based on the
locations of the assets and excludes financial instruments
and deferred tax assets.

Information about a major customer

Revenue from a major customer, including a group of entities
which are known to be under common control with that
customer, which accounted for 10% or more of the Group's
revenue, is set out below:

A # S  B A R TR I8 A T
SR - TR S BT A RIEIER A
AE -

EREIEEFMESR
MAREERNKZEI1I0%IA EZTERF (B

BHEZEFIARZENO—EER)NKE
ol

For the six months ended 30 June

HZ6H30H LA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
HK$'000 HK$'000
FEx FAT
Customer A ZHPA 18,493 11,694

The revenue from the above major customer was all derived from
the sale of printing products.
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G BRI E

4. REVENUE AND OTHER INCOME AND GAINS 4. WHEUREMKARKE
Revenue represents the net invoiced value of goods sold, after WHEDRERSE  ESFHNERNEEE
allowances for returns, trade discounts and rebates. EHEERNERFE -
An analysis of the Group's revenue and other income and gains is AEBHOKRFEAREMB AR R Z DT -
as follows:

For the six months ended 30 June

BZ6A30HIL<EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
HK$'000 HK$'000
FHExT FET
Revenue from contracts with customers EF & QU
(i) Disaggregated revenue with information (i) Wz 273 89 & ¥
Type of goods or services ERSREER
Sale of printing products SHEENRIE & 156,419 114,008
Geographical markets it 35 T 35
Mainland China R A 3B 55,410 30,879
Hong Kong BE 30,158 33,284
Bangladesh gk 17,093 11,5679
Vietnam g 12,553 7,497
United States ESJES 9,672 8,791
Others Hip 31,533 21,978
156,419 114,008
Timing of revenue recognition mRWENEE
Goods transferred at a point in time RE—BESEENER 156,419 114,008
The following table shows the amounts of revenue recognised TRIWTIREVAASYBEBEN D ERKES
that were included in the contract liabilities at the beginning of $%F ¢
the periods:
For the six months ended 30 June
BZ6H30HLA<EA
2021 2020
20215 20204
(Unaudited) (Unaudited)
(REBEEZ) (REgEERZ)
HK$000 HK$'000
FHET FHET
Sale of printing products tHE ENRIE & 6,511 3,979
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G B IS T

4. REVENUE AND OTHER INCOME AND GAINS (Continued) 4. W@ REMBARKE (&

EFGaHREE)

Revenue from contracts with customers (Continued)

(ii) Performance obligations (i) BAIE(F

Sale of printing products

The performance obligation is satisfied upon delivery of the
printing products and payment is generally due within 30
to 90 days from delivery, except for new customers, where
payment in advance is normally required. Some contracts
provide customers with a right of return which gives rise to
variable consideration subject to constraint.

As the remaining performance obligations (unsatisfied or
partially satisfied) as at 30 June 2021 and 2020 are part of
contracts that have an original expected duration of one
year or less, the transaction price allocated to such is not
disclosed, as permitted by the practical expedient in HKFRS

15.

25 65 H 5 2 dn

BROEENRZNEDRIERBER - M
KRN RETB0EIORAEIE - I
MEPFP —MREEZEEMNK - BRIAHET
RAEFPERRE  ELAXRGINATE
HIE -

20214 M 2020F6 A30B &~ K iE
REBHEXRNBOETARETFH
B—FRUANEGHZ —HD  MUE
BY ISR EERFE 1RO ITRE F A
Fihtr TEFREIREZABEANNR
18 o

For the six months ended 30 June

BZ6H30RIEA<EA
2021 2020
2021F 20204
(Unaudited) (Unaudited)
(REEXR) (REgEEZ)
HK$'000 HK$'000
FHExT FHT
Other income and gains Hib g A & 2
Freight and transportation income HiE RBEH WA 543 276
Interest income F B U A 140 920
Sale of scrap materials SHEBEEM B 1,033 678
Government grants* R 4 Bh 163 846
Foreign exchange differences, net ENE=RFE 1,769 -
Gain on disposal of items of property, HEME BE &
plant and equipment, net RBEB 2 WS FEE - 668
Gain on derecognition of RILEREREEE
right-of-use assets, net Uy 25 R 5E 5 14
Fair value gain on a financial asset BEAFEFAERED
at fair value through profit or loss SRMEEZ AFEKE 102 -
Others Eith 1,285 534
5,040 3,936

*

As at 30 June 2021 and 2020, there were no unfulfilled conditions or other

contingencies attaching to the government grants that had been recognised by

the Group.
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NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G BRI E

5.

PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after charging/

5.

BRBLADER,(BE)

AEBORBAER,(BE) &M (5

(crediting): AN)TFHIETEEER
For the six months ended 30 June
HZ6HA30HIL<EA
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$'000 HK$'000
FET FET
Cost of sales* & P AR 89,369 55,430
Depreciation of property, plant and ME - BENMRETE
equipment 8,495 7,810
Depreciation of right-of-use assets FRESERE 5,180 5,323
Short-term lease expenses GHAERY 205 197
Employee benefit expense (excluding BERABZ (TEIEESFHH)
directors’ remuneration):
Wages and salaries ITENFHS 58,913 43,941
Pension scheme contributions RIREFH IR 4,661 2,533
63,574 46,474
Government grants** I T 47 B > * (163) (846)
Auditor’'s remuneration % BX B 3 B 1,061 1,222
Listing expenses FHRAX - 10,607
Foreign exchange differences, net* VE =R FE (1,769) 451
Impairment of trade receivables*** B o EIIERE*** - 240
Gain on disposal of items of property, HEME BE&
plant and equipment, net REBEA 2 W - (668)
Gain on derecognition of right-of-use KILHEREREEEY
assets, net W F 5 (5) (14)
Fair value loss/(gain) on a financial asset at IR AFEF ALEBZHNEHEE
fair value through profit or loss* AN EEE () (102) 1,439

*%

These items are included in “Other income and gains” (2020: “Other expenses”) on

the face of the interim condensed consolidated statement of profit or loss.

The government grants have been received from the local government. It represented
allowance for the maternity staff and the acquisition of the Group’s new machines,
which were transferred from deferred income to profit or loss over the useful lives
of the relevant assets during the current interim period. In the prior interim period, it
also included the government grant from the Employment Support Scheme from Hong
Kong Government in respect of COVID-19-related subsidy. There are no unfulfilled
conditions or contingencies relating to these grants.

In the prior period, impairment of trade receivables was included in “Other expenses”
on the face of the interim condensed consolidated statement of profit or loss.

Cost of inventories sold includes HK$33,578,000 (2020: HK$23,754,000) of employee
benefits expense, and depreciation of property, plant and equipment and right-of-use
assets which are also included in the respective total amounts disclosed above for
each of these types of expenses.

*%

ZEEARPHERLRAIBERPE [ EAUA K]
(20209 : [HABRAZ FIR -

BURHBI T B ERATRE - SRR R T RBEAR
B E RS AR HRA T HBRERREEER R
BEERABRERS - ¥ E—EATHENE - BR2M
MEEE BB HCOVID-1918/ & B IR i) [R5+
B JIRATHEBY o % %5 8 B30 A 0 AR E AR A0 IR Sk sk R IR
B e

R EEEM - E 2RO ERN SRR A B R
i) [ E MBI 51 «

B & 7 &K A ¥ 33,578,000 /& 7T (2020 F ¢
23,754,000/ 7T) M EEFIF X EYE « B E k&
NREFAREERE (DT A LEXRZSSERAIRE
E B MREE) o
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INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group is not subject to any income tax in the Cayman
Islands and the BVI.

Hong Kong profits tax has been provided at the rate of 16.5%
(2020: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered profits
tax rates regime. The first HK$2,000,000 (2020: HK$2,000,000)
of assessable profits of this subsidiary are taxed at 8.25% (2020:
8.25%) and the remaining assessable profits are taxed at 16.5%
(2020: 16.5%). PRC tax has been provided at the rate of 256%
(2020: 25%) on the estimated assessable profits arising in the
PRC during the period. Pursuant to the rules and regulations of
the United States, a company which is treated as a corporation
for the United States federal income tax purposes was subject
to a tax rate of 21% (2020: 21%) at the federal level during the
period and was also subject to the statutory corporate income tax
in state and local tax jurisdictions.

Taxes on profits assessable elsewhere have been calculated at
the rates of tax prevailing in the countries in which the Group
operates.

NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G B IS T

FriE®t

RiFHeHEREBRLES R LR -
FERBARFSHEREBRELHEHN
TSR -

A BEMNEHERREBSELENEE
FRH M IE16.5% (20204 : 16.5% ) B X
FHREE  EAEE —RHKBRRKRIN - %
MEARAFTAMEFFEHMENENE
B2 o ZMIE QR E%£2,000,000% 5t (2020
F 1 2,000,000/8 70 ) & FE FR 4 i 7112 8.25%
(20204 : 8.25% ) KIBI R - ERERT
S FIR4%16.5% (20204F : 16.5% ) B9 R 4%
e pEBBENHBRAPEEENGHE
FRBE FHR T R 25% (20204 : 25% ) 5HiR &
% RIBEEBA B - B hE: AT
BEHMEWEATENARAE21 %M E
(2020 : 21 % ) BBt FHL + INEZRIN G
TR R AR AAE R EMEH -

FEHEMBT HERT DM BEANH A IEZA
SEEBREMERFRNBITHETH -

For the six months ended 30 June

BZ6H30HE<EA
2021 2020
202145 20204
(Unaudited) (Unaudited)
(REEXR) (REE®EZ)
HK$'000 HK$'000
FHT FHET
Current — Hong Kong BIHR— &%
Charge for the period HAAX 596 1,208
Current — Elsewhere BNEA— E b=
Charge for the period HARX 1,069 28
Deferred g as 3 -
Total tax charge for the period HAATTBER S 5 1,668 1,236
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DIVIDENDS

The Board of Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2021.

For the six months ended 30 June 2020, in February 2020,
special dividends of HK$10,000,000 were declared and paid by
the Company to the then shareholders. Investors who become
shareholders of the Company (“Shareholders”) after the listing
of the Company on the Stock Exchange are not entitled to such
special dividends.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The calculation of the basic earnings/(loss) per share amount
is based on the profit for the six months ended 30 June 2021
attributable to ordinary equity holders of the Company of
HK$2,136,000 (loss for the six months ended 30 June 2020
attributable to ordinary equity holders of the Company of
HK$11,838,000) and the weighted average number of ordinary
shares in issue of 2,000,000,000 (2020: 1,804,945,055).

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2021
in respect of a dilution as the impact of the share options
outstanding had an anti-dilutive effect on the basic earnings per
share amounts presented.

No adjustment had been made to the basic earnings per share
amounts presented for the six months ended 30 June 2020 in
respect of a dilution as the Group had no potentially dilutive
ordinary shares in issue during the period ended 30 June 2020.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment at a cost of approximately
HK$6,325,000 (six months ended 30 June 2020: HK$3,015,000).

As at 30 June 2021, certain of the Group's plant and machinery
with a net book value of approximately HK$5,364,000 (31
December 2020: approximately HK$5,695,000) were pledged to
secure certain of the bank loans of the Group.
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HZE2020F6 A308 (E/NfE A » R202052
B RNARME R K RESIR &R R BIR
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10. TRADE RECEIVABLES 10. E3EWFIE
30 June 31 December
2021 2020
20215 20204
6H30H 12H31H
(Unaudited) (Audited)
(REEZR) (485 %)
HK$’'000 HK$'000
F#ET FHET
Trade receivables 5 W IE 34,440 36,889
Impairment B (165) (165)
34,275 36,724

The Group's trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally within 30 to 90
days from the date of monthly statements. Each customer has a
maximum credit limit. Overdue balances are reviewed regularly
by senior management. The Group does not hold any collateral
or other credit enhancements over its trade receivable balances.
Trade receivables are non-interest-bearing.

An ageing analysis of the trade receivables as at the end of the
Reporting Period, based on the invoice date and net of loss

allowance, is as follows:

LKE@?EELA*“E‘EE@ﬁ%:)EQT_Lﬁ%M

CHEHEP —RBFERENK - FEH—
ﬂx%ﬁ EEHHRLAB0EIOARAA - BEEF
EERSEERE AHAESROSAEEEE
HER - AREW R EE H R E R
FETMERARAHMEELRER -85
FEMGRIETET R

RBERAR  REXZAHNE S EKRE
(Fnbr B EBE) Rk DT T -

30 June 31 December

2021 2020

20215 20204

6H30H 12A31H

(Unaudited) (Audited)

(REER) (4% %)

HK$'000 HK$'000

FHET FAT

Within 1 month —@AR 17,356 19,298
1 to 2 months —ZmEA 12,396 12,362
2 to 3 months MZE =18 A 3,161 3,150
Over 3 months A =1EA 1,362 1,914
34,275 36,724
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11. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the

11. ESEFRE

MHREHRIZEZEHEADNE BN IR

Reporting Period, based on the invoice date, is as follows: BREE DM T -
30 June 31 December
2021 2020
20215 20204
6H30H 124318
(Unaudited) (Audited)
(REEZ) (E=Z)
HK$’'000 HK$'000
FHET FHET
Within 1 month —@AR 6,813 10,676
1 to 2 months —ZEZm1EA 10,015 7,331
2 to 3 months ME=1EA 9,334 6,899
Over 3 months Bl =1EA 9,622 9,745
35,784 34,651

The trade payables are non-interest-bearing and are normally
settled on 30 to 150-day terms (2020: 30 to 150-day terms).
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12. SHARE CAPITAL

12. BA&

Number of

shares in issue Share capital

28T
KRHEAR B2
HK$'000
FAT
Authorised: JETE ¢
At 1 January 2020 with par value of 20201 A1 BEREE
HK$0.01 each 0.01%7T 3,800,000 38
Increase of authorised share capital with #R2020F2 21 G NS
par value of HK$0.01 each on E{E0.018 7L H) A E IR A
21 February 2020 (note a) (Btita) 4,996,200,000 49,962
As at 31 December 2020 and 30 June 2021 7K2020F12H3318 &
20216 A30H 5,000,000,000 50,000
Number of
shares in issue Share capital
28T
RHER B2
HK$'000
FHET
Issued and fully paid: BEITRER :
As at 1 January 2020 #K2020F1H1H 250 —*
Capitalisation of shares (note b) fE1DE AR (M iEb) 1,499,999,750 15,000
Shares issued pursuant to the share offer RIBERMHBEESEEHITHRGD
(note c) (Ktazte) 500,000,000 5,000
As at 31 December 2020 and 30 June 2021 20206128318 &
202196 A30H 2,000,000,000 20,000
* Less than HK$500 * L IAB007 T
Notes: Miat -

(a)

(c)

On 21 February 2020, the authorised share capital of the Company was increased
from HK$38,000 divided into 3,800,000 shares to HK$50,000,000 divided into
5,000,000,000 shares by the creation of an additional 4,996,200,000 shares of par
value of HK$0.01 each.

Pursuant to the resolutions in writing of the shareholders of the Company passed
on 21 February 2020, the directors were authorised to allot and issue a total of
1,499,999,750 shares credited as fully paid at par to each of the holders of the
Company's shares whose names appear on the register of members of the Company
at the close of business on 21 February 2020 in proportion of their shareholdings by
way of capitalisation of the sum of HK$14,999,997.50 standing to the credit of the
share premium account of the Company.

The Company's shares were listed on the Main Board of the Stock Exchange on 12
March 2020 and 500,000,000 ordinary shares were issued at HK$0.25 per share on 12
March 2020 in connection with the listing of the Company’s shares on the Main Board
of the Stock Exchange.
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(b)

(c)
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13. COMMITMENTS

At the end of the Reporting Period, the Group had the following

capital commitments:

13. &IE

MHEHR  REBBATEARARE

30 June 31 December

2021 2020
20214 20204
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (e 5%)
HK$'000 HK$'000
FET FHET
Contracted, but not provided for: ERT#E KRB
Building 27,487 -
Plant and machinery 3,873 1,091
31,360 1,091
14. RELATED PARTY TRANSACTIONS 14. BBAIRS
Compensation of key management personnel of the Group TEEFTEEEAEMS

For the six months ended 30 June

BZEZ6H30B AR
2021 2020
20214 20204
(Unaudited) (Unaudited)
(REER) (REgEEZ)
HK$'000 HK$'000
FET FAT
Salaries, allowances and benefit in kind HE - EBLRBEWET 3,547 2,422
Pension scheme contributions BRIREFTEIER 26 25
3,573 2,447
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. @@ TENAFERAFEER

INSTRUMENTS
The carrying amount and fair value of the Group's financial AEENSHIE(BREAELAAFEAER
instrument, other than those with carrying amounts that EERBRIMN ZEMERAFEENOT ¢

reasonably approximate to fair values, are as follows:

As at 30 June 2021 7A2021%6HA30H
Carrying
amount Fair value
REE AEE
(Unaudited) (Unaudited)
(REEZR) (REEZ)
HK$'000 HK$’000
F#ET FET
Financial asset SREE
Financial asset at fair value through BAFEFTAEBRRN
profit or loss TEEE 5,506 5,506
As at 31 December 2020 M2020F12A31H
Carrying
amount Fair value
BRI A NEE
(Audited) (Audited)
(EE®R) (e 8&%)
HK$'000 HK$'000
FAT FAT
Financial asset SRMEE
Financial asset at fair value through EAFEABRD
profit or loss TREE 5,404 5,404

36 Cirtek Holdings Limited ¢ 2021 Interim Report



NOTESTO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
SRR G BRI E

15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. @@ T ENAFERLATFEEBR(Z

INSTRUMENTS (Continued)

Management has assessed that the fair values of cash and
cash equivalents, trade receivables, financial assets included in
prepayments, deposits and other receivables, trade payables,
financial liabilities included in other payables and accruals and
lease liabilities approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

The fair values of non-current deposits, other payables, lease
liabilities and interest-bearing bank borrowings have been
calculated by discounting the expected future cash flows using
rates currently available for instruments with similar terms, credit
risk and remaining maturities, and were assessed to approximate
to their carrying amounts. The Group’s own non-performance risk
for interest-bearing bank borrowings as at 30 June 2021 and 31
December 2020 was assessed to be insignificant.

The fair value of a key management insurance contract classified
as a financial asset at fair value through profit or loss is based on
the account value less surrender charge, quoted by the vendor.
The directors believe that the estimated fair value resulting
from the valuation technique, which is recorded in the interim
condensed consolidated statement of financial position, and the
related change in fair value, which is recorded in profit or loss,
is reasonable, and that they were the most appropriate values at
the end of the Reporting Period.
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. @M IEMNAFERAFERBR(E
INSTRUMENTS (Continued)

Set out below is a summary of significant unobservable inputs to TXFrE AR T AMKMER2021F6H30H
the valuation of financial instruments together with a quantitative 2020512 A3MH ZEB R T ARG AEE
sensitivity analysis as at 30 June 2021 and 31 December 2020: REEFREDN :
Significant
Valuation unobservable Sensitivity of
technique input Value fair value to input
ERTABE
fh{E R M BAE HE LTEHERAEZHBE
Key management DEEEEATFE  NA Account HK$6,566,000 5% (31 December 2020: 5%)
insurance contract AFABRZE values (31 December increase (decrease) in account
classified as a financial REEMHTE 2020: values would result in increase
asset at fair value BEIEABRE HK$6,492,000) (decrease) in fair value by
through profit or loss =Y HK$53,000 (31 December
2020: HK$67,000)
i A RFEE 6,566,000 HEFEEBELEA(TE)S%

(20204 (20205128318 : 5%)#%
12A318 : BHAF(E EF(TBE)53,000/8 7T
6,492,000/ ) (2020%12A318 :67,00087T)

Surrender HK$1,059,000 5% (31 December 2020:
charge (31 December 5%) increase (decrease) in
2020: surrender charge would result
HK$1,088,000) in decrease (increase) in fair

value by HK$53,000
(31 December 2020:
HK$54,000)
BIRE R 1,059,000t RERERAEA(TE)5%
(20204 (20205128318 : 5%)#
12A318 : BHRATFETRE(E)
1,088,000/ 7T) 53,000/ 7T (2020512 A318 -
54,000 7T)
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL 15. M I EMNAFERAFERBR(E
INSTRUMENTS (Continued)

Fair value hierarchy AEEER

The following table illustrates the fair value measurement TEREMGEASENEGRIAZATERE
hierarchy of the Group’'s financial instrument: FAYE

Asset measured at fair value on 30 June 2021: MR2021F6A30REAFENEZEE

Fair value measurement using

STEAFERER

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

SERTWEZ ERTHE ERFIBE

HE BAE AR
(Level 1) (Level 2) (Level 3) Total
(%E14R) (%24%) (%34) @t
HK$'000 HK$'000 HK$'000 HK$'000
THET THET TERT FTART

Financial asset at fair value BATEASABEY
through profit or loss TREE - - 5,506 5,506
Asset measured at fair value on 31 December 2020: R2020F 12 A31THIE A FEAEZEE -

Fair value measurement using

FrEATERE A

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

EETISZ EVNGIE 1 EATABE

HE BAE BAE
(Level 1) (Level 2) (Level 3) Total
(F14) ($28) (#38) mat
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

Financial asset at fair value BAFEFABZED

through profit or loss TREE - - 5,404 5,404
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15. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL

INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

The movement in fair value measurement within Level 3 during

the period are as follows:

15. EMITANRATERAFEER(E

DTEER(E)

HN - E3RANDFEAEZHUT :

2021 2020

20215 20204

HK$'000 HK$'000

FTER FHET

At 1 January B1A1H 5,404 -
Purchases HE - 6,737
Total gain/(loss) recognised in profit or loss RiBzMER Y Wz, (BB @%E 102 (1,439)
At 30 June »6A30H 5,506 5,298

The Group did not have any financial liabilities measured at fair
value as at 30 June 2021 and 31 December 2020.

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers out
of Level 3 for both financial assets and financial liabilities (six
months ended 30 June 2020: Nil).
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