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MANAGEMENT DISCUSSION AND ANALYSIS

BB W DT

The board of Directors (the “Board”) of China Infrastructure
Investment Limited (the “Company”) is pleased to present the
Interim Report with the condensed consolidated financial statements
of the Company and its subsidiaries (collectively the “Group”) for
the six months ended 30 June 2021. The consolidated statement
of profit or loss and other comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash
flows of the Group for the six months ended 30 June 2021, and
the consolidated statement of financial position of the Group at
30 June 2021, all of which are unaudited and condensed, along with
selected explanatory notes, are set out on pages 21 to 36 of this
report.

BUSINESS REVIEW AND OUTLOOK

The loss attributable to owners of the Company for the period from
1 January 2021 to 30 June 2021 was approximately HK$1,336,000,
compared with the loss attributable to owners of the Company of
approximately HK$2,495,000 for the first six months of 2020.

PRC PROJECTS

Properties development and investment
Forward Investment (PRC] Company Limited

The principal assets of Forward Investment (PRC) Company Limited
(“Forward Investment”) is the 100% equity interests in FRZ%
MEREBEZEER AR (Nanjing Taihe Yingke Property Company
Limited*) (“Nanjing Taihe Yingke”), which main asset is a complex
development project (the “diangning Project”) located in Jiangning
Development Zone, Nanjing, Jiangsu Province, the PRC. The
Jiangning Project is a composite complex comprising two towers of
commercial space and service apartments. The commercial space
tower is a six-storey tower with a gross floor area of 39,241.48 square
metres and the service apartments tower is an 18-storey tower with a
gross floor area of 20,882.52 square metres. The total gross floor area
of the Jiangning Project is approximately 74,642.00 square metres
which includes a basement of approximately 14,518.00 square
metres, and land use rights of approximately 20,050.90 square
metres.
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Management Discussion and Analysisf:j

SEEHRR AN

As at 30 June 2021, 39,241.48 square meters of the gross floor area
of the commercial building have been sold. Approximately 20,100
square meters of the gross floor area of the service apartment have
been sold.

Pursuant to the subscription agreement, this investment will
provide the annual return undertaking of not less than 12% of the
consideration which can generate st able revenue streams and
cash surplus for the Group. On 15 May 2021, the guarantors of the
subscription agreement had fulfilled their obligations regarding
the return undertaking and compensated the shortfall of the
profit guarantee for the year ended 31 December 2020, being
HK$36,000,000, to the Group.

KEEZEY) AR A (Tianjin Jun Hua Logistics Company
Limited*)

Tianjin Jun Hua Logistics Company Limited (“Tianjin Jun Hua
Logistics”) is principally engaged in the business of property rentals
and operation of storage units. Tianjin Jun Hua Logistics owns a
property with a land use area of 11,331.30 square metres, comprising
of one building with one storey of 704.16 square metres and another
building with four storeys of 10,807.91 square metres at Tianjin
Economic and Technological Development Zone, Tianjin City, the
PRC. The property is located in the Tianjin Harbour, which is one of
the main transportation hubs of the PRC. The Company is of the view
that the acquisition allows the Group to invest in a property located
within a promising district. It is believed that the acquisition will
provide a steady rental income stream to the Group amid the current
low interest rate environment as well as appreciation potential of the
value of the property owned by Tianjin Jun Hua Logistics.
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Management Discussion and Analysis
EEENWmN DN

KENE TS 8B AR A (Tianjin Hui Li Yuan Power
Equipment Co. Ltd.*)

Tianjin Hui Li Yuan Power Equipment Co. Ltd. (“Tianjin Hui Li Yuan”)
is principally engaged in the business of property rentals and property
development. Tianjin Hui Li Yuan is the legal owner of the land use
right for a parcel of land with an area of approximately 29,012.72
square metres located at Tianjin Economic and Technological
Development Zone, Tianjin City, the PRC. The land is now for
industrial use and having two 4-storey buildings (namely Block Nos.
3 and 4) with a total gross floor area of 18,333 square metres under
construction. Whilst the construction work for the other 2 buildings
(namely Block Nos. 1 and 2) with a total gross floor area of 46,445
square metres was yet to commence. With the fast development of
the Tianjin’s logistics industry as well as the business and commercial
sector, the directors of the Company anticipate the land would have
greater development potential along with the economic growth of
Tianjin.

OUTLOOK

The outbreak of COVID-19 has brought a slowdown of the global
and local economy due to travel restriction and lockdown measures.
The forthcoming business environment would remain challenging
as we see quite a number of business parties are encountering
financial difficulties amidst the persisting pandemic of COVID-19.
The management will continue to look for investment opportunities in
the PRC so as to expand the development portfolio and diversify the
income stream of the Group in the future. In this regard, investment
opportunities which offer satisfactory returns to the Shareholders
within the acceptable risk profile of the Group and expected return
will be considered. As a result, the Group will strive to identify suitable
projects with potential for development and satisfactory returns
across various sectors in the PRC market.

HUMAN RESOURCES

At 30 June 2021, the Group had a total of approximately 29 staff in
Hong Kong and the PRC. The Group remunerates employees based
on their performance, experience and prevailing industry practices so
as to retain the competent and talented employees.
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Management Discussion and Analysis

FINANCIAL REVIEW
LIQUIDITY AND FINANCIAL RESOURCES

The Group monitors its liquidity requirements on a short to medium
term basis and arranges refinancing of the Group’s borrowings when
appropriate. At 30 June 2021, the underlying current ratio, defined
as current assets over current liabilities, was approximately 1.71 (31
December 2020: 1.72). At 30 June 2021, the underlying gearing
ratio, defined as the total borrowings over total equity (including
non-controlling interests), was approximately 23% (31 December
2020: 24%) while the current liabilities to the total assets ratio was
approximately 31% (31 December 2020: 30%).

At 30 June 2021, the Group’s equity attributable to owners of the
Company was approximately HK$490,713,000, an increase of
approximately 1.6% over last year end which was approximately
HK$483,087,000. The net current assets at 30 June 2021
was approximately HK$159,497,000 (31 December 2020:
HK$153,450,000) while cash and bank balances at 30 June 2021 was
approximately HK$2,982,000 (31 December 2020: HK$18,491,000).

CONTINGENT LIABILITIES

Certain properties of a subsidiary were pledged in favour of a PRC
trust company to secure the payment obligation of an independent
third party in the sum of approximately HK$96,240,000 (equivalent
to RMBB80,000,000) granted by the PRC trust company in favour of
the independent third party. As at 30 June 2021, the outstanding
loan amount of the independent third party was approximately
HK$96,240,000 (equivalent to RMB80,000,000) and the carrying
amount of the pledged properties was approximately HK$111,915,000
(31 December 2020: HK$110,882,000).

The Group had no other material contingent liabilities.
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Management Discussion and Analysis
EEENWmN DN

CHARGE ON ASSETS

At 30 June 2021, property, plant and equipment of approximately
HK$111,915,000 (31 December 2020: HK$110,882,000) was pledged
as securities for payment obligation of an independent third party.

FOREIGN EXCHANGE RISK

During the period, most of the business transactions, assets and
liabilities of the Group were denominated in Hong Kong Dollar,
Renminbi and United States Dollar. The Group had no material foreign
exchange exposure risks during the period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2021.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2021, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFQ”)) which (a) were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO), to
be entered in the register referred to therein; or (b) were required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein; or (c) were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers set out in
Appendix 10 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), to be notified to the Company
and the Stock Exchange were as follows:

(A] LONG POSITION IN THE ORDINARY SHARES
OF HK$0.05 EACH ("SHARES"] OF THE
COMPANY

OTHER INFORMATION
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Number of Shares held

BEZROEE
% to the issued
share capital of
Personal Corporate the Company (%)
Name of Director Interests Interests Total HARATS BT
EEnE Bz AT ER wme RAE 5t (%)
Mr. Ye De Chao — 1,189,290,512 1,189,290,512 27.85
Bt bt (Note)
(PH&E)
Mr. Ji Xu Dong 6,000 — 6,000 0.00014
(Resigned on 12 August 2021)
TR EE
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Note: These Shares were held by Legendary Base International Limited,
a company which was wholly-owned by Mr. Ye De Chao. Hence,
he was deemed to have a beneficial interest in all these Shares.
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Other Information

HER

Save as disclosed above, as at 30 June 2021, none of the Directors
or chief executive of the Company had any interest or short position
in the Shares, underlying Shares or debentures of the Company or
any of its associate corporation (within the meaning of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including any
interests and short positions which they were taken or deemed to
have under such provisions of the SFO) or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers set
out in Appendix 10 to the Listing Rules, to be notified to the Company
and the Stock Exchange.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 11 July 2008 (the
“Share Option Scheme”). The Share Option Scheme expired on 11
July 2018. No new share option scheme had been adopted by the
Company as at the date of this report.

SUBSTANTIAL SHAREHOLDERS

As at the date of this report, so far as is known to the Directors or
chief executive of the Company, the following persons (other than the
Directors or chief executive of the Company) had an interest or short
position in the Shares and underlying Shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO as recorded in the register
required to be kept by the Company under Section 336 of the SFO:
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Other Information

HipEs

XS > A
LONG POSITION IN THE ORDINARY SHARES REBR 2R
% to the issued
share capital of
the Company (%)
Name of Shareholder Capacity Number of Shares AN TE BT
BRERHE 37} RGER IR E 5tk (%)
Central Huijin Investment Ltd. Interests of controlled 1,189,290,512 27.85
(Note 1) corporation
hARESKRERREERA R AR
(MH3E1)
China Construction Bank Corporation Interests of controlled 1,189,290,512 27.85
(Note 2) corporation
P EIERIRITRID AR AR R EE R
(KtaE2)
Legendary Base International Limited Beneficial owner 1,189,290,512 27.85
(Note 3) BB A
(M$3E3)
Expert Ever Limited (Note 4) Beneficial owner 383,956,000 8.99
(B3t 4) E=mMAA
Zhang Xiaojun (Note 4) Interests of controlled 383,956,000 8.99

sRBEE (HFE4)

corporation

EREAE L o

Notes: Bfi%

REERRITROBR AR AT RESILES
RET QTR 57.26% BZHE -

1. China Construction Bank Corporation was owned as to 57.26% by 1.
Central Huijin Investment Ltd..

RIER B SRITIRN AR D BIRZ 2 #H
WEEENE - REERRITROAR AR AR
#%5 T A Prosper Talent Limited (& Bl &
RITRMHBR A Az HERENMBAR) HH
BARKROBEAEEEEZ - RARRFTA -
Prosper Talent Limited &5 & #18 T & %
MEIRERZ AL -

2. According to the disclosure of interest form filed by China Construction 2.
Bank Corporation, China Construction Bank Corporation reported
interests because Prosper Talent Limited, an indirect wholly-owned
subsidiary of China Construction Bank Corporation, was reported to
have direct interests in the Shares. So far as the Company was aware
of, Prosper Talent Limited was a person having a security interest in the
Shares under a share pledge.

Legendary Base International Limited F3 7~ 2

RERXERHEALEDEHS -

3. Legendary Base International Limited is wholly-owned by Mr. Ye De 3.
Chao, a director of the Company.

Expert Ever Limited FREEE 2 A A °

4. Expert Ever Limited was wholly-owned by Zhang Xiaojun. 4.




Other Information
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Save as disclosed above, as at the date of this report, no person (other
than Directors or chief executive of the Company) had an interest or a
short position in the Shares and underlying Shares as recorded in the
register required to be kept by the Company pursuant to Section 336
of the SFO.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
14 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the six
months ended 30 June 2020, except for the following deviations:

Code provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive officer should be separate and
should not be performed by the same individual. The division of
responsibilities between the chairman and chief executive officer
should be clearly established and set out in writing. Mr. Xu Xiao Jun,
the Chief Executive Officer of the Company, had also been appointed
as the Chairman of the Company since 31 July 2017. The Board
believes that vesting the roles of both Chairman and Chief Executive
Officer in the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and efficient
overall strategic planning for the Group. The Board believes that
the balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by current Board which
comprises experienced and high calibre individuals with sufficient
number thereof being independent non-executive Directors.

Code provision A.4.1 of the CG Code stipulates that non-executive
directors should be appointed for a specific term, subject to re-
election. The term of office for non-executive Directors including
independent non-executive Directors of the Company is not specific.
It is provided in the Company’s articles of association that all the
Directors are subject to retirement by rotation at least once every
three years at the annual general meetings of the Company and are
eligible for re-appointment. The Directors are of the view that such
provision in the Company’s articles of association has been able to
safeguard corporate governance.
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CHANGE IN INFORMATION OF DIRECTORS

During the period and up to the date of this interim report, the
updated information on Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules are as follows:

(1) Mr. Ji Xu Dong
- Resigned as executive Director with effect from 12 August
2021

(2) Mr. LuYi
- Appointed as executive Director with effect from 12 August
2021

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix 10 to the Listing Rules. Having made specific enquiry
of all Directors, all Directors confirm that they have complied with the
provisions of the Model Code for the six months ended 30 June 2021.

AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (the
“Audit Committee”) has three members, namely Mr. He Jin Geng, Mr.
Yu Hong Gao and Ms. Chen Yang, all of whom are independent non-
executive Directors. The chairman of the Audit Committee is Mr. He
Jin Geng. The primary responsibilities of the Audit Committee include,
among others, reviewing and supervising the financial reporting
process and internal control system of the Group, nominating and
monitoring external auditors and providing advice and comments to
the Board.

Other Information
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“Other Information

Hih&x

The Audit Committee has reviewed with the management and agreed
with the accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters.
The unaudited condensed consolidated financial statements for
the six months ended 30 June 2021 have been reviewed with no
disagreement by the Audit Committee of the Company.

By Order of the Board

YE De Chao
Executive Director

Hong Kong, 31 August 2021
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(Unaudited)
(REEZ)
For the six months
ended 30 June
BZEARA=1+THLXEA

2021 2020
—EC-—F —E-TF
Notes HK$’000 HK$'000
B sE FET FHIT
Revenue & 4 16,859 12,506
Costs of sales SHE RS (15,832) (11,540)
Gross profit EX 1,027 966
Other income E AU A 5 18,003 18,098
Share of results of associates JEMREE N ) 2 A (1,100) (6,353)
General and administrative expenses —fRE RITIE R (13,453) (8,851)
Profit from operations R RF 4,477 3,860
Finance costs JZUE L DN 6(a) (5,774) (6,289)
Loss before taxation BRBLATES 18 6 (1,297) (2,429)
Income tax Frfs i 7 — —
Loss for the period HREE (1,297) (2,429)
Attributable to: T 5% 75 G
— Owners of the Company — RRFIEB A (1,336) (2,495)
— Non-controlling interests — FEEARAR R R A 39 66
Loss for the period HREE (1,297) (2,429)
Loss per share (HK cents per share) SREE (SKEW) 10
— Basic — HA (0.03) (0.06)
— Diluted —#E (0.03) (0.06)




=K ..:./,.,_,-/a Solidated Statement of Profit or Loss and Other
:f‘z:t??%/%,a sive Income
S
BE S BN B2 EREE
---.&-;’%‘p&.’/‘ =1 =~

o Forthg shemonths ended 30 June 2021 #2222 7 ~E K A=+ BIEA AR

N

(Unaudited)
(RECER)
For the six months
ended 30 June
BEZA~A=1THI~EA
2021 2020
—EC-—F —E-TF
HK$°000 HK$'000
FET FAT
Loss for the period HREE (1,297) (2,429)
Other comprehensive income/(loss): HttZmEE ~ (FE) :
Items that may be reclassified to e B DS Em 2 IBH
profit or loss
Net translation differences on B BINFETS 2 ZFH5 8
foreign operations 7,744 (11,878)
Share of other comprehensive FE(GEE & R Bl B fth 2 E W A
income of associates
— Exchange reserve — B H R 1,552 (5,686)
9,296 (17,564)
Other comprehensive income/(loss) HAHMEERE S (EE)
for the period, net of tax HERFIA 9,296 (17,564)
Total comprehensive income/(loss) HrazEkE (E8) 28
for the period 7,999 (19,993)
Attributable to: T 5% 5 FEh -
— Owners of the Company — RARER A 7,626 (18,789)
— Non-controlling interests — FEIE AR AR R A 373 (1,204)
Total comprehensive income/(loss) MrzmkEs (BE) 85
for the period 7,999 (19,993)

The notes on pages 21 to 36 form an integral part of these condensed 521 B E 536 B 2 i AR A BT 153
consolidated financial statements. LB °




(Unaudited) (Audited)
(REEEZ) (Fe==:%)
30/6/2021 31/12/2020
—E-—F —E-TF
~NA=1+H +=A=+—8
Notes HK$’000 HK$'000
B sE FHET FAIT
NON-CURRENT ASSETS ERBEE
Investment properties "EME 52,571 52,086
Property, plant and equipment L E N YN ] 112,007 110,981
Right-of-use assets FREEE 2,100 2,286
Goodwill R — —
Interests in associates kNI £ 11 167,561 167,109
334,239 332,462
CURRENT ASSETS RENEE
Trade receivables FEW B 5 8RR 12 136,874 117,752
Other receivables, deposits Hoh pE IR
and prepayment & RIBRFKRIE 245,355 229,342
Cash and bank balances B NIRRT 13 2,982 18,491
385,211 365,585
CURRENT LIABILITIES mEBE
Trade payables FERNE S BRR 14 (16,720) (15,579)
Accruals and other payables FERTE R R E M 5RIE (87,549) (75,183)
Interest-bearing borrowings — current  sEMEE — RiH) (115,000) (115,000)
Lease liabilities HEAE (342) (327)
Tax payables FERFRIR (6,103) (6,046)
(225,714) (212,135)
NET CURRENT ASSETS REEEFE 159,497 153,450
TOTAL ASSETS LESS CURRENT BEERRBERE
LIABILITIES 493,736 485,912
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEBE (121) (296)
Deferred tax liabilities REFIBEE — —
(121) (296)
NET ASSETS EEZFE 493,615 485,616
CAPITAL AND RESERVES R R
Share capital A&7 15 213,496 213,496
Reserves e 277,217 269,591
Total equity attributable to owners of A2 TR AELERELE
the Company 490,713 483,087
Non-controlling interests JE IR IR R 2,902 2,529
TOTAL EQUITY ERBE 493,615 485,616

The notes on pages 21 to 36 form an integral part of these condensed 2521 B =536 B 2 Wit A AL RALR A F 155K
consolidated financial statements. RL—HD °




For the six months ended 30 June 2021

BE=—Z2=-—5XA=1+HILNEAR

(Unaudited)
(REER)
Attributable to owners of the Company
KAAHREAER
Capital
Capital  redemption Non-
reserve reserve controlling
Share Share (note 1) (note2)  Exchange Accumulated interests Total
capital  premium EAffE EXRERE reserve losses Total FER equity
BA& RIEE (M&E1) (M&2) ENRE 2iEE & RRER BHEH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
TERL TERL TERL TERL TAn TEn Thn TEx TAR
At 1 January 2021 RZE--F-F—H | 213,49 756,049 72 69 (46,905) (439,694) 483,087 2,529 485,616
Exchange differences on R EINHE
translation of financial NRNHREFZ
statements of overseas ERZEH
subsidiaries - - - - 7410 - 7410 334 7,744
Share of other EEBEAR
comprehensive Hth2EKE
income of associates - - - - 1,552 - 1,552 - 1,552
Profit(loss) for the period  HAi%Al,/ () - - - - - (1,336) (1,336) 39 (1,207)
Total comprehensive profitl  SA2EEH/
(loss) for the period (F8) &8 - - - - 8,962 (1,336) 7626 373 7999
At 30 June 2021 RZB=-F
AA=tH 213,496 756,049 72 69 (37,943) (441,030) 490,713 2,902 493,615
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For the six months ended 30 June 2021

For the six months ended 30 June 2020 (E_T T FA=FTHIESNEA
(Unaudited)
(REEER)
Attributable to owners of the Company
RAREE AER
Capital
Capital  redemption Non-
reserve reserve controlling
Share Share (note 1) (note2)  Exchange Accumulated interests Total
capital premium EXGE EAERGE reserve losses Total FIER equity
BE RiEE (Fst1) (F3t2) 5 Fafi ZitHR e RRER  EaaE

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
THATL TAL TBTL TAL TETL TR TAL TETL TR

At 1 January 2020 RZZ-ZE-A—-H 2134% 756,049 72

[o2]

9 (76,473) (160,837) 732,376 67,735 800,111

Exchange differenceson ~ AEEHNHE

translation of financial RRIBERL

statements of overseas EiES

subsidiaries . - . —  (10,608) —  (10,608) (1270)  (11878)
Share of other JEGEE AR

comprehensive Eth2EKaE

income of associates — — — — (5,686) — (5,686) — (5,686)
Profit/(loss) for the period ~ ERiH/ (B51) — — - - — (2,495) (2,495) 66 (2,429)
Total comprehensive HR2EER

loss for the period 25 . - . — (16294) (2495)  (18789) (1204)  (19993)
At 30 June 2020 RZEZZE

~NA=1H 213,496 756,049 72 69 (92,767) (163,332) 713,587 66,531 780,118
Notes: BaE -
1. The capital reserve of the Group represents the excessive injection of 1. AEEEANFBENBARZMERZ BT
the registered capital of a subsidiary. & o

2. Capital redemption reserve represents the nominal value of shares 2. AN H T DA R 5 R 6 A B B AR ) 2
repurchased out of distributable profit. B

The notes on pages 21 to 36 form an integral part of these condensed 521 B &= 36 B 2 & AR AR A B 75 5H
consolidated financial statements. KL —HbD °
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) CONSOLIDATED STATEMENT OF CASH FLOWS

_, l" e;nded 30 June 2021 & Z2/7/Z= 7 Ex B =1 Bk E A
(Unaudited)
(REEZR)
For the six months
ended 30 June
BEA~A=1THILEAEA
2021 2020
—EC-—F —E-TF
Notes HK$°000 HK$'000
BT FExT FETT
NET CASH (USED IN)/ K () B
GENERATED FROM REFEE
OPERATING ACTIVITIES (15,847) 168,414
NET CASH GENERATED FROM REXBABREFHE
INVESTING ACTIVITIES 3 98
NET CASH USED BEEBERESFHE
IN FINANCING ACTIVITIES (184) (184)
NET (DECREASE)/INCREASE IN HERBSZEY (BD)
CASH AND CASH EQUIVALENTS b )ipe ] (16,028) 168,328
CASH AND CASH EQUIVALENTS R—B—BzZB&k
AT 1 JANUARY HEEEY 18,491 2,024
EFFECT OF FOREIGN EXCHANGE INEE RGBT o HE
RATE CHANGES 519 (10,504)
CASH AND CASH EQUIVALENTS RAB=+THZRER
AT 30 JUNE REEEY 13 2,982 159,848

The notes on pages 21 to 36 form an integral part of these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIA‘} I
& B

For the six months ended 30 June 2021 & —ZF ——

1.

GENERAL INFORMATION

China Infrastructure Investment Limited (the “Company”) was
incorporated and registered in the Cayman Islands on 16 June
1992 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 2 of 1961, as consolidated and
revised) of the Cayman Islands. The shares of the Company are
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office in Cayman
Islands and in Hong Kong are disclosed in the corporate
information section of the interim report.

The Company is an investment holding company. Its
subsidiaries are principally engaged in property development
and investment and natural gas business.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”)
and with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements contain
the condensed consolidated statement of financial position,
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement
of changes in equity, condensed consolidated statement of
cash flows, a summary of significant accounting policies and
selected explanatory notes, which include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the 2020 annual consolidated financial statements.
The condensed consolidated financial statements and notes
thereon do not include all of the information required for a full
set of consolidated financial statements prepared in accordance
with Hong Kong Financial Reporting Standards.
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2.

BASIS OF PREPARATION (coniinued)

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.
The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2020, except as
described in note 3.

The condensed consolidated financial statements should be
read in conjunction with the 2020 annual consolidated financial
statements.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The accounting policies used in the preparation of the
2021 interim condensed consolidated financial statements
are consistent with those used in the annual consolidated
financial statements of the Group for the year ended
31 December 2020, except for the impact of the adoption of the
new and revised Hong Kong Accounting Standards, Hong Kong
Financial Reporting Standards and interpretations described

below.
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For the six months ended 30 June 2021 HE—ZF ——

3. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments
and interpretations (the “new and revised HKFRSs”) issued
by the HKICPA, which are effective for the Group’s accounting
period beginning on 1 January 2021.

Amendments to HKFRS 17 Insurance Contracts

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the new and amendments to HKFRSs in
the current period has had no material impact on the Group’s
condensed consolidated financial statements for the six months
ended 30 June 2021.
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30 June 2021 BlZE 7 & 777\ A=+ HIE /N EA

Bk

REVENUE 4. IR

The amount of each significant category of revenue recognised
during the periods is analysed as follows:

n ,énsed Consolidated Financial Statements

(Unaudited)
(RBEX)
For the six months
ended 30 June
BEAA=+THLEAEA

REHREA  DHERBZEHEAME
BRSO ¢

2021 2020
—B-—-F —T_FTF
HK$’000 HK$'000
FET FBT
Revenue from major FEXBIRB W
business services:
Revenue from contract with BB 5 G 2ERIZE 15 €0 [E]
customers within the scope A2 BEFE e
of HKFRS 15
Property management fee income #IEEIEE U A 500 437
Sales of construction materials fHEZEME 15,747 11,452
16,247 11,889
Revenue within the scope BRI ELERE 16 9%
of HKFRS 16 BENZ Wz
Rental income from leasing HEWHE 2 HSWA
of properties 612 617
16,859 12,506
Disaggregation by timing B ERR 4 ¢
of revenue recognition:
At a point of time: SR
Sales of construction materials SHEREEME 15,747 11,452
Over time: FrfEIER -
Property management fee income #IEEIEE U A 500 437
16,247 11,889
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5. OTHER INCOME 5. HAUWA

(Unaudited)
(REEERZ)
For the six months
ended 30 June
BEANA=+THLEAEAR

2021 2020
—E-—F —TTF
HK$’000 HK$'000
FHET FAT
Interest income on bank deposit  RITFERZ A EUA 3 98
Compensation income arising from JEFIERBIRFIEL 2
profit guarantee realisation BEEWA 18,000 18,000
18,003 18,098
6. LOSS BEFORE TAXATION 6. BRIBLATEIE
(A] FINANCE COSTS (A) BARSRLZR
(Unaudited)
(REBER)

For the six months
ended 30 June
BEZA~A=1THIE~EA

2021 2020
—E-—F —ZT-TF
HK$’000 HK$'000
FHET F&TT

Interest on interest-bearing  FFEEEZFIE
borrowings 5,750 6,250
Interest on lease liabilities HEBBEZHE 24 39
Total borrowing costs fE B AR 5,774 6,289
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6. LOSS BEFORE TAXATION (continued)
(B) OTHER ITEMS

Loss before taxation is arrived after charging/(crediting):

6. BRRBIAIEE =)
(B) Ef1IEH

BREAISEE R, (GtA) TF
KIH -

(Unaudited)
(REBER)
For the six months
ended 30 June
BZEASA=1THIEAREA

2021 2020
—B-—F —T-TF
HK$’000 HK$'000
FExT FHIT
Charging: HIBR :
Staff costs (including B TR
directors’ emoluments): (BRESHE) :
— salaries, wages and —FHe ITER
other benefits H b EH 1,738 1,706
— retirement benefits — RIREAETEI K
scheme contributions 120 84
Total staff costs BT A 4%8 1,858 1,790
Auditors’ remuneration ZE AN 500 500
Depreciation of FREEENE
right-of-use assets 202 198
Depreciation of property, Y% - BB MEETE
plant and equipment 5 5
Cost of inventories sold EEGFTEKRA 15,653 11,370
Crediting: A
Gross rental income from REZEMZEZ
investment properties e ALEEE (612) (617)
Less: Direct operating B BREERS WA
expenses from ZIREMHEZ
investment properties HEELERY
that generated rental
income during the
period 179 170
(433) (447)
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7. INCOME TAX 7. FIEH

Taxation in condensed consolidated statement of profit or loss fHRRAR & Bk 2 THIRTE ¢
represents:
(Unaudited)
(REER)

For the six months
ended 30 June
BZEAB=1HILEXEA

2021 2020
—B-—-F —T_FTF
HK$’000 HK$'000
FET FBT

Current tax: BIHEABEIE :
— Hong Kong Profits Tax — BENFH — —
— The PRC Corporate Income Tax — FREI{PEEH — =
Deferred tax EEHIE — =
Income tax Frfg i — —

Hong Kong Profits Tax was not provided for in the interim HE-_ZT-—FA=1+HIL@EAR "

financial statements as the Group has no estimated assessable AR AEERE DL E G ERD G
profits arising in Hong Kong during the six months ended 30 A - B ER R BREFIELES
June 2021. MSHiRE -

The Group’s PRC subsidiaries are subject to the PRC Corporate AEEZHEKTB AR ER25% (2=
Income Tax at 25% (2020: 25%). Taxes on profits assessable TF : 25%) 2 FREGNR RS
elsewhere have been calculated at the rates of tax prevailing in Tt o HAthdth @ 2 fE SR s FI B IR T AR 3%
the jurisdictions in which the subsidiaries of the Group operates, EBEERED  RERKEIZBAANERSE
based on prevailing legislation, interpretations and practice in B2 HB AR EEME Rl AR 2IRTT

respect thereof during the period. THERETE o
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8.

SEGMENT INFORMATION

Segment revenue represents revenue generated from external
customers. There were no inter-segment sales during the period
ended 30 June 2021 (2020: Nil).

The accounting policies of the reportable segments are the
same as the Group’s accounting policies. Segment performance
is evaluated based on reportable segment profit, which is a
measure of segment profit. The segment profit represents the
result generated from each segment with allocation of (i) general
and administrative expenses, selling and distribution costs and
other operating expenses under the heading of other corporate
expenses; (i) share of results of associates; (iii) interest income;
and (iv) compensation income and other sundry income under
the heading of other operating income. This is the measure
reported to the chief operating decision maker for the purposes
of resource allocation and assessment of segment performance.

For the purposes of monitoring segment performance and
allocating resources between segments, all assets are allocated
to reportable segments other than corporate assets.

In a manner consistent with the way in which information is
reported internally to chief operating decision maker for the
purposes of resources allocation and performance assessment,
the Group is currently organised into the following operating
segments and geographical areas:

(a) The properties investment segment engages in rental
income from investment properties in the PRC;

(b) Natural gas segment engages in sales of natural pipelined
gases and its construction materials in the PRC; and

(c) Investment holding segment engages in investment in
associates on a geographical basis of the PRC.
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8. SEGMENT INFORMATION (continued) 8. TEBEHR )
The following is an analysis of the Group’s revenue and results Bl E N AL B EEH EE 5 2 W
by operating segment for the periods under review: ESpdrn)in VNN
(Unaudited)
(REER)
For the six months ended 30 June 2021
BE-Z--FXRA=TALNEA
Properties Investment
investment Natural gas holding Unallocated Total
MERE AR REER RAE bkl
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
TR T Tign THEx TR
Segment revenue 2Pz
(from external customers) (RENBEF) 1,112 15,747 - - 16,859
Segment profit DEER 933 9 — — 1,027
Other operating income Hitrg B A 18,003
Share of results of associates ~ EEBE AR Z¥E (1,100)
Other corporate expenses Hit b ¥p% (13,453)
Profit from operations e ng 4417
Finance costs BB (5,774)
Loss before taxation PR ARS8 (1,297)
Income tax Fis® - - - - -
Loss for the period HREE (1,297)
Other segment information: HitpWER
Depreciation of right-of-use EREEERE
assets | - - 161 202
Depreciation of property, plant ¥ - BEK
and equipment RENE 1 4 - - 5
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8. SEGMENT INFORMATION (continuea)

~ondensed Consolidated Financial Statements
R T

0 June 2021 B & ZZ /77 F;x B =+ HIE7~E A

8. DEER

(Unaudited)
(REBEZ)
For the six months ended 30 June 2020
BE-Z-ZFA=TAIEAEA

Properties Investment
investment Natural gas holding Unallocated Total
MERE AR REER AR ek
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR T T THT
Segment revenue LG
(from external customers) (REMIEF) 1,054 11,452 = — 12,506
Segment profit DA 884 82 — — 966
Other operating income HipEBRA 18,098
Share of results of associates ERMENRZ£E (6,353)
Other corporate expenses HibhERZ (8,851)
Profit from operations vyl 3,860
Finance costs B AA (6,289)
Loss before taxation BRitAIE (2,429)
Income tax FTiSH — — — — —
Loss for the period HAEE (2,429)
Other segment information: EfpHEHER -
Depreciation of right-of-use assets  {FRIEEENE 37 - - 161 198
Depreciation of property, nE - BER
plant and equipment B 1 4 = — 5




Notes to the Condensed Consolidated Finaﬁ‘ﬁ;

For the six months ended 30 June 2021 &&= — & — —4\H

9. DIVIDENDS

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2021 (2020: Nil).

10.LOSS PER SHARE

The calculation of basic loss per share is based on the loss
attributable to owners of the Company for the six months ended
30 June 2021 of approximately HK$1,336,000 (six months
ended 30 June 2020: loss of approximately HK$2,495,000) and
the number of shares in issue during the six months ended 30
June 2021 of 4,269,910,510 (six months ended 30 June 2020:
4,269,910,510).

There was no difference between the basic and diluted loss per
share as there were no dilutive potential shares outstanding for

the periods presented.

11.INTERESTS IN ASSOCIATES

iR E

EXeTERREHE_T - —FA
=+ RIERERZEMFHRE (ZF=
TEE) -

10. B E 18

BREABEBDNERBEE-T=_—FX
A=t+HIEABEARARESE AELE
$8491,336,0008 T (BE=T=TF X
A=1HIEXEA - B84 2,495,000 7%
L) MREE T - —FA=+tHIt
ANMEA BT E 4,269,910,510 3%
(BE2—Z_ZF X A=THIXEAR :
4,269,910,510 %) &S H o

9.

MR 25| 2 EY EEITEIN A HE
SEE N - B SRER R EE

M. RBENT 2=

HK$’000
FET
At 31 December 2020 (Audited) MR-ZZ_ZTF+_A=+—H (KX &
and at 1 January 2021 R-ZE-_—F—HF—H 167,109
share of post-acquisition loss FEMR R B (1,100)
share of post-acquisition reserves ~ JE{RUKBE 4 %1% 1,552
At 30 June 2021 (Unaudited) RZBE-_—FNA=1+H8 (REEZ) 167,561
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6 30 June 2021 B ZE ZZ 7~ F;x B=+ H 1L/~ MEA
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12. TRADE RECEIVABLES 12. EINE Z R
(Unaudited) (Audited)
(REEER) (fe=Z)
30/6/2021 31/12/2020
—B-—F —ECTEF
ANB=+8 +=A=+—8
HK$°000 HK$’'000
FBR FBT
Trade receivables FEME 5 8RR 157,421 138,299
Less: Impairment loss recognised & : #EUE SR
in respect of trade receivables R B IERTE (20,547) (20,547)
Trade receivables, net JEWE ZERFR - JF58 136,874 117,752
Ageing analysis of trade BERZEZERH (SR
receivables, based HER - DREE R%E)
on the invoice date KR EEEEREH 2
(or date of revenue FEWE 5 8RR 2 BR e
recognition, if earlier) ST :
and net of allowance
from credit losses
is as follows:
1to 30 days 1£230H — —
31 to 60 days 312 60H —_ —
61 to 90 days 61290 H — —
Over 90 days im0 H 136,874 117,752
136,874 117,752
The Group generally allowed an average credit period due AEE—RLEWRE ZEFETFHR

e

within 30 days to its trade debtors. FBIE30 HMEEH] -
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13.CASH AND BANK BALANCES 13. B ERIBITHER
(Unaudited) (Audited)
(REEX) (Fe&E%)
30/6/2021 31/12/2020
—EB-—F BT
~NA=1+H +=HA=+—8H
HK$°000 HK$'000
FHET FAT
Cash and cash equivalents R RReEED 2,982 18,491
1. Included in cash and bank balances of the Group, approximately 1. AEBZBRERRITEHRBEBFBEUA
HK$1,515,000 (31 December 2020: HK$17,723,000) of bank REB(TAR®] SHEZRITHERL
balances denominated in Renminbi (‘RMB”). RMB is not a freely 15150008 L (ZE=_ZFF + = A
convertible currency. However, under Mainland China’s Foreign =+—H 17,723,000 70) - AR¥E
Exchange Control Regulations and Administration of Settlement, RIEEBRAREL - A - IBREBEFEA
Sale and Payment of Foreign Exchange Regulations, the Group is 2 INE B IR KA I 4ETE - B IE R ASSEE
permitted to exchange RMB for other currencies through banks EIRRTE - ANEE R FEREEETINE
authorised to conduct foreign exchange business. EBRITRBAREBEMER -
2. Bank balances and pledged deposits earn interests at floating 2. RITAESBIEIRTESIZT 8 K E e A=
rate and fixed rate, and are placed and deposited with R RERTERENCHEBERS
creditworthy banks with no recent history of default. EEMIRTT -
=h
14. TRADE PAYABLES 14. BHE Z R
(Unaudited) (Audited)
(REE&EX) (Fe&E%)
30/6/2021 31/12/2020
—E--F ke 23
ANA=t+H +=—R=+—H
HK$’000 HK$'000
FET FAET
Ageing analysis of trade ERNBZHHENE SRR
payables based on the BRECOITEAT :
invoice date is as follows:
11to 30 days 1HZE30H — —
31 to 60 days 31HZE60H — —
61 to 90 days 61 HZ90H —_ —
Over 90 days BB 90 H 16,720 15,579
16,720 15,579 =

%\\
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30 June 2021 B & Z &= 77 x B=Z+HiE 75 EA

15.SHARE CAPITAL 15. R4
(Unaudited) (Audited)
(REER) (1 21%)
30/6/2021 31/12/2020
—E--FXA=tH —TEF+A=+—H
Number of Nominal Number of Nominal
shares value Shares value
REE HE WRDEE [EfES
000 HK$’000 ‘000 HK$'000
TR FER T FET
Authorised: EE
Ordinary shares of BAE(E0.0578 7T
HK$0.05 each 2R 10,000,000 500,000 10,000,000 500,000
Ordinary shares: EER
Issued and fully paid: BETREART
At 1 January n—A—H 4,269,910 213,496 4,269,910 213,496
At 30 June/31 December WARB=+RH/
+=—A=1+—H 4,269,910 213,496 4,269,910 213,496

R
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4 CHINAINFRASTRUCTURE INVESTMENT LIMITED
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16.BBEALTRS

ARG A SRR DR
E9 AEERBE-_T-_—FK-F
—EEAAS+AIAEANS R
BALETUTEARS

16. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in these condensed consolidated
financial statements, the Group had the following material
transactions with its related parties during the six months ended
30 June 2021 and 2020:

KEY MANAGEMENT PERSONNEL FEEEASZHE
COMPENSATION

The compensation of director(s) and other member(s) of key
management during the period was as follows:

HANESEREMETEERAS ZHEN
T

(Unaudited)
(REEZ)
For the six months
ended 30 June
BZEARA=1HLEXEA

2021 2020

—E-—F ZETHF

HK$°000 HK$'000

FER FHIT

Short-term employee benefits ySEEI =R 439 439
Post-employment benefits B2 AE A 9 9
448 448




17.EVENTS AFTER THE REPORTING
PERIOD

There is no significant events of the Group after 30 June 2021.

18. APPROVAL OF INTERIM FINANCIAL
STATEMENTS

The interim condensed consolidated financial statements were
approved and authorised for issue by the Board of Directors of
the Company on 31 August 2021.

17. R EHAEEIE

RZB_—FRA=+RHZ%E ~EE
BB EAEIE -

18. #t/E R R R 3=

ARTEFER-B=—EN\A=+—
B R IR B A T T
*o
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