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MANAGEMENT DISCUSSION AND ANALYSIS

EERE®RSH

BUSINESS REVIEW

The Group operates its business through three segments, namely
integrated plastic solutions segment, electronic cigarette (the
“e-cigarettes”) products segment and medical consumable products
segment. The integrated plastic solutions segment engages in mould
design and fabrication services as well as plastic component design and
manufacturing services. The e-cigarettes products segment engages in
the manufacturing and sales of e-cigarettes products under the brand
names owned by a well-known tobacco group. The Group's medical
consumable products segment engages in the manufacturing and
sales of disposable face masks products under our own brand name
of “"CAREWE". The Group distributes our products within the domestic
market and to overseas markets, including Europe, Asia and the United
States (the "U.S.").

The global outbreak of novel coronavirus ("COVID-19") pandemic brought
challenges to the business environment during 2020, especially to the
first half of 2020. During the first half of 2021, the COVID-19 pandemic
was gradually brought under control and the business environment
improved during the period. Hence, market demand for many consumer
products rebounded and the Group recorded a growth in both revenue
and profit after tax. The growth was contributed by the increase in sales
of e-cigarette products and integrated plastic solutions.

During the six months ended 30 June 2021, the Group's total revenue
amounted to approximately HK$471.3 million, representing an increase
of approximately 60.7% compared to the same period last year (30
June 2020: HK$293.3 million). The Group recorded a gross profit of
approximately HK$103.4 million (30 June 2020: HK$68.7 million) with a
gross profit margin of approximately 21.9% (30 June 2020: 23.4%).

The Group recorded a profit for the six months ended 30 June 2021
attributable to equity holders of the Company of approximately HK$39.2
million (30 June 2020: HK$5.6 million). Basic earnings per share
attributable to equity holders of the Company were approximately 6.32
HK cents (30 June 2020: 0.90 HK cents).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS SEGMENT ANALYSIS
Integrated Plastic Solutions

Revenue from the integrated plastic solutions business division was
mainly derived from (i) the design and fabrication of plastic injection
moulds; and (ii) design and manufacturing of plastic components
employing the plastic injection moulds fabricated internally or by our
subcontractors.

The Group is able to specifically engineer and fabricate, with cavities
plastic injection moulds, to shape the plastic components in accordance
with the desired and customised design, features and specifications.
The Group has the technical capabilities to fabricate moulds that meet
the MT1 precision level as defined by the “National Standard of the
People's Republic of China GB/T14486- 2008-Dimensional Tolerances
for Moulded Plastic Parts” (F1ZE A R XM BB RIZAECB/T14486-2008-
SRR R <A Z) which is the highest precision level under the
national guidelines. By utilising the plastic injection process and applying
the plastic injection moulds fabricated by the Group or, in limited cases,
external subcontractors, the Group manufactures plastic components
for office furniture, office electronic products, home appliances,
communication products, automobiles and solar system.

Manufacturing of e-cigarette products

The Group manufactures e-cigarettes products as an original equipment
manufacturer ("OEM"). Such e-cigarette products include disposable
e-cigarettes, refillable e-cigarettes, battery rods, clearomisers,
liguidpods and heated tobacco device.

Manufacturing of medical consumable products

The Group manufactures disposable face masks by utilising the
cleanroom facilities in the Group's production plant in Huizhou and
acquiring disposable face mask production machines since 2020, as
disclosed in the announcement of the Company dated 7 July 2020.

The cleanroom facility in Huizhou has been certified in compliance with
the cleanroom standard of ISO14644-1:2015 Class 8, as recognised by
the U.S. National Environmental Balancing Bureau. The manufacturing
quality system has also fulfilled the standard of EN 1S013485:2016
Medical Devices-Quality Management Systems as certified by the
Société Générale de Surveillance S.A. ("SGS”). In addition, the Group has
been granted Medical Device Manufacturing Enterprise License (22
BRI A EFF AT R%) on medical device production issued by the National
Medical Products Administration in the People's Republic of China (the
“PRC").
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R

BUSINESS SEGMENT ANALYSIS (conTINUED)
Manufacturing of medical consumable products (Continued)

The procedure face masks have been tested and proved to be meeting
up to the standard of ASTM F2100 Level 3 in the U.S. and the standard
of EN14683 Type IIR in Europe. Apart from the procedure face masks,
the Group also developed face masks with higher level of protection,
such as particulate face masks — KN95 and FFP2. The particulate face
masks — KN95, has passed the requirements of GB2626-2016 standard
in the PRC and NIOSH N95 — Pre-Certification Test issued by the ICS
Laboratories in the U.S. In addition, the particulate face masks — FFP2,
has also passed the requirements of EN 149:2001+A1:2009 standard,
credited as FFP2 respirator device, and certified with CE Mark (through
Notified Body #0598) granted by the SGS.

FINANCIAL REVIEW
Revenue

Revenue for the six months ended 30 June 2021 was approximately
HK$471.3 million, representing an increase of approximately HK$178.0
million, or approximately 60.7%, from approximately HK$293.3 million
for the same period in 2020.

The integrated plastic solutions segment revenue for the six months
ended 30 June 2021 was approximately HK$189.8 million, accounting
for approximately 40.3% of our total revenue and representing an
increase of approximately HK$73.7 million, or approximately 63.5%,
from segment revenue of approximately HK$116.1 million for the same
period in 2020. This was primarily because the global economy has
been recovering gradually and sales to the Group's major customers
increased during the period.

The e-cigarettes products segment revenue for the six months ended
30 June 20271 was approximately HK$280.3 million, accounting for
approximately 59.5% of our total revenue and representing an increase
of approximately HK$107.9 million, or approximately 62.6%, from
segment revenue of approximately HK$172.4 million for the same period
in 2020. This increase was primarily contributed by the increase in
orders for e-cigarettes products during the period.

The medical consumable products segment revenue for the six months
ended 30 June 2021 was approximately HK$1.2 million, accounting for
approximately 0.2% of our total revenue and representing a decrease
of approximately HK$3.5 million, or approximately 74.5%, from
segment revenue of approximately HK$4.7 million for the same period
in 2020. This decrease was resulted from the growing number of new
competitors in the disposable face masks market, which adversely
affected the unit price sold and market penetration of our products.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (coNTINUED)
Gross Profit

Gross profit for the six months ended 30 June 2021 was approximately
HK$103.4 million (30 June 2020: HK$68.7 million), representing a gross
profit margin of 21.9% (30 June 2020: 23.4%).

Gross profit for integrated plastic solutions for the six months ended 30
June 2021 was approximately HK$46.7 million (30 June 2020: HK$26.3
million), representing a gross profit margin of 24.6% (30 June 2020:
22.7%). The increase in gross profit margin was primarily contributed
by the change of product mix of which the products are of higher profit
margin.

Gross profit for e-cigarettes products for the six months ended 30
June 2021 was approximately HK$56.6 million (30 June 2020: HK$40.4
million), representing a gross profit margin of 20.2% (30 June 2020:
23.4%). This decrease was primarily due to the decrease in unit price
sold.

Gross profit for medical consumable products for the six months
ended 30 June 2021 was approximately HK$64,000 (30 June 2020:
HK$2.0 million), representing a gross profit margin of 5.3% (30 June
2020: 42.6%). Under the keen competition of the disposable face
masks market, the unit price sold and sales volume decreased during
the period. The production fixed overhead per unit sold is thus higher
and lowered the gross profit margin. In addition, for the sake of a
reliable level of protection, the Group insists on producing high quality
disposable face masks with high unit cost.

Other Income

Other income for the six months ended 30 June 2021 was approximately
HK$2.9 million, representing an increase of approximately HK$0.5
million, or approximately 20.8%, from approximately HK$2.4 million for
the same period in 2020. The increase was primarily due to an increase
of government grant received during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R

FINANCIAL REVIEW (coNTINUED)
Selling and Distribution Costs

Selling and distribution costs for the six months ended 30 June 2021
were approximately HK$3.5 million, representing a decrease of
approximately HK$1.7 million or approximately 32.7% from that for the
same period in 2020 of HK$5.2 million. The decrease was primarily due
to the decrease in transportation costs of medical consumable products
during the period.

Administrative and Other Operating Expenses

Administrative and other operating expenses for the six months ended
30 June 2021 were approximately HK$54.9 million, which was similar to
that for the six months ended 30 June 2020 of HK$54.9 million.

Finance Costs

Finance costs for the six months ended 30 June 2021 were approximately
HK$4.3 million, which was similar to that for the six months ended 30
June 2020 of HK$4.5 million.

Income Tax Expenses

Income tax expenses for the six months ended 30 June 2021 were
approximately HK$6.3 million, representing an increase of approximately
HK$6.3 million or approximately 52,400% from that for the same period
in 2020 of HK$12,000. Such increase was primarily due to a significant
increase in profit before tax.

Profit Attributable to Equity Holders of the Company

As a result of the foregoing, profit for the six months ended 30 June
2021 was approximately HK$39.2 million, representing an increase
of approximately HK$33.6 million, or approximately 600%, from
approximately HK$5.6 million for the same period in 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

THE IMPACT OF THE COVID-19

As the COVID-19 pandemic was under better control during the first
half of 2021, our business has been recovering gradually. The Group
will keep paying close attention to the development of the COVID-19
pandemic and evaluate its impact on the Group's financial position and
operating results in order to make timely response and adjustments on
our business strategies as appropriate going forward.

FUTURE PLAN AND PROSPECTS

In spite of the temporary relief of the COVID-19 pandemic during the
first half of 2021, it still casts doubt on the business environment in the
near future and the demand for the Group's products may be affected
if the COVID-19 pandemic rebounds. In view of the uncertainty in the
global economy and business environment of the Group, the Group plans
different measures including (but not limited to) leasing out the new
factory premises, which is expected to be completed in August 2021, to
independent third party.

Amidst the uncertainties of the COVID-19 pandemic, the Group will stay
competitive in the market by diversifying our product portfolio through
research and development and enhancing product quality.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally generated
cash flow and banking facilities provided by its principal bankers. As at
30 June 2021, the Group had bank balances and cash of approximately
HK$63.9 million (37 December 2020: HK$117.0 million). Interest-
bearing borrowings as at 30 June 2021 amounted to HK$210.5 million
(31 December 2020: HK$230.0 million) with weighted average effective
interest rate of approximately 3.02% per annum (37 December 2020:
3.34% per annum). The Group's gearing ratio as at 30 June 2021,
calculated based on the total borrowings to the equity attributable to
owners of the Company, was 39.7% (37 December 2020: 44.5%). The
Group recorded net current liabilities of approximately HK$64.1 million
as at 30 June 2021, which increased by approximately HK$15.4 million
as compared with that of approximately HK$48.7 million as at 31
December 2020 due to the construction of new factory premises during
the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R

FOREIGN EXCHANGE RISK

The monetary assets and liabilities and business transaction of the
Group are mainly carried out and conducted in Hong Kong dollars, U.S.
dollars and Renminbi. The Group manages its foreign exchange risk
by performing regular reviews of the Group’s net foreign exchange
exposures and to mitigate the impact on exchange rate fluctuations by
entering into currency forward contracts, if necessary. During the six
months ended 30 June 2021, no forward foreign exchange or hedging
contracts had been entered into by the Group. The Group will continue
to evaluate the Group's foreign currency exposure and take actions as
appropriate.

MATERIAL ACQUISITIONS AND DISPOSALS

For the six months ended 30 June 2021, the Group has made no material
acquisitions or disposals of subsidiaries and associated companies.

CONTINGENT LIABILITIES

As at 30 June 2021, the Group did not have any significant contingent
liabilities.

CHARGE ON GROUP ASSETS

As at 30 June 2021, buildings and right-of-use assets in respect of the
prepaid land lease payments with aggregate net carrying amount of
approximately HK$277,516,000 (37 December 2020: HK$277,297,000),
key management insurance contracts with fair value of approximately
HK$30,103,000 (37 December 2020: HK$29,586,000), trade receivables
in connection with factoring arrangement of approximately
HK$4,605,000 (37 December 2020: HK$2,680,000) and certain machinery
and equipment with aggregate net carrying amount of approximately
HK$64,277,000 (37 December 2020: HK$67,337,000) were pledged as
security for bank facilities.

SUBSEQUENT EVENT

No material events occurred subsequent to 30 June 2021 which may
have a significant effect on the assets and liabilities or future operations
of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEE AND REMUNERATION POLICY

The Group's remuneration policy is to compensate its employees
based on their performance, qualifications and the Group's operational
results. The total remuneration of employees includes basic
salaries, performance bonus and share options. Directors and senior
management of the Group receive compensation in the form of fees,
salaries, allowances, discretionary bonus, share options, defined
contribution plans and other benefits in kind with reference to those paid
by comparable companies, time commitment and the performance of the
Group. The Group also reimburses its Directors and senior management
for expenses which are necessarily and reasonably incurred for the
provision of services to the Group or executing their functions in
relation to the operations of the Group. The Group regularly reviews and
determines the remuneration and compensation packages (including
incentive plans) of its Directors and senior management, by reference
to, among other things, market level of remuneration and compensation
paid by comparable companies, the respective responsibilities of its
Directors and senior management and the performance of the Group.

SIGNIFICANT INVESTMENTS HELD

During the six months ended 30 June 2021, the Group did not hold any
significant investment in equity interest in any other company.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

Save as disclosed in this report and the announcement of the Company
dated 8 October 2019 regarding the construction of new factory
premises in the remaining land area in Huizhou, the Group has no plan
to make material investments or increase its capital assets.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

The Company and any of its subsidiaries have not purchased, redeemed
or sold any of its listed securities during the six months ended 30 June
2021.
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OTHER INFORMATION
Htns&H

CORPORATE GOVERNANCE MEASURES

The Company is committed to maintaining high standards of corporate
governance to safeguard the interests of shareholders and to enhance
corporate value and accountability. The Board has adopted the principles
and the code provisions of the Corporate Governance Code (the "CG
Code”) contained in Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”’) to ensure that the Company’'s business activities and decision
making processes are regulated in a proper and prudent manner.

Mr. Chan Tsan Lam (“Mr. Chan’) is the chairman of the Board and
chief executive officer of the Company. Although this deviates from the
practice under code provision A.2.1 of the CG Code, where it provides
that the two positions should be held by two different individuals, as
Mr. Chan has considerable experience in the enterprise operation and
management of the Company, the Board believes that it is in the best
interests of the Company and its shareholders as a whole to continue
to have Mr. Chan as chairman of the Board and as chief executive
officer so that it can benefit from his experience and capability in
leading the Board in the long-term development of the Company.
From a corporate governance point of view, the decisions of the Board
are made collectively by way of voting and therefore the chairman
should not be able to monopolise the decision-making of the Board.
The Board considers that the balance of power between the Board
and management can still be maintained under the current structure.
The Board shall review its management structure from time to time to
ensure appropriate action be taken should the need arise.

Save as disclosed above, during the six months ended 30 June 2021, the
Company has complied with the CG Code.

Tian Chang Group Holdings Ltd.
Interim Report 2021
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AUDIT COMMITTEE

Our audit committee consists of three members, being Mr. Ng Chi Wai,
Mr. Hung Chun Leung and Mr. Chan Bing Kai. Mr. Ng Chi Wai currently
serves as the chairman of our audit committee.

The audit committee has reviewed with the management this interim
report and the Group's unaudited condensed consolidated financial
statements for the six months ended 30 June 2021, the accounting
principles and practices adopted.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 to the Listing
Rules (the “Model Code”) as its code of conduct regarding dealings in the
securities of the Company by the Directors and the Company’s senior
management who, because of his/her office or employment, is likely to
possess inside information in relation to the Company’s securities.

Upon specific enquiry, all Directors have confirmed that they have
complied with the Model Code during the six months ended 30 June
2021. In addition, the Company is not aware of any non-compliance of
the Model Code by the senior management of the Company during the
six months ended 30 June 2021.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2021 (30 June 2020: Nil).
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the laws of Hong Kong) (the “SFQ")), as recorded in the register
required to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

Long position in issued ordinary shares of the Company

EEREM HRERMRREENE
=

R2021F 68308 ARARIEZEREBITHA
BERARFIREBEEZE(EE REBEME
ST EEFESFLBEGRMN((ESRBEKE ) S
XVER) B& (5 - BRI R EEE A R
BIEBS N EEDE 3525 BFENELM
R SRAREIZESTAIZB S AR A KB ATAY
R MARIT

RERFCRITEBRNETR

Number of
Number of underlying Approximate
shares of shares of Total percentage of
the Company the Company interests shareholding
Name of Director Capacity RAF] VNNV REBLN
Expng 14 RO EE RGO EE BRER B
(Note 2)
(Kiat 2)
Mr. Chan Tsan Lam Interest in controlled 373,395,000 - 379,923,000 61.3%
corporation (Note 1)
BRIGMR I &= RiEt B (AT 1)
Beneficial interest 5,908,000 620,000
Bt
ChanYin Yan Beneficial interest - 6,200,000 6,200,000 1%
PR FE R EmiEs
Poon Po Han Lisa Beneficial interest - 6,200,000 6,200,000 1%
EEIN BEngm
Hung Chun Leung Beneficial interest - 500,000 500,000 0.08%
HER Bt
Chan Bing Kai Beneficial interest - 500,000 500,000 0.08%
e EmiEs

Note 1: These shares are held by Oceanic Green Group Limited (“Oceanic Green"),
New Strength Ventures Limited ("New Strength”), Gold Alliance Ventures
Limited ("Gold Alliance”) and Treasure Line Holdings Limited ("Treasure
Line"), all of which are wholly owned by Mr. Chan Tsan Lam. By virtue of the
SFO, Mr. Chan Tsan Lam is deemed to be interested in the shares held by
Oceanic Green, New Strength, Gold Alliance and Treasure Line.

Note 2: These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein

below).

Tian Chang Group Holdings Ltd.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (coNTINUED)

Long position in issued ordinary shares of the Company (Continued)

Save as disclosed above, as at 30 June 2021, none of the Directors or
chief executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2021, the following persons (other than the Directors
and chief executive of the Company) had interests in the shares and
underlying shares of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO:

Long position in issued ordinary shares of the Company
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REQFRECRITEBERNER

Number

Number of  of underlying Approximate

ordinary shares of  shares of the percentage of

the Company held Company held® Total  shareholding

Name of shareholder(s) Capacity FrEFARLE FrEARLATE g
BRERER HE =37 ZEREE HEARGHE® #it BYEsH
Oceanic Green™ Beneficial Owner 127,100,000 shares - 127,100,000 shares 20.5%
g2 EREBA 127,100,000 A% 1% - 127,100,0008%f% 1% 20.5%
New Strength™ Beneficial Owner 127,100,000 shares - 127,100,000 shares 20.5%
ikl EREEA 127,100,000 A% 1% - 127,100,000B%8% 1% 20.5%
Gold Alliance™ Beneficial Owner 94,395,000 shares - 94,395,000 shares 15.2%
2B EnEAA 94,395,000A% %1% - 94,395,000/%f% 1% 15.2%
New Straits Ventures Limited® Beneficial Owner 79,205,000 shares - 79,205,000 shares 12.8%
BREIIRBR AT EREBA 79,205,000% A% {5 - 79,205,000 1% 12.8%
Treasure Line™ Beneficial Owner 24,800,000 shares - 24,800,000 shares 4.0%
Treasure Line!" EREAA 24,800,0008% 8% 1% - 24,800,0008%% 0 4.0%
Ms. Fung Suk Yee May? Interest of Spouse 379,923,000 shares - 379,923,000 shares 61.3%
g L2 [T 3 379,923,000/ B% 15 - 379,923,0008%8% 1% 61.3%
Mr. Cheng Chak® Interest in controlled 79,205,000 shares - 79,825,000 shares 12.9%

corporation
iy vt ol PR EE 79,205,000% A% (5 - 79,8250008%8& 1% 12.9%
Beneficial Owner - 620,000 shares
ERFEEA - 620,000f%R% 1%
Ms. Chong Po Lin Pauline” Interest of Spouse 79,825,000 shares - 79,825,000 shares 12.9%
HEELLY [T 3 79,825,000% A% {5 - 79,825,000/%8% 10 12.9%
AREEERER AR
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN SHARES
AND UNDERLYING SHARES (conTINUED)

Long position in issued ordinary shares of the Company (Continued)

Notes:

(1) Each of Oceanic Green, New Strength, Gold Alliance and Treasure Line is wholly-
owned by Mr. Chan, who is therefore deemed to be interested in all the Shares
held by each of Oceanic Green, New Strength, Gold Alliance, and Treasure Line.

(2) Ms. Fung Suk Yee May is the spouse of Mr. Chan Tsan Lam. Therefore, she is
deemed to be interested in the shares of the Company in which Mr. Chan Tsan
Lam is interested for the purpose of the SFO.

(3) New Straits Ventures Limited is wholly owned by Mr. Cheng Chak. By virtue
of the SFO, Mr. Cheng Chak is deemed to be interested in the shares of the
Company held by New Straits Ventures Limited.

(4) Ms. Chong Po Lin Pauline is the spouse of Mr. Cheng Chak. Therefore, she is
deemed to be interested in the shares of the Company in which Mr. Cheng Chak
is interested for the purpose of the SFO.

(5) These represent the Shares to be issued and allotted by the Company upon
exercise of the options granted under the Option Scheme (as defined herein
below).

Save as disclosed above, as at 30 June 2021, the Directors were not
aware of any other person (other than the Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO or, who is, directly or indirectly, interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members of the Group,
or any other substantial shareholders whose interests or short positions
were recorded in the register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTION SCHEME

On 28 May 2019, the Company adopted a share option scheme (the
“Option Scheme”) for the purpose of providing reward to selected
participants for their contribution to the Group. Eligible participants of
the Option Scheme include, without limitation, employees, executive
directors, non-executive directors, shareholders, advisers and
consultants.

Tian Chang Group Holdings Ltd.
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SHARE OPTION SCHEME (conTINUED)

For the six months ended 30 June 2021, the Company has the following
share options granted to the eligible participants under the Option
Scheme:

OTHER INFORMATION
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B EE 8 o)

HZE2021F6 A30HIEAER » AARERE
BT ZImA BB EE R A T EBIRE

Options
cancelled/
Options Options lapsed/ Options
outstanding Options exercised forfeited outstanding  Exercisable at
at 1 January granted during during during at 30 June 30 June
2021 the period the period the period 2021 2021
R2021 5
R20215 MR/ 6A308 R20215
Grantees Date of grant Exerciseprice 18 1HiE% BRI HRE ARRME ERTEN 6A30H
REA REBH TRE TROBRE HBRE TENERE fB IR BRE AFIE
(HKS$)
(E7)
Directors, chief executives and
substantial shareholders
EE FETHABRIERR
Chan Tsan Lam 13 May 2020 0.355 620,000 - - 620,000 620,000
BRI 202055 A13H
Chan Yin Yan 13 May 2020 0.355 6,200,000 - - - 6,200,000 6,200,000
BRAM 202065H13H
Poon Po Han Lisa 13 May 2020 0.355 6,200,000 - - - 6,200,000 6,200,000
RER 202065A13H
Hung Chun Leung 13 May 2020 0.355 500,000 - - 500,000 500,000
HER 2020654130
Chan Bing Kai 13 May 2020 0.355 500,000 - - - 500,000 500,000
TREM 2020657130
Cheng Chak 13 May 2020 0.355 620,000 - - - 620,000 620,000
iz 2020657130
Employees and senior management 13 May 2020 0.355 19,900,000 - (300,000 19,600,000 19,600,000
EEREREER 2020654130
Other eligible participants 13 May 2020 0.355 3,300,000 - - - 3,300,000 3,300,000
HitR BB HE 2020465 A13H
37,840,000 - - (300,000 37,540,000 37,540,000

As at 30 June 2021, the total number of shares which may fall to be
issued upon exercise of the share options granted under the Option
Scheme and/or any other share option scheme was 24,160,000,
representing approximately 3.90% of the issued shares of the Company.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURE

Save as disclosed in the section headed "Share Option Scheme” in this
interim report, at no time during the six months ended 30 June 2021
was the Company or any of its subsidiaries a party to any arrangements
to enable the directors of the Company to acquire benefits by means
of acquisition of shares, or debt securities, including debentures, of the
Company or any other body corporate.
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CONDENSED CONSOLIDATED INCOME STATEMENT

ARGESRaR

Six months ended 30 June 2021 #(Z 20214 6 A 30 B IE/~EA

Six months ended 30 June

BZE6A30HLXEA
2021 2020
2021 2020 F
(unaudited) (unaudited)
(REER) (REEEZ)
Notes HK$'000 HK$'000
Bf5E F&T T
Revenue e 3 471,334 293,306
Cost of goods sold A miHE A (367,976) (224,591)
Gross profit ER 103,358 68,715
Other income Hp A 2,917 2,385
Other gains and losses, net H s R ESERE 5 1,667 (1,049)
Reversal of impairment losses R E 5 FEUEIE R R
recognised on trade receivables BEEERE 298 =
Selling and distribution costs SHE Ry SRR (3,529) (5,162)
Administrative and TR B A A8 B 2
other operating expenses (54,908) (54,866)
Finance costs B TSR N 6 (4,273) (4,455)
Profit before tax RR Bt A E F 45,530 5,568
Income tax expenses FrigBiFZ 7 (6,333) (12)
Profit for the period, attributable to AATERSEAEWN
equity holders of the Company R R 39,197 5,556
Earnings per share attributable to EARERSEEAEWS HK cents HK cents
equity holders of the Company BRER a1l il
Basic BN 9 6.32 0.90
Diluted e 9 6.28 0.90

Tian Chang Group Holdings Ltd.
Interim Report 2021



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FlREe2ENR R

Six months ended 30 June 2021

HZE 2021 F6 A30HIENAA

Six months ended 30 June

BZE6H30BLAEA

2021 2020
20214 2020 F
(unaudited) (unaudited)
(REBEX) (REEEZ)
HK$'000 HK$'000
FET FAT
Profit for the period AR A 39,197 5,556
Other comprehensive income (loss): Hir 2wk (B58) -
Item that may be reclassified subsequently A# S ZEFIIA Bz B H
to profit or loss
Exchange difference on translation of HMEIBIMEEE N ERE
foreign operations 6,989 (11,496)
Total comprehensive income (loss) AAREREEABEHA
for the period, attributable to ZHRR(BE)LHE
equity holders of the Company 46,186 (5,940)

AEEEIERAR AT
2021 FEHHEIRE
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR SMERAR

At 30 June 2021 7220214 6 A30H

At At
30 June 31 December
2021 2020
H20214 20204
6830H 12H31H
(unaudited) (audited)
(REBEZR) (B#iz)
Notes HK$'000 HK$'000
BaE F#ET T
Non-current assets FRBEE
Property, plant and equipment VI~ BB K& 10 759,728 720,736
Financial assets at fair value BAREFTABRRN
through profit or loss SRVEE 11 30,103 29,586
Finance lease receivables el Bl B FE E IR 12 2,829 4,042
Rental deposits Heke 229 229
Deferred tax assets FEERIEE E 19 1,884 1,256
794,773 755,849
Current assets REEE
Finance lease receivables M B & ERIE 12 2,425 2,425
Inventories & 116,700 99,187
Trade and other receivables g 5 K H A fE Y RIE 13 216,642 188,828
Income tax recoverable AR EFER - 35
Bank balances and cash RITHEBR RIS 63,897 116,966
399,664 407,441
Current liabilities REBEE
Trade and other payables B 5 KM R R 14 222,977 202,302
Income tax payables JERETIS L 3,574 17,989
Payables for construction in progress JER I T2 RTE 15 39,059 24,609
Interest-bearing borrowings FFEER 16 182,491 193,259
Deferred income RIEW A 17 1,512 1,064
Lease liabilities HEAE 18 14,175 16,891
463,788 456,114
Net current liabilities REBEEFE (64,124) (48,673)
Total assets less current liabilities BREERRBAE 730,649 707,176

20 Tian Chang Group Holdings Ltd.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fAlR&S

B ¥R R

At 30 June 2021 7R 2021%F 6 A 308

At At
30 June 31 December
2021 2020
R202145 20204
6H30H 12H31H
(unaudited) (audited)
(REER) (&#z)
Notes HK$'000 HK$'000
BaE F#ET BT
Non-current liabilities kRBERE
Payables for construction in progress B EEIERE 15 - 1,992
Interest-bearing borrowings FHEER 16 27,959 36,739
Deferred income PRI 2= 17 12,641 9,222
Lease liabilities HEAE 18 4,575 10,534
Deferred tax liabilities BEHIEAE 19 9,857 10,461
55,032 68,948
NET ASSETS EEFE 675,617 638,228
Capital and reserves EXR#E
Share capital % 20 62,000 62,000
Reserves EE 21 613,617 576,228
TOTAL EQUITY R 675,617 638,228

AEEEIERAR AT
2021 FE SRS
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ARG cERED=R

Six months ended 30 June 2021

#HZE 2021 F 6 A30B1E/~@EA

Attributable to equity holders of the Company
AARERFAE AR

Share
Share Share Capital Statutory  Translation option  Accumulated
capital premium reserve reserve reserve reserve profits Total
BRA  BROEE  BARE  OATRE AERE BERERE  Zied @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FTHT THL FHT FHT AL FHT AT
(Note 20)  (Note 21(a))  (Note 21(b)) ~ (Note 21(c))  (Note 21(d))  (Note 21(e))
(fzE20)  (EE210a) (BEE210))  (BE21(c)  (FEE21(d)) (st 21(e))
At 1 January 2020 (audited) H202061R18
(&%) 62,000 34,203 77,810 23,994 (16,283) = 355,501 537,225
Profit for the period HRE A = = - - - - 5,556 5,556
Other comprehensive loss: Hi2EESE
[tem that may be reclassified HE LB
subsequently to profit or loss BmlEH
Exchange difference on BREFIMEEER ZR
translation of foreign operations - - - - (11,496) - - (11,496)
Total comprehensive (loss) BA2E(EE) UEaLs
income for the period - - - - (11,496) - 5,556 (5,940)
Transactions with equity holders: SEXREFEANRS :
Recognition of equity-settled TERAEREENRG
share-based payment MERA (A2 22)
expenses (Note 22) - - - - 1,377 - 1,377
Dividends (Note 8/ BB (Hizts) - - = - - - (9,300) (9.,300)
Total transactions with equity HRNEEREBAN
holders for the period RSB - - - - - 1377 (9,300) (7.923)
At 30 June 2020 (unaudited) R2020F 6 A30R
(RBER) 62,000 34,203 77,810 23,99 (27,779) 1,377 351,757 523,362

Tian Chang Group Holdings Ltd.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HZE2021F 6 A30B8 E/5EA

At 1 January 2021 (audited)

R2021F1 818

Share
capital

e

HK$'000

T

(Note 20)
(Bt 20)

Six months ended 30 June 2021

Share
premium

R EE

HK$'000

THER
(Note 21(a))
(= 21(a))

Attributable to equity holders of the Company

Capital
reserve
BXmE
HK$'000
TR

(Note 21(b))
(BHEE21(b)

KRR EEEE AR

Statutory  Translation

reserve
EERE
HK$'000
THET
(Note 21(c))
(B 21(c)

reserve
BERE
HK$'000
TER

(Note 21(d))
(HEE21(d)

Share
option
reserve
BRERE
HK$'000
TR
(Note 21(e))

(HHEE21(e))

Accumulated
profits
Z5HEF
HK$'000
THET

Total
Bt
HK$'000
THER

(R&E#R) 62,000 34,203 77,810 28,196 18,259 2,047 415,713 638,228

Profit for the period BrgFl - - - - - - 39,197 39,197
Other comprehensive income: Hit2HE K
[tem that may be reclassified HE L EZSIA

subsequently to profit or loss Bzl EA
Exchange difference on BREFIMCEERZE

translation of foreign operations - - - - 6,989 - - 6,989
Total comprehensive income BAZENEER

for the period - - - - 6,989 - 39,197 46,186
Transactions with equity holders: ~ EERIEFEANRS :
Appropriation of statutory reserve  1REUVATE & - - - 2,538 - - (2,538) -
Recognition of equity-settled BRANESEEN

share-based payment RAME AR

expenses (Note 22) (Hiz22) - - - - - 503 - 503
Forfeiture of share options (Note 22) SRWEERRAE (A1t 22) - - - - - (17 17 -
Dividends (Note &) RE(hits) - - - - - - (9,300) (9,300)
Total transactions with equity HREERBEAN

holders for the period X545 - - - 2,538 - 486 (11,821) (8,797)
At 30 June 2021 (unaudited) R202156A30H

(REER) 62,000 34,203 77,810 30,734 25,248 2,533 443,089 675,617

AEEEIERAR AT
2021 FE SRS
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HRREEReRER

Six months ended 30 June 2021 #(Z 20214 6 A 30 B IE/~EA

Six months ended 30 June

BZE6HA30BLAEA

2021 2020
2021 2020 F
(unaudited) (unaudited)
(RBEX) (REEEZ)
Notes HK$'000 HK$'000
BiaE FET T
OPERATING ACTIVITIES RETR
Cash generated from operations KEMBES 23 51,333 17,483
Income tax paid EATER (26,273) (203)
Net cash from operating activities REEE TSRS FE 25,060 17,280
INVESTING ACTIVITIES REED
Receipt of government grants in relation to WEB B EmZE - HE
acquisitions of property, plant and equipment 5 2% 155 B9 BT 5 Bh 4,359 9,519
Interest received EHFIE 472 185
Proceeds from disposal of property, HEME - BB &R
plant and equipment FriS0a 373 =
Receipt of finance lease receivables I B FE U e B M & BB 1,213 =
Purchase of property, plant and equipment BEWE  KEMEE (34,871) (27,503)
Purchase of financial assets BEIEAAETABZN
at fair value through profit or loss SREE = (732)
Net cash used in investing activities RETEBFIARSEE (28,454) (18,531)
FINANCING ACTIVITIES REEE
Dividends paid EARE (9,300) -
Inception of interest-bearing borrowings SIAGHEER 84,262 128,688
Repayment of interest-bearing borrowings BEFTEER (104,053) (58,196)
Repayment of payables for EEENTEEIERIE
construction in progress (7,051) (9,964)
Repayment of lease liabilities BEHERE (8,915) (16,194)
Interest paid [EANELESS (3,853) (3,272)
Net cash (used in) from financing activities BMEETH (RS
RERH (48,910) 41,062
Net (decrease) increase in cash ReRREEEWORD)
and cash equivalents EINFEE (52,304) 39,811
Cash and cash equivalents HURERESEEY
at the beginning of the period 116,966 85,567
Effect on exchange rate changes HERFEH R (765) (662)
Cash and cash equivalents at the end HRESRESEEY
of the period, represented by BRITHBEERS
bank balances and cash 63,897 124,716

Tian Chang Group Holdings Ltd.
Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

GENERAL INFORMATION AND BASIS OF
PRESENTATION

Tian Chang Group Holdings Ltd. (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands on 26 April 2017 and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 8 March 2018. The registered office of the Company
is situated at Cricket Square, Hutchins Drive, P.0O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands. The Company's principal place
of business is situated at Unit 6, 13/F, Block B, Hoi Luen Industrial
Centre, 55 Hoi Yuen Road, Kwun Tong, Kowloon, Hong Kong.

The principal activity of the Company is investment holding. The
Company together with its subsidiaries (hereinafter collectively
referred to as the “Group”) is principally engaged in manufacturing
and sales of electronic cigarettes products (“e-cigarettes
products”) and medical consumable products, and providing
integrated plastic solutions in Hong Kong and the People’'s
Republic of China (the "PRC").

The unaudited condensed consolidated financial statements
for the six months ended 30 June 2021 (the “Interim Financial
Statements”) have been prepared in accordance with the Hong
Kong Accounting Standard 34 “Interim Financial Reporting”
("HKAS 34") issued by the Hong Kong Institute of Certified
Public Accountants (the "HKICPA") and the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange.

The preparation of the Interim Financial Statements in conformity
with HKAS 34 requires the management to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

E RS M5 R

HZE 2021 F6 A30HIE/NAA

—REAREFNEE

AREEERERAR(ARAE )R 2017
FLA2WREHRERETMR L RER
REREERF - HRMHN2018F3 A
SHEBBMAERXSMAR A A([HR
Fr 1) ER £ o AA RW M ISR AR
Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands ° ANA AR = 2 & M B N EE

BB ERIRE 55 S B TP O BEE13
Be= o

ARBNELEBRIREER - K27 K
EMBRARATHREAIAER]) TER
BEERPEARKNR((HEDREE
BER(ETEER]) MBI ERROE
ERHEARRE BT BRRTR -

HE2021F6 308 IEAE AN RKEE
P E M EmER (R HRYB®RE]) D
BREEESHAS((EESTMAE )
Fras i & A e st 2R % 34 9% BB 7%
HwE (BB ERE 345 ) R
BHEMARRERERECMRER -

RETEE B G ERE 34 A T
BREREEERFNESEEFLAY
ERREANLREENRARE  BARMAX
EWMESBOFE - AT RER - BRE
HEBRINLFMEET

AEEEIERERAR
2021 F RS
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GENERAL INFORMATION AND BASIS OF
PRESENTATION (coNTINUED)

The Interim Financial Statements include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since 31 December 2020, and therefore, do not include all
of the information required for full set of financial statements
prepared in accordance with the Hong Kong Financial Reporting
Standards ("HKFRSs") which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standard ("HKASs")
and Interpretations issued by the HKICPA. They shall be read in
conjunction with the Group's audited financial statements for the
year ended 31 December 2020 (the “2020 Financial Statements”).

The Interim Financial Statements have been prepared on the
historical costs basis except for financial assets at fair value
through profit or loss ("FVPL") which are measured at fair value,
and presented in Hong Kong dollars ("HK$"), which is the same
as the functional currency of the Company, and rounded to the
nearest thousands unless otherwise indicated.

At 30 June 2021, the current liabilities of the Group exceeded its
current assets by approximately HK$64,124,000 (37 December
2020: HK$48,673,000).

At 30 June 2021, the Group had unutilised banking facilities
of approximately HK$182,472,000 (37 December 2020:
HK$209,568,000).

Tian Chang Group Holdings Ltd.
Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

—REEHREFNEE o)

FHIB SRR B IESE T BAEE 2020
12 A 31 B BARE B 5k 050 K 3= 30 & &)
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S E((EB ST LD ERRENR
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AR IS R BRI R AR AR B (MR
AREFABRSE(RAREFARRE DY
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

GENERAL INFORMATION AND BASIS OF
PRESENTATION (coNTINUED)

The management of the Company is of the opinion that, taking
into account the confirmed credit commitments from financial
institutions and internal financial resources of the Group, the
Group has sufficient working capital for its present requirements.
Hence, the Interim Financial Statements have been prepared on
a going concern basis. Should the Group be unable to operate
as a going concern, adjustments would have to be made to write
down the value of assets to their recoverable amounts, and to
provide for any further liabilities which might arise. The effect of
these adjustments has not been reflected in the Interim Financial
Statements.

The accounting policies and methods of computation applied in the
preparation of these Interim Financial Statements are consistent
with those applied in preparing the 2020 Financial Statements,
except for the adoption of the new/revised HKFRSs that are
effective from the current period as set out below:

Amendments to HKFRS 9,
HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

Interest Rate Benchmark
Reform - Phase 2

Amendment to HKFRS 16 Covid-19-Related

Rent Concessions

The Group has not early adopted any new/revised HKFRSs that
have been issued but are not yet effective. The management does
not anticipate that the adoption of these new/revised HKFRSs in
future periods will result in substantial changes to the Group's
accounting policies and material impact on the financial position,
financial performance and cash flow of the Group.

fi5i AF &% & Brl 755 ¥R ZX Bl 5
B ZE 2021 F 6 H30B 1L/~ EA

—REEHRENEE 2

ARRERERR BRI AKEZEHE
RO HEBEERAELALHBEER -
AEBERRENEEES  AmEERNH
Koo Bt - PEBBIHRR IR ERER
ERE - WAKBEEIRELE - BIAE
HAE  UKEEBERREETRES
B BRI REENEME—FREED
B - MREARNT BT ERRET B
BT -

REZER M RRTERN S ER
Nt E AR ERR2020F SRR TR

EE - RN B AN HARE R AR TN Y E

5]/ IRIERT BB SRS ERIRR A

BEREWBREEREIR - MEREERFE
BERGERFE 95 —FfEE
BRMBHREERF 75 -
EERBREEE 4R
BRWHHREERFE 1657

ZEF]
RN BREER LT A R AR R
F16/ZIER] ZHEEE

AN B AR R BN B BB R AR
BIETE] IR BB B 2R - BIR
JE TR HR P R R BRI ER AN % 5 35T AR B AT
ERMBREEA T GEHAEE SR
**%*iij(“;ﬁjlﬂl’iﬁIZEM‘*HNR .
BBERRELKBAEREEKERNTE
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SEGMENT INFORMATION

Information reported to the executive directors of the Company,
being identified as the chief operating decision makers (“CODM"),
for the purposes of resource allocation and assessment of
segment performance focuses on the types of goods delivered. No
operating segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

Specifically, the Group's reportable and operating segments are as
follows:

1) E-cigarettes products segment: manufacture and sales of
e-cigarettes products;

2) Integrated plastic solutions segment: manufacture and sales
of moulds and plastic products; and

3) Medical consumable products segment: manufacture and
sales of medical consumable products.

Segment revenue and results

Segment revenue represents revenue derived from manufacturing
and sales of e-cigarettes products, moulds and plastic products
and medical consumable products.

Segment results represent the gross profit less selling and
distribution costs and reversal of impairment losses recognised
on trade receivables incurred by each segment without allocation
of other income, other gains and losses, net, administrative and
other operating expenses, finance costs and income tax expenses.
This is the information reported to the CODM of the Group for the
purposes of resource allocation and performance assessment.

Tian Chang Group Holdings Ltd.
Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

SEGMENT INFORMATION (coNTINUED) 2.
Segment revenue and results (Continued)

The followings are analysis of the Group's revenue and results by
reportable and operating segments:

E-cigarettes
products

BETEEM
(unaudited)
(REBER)
HK$'000
TExT

BZE2021F6H30H

Six months ended

5 HA &% & Bil 75 ¥R 2% Bfit 5
HZE2021F 6 A30B8 E/5EA

DEEE =)

DEBNESE R A ()

AT AREERARE R&ED IR E K
HEEDT

Medical
consumable
products

Integrated
plastic
solutions Total
—BbEE
RAFRE BEEER
(unaudited) (unaudited)
(REEEXR) (REER)
HK$'000 HK$'000

FEx FEx

st
(unaudited)
(RBEXR)
HK$'000
FET

30 June 2021 (unaudited) EAEA (REEXK)
Segment revenue 7 B 280,339 189,805 1,190 471,334
Gross profit FEH| 56,617 46,677 64 103,358
Reversal of impairment losses FE 5 I GRIEH

recognised on trade ERAREEE

receivables o] - 298 - 298
Selling and distribution costs  $4& & 5 #HAK A - (3,529) - (3,529)
Segment results DEBFELE 56,617 43,446 b4 100,127
Unallocated income and KD ERA

expenses RET
Other income HHUA 2,917
Other gains and losses, net HEmes K EEFE 1,667
Administrative and other T HAth

operating expenses A Y (54,908)
Finance costs B T AR AN (4,273)
Profit before tax B 75 A s A 45,530
Income tax expenses FrS B (6,333)
Profit for the period AR A A 39,197

AREEEBRER AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021

2.

HZE2021F 6 A30B81E/~EA

SEGMENT INFORMATION (cONTINUED)

2. 9EBEH®

Segment revenue and results (Continued) o EBUL B R FEAE ()
Integrated Medical
E-cigarettes plastic consumable
products solutions products Total
—Bx
BFEEm FEORAR BEHEMESM HEt
(unaudited)  (unaudited)  (unaudited) (unaudited)
(Regsz) CREER) (CREEZR) CREER)
HK$'000 HK$'000 HK$'000 HK$'000
FET FH&T FH&T FET
Six months ended BZE 20206 A30H
30 June 2020 (unaudited) IERER (REERK)
Segment revenue 7 B 172,422 116,147 4,737 293,306
Gross profit EN 40,366 26,330 2,019 68,715
Selling and distribution costs  $4%& &5 A A - (3,648) (1,514) (5,162)
Segment results DEPHEE 40,366 22,682 505 63,553
Unallocated income K3 A
and expenses RES
Other income E A 2,385
Other gains and losses, net HEmas K EEFE (1,049)
Administrative and TR EA,
other operating expenses LEFRT (54,866)
Finance costs EUp I RN (4,455)
Profit before tax B A0 A Vo A 5,568
Income tax expenses FrSHiFZ (12)
Profit for the period BA P A 5,556

Tian Chang Group Holdings Ltd.
Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 HH &% & Bil 755 R 2% Bfif 5
HZE2021F 6 A30B8 E/5EA

SEGMENT INFORMATION (cONTINUED)

Segment assets and liabilities

Six months ended 30 June 2021

PEEE )
PTEEERBE

Integrated Medical
E-cigarettes plastic consumable
products solutions products Unallocated Total
—f{EE
ETEER BREE  BREER R Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER THT TET
At 30 June 2021 (unaudited) 1 2021%F6 A 30H
(REERK)
Assets gE
Reportable segment assets ~ AIfR&E D HEE 133,532 483,925 35,559 541,421 1,194,437
Liabilities af
Reportable segment liabilities  AJ3RE D EFEE 112,981 59,738 - 346,101 518,820
Other information HihER
Capital expenditure BREZ 190 1,411 - 55,006 56,607
Depreciation e 2,007 19,357 1,101 3,488 25,953
Property, plant and equipment 1% « K=&
written off B - 377 - - 377
Loss on disposal of property, HEWE - HE
plant and equipment REEE - 12 - - 12
Inventories written off FEMH - 1,831 - - 1,831
Research and development  FiZFE X
expenses 7,252 4,910 - - 12,162

AEEEIERAR AT
2021 FE SRS
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HZE2021F 6 A30B81E/~EA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021

SEGMENT INFORMATION (CONTINUED) 2. AWEH
Segment assets and liabilities (Continued) PTEHEEREE®
Integrated Medical
E-cigarettes plastic consumable
products solutions products Unallocated Total
—BrE
BEFEEMm IS ERAm ROEE Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T THT THT THT THT
At 31 December 2020 (audited) #2020 12 A 318
(REXK)
Assets BE
Reportable segment assets ~ AIREHHEE 114,780 478,984 36,225 533,301 1,163,290
Liabilities af
Reportable segment liabilities ~ FI¥REDBEE 102,726 34,812 126 387,398 525,062
Other information HitER
Capital expenditure BARY 7,791 40,595 23,863 43,931 116,180
Depreciation e 3,623 36,872 1,166 5,450 47,111
Gain on transfer of property, BEEME  BER
plant and equipment to B EEY G
finance lease receivables MEFENE 402 - - - 402
Property, plant and I ER =
equipment written off Btk 10 255 - (100) 165
Inventories written off FEME - 1,152 - - 1,152
Research and development MERS
expenses 11,530 7,457 1,567 - 20,554

For the purposes of monitoring segment performance and

allocating resources between segments:

. segment assets include certain property, plant and
equipment, finance lease receivables, inventories and
trade and bills receivables. Other assets are not allocated

to operating segments as these assets are managed on a

group basis; and

o segment liabilities include trade payables and contract
liabilities. Other liabilities are not allocated to operating
segments as these liabilities are managed on a group basis.

Tian Chang Group Holdings Ltd.

Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA &= & Bil 755 ¥R 2% Bfit 51

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

SEGMENT INFORMATION (coNTINUED)
Geographical information

The following table sets out information about the geographical
location of the Group's property, plant and equipment (“specified
non-current assets”). The geographical location of the specified
non-current assets is based on the physical location of the assets.

Specified non-current assets

DEEE =)
tEE R

TR EBEAKEDE - BEREB
(MHEEERBEE DB BENER - 15
EFRBEENBEMETIAEENER
B RHKIE ©

HEEHRBEE

At At
30 June 31 December

2021 2020

A 2021 720204

6H30H 128318

(unaudited) (audited)

(REBEXR) (&&#z)

HK$'000 HK$'000

F#ET T

Hong Kong B 2,651 4,256
The PRC H 757,077 716,480
759,728 720,736

Information about the Group's revenue from external customers is
presented based on the location of customers.

Six months ended 30 June
BZ6H30RBIEAEAR

2021 2020
202145 2020
(unaudited) (unaudited)

(REER) (REEEZ)

HK$'000 HK$'000

FET T

Revenue from external customers RENFEFE W

The United States of America EHEE RE 60,945 68,070
The PRC H 102,457 70,271
The United Kingdom HE 7,806 17,164
Hong Kong B 22,175 10,688
The Netherlands Gl | 245,076 123,674
Japan =N 9,094 -
Germany = 20,436 11
Others Hith 3,345 3,428
471,334 293,306

AEEEIERAR AT
2021 FEHHEIRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & 5 il 5 3R 2= Bl 5k

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

SBEE =)
EHEFEEFNER

HE 20214 % 202056 A30H 1L/ A
fERIE A S B 48 U 25 10% S A E B RS
FEIBIE ¢

2. SEGMENT INFORMATION (CONTINUED) 2.
Information about major customers

Details of the entities individually accounting for 10% or more of
aggregate revenue of the Group during the six months ended 30
June 2021 and 2020 are as follows:

Medical
consumable
products

Integrated
plastic
solutions
—fe{Lxe
fRRF =R
(unaudited)
(REEX)
HK$'000
THET

E-cigarettes

products Total

ETEEMR
(unaudited)
(REEZ)
HK$'000
TR

BRHER st
(unaudited) (unaudited)
(RBEZ) (RRER)
HK$'000 HK$'000
FET FET

34

Six months ended

BZE2021F6H30H

30 June 2021 <18 R
Customer A and its ERPAREBEBAA
affiliated companies 280,339 149 - 280,488
Customer B and its EFBRERBAR
affiliated companies - 56,371 - 56,371
Customer C and its P CRHEBB AT
affiliated companies - 50,482 - 50,482
280,339 107,002 - 387,341
Six months ended BZ202056A30H
30 June 2020 IEREAR
Customer A and its affiliated B ARHIEE AR
companies 172,422 3,499 - 175,921
Customer B and its affiliated &P BREHE QA
companies - 39,650 - 39,650
172,422 43,149 - 215,571

Tian Chang Group Holdings Ltd.

Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA & 5 Bl 55 k2R il 5

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

3. REVENUE 3. k=

Six months ended 30 June
BZ6HA3081EXEA

2021 2020

2021 % 2020 &
(unaudited) (unaudited)
(REBEZR) (REFEZ)
HK$'000 HK$'000
FET FHETT

Revenue from contracts with customers &8 iR EER|FE 155

within HKFRS 15 REEFENRR

Sales of e-cigarettes products HEETEEM 280,339 172,422
Sales of moulds and plastic products SHEBRARBRBRIR 189,805 116,147
Sales of medical consumable products  tHE & EHE M 1,190 4,737
471,334 293,306

The revenue from contracts with customers is based on fixed price REEFPENNYEEZEEEBKTEL

and recognised at a point in time. RE—RBIHER -
4. OTHER INCOME 4. Hfthlr A
Six months ended 30 June
BZE6A30HLKEA

2021 2020
20214 2020 4
(unaudited) (unaudited)
(REERK) (REEFEZ)
HK$'000 HK$'000
F#ET FHT
Bank interest income RITF BUA 320 185
Finance lease interest income BLEMEER WA 152 -
Government grants (Note) RIS+ 8L (ML) 617 254
Rental and utilities recharge income e RKEBRBERA 192 405
Sales of scrap materials EERMHE 992 689
Sundry income FETEUA 644 852
2,917 2,385

Note: Included in the amount is the amortisation of government grant of Mat: FEEBEABERKEYE BEER

HK$617,000 (six months ended 30 June 2020: HK$75,000) in relation to %A B R AT MR BE 85 617,00008 T

the acquisition of property, plant and equipment. (220204 6 A30H1E51814 : 75000

L) °
REEMBRARAT g

2021 FEHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & 5 il 5 3R 2= Bl 5k

Six months ended 30 June 2021

5.

OTHER GAINS AND LOSSES, NET

HZE2021F6 A30B8E/NEA

5. Rty REBGRSH

Six months ended 30 June

HZ6H30HIEANER

Exchange gain (loss), net

Fair value gain on financial
assets at FVPL

Property, plant and equipment

2021 2020

2021 % 2020

(unaudited) (unaudited)

(REBEXR) (REFEZ)

HK$'000 HK$'000

F#ET FET

i 5 s (B8 ) 55 1,539 (1.470)
BAREFABTNE/REE

RNABERE 517 421

W% - BB MR

written off (377) -

Loss on disposal of property, HEWE  BEKLBEEER
plant and equipment (12) =
1,667 (1,049)

Tian Chang Group Holdings Ltd.
Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA & 5 Bl 55 k2R il 5

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

6. PROFIT BEFORE TAX 6. RRMEIAF

This is stated after charging:

It EFNER T FIBIEIR

Six months ended 30 June

BZEZ6H30B1EAEA

2021 2020
2021 % 20204
(unaudited) (unaudited)
(REER) (REEZ)
HK$'000 HK$'000
F#ET BT
Finance costs B 3% B AR
Interest on interest-bearing borrowings T8 & F & 3,816 3,272
Interest on payables for construction FETERTIIZFIA
in progress ORI, 218 389
Interest on lease liabilities HEAERNE 239 794
4,273 4,455
Staff costs, including directors’ ETRXN(BRESHE)
emoluments
Employee benefits expenses EERFAX 73,795 48,085
Contributions to defined contribution M) E R R IR
retirement schemes FT IR 4,674 2,354
Share-based payment expenses % 17 B < AR AN 436 1,179
78,905 51,618
Other items Hitig g
Cost of inventories FERAR 367,976 224,591
Depreciation (charged to “cost of goods ~ #T& (5T Al & 85 & A A
sold” and "administrative and other I 1TB R E A s &
operating expenses”, as appropriate) (fii@mA)) 25,953 22,301
Inventories written off FEMH
(charged to “cost of goods sold") Gt Al miEER A L) 1,831 -
Share-based payment expenses to MRIEBINNEERSHE
eligible participants other AR 1 B <2 AR AR
than employees 67 198
Research and development expenses A 12,162 9,167

AEEEIERAR AT
2021 FEHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

7.

TAXATION R
Six months ended 30 June
BZE6A30HLAEAR
2021 2020
2021 5 2020 &
(unaudited) (unaudited)
(REBEXR) (REFEZ)
Note HK$'000 HK$'000
BaE FET FET
Current tax BPEA T 18
Hong Kong Profits Tax BEEREH
Current year REEF 4,431 2,362
PRC Enterprise Income Tax PR EFTSH
Current year KEE 3,352 =
7,783 2,362
Deferred tax EERIE
Changes in temporary differences TR = REE) (1,335) (988)
Benefit of tax losses recognised EHRRNIAEE 2 2R (115) (1,362)
19 (1,450) (2,350)
Total income tax expenses Frigtif X 858 6,333 12

The Group's entities established in the Cayman Islands and the
British Virgin Islands are exempted from income tax, respectively.

For the six months ended 30 June 2021 and 2020, the assessable
profits of a Hong Kong incorporated subsidiary of the Group
(as elected by the management of the Group) are subject to the
two-tiered profits tax rates regime that the first HK$2 million of
assessable profits will be taxed at 8.25%, and assessable profits
above HK$2 million will be taxed at 16.5%. The Hong Kong Profits
Tax of other Hong Kong incorporated subsidiaries of the Group
is calculated at 16.5% of their respective estimated assessable
profits for the six months ended 30 June 2021 and 2020.

Tian Chang Group Holdings Ltd.
Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

TAXATION (CONTINUED)

The Group's entities established in the PRC are subject to
Enterprise Income Tax of the PRC at a statutory rate of 25% for the
six months ended 30 June 2021 and 2020.

The State Taxation Administration of the PRC announced that
enterprises engaging in research and development activities
would be entitled to claim at maximum 200% of their research
and development expenses as Super Deduction (six months ended
30 June 2020: 175%). The directors of the Group consider the
eligibility of the PRC subsidiaries and recognise the additional tax
deduction for the six months ended 30 June 2021 and 2020.

DIVIDENDS

As approved by the shareholders’ meeting held on 28 May 2021,
the Company determined to pay a cash dividend for the year
ended 31 December 2020 of HK1.5 cents for every ordinary share
amounting to approximately HK$9,300,000 (37 December 2019:
HK$9,300,000) out of accumulated profits of the Company. The
2020 dividend had been distributed to the Company's shareholders
on 28 June 2021.

The Board of the Company has resolved not to declare an interim
dividend for the six months ended 30 June 2021 (six months ended
30 June 2020: Nil).

5 HA &% & Bil 75 ¥R 2% Bfit 5
HZE2021F 6 A30H /AR

3 CTE )

HZE 2021 F % 20205F 6 A308 1E758 A -
& B AR B S B B BE JE 3R 25% HUATE
TR RGN B D EFFSH o

PR MFEREM - HEHEFEN
EAIREREEANRS200% (B E
20204 6 530 H1EAMEA - 175%) BB N
Ak - AEBESEZEEREMNB AR
ELREERLEREE 2021 F %2020
F 6 530 HIE/NEAREEINTIER o

B2

KR 2021 6528 B BITHRE RN
AR ENRTE B AR AR R R R
NEZE 2020512 A3 BILEEMNE LK
BEERRIEBEAR 1580 - & 2£499,300,000
BIC(2019F 1231 H : 9,300,000%
Jr) ° 2020 FRR BB 2021 F 6 A 28 AR
BETARNENRE ©

ARAREECERBZTEREE2021F6
A30B RN EAMFERE(2020F 6 A
30 HIEMEA - ) -

AEEEERER AR
2021 F RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

9. EARNINGS PER SHARE 9. BEERF
Basic BN
The calculation of the basic earnings per share is based on profit ERERZFERARR R BT AR
attributable to the equity holders of the Company and the weighted R A R EAA B 31T T @A i I EiEt
average number of ordinary shares in issue during the period: o

Six months ended 30 June

BZEZ6H30B1EAEA

2021 2020
2021 % 20204
(unaudited) (unaudited)
(REER) (REEEZR)
HK$'000 HK$'000
FET BT
Profit for the period attributable to RAEE=EE ARG ERET]
equity holders of the Company 39,197 5,556

‘000
T8 TR
Weighted average number of ordinary  LatEEFRREARAFIE
shares for the purpose of calculating TR T B
basic earnings per share 620,000 620,000
Basic earnings per share (HK cents) FRERZFCEW) 6.32 0.90
Diluted BnE
The calculation of the diluted earnings per share is based on BREEANTDERAR QR ERTE AR
profit attributable to the equity holders of the Company and the A RERELBRINEFOHAE
adjusted weighted average number of ordinary shares assuming (BERABATHEERREEIR) -

conversion of all potential dilutive ordinary shares.

Tian Chang Group Holdings Ltd.
Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA &= & Bil 755 ¥R 2% Bfit 51

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

EARNINGS PER SHARE (conTINUED)
Diluted (Continued)

On 13 May 2020, the Company granted 37,840,000 share options
to eligible participants resulting in dilutive potential ordinary
shares (Note 22). At 30 June 2021, all share options are vested and
exercisable.

SEREFN
E

R2020F 58138 ARARAEBEIKRS
ERZE 7 H 37,840,000 (0 BB AR E T B2 AR VB 1
s mAR(HT£22) o 7202146 A30
H - FTEBRECERE A T176 -

Six months ended 30 June

BZE6HA30HILEAEA

2021 2020
2021 & 2020 FF
(unaudited) (unaudited)
(REER) (REEEZR)
HK$'000 HK$'000
FET T
Profit for the period attributable to AAREREE ARGEHRNGT
equity holders of the Company 39,197 5,556
‘000 000
T & Fh&
Weighted average number of ordinary  BLET & FREAEFIE
shares for the purpose of calculating AR IR B
basic earnings per share 620,000 620,000
Effect of dilutive potential ordinary BrEEETERTE
shares:
- Share options of the Company (Note) ~— — AN/ BIEEARHE (A1 27) 4,259 110
Weighted average number of ordinary  FistE G EEER T K
shares for the purpose of calculating TR AR hn i e 81
diluted earnings per share 624,259 620,110
Diluted earnings per share (HK cents) =R EEZF| GB1L) 6.28 0.90

Note: For the six months ended 30 June 2021, the computation of diluted
earnings per share assumed the exercise of the first and second tranche
of share options (six months ended 30 June 2020: first tranche of share
options) granted by the Company because the exercise price of those
share options was lower than the average market price of the Company'’s
shares.

Hiit - BE2021F6B308 EXEA - @R
ARNAREME SR EZBEREE
B2020F 6 A30HIENEA - F—#HEE
BE)NTEERRAABRMEOTESS
& METESREERIREREZS
MR AR TS -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA &= & Bil 755 ¥R 2% Bfit 51

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

FINANCIAL ASSETS AT FVPL

. BARERARSNEMEE

BORE

At fair value

FEMBRE-TEEEE
RERE K (H1eE)

Unlisted investments - key
management insurance
contracts (Note)

At At

30 June 31 December
2021 2020
M2021 F #2020 F
6H30H 12H31H
(unaudited) (audited)
(RBER) (1 &E%Z)
HK$'000 HK$'000
THET FAT
30,103 29,586

Note: The fair value of the key management insurance contracts is determined
by reference to the respective surrender cash value of each insurance
contract at the end of the reporting period, which is primarily based on
the performance of the underlying investment portfolio together with the
guaranteed minimum returns, ranging from 2% to 3.9% per annum (37
December 2020: ranging from 2% to 3.9% per annum).

The movement of the key management insurance contracts is
analysed as follows:

Wt FEEBERBANHNAREBEIZER
EHRERBENNWHBERRRECEE
E - DEZERMEBREEEHRENUR
REFEFERNE FENT2%E3.9% 2
(2020612318 : & F 7 F2%F
3.9%.2F) -

TEEEERRAONEBOMTAOT

At At

30 June 31 December

2021 2020

#2021 F #2020 F

6 A30H 12H31H

(unaudited) (audited)

(RBEX) (JeHEZ)

HK$'000 HK$'000

FET T

At the beginning of the reporting period R ¥R B %] 29,586 28,419

Additions = - 732
Fair value changes recognised in REERRNALBEEE

profit or loss 517 435

At the end of the reporting period MR & IR 30,103 29,586

The key management insurance contracts are pledged as
collaterals for the Group's interest-bearing borrowings
amounting to approximately HK$17,524,000 (37 December 2020:
HK$15,848,000).

TEEBEBRBRAYVCEHRIIEARER
#917,524,00087T (2020F 12 531 4 -
15,848,0008 7T ) HIET BAESRHIE IR G o

AEEEIERAR AT
2021 FEHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR & & Bil 75 R 2= Bfif 51

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

12. FINANCE LEASE RECEIVABLES 12. BRMEHERER
The finance lease receivables are set out below: FEWENEREFRESHINOT ¢
Minimum Present value of
lease payments minimum lease payments
REEESR REHEENREE
At At At At
<[IITH 8 31 December <[IHITL 1 31 December
2021 2020 2021 2020
7R2021 5 QYIRS 7420215 QEAVAYIE:S
6H30H 12H31H 6H30H 12H31H
(unaudited) (audited) EOLETTHCS)] (audited)
(REER) (E%) eI (f&EZ)
HK$'000 HK$'000 HK$'000 HK$'000
FTHET FAxT FExT FHET
Finance lease receivables W ERERIE
comprise: BIE
Within one year —FR 2,730 2,730 2,425 2,425
In the second year F_F 2,730 2,730 2,425 2,425
In the third year FE=F 455 1,820 404 1,617
Gross investment in the lease ~ TAE R BB 5,915 7,280 5,254 6,467
Less: unearned finance income  J& : ARBRELBAFEUL A (661) (813) - -
Present value of minimum lease EWRFIKHE
payment receivables NF3RE 5,254 6,467 5,254 6,467
Analysed as: DA
Current ED 2,425 2,425 2,425 2,425
Non-current IERH 2,829 4,042 2,829 4,042
5,254 6,467 5,254 6,467

Interest rates implicit in the above finance lease is 4.03% per
annum (37 December 2020: 4.03%). Finance lease receivables are
denominated in United State Dollar.

During the year ended 31 December 2020, the Group entered
into a lease agreement with a third party whereas the Group
leased out its machineries with carrying values amounted to
approximately HK$7,344,000 for a term of three years. The sum of
lease payments is fixed and approximates the carrying values of
the leased assets.

During the six months ended 30 June 2021, the Group did not
enter into any new finance lease agreement.

Tian Chang Group Holdings Ltd.
Interim Report 2021

LA ERENESF X AT FL03%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA &= & Bil 755 ¥R 2% Bfit 51

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

13. TRADE AND OTHER RECEIVABLES

13. BHRHEMEWRIT

At At
30 June 31 December
2021 2020
R 202145 72020 4
6H30H 12 A31H
(unaudited) (audited)
(RBEZ) (&==%)
HK$'000 HK$'000
F#&xT T
Trade receivables B 2 EWRE
From third parties EWE=7 170,378 151,227
Loss allowance EE R (5,633) (5,893)
164,745 145,334
Bills receivables EWREE 3,492 2,502
Other receivables Hfth EEW K IE
Deposits bl 68 146
Prepayment for insurance RERTEN IR 3,025 3,058
Prepayment for utilities KEETENFIE 7,152 7,666
Other receivables A e SR IE 1,361 1,954
Value-added tax receivables JE W I E R X 35,571 26,907
Prepaid expenses and other deposits FENAS RHAAES 1,228 1,261
48,405 40,992
216,642 188,828

The Group applies the simplified approach to provide for expected
credit loss prescribed by HKFRS 9, which permits the use of
lifetime expected loss provision for trade receivables. The loss
allowance is approximately HK$5,633,000 as at 30 June 2021 (37
December 2020: HK$5,893,000).

The Group grants credit period up to 90 days to its customers
upon the issuance of invoices.

REEEREBMIEREEREIFATIR
TERB(E T ARIE R EE B BIEL B -
ZREATEHEZREREAEFEREMET
BEHIRTE HIBEEE - 20216 A30
B - /&5 18 B 495,633,000 JT(2020 F
12831 H : 589300087T)

AEBEREABRRRAEEFPEE &S 90
HEEEH -

AEEEIERAR AT
2021 FEHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

13. TRADE AND OTHER RECEIVABLES (coNTINUED) 13. ESREMBWRIE =)
The aging of trade receivables, net of loss allowance, by invoice RERZEAHE S E S EKEIEGNRE
date is as follows: BEE)MERERINT
At At
30 June 31 December
2021 2020
M2021 % #2020
6H30H 12 A31H
(unaudited) (audited)
(REEZ) (&#EZz)
HK$'000 HK$'000
F#ET FET
Within 30 days 30BA 149,124 119,363
31 to 60 days 312 60H 10,643 10,063
61 to 90 days 61290 H 1,097 7,379
91 to 180 days 912180 H 3,820 8,330
Over 180 days 180 HIMA 61 199
164,745 145,334
At 30 June 2021, amount of approximately HK$4,605,000 (37 M2021F6A308 B EMFKESR
December 2020: HK$2,680,000) included in the trade receivables #)4,605,00087T (2020 12 531 H -
were in connection with factoring arrangements. 2,680,00087T) 2 SRIABIRIBLYERE °
The Group does not hold any collateral on other credit AEBVWAREEZRBFBLERIBEE
enhancements over its trade receivable balances. Trade AEMEEEREENERRD - BE5EK
receivables are non-interest bearing. HIBBTEE o
The bills receivables are denominated in Renminbi, interest-free, BUREBEAAREIE - 28 - ATEHN
guaranteed by banks in the PRC and have maturities of less than RITERARSHREAREFTSEARE
six months from the end of each reporting period. HY o
Lé Tian Chang Group Holdings Ltd.

Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA & 5 Bl 55 k2R il 5

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

14. TRADE AND OTHER PAYABLES 14. B REMERMNRIR
At At
30 June 31 December
2021 2020
R 202145 72020
6H30H 12 A31H
(unaudited) (audited)
(REERK) (&==%)
HK$'000 HK$'000
F#&xT T
Trade payables B EMARE
To third parties (Note) FERE =7 (K1) 165,289 130,062
Other payables HihpEFFR1E
Contract liabilities BHAEE 7,430 7,602
Salaries and bonus payable e E & RIELL 22,257 39,765
Accruals and other creditors JEETE R R H AR BR IR 28,001 24,873
57,688 72,240
222,977 202,302
Note: At the end of the reporting period, the aging analysis of the et - RIEER  ERBREBHESH
trade payables based on invoice date is as follows: B S RNFIEREROTAT -
At At
30 June 31 December
2021 2020
2021 & 72020 4F
6 H30H 12H31H
(unaudited) (audited)
(RBEZ) (&®iz)
HK$'000 HK$'000
F#&xT FET
Within 30 days 30HK 95,542 65,611
31 to 60 days 312 60H 43,949 51,851
61 to 90 days 612 90H 11,018 6,652
Over 90 days 90 B 14,780 5,948
165,289 130,062
The credit period on trade payables is up to 90 days. B ENFIENEERTEAE -
RAEEEERERAR 47

2021 FE SRS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021

15.

16.

HZE2021F 6 A30B81E/~EA

PAYABLES FOR CONSTRUCTION IN PROGRESS

Payables for construction in progress represent the amounts
payable to the constructors in respect of the construction of the
production plants located in the PRC which the payment terms
are unsecured, interest-free and repayable from one to four years
since its inception. The amounts represent the present value of the
invoiced amounts at effective interest rate of 4.75% at the end of
the reporting period (37 December 2020: 4.75%).

INTEREST-BEARING BORROWINGS

The secured bank borrowings from banks are repayable within
seven years since their inception. At 30 June 2021, the secured
bank borrowings carried weighted average effective interest rate
of approximately 3.02% (37 December 2020: 3.34 %) per annum.

At 30 June 2021, the interest-bearing borrowings are secured by:

(i) buildings and certain right-of-use assets in respect of the
prepaid land lease payments with aggregate net carrying
amount of approximately HK$277,516,000 (37 December
2020: HK$277,297,000);

(ii)  key management insurance contracts with fair value
of approximately HK$30,103,000 (37 December 2020:
HK$29,586,000), as set out in Note 11 to the Interim Financial
Statements;

(iii)  trade receivables in connection with factoring arrangement
of approximately HK$4,605,000 (37 December 2020:
HK$2,680,000), as set out in Note 13 to the Interim Financial
Statements;

(iv) certain machinery and equipment with aggregate net
carrying amount of approximately HK$64,277,000 (37
December 2020: HK$67,337,000); and

(v)  corporate guarantees issued by the Company.

Tian Chang Group Holdings Ltd.
Interim Report 2021

15.

16.

EfEEIRERR

JFE TR TR SRIB 5 i B 2 i L i TR e
T ABRFIE - AHER T EE R
REEEAHRER —ZENFAEE -
ZERBERNRERRIATEFIR 4.75%
(202012 31 H © 4.75%) st ER B E
REIR(E ©

APRER

ERFRITEREERBEFEFRE
EBEE - R2021F 6 A30H - HEAR
TREFIZNEFEHERF R E43.02%
(20209 12 531 H < 3.34% )5t 8. °

M2021F6H30H -
FIEEA

FERERITIANRT

(i) BRMEFEA F£4277,516000% T
(2020F 12831 H : 277,297,000%&
JL)MEFREBEN T EERSN
BT EREEE

(i) 2 7018 #930,103,00078 JT(20204F
128318 :29586000% 7z ) ¥ =
TEIBERERA X (FR R IR
RWFE1)

(il)  %74,605,0007% JT(2020%F 12931 A -

26800008 ) BBREBLZHBHENE

5 FERGRIE (S B 75 R M 5

13) :

(iv) BRTEFE A £ 4964,277,0007% 7T
(202012 H31 8 : 67,337,000%
D) RS T N 38 - R
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

5 HA &% & Bil 75 ¥R 2% Bfit 5
HZE2021F 6 A30B8 E/5EA

17. DEFERRED INCOME 17. BEIWS
At 30 June 2021, the Group recognised deferred income on 2021 F 6 308 » 75 B ERIRT
government grants of HK$14,153,000 (37 December 2020: B B 905 3E W &= 4 14,153,000 %8 78.(2020 4
HK$10,286,000) which are used for acquisitions of plant and 128318 : 10,286,000 7) * R UEE
equipment. These grants are to be realised to income in profit E K& o ZE AR IEEEERNT]
or loss over the useful lives of the related assets. Included in FRFEHAZE BIBEMNKA - REBUTH
the deferred income on government grants, HK$12,641,000 BE AR E U 2= 0 12,641,000 JT(2020
(31 December 2020: HK$9,222,000) represented the income F12H31H :9222000% ¢ )+ 78 H T
that is expected to be realised to profit or loss over 12 months ERMEHREZ 12 A RNER ABERAHK
subsequent to the end of the reporting period and therefore is A AtRIEREBEFRZS °
presented under non-current liabilities.

18. LEASE LIABILITIES 18. HERARK

The Group leased various lands, machinery and equipment and
properties for its daily operations with initial lease terms ranging
from 2 to 50 years (37 December 2020: ranging from 2 to 50
years). At 30 June 2021, the weighted average discount rate of the
Group was 2.00% (37 December 2020: 2.82%).

AEBEGREABEBHEAL TR - i
LB EARME TR N T 2E504F
2 (202012831 H : 7} F2250F
) e R20215E 6 A308 - AEERM
W15 BE IR R 52.00% (20204 12 A 31

H :282%) °

Present value of

Lease payments lease payments

HEMNR HENRHWRE
At At At At
<INV 31 December <JINITGE 31 December
2021 2020 2021 2020
R2021 F #2020 F 20215 #2020 F
6H30H 12A31H 6A30H 12H31H
(unaudited) (audited) (unaudited) (audited)
(RBER) (&R DG (&%)
HK$'000 HK$'000 HK$'000 HK$'000
THET FHAT FTHET FET
Amounts payable: JEfTRUE
Within one year —FHR 14,400 17,280 14,175 16,891
After one year but within 1EFRE2FA
two years 4,583 10,503 4,556 10,402
After two years but within 2FRESFR
five years 19 133 19 132
19,002 27,916 18,750 27,425
Less: future finance charges W RRBE RS (252) (491) - -
Total lease liabilities BEERRE 18,750 27,425 18,750 27,625

HE2021F6A30BIEANER - AEEH
WER S B EZHE -

During the six months ended 30 June 2021, the Group did not
enter into new lease arrangements.

AEEEIERAR AT 49
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & 5 il 5 3R 2= Bl 5k

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

19. DEFERRED TAXATION 19. ;RIERIR
At At
30 June 31 December
2021 2020
A2021F MR 20204
6 A30H 12 A31H
(unaudited) (audited)
(REER) (&2=%)
HK$'000 HK$'000
FHT T
Deferred tax assets RIETRIBE E 1,884 1,256
Deferred tax liabilities R IR E (9,857) (10,461)
Net deferred tax position RIS IR BB AR (7,973) (9,205)

AEBRERIBF ARSI

The movements in the Group's net position of deferred tax are as

50

follows:

Tax losses

Timing
differences
on income
and expenses
(including
depreciation)
recognised
B RERKA
EABA R 1Y
RFREIZE%E
(BfEHE)
HK$'000
FET

BIAE R
HK$'000
TR

et
HK$'000
FTEx

At 1 January 2020 R2020F1 A1 H 6,157 (13,434) (7,277)
Income tax expenses s fif st (610) (863) (1,473)
Exchange difference MEH =% 318 (773) (455)
At 31 December 2020 (audited) 2020612 A31H

(e 5%) 5,865 (15,070) (9,205)
Offsetting 35 (4,609) 4,609 -
Deferred tax assets (liabilities)  ELEFRBEEAE(BE) 1,256 (10,461) (9,205)
At 1 January 2021 R2021F1 A 1H 5,865 (15,070) (9,205)
Income tax credit SR & 115 1,335 1,450
Exchange difference PE R ZERR 68 (286) (218)
At 30 June 2021 (unaudited) 72021 6 A30H

(REER) 6,048 (14,021) (7,973)
Offsetting H3H (4,164) 4,164 -
Deferred tax assets (liabilities) EEZEFEBEEE(ERE) 1,884 (9,857) (7,973)

The tax losses included in deferred tax assets arising at the end of
each reporting period can be offset against future taxable profits

of respective subsidiaries.

Tian Chang Group Holdings Ltd.
Interim Report 2021
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA &= & Bil 755 ¥R 2% Bfit 51

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

20. SHARE CAPITAL 20. B®&
At 30 June 2021 At 31 December 2020
(unaudited) (audited)
7202156 A30H 72020512831 H
(REFZR) (RER)
No. No.
of shares of shares
A& E g 4=
‘000 HK$'000 ‘000 HK$'000
T8 FExT % FBT
Authorised: ZEE -
Ordinary shares of HK$0.1 each SAXE(E 0.1 B THEE@AX 2,000,000 200,000 2,000,000 200,000
Issued and fully paid:- EZTRHE :
Ordinary shares of HK$0.1 each SRXEI{E 0.1 /8 7TH)E B 620,000 62,000 420,000 62,000
RESERVES 21. GEfE
21(a) Share premium 21(a) R1DIRE
Share premium represents the excess of the net proceeds B BEREETARRNDESEZ
from issuance of the Company’s shares over its par value. FriSBFmBaEmE =5 -
Under the laws of the Cayman Islands and the Company's BRIEHESHES A0 MAARAKE
Articles of Association, it is distributable to the Company's RHEE ZEeBEUDIKTARAF
shareholders provided that the Company is able to pay its R - BIIRAARRRIZEBENEZN
debts as they fall due in the ordinary course of business. BEEKBIEPEIBEMN 2B -
21(b) Capital reserve 21(b) EXRfREE

The capital reserve represents the waiver of the amount
due from the Group granted by the controlling shareholder
in prior years and the aggregate amount of the nominal
value of the issued/registered capital of the entities now
comprising the Group less consideration paid to acquire the
relevant interests (if any).

EXARRBERAEFERZERRR
BREMEBRAEERE#RR KB
REXKAER 2 BB BT/ &
1 s AN 1) B [0 481860 UK 8 A R A 2
MENKEE) -

AEEEIERAR AT
2021 FEHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi5i BH

21.

22,

x5 B ¥5 $R &R Ml 51

Six months ended 30 June 2021

HZE2021F 6 A30B81E/~EA

RESERVES (conTINUED

21(c)

21(d)

21(e)

Statutory reserve

As stipulated by the relevant laws and regulations for
enterprises incorporated/established in the PRC, the Group's
subsidiaries in the PRC are required to maintain certain
statutory reserves. The statutory reserve can be used to
make up for losses, expand their existing operations and
convert to additional capital.

Translation reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of foreign operations
for consolidation.

Share option reserve

Share option reserve represents the fair value of share
options granted to employees and non-employees.

SHARE OPTION SCHEMES

The Company has adopted a share option scheme (the "Option
Scheme”) pursuant to a resolution passed on 28 May 2019. The
major terms of the Option Scheme are summarised as follows:

(a)

The purpose of the Option Scheme is to provide an incentive
for eligible participants to work with commitment towards
enhancing the value of the Company and to shares for the
benefit of the shareholders of the Company and to retain and
attract persons whose contribution are or may be beneficial
to the growth and development of the Group.

Tian Chang Group Holdings Ltd.
Interim Report 2021

21.
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21(c) EERE
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SNORMZENBRE S AEBR
R E AR BRIESE T AT
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21d) 2E R
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21(e) BB ERE

BhEREEETEERFERZ
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MRz fEatE

AATEIREN2019F5 A28HEBH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

22. SHARE OPTION SCHEMES (conTINUED)

(b)

The eligible participants of the Option Scheme include: (a)
any executive director, or employee (whether full time or
part time) of the Group or any entity in which the Group
holding any equity interest (“Invested Entity”); (b) any non-
executive director (including independent non-executive
directors) of the Group or any Invested Entity; and (c) other
eligible participants (including but not limited to supplier,
customer, consultant, adviser, contractor, business partner
or service provider of the Group or any Invested Entity)
in the absolute discretion of the board of directors in the
determination of who has contributed or will contribute to
the Group.

The maximum number of shares which may be allotted
and issued upon exercise of all outstanding share options
granted and yet to be exercised under the Option Scheme
and any other share option scheme of the Group shall not
exceed 30% of the issued share capital of the Company from
time to time.

The total number of shares which may be allotted and issued
upon exercise of all share options to be granted under the
Option Scheme and any other share option scheme of the
Group must not in aggregate exceed 10% of the total number
of shares in issue as at the date of adoption of the Option
Scheme.

The total number of shares issued and which may fall to be
issued upon exercise of the share options granted under the
Option Scheme and any other share option scheme of the
Group (including both exercised or outstanding options) to
each participant in any twelve-month period shall not exceed
1% of the issued share capital of the Company for the time
being.

5 HA &% & Bil 75 ¥R 2% Bfit 5
HZE2021F 6 A30H /AR

22. REBR#EETEI(»)

(b)

BREINEERSEERRE
(a) AR B A KB R AL EABRA
RENEFNER(KREER]DNE
MHTEEFHRE(Tw B R
B AKEREMRETRS
ERERTES(BREIFNITE
£) ROBEFEEFERER » RHE
BUMBRIA/CKABEHAE
BEHERMNEMAER2EE(R
RETRRASEREARERRE
MEER - BF - E#@E - BRE
AER - EBEBHIRBHER)

RIBBRES S R A KEE A A
B R T IR T R TT 6 R A5 7T
0 2 BD R AR AR TT (£ 1R AT JEAC 3%
RETHRSEOHEBE  T5EB
RABNE D EITRAH 30% °

RIZB ARG & R AR BT E
FE RS 8178 TR Y 2 AR PR O
RITER A BERL B R BITHRMD AR
8 AR T FHBERMNBRIER S
EHACBITRMAEN10% -

BITERBBERETSI LA RET
o] H b B B A 5+ 81 M AME () 1 248 A
HFmsu2E2ERTNEBRER
AT AR TE R BB AR ) i 3%
TRBTFTHERITORNEE  TFE
BARRERDEITRAN1%

AEEEERER AR
2021 F RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR & & Bil 75 R 2= Bfif 51

Six months ended 30 June 2021

HZE2021F 6 A30B81E/~EA

22. SHARE OPTION SCHEMES (conTINUED)

(f)  There is no minimum period required for the holding of a

share option before it can be exercised.

(g) A share option may be exercised at any time during a period
to be determined by the directors of the Company. The
period may commence on a day after the date upon which
the offer for the grant of share options is made but shall
not be later than ten years from the date of grant of the
share option, subject to any provisions for early termination

thereof.

(h)  Upon acceptance, the eligible participant shall remit
HK$1.00 to the Company as consideration for the grant. The
acceptance of a share option, if accepted, must be made
within 21 days from the date of the offer of grant of the

share option.

(i) The exercise price of a share option shall not be less than

the highest of:

(i) the closing price of the share of the Company as stated
in the Stock Exchange's daily quotations on the date of

the offer of the grant;

(i) the average closing price of the share of the Company
as stated in the Stock Exchange's daily quotations for
the five trading days immediately preceding the date

of the offer of the grant; and

(i) the nominal value of the share of the Company.

() The Option Scheme will expire on 27 May 2029.

Tian Chang Group Holdings Ltd.

Interim Report 2021
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22.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

SHARE OPTION SCHEMES (conTINUED)

On 13 May 2020, options to subscribe 37,840,000 ordinary shares
were granted to several eligible participants including directors,
employees and other eligible participants under the Option
Scheme at an exercise price HK$0.355 per share. The validity
period of the share options is ten years from the date of grant (i.e.
from 13 May 2020 to 12 May 2030), of which 50% of the share
option was exercisable and vested on the date of grant and the
remaining 50% of the share options was vested and exercisable
from 13 May 2021 to 12 May 2030. Eligible participants are not
required to complete a specified period of service before becoming
unconditionally entitled to those equity instruments.

During the six months ended 30 June 2020, 37,840,000 share
options were granted and no share options were exercised,
cancelled, lapsed or forfeited. As at 30 June 2020, there were
37,840,000 outstanding share options.

During the six months ended 30 June 2021, 300,000 share options
were forfeited and no share options were exercised, cancelled or
lapsed. As at 30 June 2021, there were 37,540,000 outstanding
share options.

Details of the movements of share options granted to subscribe
for the shares are as follows:

22.

5 HA &% & Bil 75 ¥R 2% Bfit 5
HZE2021F 6 A30H /AR

AR B

R2020F5 138 » BIEBREE R
BETREK2HAE(BRES  EERE
& B G2 EE ) B ]3R5 37,840,000 A%
TR BEACE - 1T E AR 0.355
BT o BBIRHE 2 AU A B R B et
+ 4 (BN202045 A 13 H £ 203045 512
H) HEfs50%miERENETL AR T
TTERERE - MR T 50% K BERRAER 2021
F5H13H E2030F5 8128 58 & Al
FIIE - GERSHAEBEACTEEHZSE
ZERAT A Z BISEREE RS H -

HZE2020F 6 A30H L7~ @8 8 + 37,840,000
MEREER D R ERREDEITE
FEHH RSB UR - 7202056 A 308 ¢
37,840,000 {0 HEARBE B AR TIE ©

HZE 202156 4308 1758 A » 300,000
MEREEIKEBEBIRED BT
fF~ FEHE R - 2021568308
37,540,000 17 BE IR I ) AR TfE o

BRI 2 R 2 2 85 1
™

AEEEERER AR
2021 F RS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & 5 il 5 3R 2= Bl 5k

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

22. SHARE OPTION SCHEMES (cONTINUED) 22. MBRRHERTE (w0
For the six months ended 30 June 2021 BZE2021F6H30H 1EEA
Number of share options
BRESE
Cancelled/
lapsed/
Date of Exercise At Granted Exercised forfeited ~ Outstanding Exercisable at
grant of priceof  Exercise period 1 January during during the during at 30 June 30 June
share options share options  (both dates Inclusive) 2021 the period period the period 2021 2021
R2021 R2021 5
B BRE TEHE #2021 F 6B 30H 6A30A
BRER N e (BEER®MA) 1B1H  HRERE HBRESE X8 i RATHE BER:d
Directors 13 May 2020 0.355  Exercisable in
two tranches
from 13 May 2020
to 12 May 2030 14,020,000 - - - 14,020,000 14,020,000
8% 20205H13R 82020658130
£20304658128
DMARITHE
Employees 13 May 2020 0.355  Exercisable in
two tranches
from 13 May 2020
to 12 May 2030 19,900,000 - - (300,000 19,600,000 19,600,000
&5 2020658130 82020658130
F20304658128
AMEBTE
Other eligible 13 May 2020 0.355  Exercisable in
participants two tranches
from 13 May 2020
to 12 May 2030 3,920,000 - - - 3,920,000 3,920,000
EwABREEE 2020F58 130 B2020458138
F2030F58128
AWBTE
Total 37,840,000 - = (300,0000 37,540,000 37,540,000
5
Weighted average
exercise price
(HKS) 0.355 0.355 0.355
IEF
TRE(ET)
56 Tian Chang Group Holdings Ltd.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S BA & 5 Bl 55 k2R il 5

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

22. SHARE OPTION SCHEMES (CONTINUED) 22. BRERERTE 2
For the six months ended 30 June 2020 HZE2020F6 A30B1E~EA

Number of share options
falREE A

Cancelled/

lapsed/
Date of Exercise At Granted Exercised forfeited  Qutstandingat  Exercisable at
grant of price of  Exercise period 1 January during during the during 30 June 30 June
share options share options  (both dates Inclusive) 2020 the period period the period 2020 2020
#2020 120205
Bk BikE  EEE #2020 Lok Vg 6A30A 6A30A
BRERS 128 (BHEEEMA) 1A18  HRERE  BREASE  ARRK RARITE BIEGj:d

Directors 13 May 2020 0.355  Exercisable in

two tranches

from 13 May 2020

to 12 May 2030 - 14,020,000 - - 14,020,000 7,010,000
B2 2020F5A 138 B2020%5A13R

F2030F5A128

DMARITHE
Employees 13 May 2020 0.355  Exercisable in

two tranches

from 13 May 2020

to 12 May 2030 - 19,900,000 - - 19,900,000 9,950,000
&5 202058138 B2020%5A 130

Z2030E5A 128

AMEBTE
Other eligible 13 May 2020 0.355  Exercisable in

participants two tranches

from 13 May 2020

to 12 May 2030 - 3,920,000 - - 3,920,000 1,960,000
EwABREEE 2020F58 130 82020658130

Z2030F58128

DRETE

Total - 37,840,000 - - 37,840,000 18,920,000
it

Weighted average

exercise price

(HKS) 0.355 0.355 0.355
MEFH

TRE(ET)

AEEEIERAR AT 57
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22. SHARE OPTION SCHEMES (conTINUED)

The fair value of the share options on the date of grant is
approximately HK$2,550,000. During the six months ended 30
June 2021, the Group recognised approximately HK$503,000 (six
months ended 30 June 2020: HK$1,377,000) as the equity-settled
share-based payment expenses and approximately HK$17,000
was transferred to accumulated profits as forfeiture of share
options.

The fair value of share options on the date of the grant is estimated
by using the Binomial Model with the following parameters:

Grant date 13 May 2020
Exercise price HK$0.355
Risk-free rate 1.02%
Expected volatility* 36.206%
Expected dividend yield* 5.607%

The expected volatility is with reference to historical price volatilities of
the share price of the Company and companies of the similar business
nature, adjusted for any expected changes to future volatility due to
publicly available information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions would materially
affect the fair value estimate.

As at 30 June 2021, the total number of shares which may fall
to be issued upon exercise of the share options granted under
the Option Scheme and/or any other share option scheme was
24,160,000, representing approximately 3.90% of the issued
shares of the Company.

Tian Chang Group Holdings Ltd.
Interim Report 2021

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

22. MRERIEEE (2

BEAS M PSR Y A BB A B4 4 2,550,000
BT B E2021F6A30HIEAEA
& B B R 49503,0008 JT (B 2 2020
F6H30HIENEA < 1,377,00087T) %
AR5 A5 E AR (D BN & B AN J2 49 17,000 78
TEAS BB R E 25 o

AN L B e A R E T BB E A
T2 _AAERGESE

G =Rt 202095 F13H
1168 0.355 87T

42 [ ) 2 1.02%

TEHAR 1 * 36.206%

TEEAN B ER R * 5.607%

: FEHRIE I ESEARAR R REBIEE AL
RAIBREHELBRKE - XREARAE
BRI ARFR BN ERTRREEETHAE -
AR B AR S e B AR - THRARER
BRzEBHHE R EBFHEREATE -

R2021F 6 308 A 17 F R & 88 %
RERT 8 K&/ ok AT fA] EL fth B8 AR 4 &1 8 AT IR
HHBIREMITHBETORNDEBE A
24,160,000 0% + #9(hARA B2 EITRMD B
3.90% °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Six months ended 30 June 2021

5 HA &% & Bil 75 ¥R 2% Bfit 5
HZE2021F 6 A30B8 E/5EA

23. CASH GENERATED FROM OPERATIONS 23. EEMMBRE

Six months ended 30 June

HZ6H30HIEANEAR

2021 2020
2021 5 2020 F
(unaudited) (unaudited)
(REBEZR) (REFEZ)
HK$'000 HK$'000
FET T
Profit before tax BR 5 A& A 45,530 5,568
Depreciation e 25,953 22,301
Interest income FLEWA (472) (185)
Fair value gain on financial assets BAREFABSNSREE
at FVPL NAERE (517) (421)
Finance costs BTG RN 4,273 4,455
Amortisation of deferred I RE BT 47 B 88
government grants (617) (315)
Written-off of property, M - B KRR
plant and equipment 377 =
Loss on disposal of property, HEYE - HER&EER
plant and equipment 12 -
Inventories written-off FEMH 1,831 =
Reversal of impairment losses 8 5 PR IR R TR Y
recognised on trade receivables B E R (298) -
Exchange differences PE R Z=RE (263) 3,492
Share-based payment expenses % 1 B <& A AN 503 1,377
Changes in working capital: LiEEeE
Inventories Ay (18,010) 4,154
Trade and other receivables B 5 R E M EKFIE (25,364) 9,657
Trade and other payables E 5 REAENKE 18,395 (32,600
Cash generated from operations KEMBES 51,333 17,483
AREEERAR AT

2021 FEHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR & & Bil 75 R 2= Bfif 51

Six months ended 30 June 2021 #ZE 202146 A 30 B IF/<E A

24. RELATED PARTY TRANSACTIONS

In addition to the transactions/information disclosed elsewhere
in the Interim Financial Statements, during the six months ended
30 June 2021 and 2020, further information of the related party
transactions is set out below.

(a) Transactions with related party

The Group had entered into a lease agreement with the
company controlled by the ultimate controlling party of the
Company, Mr. Chan Tsan Lam (the “Ultimate Controlling
Party”) to lease an office premise located in Hong Kong with
annual rental fee of HK$594,000 from 1 March 2019 to 28
February 2022.

24. RBAES

BrrR BREF FS SRR H A H TR 5
BN - B E 2021 F & 2020F 6 A30H
WERER BB AR ZHE—FTER
AR o

(a) HEBHZXS

R B B AR B fR AR AR 75 BR R AR
SeAE ([T DiEESIB A RE]
VHEEWE  HEURESNHEA
=YE - B2019F381HE2022
F2H28H K FH L A594,0008
T e

Six months ended 30 June

BZE6HA30BLAEA

2021 2020

2021 2020
(unaudited) (unaudited)
(RESEZX) (REgsEZ)
HK$'000 HK$'000
FET FAT

Interest expenses on lease liability THEBEHF] B
—The company controlled by — AR T EHIA A )
the Ultimate Controlling Party

1 22

(b) Balances with related party

(b) ERBARETT 2 AEER

At At
30 June 31 December
2021 2020
R2021 4 #2020 F
6H30H 12A31H
(unaudited) (audited)
(RBEX) (Fe&=z)
HK$'000 HK$'000
THET FHT
Right-of-use asset FREEE
— The company controlled by — AR TR B )R A
the Ultimate Controlling Party 8//8 653
Lease liability HEAaE
— The company controlled by — AR TR B B A A
the Ultimate Controlling Party 390 676

Tian Chang Group Holdings Ltd.
Interim Report 2021



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BA &= & Bil 755 ¥R 2% Bfit 51

Six months ended 30 June 2021 #(Z= 20214 6 A 30 B £/~ E A

24. RELATED PARTY TRANSACTIONS (coNTINUED)

25,

(c) Applicability of the Listing Rules relating to
connected transactions

The related party transactions in respect of Note 24(a) above
constitute connected transactions as defined in Chapter 14A
of the Listing Rules. However, these transactions are exempt
from the disclosure requirement in Chapter 14A of the
Listing Rules as it is below the de minimis threshold under
Rule 14 A.76(1).

(d) Remuneration for key management personnel (including
directors) of the Group:

24. RBAES @
(c) EHRAERARBEERS

EXMIFE24GE)MEBEA LR SBK
EHRANBUASHAENBER
S R ARZERZHERE™M
RAIE 14A 760 E T B RIKFA R K
TEE - HEREEST EMRBE
TLAERETRHE o

d AEEXZEZEBEABR(BRER)N
HrB -

Six months ended 30 June
BZ6H30BIEAREAR

2021 2020

2021 & 2020 FF

(unaudited) (unaudited)

(REER) (REEEZ)

HK$'000 HK$'000

F&T T

Salaries and allowances e Mk 6,178 5,084

Share-based payment expenses  B& {70 Bi& A A 298 837
Contributions to defined [R5 R SRR KA &I 3K

contribution retirement
schemes 50 47
6,526 5,968

MAJOR NON-CASH TRANSACTIONS

The followings set out the major non-cash transactions during the
period:

During the six months ended 30 June 2021, the Group transferred
the share option reserve of approximately HK$17,000 (six months
ended 30 June 2020: Nil) to accumulated profits as the forfeiture
of share options.

During the six months ended 30 June 2021, the Group incurred
imputed interest expenses in respect of the payables for
construction in progress of approximately HK$218,000 (six months
ended 30 June 2020: HK$389,000), which were credited to the
payables for construction in progress.

25. ¥RFBENH
TXEINBANEEIFRER S

HZE2021F6A30HIENEAR  KERE
15 BE I R 49 17.000 8 T (L 2= 2020 F
630 HIEEA - F)IERRIEER
B = RENRF o

HE2021F6A30HIEANEA KEE
FIENEE TR REE £ ERTF S
#7218,0007 JT(& £ 20204 6 A 30 A 1
NEA - 389,00085C)  ZEFBEFA
FERTER A2 FRIE -

AEEEIERAR AT
2021 FEHHEIRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& BA & & Bl 55 SRk 2R Bl 5

Six months ended 30 June 2021

25.

26.

HZE2021F 6 A30B81E/~EA

MAJOR NON-CASH TRANSACTIONS (conTINUED)

During the six months ended 30 June 2021, the Group incurred
additional payables for constructor in proper of approximately
HK$21,736,000 (six months ended 30 June 2020: HK$16,277,000)
for the addition of property, plant and equipment.

During the six months ended 30 June 2021, interest-bearing
borrowings of HK$4,605,000 (six months ended 30 June 2020: Nil),
which were drawn on factored trade receivables with recourse
have been settled through trade receivables discounted to a bank.

During the six months ended 30 June 2020, the Group entered
into lease arrangement in respect of a leased property with a
total capital value at the inception of leases of approximately
HK$1,105,000.

FAIR VALUE MEASUREMENTS

The following presents the assets and liabilities measured at
fair value or required to disclose their fair value in the Interim
Financial Statements on a recurring basis across the three
levels of the fair value hierarchy defined in HKFRS 13 “Fair Value
Measurement” with the fair value measurement categorised in its
entirety based on the lowest level input that is significant to the
entire measurement. The levels of inputs are defined as follows:

° Level 1 (highest level): quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group can
access at the measurement date;

° Level 2: inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either
directly or indirectly;

° Level 3 (lowest level): unobservable inputs for the asset or
liability.
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26.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

26. FAIR VALUE MEASUREMENTS (cONTINUED) 26.

Six months ended 30 June 2021

a) Assets and liabilities measured at fair value

5 HA &% & Bil 75 ¥R 2% Bfit 5
HZE2021F 6 A30B8 E/5EA

Assets measured at fair value
Financial assets at FVPL
— Unlisted investments
- key management insurance
contracts (Note 717)

URAEGBHEE
BAonEFABENEREE
—FLEmERE
—TBREEAR
RERAEKI(Hat11)

LRERE®
a) LAREHENEERER
At
30 June 31 December
2021 2020
"2021 5 7 2020 5
6H30H 12A31H
(unaudited) (audited)
(REEEFX) (feE=Z)
Level 3 Level 3
EZER F=EHR
HK$'000 HK$'000
FET FHET
30,103 29,586

During the six months ended 30 June 2021 and year ended
31 December 2020, there were no transfers between Level 1,
Level 2 and Level 3 fair value measurements.

HZE2021F6 308 1E5E A &E
202012 A3MBIEFEE F—
BH B_EREE-"ELAIAE
s 22 I s o

Six months ended 30 June

HBZ6H30HILEANER

Total unrealised gain recognised

in profit or loss

RIB R H AR E R R

2021 2020
20214 20204
(unaudited) (unaudited)
(REEEX) (REgEZ)
HK$'000 HK$'000
FET FAT
517 421

Note:

The fair value of the key management insurance contracts is determined

by reference to the surrender cash value, which is primarily based on
the performance of the underlying investment portfolio together with the
guaranteed minimum returns, reported by the bank on a regular basis.

Hyat

IREBAERBAONANEIZER
RESEET  ZASENDEEERIET
EHMENHBREEAREUARRER
EIRFRE -

AEEEIERAR AT
2021 FE SRS



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5 BR & & Bil 75 R 2= Bfif 51

Six months ended 30 June 2021

HZE2021F6 A30B8E/NEA

26. FAIR VALUE MEASUREMENTS (coNTINUED)

b) Assets and liabilities with fair value disclosure, but

not measured at fair value

All other financial assets and liabilities including finance
lease receivables, rental deposits, trade and other
receivables, trade and other payables, bank balances and
cash, interest-bearing borrowings, payables for construction
in progress and lease liabilities are carried at amounts not
materially different from their fair values at the end of the
reporting period.

27. COMMITMENTS

Capital expenditure commitments

26. DREFTE @)

b) WEAABBEFUAAETEN

BEERAME

ARt EREENAB(BREER
MEHEFNE Hee BIHK
Hib Y HIR - B R EMEN R
R RITEHRMAS  FEEFR
ENERZTREFEARHEERAR)HMN
HEEMRAABELEEAZEDN

SRRETE

27. %R
=N

At At
30 June 31 December
2021 2020
R2021 4% 20204
6A30H 12 A31H
(unaudited) (audited)
(REBEZR) (feE=Z)
HK$'000 HK$'000
FET T
Contracted but not provided net of MAERETIREIANERTY
deposits paid for construction BEREHSBENREZS)
in progress 3,108 52,701
28. COMPARATIVE FIGURES 28. LLEBF
Certain comparative figures are reclassified to conform with ATHREFTEESHHBURTE RNEME
presentation for the current period. =25 °

29. APPROVAL OF THE INTERIM FINANCIAL

STATEMENTS

The Interim Financial Statements were approved by the board of

directors on 26 August 2021.
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29. #tEPRMBEE

hERBI RN 2021 EE8 A6 HEE =
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