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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

The board of directors (the “Board”) of China
Electronics Huada Technology Company Limited
(the “Company”) hereby presents the unaudited
condensed consolidated results of the Company
and its subsidiaries (the “Group”) for the six
months ended 30 June 2021 as follows:

TREFEAMZAERARA (TARQ
ANEEe (B2 DERERAR
AINEME AR ([AEE]) #H=2021
F6A30H /<8 A 8 A KL T4 R A
FEEEMT

CONSOLIDATED STATEMENT OF PROFIT #HZ&HEHZ®
OR LOSS
Unaudited
RICEX
Six months ended 30 June
B Z6A30A LLAEA
2021 2020
20215 2020%F
Note HK$’000 HK$’000
Mt 7 FExT FHET
Revenue L'ON 4 836,761 716,443
Cost of sales SHE R AR (581,909) (462,669)
Gross profit EF 254,852 253,774
Other income H AU A 5 13,490 14,304
Selling and marketing costs SHE R T 5 E R R (42,798) (38,101)
Administrative expenses THHAX (156,249) (186,555)
Net reversal of impairment losses/ & 5 [ H b & Ul 5118
(impairment losses) on trade and AR FRE
other receivables CRERRE) 7,159 (7,714)
Operating profit gERA 76,454 85,708
Finance income & W A 6 1,406 1,848
Finance costs BhE KA 6 (14,281) (49,161)
Finance costs — net BRE KA —FEE 6 (12,875) (47,313)
Share of results of associates FEIRE L N R L (36) 38,229
Profit before taxation R B A% R 7 63,543 76,624
Taxation FIE 8 (4,498) (7,863)
Profit for the period s R 59,045 68,761
Profit for the period BREANEER
attributable to:
Owners of the Company AARERFEE 59,256 67,547
Non-controlling interests El3udi g ¥ (211) 1,214
59,045 68,761
HK cents HK cents
Al il
Basic earnings per share BRELXEF 10 2.92 3.33
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China Electronics Huada Technology Company Limited
PEBEFEANMEBERAA

CONSOLIDATED STATEMENT OF mEtEkER
COMPREHENSIVE INCOME
Unaudited
RICER
Six months ended 30 June
HZ6H30BIEAEA
2021 2020
20214 2020%F
HK$’000 HK$’000
FET FHET
Profit for the period s R 59,045 68,761
Other comprehensive income HAMKRBEENEMGEE
for the period, net of taxation: W #
Items that may be subsequently BT E D B E N F
reclassified to profit or loss: HBERIER -
Exchange differences on ME BRI
translation of financial [EH =5
statements 17,085 (40,650)
Items that will not be subsequently — Hif& T aE & o 8 2 i 7
reclassified to profit or loss: HEBERIER -
Exchange differences on BMEARRBRBHRED
translation of financial JENZER
statements of the Company (4,760) =
Total comprehensive income HARZzEKREE
for the period 71,370 28,111
Total comprehensive income HRAZEKRZLERER
for the period attributable to:
Owners of the Company AARIERFFEE 71,531 26,593
Non-controlling interests JEE AR b 25 (161) 1,518
71,370 28,111
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China Electronics Huada Technology Company Limited

FHEFEAREZAERAA

CONSOLIDATED STATEMENT OF SEEERRE
FINANCIAL POSITION
30 June 31 December
2021 2020
2021F6H30H 2020412H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FET
ASSETS &E
Non-current assets IRBEE
Property, plant and equipment ME BERK 11 44,262 43,784
Right-of-use assets FRAEAE 11 64,256 63,059
Investment properties REWE 52,424 51,494
Intangible assets mEEE 30,901 35,849
Investment in associates REEREIRE 16,083 15,936
Trade and other receivables B 5 & H e A 12 1,646 1,627
Deferred tax assets EEREEE 49,124 50,615
258,696 262,364
Current assets RBEE
Inventories FE 504,372 500,110
Trade and other receivables B 5 K H b fE YR IB 12 802,978 542,355
Financial assets at fair value BRAREFABR
through profit or loss TRIEE 10,578 15,403
Short-term deposits HETFER 324,488 715,368
Cash and cash equivalents ReERBLEEY 729,296 465,411
Restricted cash ZR &R - 61,228
2,371,712 2,299,875
Total assets EEARE 2,630,408 2,562,239
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China Electronics Huada Technology Company Limited

PREFEARBZARAA
CONSOLIDATED STATEMENT OF REMBRRER
FINANCIAL POSITION
30 June 31 December
2021 2020
2021F6H30H 2020412H31H
(Unaudited) (Audited)
(REERK) (#EZ)
Note HK$’000 HK$’000
B et FHET FHET
EQUITY AND LIABILITIES EEREE
Equity attributable to owners FRAFEHEFTEE
of the Company FEfL R
Share capital and premium A% AR K i B 225,454 825,454
Reserves ] (427,997) (651,237)
Retained earnings 1R F 1,362,633 914,342
1,160,090 1,088,559
Non-controlling interests FERER 23,650 23,811
Total equity ERARE 1,183,740 1,112,370
Liabilities afE
Non-current liabilities E i =Rt
Lease liabilities HEaE 36,624 37,935
Trade and other payables ETEL N ANE S 13 - 15,936
Deferred tax liabilities BIEREAE 11,365 12,474
47,989 66,345
Current liabilities REBEE
Deferred government grants 3T BT A B 56,886 58,454
Contract liabilities AWAaE 9,304 11,760
Trade and other payables B9 RHEMENRE 13 632,403 559,125
Bank and other borrowings RITREMEE 660,994 712,300
Lease liabilities HeEaE 39,017 29,132
Income tax payable FE A P15 B 3R IE 75 12,753
1,398,679 1,383,524
Total liabilities EEAE 1,446,668 1,449,869
Total equity and liabilities REREESE 2,630,408 2,562,239
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ERREERSB R

Unaudited
FEFK
Attributable to owners of the Company
RRARREAERE
Non-
Share Share Retained controlling Total
capital premium Reserves earnings Total interests equity
2R

iz REER L1 REEH a5 B BREE

HK$000 HKS'000 HKS'000 HK$'000 HKS'000 HKS'000 HK§'000

FiEn T FEL FiEn T FHL Fin

At1 January 2020 #2020%1A18 20,29 805,155 (750876) 1,962,131 2,086,709 20057 2,056,766
Total comprefensive income FENEEE - - (40954) 67,547 26,598 1518 28,111
Dividend e - - - (46,687) (46,687) - (46,687)
At 30 June 2020 #202086A308 20,299 805,155 (791,830) 1,982,991 2,016,615 21,575 2,038,190
At 1 January 2021 R2021%1A18 20,299 805,155 (651,237) 914342 1,088,559 2811 1,112310
Total comprehensive income 2ENEER - - 12,215 59,256 71,531 (161) 71,370
Transfer of share premium to contributed surplus ERR 24 - (600,000) 600,000 = = 5 -
Eimination of accumulated losses of the Company 5 = = (389,035) 389,035 - - -
At 30 June 2021 2021567308 20,299 205,155 (427,007) 1,362,633 1,160,000 23,650 1,183,740
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China Electronics Huada Techno\ogy Company Limited

PREFEARBZARAA
CONSOLIDATED STATEMENT OF CASH RERERER
FLOWS
Unaudited
RIEEZ
Six months ended 30 June
#HZ6H30H 1L <EA
2021 2020
20215 20204
HK$’000 HK$’000
FEx FHAT
Cash flows from HETBHCHSRE
operating activities
Cash flows used in operations BEMAZRSRE (101,424) (138,839)
Interest paid HAFE (20,424) (60,704)
Income tax paid SRS ?R (16,794) (12,646)
Net cash flows used in LEEEMAZ
operating activities RemEFH (138,642) (202,189)
Cash flows from REFZHZRERE
investing activities
Interest received BRI 2, 10,755 4,448
Purchase of property, plant and BEVE BER
equipment and intangible assets RENEREE (15,146) (15,593)
Proceeds from disposal of financial HERAREFAEE
assets at fair value through profit S RVEETE R
or loss 5,170
Decrease in short-term deposits BHFIORD 390,880 191,842
Proceeds from disposal of property, &Y% - V%&
plant and equipment B GREEe: 55 29
Net cash flows generated from REEFBEELEZ
investing activities REMEFH 391,714 180,726
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China Electronics Huada Technology Company Limited

FHEFEAREZAERAA

CONSOLIDATED STATEMENT OF CASH SEEERER
FLOWS
Unaudited
RCEX
Six months ended 30 June
HZ6A308 LLXEA
2021 2020
20214 20204
HK$’000 HK$’000
FET FEIT
Cash flows from METHZRERE
financing activities
Proceeds from bank and RITRE A B EATSIE
other borrowings - 275,083
Repayment of bank and EEFRITREMEE
other borrowings (51,306) (110,254)
Decrease/(increase) in restricted cash =R &R 44~ (3 ) 61,228 (54,740)
Principal portion of lease payments HERNFTAREHBMH (7,574) (5,075)
Net cash flows generated from MEEHELZ
financing activities BengFa 2,348 105,014
Net increase in cash and RERASZEEY
cash equivalents EFEE 255,420 83,551
Effect of exchange rate changes ERgegHr e 8,465 (1,135)
Cash and cash equivalents at HYzBReRASEED
beginning of the period 465,411 350,219
Cash and cash equivalents BARZASRASEEY
at end of the period 729,296 432,635
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1

Basis of preparation

Compliance with HKFRSs, HKASSs, Interpretations
and Listing Rules

The condensed consolidated interim financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial statements
should be read in conjunction with the consolidated
financial statements of the Group for the year ended
31 December 2020, which have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention
as modified by the revaluation of investment properties
and certain financial assets at fair value through profit or
loss which are carried at fair value.

TEETFEAMKRAERAA

AR S T H R IR R M

REEE

HEBRMBREED  FEGHER
RERLETHRE

B PR BRETIREE BB AR
SAARARES LHRA ([ EREN)
feemMc EMEBEREREEG T
EAE MM 2 BB G EREI45 [ 5
MgmE MR -

iR A PV B RREERBEEEE
SRR AR B2 TEEANE BT ERE
ER([BEMBREER]) - EESF
ER(TEBEFEND RZREMER 2
ANEEE F2020F12A8318 L FE 24
AU wER —HHBIE -

BRAGAE TP HM BRI RELKATER
ERE YRREMERE TRARER
ABSEEREE (RAAEYR) WERY
MiEHEET -
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

2  Principal accounting policies

Except for the adoption for the first time of all the new
or amended HKFRSs and HKASs, and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants that are relevant to the Group’s operations
and effective for the accounting period beginning on
1 January 2021, the accounting policies adopted in
the preparation of the condensed consolidated interim
financial statements are consistent with those adopted
in the consolidated financial statements of the Group for
the year ended 31 December 2020.

The adoptions of these new or amended standards
and interpretations had no material effect on the results
and financial position of the Group and/or disclosures
set out in the condensed consolidated interim financial
statements.

3 Financial risk management
3.1 Financial risk factors

The Group’s operating activities expose it to a
variety of financial risks: market risk (including
foreign exchange risk, fair value interest rate risk
and cash flow interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in a complete set of financial statements which
have been prepared in accordance with HKFRSs,
HKASs and Interpretations, and should be read in
conjunction with the Group’s consolidated financial
statements for the year ended 31 December 2020.

There have been no significant changes in the

financial risk management policies since 31
December 2020.

Interim Report 2021 & H & &5
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

TEEFEAMEARAA

AR S T H R IR R M

3  Financial risk management (Continued) 3 HMERBEE(
3.2 Liquidity risk 3.2 RBESAER
The maturity profile of the Group’s financial liabilities AEBERBRERRNSHEEDH
at the end of the reporting period, based on the BN REBEAHNRITIREB S RERT
contractual undiscounted cash flows, is as follows: g)m
30 June 2021
2021567308
More than More than
1 year but less 2 years but less
Within 1 year than 2 years than 5 years Total
—ENEE ZENE
—-£h TRE-F  BFEBIF ag
HK$'000 HK$'000 HK$'000 HK$'000
TEn TiEn TiEn TiEn
Bank and other borrowings BAREMEE 668,645 - - 668,645
Lease liabilities HEAR 39,946 24,589 13,236 7,1mM
Trade and other payables BHREMENTE
(excluding salary and (T BERREH
welfare payables and other AEMREM
taxes payables) EfHE) 573,502 - - 573,502
1,282,093 24,589 13,236 1,319,918
31 December 2020
2020512831A
More than More than
1year but less 2 years but less
Within 1 year than 2 years than 5 years Total
—ELEE ZENE
—FR TRB=F BAEBAE 28
HK$'000 HK$'000 HK$'000 HK$'000
TET FEL T THL
Bank and other borrowings FAREMEE 732,122 = = 782,122
Lease liabilities BEERE 31,835 21,748 18,915 72,498
Trade and other payables EAREMENTIE
(excluding salary and (TREENEFH
welfare payables and other MM REL
taxes payables) ERTIE) 496,064 - 15,936 512,000
1,260,021 21,748 34,851 1,316,620
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

3 Financial risk management (Continued)
3.3 Fair value estimation

Movements in the financial assets that are measured

AR S T BRI

3 MBEREE(

3.3

D REMLE

BANAAEFEZEREEZE
£l

at fair value during the period are as follows: N
Level 1 Level 2 Level 3 Total
Wealth management products HEEEER £-8 -t £=8 ot
HK$’000 HK$°000 HK$°000 HK$'000
TET TER TR TET
Unaudited RBER
At 1 January 2021 H20215181A - 10,368 5,035 15,403
Exchange differences ERESR - 119 50 169
Changes in fair value DAEED - 91 85 176
Disposals He&E - - (5,170) (5,170)
At 30 June 2021 #202156A30A - 10,578 - 10,578
Audited BEK
At 1 January 2020 H2020F1A1A - 9,515 4,627 14,142
Exchange differences ERES - 625 304 929
Changes in fair value NREE - 228 104 332
At 31 December 2020 H2020F128318 - 10,368 5,035 15,403

The investments at 30 June 2021 represent
investments in certain wealth management products
issued by commercial banks in the People’s
Republic of China (the “PRC”). These wealth
management products are principal protected and
with non-guaranteed return. They are denominated
in Renminbi (“RMB” or “Renminbi”) and can be
redeemed either at any time or at certain time within
three months. The fair values of these investments
were determined with reference to either the
statements provided by the commercial banks or
the discounted cash flow method.
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

3 Financial risk management (Continued)

3.3 Fair value estimation (Continued)

Movements in the investment properties that are

China Electronics Huada Technology Company Limited

THEFEAREARAA

AR S T H R IR R M

3 MBEREE(

BRAAAREGEZRANES B

measured at fair value during the period are as B
follows:
Level 1 Level 2 Level 3 Total
Investment properties RENE -8 et E=4 #E
HK$°000 HK$°000 HK$'000 HK$°000
TERT TERT TET TERT
Unaudited REER
At 1 January 2021 H2021F1A18 - - 51,494 51,494
Exchange differences EREE - - 592 592
Changes in fair value DAEES - - 338 338
At 30 June 2021 H202156A308 - - 52,424 52,424
Audited BEQ
At 1 January 2020 H2020F1A1A S - 48,291 48,291
Exchange differences EREE - - 3,113 3,113
Changes in fair value DREED - - 90 90
At 31 December 2020 H2020F12A318 = = 51,494 51,494

Information about fair value measurements using
significant unobservable inputs (Level 3) is as

follows:
Fair value at
30 June 2021
H2021%F
Description 6A30H
# ZARE
HK$'000
FET
Office building and 52,424

carparks - Beijing
BFEREML R

Valuation
technique(s)

30

Direct
comparison
method

BREE

ERERNBEUNBRZBEEIAR
EBEFfE(E=R)NBHEEHRNT :

Range of
unobservable Relationship of
inputs/weighted unobservable inputs
Unobservable average to fair value
inputs BNUBRz BUBEZYE
BUBE HEHE/ HARE
ZHE METHE WEE
Market price RMB31,401  The higher the
M5 ER per square metre market price, the
BIH* higher the fair
AR¥31,4017T value
mi5ERES -
AREBS
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4 Revenue and segment information

(a) Revenue

Sale of integrated HEEKERER
circuit products

AR S T BRI

4

WA R D EBE R
(a) WA
Unaudited
REERZ
Six months ended 30 June
BZ6H30BLLA<EA
2021 2020
202145 20204
HK$°000 HK$'000
FER FET
836,761 716,443

All the revenue of the Group is from sale of goods,
which is recognised at a point in time when control
of the goods is transferred to the customers.

(b) Segment information

Management has determined the operating
segments based on the reports reviewed by the
Board (the chief operating decision maker) that
are used to assess performance and allocate
resources. The Board assesses the performance
of an operating segment based on a measure of
its operating profit excluding unallocated corporate
income and expenses.

The Board considers that the Group’s operations
are operated and managed as a single segment and
accordingly, no segment information is presented.

Nearly 100% of the Group’s revenue is attributable
to the market in the PRC and over 90% of the
Group’s non-current assets are located in the PRC.
No geographical information is therefore presented.

16 Interim Report 2021 # & 4 &
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NOTES TO THE CONDENSED CONSOLIDATED

China Electronics Huada Technology Company Limited
PEBEFEANMEBERAA

INTERIM FINANCIAL STATEMENTS

AR S T H R IR R M

5 Other income 5 HtlgA
Unaudited
RBEX
Six months ended 30 June
BZ6A30ALA<EA
2021 2020
20215 2020%F
HK$’000 HK$’000
FET FHEIT
Government grants BT 2,650 6,633
Exchange gains FE 3, s 25 = 544
Fair value gains on financial assets 12 A # EHFF A
at fair value through profit or loss EMEEQARLBERE 176 174
Interest income FLEWA 9,349 4,844
Rental income HEWA 1,848 17225
Others Hih (533) 884
13,490 14,304
6 Finance costs - net 6 ®MERA-FH
Unaudited
RGEX
Six months ended 30 June
BZ6H30ALLAMEA
2021 2020
20214 2020%F
HK$’000 HK$’000
FET FET
Finance costs B & A A
— Interest expense on borrowings —(EEZHMESZH 12,934 47,699
— Interest expense on lease - HEaBZMESE
liabilities 1,347 1,462
14,281 49,161
Finance income mEWRA
— Interest income —FERA (1,406) (1,848)
Finance costs — net BRE A — FEE 12,875 47,313
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS
7  Profit before taxation

The Group’s profit before taxation has been arrived at
after charging the following:

Depreciation of property, M - BERZEBITE
plant and equipment

Depreciation of right-of-use assets ~ f# A& E T &

Amortisation of intangible assets EREESY

(Reversal of provision)/ FE(BERRE)
provision for inventories B A&

Rental expenses for short-term HHHERKEEEE
leases and leases of low-value HERSH

asset

AR S T BRI

7 BRBIADER
AEBZBRBRANENTMBRIATEIE

Unaudited
REEZ
Six months ended 30 June

BZE6A30HLAEA
2021 2020
20214 20204
HK$°000 HK$'000
FER FET
4,843 5,508
11,076 12,757
12,291 3,470
(3,931) 8,871
5,487 5,334

Research and development costs recognised as
expense and charged to administrative expenses
for the six months ended 30 June 2021 were
HK$108,036,000 (2020: HK$90,030,000), mainly
comprised of employee costs of HK$67,305,000 (2020:
HK$51,452,000) and material costs of HK$12,140,000
(2020: HK$16,514,000). No research and development
costs were capitalised during the six months ended
30 June 2021 (2020: nil). For the six months ended
30 June 2021, reversal of provision for inventories
of HK$3,931,000 (2020: provision for inventories of
HK$8,871,000) has been credited to/charged to cost of

H £202146A308 1k /51 A # R A
T ATHEAZOMERBEERA S
108,036,000/% 7T (20204 : 90,030,000
Ar) - FE2BEEE K AR67,305,000%
7t (20204 : 51,452,000/ 7T) & b Ak
7812,140,0007 7T (20204 : 16,514,000
BIL) o RE E2021F6 A30A L1k N (A
AR SRR RFEERATIAE R
(20204 : %) - HZ2021F6A30H 1L/
8 A + %%13,931,000/% L 17 & & E & @
(2020 : 8,871,000/8 LI & i) O K
2 FEAHERE

sales.
8 Taxation 8 BiE
Unaudited
REER
Six months ended 30 June
HZ6A308 LAEA
2021 2020
202145 20204
HK$’000 HK$’000
FEx FAT
Current taxation ANERE LB
- PRC corporate income tax — B ESR (135) 7,473
— Withholding tax on distributed —B ot Em
profits (Note (c)) Fris®t (474t (c) 3,815 5,113
3,680 12,586
Deferred taxation RET IR
— PRC corporate income tax —HREREMEHR 1,991 (2,637)
— Withholding tax on undistributed ~ — 5K 9 &% # 2 B
profits (Note (c)) 1SR (M7 7#(c) (1,173) (2,086)
818 (4,723)
4,498 7,863
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

8 Taxation (Continued)

(@) No provision for Hong Kong profits tax had been
made as the Group did not generate any assessable
profit in Hong Kong for the six months ended 30
June 2021 (2020: nil).

(b) In accordance with the regulations of the corporate
income tax laws of the PRC, the applicable statutory
tax rate of CEC Huada Electronic Design Co.,
Ltd (“Huada Electronics”) and Shanghai Huahong
Integrated Circuit Co., Ltd (“Huahong”) is 25%.
However, Huada Electronics and Huahong qualify as
an “Integrated Circuit Design Enterprises in National
Planning Layout” for the year ending 31 December
2021 and thus enjoy a 10% preferential tax rate
(2020: 10% preferential tax rate).

(c) According to the relevant regulations of the
corporate income tax laws of the PRC, when a
foreign investment enterprise in the PRC distributes
dividends out of the profits earned from 1 January
2008 onwards to its overseas investors, such
dividends are subject to withholding tax at a rate of
10%.

9 Dividend

The Board has resolved not to declare any dividend for
the six months ended 30 June 2021 (2020: nil).

TEETFEAMKRAERAA

AR S T H R IR R M

(a) HBHRAREBERNEE2021F6H30H 1E
NE AR E B E LA ERE
EA R EREEFGRE LB
(20204 : #&) -

(b) WREBEPBECEMEBUENHRE - LR
FEEARETRAAREEAR ([#
AT R BRI ERERARE
TRB([E#U]) ZEREATERERE
25% o AT - A 20214128318
IFFEERETRETESIBRAE
B RAERERRTEEIER
A Z 5210% 2 BB R (20204 :
10% 2 BERR) -

) REFTELCEMSRENERRAE
FEIR A2 SN IR E AR B A E
F 5N & & 55 BL B20085F1 A1 R #E
ELERER - ZEREABMI10%H
FEMAEH -

9 RKRE

EEEERFEMNEAE202146A30H LEX
18R RS {7 AR B (2020%F : £8) »
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10 Earnings per share

The calculation of the basic earnings per share is based
on the following data:

Profit for the period
attributable to owners of
the Company (HK$’000)
Weighted average number of
ordinary shares for the purposes

of basic earnings per share FHEE

Basic earnings per share (HK cents) & B&EAZEF Gl

RUAGESRER
Bz EmB i

AR S T BRI

10 BRER

TREARBFTIRE T EEE

ARREmEEAEERS
Z R (&)

Unaudited
RBER
Six months ended 30 June
BZE6A30H LA<EA

2021 2020

20214 20204
59,256 67,547
2,029,872,000 2,029,872,000

2.92 3.33

No diluted earnings per share is presented as the
Company did not have any potential dilutive ordinary
share outstanding.

11 Property, plant and equipment and right-of-use
assets

During the six months ended 30 June 2021, the
Group acquired property, plant and equipment for
considerations of HK$8,215,000 (2020: HK$648,000),
and disposed of certain of its property, plant and
equipment for considerations of HK$98,000 (2020:
HK$39,000).

During the six months ended 30 June 2021, the Group

recognised right-of-use assets for leasing of office
buildings of HK$11,565,000 (2020: HK$29,322,000).

Interim Report 2021 # & i &
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RE E202146A308 L ANEAR - &
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

12 Trade and other receivables

13

The majority of the Group’s sales are with credit terms
of 30 days to 135 days. The remaining amounts are
due immediately after the delivery of goods. The ageing

TEEFEAMEARAA

AR S T H R IR R M

12 E5REAMERKE

AEENHEEABHNEREIHA0OAE
1350 - HHRHE N B E & X 82
B AEEESERFE(NBRRERE

analysis of the Group’s trade receivables (net of loss BEVNEREESITOT -
allowance for impairment) is as follows:

30 June 31 December
2021 2020
202146 H30H 2020412 A31H
(Unaudited) (Audited)
(REEEFRK) (B#&Z)
HK$°000 HK$'000
FTHET FHET
Current to 30 days 30H A 406,543 114,637
31-60 days 31H £60H 95,911 71,648
61-180 days 61H£180H 239,116 250,734
Over 180 days and within 1 year 180H LA £ R1F R 15,776 49,245
Over 1 year 1F A £ 4,987 21,652
762,333 507,916

Trade and other payables

The ageing analysis of the Group’s trade payables is as

follows:

13 ESREMENTE

FAEEEZEMNFRORESFTOT

30 June 31 December

2021 2020

202156 H30H 20204 12A31H

(Unaudited) (Audited)

(REE®R) (B EZ)

HK$’000 HK$'000

FTET FET

Current to 30 days 30H A 134,427 138,695
31-60 days 31H £60H 131,795 62,257
Over 60 days 60H LA £ 33,258 83,152
299,480 284,104
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

NOTES TO THE CONDENSED CONSOLIDATED S RA4r & h HI B S SRR M =L
INTERIM FINANCIAL STATEMENTS

14 Contingent liabilities 14 REAEHE
The Group did not have any material contingent liability R2021F6 A30H « AEMMI EE{MEK
at 30 June 2021 (31 December 2020: nil). B B & (202066123310 « &) -

15 Related party transactions and balances 15 BEIXZRER
The Group entered into the following material REARARNEEN B XK B2 HEF T
transactions in the ordinary course of business with EITT IS HEEARS

related parties during the period:

(a) Significant transactions with related parties (a) EHEBAZEARRS
Unaudited
REERZ
Six months ended 30 June
HZ6A308 LAEA
2021 2020
20215%F 20204
HK$’000 HK$’000
FEx FAT
China Electronics Corporation HEEFEEEX%EEE
Limited (“CEC”) RAR(THEEFE
L))
Interest expenses F B S 1,411 1,463
Guarantee fee BERE 1,560 5,513
Companies under THEETEH
common control of CEC HEZHZATF
Sale of products HEEMD 67,623 51,091
Purchase of goods and services  #%fE & MR 63,881 69,403
Interest income Fl B A 8,903 5,908
Rental income [EEUN 1,318 1,225
Property management fee MEEERSE 2,664 2,657
Additions of right-of-use assets g EREEE 11,565 29,322
Maximum daily balance of A 7 £ E 4R 4
financial assistances MIsEBZ
provided to the Group REEEES 68,690 89,943
Maximum daily balance of AEETFRZEFRZ
deposits (together with SaTHEH®
interests accrued thereon) (BEREAZFE)
placed by the Group 979,710 649,578
Associate BN E
Purchase of goods and services  #RFE S T & IR 6,022 2,670
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(b) Significant balances with related parties

THEETF

ZAMBRERAF

AR S T H R IR R M

15

BBE X5 K&

(b) ERRAMETS 2B REE

30 June 31 December
2021 2020
2021466 H30H 2020%F12H31H
(Unaudited) (Audited)
(REEZ) (8 &E=Z)
HK$’000 HK$’000
FET FET
CEC TEHEFE
Other payables H A JE A FRE 3,605 -
Borrowings B 72,108 71,289
Companies under THhEEFEME
common control of CEC HEZHZATF
Trade receivables E 5 RWRIE 71,793 58,736
Other receivables H A UG TR IR 4,076 8,856
Cash and deposits BE RIFR 783,519 967,246
Contract liabilities AHEE 3,690 3,648
Trade payables B PR RE 43,276 16,197
Other payables H fth B 1B 5,124 7,216
Associate 3N
Trade payables =70 INE 8] 1,806 1,109

Other than the deposits and the borrowings which
are interest bearing, the above balances with related
parties were unsecured, interest-free and settled
according to the relevant contract terms. The
borrowings from related parties are unsecured and
with interest rate of 4.35% per annum.

(c) Key management compensation

BRESRREE RIS - it Bk
HEHRAEER  RRXREAENS

FEFAEE - R

EEREENR

RENE4.35%E1 8

(c) TEEEAEME

Unaudited
RBEX
Six months ended 30 June
HZ6A308 LLxEA
2021 2020
20214 20204
HK$’000 HK$’000
FTET FHT
Salaries, allowances and e EER
benefits in kind €kl 2,685 3,887
Contributions to retirement RIKEE
schemes HR 396 353
3,081 4,240
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

a
pwc

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS HUADA
TECHNOLOGY COMPANY LIMITED
(incorporated in Cayman Islands and continued in
Bermuda with limited liability)

Introduction

We have reviewed the interim financial information
set out on pages 4 to 23, which comprises the
consolidated statement of financial position of
China Electronics Huada Technology Company
Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2021 and
the consolidated statement of profit or loss,
the consolidated statement of comprehensive
income, the condensed consolidated statement of
changes in equity and the consolidated statement
of cash flows for the six-month period then ended,
and a summary of significant accounting policies
and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of
a report on interim financial information to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The
directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a
conclusion on this interim financial information
based on our review and to report our conclusion
solely to you, as a body, in accordance with
our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.

Interim Report 2021 # & i &

AR S E R
HHW|E

BEAAE
BHEEFEAREKARAAEER

(REEHSTME T RN B FRZEL
BHEZHERRA])

5=

AAZ AR (LA TR 2P )) &R
BN BA4Z23BE MR M BER, It
PHMBERBEREETFEARE
BRARATEREIEAR]) REH
/‘T(LAT ’ﬁm%%J)ﬁézo@

Fﬁﬁl‘ﬁ %Lﬁ%ﬁﬁ'ﬁﬁi '
Eﬁﬁﬂ%ﬁﬂi BRI E WA A A
AN ARGEXARBEBSMAE
MR E B &5t R 345 [ 18
BwmEl - ERRESRAERERE

SETERE345E [P A ISR | fik
BB REE B AR - B
ERBRBEHAFINE L % 5 M5
ERMEL M - WIBRBREMIHEN
EBRAEGRRAET (ERER) ME

AR S ﬁ%ﬁtZﬁl\K#b’ziEU%ﬁ
‘rﬁlEE’]f’ﬁz ?fﬂixﬁimw%ﬁ
TR AL L‘}Z%}f‘f{ﬁ = 1



China Electronics Huada Technology Company Limited

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of interim
financial information consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared,
in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2021

THEFEAREARAA
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HMERBEEBEFMAGSEMNE
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months
ended 30 June 2021 amounted to HK$836.8
million, representing an increase of 16.8% when
comparing with the corresponding period of last
year. Profit attributable to owners of the Company
amounted to HK$59.3 million, representing a
decrease of 12.3% when comparing with the
corresponding period of last year. The basic
earnings per share was HK2.92 cents (2020:
HK3.33 cents).

Integrated circuits design operation

The Group’s integrated circuits design operation
comprises the design of security smart card
chips and the development of application system.
Currently, the Group’s products are mainly
used in the sectors of identity authentication,
financial payment, government utilities and
telecommunication. For the six months ended 30
June 2021, the Group obtained 18 new patents,
registered 1 new software copyright and 1 new
integrated circuits layout design.
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EBOoE

EFgiin

ANEBE E2021F6 A30H [E7< 18 A
ZWAE836.8FEBIT  BREFREH
EFH16.8% o AR B A E B
HHASISEBAITL BMEFRBHT
[£12.3% B EAREF £2.928 1
(20204 : 3.33# 1) -

ERERRTER

AREBZERERETERRES
ERRLENAZRFARERRS
- Bal  AEBECVERETEES
FMH#Ee - emft B AKEE
LEEEAEL - B Z=202166A30
HIENEA  REBFIGREZFI8
- B RIERGEERFEMIE
SR E IR B AT o



China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

In the first half of 2021, with the easing of
the COVID-19 pandemic in China, the market
demand for some of the Group’s major
products rebounded when comparing with the
corresponding period of last year. Among them,
the market demand for domestic-made bank
card chips continued to grow as the domestic-
made bank card chips’ market competitiveness
further strengthened, and the sales volume of
bank card chips increased when comparing
with the corresponding period of last year.
With the easing of the COVID-19 pandemic,
the market demand for telecommunication
card chips rebounded and the sales volume of
telecommunication card chips increased when
comparing with the corresponding period of last
year. During the period, the market demand for
third-generation social security cards grew as
issuance of the third-generation social security
cards had started on a large scale in various
provinces/cities nationwide, and the sales
volume of social security card chips increased
slightly when comparing with the corresponding
period of last year. The sales volume of identity
authentication products decreased significantly
when comparing with the corresponding period
of last year due to a change in timing of demand.
It is expected that the second half of the year will
make up for the demand shortfall in the first half
of the year. For the six months ended 30 June
2021, the Group’s total sales volume increased by
19.1% when comparing with the corresponding
period of last year. The Group’s revenue for the
six months ended 30 June 2021 was HK$836.8
million, representing an increase of 16.8% when
comparing with the corresponding period of last
year.

THEFEAREARAA
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Overall gross profit margin for the six months
ended 30 June 2021 was 30.5%, representing
a decrease of 4.9 percentage points when
comparing with the corresponding period of
last year. The decrease was mainly due to
the recorded growth in sales volume during
the period was primarily from bank card
chips and telecommunication card chips, and
telecommunication card chips carry a lower gross
profit margin, resulting in a decrease in overall
gross profit margin when comparing with the
corresponding period of last year.

Selling and marketing costs for the six months
ended 30 June 2021 amounted to HK$42.8
million (2020: HK$38.1 million). The percentage of
selling and marketing costs to revenue was 5.1%
(2020: 5.3%). The Group continued to implement
stringent cost control measures during the period.

Administrative expenses for the six months
ended 30 June 2021 amounted to HK$156.2
million, representing an increase of 14.4% when
comparing with the corresponding period of last
year. The percentage of administrative expenses
to revenue was 18.7% (2020: 19.1%). The Group
continued to implement stringent cost control
measures during the period.

Research and development costs for the six
months ended 30 June 2021 amounted to
HK$108.0 million (2020: HK$90.0 million).
The percentage of research and development
costs to revenue was 12.9% (2020: 12.6%).
Research and development of the Group during
the period primarily focused on the research
and development of security chip products, the
continuous improvements in smart card product
performance, research in application of security
chips in the Internet of Things sector and the
Internet of Vehicles sector, and the development
of application systems and solutions, etc.

Interim Report 2021 # & i &

iy

3

EEENmR

EHORE(E)

H 220216 A30H 1F /58 B gy e
EHEAE30.5%  BEFRB TR
EEDE - TROETZRALHAMN
EENBEERNETERAEM RS
MEERER MEEREHFERNE
BE FEEETAEREFRBEE
N

H E2021F6 8308 1F /i A &84
ERTIBEHERA B42.88 EE T
(20204 : 38 1EEBIIL) - SHERT
BHEBRAMEWRANE D A5.1%
(2020%F :5.3%) ° BRAA L B E
18 JBR A% ) B AN 422 5 45 it o

H £2021F6 A30H 1F /5 B BI1TIH
MY A156.2B& BT REFRBLE
F14.4% - TTHRHAZERANE D
518.7% (20204 : 19.1%) » HAA A
5 B 42 48 E e BRI O R AN R i o

H £2021%F6 A30H 1F /<8 B BT 5
N B K B108.08 &7 7T (2020
F:90.0E88BIL)  ERFHEAAR
R ABE D A12.9% (20204 -
12.6%) - BINAREBARXRRAEEE
AlEFZ 20 A ERNMAERMFELE -
BRERERIEENFERA EAR
VI AR LE I A B B AR EIE T 2 A
T 9T DA K & FB R AR R T 2R RO A 3%

& o

=T



China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Outlook

Looking ahead, with the further implementation
of the application of domestic integrated circuits
and the application of the state cryptographic
algorithm, as well as the commencement of the
5G application, the rapid development of the
application markets for the Internet of Vehicles,
Internet of Things, etc. boosting and raising the
demand for information security, there will be
market opportunities for the Group’s business.
Due to the continuing tight production capacity of
semiconductors around the world, safeguarding
production capacities will still be a challenge for
the Group’s operation in the second half of the
year. The Group will continue to closely track
domestic market demand, further strengthen
close cooperation with suppliers, seize market
opportunities and actively engage potential
customers to ensure its leading position in the
smart card chips sector and to perfect the layout
and expansion of the Internet of Vehicles and
Internet of Things markets.

Dividend
The Board has resolved not to declare any
dividend for the six months ended 30 June 2021
(2020: nil).

Financial Review

The Group consistently employs a prudent
treasury policy and generally finances its working
capital and funding requirements through internal
resources, and bank and other borrowings. At
30 June 2021, the Group had cash and cash
equivalents amounted to HK$729.3 million, of
which 98.5% was denominated in Renminbi, 0.8%
in United States dollars and 0.7% in Hong Kong
dollars (31 December 2020: HK$465.4 million, of
which 95.3% was denominated in Renminbi, 2.9%
in Hong Kong dollars and 1.8% in United States
dollars).
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)

At 30 June 2021, the Group had bank and other
borrowings of HK$661.0 million, all having a
maturity period of within one year, and all were
denominated in Renminbi (31 December 2020:
HK$712.3 million, all having a maturity period
of within one year, and all were denominated in
Renminbi). Among these borrowings, (i) all were
unsecured (31 December 2020: HK$58.8 million
were secured by deposits of the Group and
HK$653.5 million were unsecured), and (i) all were
borrowed at fixed interest rates (31 December
2020: all were borrowed at fixed interest rates).
At 30 June 2021, committed borrowing facilities
available to the Group but not drawn amounted to
HK$953.1 million.

At 30 June 2021, the Group did not pledge
any assets as collateral for its borrowings (31
December 2020: certain assets of the Group with
an aggregate carrying value of HK$59.4 million
were pledged as collateral for borrowings of the
Group).

The Group’s revenue is mainly denominated in
Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.

At 30 June 2021, the Group had net current
assets of HK$973.0 million (31 December 2020:
HK$916.4 million). The gearing ratio of the Group
is calculated as net debt divided by total equity
and net debt of the Group. At 30 June 2021 and
31 December 2020, the Group was in net cash
position.

At 30 June 2021, the Group did not have any
material outstanding capital commitment for the
acquisition of fixed assets and intangible assets
(31 December 2020: nil). The Group did not have
any material contingent liability at 30 June 2021
(81 December 2020: nil).
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Employee and Remuneration
Policies

At 30 June 2021, the Group had approximately
370 employees, the majority of whom were based
in the PRC. Employee benefit expenses during the
period were HK$109.9 million.

The Group recognises the importance of high
calibre and competent staff and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies are largely in line
with industry practices, and are formulated on
the basis of performance and experience and will
be reviewed regularly. Bonuses and other merit
payments are linked with the performance of
the Group and of the individuals as incentive to
optimise performance.

The Group’s employee training is divided into
three levels: corporate level, departmental level
and individual level. The corporate level trainings
focus mainly on cross-departmental and internal
all-purpose trainings, such as new employee
trainings, and quality and safety requirements
trainings. Departmental level trainings focus
mainly on enhancing knowledge and skKills in
departmental professional areas. Trainings for
individuals act as a useful supplement to the
above two.
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2021, Ms. Liu Jinmei, a non-executive
director of the Company, was interested in
197,250 shares of the Company (long position)
(representing 0.01% of the issued share capital
of the Company). Save as disclosed herein, none
of the directors nor the chief executive of the
Company had any interests or short positions in
the shares, underlying shares or debentures of the
Company or any of its associated corporations
(within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”)), which
were recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited pursuant
to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules.

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2021 was the Company, its holding companies
or any of its subsidiaries or fellow subsidiaries
a party to any arrangements to enable the
directors of the Company or their respective close
associates (as defined under the Listing Rules) to
acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other
body corporate.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Shareholders with Notifiable Interests

At 30 June 2021, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
directors or chief executive of the Company) had
notified the Company that they had an interest
of 5% or more in the issued share capital of the
Company:

Name of interested party BERRZESE
China Electronics Corporation
(BVI) Holdings Company

Limited (“CEC (BVI)")

Huada Semiconductor Co., Ltd ERFERARRA
(“Huada Semiconductor”) (FEX+ER)
(Note 1) (Br#1)

CEC (Note 2) FEETEE (M2

Notes:

(1) Huada Semiconductor holds 100% equity interest in
CEC (BVI). Pursuant to the SFO, Huada Semiconductor
is deemed to be interested in the 812,500,000 shares of
the Company held by CEC (BVI).

(2) CEC holds 100% equity interest in Huada
Semiconductor. Pursuant to the SFO, CEC is deemed
to be interested in the shares of the Company held by
Huada Semiconductor. The Board regards CEC, a state-
owned enterprise established under the laws of the PRC,
as being the ultimate holding company of the Company.

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2021,
the Company had not been notified of any
other interest or short position in the shares or
underlying shares of the Company which were
required to be recorded in the register required to
be kept under Section 336 of the SFO.

China Electronics Corporation
(BVI) Holdings Company
Limited ([ CEC (BVI)])
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OTHER INFORMATION

Specific Performance Obligation on
Controlling Shareholder

In October 2020, the Company entered into
a facility agreement (the “Facility Agreement”)
with a bank (the “Lender”) for an uncommitted
revolving loan in an aggregate amount of up to
RMB300,000,000 (the “Facility”). The maturity
date of the Facility is one year from the date of
acceptance of the Facility Agreement. Pursuant
to the terms of the Facility Agreement, it will
constitute an event of default if CEC ceases to
directly or indirectly own not less than 51% of the
beneficial shareholding interest of the Company.
If an event of default under the Facility Agreement
has occurred, the Lender may declare that all of
the Company’s obligations to the Lender shall
become immediately due and payable. Details of
the Facility and the Facility Agreement are set out
in the announcement dated 22 October 2020.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
shares and the Company had not redeemed any
of its shares during the six months ended 30 June
2021.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Corporate Governance Code

The Company is committed to achieving the best
corporate governance practices by emphasising
its accountability, transparency, independence,
responsibility and fairness. The Company is
dedicated to exercise corporate governance
through regular reviews of its adopted practices
with reference to the Corporate Governance Code
(the “CG Code”) as set out in Appendix 14 to the
Listing Rules. The Company has complied with
all the applicable code provisions in the CG Code
throughout the six months ended 30 June 2021.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions.
All directors have confirmed, following specific
enquiry by the Company, that they have fully
complied with the Model Code throughout the six
months ended 30 June 2021.
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China Electronics Huada Technology Company Limited
PREEFEAMBZERAA

OTHER INFORMATION

Audit Committee

The audit committee of the Board has reviewed
the unaudited condensed consolidated interim
financial statements of the Group for the six
months ended 30 June 2021.

Changes in Directors’ Particulars

Changes in particulars of the directors of the
Company since the date of the 2020 Annual
Report required to be disclosed pursuant to Rule
18.51B(1) of the Listing Rules are set out below:

Mr. Qiu Hongsheng was appointed as an
independent director of Valiant Co., Ltd (a
company with its shares listing on the Shenzhen
Stock Exchange) in April 2021, and ceased to
be an independent director of GRINM Advanced
Materials Co., Ltd (a company with its shares
listing on the Shanghai Stock Exchange) in May
2021.

By Order of the Board

Xu Haidong
Chairman

Hong Kong, 23 August 2021
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