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InvesTech Holdings Limited B iE R B R 2 7

CORPORATE PROFILE AND CORPORATE INFORMATION

2EBHNRARER

InvesTech Holdings Limited (the “Company”, “our” or “we”, together
with its subsidiaries, the “Group”) is mainly engaged in the provision of
network system integration including provision of network infrastructure
solutions, network professional services and smart office software
solutions, and the network equipment rental business. The shares of
the Company (the “Shares”) are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) on 16 November
2010.
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CORPORATE PROFILE AND CORPORATE INFORMATION
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A summary of unaudited interim results, selected financial ratios, assets

and liabilities and cash flows is as follows:

UNAUDITED INTERIM RESULTS

Revenue

Gross profit

Loss before tax

(Loss)/profit for the period
- Continuing operation
— Discontinued operation

(Loss)/profit for the period attributable to
owners of the parent
— Continuing operation
— Discontinued operation

Loss for the period attributable to
non-controlling interests

— Continuing operation

(Loss)/earnings per share
From continuing operation
- Basic and diluted (RMB cents)

From discontinued operation
- Basic and diluted (RMB cents)

TN

FINANCIAL SUMMARY
Uy E

RISE LS  SERUILE  AERAER
BEFRBOBELT :

REBLPHRE

Six months ended 30 June

BEAA=THLEXREAR

2021 2020
—E-—fF —ECTF

RMB’000 RMB’'000
AR¥T T ARETT

(Unaudited)

(Unaudited)

(Re-presented)™

(REEX) (RIEEZ)

(&R
WA 230,406 200,032
EF 20,354 23,147
MRESRTE B (14,773) (67,965)
AN (ER), & F
—HEREER (13,526) (68,938)
— BRI FETE 1,329 331
(12,197) (68,607)
HAREEE AEGEA(ERER), &5
—HEREE (10,888) (66,926)
—BRIEEEES 1,329 331
IR I I (G BN ES 1B
—FFEREES (2,638) (2,012)
B (EE),/&BF
—HEAREEARES) (15.51) (95.34)
RE DRI EER
—HEAREEARES) 1.89 0.47
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FINANCIAL SUMMARY
BHEE

SELECTED FINANCIAL RATIOS RIRTE AL =R

Six months ended 30 June

BEXA=+tHLAXER

2020

—TETF
(Re-presented)™

(approximate) (approximate)
(geEH)

(#49) (#49)

Gross profit margin FEH= 8.8% 11.6%
Net loss margin®@ FEERY (5.9%) (34.5%)

As at As at

30 June 30 June

2021 2020

R=Z=—F MZT_ZTF

~A=TH ~NA=+8

(approximate) (approximate)

(#49) (BE49)

Current ratio (times) ENLL I (1) 1.3 1.3
Gearing ratio® BEARBELERS 8.1% 7.9%
Return on total assets® BB ERIRY (1.8%) (6.8%)
Return on total equity” 4EpE A O] 3@ (3.2%) (10.0%)

m Comparative amounts are re-presented as a result of certain subsidiaries
being disposed of for the six months ended 30 June 2021, which constitutes

a discontinued operation.

1)

HRBZE-Z - —FRA=TRIEAEAHEETH
BAREKD R ILREXT - R EREREE -

@ Calculated by using loss for the period from continuing operation divided by @ R OIS L ESHEANEIBRARAGTE -
revenue.
& Calculated by using the total sum of short term and long term borrowings @ REH R RAERENBRNEEESE -

divided by total assets.

“ Calculated by using loss for the period divided by average balances of total

assets or total equity.

(4)

RHRNERGR AR EES s 2 VIORETE -
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FINANCIAL SUMMARY

BERE
ASSETS AND LIABILITIES EEHEE
As at As at
30 June 31 December
2021 2020

—EB-—fF i
AAB=1TH ayis =

RMB’000 RMB'000

AR¥T T ARETTT

(Unaudited) (Audited)

(REBER) (&= %)

Total assets BEHBTE 652,060 720,470

Total assets less current liabilities BELBERMEARE 378,548 440,684

Total equity e IBRE 347,731 420,544
Cash and cash equivalents Re MReEEY

(excluding pledged deposits) (T BEEEREFR) 59,781 76,128

Interest-bearing bank and other borrowings T E2RTREMEE 53,068 48,175

CASH FLOWS Reng

Six months ended 30 June

BEXA=+tRHLAEAR

2021 2020

—E-—F —TTF

RMB’000 RMB'000

ARET T ARETT

(Unaudited) (Unaudited)

(REBER) (REEEZ)

Net cash flows used in operating activities K EBFTAR e REFRE (16,078) (9,329)

Net cash flows from investing activities KEESMEHREESREFHE 12,398 23,163
Net cash flows (used in)/from financing REESN(FTA), /PSR e Re 8

activities (12,184) 4,244

2021 INTERIM REPORT R i &



InvesTech Holdings Limited B iE R B R 2 7

MANAGEMENT DISCUSSION AND ANALYSIS

BEEBRImR D

BUSINESS REVIEW

During the six months ended 30 June 2021 (the “Period”), the Group
continued to focus on the IT infrastructure system integration and the
sales of smart office software business. The majority of the Group’s
revenue was generated from the market in the People’'s Republic of China
(the “PRC").

Notwithstanding the on-going adverse trade policies are continuously
implemented between the United States of America (the “US”) and
the PRC and the outbreak of COVID-19 pandemic (the “COVID-19") has
continuously affected the global economy in the first half of the 2021,
the sales and financial performance of Group has been recovering
gradually during the Period. Most of the organisation or institutions has
resumed their normal operation since the second half of 2020, especially
in the PRC. The Group reactivated the sales activities with existing and
potential customers. Meanwhile, the Group was able to capture the
business opportunities and expand its income stream by providing
Smart Office Software Solutions collaborated with the internet of things
(loT) technology to cope with the increasing demand on products due to
COVID-19. Despite the gross profit margin of the Group dropped due to
keen market competition and the increase in sales of hardware which
had a relatively low profit margin for the Period, the Group effectively
implemented cost control measures in order to maintain the Group's
overall competitiveness and operating efficiency. As a result, the overall
financial performance of the Group for the Period is comparable to that of
the corresponding period in 2020, by excluding the effect of impairment
loss of goodwill recorded in the corresponding period in 2020.

During the Period, the Group’s money lending business was regarded as

a discontinued operation.

FINANCIAL REVIEW

Revenue and cost of sales

Revenue of the Group for the Period was approximately RMB230.4
million, representing an increase of approximately RMB30.4 million, or
approximately 15.2% as compared with that of approximately RMB200.0
million for the six months ended 30 June 2020. The increase in revenue
was primarily attributable to the increase in customers’ demand and
orders due to the gradual recovery of economy from COVID-19 during the
Period.

The cost of sales of the Group increased by approximately RMB33.2
million, or approximately 18.8% to approximately RMB210.1 million for
the Period (six months ended 30 June 2020: approximately RMB176.9
million), which is in line with the increase in revenue of the Group.
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1B REAEFRE - AEBEERERE RBETERFHHE
EIEE - RS - AEERBIRMEY AT R A
AHNBEERDRERRAFR  WEHFABRESRH
SIEMERBIEE - HmMMEEE - BERKAK
R o BEANEENTHEEAMISHEF B R AT E
EAEHBEMBAHHEEE M % - EEASEENE
FERK ATEGIIEIE - MR A S BMBER T O REE
ko At - Mk =T T F RS EREBE
IRE AEEHPANEENKERBE T _SFMH
HEE

REA - AEBHNHREEBREECRILEEE -

gy e

WA R SHE A A
REERBANKABHARE2304E5E T © KE
ETTFRNAZTHIEANEABNLY ARE200.0
AETEMNHARE30.4E B T415.2% ° WAL
MEZHRBARNEER TR BERRSHTRESEHRE
R H KRS AN -

AEERHAMNHEER G MHAREI2EE TR
4918.8% =N ARK2101BET(HE-ZE_ZF7
A=+HILAER : SARKE1769BEIT) - BAR
U A SEIEFRTT o
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Gross profit and gross profit margin

The Group achieved gross profit for the Period amounted to
approximately RMB20.4 million (six months ended 30 June 2020:
approximately RMB23.1 million), representing a decrease of
approximately RMB2.7 million, or approximately 11.7% as compared
with that of the corresponding period in 2020. The gross profit margin
for the Period was approximately 8.8% (six months ended 30 June 2020:
approximately 11.6%), representing a decrease of approximately 2.8% as
compared with that of the corresponding period in 2020. The decrease in
gross profit margin was primarily attributable to the increase in of sales
of hardware products in the PRC, which had a relatively low profit margin
as compared to that of other products and services of the Group.

Other income and gains

The Group recorded other income and gains of approximately RMB2.2
million for the Period (six months ended 30 June 2020: approximately
RMB4.4 million), mainly consisted of (i) government grants released to
the Group of approximately RMB1.0 million (six months ended 30 June
2020: approximately RMB2.9 million); and (ii) a fair value gain on a debt
investment at fair value through profit or loss of approximately RMB0.7
million (six months ended 30 June 2020: approximately RMB0.8 million).

Selling and distribution expenses

The selling and distribution expenses of the Group increased by
approximately RMBO0.5 million or approximately 4.2% to approximately
RMB12.5 million for the Period (six months ended 30 June 2020:
approximately RMB12.0 million), primarily due to the increase in the
marketing activities as a result of the resumption of normal operations

and social distancing relaxation for the Period.

Administrative expenses

The administrative expenses of the Group increased by approximately
RMBO0.4 million or approximately 1.7% to approximately RMB23.7 million
for the Period (six months ended 30 June 2020: approximately RMB23.3
million), primarily attributable to the increase in business operations and
activities for the Period.

Other expenses

The other expenses of the Group decreased by approximately RMB58.5
million or approximately 99.8% to approximately RMB49,000 for the
Period (six months ended 30 June 2020: approximately RMB58.6 million),
as no impairment loss on goodwill in relation to the network system
integration cash-generating unit was recorded for the Period (six months
ended 30 June 2020: approximately RMB57.6 million).

EEEHRRDH

B ERE (&)

EFNRERZE
REERBREEEFNARE2045ET(BEZ
Z-FTFRNA=ZFTHIEAER  HAREE231EHE
L) BB ZERFRERAOHNARE27EETELY
11.7% - REAREFN KR BH8.8%(HE-ZT-ZTF <A
=+ BLREAR - 8911.6%) BT _ZFREHD
#12.8% ° EFERIEFBZHREFENEHERBE
B mEFBRAEHANEEEMER KRB HE -

HA WA K K25
REBRHANESHBRARBRHOARE22887T
(BEZZ-ZFRA=THILRER : HAR®LA
BEL) TEBRBOERTASENBUFRHMBOAR
BIL0OBBT(BE-_Z-_ZFRA=THIXEA :
WARM2988T) - RERAABEF ABRRNE
BREAABEREHDARBILTEETL(HE—ZT
ZERNA=ZTHILAEAR : HARK08BETT) °

HHERDHEMAX
REBREBRRHEE RO HEATEINARKISES
TTRAL2%ENARENRIAEET(BHE-_S_TF
NA=ZTHLERER  HARBI208E8T) B
R HARIRIE IE 8 L8 Mt R IR B e IR E - (/5 8
SEBYEATIZAN ©

THEX
REERBANTERASENNOARKILBEEILRK
MI%EOARB237T8E L(HE-_ZE-ZF <A
ZtTHIANEAR  HSARE233FET) TEHR
HAN R &8 OB BNIE N -

Hibpaxx
AEERARNEMAITROHARKESSSEE T
#4199 8% EHARKEL9,000T (HE T -_TF <A
=t+RHIEANEAR  HARKESBCEET)  BHIAIL
EECHRARAREARCELBNEHNEERE
ER(BE-_ZE-_ZENA=1THIXER : HAR
¥57.6BBIT) °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmRDH

FINANCIAL REVIEW (continued)

Finance costs

The finance costs of the Group decreased by approximately RMBO0.5
million to approximately RMB1.1 million for the Period (six months ended
30 June 2020: approximately RMB1.6 million). The decrease was mainly
attributable to the decrease in interest on bank and other borrowings by
approximately RMBO0.4 million.

Income tax

The income tax of the Group comprised provision of income tax
expense and deferred tax. The Group recorded income tax expense
of approximately RMBO0.3 million (six months ended 30 June 2020:
approximately RMB2.5 million) for the Period, and the decrease in
income tax expense was mainly due to the absence of assessable profit
incurred in Vietnam during the Period. The Group recorded tax credit for
the Period of approximately RMB1.2 million (six months ended 30 June
2020: tax expense of approximately RMB1.0 million), primarily due to the
recognition of the deferred tax credit of approximately RMB1.5 million (six
months ended 30 June 2020: approximately RMB1.5 million) arising from
the amortisation of other intangible assets, which offset the impact of

income tax expense.

Loss for the Period from continuing operation

The Group recorded a loss for the Period from continuing operation of
approximately RMB13.5 million for the Period (six months ended 30
June 2020: approximately RMB68.9 million). The decrease was mainly
attributable to the absence of the impairment loss on goodwill for the
Period (six months ended 30 June 2020: approximately RMB57.6 million).

Liquidity and financial resources

The Group continues to implement prudent financial management policies
and maintains a relatively low gearing ratio during its operations. As at
30 June 2021, the Group's gearing ratio (measured by total of short-term
and long-term borrowings divided by total assets) was approximately
8.1% (31 December 2020: approximately 6.7%). The increase in gearing
ratio was mainly due to the decrease in total assets resulted from (i)
the decrease in loan receivables balance resulted from the disposal
of subsidiaries; (ii) the decrease in fair value of the investment in non-
listed equity investment; and (iii) the increase in total bank and other
borrowings, for the Period.

Bt 75 [0 R (45)

BB R A
AEBENBANBEXTNRDOARBSEETELD
AR BESTBE-E-EFA=THILE
A HOARB1.6BETT) - B EBRMNIRITREAM
EFFERIOARBOLBEET

st
REBMATEMEFBATERI H REERTBAEE
REERPARSEMEHIEHARKIIEET(H
EZT-FTFRAZTRHEAEAR  HARK25HE
TL) c MATER RS T EZ AR BRI EE R
EEERTRT - REERBNESHBEREHAR
I 2EBT(BE_T-_ZFNA=1+HIEEA :
MESTHHOAREI0E8ET)  HEZHRERHA
EREERBETEENECHBEERAOARBIES
T(HE-_Z-_ZFA=1THIEANEA  HARE
1.5887m) BETHEHIHNTE -

REBRBNSEREFELCEEFTHNBERHA
RE3sA8T(BE T - ZEXA=1HIE
A HARBEBIAET) - BLEEHREHARNTE
HEREER(BRE_E-_SEA=+AHIL~E
B HARBE7.6EETT) ©

RBESRUBEER
AEEREEBRBPEBNITHRENM B ERBOR
WHFEHBENERAELR - RZT=—F XA
=t+H AEBHEREBELE(REHARRBER
BERABEENE)NAIR( ZE_EF+ A
=+—8: 896.7%) c EXRBELLRIEINEZARE
AL EH B A RERIKERESHRLD  (HFELTR
RIERARBERD  Ri)R1T R E ML azaig
- FEREERDAE -



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Liquidity and financial resources (continued)

As at 30 June 2021, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB53.1 million (31 December
2020: approximately RMB48.2 million), among which approximately
RMB34.9 million (31 December 2020: approximately RMB41.2 million) was
unsecured and guaranteed by a director of the Company. As at 30 June
2021, the interest-bearing bank and other borrowings of approximately
RMB21.6 million (31 December 2020: approximately RMB17.6 million)
carried at fixed interest rates and approximately RMB31.5 million (31
December 2020: approximately RMB30.6 million) carried at floating

interest rates.

Save as aforesaid or as otherwise disclosed in this report, and apart from
intragroup liabilities, the Company did not have any other outstanding
indebtednesses or contingent liabilities as at 30 June 2021.

Foreign currency risk

As certain of the Group’s trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of

foreign currency and control such risk, if necessary.

Cash flows
The net cash used in operating activities for the Period amounted to
approximately RMB16.1 million.

The net cash generated from investing activities for the Period of
approximately RMB12.4 million was mainly attributable to the receipt of
proceeds from the disposal of subsidiaries of approximately RMB10.0
million.

The net cash used in financing activities for the Period of approximately
RMB12.2 million was primarily attributable to the combined effect of
(i) repayment of bank and other borrowings of approximately RMB15.1
million; (ii) new bank and other borrowings of approximately RMB8.7
million; and (iii) payment of principal portion of lease payments.

EEEHRRDH
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmRDH

FINANCIAL REVIEW (continued)

Capital expenditures

The Group had capital expenditures of approximately RMB15.8 million
for the Period (six months ended 30 June 2020: approximately RMB0.5
million) for additions to property, plant and equipment and right-of-use
assets.

Capital commitments
The Group had no significant capital commitments as at 30 June 2021.

INVESTMENT IN LISTED EQUITY INVESTMENT

During the Period, the Group recorded an unrealised fair value gain on a
held for trading listed equity investment of approximately RMB0.2 million,
details as follows:

Movement during the six months ended 30 June 2021

S S 1ol R (1)

BEXRX
AEERHAAAEYE - BEMREEEHREEE
BEERAFEXNHARBIS8EETL(BE_T_TF
NA=ZTRHIERER: HARKISEET) -

B EE
REIZB-—FXA=1H AEETEERERK

E o

5

EHRAERE
BN ARESSRHEER LMRAKRENRER D
AEBEREHARB2EST - FB0T -

BE-E--FAA=tHLANEANES

Number of
Dividend sharesheld  Percentage
income  Netincome and % of total to the
Carrying for the forthe  share held Group's
amount Carrying  sixmonths  sixmonths bythe Group  total assets
as at amount as at ended ended as at as at
1January  Unrealised Exchange 30 June 30 June 30 June 30 June 30 June
Stock code Name of investee company 2021 gain  realignment 2021 2021 2021 2021 2021
IS
ZBC-F I
SE B2 ARA=tH Z=B=-%
i B ZB=-f ZB--% XEEfE SAZtH
ZBC-F “B--f RxB=tR AA=tH Re#A s ]
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International Holding Ltd. 1.5%
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT IN LISTED EQUITY INVESTMENT (continued)
Investee company’s principal business, performance and future
prospect

New Ray Medicine International Holding Ltd. (“New Ray”)

New Ray is an investment holding company. New Ray and its
subsidiaries are principally engaged in (i) the distribution and trading
of pharmaceutical products; and (ii) the provision of marketing and
promotion services of drugs in the PRC. As disclosed in the annual report
of New Ray for the year ended 31 December 2020, (i) the audited revenue
and loss after taxation of New Ray for the year ended 31 December 2020
were approximately HK$133.2 million and approximately HK$69.7 million
respectively; (i) New Ray focused on its own core business and would
continue to diversify its existing product portfolio; and (iii) New Ray would
also continue to enhance and expand its sales and marketing capabilities
in the PRC.

Pursuant to the positive profit alert announcement of New Ray dated
20 August 2021, it is expected that New Ray will record a net profit of
approximately HK$1.1 million for the six months ended 30 June 2021
based on the latest available unaudited consolidated management
accounts of New Ray available to its management.

New Ray was suspended trading on 6 October 2017 due to Securities
and Futures Commission has issued a direction under Section 8(1) of the
Securities and Futures (Stock Market Listing) Rules to suspend trading in
the shares of New Ray.

The Group remained holding 25,080,000 shares of New Ray in its
investment portfolio as at 30 June 2021. The Group’s management
appointed an external valuer to be responsible for the valuation of shares
of New Ray. The fair value of shares of New Ray held by the Group was
approximately RMB1.2 million as at 30 June 2021.

The Group will keep monitoring New Ray’s operation status or any update
of resumption of trading of New Ray.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmRDH

INVESTMENT IN NON-LISTED EQUITY INVESTMENT

Investee company’s principal business, performance and future
prospect

China Communication Technology Co., Ltd.* (“CCT")

CCT is a company incorporated in the PRC with limited liability which
together with its subsidiaries are principally engaged in research and
development, design, production and sales of computer software and
hardware, communication products, metal, semi-conductor and provision
of network information service. Its major businesses include high-
frequency satellite communication systems, military communication and

provision of related supporting services.

During the year ended 31 December 2017, the Company entered into
a capital injection agreement to inject an amount of RMB600 million
to CCT (the “CCT Investment”). The CCT Investment was completed on
25 July 2018 and the Company had interested in approximately 3.91%
of the enlarged registered capital of CCT as at 30 June 2021. The CCT
Investment was booked as a financial asset at fair value through other
comprehensive income of the Group. The fair value of the CCT Investment
as at 30 June 2021 was approximately RMB51.5 million which accounted
for approximately 7.9% of the Company'’s total asset as at 30 June 2021.

Pursuant to the unaudited consolidated financial information of CCT
for the six months ended 30 June 2021, CCT recorded revenue of
approximately RMB655.9 million for the six months ended 30 June
2021, representing a decrease of approximately 40.5% as compared
to approximately RMB1,102.7 million for the six months ended 30 June
2020, mainly attributable to the significant decrease in revenue due to (i)
the sanctions imposed by the US to high-tech enterprise in the PRC; (ii)
unfavourable economic environment and business conditions in satellite
communication products segment caused by outbreak of COVID-19 since
the first quarter of 2020; and (iii) unsatisfactory financial performance
of military communications and ancillary services segment due to
restructuring of military related industries in the PRC. CCT recorded loss
attributable to the owners of CCT of approximately RMB675.0 million for
the six months ended 30 June 2021, as compared to loss attributable to
the owners of CCT of approximately RMB256.4 million for the six months
ended 30 June 2020, mainly attributable to (i) the significant decrease in
revenue; and (ii) the gross profit margin decreased from approximately
13.4% for the six months ended 30 June 2020 to approximately 2.7% for
the six months ended 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS

INVESTMENT IN NON-LISTED EQUITY INVESTMENT (continued)

Investee company’s principal business, performance and future
prospect (continued)

China Communication Technology Co., Ltd.* (“CCT”) (continued)

According to the business outlook of the CCT's management, the impact
of COVID-19 and the sanctions imposed by the US, including supply
chain, customer orders, and financing, will continue to adversely affect
its businesses in 2021. In addition, CCT is currently having other factors
that may affect CCT's operating capabilities, such as the suspension of
production at one of its core production site, no concrete plan to resume
the operation of production site for overseas orders, the seizure of
important assets, the suspension of its major construction projects,
etc. Notwithstanding the above, the management of CCT will proactively
take feasible improvement and supportive measures to reorganise its
businesses in order to improve its financial position.

The English name is for identification purpose only.

DISCONTINUED OPERATION — MONEY LENDING BUSINESS
The Group disposed of the money lending business segment in March
2021.

On 25 March 2021, the Company (as the vendor), Metro Win Investment
Holdings Limited (the “Metro Win", as the purchaser), and Ms. Cheung
Hing Ling (being the ultimate beneficial owner of Metro Win, as the
guarantor) entered into a sale and purchase agreement, pursuant to
which the Company has conditionally agreed to sell and Metro Win has
conditionally agreed to purchase one (1) share of InvesTech Finance
(International) Limited (the “Target Company”), representing the entire
issued share of the Target Company at the consideration of HK$16.0
million (the “Disposal Transaction”). The Target Company is principally
engaged in investment holding and its wholly owned subsidiary,
InvesTech Finance Limited, is a company incorporated in Hong Kong
with limited liability and is principally engaged in money lending
business. Details of the Disposal Transaction have been set out in the
announcement of the Company dated 25 March 2021.

Completion of the Disposal Transaction took place on 30 March 2021 and
a gain on disposal of subsidiaries of approximately RMB1.3 million was
recognised during the Period. As a result of the Disposal Transaction, the
Group discontinued its operation in the money lending business.

During the Period, the Group recorded profit from discontinued operation
of approximately RMB1.3 million (six months ended 30 June 2020:
approximately RMBO0.3 million).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmRDH

OUTLOOK

The Group is beginning to see results from our investment in development
of Smart Office Software Solutions and Property Technology solutions
(the “PropTech solutions”). The development of Artificial Intelligence
(Al) and loT technology and the global awareness of the important of
sustainability, green, productivity and manageability in commercial real
estate sector have presented and promising prospect for the Group. In
addition, the Group would continue to develop its IT infrastructure system
integration business to generate stable source of income and to expand
our customer base for our Smart Office Software Solutions & PropTech
Solutions.

Furthermore, the Group is developing an ego-system of partners to
enhance the promotion of our Smart Office Software Solutions and
PropTech Solutions and to provide cross broader system integration
solutions to regional and global customers.

Looking forward, the Group is cautiously optimistic with our business
prospect, where appropriate and, opportunities arise, the Group will
proactively make investment to strengthen our market position in the
PRC, Hong Kong and further develop the overseas market in other
countries.

EMPLOYEES

As at 30 June 2021, the total number of employees of the Group was 262
(31 December 2020: 256). The breakdown of employees of the Group as
at 30 June 2021 and 31 December 2020 is as follows:

Manufacturing and technical engineering EERFEMTE
Sales and marketing SHENRTSHE
General and administration — M AT
Research and development e

Total 45T

Compensation policy of the Group is determined by evaluating individual
performance of the employees and has been reviewed regularly.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE END OF THE REPORTING PERIOD

Change of domicile

The Company has been deregistered from the Cayman Islands and
duly continued in Bermuda as an exempted company under the laws
of Bermuda. The change of domicile became effective on 7 July 2021
(Bermuda time) (8 July 2021 (Hong Kong time)). In connection with the
change of domicile, a new memorandum of continuance and the new bye-
laws have been adopted by the Company with effect from 7 July 2021
(Bermuda time) (8 July 2021 (Hong Kong time)).

Capital reorganisation

On 3 May 2021, the Company announced to implement the capital
reorganisation after the change of domicile becoming effective that (i)
every twenty (20) issued and unissued shares of US$0.02 each will be
consolidated into one (1) consolidated share (“Consolidated Share”) of
US$0.40 each (the “Share Consolidation”); (ii) the issued share capital
of the Company will be reduced through a cancellation of the paid-
up capital of the Company to the extent of US$0.39 on each of the
issued Consolidated Shares such that the nominal value of each issued
Consolidated Share will be reduced from US$0.40 to US$0.01 (the
“Capital Reduction”); (iii) immediately following the Capital Reduction,
each authorised but unissued Consolidated Shares of US$0.40 each will
be sub-divided into forty (40) new shares of US$0.01 each (the “Share
Subdivision”); and (iv) the credits arising in the books of the Company
from the cancellation of any fraction in the issued share capital of the
Company which may arise from the Share Consolidation, and the Capital
Reduction will be credited to the contributed surplus account of the
Company within the meaning of the Companies Act 1981 of Bermuda.
The Share Consolidation, Capital Reduction and Share Subdivision
became effective on 28 July 2021. Details of the above are set out in
the announcements of the Company dated 3 May 2021, 26 May 2021, 23
June 2021, 8 July 2021 and 27 July 2021 and the circular of the Company
dated 31 May 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmRDH

EVENTS AFTER THE END OF THE REPORTING PERIOD
(continued)

Placing of new shares under general mandate

On 16 August 2021, a placing agent and the Company entered into a
conditional placing agreement pursuant to which the Company has
conditionally agreed to place through the placing agent, on a best effort
basis, a maximum of 14,040,000 ordinary shares of the par value of
US$0.01 each in the share capital of the Company (“Placing Share(s)”) at
the placing price of HK$1.24 per Placing Share (the “Placing”). Details of
the Placing are set out in the announcements of the Company dated 16
August 2021 and 27 August 2021. As of the date of this report, the Placing
is not yet completed.

Save as disclosed in this report, there was no other significant
subsequent event undertaken by the Group subsequent to 30 June 2021
and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the six months
ended 30 June 2021.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests or short positions of the Directors
and chief executives of the Company in Shares, underlying Shares and
debentures of the Company or any of its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SF0")) which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under
such provision of the SFO) or which were required to be recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in the Appendix 10 of the Rules (the “Listing Rules”)
Governing the Listing of Securities on the Stock Exchange as follows:

Interest in Shares and underlying shares of the Company
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Ms. Wang Fang (“Ms. Wang”)?  Interest of controlled 310,118,839 (L) - 22.08%
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REPORT OF THE DIRECTORS
ESEHRS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Interest in Shares and underlying shares of the Company

(continued)
Notes:

(1) Mr. Chan was deemed to be interested in 330,082,839 Shares, comprising
of (i) 310,118,839 Shares held by Smoothly Global Holding Limited by virtue
of it being owned as to 70% by Mr. Chan and (ii) 19,964,000 Shares held by
Woodstock Management Limited by virtue of it being owned as to 100% by
Mr. Chan.

(2) Ms. Wang was deemed to be interested in 310,118,839 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

(3) These Shares are the share options granted to Mr. Chan and Ms. Wang
under the share option scheme of the Company adopted on 25 October 2010.

(4) The total number of the issued shares of the Company as at 30 June 2021 (i.e.
1,404,000,000 shares) had been used for the calculation of the approximate
percentage shareholdings in the Company.

Save as disclosed above, as at 30 June 2021, none of the Directors or
chief executives of the Company had or was deemed to have any interests
or short positions in Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SF0), which had been recorded in the register maintained
by the Company pursuant to section 352 of the SFO or which had been
notified to the Company and the Stock Exchange pursuant to the Model
Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed above, at no time during the six months ended 30 June
2021 was the Company, its holding companies, or any of its subsidiaries
a party to any arrangement to enable the Directors and chief executives
of the Company (including their spouses and children under 18 years of
age) to hold any interest or short positions in Shares, underlying Shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO).
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SHARE OPTION SCHEMES

The Company adopted a share option scheme on 25 October 2010 (the “Old
Share Option Scheme”) for the purpose of enabling the Company to grant
options to selected eligible participants as incentives or rewards for their
contribution to the Group and/or to enable the Group to recruit and retain
high caliber employees and attract human resources that are valuable
to the Group and any invested entity. The Old Share Option Scheme was
valid and effective for a period of 10 years from 15 November 2010 after
which no further options would be granted or offered. The Old Share
Option Scheme expired on 24 October 2020.

On 3 May 2021, the Board proposed to adopt a new share option scheme
(the “New Share Option Scheme”) upon the approval by the shareholders
of the Company (the “Shareholders”) at the Company’s extraordinary
general meeting held on 23 June 2021 (the “EGM").

On 23 June 2021, the Board announced that the New Share Option
Scheme were duly passed by the Shareholders by poll at the EGM.

The summary of the New Share Option Scheme’s principal terms was set
out in Appendix Il of the circular of the Company dated 31 May 2021.

Eligible participants include the Directors, any employee (whether
full-time or part-time) of the Company or Shareholder, any supplier of
goods or services to, any customer of, and any advisors, consultants,
agents and distributors of any member of the Group.

As at 30 June 2021, the maximum number of Shares which may be issued
upon exercise of all options to be granted under the New Share Option
Scheme and any other schemes of the Group shall not in aggregate
exceed 10% of the Shares in issue as at the date on which dealings in the
Shares on the Stock Exchange commenced, i.e. 72,000,000 Shares, inter
alia, the Company may seek approval of the Shareholders at a general
meeting to refresh the general scheme limit. The scheme mandate limit
was refreshed on the annual general meeting of the Company held on
24 May 2017 to 10% of the shares of the Company in issue on the same
day, i.e. 97,500,000 Shares. No option may be granted to any eligible
participant of the New Share Option Scheme such that the total number
of Shares issued and to be issued upon exercise of the options granted
and to be granted to that person in any 12-month period up to the date of
the latest grant exceeds 1% of the Company'’s issued share capital from
time to time.
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SHARE OPTION SCHEMES (continued)

As at the date of this report, the total number of Shares available for issue
under the New Share Option Scheme is 7,020,000, representing 10% of
the issued share capital of the Company (after taking consideration into
the capital reorganisation of the Company became effective on 28 July
2021).

An option may be exercised in accordance with the terms of the New
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be

exercised.

Participants of the New Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on the offer date. The
exercise price of the options is determined by the Board in its absolute

discretion and shall not be less than whichever is the highest of:

(a) the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of the grant, which must be a
trading day;

(b) the average closing price of the Shares as stated in the Stock
Exchange's daily quotation sheet for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the par value of a Share on the date of grant.
The New Share Option Scheme shall be valid and effective for a period

of 10 years from 23 June 2021 after which no further options will be
granted or offered.

BT E (&)

RAHRE BER - ARSI AT RBITHRMDEH A
7,020,0000% + (HZARABIME BITIRA10% (L5 &R
“E-—F+t A+ \BEBBOARRRIRAEA) -
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BRI TIE AT R RE 45 8 HAIR

B BN 2 A TANR H AR NBEER [
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SHARE OPTION SCHEMES (continued)
Movements of share options during the six months ended 30 June 2021
under the Old Share Option Scheme are summarised as follows and

TN
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fERR ST ()

S ——

FARA=ZTRIENEANEBRE S

ATBREZSBEMIT - BREHBEHNMHHREHM

details of which are set out in note 21 to the financial statements: 21 :
Movements of Old Share Option Scheme during the reporting WMEHANERRESEEE
period
Balance Granted Exercised Lapsed Cancelled
asat during during during during Balance Exercise
1January thereporting  thereporting  thereporting the reporting asat Price
List of Grantees 2021 period period period period 30 June 2021 HKS Dateofgrant  Exercise Period
R=B=-F
RZB--F  WMREHR REEHR REESA RESERM RAStTA 1t
ARAZE —-A-R&g b fife 3 i & Brn RHAH L
Directors
[ £
Chan Sek Keung, Ringo 720,000 - - - - 720,000 170 25/10/2016 25/10/2016-
Rk (Note 1) 251102026
(Hezt1) (Note 2)
(H3x2)
Wang Fang 7,200,000 - - - - 7,200,000 1.70  25/10/2016 25/10/2016-
1 (Note 1) 25/10/2026
(&) (Note 2)
(Rat2)
Total 7,920,000 - - - - 7,920,000
) (Note 3) (Note 3)
(&t3) (Hf3t3)
Notes: Hist -
1. The closing price of the shares of the Company immediately before the date 1. RATRM BT ER R EBRER L BERIR1.7378
on which the options were granted was HK$1.73. JT e
2. Up to 40% of the options granted (the “First Options”) are exercisable during 2. HZ40%C ERERE ([ GHtERE] IR -2 —
the period from 25 October 2016 to 25 October 2026 (both days inclusive) FH+A-+RBE-E-_R"F+A=-1+HHAH (@%E
(the “First Period”); up to 30% of the options granted (the “Second Options”) EmB)ER ([ E3LEm ) BT &2 30%EBE
(together with the First Options to the extent the same has not been AR ([E - BERE ) CERR At AR KRB TE
exercised during the First Period, as the case may be) are exercisable during ZEHERE REAME)AIR=Z—tF+A
the period from 25 October 2017 to 25 October 2026 (both days inclusive) —+ARHEZZE-A"FTA-+RB(BEEEMA)
(the “Second Period”); up to 30% of the options granted (the “Third Options”) HAREI (S5 —HUHRRE | ) EATIE © &2 30% C ER B
(together with the First Options and the Second Options to the extent they H(E=HERE] GERR MR E S HRE
have not been exercised during the First Period and the Second Period, as RETEzEMBERERE -HERE - RIBERM
the case may be) are exercisable during the period from 25 October 2018 to E)VAR—ZE—N\F+A-+HRBE-_ZT_~F1+A
25 October 2026 (both days inclusive) (the “Third Period”). “+HBE(REERME) BB E =48R 1) &7
fiE e
3. The share options continue to be capable of exercise during the prescribed 3. RRE AT 8 R B BB R R A 550 - AR
period in accordance with the Old Share Option Scheme and the terms REATI AT PA 6 FE HABR T T{EE o
during the time of granting such share options.
During the six months ended 30 June 2021, no share options were REZE_ZT=—FNA=+HIE/NER - FEERE

granted, exercised, lapsed or cancelled under the New Share Option
Scheme.

ETHEBERECERLY

ATE RS o
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REPORT OF THE DIRECTORS
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to any Directors or chief executives of the Company,
as at 30 June 2021, the persons or corporations (other than Directors or
chief executives of the Company) who had interest or short positions in
Shares and underlying Shares of the Company which were required to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to be

kept under section 336 of the SFO were as follows:

Name of Substantial

Shareholders Capacity

TERRHE BB 51

Beneficial owner™”
EmEa A

Smoothly Global Holdings
Limited (“Smoothly Global”)
([ Smoothly Global |)

Woodstock Management Beneficial owner?
Limited BEamlEB AR
(“Woodstock Management”)

([Woodstock Management )

Ms. Tin Yat Yu, Carol
H—iF L

Beneficial owner
EmEA A

(L): Long position

Number of
issued ordinary
shares of the
Company held/
interested in

S Z -V Lok
ZARARE BT
EEROEE

310,118,839 (L)

19,964,000 (L)

187,028,000 (L)

Number of
underlying shares
of the Company
held/interested in

ESZ Vg LoE 5
ZAAT
HERDBE

TERRRRORAEABROOERR AR

HREFMEERARRZSTRAERRM  R-T——
FARA=ZTH  RERBRG MABBER O A #ER
SRR MARERE SR AEIRGIEXVEEE 2R 305
BXMARREIRE - B LHENIRIERES R E GRS
3G TRTE L ERMANA LTI EE (EHKL
ARRRBITHRABRINT

Percentage of
the issued
share capital
of the Company®
(approximate)
EARRAH
BRITRAE
B e
(8E49)

22.09%

1.42%

13.32%



SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES (continued)

Notes:

(1) These 310,118,839 Shares are held by Smoothly Global, a company
incorporated in the British Virgin Islands with limited liability, among which
70% and 20% of its equity interests are owned by Mr. Chan and Ms. Wang
respectively.

(2) These 19,964,000 Shares are held by Woodstock Management, a company
incorporated in British Virgin Islands with liability and is 100% owned by Mr.
Chan.

(3) The total number of the issued shares of the Company as at 30 June 2021 (i.e.
1,404,000,000 shares) had been used for the calculation of the approximate
percentage shareholdings in the Company.

Save as disclosed above, as at 30 June 2021, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the

register to be kept by the Company under section 336 of the SFO.

CHANGE OF DOMICILE

The Company has been deregistered from the Cayman Islands and
duly continued in Bermuda as an exempted company under the laws
of Bermuda. The change of domicile became effective on 7 July 2021
(Bermuda time) (8 July 2021 (Hong Kong time)). In connection with the
change of domicile, a new memorandum of continuance and the new bye-
laws have been adopted by the Company with effect from 7 July 2021
(Bermuda time) (8 July 2021 (Hong Kong time)).

DISCLOSURE OF CHANGE IN INFORMATION ON DIRECTOR
Mr. Yuen Shiu Wai was appointed as an independent non-executive
Director of the Company with effect from 7 April 2021.

Mr. Huang Liangkuai resigned as an independent non-executive Director
of the Company with effect from 7 April 2021.

Mr. David Tsoi was appointed as an independent non-executive Director
of the Company with effect from 14 May 2021.

Mr. Wong Chun Sek, Edmund retired as an independent non-executive
Director of the Company with effect from 14 May 2021.
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TERRPRG RAAERD O ERE KRR ()
Hrat -

(1) #310,118,839/% %15 F1Smoothly GlobaliF A * LA A
BRABHERAFSEMATHERAR © HREE
RELZTHRERERT0%R20%Es

(2)  7%19,964,000/% %1% FEWoodstock Managementf§ 745 -
ZATRREBERAHSTMRIMERAT - I
RSB 100% 5 °

(3) ARFAR-ZZE-_—FXNA=THEDBEITROEZE
1,404,000,0000% 15 ) AAGFE AR B MBELORARE 5
t e

R EXPIEEN R —FXA=+H E=F
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REPORT OF THE DIRECTORS
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INTERIM DIVIDEND
The Board does not declare any interim dividend for the six months ended
30 June 2021 (six months ended 30 June 2020: Nil).

By order of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
31 August 2021
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability
to the Shareholders as a whole. The Board strives to uphold good
corporate governance and adopt sound corporate governance practices
continuously in the interest of Shareholders to enhance the overall
performance of the Group. The Company has adopted and complied
with the principles and applicable code provisions of the Corporate
Governance Code (the “CG Code”) contained in the Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2021 except for
the following deviations:

Code provision A.2.1 of the CG Code states that the roles of chairman and
chief executive officer should be separate and should not be performed
by the same individual. Being aware of the said deviation from code
provision A.2.1, but in view of the current rapid development of the
Group, the Board believes that with the support of the management,
vesting the roles of both chairman and CEO by Mr. Chan Sek Keung, Ringo
can facilitate execution of the Group’s business strategies and boost
effectiveness of its operation. In addition, under the supervision by the
Board which consists of three independent non-executive Directors, the
interests of the Shareholders will be adequately and fairly represented.
The Company will seek to re-comply with code provision A.2.1 by
identifying and appointing a suitable and qualified candidate to the
position of the CEO in future.

Code provision A.6.7 of the CG Code provides that independent
non-executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some independent non-executive Directors were not able
to attend the annual general meeting held on 14 May 2021 due to their
respective business engagements. Other Board members who attend
the general meetings were already of sufficient calibre and number for
answering questions raised by the Shareholders at the relevant general

meeting.

MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set out in
the Model Code and its code of conduct regarding the Directors’ securities
transactions during the six months ended 30 June 2021.
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TEEAERE

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of
external auditors, review the financial statements and material advice
in respect of financial reporting, and oversee the risk management and
internal control procedures of the Company. As at 30 June 2021 and up to
the date of this report, the Audit Committee consists of three independent
non-executive Directors, being Mr. David Tsoi, Mr. Lu, Brian Yong Chen
and Mr. Yuen Shiu Wai. Mr. David Tsoi currently serves as the chairman
of the Audit Committee. The Audit Committee has adopted the terms of
reference which are in line with the Listing Rules and the CG Code. During
the six months ended 30 June 2021 under review, the Audit Committee
convened two meetings.

The financial results for the six months ended 30 June 2021 have not
been audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed about the auditing, risk
management, internal controls, and financial reporting matters including
the review of the unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2021.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this report, the
Company has maintained the prescribed public float of not less than
25% of the Company’s issued shares as required under the Listing Rules
during the six months ended 30 June 2021.

AUDITOR

Following the passing of the resolution by Shareholders at the annual
general meeting of the Company held on 14 May 2021, BDO Limited
were re-appointed as the auditor of the Company until conclusion of the
next annual general meeting of the Company.
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CORPORATE GOVERNANCE REPORT

OTHER INFORMATION

Others

Change of Directors’ Information Under Rule 13.51B(1) of the Listing
Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and updated
information regarding the Directors since the Group's last published
annual report and up to the date of this interim report are set out below:

Change of Directors/Other Directorship/Major Appointment/Major
Resignation/Major Retirement

Mr. Yuen Shiu Wai was appointed as an independent non-executive
Director and a member of each of the Audit Committee, the Compensation
and Benefits Committee and the Nomination Committee of the Company
with effect from 7 April 2021.

Mr. Huang Liangkuai resigned as an independent non-executive Director
with effect from 7 April 2021 and stepped down from a member of each
of the Audit Committee, the Compensation and Benefits Committee and
the Nomination Committee of the Company accordingly.

Mr. David Tsoi was appointed as an independent non-executive Director,
the chairman of the Audit Committee, and a member of each of the
Compensation and Benefits Committee and the Nomination Committee of

the Company with effect from 14 May 2021.

Mr. Wong Chun Sek, Edmund retired as an independent non-executive
Director with effect from 14 May 2021 and stepped down from the
chairman of the Audit Committee, and a member of each of the
Compensation and Benefits Committee and the Nomination Committee of

the Company accordingly.

TEEARRSE

Hib&p
Hith
IRIE F A 13.51B(1)IXE FE j o B#E

B35 ETTRBIE13.51B0) - BAEERIT TR 5
BEMBEEAPHEEEY  AREEIEDRT
AR

BECET AMEFER BELEBBFELS
BERIF
REMELEZERRNRRBIUIFNTEERERE
8g FMEENZEERREEZBEEREZKE
BT —FHAEHRBER-

ERRELBEBEIIFNTESE BT —FN0A
TEREYN  AMTEHERRREZEZES HFHK
BHNZEERREZEEEAZKE -

BRELERZER/TRRBILIFRITESE - EEXZ
E@I}*ﬂ TR RN EE S RIRR R EE R B 2K
CBZE-FRATHBERER -

BRESERIBEIFNTES BT _—FAA
TOOHRER  AMFEHERAARERZEGEFEM
FMLENZESRIERZEERBZKE

2021 INTERIM REPORT R i &

29



30

InvesTech Holdings Limited B iE R B R 2 7

AUDITOR'S INDEPENDENT REVIEW REPORT

BB B L ERRS

IBDO

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

25t Floor Wing On Centre
111 Connaught Road Central

Hong Kong
BEE - +852 2218 8288 EHETHEED1115E
fEH : +852 2815 2239 kR 2518

www.bdo.com.hk

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF INVESTECH HOLDINGS LIMITED
(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 32 to 92 which comprise the condensed
consolidated statement of financial position of InvesTech Holdings Limited
and its subsidiaries (collectively referred to as the “Group”) as of 30 June
2021 and the related condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended, and a
summary of significant accounting policies and other explanatory notes
(the “interim condensed consolidated financial statements”). The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial Reporting” (“IAS
34"). The directors are responsible for the preparation and presentation
of the interim condensed consolidated financial statements in accordance
with IAS 34. Our responsibility is to express a conclusion on the interim
condensed consolidated financial statements based on our review. This
report is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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AUDITOR’'S INDEPENDENT REVIEW REPORT

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (“HKSRE 2410")
issued by the Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

OTHER MATTER

The comparatives in the condensed consolidated statement of profit or
loss, the condensed consolidated statement of comprehensive income,
the condensed consolidated statement of changes in equity and the
condensed consolidated statement of cash flows for the six-month period
ended 30 June 2020, and the related explanatory notes have not been
reviewed in accordance with HKSRE 2410 or audited.

BDO Limited

Certified Public Accountants

Tang Tak Wah

Practising Certificate Number: P06262

Hong Kong, 31 August 2021
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
REAG GRS IRER

For the six months ended 30 June 2021
HE—ZF——FNA=1+HIFEA

Six months ended 30 June
BEARA=THLEREAR
2021 2020
—B-—F —ETF
Notes RMB’000 RMB’000
Bt AR¥T T ARBTFT
(Unaudited) (Unaudited)
(Re-presented)

(REEZ) (REEZ)

(=)

CONTINUING OPERATION HEREER
Revenue 'ON 4 230,406 200,032
Cost of sales SHERAR (210,052) (176,885)
Gross profit EH 20,354 23,147
Other income and gains E A A Rz 4 2,190 4,378
Selling and distribution expenses HE R R (12,495) (11,989)
Administrative expenses TR (23,684) (23,295)
Other expenses, net HAR S F 5 (49) (58,582)
Finance costs REE PR 5 (1,089) (1,624)
Loss before tax FRELATES 1B 6 (14,773) (67,965)
Income tax credit/(expense) PSR e, (F) 7 1,247 (973)
Loss for the period from REFESEERHAESR

continuing operation (13,526) (68,938)
DISCONTINUED OPERATION BRI REER
Profit for the period from REBKIEEEERHRER

discontinued operation 24 1,329 331

LOSS FOR THE PERIOD HAEE (12,197) (68,607)




TN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(Loss)/profit for the period attributable to:

Owners of the parent
— From continuing operation

— From discontinued operation

Non-controlling interests

— From continuing operation

(LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO OWNERS OF
THE PARENT

From continuing operation

- Basic and diluted

From discontinued operation

- Basic and diluted

FEEEIA(E518), ) -
[SYNCIEZZSPN
—REEREEERH

Sl o
—REFBEKEERR

[SIACIE ZEPN: 2
BR(EE),BF

REFBLEER
—ERNEE

KEDRIERERT
—EARH#E

Note
Hat

PHIS G SEER
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

Six months ended 30 June

BEXA=tRHLAEAR

2021 2020
B —EF-F

RMB’000 RMB’000

ARET T ARETTT

(Unaudited) (Unaudited)

(Re-presented)

(REEER) (RieEZ)

(FEER)

(10,888) (66,926)

1,329 331

(9,559) (66,595)

(2,638) (2,012)

(12,197) (68,607)

RMB(15.51) cents RMB(95.34) cents
AR¥(15.51)8 ARMK(95.345

RMB1.89 cents
AR¥1.89%

RMBO0.47 cents
ARE0.477
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FEISRAGEEE NG R

For the six months ended 30 June 2021
HE—ZF——FNA=1+HIFEA

LOSS FOR THE PERIOD

OTHER COMPREHENSIVE INCOME/(LOSS)
Other comprehensive income/(loss) that may

be reclassified to profit or loss in subsequent

periods:

Exchange differences on translation
of foreign operation

Recycle of exchange differences upon
disposal of foreign operations and
discontinued operation

Other comprehensive (loss)/income that
will not be reclassified to profit or loss in
subsequent periods:
Exchange differences on translation of the
Company’s financial statements into
presentation currency

Change in fair value of financial asset at fair

value through other comprehensive income

OTHER COMPREHENSIVE LOSS FOR
THE PERIOD

TOTAL COMPREHENSIVE LOSS FOR
THE PERIOD

HrEE

Hit2mEWE (&8)

BB (& BT 7 77 48 /3 18 2t Y
Hft 2 E Kz (EE)

BEINRE 2B EH

HESNE TS K B AR AR R TGS
(o] Yo b ¢ = 2R

TARE G G RIER 5 M B8589
R2E(EE), Wik -

BERARRMBHREEINEE 2
fE =R

BARBEFAHLBEEKER
TREENIABEE

HAEMZEEER

HAREEERARE

Six months ended 30 June

BEAA=+tHILAER

2021 2020
—E-—F —ECEF
RMB’000 RMB'000
AR¥T T AR¥EFTT
(Unaudited) (Unaudited)
(Re-presented)

(REEER) (REEEZ)
(FEER)

(12,197) (68,607)
13,845 (7,233)
(657) -
13,188 (7,233)
(14,245) 8,317
(59,558) (129,882)
(73,803) (121,565)
(60,615) (128,798)
(72,812) (197,405)




TOTAL COMPREHENSIVE (LOSS)/INCOME
FOR THE PERIOD
Continuing operation

Discontinued operation

Total comprehensive (loss)/income
attributable to:
Owners of the parent
— From continuing operation

— From discontinued operation

Non-controlling interests

— From continuing operation

MARHE(BR) WEEE

R RT
B IHERET

[EE2E (E51E), e tpgs

BRATEEA
— REHEEEET
— KB BRI EET

It
— KA BT

Note
Hat

24

TN

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
PHIFRAGSEZHKER

For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

Six months ended 30 June

BEXA=tRHLAEAR

2021 2020
—E_——F —E-F
RMB’000 RMB’000
ARET T ARETT
(Unaudited) (Unaudited)
(Re-presented)
(REEER) (REEEZ)
(5&=HR)
(74,228) (197,732)
1,416 327
(72,812) (197,405)
(71,567) (195,771)
1,416 327
(70,151) (195,444)
(2,661) (1,961)
(72,812) (197,405)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REATE BA AR S B BRI R

As at 30 June 2021
REZF=Z—F N NA=1H

30 June 31 December

2021 2020
—B-—f —ETF
AV ERY=l ~— A=+—H
Notes RMB’000 RMB’000
e AR¥T T ARET T
(Unaudited) (Audited)
(REBER) (f&=%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment WE - BB MEE 1,147 1,044
Right-of-use assets EREAE 15,296 2,963
Goodwill kS 10 134,952 134,952
Other intangible assets HEtmpEE 11 88,570 98,691
Deferred tax assets BIETRIREE 3,650 3,650
Financial asset at fair value through other X QA EET A EM 2 E U
comprehensive income SREE 12 51,520 111,078
Loan receivables FEWER 13 595 1,749
Total non-current assets IRBEERE 295,730 354,127
CURRENT ASSETS RBEE
Inventories =8 23,660 12,648
Trade and bills receivables B 5 MEERIGK 14 211,614 199,575
Loan receivables e E R 13 2,259 14,783
Interest receivables JE YL FI B - 149
Prepayments, other receivables and TERTFIE ~ E b EWGRIE &
other assets HEm&E 40,428 42916
Equity investment at fair value through BRANBER AERL
profit or loss ARG E 15 1,227 999
Debt investment at fair value through EAREER ABEN
profit or loss BREE 16 12,537 13,055
Pledged deposits [REERCEEN 4,824 6,090
Cash and cash equivalents e MREEEY 59,781 76,128
Total current assets REEERE 356,330 366,343
CURRENT LIABILITIES RBAE
Trade payables BHEMNR 17 153,908 161,709
Contract liabilities R ON=kr= 40,782 23,284
Other payables and accruals HEtER B R ESER 18 25,134 35,413
Interest-bearing bank and other borrowings 512877 & EA{E X 19 42,064 46,184
Tax payable FERTRIA 11,624 13,196

Total current liabilities FEEEEEE 273,512 279,786




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES

Contract liabilities

Interest-bearing bank and other
borrowings

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the parent

Issued capital

Reserves

Non-controlling interests

Total equity

RBEEFE

EEABERRBAE

FRBAMR
BHBME
SHERTRIABAER

EREBRRE

FRBEBERE

BEERE

i
FARER AEGER

EEITRAR
G

FEfEIRE

BB

Chan Sek Keung, Ringo

FRézE
Director

EZE

PHEAI AR S BT AR R &R
As at 30 June 2021
R-FEZ—F~A=1H

30 June 31 December

2021 2020
—E-—F ZEZTF
AV:=R=l - — A=+—H
Notes RMB’000 RMB’'000
oz AR¥T T ARETT
(Unaudited) (Audited)
(REBER) (&= %)
82,818 86,557
378,548 440,684
6,528 3,344
19 11,004 1,991
13,285 14,805
30,817 20,140
347,731 420,544
20 188,710 188,710
112,237 182,389
300,947 371,099
46,784 49,445
347,731 420,544
Liu Chun Fai
BER
Director
EF
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIERGSEZZER

For the six months ended 30 June 2021
HE—ZF——FNA=1+HIFEA

Attributable to owners of the parent

BARERARS

Foreign
Share Share Statutory Fair  currency Non-

Issued Share option Special award  Contributed Other surplus value translation Accumulated controlling Total

capital ~ premium reserve reserve®  reserve surplus®  reserve®  reserve  reserve reserve losses Total interests equity
B&ff BRE Rk EERh  MEE FE4

B RbEE i REERY  BR  HABRY RgER®  BRY  BRE  EXRR  ZiTER it G
RMBO0O  RMBOO0  RMBOOD  RMBOOO  RMBOOO  RMBOO0  RMBOOO  RMBOOO  RMBOOD  RMBO00  RMBOOO  RMBO0D  RMBOOD  RMBI00O
ABRTL ARMTR ARMTR ARBTR ARBTR ARETR ARETR ARMTR ARMTR ARMTR ARNTR AR ARBTR ARBTR

At1 January 2021 R-F--%-f-H
(Audited) (57%) 188710 625012 6,304 61,004 2073 - (7473) 31,062 (488,922) (9815 (36916) 371,09 L9445 420544
Loss for the period HRER ® = > ® = - - - - - () (55 (a63)  (12197)
Other comprehensive incomel(loss) ~ SREM2ENE/
for the period: (Estg) -
Exchange differences on ranslation A ESNEEHZ
of foreign operations EiZE = = = = = = = = - 1388 - 13868 (23) 13845
Recycle of exchange diferences HENLERR
upon disposal of foreign BRIHIEEE
operations and discontinued HREEL2E
operation - - - - - - - - - (657) - (657) - (657)
Exchange differences on translation 22 AT F5HH
of the Company's financial HREJIEE,
statements into presentation EfzE
currency = = = o = - - - - (14,265) - (14,265) - (14,245)
Change i fair value of a financial AL EEEFA
assetatfairvalue throughother £ 2ENED
comprehensive income SHEENL
[EELY - - - - = = = = (59,558) = o (59,558) = (59,558)
Total comprehensive loss Hh2AEE
for the period % = = = = = = = = (59,558) (1,035) (9,559) (70,151) (2.681)  (72812)
Cancelation of harepremiom A8 - (6son) - - - asm - = = > ® = > o
At30 June 2021 ME-F
(Unaudited) #A=1A

(REZ7) 188,710 - 6,304° 61,064 2073 625012 (473 31.002° (48,480  (10850)*  (46,475) 300,947 46,786 341731
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHISRGSRSETR

For the six months ended 30 June 2021

Attributable to owners of the parent

B E——FNNA=FHINEA

BATERNER
Foreign Retained
Share Share Statutory Fair ~ currency profits/ Non-
Issued Share option Special award Other surplus value translation  (accumulated controlling Total
capital  premium reserve reserve®  reserve reserve®  reserve®  reserve reserve losses) Total interests equity
B&fT Bl bOES] EERs  DABE REEH/ 3%
kA RiaE BE Wl BR  HtREY R B EiRE  (ZER) &t B EaER
RMB000  RMB000 ~ RMB000  RMBOO0  RMBO00  RMBO00  RMB'000  RMB'0O0  RMBO00 RMB000  RMBOOO  RMB000  RMB'000
ARET ARETT ARETT ARETT ARETR ARETR ARMTn ARBTT ARETT ARETR ARETT ARBTT ARETI
At1 January 2020 i e
(Audited) —-A-H
(EER) 188710 625012 8306 61084 018 (7473 18 (17431 (363 47915 TIB093 53269 78136
Loss for the period HrEs - - - - - - - - - (66595)  (66595)  (2012)  (68,607)
Other comprehensive (loss)/ ~ ERE 2
income for the period: (Bi8) /s -
Exchange differenceson 2 5NEIRT2
translation of foreign ERES
operations - - - - - - - - (7,284) - (7,284) 51 (7.233)
Exchange differences BERARTE
on translation of the RR2JIELL
Company's financial EizE
statements into
presentation currency - - - - - - - - 8317 - 8317 - 8317
Changeinfair valueofa  EAREEFA
financial asset at fair H2E4EN
value through other SHAEMR
comprehensive income, EEZE 1k
net of tax i - - - - - - - (129882) - - (129882) - (129882)
Total comprehensive (loss)/ ~ HAZTE(EE)/
income for the period [essits - - - - - - - (129882) 1033 (66,595 (195,444) (1961) (197,405
At30 June 2020 S 3
(Unaudited) ~AZTH
(727 188710 625012 6,304 61,064 2073 (7473) 2928 (347313) (8,330) (18680) 532,649 51308 583957

These reserve accounts comprise the consolidated reserves of @
RMB112,237,000 (30 June 2020: RMB343,939,000) (31 December 2020:
RMB182,389,000) in the interim condensed consolidated statement of
financial position.

ZERERE SEPHERREIERAERANGA
B ARKE112,237,0000( ZE=FFA=1+H :
AFR#343,939,000T) (T —TF+-_A=+—Q:
AE#182,389,0007T) ©
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

PHIFfAGESHESETE

For the six months ended 30 June 2021
B oE - —FNA=FHIEANEA

Notes:

(a)

(b)

(c)

(d)

Special reserve
The balance as at 30 June 2021 and 2020 mainly represented:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the
Company in 2008; and

(ii) the excess, amounting to RMB13,330,000, of the consideration paid by
the parent for the acquisition of a subsidiary over the consideration
paid by Mr. Chi Shaolin, the then controlling shareholder of the
Company, for the acquisition of the subsidiary from a third party.

Other reserve
Other reserve arose from the acquisitions of non-controlling interests in
subsidiaries or disposals of interests in subsidiaries.

Statutory surplus reserves

As stipulated by the relevant laws and regulations for enterprises in the
People’'s Republic of China (the “PRC"), the Company’'s PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is
non-distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

Contributed surplus

The contributed surplus of the Group represents a credit arising from a
group reorganisation of the Company in 2021 pursuant to a scheme of
arrangement. Under the Companies Act 1981 of Bermuda (as revised), the
contributed surplus is distributable to the shareholders of the Company.

G

(a)

(b)

(c)

(d)

RIS
RIEZ—FRITE_TFAAZTEHNEHRTE

e

()  BREMABETEOMNEERRERARFAN_E
ENFETEREEMEEBREARNEMER
HEeBNER X

(i)  BRESKE—EMNBR RN REBREDMK
FE(RARFEROERBR)UE =77
BzMBARKANREZHNESBEARE
13,330,0007T °

H it
St 8 5 5 MR BB 23 ) 0 S M 2 L I
DR -

&

EEBBRE

REARAMB(THE]D CENOBBEERERR
E 0 AABHEMERRARFE NN DIKEEE B
FEEES - ZFRENEFREEBETEMBRRE
EMBRERAGHEARN - XERREBESTAR
BEBEFEBERNE)  LRAERMBETHIIR

BABRER
AEBHABSREARBLHHBETARAN_F
“FNEEEEMERSE - RE-NN\—FARE
RAVEHIERT) - BARBA DK TARAIRRE »



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Net cash flows used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received

Purchases of items of property, plant and
equipment

Proceeds from disposal of items of property,
plant and equipment

Interest from debt investment at fair value
through profit or loss

Decrease in pledged deposits

Net cash inflow from disposal of subsidiaries

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
New bank and other borrowings
Repayments of bank and other borrowings
Principal portion of lease payments

Finance costs

(Decrease)/increase in a loan from a director

Net cash flows (used in)/from financing activities

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT END OF
PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated in the
statement of financial position

R 2 5 BA

RETHAARSREFH

REFDMERERE
BHAE
BEYE  BEI&REEARB

HEWE - BEKRRIBEEMEHRA
RERASBEMAERENEBRE
HALE
EHEREFOR D
HEMRBARMSREREFHE
KRELTHABREREFH
METDAERERE
FIBIRTT R E AR AR
BIRIRTT R EAD TR
HeNRAEHD
BERA
RE—RBEENERORD), 1E0
BMERB(PIA),/PAEREREFHE
RERRESEWORD) B IFEE

PR LR EED
NERIES 329

HARRERREEEY

RERRESENEHRIN

RPBIRRRIN Rz R MRS FEY

GERERER

For the six months ended 30 June 2021
BE—FE-——FNHA=1HINEA

Six months ended 30 June

BEXA=tRHLAEAR

2021 2020
—E_—F -
RMB’000 RMB’000
ARET T ARETTT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
(16,078) (9,329)
244 564
(386) (495)
134 -
1,125 816
1,266 22,278
10,015 -
12,398 23,163
8,737 34,069
(15,089) (26,647)
(1,349) (3,541)
(1,089) -
(3,394) 363
(12,184) 4,244
(15,864) 18,078
76,128 48,781
(483) (965)
59,781 65,894
59,781 65,894
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAE BR AR S B 35 B #L B EE

For the six months ended 30 June 2021
HE—ZF——FNA=1+HIFEA

CORPORATE INFORMATION

InvesTech Holdings Limited (the “Company”) was incorporated in the
Cayman Islands on 16 November 2007 as an exempted company
with limited liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company announced on 3 May 2021 that the Company
proposed to change the domicile of the Company from the Cayman
Islands to Bermuda by way of deregistration in the Cayman Islands
and continuation as an exempted company under the laws of
Bermuda. The changes became effective on 7 July 2021 (Bermuda
time). The address of the registered office of the Company has
been changed from P.0. Box 31119 Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman, KY1-1205 Cayman Islands to
Canon’s Court, 22 Victoria Street, Hamilton, HM 12, Bermuda after
the change of domicile. The Company’s principal place of business
in Hong Kong is Room 1201, 12/F., C C Wu Building, 302-308
Hennessy Road, Wanchai, Hong Kong.

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions,
network professional services and smart office software solutions,
and the network equipment rental business. During the six months
ended 30 June 2021, the Group had discontinued its money lending
business.

RAEEH
BEIERERAT(ARAR D AR ZEZLF
+T—AtRBEREESTMKTNERRE
REMERAR - HRODNEBHMEXSHMBRR
BB D ERET « RAFIR T4
TAZHEM RFERBHERFEREZ
A RBBEAREERUN —HERERRNE
AFELE  BARTERSHEEMER
RiE -ZBER_T_—FLtALA(HEHRE
Wefal) £ o BME - AT 2Tt G
H#F A P.0. Box 31119 Grand Pavilion, Hibiscus
Way, 802 West Bay Road, Grand Cayman,
KY1-1205 Cayman Islands® 24 & Canon’s Court,
22 Victoria Street, Hamilton, HM 12, Bermuda °
RATZ BB EEEEMEMNMI AR ET
HFEFHE302-3085R A0 12781201 = ©

RRRRREER AT - KRB REWEB AR
(R AEE]) TZREREPREARES
BRERHEEGERERBRTR  BEEER
BREBRABRMBRT R BEREHESE
%o AEBREBE_ZE=-—FNA=ZT+HLEA
EABKRIERERERR -



2.1

2.2

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

BASIS OF PREPARATION

These interim condensed consolidated financial information of the
Group for the six months ended 30 June 2021 has been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange and International Accounting Standard 34 Interim
Financial Reporting. These interim condensed consolidated financial
information are presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the preparation
of these interim condensed consolidated financial information are
the same as those used in the Group’s annual consolidated financial
statements for the year ended 31 December 2020, except for the
adoption of the revised International Financial Reporting Standards
("IFRSs") (which also include International Accounting Standards (“IASs”)
and Interpretations) as disclosed in note 2.2 below.

These interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction with
the Group’s annual consolidated financial statements for the year
ended 31 December 2020.

The interim condensed consolidated financial information is
unaudited, but has been reviewed by the Company’s independent
auditor in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2020, except
for the adoption of the following revised IFRSs for the first time for
the current period’s financial information.

COVID-19-Related Rent
Concessions beyond 30 June
2021

Amendment to IFRS 16

Interest Rate Benchmark Reform
— Phase 2

Amendments to IFRS 9, IAS 39,
IFRS 7, IFRS 4 and IFRS 16

2.1

2.2

rh HA 5 BA 45 S B 15 & R B EE
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

mRERE

AEERERE T —FXA=THILEANAE
Az HERSE M BENCREBE R MES
ETRAM ST ANERARERE BB S
ERFELFH MG RERR o L F T HIHH
SEVBEMTIUAARE(TARE D27 - i
SEBRAIN - MABECNESEOZ T -

REL LR RSP S IS E RHE A& 5T
REGUEERAEEHE T -_TF+ A
S+ BLEFENFELEEUBREMERSE
R - WX aE2.2F7 i B RS 5T BB Bt
TSR ([ EPR RS 2R ) (TR BB
SERER([BEREEHER] ) KRB

&R B RRAR S M E R TR EARFE
MISHREANRIN ZFTEER RETHE - WREAR
EEEE T -_TF+_A=Z+—HILEFERN
FEEEVEIRE 06 -

FHERRAMBENREESZ  BEHAR
AL RBEREET BTN RANEL
ORI 241057 B BE AU B S AZ BUED E1 o HARS
BEMEER] JEH -

STBCREEREE

R RRR A B E RN SRR
EREAEEHE T _TFE+_-_A=1+—H8HIt
FEMNFEREVBRRAMEAE B T
B LA BB A 75 R B IR AR O SIS BT BUBR BA 7%
HAERIBRIN o

BRI A ERIE 16558 RoF-—F

| NA=THE
BT
SHRIEH R
a0k 8
BRI RELANEN - FIEEENE -
B &t ERIE395E - FER

BRI S RS 755 -
B B 75 S 5 R R 5B 4 55%
Ne B B 7 R 5 E B
F165RHIER]
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InvesTech Holdings Limited B iE R B R 2 7
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

(continued)

The nature and impact of the revised IFRSs are described below:

Amendments to IFRS 16: COVID-19-Related Rent
Concessions beyond 30 June 2021

In April 2021, the IASB amended IFRS 16 Leases, extending
the practical expedient in order to permit lessees to apply it
to rent concessions for which reductions in lease payments
affect payments originally due on or before 30 June 2022. This
amendment is applicable for annual reporting periods beginning on
or after 1 April 2021, with early application permitted, including in
financial statements not authorised for issue at 9 April 2021.

The Group has early adopted this amendment for its annual
reporting period beginning on 1 January 2021. The application of
the amendments did not have any significant impact on the interim
condensed consolidated financial information.

Amendments to to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 - Interest rate Benchmark Reform — Phase 2

The amendments address issues that might affect financial
reporting when a company replaces the old interest rate
benchmark with an alternative benchmark rate as a result of the
interest rate benchmark reform (the “Reform”). The amendments
complement those issued in November 2019 and relate to (a)
changes to contractual cash flows in which an entity will not
have to derecognise or adjust the carrying amount of financial
instruments for changes required by the Reform, but will instead
update the effective interest rate to reflect the change to the
alternative benchmark rate; (b) hedge accounting in which an entity
will not have to discontinue its hedge accounting solely because it
makes changes required by the Reform, if the hedge meets other
hedge accounting criteria; and (c) disclosures in which an entity
will be required to disclose information about new risks arising
from the Reform and how it manages the transition to alternative

benchmark rates.

The application of the amendments did not have a significant impact
on the interim condensed consolidated financial information.
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T

BRI EERIE16RMVIEET - R=F
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BIR B S R E 1657 HE - BrAl1TEER
EIER - ARFTEEABEERREEN T
BEVERER T -__FA=FTHZH
F BN FRHESRE o EFTR T —F
MA—HBszEFREHFERENEER - I
ATRFER - BERZZEZ—FEHANBD
BERETENTBERREA -

FHAEEER T -_—F—A—BFRKRNEF
ERE MR ERNUER] - BRAUERIL &
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION
In prior periods, for management purposes, the Group was
organised into business units based on their products and services

and had two reportable operating segments as follows:

(@)  the communication system segment, which is engaged in
the provision of network system integration including the
provision of network infrastructure solutions, network
professional services, smart office software solutions, and

the network equipment rental business; and

(b)  the money lending segment, which provides credit financing
to entities and individuals in Hong Kong.

During the six months ended 30 June 2021, the Group’s money
lending segment was regarded as a discontinued operation which
details are set out in note 24 to the interim condensed consolidated

financial information.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before tax. The adjusted
profit/loss before tax is measured consistently with the Group's
loss before tax except that interest income, unallocated income and
gains, finance costs, as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits,
cash and cash equivalents, equity investment at fair value through
profit or loss, debt investment at fair value through profit or loss,
and corporate and other unallocated assets as these assets are
managed on a group basis.

Segment liabilities exclude interest-bearing bank and other
borrowings (other than lease liabilities), tax payable, deferred
tax liabilities, loans from a director and corporate and other
unallocated liabilities as these liabilities are managed on a group
basis.

rh HA 5 BA 45 S B 15 & R B EE
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

KETBER

m EHRY - RERTE  AEBREERR
PR EIS SIS B - WA TSR ETRE S
BHH -

@ BEFRGIE HERHPEKRERERS -
&%%ﬂ#ﬁ%%ﬁ%@ RERTTER - WEE
R - BERAEMRT REEER
BHERH R

(b) MEDE  MEENEBREARKEE
BME -

BE_ZT_—FANA=Z+THLARER F&H
MRE D BRREE R IR 2 ET - EFFI5H
KA EIRSRAAR & TG B RIHT 524 -

afiﬁﬁj%%ﬁﬁﬁgzﬂ«ﬁé’ HE - ARt
BRDERRRFAHIFLIRE - DA RRRIE
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AERN,BEZAE - EABRKRBAAT, B
B E8NAERKEZRBAERE B
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R

For the six months ended 30 June 2021

R —E=—FNA=1HIANEA

3. OPERATING SEGMENT INFORMATION (continued) 3. REHER®E

Six months ended 30 June 2021 (Unaudited)
BE-_Z-_—FXA=1THLEAEAR(KREEXR)

Continuing Discontinued

operation operation

FEREXY CBRLEREER

Communication Money
system lending Total
BIEAS HE #t
RMB’000 RMB’000 RMB’000
AR¥T T AR¥T T ARBTT

Segment revenue 2 EUA
Sales to external customers AN P IS 230,406 48 230,454
Segment results PEFEE (10,277) 1,329 (8,948)
Interest income FEMKA 124
Finance costs (other than BEKA(FHEBEFERIN

interest on lease liabilities) (798)
Corporate and other unallocated A& R E AR DB

expenses (3,822)
Loss before tax BRBE AT B8 (13,444)
Other segment information: HittpZHER :
Reversal of impairment losses A EZE R HERAY

recognised in the statement REEE SO

of profit or loss, net (2,088) - (2,088)
Depreciation and amortisation  #T& K # 4 13,372 - 13,372

Capital expenditure* BRI 15,836 - 15,836




TN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION (continued)

Segment assets DEEE

Corporate and other unallocated R REMAKDEEE
assets

Total assets BEHAE

Segment liabilities PHEE

Corporate and other unallocated A&l MEMADE EE
liabilities

Total liabilities aEBeHE

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

3. RESHERE

As at 30 June 2021 (Unaudited)
R-B-—FXA=1TH(REER)

Continuing

operation

FRESERE

Communication
system
BERS
RMB’000
AR¥T T

566,477

233,377

Discontinued
operation
ERIEEEER
Money

lending Total

BE st

RMB’000 RMB’'000

ARBTT ARBTT

- 566,477

85,583

652,060

- 233,377

70,952

304,329
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

3.

Segment revenue
Sales to external customers

Segment results

Interest income

Unallocated income and gains

Finance costs (other than
interest on lease liabilities)

Corporate and other unallocated

expenses

Loss before tax

Other segment information:
Impairment losses recognised

in the statement of profit or

loss, net

Depreciation and amortisation

Capital expenditure*

OPERATING SEGMENT INFORMATION (continued)

pag:i LON
ASNBEFIHE

D EBEE
S A

RO B KMz
BEKA(REEEFEERIN)

RAEIMEMARDEF

BRBLATES 1R

Hib o BEH -

REBER TR

RIERRFEE

IrE R
CENGEY

3. RESHERE

Six months ended 30 June 2020 (Unaudited)
BEZZT-ZTFAA=THIEAERCGREEZR)

Continuing Discontinued
operation operation
FHERERT BRIEREED
Communication Money
system lending Total
BERR WE 5t
RMB’'000 RMB’'000 RMB’'000
ARBFT ARBTFT AREFT
200,032 1,313 201,345
(63,708) 1,184 (62,524)
320
860
(1,232)
(5,058)
(67,634)
58,296 913 59,209
13,496 - 13,496
2,076 - 2,076




3.

TN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

OPERATING SEGMENT INFORMATION (continued)

Segment assets DEBEE

Corporate and other unallocated R REMADEEE
assets

Total assets BEHAE

Segment liabilities PHWEE

Corporate and other unallocated A& N EMADEEE
liabilities

Total liabilities BEHE

Capital expenditure consisted of additions to property, plant and
equipment and right-of-use assets.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

3. RESHERE

As at 31 December 2020 (Audited)
R-ZE_ZTF+-_A=+—H(KHEXR)

Continuing Discontinued
operation operation
FHERERT BRIEKEED
Communication Money
system lending Total
BERSR WE st
RMB’'000 RMB’'000 RMB’000

ARBTT ARETT ARETT
607,538 12,777 620,315
100,155

720,470

215,735 243 215,978

83,948

299,926

* BRRSXBERENE - MEMRIEBARER
BEE -
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InvesTech Holdings Limited B iE R B R 2 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R
For the six months ended 30 June 2021
R —E=—FNA=1HIANEA

4.

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue, other income and gains, net, is as follows:

Continuing operation

Revenue from contracts with customers

Discontinued operation

Interest income from money lending business

4 5 g A
GBI TS

KEEPAEKZBA

KEMEEB 2 BWA

Disaggregated revenue information for revenue from

contracts with customers

Communication system segment

Types of goods or services
Continuing operation

Sales of goods

Rendering of services

Total revenue from contracts with customers

BRI ER
HEEM

AR

KEEPAKZ BN

WA - HABAR K EH
WA~ B AR FEEH AT

Six months ended 30 June

BEXA=tHILAER

2021 2020
—B-—fF —E-TE
RMB’000 RMB’'000
AR®T AREEFIT
(Unaudited) (Unaudited)
(REERK) (RigEZ)
230,406 200,032

48 1,313

REEFENZBRAZDERAER
BIERGDE

Six months ended 30 June

BEAA=THLEXREAR

2021 2020
—B=-—F —ECTE
RMB’000 RMB’'000
AR¥T ARETTT
(Unaudited) (Unaudited)
(REER) (CREgcEZ)
154,384 133,028
76,022 67,004
230,406 200,032




4.

TN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

REVENUE, OTHER INCOME AND GAINS (continued) 4.

Geographical markets
Continuing operation
Mainland China

Vietnam

Hong Kong

United States of America
Other countries/regions

Total revenue from contracts with customers

Timing of revenue recognition
Continuing operation
Goods transferred at a point in time

Services transferred over time

Total revenue from contracts with customers

IR T 5
RS RTE
T Bl A

L

BB

=1
HBR, thE

KEEPEKZHEWA
L ON ST
FESERE
RE—EHEREE R
BER PR RS

KEEFPAHZ BN

R HA 5 BA

FEMBERME

For the six months ended 30 June 2021

BHE—FE——

FANA=1HIE~EA

WA - B WA R S ()

Six months ended 30 June

BEXA=+RHLXER

2021 2020
—B-—F —ECEF
RMB’000 RMB'000
AR®¥T AREETIT
(Unaudited) (Unaudited)
(REBER) (CREcEZ)
226,495 175,597
198 19,680

1,040 2,705

- 319

2,673 1,731
230,406 200,032
154,384 133,028
76,022 67,004
230,406 200,032
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R

For the six months ended 30 June 2021

R —E=—FNA=1HIANEA

4. REVENUE, OTHER INCOME AND GAINS (continued) 4 WA - HW AR KR (E)

Six months ended 30 June
BEARA=THLREA
2021 2020
—E-—fF —E-TF
RMB’000 RMB’000
AReTn NSO
(Unaudited) (Unaudited)
(REEER) (REeEZ)

Other income and gains Hinl A & iz
Continuing operation o S AR S RS
Bank interest income RITHEUA 124 320
Finance income on the net investment in HEREFHEENRERA
a lease 120 244
Fair value gain on debt investment at fair value ZRAEET AEZNERE
through profit or loss (note 16) SE RN EEWRE(RE16) 736 816
Gain on collection of impaired trade receivables Y EIAERA GBI DIRE
acquired in a business combination* B S REBGRIE 2 W - L
Government grants** IR T4 B 956 2,919
Others H 254 35
2,190 4,378
* The gain was generated by the cash collection of trade receivables * Wk 8 E S RWHIEMRENES - HRE
which were fully impaired when they were acquired by the Group EZT-RFTZA=+—HLFELREEE
through business combination during the year ended 31 December BEBE RN RBRE
2015.
0 There are no unfulfilled conditions or contingencies relating to these ** 3 # H 3R B R S A AL B B R BT R sl sk A
grants. =
5.  FINANCE COSTS 5. BERLK
Six months ended 30 June
BEARA=THLEREAR
2021 2020
—E-—%F ke Sl o5 5
RMB’000 RMB’'000
ARET T ARBETIT
(Unaudited) (Unaudited)
(REBER) (CREgcEZ)
Continuing operation FHEAR RS
Interest on bank and other borrowings RIT R EAMEFFR S 798 1,232
Interest on lease liabilities HEBENE 291 392

1,089 1,624




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6. LOSS BEFORE TAX FROM CONTINUING OPERATION 6.
The Group’s loss before tax, from continuing operation, is arrived
at after charging/(crediting):

*x

Continuing operation
Cost of inventories sold*
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Amortisation of other intangible assets**
Impairment of goodwill*** (note 10)
Impairment of trade receivables, net***
(note 14)
Impairment of deposits and
other receivables***
Short-term lease expense
Research and development costs
Employee benefit expenses (including directors’
and a chief executive’'s remuneration)
— Wages and salaries
— Pension scheme contributions

(Reversal of write-down)/write-down of
inventories to net realisable value

Fair value (gain)/loss on equity investment at
fair value through profit or loss (note 15)

Discontinued operation
Impairment of other loan receivables (note 24)
Short-term lease expense

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

REFESEEBNRBATESE
AEBEREFELEEBNRBEAERD
B/ GEAATEE

Six months ended 30 June

BEANA=THLEAEAR

2021 2020
—E_—F —=E=E-F
RMB’000 RMB’000
AR®T T ARETFIT
(Unaudited) (Unaudited)
(Re-presented)
(REBER) (REEEZ)
(42 E3R)
BT B A 139,076 111,027
M - BEREERTE 368 551
FREEETE 2,883 2,823
HAb & E i 10,121 10,122
PR E - (fIFE10) - 57,612
H 5 RIGE R EF R
(PfF5E14) 49 578
B K E At B WK IE R B
- 14
REHERY 635 581
T EE R A 7,842 6,359
EEEMNAZ(BIEEER
E=THABME)
—IEKkFS 22,315 20,953
—RIRSFTEIHER 5,656 984
27,971 21,937
(B R WRFE
A IREE (2,137) 92
BAREETT ABEHRAE
BEAABEME) B
(FfF5E15) (238) 221
A AT &2
Hib W E TR E (FiFE24) - 913
MEARERY 15 27

Inclusive of (reversal of write-down)/write-down of inventories to net

realisable value.

Included in “Cost of sales” in the interim condensed consolidated

statement of profit or loss.

* Included in “Other expenses, net” in the interim condensed

consolidated statement of profit or loss.

© EERTRGEEHOR) MR TR -

* AR I RRGR A IRER N HERAIA -

= FTARHERGSERRMN] E R OFE ]
A o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

INCOME TAX

No provision for Hong Kong profits tax has been made as the Group
did not have any assessable profits arising in Hong Kong during
the six months ended 30 June 2021. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in the
jurisdictions in which the Group operates.

Except for the following companies, the subsidiaries of the
Company established in Mainland China are subject to corporate
income tax (“CIT") at the statutory tax rate of 25% in the following

periods:

Frig®
REEWERBEFISTELRE - TaENE
B2 —FXXA=ZtTHUEARNEABETES
AR B BB E R o AR & &R
AR RIBR RN EBEKEIERNAERNE
AR RETH -

BREAT QAN - AR B B AR L 2 BB
NAEIPR T OB A2 25% 2 05 E T R Fim b %
FRS® ([ M)

Six months ended 30 June

BEASA=tTHLEAREAR

Name of the subsidiaries MEBARERE 2021 2020
—EB_—F —F-=F
bR Bt 2 E BRI AR A A bR Bt R E E R AR AR
Beijing Wafer New Century Information
Technology Co., Ltd.*" 15% 15%
BE (AR REER AR BE (AR REER AT
Wafer (Xi'an) Software Co., Ltd.*** 10% 25%
* The entity is qualified as High and New Technology Enterprises and * RERER éﬁ%ﬁﬁfﬁm%ﬁ’fﬁ BREE=F
entitled to a preferential CIT rate of 15% for the six months ended 30 T ER-ZE-EFRNAZTHLEAREAEA
June 2021 and 2020. BECEMEHE15%

** The entity is qualified as Small Low-Profit Enterprises and entitled to
a preferential CIT rate of 10% for the six months ended 30 June 2021.

The English names are for identification purposes only.

No provision for Vietnam CIT has been made as the Group did
not have any assessable profits arising in Vietham during the six
months ended 30 June 2021. The subsidiary which operates in
Vietnam was subject to CIT at a rate of 20% on taxable income for
the six months ended 30 June 2021 and 2020.

“ ZEEFAMFICEER  BREE-T
- fﬁ/_ﬂ THIEAEAZEERIEEME
HE10%

g HXERBERBT -

REBEMESMBRECEMRSY - AAREHE
@Z =z *E/\E_TLEE/\“H E/‘\ﬁ_ﬁ
WEEAEMERY - EHBHLENMHBA

BARBE_T-_—FR-ZE-TFRA= +E|
LE7RAELR B FE R M A AR 20% B9 10 EFRAS A



7.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INCOME TAX (continued)
Continuing operation BT ST
Current — Mainland China BNER — R B
Current — Vietnam BNER — i
Deferred RE

Total tax (credit)/charge for the period

DIVIDENDS

No dividend has been paid or proposed by the Company during the
six months ended 30 June 2021 and subsequent to the end of the
reporting period (six months ended 30 June 2020: Nil).

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE PARENT

On 23 June 2021, the Company held an extraordinary general
meeting and passed a special resolution to approve the capital
reorganisation (the “Capital Reorganisation”, which details are
set out in note 26(a)), which took effect from 28 July 2021. Upon
completion of the Capital Reorganisation, the weighted average
number of shares in issue has been adjusted from 1,404,000,000
ordinary shares of par value of US$0.02 each to 70,200,000
ordinary shares of par value of US$0.01 each for the effect of the
share consolidation. The calculation of basic and diluted (loss)/
earnings per share for all periods presented has also been
adjusted retrospectively.

No adjustment has been made to the basic (loss)/earnings per
share amounts presented for the six months ended 30 June 2021
and 2020 in respect of a dilution as the impact of share options
outstanding had either an anti-dilutive effect or no dilutive effect on
the basic (loss)/earnings per share amounts presented.

HIAMIA(ER), /X H 25

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

Six months ended 30 June

BEXA=+RHLXER

2021 2020
—B-—F —E-TF
RMB’000 RMB’'000
AR®ETT ARBFIT
(Unaudited) (Unaudited)
(RRBERX) (RgeEZ)
271 1,221

- 1,270

(1,518) (1,518)
(1,247) 973

e
BE-_Z-—FA=1+B1LNEARNEE
HR% - AREERMN SRR RS (HE
TECREXA=ZTHIENEAR &)

BATRHEEARGER

(F518) BR

R-ZBE-—FXA-+=H  AAREITEE
FERIA g Wim — AR R R ARER A E
(TR AER] - HFFBEARNE26) - BZ
T_—FELA-F+N\HRBEW - RAEHTK
% - BETROONEFEHEE RO E HH
$2 0 1,404,000,000% & X E{E0.023E TH &
A% FH 570,200,000 % & A EE0.01 3£ TH
LTk - MESRABNERERARESE (B
B),/ BRHEIRERBPAAE -

BE-_T-_—FR-_FE_TFXNA=1HIEX
@A BEREEHTRER(ER) B S
BEEHARE BN ERTENBRESE
HENNESRERN(EBE) B SEEERE
TEYENEEEE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R

For the six months ended 30 June 2021

R —E=—FNA=1HIANEA

9. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO 9. BATEBREREFEEAELGER(E
OWNERS OF THE PARENT (continued) B/ BRE)
The calculations of basic and diluted (loss)/earnings per share are FRRERREE(BE) BRI EEt
based on: g

Six months ended 30 June
BZEANA=1tHIEAEA
2021 2020
—B-—F —TETF
RMB’000 RMB’000
AR%T SN
(Unaudited) (Unaudited)
(Re-presented)

(REEZ) (REEZ)

(#&E3R)
(Loss)/profit attributable to owners of the ARFTESRERRES (F518),/
parent, used in the basic and diluted (loss)/ Rz BREHE AL
earnings per share calculation: (B18), /%
— From continuing operation —REFELEER (10,888) (66,926)
- From discontinued operation — R B BRI TS 1,329 331
(9,559) (66,595)

Number of shares

igny-4=

Six months ended 30 June

BEXA=+tHLXER

2020
—T-TF

(Re-presented)

(f&=3R)
Weighted average number of ordinary shares in AR EFREARNEE(EIE),/
issue during the period used in the basic and & F 2 BiNE 28778 2 Mk
diluted (loss)/earnings per share calculation I 70,200,000 70,200,000
(Loss)/earnings per share: SR (E8),/&BF
Basic and diluted EARR S
- From continued operation —REFELEE RMB(15.51 cents) RMB(95.34 cents)
AR¥(15.51)5 ARHE(95.34)%
- From discontinued operation —REBERIEEFEE RMB1.89 cents ~ RMBO0.47 cents

AR¥1.89% ARE0.475




TN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA /i BA 4R & B 15 & BB R

For the six months ended 30 June 2021

BE—F-—FNA=1HIANEA

10. GOODWILL 10. BHE
30 June 31 December
2021 2020
—B-—fF —ETF
AR d=l - — A =+—H
RMB’000 RMB’'000
AR¥T T AREEFIT
(Unaudited) (Audited)
(REBER) (&%)
Cost: B
At beginning and end of the period/year WERFRRER, R 207,580 207,580
Accumulated impairment: Z2:HRE ¢
At beginning of the period/year FAER,F 4] (72,628) (15,016)
Impairment during the period/year B FRIE - (57,612)
At end of the period/year FAER TR (72,628) (72,628)
Net carrying amount: BRTEDFE
At end of the period/year FAERFR 134,952 134,952
Impairment testing of goodwill EERERNE
Network system integration cash-generating unit s Z S R EL B
The carrying amount of goodwill acquired through business NREREEARBARSCEAEMNEREL
combination allocated to the network system integration cash- AOEE 2 EEREENT ¢
generating unit is as follows:
30 June 31 December
2021 2020
—E-—F —TTF
~A=+n R
RMB’000 RMB’'000
AR¥T T ARETT
(Unaudited) (Audited)
(REEER) (f&E%)
Before impairment loss BB RS AT 207,580 207,580
After impairment loss REEIER 134,952 134,952
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R
For the six months ended 30 June 2021
R —E=—FNA=1HIANEA

10.

GOODWILL (continued)

Impairment testing of goodwill (continued)

Network system integration cash-generating unit (continued)
Goodwill related to the network system integration cash-
generating unit arose from the acquisition of Fortune Grace
Management Limited in 2015. Details of the acquisition are set out
in the announcements of the Company dated 6 and 13 November
2015. To support the management to determine the recoverable
amount of the network system integration cash-generating unit (the
“Recoverable Amount of CGU"), the Group engaged an independent
professional valuer, Jones Lang LaSalle Corporate Appraisal and

Advisory Limited, to perform a valuation.

The Recoverable Amount of CGU has been determined based
on a value-in-use calculation using cash flow projections based
on financial budgets approved by senior management covering
a five-year period with the budgeted revenue growth rate, the
budgeted gross margins, the discount rate and the long term
growth rate applied in the cash flow projections. During the year
ended 31 December 2020, the Group recognised an impairment
loss of approximately RMB57,612,000 against goodwill following
a reduction in the future cash flow projection of Fortune Grace
Management Limited and its subsidiaries (“Fortune Grace
Group”). As at 30 June 2021, based on the goodwill impairment
assessment results, the Recoverable Amount of CGU and the
carrying amount of the network system integration cash-
generating unit is approximately RMB300,252,000 (31 December
2020: RMB302,249,000) and RMB284,949,000 (31 December 2020:
RMB282,635,000) respectively. No impairment loss was recorded
for the six months ended 30 June 2021 as the recoverable amount
of CGU exceeds its carrying amount, which includes the net
carrying amount of the goodwill.

10.
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10.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

GOODWILL (continued)

Impairment testing of goodwill (continued)

The cash flow projections have taken into account (i) the outbreak
of the COVID-19 would continuously affect the global economy in
coming years notwithstanding most of the enterprises in worldwide
had resumed their normal operations, the Group does not expect
rapid growth for its network infrastructure business while the
Group foresees that the customers’ awareness of and demand for
the Group’s software solutions increase as a result of the change
of customers’ demand and operating practice due to the outbreak
of COVID-19; (ii) the uneasy political relationship between the US
and the PRC as a result of the trade war may affect the Group's
business development of network infrastructure and software;
and (iii) the stagnant growth in business development in respect
of the agency agreement entered into between the Group and IBO
Technology Company Limited (details of which are set out in the
announcement of the Company dated 15 June 2020). The directors
of the Company considered that these reasons directly affected the
parameters applied in the assumptions used in the value-in-use
calculation for network system integration cash-generating unit as
at 30 June 2021 as mentioned below.

Assumptions used in the value-in-use calculation for network
system integration cash-generating unit for the six-months ended
30 June 2021 are the same as those used for the year ended 31
December 2020. The following describes each key assumption
on which management has based its cash flow projections to
undertake impairment testing of goodwill:

Budgeted revenue growth rates — The budgeted revenue growth
rates are based on the historical revenue growth data and market
outlook perceived by management. The five-year period with
estimated revenue growth rate applied at 30 June 2021 is 2.19%
to 19.64% per annum (31 December 2020: 4.36% to 17.69% per

annum).

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross
margins achieved in the year immediately before the budget year,
increased for expected market development. The gross margin
applied in the cash flow projections ranges from 18.35% to 32.19%
(31 December 2020: 24.15% to 33.28%).

Discount rate — The discount rates used are before tax and reflect
specific risks relating to the relevant unit. The discount rate applied
at 30 June 2021 is 26.64% (31 December 2020: 26.07%).

10.

rh HA 5 BA 45 S B 15 & R B EE
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA
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For the six months ended 30 June 2021

BHE_—F_——

10.

11.

FNA=1HIENEA

GOODWILL (continued)

Impairment testing of goodwill (continued)

Long term growth rate — The long term growth rate is based
on market data and management’'s expectation on the future
development of the technology industry. The long term growth rate
applied at 30 June 2021 is 3% (31 December 2020: 3%).

The values assigned to the key assumptions on market
development and discount rate are consistent with external
information sources.

If the key assumptions on which the Group had based its
determination of the Recoverable Amount of CGU changed in
an unfavourable extent, the changes would cause a further
impairment loss.

Details of future development of the network system integration
cash-generating until or known as the segment of communication
system are set out in the sections headed “Business Review”
and “Outlook” in the Management Discussion and Analysis of this
report.

OTHER INTANGIBLE ASSETS

As at 30 June 2021 and 31 December 2020, the Group's other
intangible assets consist of technology know-how, which arose
from the acquisition of Fortune Grace Management Limited in
2015. During the six months ended 30 June 2021, the Group did
not acquire or dispose of any other intangible assets (six months
ended 30 June 2020: Nil). Amortisation charged for the six months
ended 30 June 2021 amounted to approximately RMB10,121,000
(six months ended 30 June 2020: approximately RMB10,122,000).
The Group has made impairment testing for other intangible assets
together with goodwill related to the network system integration
cash generating unit, and no impairment loss has been recognised
for the six months ended 30 June 2021 (six months ended 30 June
2020: Nil).

10.
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12.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER 12. RAABEFAHMZEHKRNSH
COMPREHENSIVE INCOME 'E
On 17 February 2017, the Company entered into a capital RZE—tF-A++tRH  ARFHEMNHA
injection agreement (“Agreement”) with ZEF S A B ER A F BEERARNTEMIAL - DRFBIERSE
(China Communication Technology Co., Ltd.* (“CCT")) which was FYNTR ) REA S AE TRIRILEEH
established in Shenzhen, Guangdong Province of the PRC, and H([ZWBE]) - Bl ARRAEAAFAEE
certain shareholders of CCT, pursuant to which the Company would AR 600,000,0007T - ZTER-_Z—NF L
inject an amount of RMB600,000,000 to CCT. The capital injection AZ+HRBEK - "AEIEKAZENH AR
was completed on 25 July 2018 when the Company became a non- Ixﬂx? WHEBEAT A SERTMEERLY
substantial shareholder of CCT and owned approximately 3.95% 3.95% c VEEEN A REBERTHEM
of the enlarged registered capital of CCT. Upon completion of the M#FEW{% HRAEBREZINE BRI
capital injection into CCT and other conditions as stipulated in the B HEVIAERE AR B E A B
Agreement, the Group has irrevocably designated this unlisted ?amﬁ?ﬁﬂﬁfﬁﬁﬂ')\ﬁﬁﬁiﬁqﬁ SHYIE LT
equity investment at fair value through other comprehensive BAZE -RZT—NF+ZA=+—H8" &
income at initial recognition as the Group considers this investment # —Lﬁﬂrb’/\éﬁzi_ T-NF+ZA=+—81t
to be strategic in nature. As at 31 December 2019, resulting FEEE  KAARNBERES J:I:/W”J\;E::%EETE
from CCT’s capital increase during the year ended 31 December FHEERFMEAL3.91% c AT ——F XA
2019, the Company's shareholding percentage decreased to =tH ERESHLMEED -
approximately 3.91% of the enlarged registered capital of CCT.
There is no change on the shareholding percentage as at 30 June
2021.
30 June 31 December
2021 2020
—E-—fF -
AR u=l - — A =+—H
RMB’000 RMB’000
AR¥T T ARETT
(Unaudited) (Audited)
(REBER) (&%)
Financial asset at fair value through other BAREBEFARMEZEREN
comprehensive income TREE
Unlisted equity investment, at fair value BAREEFEMIELEMRA
ccT REEMTFA 51,520 111,078
During the six months ended 30 June 2021, the fair value loss net REE —®FXA=Z+HLEREA -5

of the income tax effect in respect of the above unlisted equity
investment recognised in other comprehensive loss amounted to
RMB59,558,000 (six months ended 30 June 2020: RMB129,882,000;
31 December 2020: RMB271,491,000). The fair value loss for
the six months ended 30 June 2021 was primarily attributable
to (i) the continuous poor business and economic environment
in the industry of satellite communication products as a result
of the sanctions imposed by the US and the slowdown in the
global economy caused by the outbreak and the escalation of the
COVID-19; (ii) the asset impairment for a major subsidiary of CCT
that undergoes bankruptcy reorganisation procedures; and (iii)
the substantial decrease in the fair value of properties and equity
investments held by CCT.

*

The English name is for identification purpose only.

,Hfmiﬁféﬂaﬁﬁwa’mL#LmezM:Lé‘
MARBEBE(IRASEHEE) RARK
59,558,000 (BE=ZZ_FF A=1+HIRN
@A : AR¥129,882,0000C : —E-ZTF+—
A=+—8: AR¥271,491,0007T) - HZE—
T - —FRNA=ZTHIENEANARBERIE
BI%H&E&(. A 3= B B e 1) L A 2 3 B T AR
SRERERAREHEIREBERE - SBE2
BIAERITENL G MSERBFERE ¢ (i)
ENAIAREETN —EEEETRESHAER
BWEZMBARIEERME : Ki)ZEA T AR
Frisa s IR E A A EBEAR T

* HXEHELRBF -
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FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

12. FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER 12.
COMPREHENSIVE INCOME (continued)

To support management to determine the fair value of CCT, the

Group engaged an independent professional valuer, Jones Lang

LaSalle Corporate Appraisal and Advisory Limited, to perform a

valuation.

Details of the summary of significant unobservable inputs to

the valuation of the investment, together with a quantitative

sensitivity analysis are set out in note 25 to the interim condensed

consolidated financial information.

13. LOAN RECEIVABLES

Finance lease receivables

Other loan receivables

Impairment

Other loan receivables, net

Total loan receivables, net

Portion classified as non-current assets:

— Finance lease receivables

Current portion

13.

BMAEMEEKIR

HAGEWER
B

HAGEWE SRR

W S TR R

DRRIEREBEERD

—RETHERWGRIA

BIEA&E

BRAREEFAHMZERSENSH®
BEM®)
REIFEREETEATANRAEE - A%
MERBI B EN P RB TR T RA
MERARSITHE -

BRARE[REZERTATERGABEREZN
15 BREESRESN - AR GRS
BMBEERMIFE25 -

EWER
30 June 31 December
2021 2020
=B —F —ETF
AA=TH ey ls
RMB’000 RMB’000
ARET T AREETIT
(Unaudited) (Audited)
(REBER) (&= %)
2,854 3,913
- 21,722
= (9,103)
- 12,619
2,854 16,532
(595) (1,749)
2,259 14,783
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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For the six months ended 30 June 2021

BE—F-—FNA=1HIANEA

63

13. LOAN RECEIVABLES (continued) 13. BRER@E)
(A) Finance lease receivables (A) BEHEREWFTE
Present value of minimum
Minimum lease receivables lease receivables
RIEHEERKRIE BEEERWFIBENEE

UL 31 December KNITL N 31 December
2021 2020 2021 2020
—E-—F —ZT-TF —E-—F —E-TE
AR = — F=—H AV d=l - — A =+—H
RMB’000 RMB’'000 RMB’000 RMB’000
AR®T T ARETTT ARBT T ARETTT
(VLETT Y )] (Audited) (Unaudited) (Audited)
(REERZ) (f&E1%) (REER) (feE%)

Within one year —FNR 2,433 2,433 2,259 2,164

In the second to fifth F_EFERF
years, inclusive (BIEEERSE) 608 1,825 595 1,749
3,041 4,258 2,854 3,913

Less: Unearned finance & : R EIRGEE WA

income (187) (345)
Present value of HIEAEEKRIERN

minimum lease A

receivables 2,854 3,913
The Group's finance lease receivables are denominated in REBEMRERERBGRIENUARER
RMB. The effective interest rate of the receivables is 8.9% B - BHIEMNERFNEE8.9% - &
per annum. There is no unguaranteed residual value of BT FRA=THIAEA  ®BE
assets leased under finance leases and no contingent rent HEBE T HEEEM BT EERFR
arrangement that needs to be recognised for the six months BE  TERAMNETERNIAEER
ended 30 June 2021. HE o
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For the six months ended 30 June 2021

BHE-F——

FNA=1HIENEA

13. LOAN RECEIVABLES (continued)

(B)

Other loan receivables

During the six months ended 30 June 2021, the Group
disposed of its loan receivables with a carrying amount
of RMB12,511,000 by the disposal of Disposal Group and
the details are set out in note 24 to the interim condensed
consolidated financial information.

Other loan receivables represented outstanding principals,
which were denominated in Hong Kong dollars, arising
from the Group’s money lending business in Hong Kong.
Other loan receivables had fixed terms of repayment, all of
which were within 1 year. The Group seeks to maintain strict
control over its other loan receivables in order to minimise
credit risk by reviewing the borrowers’ and their guarantors’
financial positions.

As at 31 December 2020, other loan receivables were
interest-bearing at rates mutually agreed between the Group
and the borrowers, ranging from 6% to 15% per annum and
approximately RMB6,548,000 were guaranteed by a property
of a borrower.

ECLs of other loan receivables measured at amortised
cost were estimated by applying a loss rate approach and
adjusted to reflect the current conditions and forecasts of
future economic conditions, as appropriate. It was assessed
that the ECL rates for the above other loan receivables were
ranging from 0.3% to 100% for the year ended 31 December
2020.

Movements in the loss allowance for impairment of other
loan receivables are as follows:

At beginning of the period/year REEA)
Impairment losses, net REEE TR
Disposal of subsidiaries HEMRB AR
Exchange realignment PE H %

At end of the period/year REER

13. ERER(E
(B) Eﬁ@&ﬁﬁ
REBZEZZ=—FA=THIEAMEA -

REEBBREHEEE  PEEE®E
BARY12,511,000THEKER - B
FHEHN P EERR A S AN 24

HARWEREAEBERBNRE XS
EEZHARREARSE - HUBTTFHE - &
K ERAGEEERY - 289/ —
FA - ARESFHEHEHEMBKER
HUERIBIZS] - WHEBBREBRARELER
ARBSIRR B R EEER

uuo

R_FB_TEF_A=1+—8  EtEK

mz:zZ!SE@ﬁi%?xAZF%HETﬁ Eopl
?—Jr@ ENTFEHF6%E15%  MAA

Ri&e, 548 OOOTELA HIEBERAN—IEY
FVEER -

RS AT E M A B E R TE RS
BEEBRABEERFAGBFEEL AR -
LA B B B I B 36 2R 2R A A RO TR
(@A) - BFE - BEZZ-TF+=
B=1+—HILFE - il EaEKRERD
FEHEEEEBENT03%E100%2H °

HAbRWESREBRREESNT

30 June 31 December

2021 2020
—E-—=F -

ANA=1TH =

RMB’'000 RMB’000

AR¥T T AREBTFTT

(OLETT ) (Audited)

(REEZ) (&= %)

9.103 253

- 9,367

(9,103) -

= (517)

- 9,103
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

13. LOAN RECEIVABLES (continued)
(B) Other loan receivables (continued)

The maturity profile of other loan receivables of the Group as

at the end of the reporting period is as follows:

Overdue
Within 3 months

14. TRADE AND BILLS RECEIVABLES

Trade receivables

Impairment

Trade receivables, net

Contract assets
Bills receivable

pIet
=fEAR

B SN IR
(B

B REYGIRFER

BREE
TS

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

13. EWER®E)

(B) EHftEWENRE)
RIREFARAEEE RN E R BIEIE

AT
30 June 31 December
2021 2020
—E-—fF —ETEF
ANE=1TH i =]
RMB’000 RMB’000
AR®T T ARETT
(Unaudited) (Audited)
(REBER) (f&E=%)
- 6,071
- 6,548
- 12,619

14, BEZREBEEKR

30 June 31 December
2021 2020
—EB-—fF —EF-F
ANA=1TH iy =]
RMB’000 RMB’'000
ARET T AREETTT
(Unaudited) (Audited)
(REBER) (&%)
210,586 194,481
(8,080) (8,189)
202,506 186,292
6,358 6,402
2,750 6,881
211,614 199,575
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14.

FNA=1HIENEA

TRADE AND BILLS RECEIVABLES (continued)

Trade receivables of the Group represented proceeds receivable
from the sale of goods and rendering of services. The Group’'s
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required.
The credit term generally ranges from 30 to 90 days, and a longer
credit term will be granted to certain major customers. Each
customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control management system to minimise credit risk. Overdue
balances are reviewed regularly by senior management. As at
30 June 2021, except for an amount due from one (31 December
2020: one) customer exceeding 10% of the Group’s total trade and
bills receivables, the remaining balances of the trade receivables
related to a large number of diversified customers. In view of the
aforementioned, there is no significant concentration of credit
risk as at 30 June 2021. Trade receivables were interest-free and
unsecured as at 30 June 2021.

An aging analysis of the trade receivables of the Group as at the
end of the reporting period, based on the transaction dates and net
of loss allowance, is as follows:

Within 3 months =RAA
3to 6 months =E=EA

6 to 12 months NETZEA
1to 2 years —EMF
Over 2 years BBMRE

14.

BEoREBERF (&

ZJSE@%%FE%MIE?E% B KRR AR TS FE
WZFBHIE - B—RREFRFLARLNMNR
Hh AEESRERFIIVESGEREATEE
I8R5 - FEH—MNTI0E908  METE
ERFHERRRZEEN - B2EPHYEER
BIEEREE - REEBUNBARIE G E K EE

FEWERIE - WRR B EEEHEERS - B
FERBRRERE SRETEABTHEHS

HRR - RZEZ—FA=18H ' kEK—
H(ZEZTF+ZA=+—"H: —R)BFK
HRBAEEE S REEERBGRAETE10%IN -
BORKKIENR T ARERETANE,E
Mo AR EMEE RZZE=-—FA=1+H
BESKEEREEY HRZT=Z—FXA
=T+AZEBSRKFIERS EREEA -

RmEMRAEEE ZERFIRRR 5 B L
EMBRERBEBELNRESNTAOT

31 December

2020

—ECEE

+=A=+—8

RMB’000 RMB’000
AR¥T ARETIT
(Unaudited) (Audited)
(RE&ER) (gE/Z)
94,740 79,279
56,808 46,699
24,315 41,071
27,660 25,042
5,341 603
208,864 192,694
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

14. TRADE AND BILLS RECEIVABLES (continued)

The movements in the loss allowance for impairment of trade

receivables are as follows:

At beginning of the period/year

Provision for/(reversal of) impairment losses,
net

Amounts written off as uncollectible

Exchange realignment

At end of the period/year

The maturity profile of the bills receivable of the Group as at the

end of the reporting period is as follows:

Within 3 months
3 to 6 months
6 to 12 months

REL/F4

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

ECYES T L ENC)
B RYSRREBRREEFMT

BERRERE,(BE)FE

6RO EIb S|

BEE 3 B

RE/FR

=@EAR
=&=XAA
NETZfEA

30 June 31 December
2021 2020
—E-—F T EF
ARl - — S =+—H
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(REBER) (f&&=%)
8,189 9,392

49 (71)

= (1,405)

(158) 273

8,080 8,189

RBEMRAEERBZENTBERDOT

30 June 31 December
2021 2020
—E-—F ZETF
AR =l - — A=1—H
RMB’000 RMB’'000
ARET T AREETFIT
(Unaudited) (Audited)
(REBER) (&=%)
- 2,486

1,087 1,800
1,663 2,595
2,750 6,881
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For the six months ended 30 June 2021
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15.

16.

FNA=1HIENEA

EQUITY INVESTMENT AT FAIR VALUE THROUGH
PROFIT OR LOSS

Listed equity investment, at fair value

During the year ended 31 December 2017, the Group acquired
shares of a listed company in Hong Kong, the trading of which
has been suspended since October 2017. The equity investment is
classified as held for trading and measured at fair value through

profit or loss.

A fair value gain of RMB238,000 (six months ended 30 June 2020:
fair value loss of RMB221,000) was recognised for changes in fair
value of equity investment at fair value through profit or loss in the
interim condensed consolidated statement of profit or loss for the
six months ended 30 June 2021.

Details of the summary of significant unobservable inputs to the
valuation of the equity investment together with a quantitative
sensitivity analysis are set out in note 25 to the interim condensed
consolidated financial information.

DEBT INVESTMENT AT FAIR VALUE THROUGH
PROFIT OR LOSS

FLEMEBRE

Unlisted debt investment

The investment was measured at fair value through profit or loss
and matured within one year.

15.

BARBEFEN EHERARE

16.

BARBEFABENRERE

30 June 31 December
2021 2020
—g_—F —E-FF
ANA=1+H +_H:+_E|
RMB’'000 RMB’000
AR¥T T ARBTFT
(Unaudited) (Audited)
(REEER) (FEE%)
1,227 999

REBE-FT—tHF+_A=1t—HLEFE X«
SEWE-—HEEBLTRARNERND  HB-F
—tFTAREERE - RAREDBA/FHE
BE  WRAAEEABGTE -

HEZZT-—FRA=THLEAREAR  giz2

AEEFABENRAEEAARBEZHRF

AR E BERNERAABEREARE

2380007E(@i—7—7¢/\ﬂ + B 1E/N @
AR BEEEAR221,0007T) ©

BRABRAREMEZEANTTBREG AZEMR

ENFHE  EREESBESN - SR HE
?Eé.\ﬁﬁr’léﬂwﬁn o

BRARBEFABRSENEERE

30 June 31 December
2021 2020

S i
~HA=+AH —#—fﬂ:-i——El
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Audited)
(REEZ) (&)
12,537 13,055

BB AR BEA ARG ERN—FA

FE -
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17.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

DEBT INVESTMENT AT FAIR VALUE THROUGH

PROFIT OR LOSS (continued)

On 20 March 2019, the Group subscribed an unlisted bond issued
by an independent third party with an aggregate principal amount
of HK$15,000,000 (equivalent to RMB12,980,000), bearing interest
at a rate of 12% per annum. On 18 March 2020 and 18 March 2021,
the Company entered into supplemental subscription agreements,
pursuant to which, the maturity dates of the debt investment were
extended to 19 March 2021 and 19 June 2021 respectively, and
save as the extension of the maturity dates, the interest rate of 12%
per annum remained unchanged.

On 18 June 2021, the Company further entered into a supplemental
subscription agreement, pursuant to which the maturity date of
the debt investment was extended to 19 September 2021 and the
interest rate of the debt investment was revised to 9% per annum
effective from 19 June 2021.

A fair value gain of RMB736,000 (six months ended 30 June
2020: RMB816,000) was recognised for changes in fair value of
debt investment at fair value through profit or loss in the interim
condensed consolidated statement of profit or loss for the six
months ended 30 June 2021.

Details of the summary of significant unobservable inputs to
the valuation of the debt investment together with a quantitative
sensitivity analysis are set out in note 25 to the interim condensed
consolidated financial information.

TRADE PAYABLES
An aging analysis of the trade payables of the Group, based on the
invoice date, as at the end of the reporting period is as follows:

Within 3 months =RARA
3to 12 months =E=+=flA
1to 2 years —EWF
Over 2 years EBA R

The Group normally obtains credit terms ranging from 1 to 3
months from its suppliers. Trade payables are unsecured and
interest-free.

16.

17.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

BAREBEFABRENEBRE@®)

W-ZE—AF=ZA-+H A&EERE B
R—RBLE=HEITAEL L% A15000,000
BT (HHERAR12,980,0007T) I3EETE
% LWEFER12%:1 8 - R - -ZTF=A
+NBRZZFE-—F=ZA+\H ' XRAFIL
HWRRBERZ - Bt - EFIRENREHE SR
ERE-ZFE-—F=ZA+NLBE=FBE=—FX
A+hB  mMBRERFIEBN - FFE12%8]
HISTE o

RZTBZ—FA+N\B  AREHIZHR
REE= Bt BBRENIBMEERRE
T_—FhA+HIAE " M&ﬁﬁk&ﬁmiﬂ
1‘25;:]—;-:9% BE-—F X ATNBERER-

HE-_ZT-—FNA=Z1+HIEAEA @ ‘R
AEEFABGNEBREQAABEEESNF
HEPGAERRNERAABEREARE
736,000 (BE S -_FFA=1THILXAE
A+ AR#816,0007T) °

ﬁ%ﬁ%f%&iéﬁ@Z%ﬁT‘Hﬁﬁﬁﬁ)\%ﬁﬁ
%E’J*il* HRTEEHRESNT - SN PHEH
mAWkéﬂw 525

EO Y INEN
RBERARNEEE ZENKIREF AHHED
ERREEAITIAT

30 June 31 December
2021 2020
—E-—fF T
AA=1TH ey s
RMB’000 RMB'000
AR®ETT AREEFIT
(Unaudited) (Audited)
(REER) (FE%)
69,394 86,387
42,699 53,005
20,020 5,936
21,795 16,381
153,908 161,709

AEE-REHEEGTN T —E2=B@ANGE
B - EHRNFREEARRE -

2021 INTERIM REPORT R i &

69



70

InvesTech Holdings Limited B iE R B R 2 7
NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

18. OTHER PAYABLES AND ACCRUALS

Loan from a director

Accruals FEtE
Other taxes payable HAbERIE
Other payables HAb R FRIE

As at 30 June 2021, included in the Group's other payables and
accruals was a loan payable to a director of the Group amounting
to HK$3,864,000 (equivalent to RMB3,222,000) (31 December 2020:
HK$7,937,000 (equivalent to RMB6,683,000)). The details of the
terms of the loan are set out in note 23(b) to the interim condensed

consolidated financial information.

As at 30 June 2021, included in the Group's other payables and
accruals was a loan amounting to HK$4,000,000 (equivalent to
RMB3,335,000) (31 December 2020: HK$4,000,000 (equivalent
to RMB3,368,000)), payable to Smoothly Global Holdings Limited
(“Smoothly Global”), which is owned by two directors of the
Company and also a non-controlling shareholder of the Group. The
maturity date of the loan payable is 6 December 2021 and the loan
payable was unsecured and interest-free.

RE-—REENEK

18.

Hit B RIEREER

30 June 31 December
2021 2020
—B-—fF —ETF
n:Ead=- - — S =+—H
RMB’000 RMB’000
AR%T T AR¥EFTT
(Unaudited) (Audited)
(REEEZ) (&= %)
3,222 6,683
9,422 14,147
2,244 2,940
10,246 11,643
25,134 35,413

MNZTE-—FA=+0 KEEHMERNK
BLRENERTEERENAEE—ZEENE
5£3,864,0007% 7T (18 & I A K% 3,222,0007T)
(ZEZZEF+=ZA=+—8H : 7,937,000/ T
(FHER AR6,683,0007T))  SFAEFIER
AR EARERALAR S BT TS B BT EE23(b) ©

Hé_?_ FXNA=Z+H AEEHEMEN
FKIE K FEEH B A B 45 JE 1 Smoothly Global
Holdlngs Limited ([ Smoothly Global | ) 8 & X
%% #54,000,0007% 7T (H8 E 7 A K ¥ 3,335,000
TI(ZE=ZFF+=-A=+—H : 4,000,000
B (FE R AR 3,368,0007T)) * Smoothly
GlobalH AR RIMBEEHE * MAAELEIE
EREER - -ENERNIBREASZ—F
+ZAXE  BEMNERAEERREE -
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TN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INTEREST-BEARING BANK AND OTHER BORROWINGS

Current

Non-current

19.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

FTESRITR EMAER

30 June 2021 (Unaudited)
—E2E-—-EXA=1H(CRESER)

Effective
interest
rate Maturity
(%)
BRA= )
(%)
L
Lease liabilities HERE 5.33-6.97 2021-2022
Bank loans - unsecured RITER—BER 3.60-4.85 2021-2022
Other loans —unsecured  H &7k —EIE 3.80-5.17 2021
FEENR
Lease liabilities HERE 5.33-6.97 2022-2025

Notes:

(b)

As at 30 June 2021, a director of the Company provided guarantees
to certain subsidiaries of the Group in respect of revolving banking
facilities in aggregate of approximately RMB25,838,000 (31
December 2020: RMB25,946,000). As at 30 June 2021, approximately
RMB21,467,000 (31 December 2020: RMB20,600,000) was
outstanding under these banking facilities. As at 30 June 2021, the
director also provided a guarantee to a subsidiary of the Group
in respect of a non-revolving bank loan of RMB10,000,000 (31
December 2020: RMB10,000,000) and other loans of RMB3,389,000
(31 December 2020: RMB10,609,000).

As at 30 June 2021, except for the unsecured other loans of
HK$825,000 (equivalent to RMB687,000) which were denominated
in HK$ and unsecured bank loans of US$1,000,000 (equivalent to
RMB6,467,000) which were denominated in US$, all borrowings
were denominated in RMB. As at 31 December 2020, except
for the unsecured other loans of HK$2,810,000 (equivalent to
RMB2,366,000), which were denominated in HK$ and the unsecured
bank loans of US$857,000 (equivalent to RMB5,600,000) which were
denominated in US$, all borrowings were denominated in RMB.

RMB’000

ARBT T RS 2|5

7,208
31,467
3,389

42,064
11,004

53,068

BiaE

(a)

31 December 2020 (Audited)
T TET A= HEER)
Effective
interest
rate RMB'000

(%)

Maturity

AR®T T
(%)

5.33-6.97
3.65-4.85
3.80-5.17

2021
2021
2021

4,975
30,600
10,609

46,184

5.33-6.97 2022-2023 1,991

48,175

R-ZZE-_—FXA=1+H ARQRA—BE=E
HERBITRERES LY AR 25,838,000
T(ZEZFEFE+-_A=+—H: ARK
25,946,0007T) [AIASE @A TH B A B He &
R -M-B-—F X A=1+H  ZZRTHE
i KEESBANHARE21,467,0007T (=
T-THFE+-F=+—H: AR¥20,600000
L) c RZZTE_—FEA=Z+H EFNhHkE
ERIBITERARK10,000,000 (- -T 4
+=ZA=+—H: AR#%10,000,0007T) %X
thE R A R#3,389,000 (- F+ A
=+—8 : AKE¥10,609,0007T) A A% E—H
WA AR IELR -

R-ZZE-_—FA=1+H  BRABTED
4 1 H Ath & 77825,000/8 T (IHE R AR
687,0007T) RIAETEHEMNEEFRITER
1,000,000 7T (A5 E A A K #6,467,0007T) -
FMEERAUNAREHE R_ZT_TF
+-A=+—8  BUABTENHMER
2,810,000/ 7T (FHE A A R 152,366,000 ) &
PAZETTEHE R 4K R R 1T & 5/857,0003€ 7T (A8
BN ARYS5,600,0007T)  FTERFKHEUAR
BESHE o
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7?2  InvesTech Holdings Limited B3 2K /5 R 2 &

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R

For the six months ended 30 June 2021

R —E=—FNA=1HIANEA

20. ISSUED CAPITAL 20. ERITRAE
Shares gy
30 June 31 December
2021 2020
—B-—F T T
AA=1H +_H:+_E|
RMB’'000 RMB’000
AR¥T T ARBTFT
(Unaudited) (Audited)
(RBERX) (FEE%)
Issued and fully paid: BEETRER
1,404,000,000 (2020: 1,404,000,000) 1,404,000,000% (= Z =ZF :
ordinary shares of US$0.02 each 1,404,000,000/% ) HAZ E{E US$28,080,000 US$28,080,000
0.02% T2 EiBAk ESH EIT
Equivalent to HER RMBA R# RMBA R
188,710,0007T 188,710,0007T
A summary of movements in the Company’s share capital is as NATIRAESHMELNT -
follows:
Number of
shares in Share  Contributed
issue Share capital premium surplus Total
2R equivalent to
Rp#E RABER RipiE BARS st

US$000  RMBO0D  RMB000  RMBO000  RMB'00D
TEL  ARETT ARETT ARETT ARETR

At 31 December 2020 (Audited) H-Z-ZF+-A=+—H

and 1 January 2021 (BB R=Z=—F
—f—H 1,404,000,000 28,080 188,710 625,012 - 813,722
Cancellation of share premium (DG (E = - - (625,012) 625,012 =

At 30 June 2021 (Unaudited) WZZ-—%xA=1+H

(Rig=ER) 1,404,000,000 28,080 188,710 - 625,012 813,722
During the six months ended 30 June 2021, the cancellation of HE-_ZT-—FA=THIEAEA @ FHEK
share premium was approved. The transfer of the credits arising DRECERE - RiEEA QAR EER Y
from the cancellation of the entire amount standing to the credit BERBRSCEMELENFIBC TRERAETE
of the share premium account of the Company to an account BARBIEHEBIRNERR -

designated as the contributed surplus account of the Company has
been completed.



21.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SHARE OPTION SCHEME 21.

On 25 October 2010, the Company adopted a share option scheme
(the “2010 Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible participants who contribute to
the success of the Group's operations and/or to enable the Group
to recruit and retain high calibre employees and attract human
resources that are valuable to the Group and any invested entity.
The 2010 Share Option Scheme remained in force or 10 years from
25 October 2010. As such, the scheme expired in October 2020 and
any share options granted by the Company before then continue to
be exercisable by the option holders during the prescribed period

in accordance with 2010 Share Option Scheme.

The following share options were outstanding under the 2010
Share Option Scheme during the period:

Weighted

average

exercise price

FEIS G S MK E R
For the six months ended 30 June 2021
BE—E - —FNA=1+HINEA

Fﬁﬂﬂ%*%

RIZ-ZF+AZ+THH  FARRAERK
T%Eﬂrgﬂ(ngfi‘éiﬁﬁﬂx%#iﬂj) C BEERY
ZK’*I%%‘EX&#E?EEEKZAQTD//J\i?m
@%@E\M&D&%Iﬂ$§%l&&ﬁ&ﬁ§ﬁ%ﬁ
HEENANER  —T—TFHERES#
BARKE_Z—EFTA-THHBRTHFR
AR e AL - ZETEIEZZ_TF T AER
A2 B AT B A E A BB AR - BB AN
AR —E-TFBERETENREHRA TN
1718 »

AT HBBA - T FRBREBIE T B ARTT
150 PR AE

30 June 2021 31 December 2020
—E-—%5:H=*H —ETF+-A=+—H
(Unaudited) (Audited)
(REER) (&&= =%)
Weighted
Number of average Number of
[JJ{LEM exercise price options
pilIk;:] e
FHITEE BRERE FIFTEE HENR RS A
HK$ ‘000 HK$ ‘000
BT T4 BT T4
At beginning/end of RE )R
the period/year 1.7 7,920 1.7 7,920

No share options under the 2010 Share Option Scheme were
granted, exercised, cancelled, or lapsed during the six months
ended 30 June 2021 and the year ended 31 December 2020.

On 23 June 2021, a new share option scheme (the “2021 Share
Option Scheme”) was approved by the shareholders of the
Company and adopted by the Company. A summary of its principal
terms is set out in the Company’s circular dated 31 May 2021. No
share options under the 2021 Share Option Scheme were granted,
exercised, cancelled, or lapsed during the six months ended 30
June 2021.

REE-—E-—FXA=1+HILAEAAREE
ZE-TF+RA=T—HILFE BERE
—T-TFBERETEERE - 17 - FEEK
KR RBRRHE -

MRZEZ—FXAZ+=8 - FHEKRETS
([ZZE-—FERETE ) B AR BIMRERA
K WHARRRRMA - EE EHROFBFHR
AAAHHA S -_—FRHA=T—"HNEK
W BE—_Z-_—%XA=1+H1E~EA =
T —FERESESTHERERERD - 17
@E © TESHTRARRN o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

21. SHARE OPTION SCHEME (continued)

21.

The exercise prices and exercise periods of the share options

outstanding under the 2010 Share Option Scheme as at the end of

the reporting period are as follows:

As at 30 June 2021 and 31 December 2020

Name of/Category of participants

SHEALHE R

Directors
=
Wang Fang

x5

Chan Sek Keung, Ringo
BR #5548

Number of
share options

BREHAE

'000
Ta

2,880

2,160

2,160

7,200

288

216

216

720

7,920

Exercise price*
per share
BRITEE"
HK$
BT

The exercise price of the share options is subject to adjustment in

the case of rights or bonus issues, or other similar changes in the

Company’s share capital.

BRI

RMEBMK T -TFEBRETE T HARTT
(B 2 TTRERITRBNT

i
+

g
R

Grant date of
share option

—x
+-H

B=1tHRZZE-ZFHF

Exercise period

BREREBAY TESH
25-10-2016 25-10-2016 to 25-10-2026
ZE—RF —E-RE+AZTHHEZE
+A=+%H ZEZRFE+AZ+HRAB
25-10-2016 25-10-2017 to 25-10-2026
ZE—RF —E—+tFt+A=-t+HH=ZE
+A=+EH ZEZRF+AZ+HAB
25-10-2016 25-10-2018 to 25-10-2026
ZE—RF —E-N\FE+A=-THHEZE
+A=+EH ZEZRFE+AZ+THA
25-10-2016 25-10-2016 to 25-10-2026
—E—RF —E-RF+AZ+HHEHZE
+A=+EH ZEZRF+AZ+THRAB
25-10-2016 25-10-2017 to 25-10-2026
—ZE—RF —E—+tF+A=ZF+HHEHE
+A-+hHA —EZRF+AZ+EHB
25-10-2016 25-10-2017 to 25-10-2026
ZE—RF “E—+tF+A=-THHEZE
+A=-+EH ZEZRF+AZ+HAH

- B TEEANIBR B TARRELRR
B MR E AR B B T AR



21.

22.

23.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

SHARE OPTION SCHEME (continued)

The fair value of equity-settled share options granted during the
year ended 31 December 2016 was estimated as at the date of
grant using a binomial model, taking into account the terms and
conditions upon which the options were granted. The following
table lists the inputs to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of options is based on the historical data over
the past three years and is not necessarily indicative of the
exercise patterns that may occur. The expected volatility reflects
the assumption that the historical volatility is indicative of future

trends, which may also not necessarily be the actual outcome.

PLEDGE OF ASSETS

As at 30 June 2021, the Group pledged bank deposits of
RMB4,824,000 (31 December 2020: RMB6,090,000) for contract
bidding.

RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS

In addition to the transactions disclosed elsewhere in the interim
condensed consolidated financial information, the Group had
the following transactions with its related parties during the six
months ended 30 June 2021:

(@ On 6 December 2017, the Group entered into a loan
agreement with Smoothly Global for an unsecured, interest-
free loan with a carrying amount of HK$4,000,000 (equivalent
to RMB3,335,000) (31 December 2020: RMB3,368,000).
The maturity date of the loan payable was extended to 6
December 2021 during the year ended 31 December 2020
and the loan payable was unsecured and interest-free.

Smoothly Global is 70% and 20% owned by Mr. Chan Sek
Keung, Ringo and Ms. Wang Fang respectively, they are also
the directors of the Company.

21.

22.

23.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

BRETEI ()
BE_Z-RF+-A=+—HLFEERH
B EAEEREEZ 2 EE - HREH A
RAZEARIGE - XE BN BRERN
R BRI - TRINMRE TR B AER

A& B a2 (%) 0.00
T8 AR 18 (%) 59.63
SN 2R [P (%) 1.56
B EEHER(F) 10
TERZE 2.93

BRECERFRABE="FZELBIBERE
% BARBRFREHEITEEANIESR - AH
B 2 R IE S R IR BN AR B B e RAER - AR

EEKS

MN-B-—FXA=1+0 KEEREHHRE
EHEBIRITTRARKL,824,0000( 22 =F
F+-A=1+—H: ARK¥6,090,0007T) °

BELSXZRBERXS

Breh SIS AAAR A IS B R A b B0 0 PRIRER O XX
2 BEE - —FRA=ZTRHIEREA
REBEABETETHRZMT

(@ R-ZE—+tF+-AXH A&EEHE
Smoothly Global 3t # [ & /4,000,000 7%
T(HHENARY3,335,0007C) (ZE=-F
F+=ZA=+—A8: AR¥3,368,0007T)
HEEFR SN ER D #H REE-T
—EF+_A=1+—HILFE  EHNER
HEBHAEREE T -—F+ - AN
A BENERAEERRRS -

Smoothly Global %> 5 R R 8% 54 7t & & F

FLTHETO% N 20% @ MR ATRAERD
Gl
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

i HA 5 BA

FE B ER M

For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

23. RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS (continued)

(b)

(c)

On 13 August 2018, the Group entered into a facility
agreement of HK$100,000,000 (equivalent to RMB87,716,000)
with a director of Group. As at 30 June 2021, the principal of
HK$3,800,000 (equivalent to RMB3,168,000) (31 December
2020: HK$7,000,000 (equivalent to RMB5,894,000)) and
interest payable of HK$64,000 (equivalent to RMB54,000) (31
December 2020: HK$137,000 (equivalent to RMB115,000))
were outstanding under this facility. The outstanding
balances under this facility as at 30 June 2021 and 31
December 2020 are unsecured, bearing interest of 5%
and repayable within one year. During the six months
ended 30 June 2021, interest of HK$152,000 (equivalent to
RMB127,000) from a director of the Company (six months
ended 30 June 2020: Nil) is included in “Finance costs” in the

interim condensed consolidated statement of profit or loss.

On 24 December 2020, the Group entered into a loan facility
agreement of HK$10,000,000 (equivalent to RMB8,420,000)
with a director of the Company. As at 30 June 2021, there
was no outstanding balance under this loan facility (31
December 2020: HK$800,000 (equivalent to RMB674,000)).
The outstanding balance under this loan facility as at 31
December 2020 was unsecured, interest-free and repayable

within one year.

During the year ended 31 December 2018, the Group
entered into a purchase agency agreement with a related
company. The commission fee paid to this related company
was charged based on the 5% of the purchase amount. The
charges are substantially in line with comparable transaction
in the market. No commission fee incurred by the Group
during the six months ended 30 June 2021 (six months ended
30 June 2020: RMB6,000).

23. BERRIRBERS (&)

(b)

(c)

RZE—N\FNA+=0  AEEH—
ZAREBEE5]37100,000,000/8 7T (FEE
MARK87,716,0007T) MR E % - K
—T-—FXA=Z+H EmEELE
3,800,000 7t (48 & A A R #5 3,168,000
T)I(ZEZEF+ZA=+—8":
7,000,000 % 7T (8 & 7 A K % 5,894,000
70) ) M E F) B 64,0008 T (HHERAR
¥E54 000 ) (—E—EFE+—A=+—
H : 137,000 T (FHE N AR 115,000
T EAKEE RZE-_—F A=+
AR-—ZE-_ZFF+-_A=+—H ' ' %ZE
REREEHBRRBEAEER  L5%iT 8K
BAR—FERNEE BE_T-_—F,A
=+HIERER  ARA—BEEMF
B£.152,000/8 T (FHE R ARK127,0007T)
(B2 -_ZF X A=ZTHILNEA :
M) EE AT HERGEBERERON BE
XA ]—IH -

R-ZZ-_ZTF+-_A=-+MHNE  x&EH
BANR—BEFITLERRERZE -
£ %8 /410,000,000 8 L (HHERARKE
8,420,0007T) - R—E-—F A=+
H ZEXBETEREERE(ZS=
TE+-A=+—H : 800,000 7T (43
ENARK674,00070)) c RZZE=-FF
+ZA=+—8  ZERBENREER
HMAEER  RENANR—FREE-

REBEZEZZE—N\F+-A=+—HLHF
E - ASEE-HEEARG IRERE
g o I TFREEQ NS ERRIR
EEEMNS% W - BREMS LA
HBEZGARB— - RBEEZZT=—F~
A=+HIEAER  AEEWERBAS
BR(HE-_Z T A=+HIE
A AR¥6,0007T) °



23.

24,

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RELATED PARTY TRANSACTIONS AND CONNECTED
TRANSACTIONS (continued)

(d)  Outstanding balances with related parties:

Details of the Group's outstanding balances with its related
parties as at the end of the reporting period are set out in
notes 18, 19 and 21 to the interim condensed consolidated
financial information.

(e)  Compensation of key management personnel of the Group:

During the six months ended 30 June 2021, the Company did
not identify any personnel as key management other than
the directors of the Company. Details of the directors’ and

executive’'s emoluments are as follows:

ySEGIRSEER
RIREF

Short-term employee benefits
Post-employment benefits

DISCONTINUED OPERATION

On 25 March 2021, the Company entered into a sale and purchase
agreement, pursuant to which the Company has conditionally
agreed to sell all issued share of InvesTech Finance (International)
Limited (which directly owned 100% of InvesTech Finance Limited,
and collectively “Disposal Group”) for a cash consideration of
HK$16,000,000 (equivalent to approximately RMB13,355,000) (the
“Disposal”). The Disposal Group is principally engaged in money
lending business in Hong Kong. Details of the Disposal have been
set out in the announcement of the Company dated 25 March
2021. The Disposal has been completed on 30 March 2021, and
the Disposal Group ceases to be the subsidiaries of the Company
and was regarded as a discontinued operation in accordance
with IFRS 5 “Non-current Assets Held for Sale and Discontinued
Operations”. Accordingly, the results of the money lending business
was not included in the continuing operations and its comparative
information was also reclassified to conform with the current
period’s presentation.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

23. BERRIRBERS(H)

(d) ERREET 2 M AREERAER -

REBRIRE R A KB ERNEER %
3o BEFBEN T HERSRA M ER
FEE18 ~ 19521 °

(e) AEEREREIEABHH -

REBEE-E-_—FA=+—HILE
B BAQRESIN - ARARNEHRNIT
MALTABREEE EZRTHBAEY
BB ¢

Six months ended 30 June

BEXA=+tRHLAEAR

2021 2020
—E_—F -

RMB’000 RMB’000

ARET T ARETTT

(Unaudited) (Unaudited)

(REBER) (REEEZ)

1,939 2,103

33 20

1,972 2,123

24, CRIEEEETE

RZZBZ—F=A=+HHB ' ARFRFVZEE
W& - Bt - AARIBBAGRE H EinvesTech
Finance (International) Limited( B # & & {581
BAMBAR00%ER - S HEEE]) 20
B TR - IWEREA16,000,000%8 T (FHE
A AR #13,355,000T) ([ HEFIE]) o HE
EEETERBERBNENEEY - HESHEFE
BRARRAPAE-—E-—F=A=-1+HAHN
NE - HESBEER-ZE-_—F=A=+H%
K BRESETHEARARMBARRER
BEBR Y BHRE ERESRFHELEIERBE
ERBARIHEEES [HERIFE R IEEEET
Bl MEEBNFETETAFELCEER
RELEER B ERNSBARFE LRI 2R
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
P HA /S BA &R & B 15 & BB R

For the six months ended 30 June 2021

R —E=—FNA=1HIANEA

24. DISCONTINUED OPERATION (continued) 24, BRIESEER(E)
The results from the discontinued operation for the six months BHE-_ZT-_—FA=Z1+BER-ZE-ZTFA
ended 30 June 2021 and 30 June 2020 are presented below: ZFTHIEANER  REERIEGEEBNER
23T ¢

Six months ended 30 June
BEARA=THLEREAR
2021 2020
—B-—fF —F_TF
RMB’000 RMB’'000
AR®TT ARBFIT
((VLETT HEY)) (Unaudited)
(REERZ) (RigEZ)

Revenue WA 48 1,313
Gain on disposal of subsidiaries HEMB AR A 1,296 -
Administrative expenses TR (15) (69)
Other expenses, net HAB S F5 - (913)
Profit for the period from REC AR IR EEIRER

discontinued operation 1,329 331
Other comprehensive income/(loss) that AT RE 18 B E 5T 77 28 /318 2 7Y

may be reclassified to profit or loss Em2Eas (ER) -

in subsequent periods:

Exchange differences on translation HMEINEIZET 2 [E 3 R

of foreign operations 87 (4)

Total comprehensive income for the period REBRIHEEEB AN AR
G

from discontinued operation 1,416 327




TN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

24. DISCONTINUED OPERATION (continued)

The assets and liabilities of the discontinued operation are stated as

follows:

Loan receivables

Interest receivables

Prepayments, other receivables and other assets

Tax recoverable

Cash and cash equivalents

Other payables and accruals

Reclassification of foreign currency translation reserve
upon disposal

Gain on disposal of subsidiaries

Total consideration

The net cash flow incurred by the discontinued operation are stated

as follows:

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

24, ODRIEEEER®)
BRIMHEEEBNEERBBZYIWOT

RMB’000

AR®T T

(Unaudited)

(REEEZ)

FEUE R 12,511
FEUF B 195
TEfTFOB - EtERGB R EMEE 8
AU Bl R TE 9
RBeMBREEEY 1
HAib e RE R ETE A (8)

HEREHOIEINERE HE

(657)

12,059

HEHE A R AUk 1,296
BRE 13,355

ERIPEEEBEENREREFREIINAT

Six months ended 30 June

BEAA=THILEAEAR

2021 2020

—E_—5F —E T

RMB’000 RMB’'000

ARET T AREETTT

(Unaudited) (Unaudited)

(REEER) (RieEZ)

Operating activities K] 183 4,690
Investing activities wEEE = -
Financing activities BEEH (245) (4,707)
Net cash outflow WEMAFE (62) (17)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

PHI AR A

B 75 & B 5

For the six months ended 30 June 2021

BHE-F——

25.

FNA=1HIENEA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’'s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

25. E@MIAEZA

REERAR

LEESER

AEFEeRTARRERAEEAEREE
BROM 2 BREER AAEENT

Carrying amounts Fair values
IREE DREE
30 June 31 December 30 June 31 December
2021 2020 2021 2020
—BC--F —ECEE —BC--F —ETF
AESY:l ~— A=1—H AAZTH ey
RMB’000 RMB'000 RMB’'000 RMB'000
AR%T ARETIT AR®T T ARETIT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBEK) (&%) (REER) (EEZ)
Financial assets TREE
Equity investment at fair value R ABEF ABZEA
through profit or loss B E 1,227 999 1,227 999
Debt investment at fair value RASBER ABER
through profit or loss AR E 12,537 13,055 12,537 13,055
Financial asset at fair value BAREETAEM
through other comprehensive ~ 2EWHER LRI EE
income 51,520 111,078 51,520 111,078
65,284 125,132 65,284 125,132

The Group’s corporate finance team is responsible for determining
the policies and procedures for the fair value measurement of
financial instruments. The corporate finance team reports directly
to the chief executive officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation, if any. The valuation is reviewed and approved by the
chief executive officer.

AEEBTHEEXYBARERSRTANR
ARBEEREBRRMEZR

RBHIER - K&

wEBEH

EEMBAER
R BEDN

CRTABEED YEBETERARMHENTIE

BAZBE(A)

HEEHAKREHRILE -



25.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, current financial assets
included in prepayments, other receivables and other assets,
pledged deposits, the current portion of loans receivables, interest
receivables, trade payables, current portion of interest-bearing
bank and other borrowings and the current financial liabilities
included in other payables and accruals approximate to their
carrying amounts largely due to the short term maturities of these

instruments.

As at 30 June 2021, the fair value of equity investment at fair
value through profit or loss, representing an investment in shares
of a listed company in Hong Kong and the trading of which has
been suspended since October 2017, was estimated by valuation
technique of the guideline public company method. The guideline
public company method requires the research of comparable
companies’ benchmark multiples and selection of an appropriate
multiple. In order to reflect the latest financial performance of
the listed company in which the Group invested, the management
adopted the price to sales (“P/S") ratio of the comparable

companies.

25.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

SRMITAZAABERAABEER
()

GERETHE  BeRBLZEY - BEHR
TR - HATEN A - H bR UERIE R
R BENRBDEREE  DEAER - B
ERORBHES - RKFIS - BSREMAHE -
SHBRTT RE AL RO BV EE S A R B A KL At
ENZEREAERO RS RAENAAE
BRAEEERE  TEMRZET AN
HAR 8048 -

R-ZB-—FXA=+H  BAAEBEFARE
HHRAERE(B—EREE LT RARZEE -
HEAZE—tFTAREEFEEE) 2ANEEER
B ABRAREZBERAGBE - 53| ARA
RABEEMEAELBE AR 2 EEFH - WiE
BABEH - ARMAEBREN LT AR Z
RN ERE  EBRECEMATELRAR
ZEREHEE(P/SIEE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHAIRG AR AL

B 75 & B 5

For the six months ended 30 June 2021

BHE_—F_——

25.

FNA=1HIENEA

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the unlisted equity investment designated
as financial asset at fair value through other comprehensive
income was estimated using a summation method with majority
of component assets being valued by market-based technique
based on assumptions that are not supported by observable
market prices or rates. The valuation requires the directors
to determine comparable public companies (peers) based
on industry, size, leverage and strategy, and to calculate an
appropriate price multiple, such as price to book (“P/B") multiple,
price to earnings before interest and taxes (“P/EBIT") multiple,
enterprise value to sales (“EV/S”) multiple and P/S multiple, for
each comparable company identified. The multiple is calculated
by dividing the enterprise value of the comparable company by
an earnings measure. The trading multiple is then discounted for
considerations such as illiquidity and size differences between
the comparable companies based on company-specific facts
and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investment
to measure the fair value. The directors believe that the estimated
fair value resulting from the valuation technique, which is recorded
in the interim condensed consolidated statement of financial
position, and the related change in fair value, which is recorded in
other comprehensive income, are reasonable, and that they were
the most appropriate values at the end of the reporting period.

The fair value unlisted debt investment was estimated by
the valuation technique of binomial model using significant
unobservable market inputs including the credit spread and short

rate volatility.

25.

ERITAEZAABERAABESR
(&)
FEEMRARE - HEEEBEARBERTA
HEtrERENemEE  EANEBESRE
BENEME  MEPRARBOEXEEHTUTIS
BATEGE - MG EY R AR5 ] 5T
MBEERIERIE - HERTESRENT
¥ R BEERKEEBEEAUELRARAF
(R%E) YHEMEHBNATELRARE
AREREE  wESLEEGEE(P/BE
& BEREBRERAAFI(TP/EBT]) « EE
B HEE([EV/ISHEEFERLLEE(TP/S])
B - FEUABFFFEBR AT E LR A R D
XEEFNE RHBEHEERRTIFESER
ERFREUIERBES KA AR AR 2 H
ROARIEZE E)ITIE - TR ESUEANIE EMIRA
BEMBRAFNGEUNAFEAAEE - EF4
1z + R8N B BA AR A IS AR R E
ERMBUIERT A AEE RSN H 2 E NS 8
ARBEHAEEHHESE  BEAREHERR
HEMER -

FEMEBREN A EER ZAANELHMHG
BETELE  EEREXTABEMSRAR
B BREBESENREMN KK -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
Fp HA /i BA 4R & B 15 & BB R
For the six months ended 30 June 2021

BE—F-—FNA=1HIANEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

Below is a summary of significant unobservable inputs to the

valuation of financial investments together with a quantitation

sensitivity analysis at 30 June 2021 and 31 December 2020:

Description

fit

Equity investment at fair value
through profit or loss

BOABEFABRORSRE

Valuation technique

company method

Unobservable input

FBRRAYE

Valuation multiple:
- Price to sales

Discount for lack of
marketability (%)

fEERES
—(ERLLHE

Bz mEREETE%

ERMITRZAARBERAABESER

(#8)

D[RBEEER

TERBESMCEHEZERT A EREG A
BURR - E-—FNA=+tBAR-_ZT-ZTF
+—A=t+—RAZEEBRESN :

Ef

30 June 2021: 0.32
(31 December 2020: 0.33)

30 June 2021: 24.73%
(31 December 2020:
24.74%)

—E-—FXA=tH:
032(Z2=FF+=A
=f+—H:033)

—E-—FXA=1H:
4.73%( ZE-TF+—
A=+—H:2474%)

Sensitivity of fair value
to the input
AREEHBABEN
BRE

1% (2020: 1%) increase/
decrease in multiple
would result in
increase/decrease in
fair value by 0.33%
(2020: 0.42%)

1% (2020: 1%) increase/
decrease in discount
would result in
decrease/increase in
fair value by 0.44%
(2020: 0.55%)

BELEH/ TRI%(ZZ
ZEF %) HEH
AREBEN/ R
033%(ZZT=%%F:
0.42%)

LR/ TRI%(ZZ
ZTE %) BEY
AREERD /M
0.4b%(—F-F%F
0.55%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAREA AR S B IS B R B 5E

For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description

fist

Debt investment at fair value
through profit or loss

BRABEFNBRNEBRE

Valuation technique

hER%

Binomial method (Income
approach)

ZBRATERNE)

25, SMITAZAARBERIABESR

Unobservable input

FIBEEHARE

Credit spread (%)

Short rate volatility (%)

EEEE®)

R R E (%)

(#8)

DMRBEERE)

Range

Ef

30 June 2021: 6.73%
(31 December 2020:
6.56%)

30 June 2021: 0.48%
(31 December 2020:
0.30%)

—E--FRA=TH:
6T3%(—E-TE
+ZA=1—H:656%)

“E-FRAZTR:
048%(—Z-%
TZA=T—F :030%)

Sensitivity of fair value
to the input
ARBEHRAHEN
BRBE

10% (2020: 10%)
increase/decrease
in spread would
result in decrease/
increase in fair value
by 1.92%/1.59% (2020:
0.90%/0.00%)

10% (2020: 10%)
increase/decrease in
ratio would result in
decrease/increase in
fair value by 0.00%
(2020: 0.00%)

BELH/TR10%
(Z2ZZF 10%)
BERAREBERD/
#101.92%/1.59%
(ZE-FF:

——=

0.90%/0.00%)

L& 7/ THE10%

(ZZZTF 1 10%)
BEH DR EE
D,/ 110.00%
(ZZZZF 1 0.00%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
REAREA AR S B I B R B 5E

For the six months ended 30 June 2021

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description

fist

Financial asset at fair value

through other comprehensive

income

BRREEFAEEEREDN
TREE

Valuation technique

Summation method
(With majority of the
component assets

are valued by market

5 AT E)

HE—F——

FANA=1HIE~EA

25, ERTAZAARBERAABESER

Unobservable input

GGIE DN ¢

Valuation multiples:
- Price to book

- Price to sales

(E1=E
—ERLRREE

—ERLEE

(&)
DMRBEERE)

Ef

30 June 2021:0.50 to 2.13
(31 December 2020:
0.69 to 1.69)

30 June 2021: 0.80
(31 December 2020:
1.23t03.98)

“E-—FRA=TH:
0502213(ZF=FF
+ZA=+—H:089%
1.69)

—E-—FXA=1H:
080(—F=ZF+_A
=+—H:1.23%398)

Sensitivity of fair value
to the input
AREEHBABEN
HRE

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by 0.22%
(2020: 0.09%)

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by 0.01%
(2020: 0.06%)

B A/ TR10%
(ZZZZF 10%)
BERAABELN
#00.22%
(ZZZZF 1 0.09%)

B/ TR10%
(ZZZZF 10%)
BERAABELN
H0.01%
(ZZZZF 1 0.06%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

Description Valuation technique

fist hER %

25. ERTAZAABERAABESER

(&)

DMABESERE)
Unobservable input Range
TUBRGAHE ER

- Price to earnings before 30 June 2021: 24.16
interest and tax (31 December 2020:
19.89)

- Enterprise value to 30 June 2021:1.18

sales (31 December 2020: 1.40)

— BB BRI AR “T-—FXA=1H:
2416(Z2-F4F

+-A=1+—H:19.89)

~-MEX “E-—FXA=TH:
118(Z5=%F

+-A=1+—H:1.40)

Sensitivity of fair value
to the input
AREEHEABEN
BRE

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by 0.01%
(2020:0.00%)

10% (2020: 10%)
increase/decrease in
multiple would result
in increase/decrease
in fair value by
0.77%/0.00% (2020:
9.83%/9.83%)

S8 LA/ THR10%
(ZZZZF 10%)
BEHRNREELN,
H0.01%
(ZZZZF 1 0.00%)

EE LA/ THR10%
(ZZZZF 1 10%)
BEHARBELN/
H0.77%/0.00%( —F
ZZF 1 9.83%/9.83%)



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25.

FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description Valuation technique Unobservable input

fist HER% FAIRERARE

Discount for lack of
marketability (%)

Discount for lack of

control (%)

Bz TS RN (%)

B R HIETR (%)

The discount for lack of marketability represents the discounts
determined by the Group that market participants would take into
account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to the

financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by which the
pro rata value of a non-controlling interest is less than the pro rata
value of a controlling interest over which a business enterprise
reflects lack of a control.

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

ERMITRZAARBERAABESER

(&)
RABEERE)
Sensitivity of fair value
Range to the input
AREEHBABEN
Ef BRE
30 June 2021: 23.85% 10% (2020: 10%)
(31 December 2020: increase/decrease in
22.57%) discount would result
in decrease/increase
in fair value by 13.13%
(2020: 12.91%)
30 June 2021: 21.40% 10% (2020: 10%)
(31 December 2020: increase/decrease in
16.60%) discount would result

in decrease/increase
in fair value by 11.91%
(2020: 8.77%)

ZE--FRXA=TH: MR TRI0%

2385%(—T=ZF (ZZZZF 1 10%)
+-f=t+-8: BEBARBERD
22.57%) #113.13%

(ZZEZZF 1 1291%)

Z-ERAZTHE: AR/ TRI0%

2140%( Z-TF (ZZZZF 1 10%)
+-f=t+-8: BEBARBERD
16.60%) #A011.91%

(ZZ=ZF :8.77%)

REmEsRBETRTmS2RBEERREE
ERNSERNANEEMETIE -

MEFHAKREAELRAR(FRXE)HHHE
g UERANEMEENUBREENERAR
BE-

BRIl TR B IR Hl S L PIE DR R F
ERERRRZ ZEHENZEGHESLEOIENS
B o BB RRERERZ R HI R D BUE & L)
BELREFIESLE PIERN SR -

2021 INTERIM REPORT R i &

87



L/

88 InvesTech Holdings Limited B3 2 B 4 IR 2 7

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25, EMIACAABERAABESR
FINANCIAL INSTRUMENTS (continued) (#8&)
Assets measured at fair value RAREBETFENEE
The equity instrument at fair value through profit or loss, debt RZEZ—FRA=Z1+BR=ZZ=F+=A
investment at fair value through profit or loss and financial asset at =t+—HZ2% @ﬁ%ﬁﬁ)\iﬁﬁﬁﬁ'ﬂ&ﬁﬁlﬁ >
fair value through other comprehensive income as at 30 June 2021 BRAARBEFABGNEBRERZAAEE
and 31 December 2020 have used the significant unobservable AAHMEZANENEREE  EAAEER
inputs (Level 3) in their fair value measurements. EFEFAERT BRI AR (FE3H) -
During the six months ended 30 June 2021, there were no transfers REBEZZE—FA=THLEA~ER 24
amongst Level 1, Level 2 and Level 3 in the fair value hierarchy BESHNE R - B2RREIR 2 FREER
(31 December 2020: Nil). (ZZ2=ZF+=-A=+—RH &) -
The movements in fair value measurements within Level 3 during REZE_ZTE-—FA=+tHLEREAAREZ
the six months ended 30 June 2021 and year ended 31 December :E_EEJF A=1T—HIFE ' B3R
2020 are as follows: BEFENZEHOT
Equity investment at fair value through profit or loss BRTEBEF A B ARARE
30 June 31 December
2021 2020
—E-—F —TTF
ARl ~— A =+—H
RMB’000 RMB’'000
ARET T ARBETIT
(Unaudited) (Audited)
(REBER) (&= %)
At beginning of the period/year REEH) 999 1,249
Total unrealised gain/(loss) recognised in PBaE RO RESE W (E18) 238 (188)
the profit or loss FEEE]
Exchange realignment P 5 AR (10) (62)
At end of the period/year AER R 1,227 999




TN

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
FEISBAGS M ERME

For the six months ended 30 June 2021

BE—F-—FNA=1HIANEA

25. FAIR VALUE AND FAIR VALUE HIERARCHY OF 25. SRTAZAABERAAEBESR
FINANCIAL INSTRUMENTS (continued) (%)
Assets measured at fair value (continued) BARBESENEEE)
Debt investment at fair value through profit or loss BN EEG A EFIRE

30 June 31 December

2021 2020
—B-—F —EETF
AA=1TH ==
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Audited)
(REBER) (f&E%)
At beginning of the period/year B FH) 13,055 13,856
Interest FLE (1,125) (1,601)
Total unrealised gain recognised in the RER R R IR W R AR
profit or loss 736 1,607
Exchange realignment bE H TR (129) (807)
At end of the period/year B FR 12,537 13,055
Equity investment at fair value through other comprehensive HERANEEFAA B2 BB R &
income
30 June 31 December
2021 2020
—E-—F —ETF
AA=1TH ayin =
RMB’000 RMB’'000
ARET T AREEFTT
(Unaudited) (Audited)
(REBER) (f&E%)
At beginning of the period/year RER 4 111,078 382,569
Total unrealised losses recognised in other REMEEEERS
comprehensive income REREIBREH (59,558) (271,491)

At end of the period/year B F R 51,520 111,078
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS ARG S E R
For the six months ended 30 June 2021
e —ZF-——FNNA=+HIFEA

26. EVENTS AFTER THE REPORTING PERIOD

(a)

On 23
meeti

June 2021, the Company held an extraordinary general
ng and passed a special resolution to approve the

Capital Reorganisation, which took effect on 28 July 2021.

The Capital Reorganisation included, among other things:

(i)

(ii)

(iii)

Share consolidation (the “Share Consolidation”): Every
twenty (20) issued existing shares of US$0.02 each
was consolidated into one (1) issued consolidated
share of US$0.40 each, and every twenty (20) unissued
existing shares of US$0.02 each was consolidated into
one (1) unissued consolidated share of US$0.40 each.

Capital reduction (the “Capital Reduction”): The Capital
Reduction was implemented immediately upon the
Share Consolidation becoming effective, pursuant to
which the par value of each of the issued consolidated
shares was reduced from US$0.40 to US$0.01 by
cancelling the paid-up capital of the Company to the
extent of US$0.39 on each of the issued consolidated
shares. As such, the issued share capital of the
Company was reduced.

Share sub-division (the “Share Sub-Division”):
Immediately following the Capital Reduction, the Share
Sub-Division was implemented on the basis that every
unissued consolidated share of US$0.40 each in the
authorised share capital of the Company was sub-
divided into forty (40) new shares of US$0.01 each.

26. HMEHEEE

(a)

RZEZ—FRA-Z+=H  KRRIHET
BE SRR AR & Wi B — TR R BRI bAE
ERAES  HR_FE-—F+A=-1+N
B -

BAEEBREFREMERINATAR

i BHAEHTEGAENH]) =+
(20) B EE0.02E TR AD
BITRDEHAE—MWBRESREE
0.40E THEBITABRNG -
ZT0)KRFREEC.02ETHIR
BRETRMHAEMHAE—(RERE
{B0.40FE TR EEITAGIRR Y o

(i) PRABUR(TAIRAEIRL) © BRASEIR
ZRERMDEFFERIEETT B -
BRFHARTNEZRAR(AE
REBEITEFRND0IIETAR)
BEREETAHROMAER
0.40E TTHIK ZE0.013% 7T » At -
RAEHE FITRRAC AEHR

(i) B IFAB(TAnIFAR]) - SERERRA
HIRR - RDIFAETT  BELK
REVEER AT EREECLOET
BIR T A GHR O 7 40 2R T+ (40)
IR AR TE{E0.01 ETTRYFTALDD ©



26. EVENTS AFTER THE REPORTING PERIOD (continued)

(a)

(b)

(continued)

As the Capital Reorganisation became effective, the
authorised share capital of the Company has become
US$50,000,000 divided into 5,000,000,000 new shares of par
value of US$0.01 each, of which 70,200,000 new shares are
in issue.

Share option adjustments were made to the exercise
price and number of shares to be allotted and issued upon
exercise of the share options upon the Capital Reorganisation
which became effective on 28 July 2021.

For details, please refer to the announcements of the
Company dated 3 May 2021, 26 May 2021, 23 June 2021, 8
July 2021 and 27 July 2021 respectively and the circular of
the Company dated 31 May 2021.

On 16 August 2021,

entered into a conditional placing agreement pursuant

a placing agent and the Company

to which the Company has conditionally agreed to place
through the placing agent, on a best effort basis, a maximum
of 14,040,000 ordinary shares of the par value of US$0.01
each in the share capital of the Company (“Placing Share(s)"),
to not less than six places who and whose ultimate beneficial
owners are third parties independent of and not connected
with the Company and any of its connected persons or their
respective associates, at a price of HK$1.24 per Placing
Share (the “Placing”). Details of the Placing has been set out
in the announcements of the Company dated 16 August 2021
and 27 August 2021. As at the date of this report, the Placing
is not yet completed.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FEIS G S MK E R
For the six months ended 30 June 2021
B2 —F——FNHA=+HINEA

26. HEHHEREE(E)

(a)

(b)

(&)

BEERAEHAER  ARBIHEERA
/450,000,000 3 T © 9 /4 5,000,000,000
EEREELCOETHFMMD » Hf
70,200,000 ¥ A% ) B A 31T ©

BAEAR T -_—FA-+NHEK
% CHIBRIENITEE REREETE
B TR REITHROE B EL AR -

R F2MAARIBHS AT
——FRA=ZA - ZZE-—FREA-t+X
A —ZE-—FXA-+=H - —T——
FEANBERZE_—F+A-+EAHKN
DNEURAER TH%E_Ez—iﬁﬂ
=t+—HMEK

NZZE-—FN\A+-H —REENRE
IRN BRI A RS - Bt - &
AIEBKHRE BRI ERIBILBHRA
BEEER DR ANBEEARLERR B
AR5 % 14,040,000 X E{E0.013E 7T
FE @R ([REERG, D) - BEBEATRE
ERRM1.2678TT - MARARESKER

A NBABS AR R R ETIREEA
THRESENBEABRRY BENE=F
(MeEEE]) - REFENFBDHNR
AEIBHA—_Z-_—FN\A+ BE_Z
——FNAZ+EARE - HEARNRE
HE - BREEBIEMARTTAK ©

%Dﬁ%Eg

2021 INTERIM REPORT R i &

91



92

L/

InvesTech Holdings Limited B iE R B R 2 7
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27.

28.

COMPARATIVE AMOUNTS

The comparative consolidated statement of profit or loss and other
comprehensive income has been re-presented as if the operation
discontinued during the current year had been discontinued at the

beginning of the comparative period (note 24).

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on 31
August 2021.
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