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Condensed Consoliciated Statement of Profit or Loss and Other Comprehensive Income

FHGRERER

Hih 2 mE W mR

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

Six months ended

BZET5 EHIEAREA
30 June 2021 30 June 2020
20216 H30H | 20206 H30H
(Unaudited) (Unaudited)
(RE&EZ) (REeEZ)
Notes RMB’000 RMB’000
gz ARET T ARETFT
REVENUE A 3 326,271 242,089
Cost of sales SHER A (188,874) (138,464)
Gross profit EA 137,397 103,625
Other income and other gains and losses ~ E-AthUg A LA K Bt U 25 2 &5 18 4 4,549 3,341
Selling and distribution expenses $HE M B S (10,645) (6,464)
Administrative expenses TR (73,455) (52,532)
Impairment losses under expected credit ~ FEEME BB AEA THRE
loss model, net 58 - JFRE (1,103) (1,142)
Other expenses HaFx (4,293) (5,208)
Finance costs BhE AR (1,927) (2,770)
PROFIT BEFORE TAX BRI R 5 50,523 38,852
Income tax expense FriS iR 6 (9,484) (7,182)
PROFIT FOR THE PERIOD ZREAR R 41,039 31,670
Attributable to: AT B IEEG -
Owners of the Company KATHEBA 27,191 21,264
Non-controlling interests IS 13,848 10,406
41,039 31,670
Other comprehensive expense: Hit2EMEX !
Item that will not be reclassified to profit TS EH T EEBmAEL -
orloss:
Fair value loss on investment BARBEFARMEERE
in equity instrument at fair value WIRATERENAAEE
through other comprehensive income [E518 - (402)
Item that may be reclassified to profit REETE BB Al sE EH#T 7 B 2 1B i
or loss in subsequent periods: HIEA -
Exchange differences on translation B GINETSHIIE =58
of foreign operations (3,100) (2,418)

2021 AR E  HE O ERBRIERER AR
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Condensed Consoliciated Statement of Profit or Loss and Other Comprehensive Income

FHGEREEREAMEZERER

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

Six months ended

BZT5BEIEAEAR
30 June 2021 30 June 2020
20216 H30H 20206 A30H
(Unaudited) (Unaudited)
(REBER) (REFEZ)
Notes RMB’000 RMB’000
st AR®T T AREFIT
OTHER COMPREHENSIVE EXPENSE A HiBHt 2 -
FOR THE PERIOD, MBRATBH
NET OF INCOME TAX (3,100) (2,820)
TOTAL COMPREHENSIVE INCOME AEEEE KA
FOR THE PERIOD 37,939 28,850
Attributable to: AN B IBFEG
Owners of the Company ZN/NEIEZS N 25,610 17,977
Non-controlling interests IS 12,329 10,873
37,939 28,850
EARNINGS PER SHARE AAREBEERFTEAEWN
ATTRIBUTABLE TO ORDINARY BRERN ()
EQUITY HOLDERS OF THE
COMPANY (cents)
Basic EZWIN 8 6.88 5.32
Diluted e 8 6.87 5.32

China Leon Inspection Holding Limited Interim Report 2021



Condensed Consolidated Statement of Financial Position

AR & B R R &

As at 30 June 2021
7202146 A30H

30 June 31 December
2021 2020
2021 £ 20204
6 A30H 12 H31H
(Unaudited) (Audited)
(REER) (fe&Ez)
Notes RMB’000 RMB’000
BiEE ARETR AREEFTT
Non-current assets FREBEE
Property, plant and equipment I E N 9 153,567 149,545
Right-of-use assets FREEE 40,822 30,679
Investment properties REME 17,532 18,169
Goodwill Sl 10 17,919 17,607
Intangible assets mREE 2,723 3,059
Deferred tax assets BIETIEEE 685 520
Prepayments and other receivables TS SRIA I E At FE U R IR 4,273 10,410
237,521 229,989
Current assets RENEE
Trade receivables B 5 ENKRIA 11 120,469 108,459
Prepayments, other receivables TERTFRIE - Bt FEWRIE
and other assets MEMEE 12 14,790 21,414
Pledged deposits [REERTVER 970 784
Cash and cash equivalents ReERAEEEY 142,916 78,875
279,145 209,532
Current liabilities REAE
Trade payables B S ERT IR 13 35,917 35,259
Contract liabilities BHEE 14 1,581 3,983
Other payables and accruals Ef BN SRIARERTIAR 15 34,777 51,580
Borrowings (EE 16 41,716 25,000
Tax payable FET X 7,109 9,757
Lease liabilities HEBE 10,041 13,343
131,141 138,922
Net current assets REBEEFE 148,004 70,610
Total assets less current liabilities EEHABERRBARE 385,525 300,599

2021 AR E  HE O ERBRIERER AR



Condensed Consolidated Statement of Financial Position

AR & M R &

As at 30 June 2021
7202146 A30H

30 June 31 December
2021 2020
2021 & 20204
6 H30H 12H31H
(Unaudited) (Audited)
(REEZX) (FeE1%z)
Notes RMB’000 RMB’000
MI5E AR¥T T AREFIT
Non-current liabilities ERBAR
Borrowings & 16 2,830 8,830
Deferred tax liabilities BIETRIEAE 3,854 3,874
Lease liabilities HEBaE 14,941 13,170
Convertible bonds AT E S 17 31,052 -
52,677 25,874
Net assets EEFE 332,848 274,725
Capital and reserves EXR#E
Share capital [N 18 132 131
Reserves s 291,376 250,974
Equity attributed to owners RAEIER AEG R
of the Company 291,508 251,105
Non-controlling interests eI = 41,340 23,620
Total equity FERBE 332,848 274,725

The condensed consolidated financial statements on pages 5 to 34
were approved and authorised for issue by the Board of Directors on

30 August 2021 and are signed on its behalf by:

LI Xiangli
ZEA
DIRECTOR
EE

China Leon Inspection Holding Limited Interim Report 2021
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Condensed Consolidated Statement of Changes in Equity

BRGEERSH X

For the six months ended 30 June 2021

HZE2021F6 A30HEAEA
Attributable to owners of the Company
KOAFEARE
Share-  Sharesheld  Convertible
based forshare bond  Exchange Non-
Share Capital ~ Statutory compensation award equty fluctuation ~ FVTOCI  Retained controlling Total
captal  reseve  reseves  resewve  scheme  reseve  reserve resenve profits Totl  interests equity

RAABE

ARfRER BORRIE TRER: EX HARHAE
Bx  BRER  iEER NRMER  FRRR  BEBR  MEGBR  UEER  REAR Bt iRER MR
RBUOD  RVBOO  RMBOD  RWBO  RWBON  AVBOD  RVBOI  RVBXD  RVBO  RWBOD  RWBO  AVBUN
ARBTT  ARRTL ARMTR ARMTR ARMTR ARMTR ARRTT ARRTR ARRTL ARMTR ARETR ARRTR

(Note)

()
Asat 1 January 2020 HAOWE1A1R
(audite) (57 15 Bes 25 30 - - 2042 QI8 1040 229 (168 21210
Proftfor the paiod e - - - - - - - - A 048 31610
Oher comprenensie fepense)  FEEEMATE
income fo he perod (A& - - - - - - 268 ) - (3287 17 28
Totd comprehensie fppense)  AEERT ()
income for e perod YaeE - - - - - - 288 @y AW T 1081 B8N0
Fuipsetiedshamoption  EREER
BOESES B - . . ki - - - - - gl - ki
A5t 30 June 2020 R0E6RNE
(inauted) (FiZH) B %8 B 358 - - 1 IR 2 Y TR Y1/ o1 2504

2021 AR E  HE O ERBRIERER AR
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Condensed Consolidated Statement of Changes in Equity

BRGEEREE R

For the six months ended 30 June 2021

EHZE2021F6 A30H1EAEA
Attributable to owners of the Company
KAAFEARE
Share-  Sharesheld ~ Convertible
based forshare bond  Exchange Non-
Share Capital  Statutory compensation award equity fluctiation ~ FVIOCI  Retained controling Total
capital  reseve  reseves  reseve  scheme reseve reseve reserve profits Total  interests equity
BOAER
IROAER RESEHE TARES Ei HARH2E
Rt EAEE  ERE NEMBE  FRRE  BEBE  MEEE  GERRE  REAE o FERER  RREE
RVMBOODO  RMBOOO  RMBOOO  RMBOOO  RVBOOO  RMBOOD  RWBOOO  RMBOO0  RMBOOO  RVBO0  RMBOOO  RMBUOOD
MRETT ARETT  ARETR ARETR ARETR MRETR ARETR ARETR ARETR OARETR ARETT ARETR
(Note)
()
At 1 January 2021 ROE1R18
fauded) (50 B 0 20 35 G - 65 (00 146 BL05 BN 2475
Proft for the paiod TR - - - - - - - S /A 1 I A1) IS 1.V R
Ofercompreiensiecroense  AEEEMBATRS
forthe period - - - - - - (1,581) - - (1581) (1519) (3,100)
Totd comprehenshe fppense) SIS (355
income for e period it - - - - - - (1,581) - WM B0 1239 39
Saespuchasediorshae ARAEEHE
anerg scheme BEZRH - - - -8y - - - -y - )
Fuysetledshaeanad ~ DUEEEES
£XDENES e - - - 3498 - - - - - 3498 - M
Awar shares vested RECEC) - - - ey 3R - - - 5 - - -
eofshaes iponexecke  {TRERIEE
of share opions ki 1 5,760 - (2449 - - - - - 3318 - 3318
ks ofconedbebonds — ETERER - - - - - 10806 - - - 10806 - 10806
Capta contbuton fom -fgRE:
non-<ontrolng rtsest FER TR
0f a Subsicary - - - - - - - - - - 49 49
Acouistonof suosderes ~ UEEHERT - - - - - - - - - - 497 407
Asat 30 June 2021 RR1E6ANA
(iraucted) (xEz%) 10 0 M w08 (4819 10806 08 (3000 1682 91508 M0 30208

Note: As stipulated by the relevant laws and regulations of the People’s
Republic of China (“PRC”), before distribution of the net profit each
year, each of the Group’s subsidiaries established in the PRC shall set
aside 10% of its net profit after taxation to the statutory surplus reserve
until the statutory funds is accumulated up to 50% of their registered
capital. The reserve fund can only be used, upon approval by the board
of directors of these PRC established subsidiaries and by the relevant
authority, to offset accumulated losses or increase capital.

China Leon Inspection Holding Limited Interim Report 2021
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Condensed Consolidated Statement of Cash Flows

BHGERERER

For the six months ended 30 June 2021

HZ= 202146 A30H1EEA
Six months ended
BZETHRAMLEREAR
30 June 2021 30 June 2020
20216 H30H | 20206 A30H
(Unaudited) (Unaudited)
(R&ERK) (REeEZ)
RMB’000 RMB’000
ARET T AREEFTT
Net cash from operating activities KEEBFTBIR S TR 58,768 52,058
Net cash used in investing activities KESBAARSFE (34,596) (13,073)
Net cash from (used in) financing BVEEBIFTS (PTA) IRE/F5E
activities 41,391 (5,555)
Net increase in cash and Re RS EEYILINFE
cash equivalents 65,563 33,430
Cash and cash equivalents KRS MRS ED
at beginning of the period 78,875 76,008
Effect of foreign exchange rate INEIERFEMFTE - FEE
changes, net (1,522) (1,605)
Cash and cash equivalents RS MRSEED
at end of the period 142,916 107,833

2021 AR E  HE O ERBRIERER AR
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Notes to the Condensed Consolidated Financial Statements

AR S M R R MY et

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

1.

Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
(“IAS”) 34 Interim Financial Reporting issued by the International
Accounting Standards Board (the “IASB”) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

Other than additional accounting policies resulting from
application of amendments to International Financial Reporting
Standards (“IFRSs”) and application of certain accounting
policies which become relevant to the Group, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30
June 2021 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2020.

The Group has applied the following accounting policy during
the current interim period which become relevant to the Group.

Convertible notes

The component parts of compound instruments (convertible
notes) issued by the Company are classified separately as
financial liabilities and equity in accordance with the substance
of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

Conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of
the Company’s own equity instruments is an equity instrument.
At the date of issue, the fair value of the debt component is
estimated by measuring the fair value of similar liability that does
not have an associated equity component.

China Leon Inspection Holding Limited Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

Principal Accounting Policies
(Continued)

Convertible notes (Continued)

The conversion option classified as equity is determined by
deducting the amount of the debt component from the fair value
of the compound instrument as a whole. This is recognised
and included in equity, net of income tax effects, and is not
subsequently remeasured. The conversion option classified
as equity will remain in equity until the conversion option is
exercised, in which case, the balance recognised in equity will
be transferred to share premium. When the conversion option
remains unexercised at the maturity date of the convertible
note, the balance recognised in equity will be transferred to
accumulated profits. No gain or loss is recognised in profit or
loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the debt and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are recognised directly
in equity. Transaction costs relating to the debt component are
included in the carrying amount of the debt component and
are amortised over the lives of the convertible notes using the
effective interest method.

Application of amendments to IFRSs

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for the
first time, which are mandatory effective for the annual period
beginning on or after 1 January 2021 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to IFRS 16 Covid-19-Related Rent Concessions
Amendments to IFRS 9,  Interest Rate Benchmark Reform

IAS 39, IFRS 7, IFRS 4, - Phase 2
and IFRS 16

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

FTESHR(E

TREREE (&)

aNyy

DR BRETEBAERBESTA
ZARBEFAREGHICEMETE - &
HRIGAERE EREREZNERRA
B BHRASEMIE - I DERE
B BBER-BERENVERAN  BEXE
BEEITERL  MAERBRT  REDEA
R EREERERNGE  MEBRER
AR AR SRR B B AR T(E - A AT
R EHBERERATE - BEEEHR
HE BT ERIB R AR EMEE -

HBTRMBRRBEA R R BUATHIRMAE
RIABER 2 DB 0 B 2 A 75 K 2a &P
Do BRERMABE IR AGERNE
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MNEBE D REE @ W EAERMNEER
QRS S il S

P A I B Bt 75 i o 2B B ) iz A8 BT
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Notes to the Condensed Consolidated Financial Statements

SRR E

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

2.

Principal Accounting Policies 2. FEEFBER (&)
(Continued)
Application of amendments to IFRSs (Continued) FE FAC B PR B B 3 5 2B Rl ) 2 15T (&)
The application of the amendments to IFRSs in the current FAZS B EAE e FRC B RS B A5 R a5 22 R ) 2 15
interim period has had no material impact on the Group’s AT RSB E A KB 1 HAR B9 B S AR L e R
financial positions and performance for the current and prior B/ S EERRE M REATENEE
periods and/or on the disclosures set out in these condensed MESATE -
consolidated financial statements.
Revenue from Contracts with 3. EEEHWA
Customers
Disaggregation of revenue from contracts with EFEHNWRABH
customers
Six months ended
BZT5 AHIEAEA
30 June 2021 30 June 2020
20216 H30H | 202046 H30H
Segments (Unaudited) (Unaudited)
2 (RE&EZX) (REeEZ)
RMB’000 RMB’000
ARET T AREEFTT
Type of services fRigER
Testing services R AR 7S 208,859 157,593
Surveying services £ RT% 87,119 78,310
Witnessing and ancillary services R ke B ARTS 30,293 6,186
Total &t 326,271 242,089
Geographical markets WETS
Greater China AHER 181,233 148,061
Overseas pisEel 145,038 94,028
Total ast 326,271 242,089
Timing of revenue recognition BON S0
A point in time KRS 326,271 242,089
Total ast 326,271 242,089

China Leon Inspection Holding Limited Interim Report 2021



Notes to the Condensed Consolidated Financial Statements

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

4. Other income and gains

4., HWR AR KR

Six months ended

BETHHRHIEAEA
30 June 2021 30 June 2020
2021456 A30H 20206 B30 H
(Unaudited) (Unaudited)
(REEER) (REEEZ)
RMB’000 RMB’000
ARET T AREEFTT
Other income Hebg A
Bank interest income IRITFBUA 25 35
Value-added tax refund EIREIEET 649 629
Government subsidies BT 8N 3,320 672
Rental income HeA 668 1,005
4,662 2341
Other gains and losses Hih =R EE
Impairment loss recognised B RRBEEE
in respect of goodwiill (572) -
Change in fair value of financial BRAnBEFABENEREE
assets at fair value through AREEE
profit or loss 149 90
(Loss) gain on foreign exchange SNEDE H =58 (F518 ) e
difference (486) 489
Loss on disposal of items of HEYE  BEMREEE
property, plant and equipment o) 2! (71) (97)
Others Hth 867 518
(113) 1,000
4,549 3,341

2021 AR E  HE O ERBRIERER AR
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Notes to the Condensed Consolidated Financial Statements

SRR E

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

5. Profit Before Tax 5. BAIRE
Six months ended

BET5BELERMEA
30 June 2021 30 June 2020
202146 HA30H 2020 6 A30H
(Unaudited) (Unaudited)
(REER) (ReeEZ)
RMB’000 RMB’000
AR%T T ARETFT

The Group’s Profit before tax has IR EEE R AT B IBEFTERAY

been arrived after charging: MRIAE -
Depreciation of property, plant ME - BEERENTE
and equipment 13,118 12,679
Depreciation of investment properties & &3 4T E 637 637
Depreciation of right-of-use assets A EEMNITE 7,082 7,460
Amortisation of intangible assets B E EEH 308 379
Research and development costs A BA 7R
(included in other expenses): (GFAHMRS) :
Current period expenditure N 4,180 5,162
Impairment loss of trade B SRR RERE R
receivables, net 1,103 946
6. INCOME TAX EXPENSE 6. FI8HiAx
Six months ended
BZT5BEHIEAREAR
30 June 2021 30 June 2020
20216 A30H 202046 A30H
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’000 RMB’000
ARET T AREEFTT
Income tax FriS i
— Greater China - RPER 6,189 4,561
— Overseas =24 3,295 2,621
9,484 7,182

16 China Leon Inspection Holding Limited Interim Report 2021



Notes to the Condensed Consolidated Financial Statements

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

Dividends

The proposed final cash dividend of RMBO0.0375 per share
for the year ended 31 December 2020 was approved by the
Company'’s shareholders on 18 June 2021. On 30 August
2021, the board of directors of the Company declared an
interim dividend of HK$0.0225 per share for the six months
ended 30 June 2021 (six months ended 30 June 2020: nil).

7. BRE
BEMEHE2020F 12 A31 B IEFE IR
AR ETRARBKE00375TE
2021 F 6 418 H B AR D &) IR B -
B2021F8A30H  AARERGHESE
20216 A30RIEANEAERTHERES
% 0.0225 7% 7t (# = 2020 6 A 30 A 1L/

@A : &) -

Earnings per Share 8.
The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the

following data:

FRER
ARAVEE ABIESRERREERNET
SUBEH

Six months ended

BZETHEEIEAREA
30 June 2021 30 June 2020
20216 A30H 2020%6 A30H
(Unaudited) (Unaudited)
(REER) (REgEZ)
RMB’000 RMB’000
ARET T AREFTTT
Profit for the Period attributable to AR E GRER R EE BT AR F
owners of the Company for the B ARG A AR A
purpose of basic and diluted
earnings per share 27,191 21,264
Shares 4}
’000 ‘000
TR T
Weighted average number of AR ESRERZRFH TR
ordinary shares for the purpose hnEEIEK
of basic earnings per share 395,230 400,000
Effect of dilution — weighted average #8528 — L @BAR ANME L8
number of ordinary shares
— Share options issued by - IR E)EITH AR
the Company 279 -
Weighted average number of shares B & S RESE R FIM A%
for the purpose of diluted earnings  HNAEFE
per share 395,509 400,000

2021 AR E  HE O ERBRIERER AR
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Notes to the Condensed Consolidated Financial Statements

AR S M R R MY et

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

8.

Earnings per Share (Continued)

For the six months ended 30 June 2020, the computation of
diluted profit per share does not assume the exercise of certain
of the Company’s outstanding share options since the exercise
price of the share options are higher than the average price of
the Company’s shares during the six months ended 30 June
2020.

For the six months ended 30 June 2021, the computation of
diluted earnings per share does not assume the conversion
of the Company’s outstanding convertible bonds since their
exercise would result in an increase in earnings per share.

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share for the
six months ended 30 June 2021 has been arrived at after
deducting the shares held in trust for the Company.

Movements in Property, Plant and
Equipment and Investment Properties

During the current interim period, the Group disposed of certain
plant and equipment with an aggregate carrying amount of
RMB734,000 for cash proceeds of RMB663,000, resulting in a
loss on disposal of RMB71,000.

In addition, during the current interim period, the Group has
addition of property, plant and equipment of approximately
RMB24,258,000 of which, approximately RMB3,954,000 were
acquired through acquisition of subsidiaries.

Certain of the Group's investment properties with a total
carrying value of RMB16,828,000 were pledged to obtain a
banking facility from a bank amounting to RMB10,000,000.
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Notes to the Condensed Consolidated Financial Statements

HL SR E

For the six months ended 30 June 2021

HZE202146 A30H LN EA
10. Goodwill 10. &
RMB’000
ARETIT
COST &S

At 31 December 2020 and R2020F12 A1 H R
1 January 2021 (audited) 202141 A1 8 (KEZ) 17,607
Acquisition of subsidiaries (Note) UeEERKT B~ | (BE) 1,328
Impairment loss recognised BERBEBE (572)
Exchange realignment b H (444)
At 30 June 2021 (unaudited) 2021496 330 B (R&EEZ) 17,919

Note: Acquisition of subsidiaries mainly refers to the acquisition of
Tianjin Zhiheng Environmental Technology Limited (X% 2 B3R
ERHEAR A F]) and Tianjin Huaneng Environmental Monitoring
Service Co., Ltd. (RZZEFIRIRERRISERATF]) .

The Group tests for impairment of goodwill annually and in
the financial year in which the acquisition takes place, or
more frequently if there are indications that goodwill might be
impaired.

iz : WEHEBELRIRRWERZZERE
MEER AT RRRERRFED RS
BRRF -

AEBEENSFRRBESREENTBEF
FETHENENR  HETRERADNE
AIREHIRRE - RIS E RATEITAR -

2021 AR E  HE O ERBRIERER AR

19



20

Notes to the Condensed Consolidated Financial Statements

SRR E

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

11. Trade Receivables

11. EZ W FEE

30 June 2021 | 31 December 2020

20216 H30H | 2020F12 A31 H

(Unaudited) (Audited)

(REBFEZR) (fe=:Z)

RMB’000 RMB’000

AR®T T ARBTIT

Trade receivables Z SRR 125,132 112,019
Allowance for credit losses EEBLEE (4,663) (3,560)
120,469 108,459

The following is an ageing analysis of trade receivables net of
allowance for credit losses presented based on the invoice
dates:

REHZAHE2INE Z RYGRIKRE
BERAEE) REDTT

30 June 2021 | 31 December 2020

202156 A30H | 2020512 A31H

(Unaudited) (Audited)

(REER) (FE=Z)

RMB’000 RMB’000

AR¥T T ARBFT

Within 3 months 3EARA 101,148 88,635
3 to 6 months 3E6MEA 11,841 11,351
6 months to 1 year S EESE:S 6,739 6,983
1 to 2 years 1E2F 741 1,490
120,469 108,459
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Notes to the Condensed Consolidated Financial Statements

12. Prepayments, Other Receivables and

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

12, FARE - HpBEUCRERH

Other Assets & =
As at As at
30 June 2021 | 31 December 2020
72021 F #2020 FF
6 H30H 12431 H
(Unaudited) (Audited)
(REEER) (eEz)
RMB’000 RMB’000
ARET AREEFIT
Prepayments TEfSRIR 7,768 9,514
Deposits and other receivables g N E b fE W IR 11,357 22 372
19,125 31,886
Allowance for credit losses EEBLEE (62) 62)
19,063 31,824
Portion classified as DI RIEREBENI D
non-current assets (4,273) (10,410)
14,790 21,414

Deposits and other receivables mainly represent rental
deposits, deposit paid for purchase of land and property, plant
and equipment, and deposits with suppliers. The basis of
determining the inputs and assumptions and the estimation
techniques for impairment used in the condensed consolidated
financial statements for the six months ended 30 June 2021 are
the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 December
2020.

ReREMERFBEEXEEASES BB
B W% BELRSBZAOES R
JERIES - B 220216 A30H LA A
MRRRAR A B TS 3R R AT AR T 8 A\ BB I R
AR E G ET AR B A BT R S B
FE2020F 12 A1 HIEFEMFE M H
KETAEERER -

2021 AR E  HE O ERBRIERER AR
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Notes to the Condensed Consolidated Financial Statements

SRR E

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

13. Trade Payables

The following is an ageing analysis of the trade payables
presented based on invoice dates.

13. EZ E(IFUE
BERZAHENNE ZEMNRENRRD
T -

30 June 2021 | 31 December 2020
202156 A30H | 202012 A31H
(Unaudited) (Audited)
(RE&E=X) (fe&%)
RMB’000 RMB’000
ARET T AREEFTT
Within 3 months 3E AR 28,989 27,812
3 to 6 months 3Z61EA 4,670 4,895
6 months to 1 year FELESE:S 2,199 2,460
1 to 2 years 1E2%F 59 92
35,917 35,259
14. Contract Liabilities 14. EHNAE
As at As at
30 June 2021 | 31 December 2020
72021 F #2020
6 H30H 12HA31H
(Unaudited) (Audited)
(R&EX) (fe&%)
RMB’000 RMB’000
ARET T AREEFTT
Short-term advances received BWEFEHER
from customers
Rendering of services RHAR 1,581 3,983

When the Group receives short-term advances from customers
to render services, this will give rise to contract liabilities at the
start of a contract, until the revenue recognized on the relevant
contract exceeds the amount of the deposits.

22 China Leon Inspection Holding Limited Interim Report 2021
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Notes to the Condensed Consolidated Financial Statements

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

15. M ESFIE R EFTIEE

15. Other Payables and Accruals

16.

30 June 2021 | 31 December 2020

20216 A30H | 202012 A31H

(Unaudited) (Audited)

(REER) (Feztz)

RMB’000 RMB’000

AR%T AREEFTT

Accrued salaries, wages and benefits [EFTE & « T& R&EF| 22,183 36,646

Other taxes payable HAth AN TR SR 821 1,249
Payable to vendors of property, JERHIZE « RS MR

plant and equipment ¥F A 2,067 3,597

Others Hh 9,706 10,088

34,777 51,580

Other payables are non-interest-bearing and have no fixed
terms of settlement.

Borrowings

During the current interim period, the Group obtained new
borrowings of RMB41,716,000 and repaid borrowings of
RMB31,000,000.

16.

BN FA T B R EEEEE -

EEN

RAFEEM AEEREHERAR
¥ 41,716,000 W EEEER AR
31,000,000 7T ©

2021 AR E  HE O ERBRIERER AR
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17. Convertible Bonds

Notes to the Condensed Consolidated Financial Statements

AR S M R R MY et

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

17. TR ESF

30 June 2021 | 31 December 2020

2021 F 20204

6 H30H 12H31H

(Unaudited) (Audited)

(REER) (&%)

RMB’000 RMB’000

AR®T T ARETFT

Convertible Bonds AR ES 31,052 -

On 11 June 2021, the Company issued 2% convertible bonds
of HK$50,000,000 (the “Convertible Bonds”). The Convertible
Bonds will mature on the date falling on the fifth anniversary of
the date of issuance of the Convertible Bonds at a conversion
price of HK$1.63 per conversion share.

If the Convertible Bonds have not been converted, the
Company shall, on the maturity date, redeem the outstanding
Convertible Bonds, at 130% of the outstanding principal
amount of those Convertible Bonds or any part thereof together
with outstanding interest accrued thereon.

In addition, the bondholder shall have the right at its option, to
require the Company to redeem all or part of the Convertible
Bonds together with any then outstanding unpaid interest by
giving the Company a notice of redemption in accordance with
the terms of the Convertible Bonds on the dates, including
third anniversary, the day falling three years and six months, the
fourth anniversary and the day falling four years and six months
of the issue date of the Convertible Bonds with redemption
price at 118%, 121%, 124% and 127% of the outstanding
principal amount of the Convertible Bonds respectively.

Further details of the Convertible Bonds are disclosed in the
announcements of the Company dated 13 May 2021 and 11
June 2021.
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R2021F6 411 B & A & B % 17
50,000,000 8 TCH) 2% A IR E % ([ AT 2%
BE5 ) - ATRESFFRATRRESZHTH
HeFhRAFEHIE HRELERER
f& 5 1.63787T °
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19.

Notes to the Condensed Consolidated Financial Statements

HL SR E

For the six months ended 30 June 2021

HZ= 202146 A30H1EEA
Share Capital 18. A
Number of
shares
g 4=
’000 RMB’000
T AREEFTT
Ordinary shares of US$0.00005 each &% I{E 0.00005 3= T & i@ %
Authorised as at 1 January 2020, MR2020F1 A1 H ~2020F12 A31H
31 December 2020 2021 % 6 A 30 HAPETERRA
and 30 June 2021 1,000,000 328
Issued and fully paid ordinary shares T 377 [z B4~ L @A%
Balance as at 1 January 2020 7K 2020F1 H1H
and 31 December 2020 K 2020F 12 A 31 B &R 400,000 131
Issue of shares upon exercise R B IR T TR i B 1 TR AR (D (P 5E)
of share options (note) 3,088 1
Balance as at 30 June 2021 12021 F 6 A 30 HA&H 403,088 132
Note: FI5E -
The new shares issued rank pari passu in all respects with the existing BEETTROESETEEESETREROEER
shares in issue. EHAL
Share Option Scheme 19. BERAESTE
The Company operates a share option scheme (the “Scheme”) QB E —TEAE R AT & ([ B8 AR 5T
for the purpose of providing incentives and rewards to eligible 2l]) - EERRERAEEEBKINNE B
participants who contribute to the success of the Group’s SEERMBE RO - BREASINEGE
operations. Eligible participants of the Scheme include the R2HEEREASERE  EERHEMSHE
Group’s employees, directors and other participants in order to H O BUEBRBRIEHERTASEES - N
retain and provide incentive to the employees of the Group to EREEBER - BRETEIN2017F5
achieve its business objectives. The Scheme became effective A5 HAER - BRIESITEUHSIEE] - TRIA
on 5 May 2017 and, unless otherwise cancelled or amended, ZBAERR10FRIIABR

will remain in force for 10 years from that date.

2021 AR E  HE O ERBRIERER AR
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The maximum number of shares which may be issued upon
exercise of all options to be granted under the Scheme and
any other share option schemes shall not in aggregate exceed
10% of the shares in issue as at the date of approval by the
Shareholders and as such limit is refreshed by the Shareholders
from time to time. The maximum number of Shares which may
be issued upon exercise of all outstanding options granted and
yet to be exercised under the Scheme and any other share
option schemes shall not exceed 30% of the shares in issue
from time to time.

The total number of shares issued and to be issued upon
exercise of the options granted to each participant that is
eligible under the Scheme and any other option schemes
(including both exercised and outstanding options) in any
12-month period must not exceed 1% of the total number of
shares in issue. Where any further grant of options to an eligible
participant would result in the shares issued and to be issued
upon exercise of the options granted to such eligible participant
(including exercised, cancelled and outstanding options) in the
12-month period up to and including the date of such further
grant representing in aggregate over 1% of the total number of
shares in issue, such further grant must be separately approved
by the shareholders at the general meeting.

The exercise period of the share options granted is determinable
by the directors. For the share options granted up to 30 June
2021, the exercising periods commences either on the grant
date to two years or after a vesting period of one to three years
and ends at the expiry date of the Scheme.

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings.
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Notes to the Condensed Consolidated Financial Statements

SRR E

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

19. Share Option Scheme (Continued) 19. R AESTE (&)

EARIR B IR &) R I E R AR AT B
FTEREK A BIREREITE M AL 31TH
ROBMESHEE AR TEBANKRELE
HEIE TR RRE TR EF B LR
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PAMEf ] 1218 A BAfE 1 R AR 15 8 AR i =1 8 K
EREMBREFEERNERSERSEE
BREMERE (BRETELERITENE
) BTN 2 31T RS T RITE AR 48
g MEBBERTROAEM 1% © WA
RERZAEEE - IRBEMBERE K8
BEEZE-PREZAB(BHEZA) LE
2@ AMERTEREHAER2EE
BREOBRE(REETE - S kAT
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Notes to the Condensed Consolidated Financial Statements

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

19. Share Option Scheme (Continued)

Particulars and movements of the target shares under the

19. BIRAEST & ()

FERERT 81 MEM RN FFIE R EE)

Scheme:
OQutstanding Outstanding
At Granted  Exercised Lapsed at
1 January during during during 30 June
Grandee Dateof grant  Notes 2021  theperiod  theperiod  the period 2021 Exercise price” Exercise period
2021 % R2021E
1818 THH L[] -] 6A30A
ERAL RiiAE it AR B Bt d BA% RTR ke Ik
000 000 ‘000 000 000 HKD per share
TR TR TH i BER
Other employee 4 July 2017 a) 2,005 - (1.241) (90) 724 1.28 4 July 201810 3 July 2023
EfnfEg 017%7R4R 018%7A4RZ
023%7H3H
Other employee 4 July 2017 ] 1,965 - (1,19 (90) 756 1.8 4 July 201910 3 July 2024
EfnE8 01747 A 4H 01957 A48Z
0U4%7H3H
Other employee 4 July 2017 a) 2,740 - (128 (120) 1,892 1.28 4 July 202010 3 July 2025
EfnfEg 017%7R4R N0%7A4RZ
05%7H3H
Mr. YANG Rongbing 23 July 2018 (o) 1,000 - - - 1,000 1414 23 July 2018 0 22 July 2023
BREES 018%57A 23R N18ETABEE
023%F7R28
Mr. YANG Rongbing 23 July 2018 (o) 1,000 - - - 1,000 1414 23 July 201910 22 July 2024
RRELAE 201857 A 23R 01957A23AZ
04%F7F228
Mr. YANG Rongbing 23 July 2018 (o) 1,000 - - - 1,000 1414 3July 2020t 22 July 2025
BREES 018%57A 23R 2000%7A3HZ
0%%F7R28
9,760 - (3,088) (300 6,372
* The exercise price of the share options is subject to adjustment * BRI ITEE Al NI RAT AR B 1T A
in the case of rights or bonus issues, or other similar changes in NARAE AR Z B L TR -
the Company'’s share capital.
Notes: B3 -
(@  On4 July 2017, the board of directors of the Company approved () M2017F7A4H  ARREZEFCHEE

the initial grant only to the Group’s employees. The total number
of the target shares under the initial grant was 8,000,000,
representing approximately 2% of the issued share capital of the

Company.

MAEEEEEIEL - BAREETIEZ
7 P19 42 215 8,000,000 0% {5 AR EIE
BITRAHI2% ©

2021 AR E  HE O ERBRIERER AR
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Notes to the Condensed Consolidated Financial Statements

AR S M R R MY et

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

19. Share Option Scheme (Continued)

Notes: (Continued)

(@)

(Continued)

There are three unlocking dates: being the expiry dates of the
first anniversary, second anniversary and third anniversary of the
grant date, subject to the vesting conditions and upon expiry of
which, 30%, 30% and 40% of the trust benefit units granted to
each Scheme participant shall be unlocked. The lock-up period
is from the grant date to each of the aforesaid unlocking dates,
during which the disposal of the trust benefit units is prohibited.

On 28 July 2018, the board of directors of the Company
approved the grant to a director, Mr. YANG Rongbing. The total
number of the target shares under this grant was 3,000,000,
representing approximately 0.75% of the issued share capital of
the Company.

There are three unlocking dates: being the date of grant, the
expiry dates of first anniversary and second anniversary of grant
date, subject to the vesting conditions and upon expiry of which
one third of the trust benefit units granted to participant shall be
unlocked. The lock-up period is from the grant date to each of
the aforesaid unlocking dates, during which the disposal of the
trust benefit units is prohibited.
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Notes to the Condensed Consolidated Financial Statements

20. Share Award Scheme

On 27 October 2020 (the “Adoption Date”), the Company
adopted a share award scheme (the “Share Award Scheme”)
to recognise the contributions by certain persons (“Eligible
Persons”), including employees and directors of companies
within the Group, entity (“Invested Entity”) in which the Group
holds any equity interests, adviser, consultant or expert in any
area of business or business development of any member of
the Group or any Invested Entity and other group or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement
to the development and growth of the Group, and to give
incentives to them in order to retain them for the continuing
operation and development of the Group, and to attract suitable
personnel for further development of the Group. Subject to
any early termination as may be determined by directors of the
Company, the Share Award Scheme is valid and effective for 10
years from the Adoption Date (the “Award Period”).

Pursuant to the Share Award Scheme, the directors of the
Company may, from time to time, at its absolute discretion,
select any Eligible Persons to participate in the Share Award
Scheme as selected participants and determine the shares to
be granted, vesting criteria and conditions, and period for the
shares to be vested, subject to the terms and conditions set
out in the Share Award Scheme. The directors of the Company
shall not grant further awards if they would result in the number
of Award Shares (defined as below) under the Share Award
Scheme exceeding 10% of the total number of shares in issue
as at the Adoption Date.

The Company established a trust to purchase shares of the
Company for the benefit of employees and the directors of the
Company and its subsidiaries under the Share Award Scheme
(the “Award Shares”). Pursuant to the rules of the Share Award
Scheme, the Company has appointed a trustee, The Core Trust
Company Limited (“Trustee”), to administer the Share Award
Scheme and to purchase and hold the Award Shares during the
Award Period.

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

20. R R EET &

MR2020F 1027 B (T WM B H ) K
DAV —IBR D SRE A 8 (T IR fh 22 Eh 5T
) URATETFAL(EEBALD A
ELMER - BEAEBERARAINEE RE
= AEERERFBEEAKREZEE(H
KEERE]) AEBERE QT SEATHE
KEBREEMEBREBRRAEZEMA
B - BAAREREBREERE X
RSN EMEB L2 AR - BEEE Y
REEBERMERIELDER 2 KA 53k
HRI2mEE - WRESREER - UEBE
ERAEBBELSERERERR  LAK
SEMHE—FERRVSIGENHAR - RO
BisrslmEMABRENR BRI A10F
([EREVEAR ) - AR R R ZE R R TEIRATL
_u:o

RIBR A EERIETE] - NAREER] T2
BISHEEMEaEMALTIERKEIEREE
SRy REET &) - WEE SR HERD -
BBEERGEALEBROOBE - A
Bt B2 RD AT B P B IR R AR IF IR 1 - AR
B BB A B R A EE R (EERT
3O BB BBNERA BB BT AN
10% @ RIRRBEE NS HR LR -

ARRRRE D 2B 8 R AR R R E KB
AAMEBREFRI—IARER  UBEXR
REE B (R 1) - RIEB ) 22E)
AEORE - ARREREEREREBRA
AREFEAURZTEALD  AEEKRND ZE
| R B IR B XA R A o
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BF 5 R AR B R

Unless the Board of Directors determines otherwise at its
absolute discretion, an award shall automatically lapse upon
(i) the voluntary resignation or dismissal, or by termination of
his employment or service in accordance with the termination
provisions of his contract of employment or service by
the Group otherwise than by reason of redundancy; or (ii)
termination of the selected participant’s employment or early
termination of the contractual engagement with the relevant
member of the Group by reasons of misconduct or otherwise
pursuant to law or employment or engagement contract.

If there occurs an offer by way of takeover, merger, scheme of
arrangement, share repurchase or otherwise, all the outstanding
Award Shares shall immediately vest on the date when such
offer becomes or is declared unconditional or in the case of
a scheme of arrangement on the record date for determining
entitlements under such scheme and such date shall be
deemed the vesting date.

If there is an event of change in control the Company, whether
by way of offer, merger, scheme of arrangement or otherwise,
unless otherwise directed by the Board at its absolute
discretion, all the outstanding Award Shares shall immediately
vest on the date when such change of control event becomes
or is declared unconditional and such date shall be deemed the
vesting date.

During the year ended 31 December 2020, the Trustee
purchased an aggregate of 5,516,000 shares of the Company
from the market at a total consideration of approximately
RMB5,143,000 (including directly attributable incremental costs)
and the shares purchased at the weighted average market price
of HK$1.07 per share during the year.

During the six months ended 30 June 2021, the Trustee
purchased an aggregate of 3,480,000 shares of the Company
from the market at a total consideration of approximately
RMB2,829,000 (including directly attributable incremental costs)
and the shares purchased at the weighted average market price
of HK$1.32 per share during the period. A total of 3,533,750
shares were granted to 10 eligible participants, including
directors and employees on 29 January 2021 pursuant to the
Share Award Scheme, representing approximately 0.88% of the
total number of issued shares as at 30 June 2021. The Group
recognised equity-settled share award expense amounting to
RMB3,498,000 accordingly.
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For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

20. Share Award Scheme (Continued) 20. R R B E (8])
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Notes to the Condensed Consolidated Financial Statements

HL SR E

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

20. RipRBEE (&)

20. Share Award Scheme (Continued)

21.

Details of the movement of the award shares granted under the
Share Award Scheme are as follows:

For the six months ended 30 June 2021

EZ YU

A BRI AR S 3 B 11 0 B IR 1

BZ2021F6 A30HL~EA

Number of
Number of award shares
award shares Award outstanding
Category of outstanding as at during Vested during as at
participants Date of grant Vesting date 1 January 2021 the period the period 30 June 2021
#2021 #2021 F
1818 6A30AH
tef RATHEHY i RATHEH
2EEER RIEAH BEAH ZRRABE FHECRD LHBHEREE RBROBE
Directors 29 January 2021 29 January 2021 - 2,200,000 (2,200,000) -
E% 202151 A829H 2021418291
Employees 29 January 2021 29 January 2021 - 1,333,750 (1,333,750) -
&8 202151 A829H 2021418291
Total - 3,533,750 (3,533,750) -
At
Capital Commitments 21, EAREYE

The Group had the following capital commitments as at 30

June 2021 and 31 December 2020:

REBR2021F6 A30 8 & 2020F 12 A

31 BB T B AREIE

Six months ended

BZT5 RAHIEAEAR
30 June 2021 | 31 December 2020
20216 A30H | 202012 A31H
(Unaudited) (Unaudited)
(REEERZ) (RigEZ)
RMB’000 RMB’000
ARET T AREFIT

Contracted, but not provided for: EREENEES:T-E

Property, plant and equipment VI BB L& 218 784

2021 AR E  HE O ERBRIERER AR
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For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

22. Related Party Transactions

(@) Guarantee with a related party:

The borrowing amounting to RMB25,000,000 from banks
as at 30 June 2021 was guaranteed by LI Xiangli.

(b) Compensation of key management personnel
of the Group:

22. BB RS
(a) BEBEAIER

N2021 6 A308 KB RITHE
AR 25,000,000 7T 2 B Z A FI/E

HHER o

(b) XEBTIEEEASHME :

Six months ended

BZT5BEEIEAREAR
30 June 2021 30 June 2020
20216 A30H 20206 A30H
(Unaudited) (Unaudited)
(R&EX) (RE&EZ)
RMB’000 RMB’000
AR%T AREEFTT
Short-term employee benefits %2 #i{g E &7 1,970 2,741
Pension scheme contributions 3Rk & 5HE| 3 209 23
Equity-settled share AR A E M IR X
option expenses - 120
Equity-settled share LAEREER
award expenses & BB 2 2,165 -
4,344 2,884

23. Fair Value Measurements of Financial
Instrument

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.
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Notes to the Condensed Consolidated Financial Statements

HL SR E

24. Events After The Reporting Period

(@)

As disclosed in the circular and the announcement of
the Company dated 18 May 2021 and 18 June 2021
respectively, the bonus issue (“Bonus Issue”) was made
on the basis of one (1) bonus share for every ten (10)
existing shares in issue held on the record date, i.e. 5 July
2021, by the qualifying shareholders. As at 5 July 2021,
there were in total 403,088,000 shares in issue. The
number of bonus shares issued under the Bonus Issue
was 40,308,800 shares.

Pursuant to the terms of the share option scheme (the
“Share Option Scheme”) adopted by the Company on 5
May 2017, the exercise price of the share options granted
under the Share Option Scheme and the number of
shares to be allotted and issued upon full exercise of the
subscription rights attaching to the 6,372,000 outstanding
share options are adjusted as a result of the Bonus Issue.

Pursuant to the terms of the Convertible Bonds, the
conversion price of the Convertible Bonds and the
number of conversion shares to be allotted and issued
upon full conversion of the Convertible Bonds are
adjusted as a result of the Bonus Issue.

Details of the number of bonus shares issued and
adjustments to share options and Convertible Bonds are
disclosed in the announcement of the Company dated 15
July 2021.

For the six months ended 30 June 2021
HZE2021F6 A30HEAEA

24. FEHRER

(a)

AR AE HED R A2021 65 18
AN2021F6 A18HRBE KL QS
g AREEERRRNGTHEA
B (BN2021 7 A58)BH#AE+T(10)
fREBEITIR B M AT ERE— (1) AL
i By EAE BT ([ BEATAIAR ) © 7R 2021
F7H5H - B81746 408,088,000
BER% (D o ARIRFITAT BR M 34T AT AR
2B /440,308,800 fi% °

BIEARQAFTR2017FE5 S5 HEMRZ
FERRRERT &I ([ BEARREET &) Z &
RIS 2 BRI T E
N BB AT 6,372,00017 1 A 1T B
AR REFTRT < SRR 1B 1S T AR 8 R B 1T
2R EE ABEITARMAARE -

R AR E S 2 G - ATRES
ZEHEREBERABRRES RS
THECH#H M BIT BN E FET
AT 582 ©

BB RITAREE RABERER
ABMEEFNFBRARRBHA
20217 15 BN RAERE o
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Notes to the Condensed Consolidated Financial Statements

SRR E

For the six months ended 30 June 2021
EHZE2021F6 A30H1EAEA

24, Events After The Reporting Period
(Continued)

(o)  On 15 July 2021, the Board had resolved to grant share
options to certain eligible persons to subscribe for a total
of up to 36,100,000 ordinary shares of US$0.00005 each
in the share capital of the Company pursuant to the share
option scheme adopted by the Company on 5 May 2017,
of which 9,500,000 share options are subject to the
approval in the general meeting.

Details of the share options granted are disclosed in the
announcement of the Company dated 15 July 2021.

25. Approval of the Condensed
Consolidated Financial Statements
The condensed consolidated financial statements were

approved and authorised for issue by the board of directors on
30 August 2021.
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Management Discussion and Analysis

China Leon is an international third-party independent inspection and
testing company. We provide our global customers with professional
testing, inspection, certification, consultation and related technical
services around-the-clock. Building on the Company’s two key
business segments, namely energy and commodity, and by fully
leveraging its leading advantages and economies of scale, the
Company has expanded the service scope to the electric power
generation field, including inspection services in the clean energy field,
particularly focusing on solar and wind power projects. The Company
also provides environmental monitoring and testing services, including
ecological monitoring, environmental technology consultation and
carbon neutrality related services.

The Group’s current service network covers numerous countries. In
particular, we have 35 inspection agencies and laboratories across
major domestic trading ports and cities in China, including Beijing,
Shanghai, Shenzhen, Hong Kong, Qinhuangdao, Tangshan, Tianjin,
Cangzhou, Nanjing, Jiangyin, Hunan, Hubei, Guangzhou, Zhuhai,
Xinjiang, Shaanxi, Inner Mongolia, Dalian, Shandong, Zhoushan,
Taizhou, Xiamen and Dongguan. Outside China, we have 21
inspection agencies and laboratories covering Singapore, India,
Malaysia, Indonesia, Pakistan, Australia, Brunei, and Vietnam. The
Company continues to promote innovation and strengthen R&D
capabilities. As of 30 June 2021, the Company was granted 8
national invention patents with another 16 for pending approval, 30
utility patents with another 14 for pending approval, and 43 software
copyrights.

We are pleased to announce that the excellent results of our Group
for the first half of 2021. Our Group’s total revenue increased to
RMB326.3 million, and profit for the period reached a record high
of RMB41.0 million. We have achieved a remarkable growth rate of
34.8% in revenue and 29.6% in profit for the first half of 2021. We
have been focusing on commodity and energy testing and inspection
services since incorporation. With continuous consolidation of our
leading position, we are able to capitalize on the dominant position
to actively develop TIC services in the clean energy field. Benefiting
from the productive development and efficient operation, we have
achieved organic growth in traditional and clean energy businesses,
delivering impressive results for the period and laying the groundwork
for a promising start under the second three-year plan.

EEENWAED

TENDBES-RBERFE =B LRREAR
A REREPRMHE 724/ NEE A EERE
WAl FTE -~ RBE - B RARERMNRE - A0
B BE e R AN K 5% R am A K AR 2 4 B A B 38 78
MEBEMRZ E - ROMNBASRENERES
FREE - EHREREBEEEENRELS - BB
R BEIR <RI R AE B AROR AR A - 45 R = K P BE A AL
BERENEBEE - A AARTRHERRE
A AR AR - BIEERER - RRIMEH K&
ik h AN AERE AR TS -

AEEEERZEARRMbEEE S BB LR
XERE - HPPBIBERMEAISERBEEN
ERE BETEAZZNESBOMMT &
B L8 RN --BF FES B - X
E RN BR IR HE B B XK
g FE B ASE C RE - IR A
N~ BEPIREE - RBIRINEE 21 AR Bk
MERZ  BETHME  OE - FRAE -
JE - BEEMA - BARTE - XHRME - ARQF]
BB RMTAIF BRI - B E2021F6 A
308 ' ARRHEACEMABRAZEREFSE
SEEMTMNI6IE ERLEFNI0E 58
HEARB 1418 - BE 4375 »

BORAEM + AEENR 2021 FEXFRBTE
FEE - AEEMBRBAENEAREK326.3H
Bt MAMBBABEATS  SFEARKE41.0
BET e RAEHE - BMBRARFMBEONERE+
DAE - DR A34.8% K% 29.6% ° ANAFLRMA
TRAMMEERRAESZF  BEREMAS EE
BESAMLLL - BHIBEMLENED - BERMHBEE
RERMTICRE - BRIEF - ETRIF - BR
BRI REMGEREBNBEREMIER - /A
MHERBAESE  BRARMARE ZE=F5T32
B EHE o
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Management Discussion and Analysis

BEEENWED N

The Company successfully acquired Tianjin Zhiheng Environmental
REZBEIRERER QA and Tianjin
Huaneng Environmental Monitoring Service Co., Ltd.# (KZZEFEIRE
ELRI RIS AR A R]). The environmental testing business is one of the
key areas of focus in the X segment under the Group’s 2+X growth

Technology Limited# (X

strategy, and the acquisitions have stepped up the Company’s
service offering in the environmental testing field. The acquisitions
demonstrate our determination and endeavours to venture into
new areas, opening new development opportunities for us. With
the target company credentials and resources accumulated in the
environmental testing and inspection services, we can venture into the
environmental testing and consultation related areas and build up the
strong technical capability to meet the market demand in Northern
China. At the same time, combining China Leon’s advantages in
terms of our industry expertise, brand influence, R&D capabilities with
the target company’s technical advantages in the relevant fields, we
are able to achieve tremendous synergy, integrate resources, thereby
fully capitalizing on combined commodity advantages and expanding
its market influence. Through a more comprehensive service offering,
we can help customers effectively enhance their ESG management
standards and contribute to the sustainable development of the
society.

The Company adopts a people-oriented talent strategy. We
prioritizes the health and safety of employees, advocates sustainable
development between the Company and individuals, and attracts
and retains outstanding technical and management teams with our
diversified incentive mechanisms. The Company continues to recruit
versatile talents, optimize our core teams, and build a talent pool
effectively and efficiently. In the first half of 2021, we recruited 41
graduates from China University of Mining and Technology, Liaoning
University, South China University of Technology and Guangzhou
University through our cooperation scheme with the universities. We
designed our training programmes based on our human resource
planning. Meanwhile, we offered different courses to our current
employees, so that our staff’s qualifications and skills could be
enhanced continuously through training.
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Management Discussion and Analysis

2021 is the first year of our Group’s second three-year plan since
its IPO, and it is also China’s first year of the full implementation on
“peaking carbon emissions by 2030 and achieving carbon neutrality
by 2060”. The global economy is on gradual recovery with the
progress of the vaccination programmes. We have set the “2+X”
strategy to fully integrate the macroeconomic environment, and
competitive strength so that we could optimize resource allocation
and risk management for future development to better capture growth
opportunities. The long-term growth strategy includes continuing to
strengthening the commodity services, expanding the X business,
and focusing on developing the TIC business in carbon-neutral
related field. Our long-term vision and our “reliable and accountable
culture” further enhances the brand influence and the business
growth. We firmly believe that our collective endeavour will enable us
to reach new heights. Finally, we would like to take this opportunity to
thank our shareholders for their support and our colleagues for their
devotion and hard work.

# For identification purpose only

Financial Review

EEENWAED

2021 FRAKENRLELMENE _E=F1ZFB
ZF B BERIEHM (2030 FATHKELE - 2060
FRIRFN] 2ERB2F - BEEHBEEER
KRR EREEREHEE - KRARHEE
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Bt 755 [ &

Overview HME
For the six months
ended 30 June
HZ6H30HL@EA
2021 2020 Change
20214 2020 4F o
(Unaudited) (Unaudited)
(REBEZR) (REEEZ)
RMB’000 RMB’000
ARET T AREFIT
Revenue WA 326,271 242,089 34.8%
Profit before tax A0 F1) 50,523 38,852 30.0%
Profit for the Period ZRHAR ) 41,039 31,670 29.6%
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Management Discussion and Analysis

BEEENWED N

Revenue

The Group’s revenue increased by 34.8% from approximately
RMB242.1 million for the six months ended 30 June 2020 to
approximately RMB326.3 million for the Period. The Company was
benefited from the gradual recovery of the global economy and the
growing market demand. The management of the Group focused on
high-quality development, accurately grasped the market trend and
effectively tapped into areas with strategic competitiveness. All the
efforts contributed to the Group’s continuous enhancement in overall
competitiveness and brand influence. The table below sets forth the
revenue breakdown of each of our service offerings.

A

AEBHWANEZ2020F6 A30H 1L~ A
MOARE 2421 BETEETHHENOARE
326.3BHE L Wi A34.8% c ARBZERE
R ERBERERTIRERIEN - AEEEERE
FESEEEE BELEMSHM BB
@zﬂi’l@%@%@m RSB ERHRS I hmE s
LHMFERA - TREINBRMZEHERBHWKA
B4 o

For the six months
ended 30 June
BZ6H30RHILAER

2021 2020

2021 F 2020 4F

(Unaudited) (Unaudited)

(REEX) (REgEZ)

RMB’000 RMB’000

AR®T T ARETFT

Testing services 1508 AR 7% 208,859 157,593
Surveying services 5T RT% 87,119 78,310
Witnessing and ancillary services R38N R 30,293 6,186
326,271 242,089

Profit for the Period

The Group’s profit for the Period increased by 29.6% from
approximately RMB31.7 million for the six months ended 30 June
2020 to approximately RMB41.0 million in the Period. The Company
has achieved favorable performance in overall business development,
with continuous growth delivered by every business segment. In
particular, the core business segment of energy and commodity
inspection has recorded robust growth, further consolidating its
leading position in the segment.
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Management Discussion and Analysis

Liquidity and Capital Resources

The Group had cash and cash equivalents of RMB142.9 million as at
30 June 2021. The Group is in a strong and healthy financial position
and has enough resources to support its operations and meet its
foreseeable capital expenditures.

Treasury Management and Funding Policy

The primary objectives of our capital management are to safeguard
our ability to continue as a going concern and to maintain healthy
capital ratios to support our business and maximize our shareholders’
value. We manage and adjust our capital structure considering
changes in economic conditions and the risk characteristics of the
underlying assets. To maintain or adjust our capital structure, we
may adjust dividend payments to shareholders, return capital to
shareholders or raise funds through issuing new equity.

Contingent Liabilities

As at 30 June 2021, the Group did not have any significant contingent
liabilities or guarantees to third parties.

Gearing Ratio

The Group monitors capital on the basis of the gearing ratio. The
calculation of gearing ratio is based on total net debt divided by
capital plus net debt and multiplied by 100.0%. Net debt is calculated
as trade payables, other payables and accruals, interest-bearing
bank loans and other loans, convertible bonds, less cash and cash
equivalents as shown in the condensed consolidated statement of
financial position. Total capital is calculated as “equity attributable to
owners of the Company” as shown in the condensed consolidated
statement of financial position.
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Management Discussion and Analysis

EERERNWED

2021 2020

2021 £ 20204

RMB’000 RMB’000

AR%T ARETT

Trade payables E S e FRIE 35,917 35,259

Other payables and accruals Hith T IR R ERTIA B 34,777 51,580

Bank loans and other loans RITERREMER 44,546 33,830

Convertible bonds AR ES 31,052 _

Less: Cash and cash equivalents B RERREEEY (142,916) (78,875)

Net debt BERHE 3,376 41,794
Equity attributable to owners KRB)EE AE(REDR

of the Company 289,989 251,105

Capital and net debt BERRBETE 293,365 292,899

Gearing ratio TER & 1.15% 14.27%

Credit Risk

Credit risk is the risk of loss arising from a customer’s or
counterparty’s inability to meet its obligations. The Group enters into
transactions only with recognised and creditworthy parties. It is the
Group’s policy that all customers who wish to have credit transactions
with the Group are subject to credit verification procedures taking
into account the customers’ financial position and the Group’s past
experience with the customers.

In addition, the Group monitors receivable balances on an ongoing
basis, and its exposure to bad debts is not significant. The
management of the Group evaluates the creditworthiness of its
existing and prospective customers and ensures that the customers
have adequate financing for the projects as well as the source of the
financing. No collateral is required.

The Group’s other financial assets include other receivables and cash
and cash equivalents. The credit risk of these financial assets arises
from default of the counterparty. The maximum exposure to credit risk
equals the carrying amounts of these assets.
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Management Discussion and Analysis

Acquisitions of Subsidiaries

On 3 February 2021, a subsidiary of the Company has entered into
the sale and purchase agreements with the vendors for the acquisition
of the target companies located in the PRC. The principal activities
of the target companies are providing environmental monitoring
and testing services including ecological monitoring, environmental
technology consultation and assessment.

Charges on Assets

Certain investment properties of the Group with a total carrying value
of RMB16.8 million as at 30 June 2021 were pledged to obtain a
banking facility from a bank amounting to RMB10.0 million.

EEEN WD
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Additional Information

CHANGES IN DIRECTORS’ INFORMATION

Save as disclosed below and elsewhere in this report, there is no
change in Directors’ information which is required to be disclosed
under Rule 13.51B(1) of the Listing Rules:

Mr. Liu Hoi Keung resigned as executive director and the company
secretary and served as a consultant of Alco Holdings Limited (Stock
code: 328) on 25 June 2021.

HUMAN RESOURCES

As at 30 June 2021, the Group had 1,781 employees (For the six
months ended 30 June 2020: 1,500) in total. The Group’s employee
compensation includes base salary, bonuses and cash subsidies. In
general, the Group determines employee compensation based on
each employee’s performance, qualifications, position and seniority.
Other agreed employee benefits include pension scheme, medical
insurance, on-job training, education subsidy and other social security
and paid leaves stipulated under the relevant jurisdiction of places of
operation.

The emolument policy of the employees of the Group is based
on their merit, qualifications and competence. The Company has
adopted the share option scheme as well as the share award
scheme as the incentives to Directors and eligible employees. The
emoluments of the Directors are recommended and decided by the
remuneration committee and the Board respectively, having regard
to the Company’s operating results, individual performance and
comparable market statistics.

CONVERTIBLE BONDS

As disclosed in the Company’s announcements dated 12 May 2021
and 11 June 2021, the completion of the subscription for the 5-year
2% coupon unlisted convertible bonds (the “Convertible Bonds”)
(the “CB Subscription”) has taken place on 11 June 2021 and the
Convertible Bonds in the principal amount of HK$50,000,000 have
been issued to the subscriber in accordance with the terms and
conditions of the conditional agreement dated 12 May 2021 entered
into between the Company and the subscriber (the “CB Subscription
Agreement”). Details as follows:
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Principal Terms of the Convertible Bonds

Issuer: The Company

Subscriber: Asian Equity Special Opportunities Portfolio
Master Fund Limited, an open-end investment
company incorporated in the Cayman Islands
with limited liability and the subscriber to the
CB Subscription Agreement (the “Subscriber”).

Status: The Convertible Bonds constitute general and
unsecured obligations of the Company and
rank equally among themselves and pari passu
with all other present and future unsecured and
unsubordinated obligations of the Company.

Principal Amount: HK$50,000,000

Issue Price: 100% of the principal amount of HK$50,000,000
in cash

Coupon: 2% per annum payable in arrears annually

Maturity Date: The fifth anniversary of the date of issue of the

Convertible Bonds

Conversion Price

The initial Conversion Price of HK$1.63 per Conversion Share
represents:

(i) a premium of approximately 5.16% over the closing price of
HK$1.550 per Share as quoted on the Stock Exchange on 12
May 2021, being the date of the CB Subscription Agreement;
and

(i)  a premium of approximately 7.66% over the average of the
closing prices of HK$1.514 per Share as quoted on the
Stock Exchange for the last five (5) consecutive trading days
immediately preceding 12 May 2021, being the date of the CB
Subscription Agreement.
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HREEH

The net Conversion Price, after deduction of relevant expenses, is
approximately HK$1.62 per Conversion Share.

The Conversion Price was arrived at after arm’s length negotiations
between the Company and the Subscriber, taking into account of,
among others, the recent trading performance of the Shares. The
Directors consider that the Conversion Price and the terms and
conditions of the Subscription Agreement and the Convertible Bonds
are fair and reasonable and in the interests of the Company and the
Shareholders as a whole.

Subscriber

The Subscriber is an open-end investment company incorporated
in the Cayman Islands with limited liability. It is managed by RAYS
Capital Partners Limited, an Independent Third Party, licensed to carry
out Type 4 (advising on securities) and Type 9 (asset management)
regulated activities under the SFO.

To the best of the Directors’ knowledge, information and belief
having made all reasonable enquiries, the Subscriber and its ultimate
beneficial owner(s) are Independent Third Parties.

Reasons for the Issue of Convertible Bonds

As an international independent inspection and testing company, the
Company provides customers with professional testing, inspection,
certification, consultation and related technical services round the
clock globally. Building on the Company’s two key business areas,
namely energy and commodity, and by fully leveraging its leading
advantages in different segments and economies of scale, the
Company has expanded the service scope to power generation. We
launched new inspection services in clean energy field, especially
focusing on the solar and wind power projects. The Company also
provides environmental monitoring and testing services including
ecological monitoring, soil testing, environmental technology
consultation and assessment and carbon neutrality.

The Subscriber’s interest in making an investment into the Group
reflects its confidence in the Group’s business and growth potential.
The Directors (including the independent non-executive Directors) are
of the view that the raising of funds by the issue of the Convertible
Bonds will enhance the Group’s capital structure and liquidity,
strengthen the Group’s financial position, broaden the capital base
of the Group and to finance the Group’s future development and
expansion.
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The Directors consider that the issue of the Convertible Bonds is
an effective means of raising additional capital since (i) it will not
have an immediate dilution effect on the shareholding of the existing
Shareholders; and (i) in the event that the Convertible Bonds are
converted into Shares, the Company can broaden its capital base,
benefiting the long-term development of the Company.

The Directors consider that the terms of the CB Subscription
Agreement were arrived at arm’s length negotiations between the
Company and the Subscriber, and the transactions contemplated
thereunder (including the Conversion Price) are fair and reasonable
and in the interests of the Company and the Shareholders as a whole.

Use of Proceeds from the Issue of the Convertible
Bonds

The gross proceeds of the CB Subscription are approximately
HK$50,000,000. The net proceeds from the issue of the Convertible
Bonds was approximately HK$49.6 million.

The Company intends to use the net proceeds to accelerate the
implementation of the Group’s 2+X sustainable growth strategy as
disclosed in the announcement of the Company dated 12 May 2021
by way of (a) business expansions; (b) investments to increase market
share in key markets, and (c) general working capital purposes.

As of 30 June 2021, approximately HK$9.5 million of the net
proceeds of the issue of convertible bonds had been utilized for
capital expenditure and general working capital and HK$40.1 million
remained unutilized.
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ISSUE OF BONUS SHARES

As disclosed in the Company’s announcement dated 31 March
2021, circular dated 18 May 2021 and announcement dated 18 June
2021, the resolution of the proposed bonus issue on the basis of
one (1) bonus share for every ten (10) existing Shares in issue held
on 5 July 2021 (the “Record Date”) (“Bonus Issue”) to the qualifying
Shareholders was passed by the Shareholders at the annual general
meeting on 18 June 2021. As at the Record Date, there were in total
403,088,000 Shares in issue. The number of bonus shares issued
under the Bonus Issue was 40,308,800 Shares.

Based on the register of members of the Company as at the Record
Date, there were no qualifying Shareholders with registered addresses
which were outside Hong Kong. Therefore, all the qualifying
Shareholders were entitled to participate in the Bonus Issue, and
there were no prohibited Shareholders.

EVENTS AFTER THE REPORTING PERIOD

(@ As disclosed in the circular and the announcement of the
Company dated 18 May 2021 and 18 June 2021 respectively,
the bonus issue (“Bonus Issue”) was made on the basis
of one (1) bonus share for every ten (10) existing Shares
in issue held on the record date, i.e. 5 July 2021, by the
qualifying Shareholders. As at 5 July 2021, there were in total
403,088,000 Shares in issue. The number of bonus shares
issued under the Bonus Issue was 40,308,800 shares.

Pursuant to the terms of the share option scheme (the “Share
Option Scheme”) adopted by the Company on 5 May 2017,
the exercise price of the share options granted under the Share
Option Scheme and the number of shares to be allotted and
issued upon full exercise of the subscription rights attaching
to the 6,372,000 outstanding share options are adjusted as a
result of the Bonus Issue.

Pursuant to the terms of the Convertible Bonds, the conversion
price of the Convertible Bonds and the number of conversion
shares to be allotted and issued upon full conversion of the
Convertible Bonds are adjusted as a result of the Bonus Issue.

Details of the number of bonus shares issued and adjustments

to share options and Convertible Bonds are disclosed in the
announcement of the Company dated 15 July 2021.
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(b)  On 15 July 2021, the Board had resolved to grant share options
to certain eligible persons to subscribe for a total of up to
36,100,000 ordinary shares of US$0.00005 each in the share
capital of the Company pursuant to the Share Option Scheme,
of which 9,500,000 share options are subject to the approval
in the general meeting proposed to be held on 29 September
2021 (the "EGM”) (the “Approval”).

Details of the share options granted are disclosed in the
announcement of the Company dated 15 July 2021. Please
also refer to the Company’s circular and notice of EGM, both
dated 9 September 2021 seeking the Approval.

PAYMENT OF INTERIM DIVIDEND

The Board declared payment of an interim dividend of HK$0.0225
(2020: nil) per ordinary share for the six months ended 30 June 2021.
The interim dividend will be paid on or about Thursday, 28 October
2021 to the Shareholders whose names appear on the register of
members of the Company on Friday, 15 October 2021.

CLOSURE OF REGISTER OF MEMBERS
AND OTHER KEY DATES

To determine the shareholders’ entitlement to the interim dividend:
Ex-entitlement date for Friday, 8 October 2021
interim dividend
Latest time for lodging transfer 4:30 p.m. on Monday,
documents of shares 11 October 2021
Period of closure of register Tuesday, 12 October 2021
to Friday,
15 October 2021

(both days inclusive)

of members

Record date Friday, 15 October 2021

In order to qualify for the interim dividend, all share transfer documents
accompanied by the relevant share certificates must be lodged for
registration with the Company’s share registrar Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716,17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong,
not later than the latest time for lodging transfer documents of shares
set out above.
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CORPORATE GOVERNANCE

The Company recognizes the importance of good corporate
governance for enhancing the management of the Company as
well as preserving the interests of its Shareholders as a whole. The
Company has adopted the code provisions on Corporate Governance
Code and Corporate Governance Report (the “CG Code”) as set
out in Appendix 14 to the Listing Rules. During the Period, save as
disclosed below, the Company had complied with the code provisions
as set out in the CG Code.

Apart from the deviation from code provision A.2.1 of the CG Code
that the roles of chairman and CEO were performed by the same
individual, the Company has been in compliance with the code
provisions under the CG Code. In the opinion of the Directors,
through supervision by the Board and the independent non-executive
Directors, together with effective control of the Company’s internal
check and balance mechanism, the same individual performing
the roles of chairman and CEO can achieve the goal of improving
the Company’s efficiency in decision-making and execution and
effectively capturing business opportunities. The Board will review the
effectiveness of this arrangement from time to time.

The Board will continue to review and monitor the practices of the
Company with the aim of maintaining a high standard of corporate
governance.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding dealings in
the securities of the Company by the Directors and the Company’s
employees who, because of their offices or employments, are likely to
possess inside information in relation to the Company or its securities.

Upon specific enquiry, all Directors confirmed that they have complied
with the Model Code during the Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.
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REVIEW OF FINANCIAL INFORMATION

The Company has established the Audit Committee in compliance
with Rules 3.21 and 3.22 of the Listing Rules. The Audit Committee
comprises three members, namely Mr. LIU Hoi Keung (Chairman),
Mr. WANG Zichen and Mr. ZHAO Hong, all being the independent
non-executive Directors.

The Audit Committee has reviewed the unaudited interim condensed
consolidated financial statements of the Group for the Period.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND UNDERLYING
SHARES

To the knowledge of the Board, as at 30 June 2021, the interests and
short positions of the Directors and chief executive of the Company
in the Shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO) (a) which were required to be notified to the Company and
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Approximate
Number of percentage
underlying to the issued
Number shares/  share capital of
Name of Directors Nature of interests of Shares® ) share options the Company
LN
e BEITRAN
e BEME RGER @ BREHA BAEDE
Ms. ZHANG Aiying (Notes 2, 4 & 5) Interests held jointly with another person 228,894,000 (L) - 56.79%
REEL L (Hi7t2  4K5) B AT HF R AR Note 8
Interests of a controlled corporation Hit8
R EE S
Interests of spouse
ALl
Beneficial owner
EGBBEA
Mr. LIU Yi (Notes 2 & 6) Interests held jointly with another person 228,894,000 (L) - 56.79%
B\ (HiFoke6) B M A\ T HEIR A H R Note 8
Interests of a controlled corporation Hii#s
R EE R
Beneficial owner
EGHEA
Mr. YANG Rongbing Beneficial owner 2,490,000 (L) 3,000,000 (L) 1.36%
IRERE ERBEA Note 9 Note 7
Hist9 Wit 7
Notes: Bat -

1)

@

The letter “L” denotes the person’s long position in the Shares and
underlying shares.

There was a duplication of interests of 228,894,000 Shares among
Mr. LI Xiangli, Ms. ZHANG Aliying and Mr. LIU Yi. On 31 January 2016,
Mr. LI Xiangli, Ms. ZHANG Alying and Mr. LIU Yi entered into an acting-
in-concert deed to acknowledge and confirmed that they are parties
acting in concert in respect of each of the members of the Group
during and since the three years ended 31 December 2013, 2014 and
2015 and continue after the date of the deed. Pursuant to the deed,
Ms. ZHANG Aiying and Mr. LIU Yi shall support Mr. LI Xiangli's decisions
on material matters in relation to the operation and management
of the Group by exercising their voting rights at the meetings of the
shareholders and boards of the members of the Group in accordance
with the decision of Mr. LI Xiangli. For details, please refer to the section
headed “Relationship with Controlling Shareholders - Our Controlling
Shareholders Acting in Concert” in the Prospectus. By virtue of the
SFO, Mr. LI Xiangli, Ms. ZHANG Aiying and Mr. LIU Yi are deemed to be
interested in the Shares which are interested by each other.
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(8)  Leon Cornerstone Investment Holding Limited (“Leon Investment”) is
beneficially and wholly-owned by Mr. LI Xiangli. By virtue of the SFO,
Mr. LI Xiangli is deemed to be interested in the Shares held by Leon
Investment.

(4) Ms. ZHANG Alying is the spouse of Mr. LI Xiangli. By virtue of the SFO,
Mr. LI Xiangli and Ms. ZHANG Alying are deemed to be interested in the
Shares which are interested by each other.

) Swan Stone Investment Holding Limited (“Swan Stone”) is beneficially
and wholly-owned by Ms. ZHANG Aiying. By virtue of the SFO,
Ms. ZHANG Alying is deemed to be interested in the Shares held by
Swan Stone.

(6) Hawk Flying Investment Holding Limited (“Hawk Flying”) is beneficially
and wholly-owned by Mr. LIU Yi. By virtue of the SFO, Mr. LIU Yi is
deemed to be interested in the Shares held by Hawk Flying.

(7)  Such 3,000,000 Share Options, each entitles its holder to subscribe
for one Share, were granted to Mr. YANG Rongbing (who was re-
designated from an independent non-executive Director as an executive
Director and appointed as the vice chairman of the Company on 23 July
2018) on 23 July 2018.

8) Included in total number of Shares of 228,894,000 were 800,000,
400,000 and 500,000 Award Shares (as defined hereinafter) granted
to Mr. LI Xingli, Ms. ZHANG Alying and Mr. LIU Yi respectively on 29
January 2021 pursuant to the Shares Award Scheme (as defined
hereinafter).

9 Included in total number of Shares of 2,490,000 were 500,000 Award
Shares (as defined hereinafter) granted to Mr. YANG Rongbing on
29 January 2021 pursuant to the Share Award Scheme (as defined
hereinafter).

(10) As at 30 June 2021, the issued share capital of the Company was
403,088,000 Shares.

Save as disclosed above and to the best knowledge of the Directors,
as at 30 June 2021, there were no interests and short positions of
the Directors and chief executive of the Company in the Shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or were required,
under Section 352 of the SFO, to be entered in the register referred to
in that section, or were required under the Model Code to be notified
to the Company and the Stock Exchange.
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RENROPHEERER -

(7)  #%% 3,000,000 17 EERRHE (& B T EFA ARE
— &R 2 BEF) iR 2018 7 A28 AR T 154
A (RN 20184F 7 A 23 H MBI FAITES
AERATEEARZER/ARBRIRE)

@) Rk EREFE (EER T - R2021 51 A
29 H - 228,894,000 iZ & A E BIER T 2 M
L RE R KB 4 800,000 A -
400,000/ % 500,000/% #Z &A% (7 (FEE B T30 -

©) RO ERFE (EER T - R20215F1 A
29 H » 2,490,000 fx e th BB IR R T 15Kk
£ 500,000 B 2B (D (EZE R T °

(10) M2021%F6H30H " KRAR B BITRAR
403,088,000 f& & {5 °

B EXFIIRBEEINR A EE TR - 12021 F 6
A30R  BIEBEZERARAEHTBRAERAR
AIREEMBARZEE(EER(EFELBREERD)
FEXVED) BBy - MR HEEETEERE
<%#&HHE1I*1§IJ>%XV*B%7&%8/\* AME
ARE MR R MOAR (BRERREGES R
HEGRA)E MX%EZ?‘-?fﬁﬁ%ﬁﬁ%ﬁ&ﬁﬁ%&/\&m
B) - IRBCGEZ LAE GG E 362 (FABZ LR
ZGPTIEE MR RORR - IRE(REST
ANAME AR B MR Em R °
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Additional Information

SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN THE SHARES

So far as the Directors are aware, as of 30 June 2021, the following
corporations/persons (other than Directors and chief executive of
the Company) had interests of 5% or more in the issued Shares or
underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO:

FTERRRROFEENES

SEERM - BE20219F6A30H - THAF,
AL (EZERARBESITHRABRIN KRBT
RN SABRARR D R B RIB(E S R BE KD E
XVEE 2 22 35 BF R G SR AN A B R B 3 B
WEE - NRIB(EFH LA E 4P )EE 336 1K B AR A
NEETFRELCMATRC 8RR 5% A iz -

Approximate

percentage
of the issued
share capital

Name of Shareholders Nature of interests Number of Shares™®"  of the Company
EARRAF
EBITRAN
BREE LB EaME RGER e BB
Ms. WEI Yajuan (Notes 2 & 6) Interests of spouse 228,894,000 (L) 56.79%
BAR L (Hit2 K 6) [T
Leon Investment (Notes 3 & 6) Beneficial owner 140,970,000 (L) 34.97%
Leon Investment (#1553 % 6) EnBEEA
Swan Stone (Notes 4 & 6) Beneficial owner 49,474,000 (L) 12.27%
Swan Stone (A7t 4 % 6) BB A
Hawk Flying (Notes &5 & 6) Beneficial owner 36,750,000 (L) 9.12%
Hawk Flying (#77# 5 X% 6) BEREAA
China Certification & Inspection Interests of a controlled corporation 46,500,000 (L) 11.54%
Group Co., Ltd. (“CCIC”) (Notes 7 & 8)
iR RE (RE) BR AR SN
([PERSRESE ] (K7 7k8)
China Inspection Company Limited Interests of a controlled corporation 46,500,000 (L) 11.54%
(“CIC”) (Notes 7 & 8)
P EREBRARAR SN
(Tt Ra ) (M7 %8)
China Dragon Inspection & Beneficial owner 46,500,000 (L) 11.54%

Certification (H.K.) Limited
(“China Dragon”) (Notes 7 & 8)

RREERRBRRE (BB BRAT] EmEEA
(ThBE ) (HaE7.X8)
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Name of Shareholders

Additional Information

Nature of interests

Number of Shares® "

Approximate
percentage

of the issued
share capital

of the Company

EARAF
BBITRAN
BREE AR EEME R E R = BROBEDL
Asian Equity Special Opportunities Beneficial owner 38,873,646 (L) 9.64%
Portfolio Master Fund Limited
("Asian Equity") (Notes 9 & 10)
Asian Equity Special Opportunities EmEAA
Portfolio Master Fund Limited
(['Asian Equity |) (A5 9 X% 10)
RAYS Capital Partners Limited Investment Manager 38,873,646 (L) 9.64%
("RAYS Capital") (Notes 9 & 10)
BERERBRAF REKIE
(TBBERD(HFIR 10)
RUAN David Ching Chi Interest of a controlled corporation 38,873,646 (L) 9.64%

("Mr. David RUAN") (Notes 9 & 10)

RUAN David Ching Chi

([David RUAN %4 1) (1559 % 10)

SRR T

Hist

Notes:
(1) The letter “L” denotes the person’s long position in the Shares. (1)
(2)  Ms. WEI Yajuan is the spouse of Mr. LIU Yi. By virtue of the SFO, ()

Ms. WEI Yajuan is deemed to be interested in the Shares which are

interested by Mr. LIU Vi.

t6)) Leon Investment is beneficially and wholly-owned by Mr. LI Xiangli. By (3)
virtue of the SFO, Mr. LI Xiangli is deemed to be interested in the Shares

held by Leon Investment.

(4)  Swan Stone is beneficially and wholly-owned by Ms. ZHANG Aiying. By (4)
virtue of the SFO, Ms. ZHANG Alying is deemed to be interested in the

Shares held by Swan Stone.

RXFE L] EZALTREROTHEE -

MR L RBIMEENER - RE(EF KB
&P BEBZIWERNBIPELHEGRE

g FORR £ S o

Leon Investment HEMF| LA EZ 2 EHE -
RIB(EHRBEEG)  FRFLEHRRER
Leon Investment FT# B MR () i B % -

Swan Stone R E KL+

Eak2EHESR - BRE

(BHEEHEERD)  RERZ KRR BN Swan
Stone FT#% A KR {7 o 6 e o
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Hawk Flying is beneficially and wholly-owned by Mr. LIU Yi. By virtue of
the SFO, Mr. LIU Yi is deemed to be interested in the Shares held by
Hawk Flying.

There was a duplication of interests of 228,894,000 Shares among
Mr. LI Xiangli, Ms. ZHANG Aiying, Mr. LIU YI, Ms. WEI Yajuan, Leon
Investment, Swan Stone and Hawk Flying. Of these Shares, Mr. LI
Xiangli, Ms. ZHANG Aiying, Mr. LIU Yi and Ms. WEI Yajuan were
deemed interested in the 140,970,000 Shares, 49,474,000 Shares and
36,750,000 Shares held by Leon Investment, Swan Stone and Hawk
Flying respectively.

China Dragon is a 99.88% owned subsidiary of CIC, which is a 756%
owned subsidiary of CCIC. By virtue of the SFO, CIC and CCIC are
deemed to be interested in the Shares held by China Dragon.

There was a duplication of interests of 46,500,000 Shares among China
Dragon, CIC and CCIC.

Asian Equity is a 100% owned subsidiary of RAYS Capital, which is
45.60% owned by Mr. David RUAN. By virtue of the SFO, RAYS Capital
and Mr. David RUAN are deemed to be interested in the Shares held by
Asian Equity.

There was a duplication of interest of 38,873,646 Shares among Asian

Equity, RAYS Capital and Mr. David RUAN.

As at 30 June 2021, the issued share capital of the Company was
403,088,000 Shares.

Save as disclosed above and to the best knowledge of the Directors,

as at 30 June 2021, no other persons (other than the Directors or the

chief executive of the Company) owned interests or short positions in

the Shares or underlying shares as recorded in the register required

to be kept by the Company pursuant to section 336 of the SFO or

interests or short positions required to be disclosed to the Company

and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of
the SFO.
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(5) Hawk Flying 2|t EEEZREEHE - BIF
(EHEREEED) - 215 5% 4 A8 A Hawk
Flying Fr#F B MRt R B = o

(6) FAFEA  REELL - B%E - BRHEELL
Leon Investment » Swan Stone }z Hawk Flying
16 ¥ 5 228,894,000 % ik 17 6 #E 2 - N FL
By ZRFLE RERZL - BPLE
K BRHE 98 T+ 4R A K Leon Investment + Swan
Stone }& Hawk Flying % Bl FT#% & #9 140,970,000
fi% B% 17 ~ 49,474,000 % & 5 % 36,750,000 fix A%
AR -

(7) EATRAR(RTERRABEEEF75%
RN AR)) #EH 99.88% A E AR o
RECGELZ BRG] - PlRRARETERRER
FEERERR SN EMB AR A -

8 FE-TRAFARTERBRRAEEEEEES
46,500,000 AR 7 By #E2E

(9) Asian Equity A8 B E AN EZENBRA - ME
B4 N6 David RUAN %t 4 & 45.60% #Ez5 © 1R
BCESH LB ESG) - &8 & A K& David RUAN
S5 H A8 BT Asian Equity #5578 KB () T B 1E

5o

(10)  Asian Equity ~ & B2 & A K David RUAN fc =18
38,873,646 X A% (D #E = ©

(11) M2021F6HA30H ARABEE#TKRAR
403,088,000 & &7 -

B EXPIREEINRREEFTRA - 12021466
AS0R  BEEMAL (EEHARAZHITR
ABERIN R S EER D R A R ARR A
Ri(EH LM EED)DE 36 FATHFEE LM
MR R SR B SR IBCRE 75 M B 1501 )5E XV BB 5
2} 56 3 ) BB [ AN X B) e Bgh 32 P 9 R MO B am 2OK

AN
=



SHARE OPTION SCHEME

The Company had adopted the Share Option Scheme on 5 May
2017. The purpose of the Share Option Scheme is to enable the

Company to grant options to employees, directors and other
participants as incentives or rewards for their contribution to the
Group and/or to enable the Group to recruit and retain high caliber

employees and attract human resources that are valuable to the

Group.

Movements in the share options during the Period were as follows:

Additional Information

BT
ARTR2017 %5 A5 BRABAEE - BR
BABEESARRTAER  EERABR
ERMBRE - (EARSH AR E B
s - KA B AR B R R
FIEE BRI HAREMEBEROANER -

AHEBREZEMT

No. of Share Options

fEERE
Granted Exercised Lapsed Exercise
As at during the during the during the As at price per
Date of grant Participant 11/2021 Period Peirod Period 30/06/2021 Share Exercise period
R2021% By Pyl ] il ] R £
RitBH ga% 1A18 ERK B B4R 6A30A BRRE 158
(HKS)
(%)
AT12017 Employees (aggregate) 2,005,000 - (1,241,000) (90,000) 724,000 1.8 41712018 - 3/7/2023
01757R48 E&(53) 1,965,000 - (1,119,000) (90,000 756,000 128 4712019 - 3/7/2024
2,740,000 - (728,000) (120,000 1,892,000 1.8 41712020 - 3/7/2025
23112018 Mr. YANG Rongbing, 1,000,000 - - - 1,000,000 1414 23/7/2018 - 22/7/2023
018%7H238 executive Director 1,000,000 - - - 1,000,000 1414 23712019 - 22/7/2024
RERE 1,000,000 - - - 1,000,000 1414 28/7/2020 - 22/7/2025
HES
9,760,000 - (3,088,000) 300,000) 6,372,000
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Notes:

1. The above share options are either vested on the date of grant to two
years or vested in one to three years from the date of grant and are
exercisable for a period of five years commencing from the relevant
vesting date and expiring at the close of business on the last day of the
five-year period.

2. The Company received a consideration of RMB1.00 from each of the
grantees for the share options granted on 4 July 2017. The Company
also received a consideration of RMB1.00 from Mr. YANG Rongbing for
the share options granted to him on 23 July 2018.

3. The closing price of the Shares on 3 July 2017, being the business day
immediately before the date on which the options were granted, as
quoted on the Stock Exchange was HK$1.31.

4. The closing price of the Shares on 20 July 2018, being the business
day immediately before the date on which the options were granted, as
quoted on the Stock Exchange was HK$1.40.

5. No options were granted or cancelled during the Period.

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme on 27 October
2020 (the “Adopted Date”). The purposes of the Share Award
Scheme are to further improve the corporate governance structure
and long-term incentive programme, maintain mutually sustainable
growth of the Company and individuals, attract and retain excellent
talents.

Subject to any early termination as may be determined by the Board,

the Share Award Scheme shall be valid and effective for a term of ten
(10) years commencing on the Adoption Date.
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1. LABEREARHAHEMFARBXERLA
HEAR-—ZE=ZFNEE IRNEEAHEERY
AT RFHETE TR ZEFHERE—HE
KIS AERITIE ©

2. AREBERMNR2017F7 A4EBREZBRERS
ERAREEEARK1.00T  ARRERR
20187 A23HMB L R A ER HEBERER R
IHR B AR HE1.007T ©

3. BthR2017F7 AR (AIEEBERERLE R
Bl 2 EE B )RB PPz Wi B R1.318 7T °

4. BHR2018%F7 A20H (AIEEBEREREE B
Bl 2 & B ) RB PP 2 W B 31,4078 T »

5. MNAHEA  MECABREERLHCER -

% 17 2R B 5t &l

ANATF 2020510 A 27 B ([ERM B H |) 4%
MERENETE - RIDBEIFHEIZCENAE—FPTE
NAVAB B RICHE# S - BE AR R HEE
ARBERBEZRRES - WEIARBESAS -

Pty R =T I R AN H HIREAE R - AR REI+
(10)F - HEEFGADRERAAL °



The Board may, from time to time, at its absolute discretion,
determine the criteria for any eligible participants to participate in
the Share Award Scheme as award holders in accordance with the
rules of the Share Award Scheme. An award holder may be granted
an award of Shares (the “Award Shares”). The Award Shares to
be granted under the Share Award Scheme are ordinary shares
(“Ordinary Shares”) in the capital of the Company. Please refer to the
announcement of the Company dated 27 October 2020 for further
details of the Share Award Scheme.

In general, the Company will pay to the third-party trustee (the
“Trustee”) monies and may give directions or a recommendation
to the Trustee to apply such amount of monies and/or such other
net amount of cash derived from Ordinary Shares held as part of
the funds of the trust to acquire existing Ordinary Shares from the
market. Such Ordinary Shares will be held on trust by the Trustee for
the relevant award holders. The Trustee shall not exercise any voting
rights in respect of any Ordinary Shares held in the trust and no award
holder is entitled to instruct the Trustee to exercise the voting rights in
respect of any unvested Award Shares.

During the six months ended 30 June 2021, the trustee purchased
an aggregate of 3,480,000 shares of the Company from the market
at a total consideration of approximately RMB2,829,000 (including
directly attributable incremental costs) and a total of 3,533,750
shares were granted to 10 eligible participants, including directors
and employees on 29 January 2021 pursuant to the Share Award
Scheme, representing approximately 0.88% of the total number of
issued shares as at 30 June 2021.

Additional Information

HEEH

EZTeTR2ERNBETAMNAERIHEER
B REEN R BB RME R BB AL BER KD
RENFT IR ER] - RENFH AR ERAR G ELREE
([#2BIAR D)) - WRIRAR D BRENFTEI15 TR LAY 4%
BRMDAARRRRAPRL AR ([LRKR]) - A
BRI EREETEIE—SHE - F2HAARHAH
HA2020F 10 A 27 BRIRE o

—RME  ARAFERE=ZNEFEATZTEAD
XNRE - WERRBEZRADBZRER
SFEERES —HBoNEBEASEMRESF
B NEMSEBERATER - ZFEEEE
AXEANGEERARBEREBRBEARA - 2
FEATEREEERFENERNEBRITEETAR
2t ARERBHAABEERIEARER
BRI ITEREE -

BHZE2021F6 A30BLEATA - ZFANRBR
BEHARK2829,000L (BIEEHEILIZEMK
)T HEE S 3,480,000 KA FKG - &
#.3,533,750 & I 15 B AR B A 10 22 Eh a1 2l 7 2021
F1A29BRTI0RGER2HE(BRESR
EE)  {h7 202146 A30 HE EITRHBEHN
#10.88% °
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Movement of the Award Shares under the Share Award Scheme for

the six months ended 30 June 2021 are as follows:

HZE2021F6 A308 /A A - & EBHE

ETHERRGRBNT :

Number of
award shares

Number of
award shares

outstanding Award Vested outstanding
Category of as at during the during the as at
participants Date of grant Vesting date 1 January 2021 period period 30 June 2021
R2021 F
6A30H
R2021F1 818 fe RATFERY
SEERS R A H HEAH HARTENRBRG HASRE HRERE RERG
Directors
=
In aggregate 29 January 2021 29 January 2021
AT 20211 B29H 2021F1F29H - 2,200,000 (2,200,000) -
Employees
]
In aggregate 29 January 2021 29 January 2021
At 2021F1A29H 202141 A29R - 1,333,750  (1,333,750) -
Total
ast - 3,533,750  (3,533,750) -
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In this interim report, unless the context otherwise requires, the
following expressions shall have the following meanings:

“Audit Committee”
[EZZE=E ]

“Board of Directors” or “Board”

[E%g]

“CEO”
[T

“China” or “PRC”
[

“Company”, “Group”,
“our Group”, “Leon Inspection”,

»oo

“China Leon”, “we” or “us”

[ARE]] - [REHE] - [ %]

R E6] 3k [fF

“Director(s)”

==

“HK$”
[t

“Listing Rules”

[{EmRAD]

“Model Code”

[{IZEZE<TA ]

“Period”

[ A HARE] )

“RMB”
AR

Definitions

B

RARHEHRER - RXESBHMEIN - TIFE
BERNUTHEE

the audit committee of the Company
RRRNEZEES

the board of Directors

=g

the chief executive officer of the Company
AR RIETTE AR EL

the People’s Republic of China
hEARAME

China Leon Inspection Holding Limited (4 B /7851 AR A ]), an exempted
company incorporated under the laws of the Cayman Islands with limited liability on
29 July 2015 and, except where the context indicated otherwise, its subsidiaries
FENBERBITVRERAAF] - —RN2015F7 A2 ARBAS S A EEMK
UREREBEREETARK(RXESBMEIN) ENEAR]

the director(s) of the Company
KARES

Hong Kong dollars, the lawful currency of Hong Kong
BEEEERETL

the Rules Governing the Listing of Securities on the Stock Exchange (as amended
from time to time)

(RS LR AL (EAEFHERT)

the “Model Code for Securities Transactions by Directors of Listed Issuers” set out in
Appendix 10 to the Listing Rules
CETRADMEEA e 2 EMBEITAZTEETE SR ZHIRAESTR])

the six months ended 30 June 2021
#HE2021F6 H30HLEAEA

Renminbi, the lawful currency of the PRC

REIHEEEB AR
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Definitions

B

“SFO”

[K(EZ LG ERD)]

4

“Share Option Scheme’
[EERR T2

“Share Award Scheme”
[ %17 22 Eh=t & |
“Share(s)”

[t |

“Shareholder(s)”
[A&= ]

“Stock Exchange”
[ B 52 P |

vy
(%]

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time
FBEDIE ST E(EFLPERD) - KARHER] ~ MR AE M B

the share option scheme approved and adopted by the Company at the annual
general meeting held on 5 May 2017
RATRIP2017 65 A5 ARTHRRBERE FHb#E RN B S

the share award scheme approved and adopted by the Company on 27 October
2020
AR B 2020 FF 10 A 27 BHb/#E KRR I ) BT E

the ordinary share(s) of par value US$0.00005 each in the issued share capital of the
Company
RATEEBITIRARH G ARE{E 0.00005 3 TTH) & AR

the holder(s) of the Shares
IUESZEUN

The Stock Exchange of Hong Kong Limited
EEBARXHMBRAT

per cent.
Btk
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