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PRINCIPAL BANKERS

China Construction Bank
Agriculture Bank of China

AUDITOR
KPMG

Public Interest Entity Auditor registered in accordance

with the Financial Reporting Council Ordinance
8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

LEGAL ADVISER TO THE COMPANY

As to Hong Kong Law

DLA Piper Hong Kong
25th Floor

Three Exchange Square
8 Connaught Place
Central, Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111
Cayman lIslands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Head Office

Tower Il, No.32 Lingyin Road
Xihu District, Hangzhou 310007
Zhejiang Province

People’s Republic of China

Principal Place of Business in Hong Kong
Room 706, 7/F., Albion Plaza

2-6 Granville Road

Tsim Sha Tsui, Kowloon

Hong Kong
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SHAREHOLDER INFORMATION
BRI

SHARE INFORMATION fein &kl

Place of listing : Main Board of The Stock Exchange of Brpiufy  BBHMEXRSM
Hong Kong Limited BREABERK

Stock Code : 90 B 1A 155 © 90

Board Lot : 2000 shares BFEEE[ : 2000R%

Financial Year End : 31 December PHRFEEFER [ +”-B=+—H

At 30 June 2021 R-gZ-—%7XA=+H

Number of shares in issue : 458,600,000 shares BETRIDEE  458,600,0008%

Market capitalisation : HK$467.77 million mE D467 7TEBEIT

Closing price : HK$1.02 per share W& D BRR1.028 7T

SHARE REGISTRAR KREBFELE

Computershare Hong Kong Investor Services Limited EBPRBSFELBRELE

Shops 1712-1716, 17th Floor EBEF

Hopewell Centre ERKER1835E

183 Queen’s Road East S

Wan Chai, Hong Kong 174&1712-1716%4

INVESTOR RELATIONS KEERME

E-mail: info@puxing-energy.com BT :info@puxing-energy.com

COMPANY WEBSITE RN E L

WWW.puxing-energy.com WWW.puxing-energy.com




FINANCIAL HIGHLIGHTS
N1 75 e 2

For the six months ended
30 June
#EAA=1+HLERER

2021 2020 2020
— T 5 et
RMB’000 RMB’000 RMB’000 Change
NS A ARETT  AR®BTR =)
(As previously
reported) (Restated)®
(SRl 2 5) CETDE

Revenue W 278,405 186,118 264,535 +5.24%
Profit from operations KZhm A 110,849 56,039 102,529 +8.11%

Profit attributable to equity ~ ANATE&HKRE
shareholders of the e iR F]
Company 58,548 30,439 58,510 +0.06%
Basic earnings per share SREXRA RMBO0.128 RMBO0.066 RMBO0.128 0%
IN:=LRPEV A AR #0.0667 AR0.1287T
Dividend per share SEKE
— Interim —HA Nil Nil 0%
CURIEGEE At 31 December
2021 2020
AZEZ—F “ETZTHE
~A=+H +—ﬁ =a—E
RMB’000 RMB’000 Change
AE®BFrx ARETFTT
Total assets HEE 1,874,682 1,937,023
Total equity attributable to equity ~ ZA&A B @R R
shareholders of the Company fEhEEE 672,085 651,200
Net asset value per share! EREERE RMB1.47 RMB1.42
AE¥1.47T AR®B1.428
Net debt? CUtes 1,010,080 1049880
Total capital® ERNCEEE 1,682,165
Gearing ratio* BEEALL X 60.05% |
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FINANCIAL HIGHLIGHTS

R4

Notes:

1.

75 1 22

Total equity attributable to equity shareholders of the Company

Number of ordinary shares in issue

Total debts (including interest-bearing borrowings, consideration
payable, shareholder’s loan and lease liabilities) — Cash and cash
equivalents

Total equity attributable to equity shareholders of the Company +
Net debt

Net debt
Total Capital

Since the acquisition of 100% of the equity interests in Quzhou
Puxing Gas Turbine Thermal Power Co., Ltd.* completed in
September 2020 is dealt with as a business combination under
common control, the comparative figures have been restated in
accordance with the requirements of the relevant accounting policies
of the Group for business combination under common control. For
details, please refer to note 4 to the unaudited interim financial report.
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REVIEW REPORT TO THE BOARD OF DIRECTORS

KpME

Review report to the board of directors of

Puxing Energy Limited

(Incorporated in the Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial report set out
on pages 9 to 43 which comprises the consolidated
statement of financial position of Puxing Energy
Limited (the “Company”) as of 30 June 2021 and
the related consolidated statement of profit or loss,
statement of profit or loss and other comprehensive
income and statement of changes in equity and
condensed consolidated statement of cash flows for
the six-month period then ended and explanatory
notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and
International Accounting Standard 34, Interim Financial
Reporting, issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of the interim financial
report in accordance with International Accounting
Standard 34.

Our responsibility is to form a conclusion, based on
our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REVIEW REPORT TO THE BOARD OF DIRECTORS

NEFTELLERKS

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by
the Independent Auditor of the Entity, issued by the
Hong Kong Institute of Certified Public Accountants. A
review of the interim financial report consists of making
enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
report as at 30 June 2021 is not prepared, in all
material respects, in accordance with International
Accounting Standard 34, Interim Financial Reporting.

KPMG
Certified Public Accountants
8th Floor, Prince’s Building
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CONSOLIDATED STATEMENT OF PROFlT OR LOSS
n\7|_\ j:ﬁ %

For the six months ended 30 June 2021 (unaudited)
BE LT - —FNNA=+HIENEA GREFERZ)

Six months ended 30 June

BHEAA=T+HILAEAR

2021 2020

—E—-F “EBTEF

Note RMB’000 RMB’000

B s AR®BFx AR®BTT
(Restated)*
(R&EH)*

Revenue &3 5 278,405 264,535

Operating expenses REREY
Fuel consumption WAL EFE (89,429) (83,077)
Depreciation and amortisation HTEE S iH (44,230) (44,700)
Repairs and maintenance HERFRE (5,129) (1,792)
Personnel costs BT A (14,728) (14,306)
Administrative expenses THRX (9,916) (15,140)
Sales related taxes HEMBEBRIE (2,614) (2,641)
Other operating expenses HMKEHX (1,510) (350)
Profit from operations EEET 110,849 102,529
Finance income B WA 140 294
Finance expenses B PRz (27,935) (20,256)
Net finance costs MR A 3R 6(a) (27,795) (19,962)
Other income Hnl A i 3,254 1,248
Profit before taxation FRAR A EF 6 86,308 83,815
Income tax i8R 8 (27,793) (25,305)
Profit for the period HAmim#

unaudited interim financial report.

Comparative figures have been restated for the Group’s application
of book value accounting for business combination under common
control. Details of the restatements are set out in note 4 to the

5 LEBRBFEET  DUftA
HERKEESR EH}EEE

The notes on pages 17 to 43 form part of this interim -
financial report. £/ i
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

n\7|' A j:ﬁ %%

For the six months ended 30 June 2021 (unaudited)
BE—E-—FNNB=1HINEE K&EIZ)

Six months ended 30 June

BHEAA=T+HILAEAR

2021 2020
—EZ—H TECEE
Note RMB’000 RMB’000
B 5 ARETR AREFT
(Restated)*
(&&E5))~
Profit for the period BP9 iEF) 58,510
Attributable to: UTEFEMN.:
Equity shareholders of PiN/NETE g
the Company 58,510
Non-controlling interests R = -
Profit for the period ARz #l 58,510
Earnings per share skEN
Basic (RMB) BEx (AR T) 9(a) 0.128
Diluted (RMB) #E (AR 9(b) 0.128

Comparative figures have been restated for the Group’s application
of book value accounting for business combination under common
control. Details of the restatements are set out in note 4 to the
unaudited interim financial report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

RoBRmkAMEEHRAR

For the six months ended 30 June 2021 (unaudited)
BE LT - —FNNA=+HIENEA GREFERZ)

Six months ended 30 June

#ESAA=1+HLAEA

2021 2020
—EgE-—-F TECEE
Note RMB’000 RMB’000
M3 5E AREFR AREF T
(Restated)*
(&&E:7)*
Profit for the period HAmiE# 58,510
Other comprehensive income HIRHMt2EIKA
for the period (after tax and P BREHRDE
reclassification adjustments):  F%):
ltems that will not be reclassified A EWEFHDIEE
to profit or loss: BmIEE
Exchange differences on MEARAFGTE
translation of financial REWERER
statements of the Company (2,804) 856
ltems that may be reclassified HEBEJSEHMOHBER
subsequently to profit or loss: BEmWIEE
Exchange differences on BB BING B AE]
translation of financial R e
statements of overseas bE 2= %R
subsidiaries (6,404)
Total comprehensive income HRZmi ALz
for the period 52,962
Attributable to: UTRHGE:
Equity shareholders of the RAT R R
Company 52,962
Non-controlling interests FRfERG R S =

Total comprehensive income HAZEKBALEE
for the period

3 Comparative figures have been restated for the Group’s application 5 tt%?%ﬁ—?—‘ﬁ“‘i’iu J—/(fﬁZlSEI T)E?EHT’“%L
of book value accounting for business combination under common
control. Details of the restatements are set out in note 4 to the
unaudited interim financial report.

The notes on pages 17 to 43 form part of this interim
financial report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RE BT R

At 30 June 2021 (unaudited)
RZEZ—FNA=+H (FEEEZ)

At

30 June
2021
R-ZEZ—%
~B=+H8
RMB’000
AR®BTr

At
31 December
2020

A— =
\—v—v

+ZR=+—8

RMB’000
ARBTTT

1,658,599
406
4,837

1,693,926
711
2,843

1,663,842

59,011
43,970
107,859

1,697,480

58,960
48,619
131,964

Note
B 5
Non-current assets ERBHEE
Property, plant and equipment ME-BE KB 10
Intangible assets mEE
Deferred tax assets RIERIBE E
Current assets MENEE
Inventories E8
Trade and other receivables e 8 57 R 2R IE 11
Cash and cash equivalents RERIREEEY
Current liabilities ik =R
Interest-bearing borrowings FEBE 12
Consideration payable B RE 13
Trade and other payables B8 5 R AEMARIB 14
Lease liabilities HEEaRE
Current taxation BPHAFR 1B

210,840

327,754
103,694
34,847
1,945
15,153

239,643

274,440
101,181
53,821
2,000
22,339

483,393

453,781

T,

PUXING ENERGY LIMITED ZEREEHMEAR

(272,553) |

1,391,289




CONSOLIDATED STATEMENT OF FINANCIAL POSITION
n\7|'\ j‘?‘iﬁﬁ ;Rie

At 30 June 2021 (unaudited)
R ZEZ—FNA=1H (KEEZ)

At At

30 June 31 December
2021 2020
~B=+H8 +_}%_+ H

Note RMB’000 RMB’000
B 5 AR®BTr AREF T
Non-current liabilities ERBEE
Shareholder’s loan REREM 15 92,559 91,404
Interest-bearing borrowings FEEE 12 375,250 500,750
Consideration payable B 13 213,456 208,281
Lease liabilities HEas 3,281 3,788
Deferred revenue iR JIE WY 2 16 11,189 11,371
Deferred tax liabilities RERIEEE 23,487 16,433
719,222 832,027
Net assets BERE 672,067 651,215
Capital and reserves BXRi#E
Share capital B A 40,149 40,149
Reserves B 631,936 611,051
Total equity attributable to AT SRR REN
equity shareholders of g
the Company 672,085 651,200
Non-controlling interests FEIER R (18) 15
Total equity B 672,067 651,215
Approved and authorised for issue by the board of REZGR _ZT_—F/\B-+tHH#ltER

directors on 27 August 2021. WRERIT

XU Anliang
®ER
Director
BF
The notes on pages 17 to 43 form part of this interim
financial report. /8
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
rEEmEHR

For the s/x months ended 30 June 2021 (unaudited)
BE—E - —FNAZ=+HIF B KE&FZ)

Attrioutable to equity shareholders of the Company

KRERERERR
Statutory Non-
Share Share Capital Merger surplus Translation Retained controlling Total
capital premium reserve reserve reserve reserve profits Subtotal interests equity
o ‘ EERE ) ) FER
e Bina® ERfE aftiE i EREE REBR It i aEs
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

i ABBTR  ABETR ABETR ARETR ARKTR ARRTRn ARRTn ARRTn  ARETRn  ARETx

Balance at 1 January 2020 (restated)* H-ZF-FE—R-H

fits (825 40,149 65,640 24,189 606,883 84,512 (35287 200,141 986,277 51 986,808

Changes in equity for the six months  HE-F-ZEXB=+H

ended 30 June 2020: ErERNIERSE

Profit for the period (restated)* B @5 = = = = = o 58,510 58,510 - 58,510

Other comprehensive Income Hth2EUA - - - - - (5,548) - (5,548) - (5,548)
Total comprehensive income (restated)  2EWARE (EE5))* - - - - - (5,548) 58,510 52,962 = 52,962
Dividends declared and paid in REBERRZANRE

respect of the previous year 17(b) - (16,537) - - - - - (16,537) - (16,537)
Dividends distributed to the then AENSERRAR

parent company of Quzhou Puxing ARAT (ENEE)
Gas Turbine Thermal Power Co,, Ltd."  EBEMRATNRRE
(Quzhou Power Plant’) - - - - - - (82,306) (82,306) - (82,306)

Balance at 30 June 2020 (restated)* R-F-FEXA=+AH
45 (a5

40,149 49,103 24,189 606,883 84,512 (40,785) 176,345 940,396 531 940,927
Balance at 1 July 2020 (restated)* R-E_EEtR-
it (BE5)* 40,149 49,103 24,189 606,883 84,512 (40,785) 176,345 940,39 531 940,927
Changes in equity for the six months HE-F_F&
ended 31 December 2020: +ZB=+-HLtx{ER
Profit for the period (restated)* Bt @5 = = = = = = 66,680 66,680 (516) 65,164
Other comprehensive income Hfh2ERA - - - - - 975 - 975 - 975
Total comprehensive income (restated)”  2EUALE (£F5])* - - - - - 975 65,680 66,655 (516) 66,139
Appropriation to reserves BERE - - - - 12211 - (12,211) - - -
Acquisition of Quzhou Power Plant WEARZHNENER
under common control - - - (355,851) - - - (355,851) - (355,851)
Balance at 31 December 2020
o 40,149 49,103 24,189 251,032 96,723 (39,810) 229814 651,200 15 651,215

PUXING ENERGY LIMITED ZEREEHMEAR



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
rEEmEHR

For the six months ended 30 June 2021 (unaudited)
BE LT - —FNNA=+HIENEA GREFERZ)

Attributable to equity shareholders of the Company
FARRRRREN

Statutory Non-

Share Share Capital Merger surplus  Translation Retained controlling
capital premium reserve reserve reserve reserve profits Subtotal interests
. . ERERER . . R

ks ROEE  EARE SRR B ERBE  REE it s

RMB'O0O  RMB'OO0  RMB'0OO  RMBO00  RMBOO0  RMB'00  RMBOO0  RMBO0D  RMB'000
AERTR ARETR ARRTm ARBTR ARWTT ARRTR ARRTR ARRFR ARETR

Balance at 1 January 2021 RZ$--%-B-R
ST 40,149 49,103 24,189 251,032 96,723 (39,810) 229,814 651,200
Changes in equity for the six months ﬁE-SZ—ﬁRHE'I'El
ended 30 June 2021: LrERMIERSE
Profit for the period aﬁwmw - 58,548 58,548
Other comprehensive Income 2 ERA - 210
Total comprehensive income 2EUALE 58,548 58,758
Dividends declared and paid in FEEERRIMNRE
respect of the previous year 7 (37,873) (37,873)
Balance at 30 June 2021 R-E-_-£7A=+H
T 40,149 11,230 2,189 251,032 i (39,600) 288,362 672,085

The notes on pages 17 to 43 form part of this interirrlf,_
financial report.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ﬁq EH 7 N =

BIREMNER

For the six months ended 30 June 2021 (unaudited)
BE—E-—FNNB=1HINEE K&EIZ)

Six months ended 30 June

BHEANAZ=T

HiEREA
2020
T T
RMB’000
ARBFT
(Restated)*
(&%)~

155,050
(29,919)
(26,434)

112,046
(27,929)
(13,745)

98,697

(12,045)
140

Cash flows from operating activities EEEZHRBREHE

Cash generated from operating activities A& ZEFFTEIRE

Tax paid BIRIE

Interest paid BNFIE

Net cash generated from RS EEFRSIRE R
operating activities

Cash flows from investing activities &E;EHFASHRERE

Payment for the purchase of BEYE -BENSE
property, plant and equipment MEBEFEEENR
and intangible assets

Other cash flows arising from KREEIEENEM
investing activities HERE

Net cash used in investing activities @& EBFRAARE R

Cash flows from financing activities FE EFBIFFFIRERE

Capital element of lease rentals paid ENEEHEENERKHN

Dividends paid to equity shareholders BNA AR mRKRE
of the Company FIPFS

Dividends paid to the then parent B 18 N 28 B & B 19
company of Quzhou Power Plant FBREKE

Proceeds from borrowings %f%ﬁﬁ'%%’}’\lﬁ

Repayments of borrowings BEEE

(11,905)

(1,024)
(37,873)

113,000
(185,000)

Net cash used in financing activities

(82,306)
191,000

(110,897)

Net (decrease)/increase in cash
and cash equivalents‘_

PUXING ENERGY LIMITED ZEREEHMEAR

RERREEEN
GRL) /48N

RER

(24,105)

131,964

42,062

61,371

107,859 |




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

1

KL

REPORTING ENTITY

Puxing Energy Limited (the “Company”) was
incorporated in the Cayman lIslands as an
exempted company with limited liability on 8
September 2008 under the Companies Law, Cap
2 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. The interim financial report
of the Company as at and for the six months
ended 30 June 2021 comprises the Company
and its subsidiaries (collectively referred to as the
“Group”). The principal activities of the Group are
the development, operation and management of
power plants.

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited, including compliance with International
Accounting Standard (IAS) 34, Interim Financial
Reporting, issued by the International Accounting
Standards Board (IASB).

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2020 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2021 annual
financial statements. Details of any changes in
accounting policies are set out in note 3.
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BASIS OF PREPARATION (Continued)

The interim financial report has been prepared on
the basis that the Group will continue to operate
throughout the next twelve months as a going
concern. The Group’s current liabilities exceeded
its current assets by RMB272,553,000 as at 30
June 2021. Based on future projection of the
Group’s profit and cash inflows from operations,
unused credit facilities of RMB125 million granted
by Wanxiang Finance Co., Ltd.* (“Wanxiang
Finance”), a related party of the Company, as
at 30 June 2021, and the anticipated ability of
the Group to obtain continued financial support
from an intermediate parent company, Shanghai
Pu-Xing Energy Limited* (“Shanghai Puxing”),
to finance its continuing operations for the
next twelve months ending 30 June 2022, the
directors believe that the Group will generate
sufficient cash flows to meet its liabilities as and
when they fall due in the next twelve months.
Accordingly, the directors consider that there
are no material uncertainties related to events or
conditions which, individually or collectively, may
cast significant doubt on the Group’s ability to
continue as a going concern and have prepared
the interim financial report on a going concern
basis.

The preparation of an interim financial report in
conformity with IAS 34 requires management to
make judgments, estimates and assumptions that
affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results
may differ from these estimates.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

BASIS OF PREPARATION (Continued)

This interim financial report contains condensed
consolidated interim financial statements and
selected explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2020 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for a full set of
financial statements prepared in accordance
with International Financial Reporting Standards
(“IFRSs”).

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of Interim Financial Information Performed
by the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants. KPMG’s independent review report
to the board of directors is included on pages 7
and 8.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments
to IFRSs issued by the IASB to this interim
financial report for the current accounting period:

° Amendment to IFRS 16, Covid-19-related
rent concessions beyond 30 June 2021

o Amendments to IFRS 9, IAS 39, IFRS 7,
IFRS 4 and IFRS 16, Interest rate benchmark
reform — phase 2
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CHANGES IN ACCOUNTING POLICIES
(Continued)

Other than the amendment to IFRS 16, the Group
has not applied any new standard or interpretation
that is not yet effective for the current accounting
period. Impacts of the adoption of the amended
IFRSs are discussed below:

Amendment to IFRS 16, Covid-19-related
rent concessions beyond 30 June 2021
(2021 amendment)

The Group previously applied the practical
expedient in IFRS 16 such that as lessee it was
not required to assess whether rent concessions
occurring as a direct consequence of the
COVID-19 pandemic were lease modifications,
if the eligibility conditions are met. One of
these conditions requires the reduction in lease
payments affect only payments originally due
on or before a specified time limit. The 2021
amendment extends this time limit from 30 June
2021 to 30 June 2022. The Group has early
adopted the 2021 amendment in this financial
year and the amendment does not have an impact
on this interim financial report.

Amendments to IFRS 9, IAS 39, IFRS 7,
IFRS 4 and IFRS 16, Interest rate benchmark
reform - phase 2

The amendments provide targeted reliefs from
(i) accounting for changes in the basis for
determining contractual cash flows of financial
assets, financial liabilities and lease liabilities
as modifications, and (ii) discontinuing hedge
accounting when an interest rate benchmark is
replaced by an alternative benchmark rate as
a result of the reform of interbank offered rates
(“IBOR reform”). The amendments do not have
an impact on this interim financial report as the
Group does not have contracts that are indexed
to benchmark interest rates which are subject to
the IBOR reform.

PUXING ENERGY LIMITED ZEfEHMEAF
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* For identification purpose only
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BUSINESS COMBINATION UNDER
COMMON CONTROL

Acquisition of Quzhou Power Plant

Pursuant to the share transfer agreement entered
into between Zhejiang Puxing Deneng Natural
Gas Power Co., Ltd.* (“Deneng Power Plant”),
an indirect wholly-owned subsidiary of the
Company, and Shanghai Puxing dated 6 May
2020 (the “Share Purchase Agreement”), Deneng
Power Plant acquired 100% equity interests
in Quzhou Power Plant from Shanghai Puxing
(the “Acquisition”) at a final consideration of
RMB355,851,000 (the “Consideration”).

The Acquisition was approved by the shareholders
of the Company at the extraordinary general
meeting held on 30 July 2020, and was then
completed on 30 September 2020.

Since the Company and Quzhou Power Plant are
controlled by Shanghai Puxing both before and
after the business combination, and control is not
transitory, the Acquisition is dealt with as business
combination under common control.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

4 BUSINESS COMBINATION UNDER 4 HREEHTHERSH @
COMMON CONTROL (Continued)
The operating results previously reported by the KEBBEMERBEE_Z _ZTF A
Group for the six months ended 30 June 2020 —+tHIEARERBZRKEXEKLEET
have been restated to include the operating result LURIE B INEm 2 R E£E 5 1BHT
of Quzhou Power Plant as set out below: W
Acquired
business
The Group under
(as previously common The Group
reported) control (as restated)
TEBE HEZETTH TEE
(m 5 7 2 2R) BURIEET (L E51)
RMB’000 RMB’000 RMB’000

ARBTTT ARBT T ARBTT

Operating profit: R EF

Revenue W& 186,118 78,417 264,535
Profit before taxation BRAR A A 45,992 37,823 83,815
Profit for the period AR A 30,439 28,071 58,510

Total comprehensive income B2 E U A 4858
for the period 24,891 28,071 52,962




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

4 BUSINESS COMBINATION UNDER 4 HREZEHTHEFSH @)

COMMON CONTROL (Continued)

The cash flows previously reported by the Group
for the six months ended 30 June 2020 have
been restated to include the cash flows of Quzhou

FAEBEANZRBEE_ZT_ZTFNA
=tHLERNERZREERELEES
DUREBMNERZIRERE  FI5H Y

Power Plant as set out below: wmr
Acquired
business
The Group under
(as previously common The Group
reported) control (as restated)
TEBE HEZETTH TEE
(ka2 ) SR (BE5)
RMB’000 RMB’000 RMB’000
AREF T AREFT AREFT
Net cash generated from RS EHFEIRE FEE
operating activities 37,190 33,182 70,372
Net cash used in REEBMARE R
investing activities (8,509) (2,148) (5,657)
Net cash generated REEEME (FTH)
from/(used in) REFEE
financing activities 7,653 (30,306) (22,653)
Net increase in cash and RERREEEBY
cash equivalents 105 A8 41,334 728 42,062
5 REVENUE AND SEGMENT REPORTING 5 WEKkDSMBERS
(a) Revenue (a) Urzs
The principal activities of the Group are the FEENFBEBRER KER
development, operation and management of EEEMm-

power plants.

KRB EERKA TETEMK
A 881 200 O\ M RIR (B B D
R AR5 WA B R ©

Revenue comprises volume tariff revenue,
capacity tariff revenue, revenue from sales of
heat and revenue from provision of operation
and maintenance services.

TETEKAEDTAAT
24 B 1B ©

— Volume tariff revenue represents ~ad
the sale of electricity to power grid
companies.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

R

1%+ 55

5 REVENUE AND SEGMENT REPORTING
(Continued)

(@) Revenue (Continued)

Capacity tariff revenue represents
a subsidy income from power grid
companies, following a reduction in
the annual planned power generation
volume of the Group’s power plants for
supply to the power grid companies
and changes in the electricity tariff
policies applicable to the Group
since 2015, pursuant to the “Notice
Regarding the Trial Implementation
of Dual Tariff for Natural Gas Power
Generating Units in Zhejiang Province”
issued by Zhejiang Provincial Price
Bureau in June 2015.

Revenue from sales of heat represents
the sale of heat to corporate entities.

Revenue from provision of operation
and maintenance services represents
the provision of operation and
maintenance services to corporate
entities.

Volume tariff revenue and revenue from sales
of heat are recognised upon the transfer of
products or serwce

T,
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

5 REVENUE AND SEGMENT REPORTING 5 WmkDWHRS @
(Continued)
(a) Revenue (Continued) (a) W (&
(i) Disaggregation of revenue (i) Wats74E
Disaggregation of revenue from BRFIEZEERDPENRERLEYN
contracts with customers by major W=

products is as follows:

Six months ended 30 June
BEAB=1+HLAKEA

2021 2020
—g=— BT F
RMB’000 RMB’000
ARBTx AREEFIT
(Restated)
(& E75)

Revenue from contracts B FEEREERN
with customers within 155 EHE AN
the scope of IFRS 15 ER&H W
Disaggregated by BRIEERDE:
major products:
Electricity: =
— Volume tariff revenue —BEEEWRA 74,241 70,390
— Capacity tariff revenue —REBEEWRA 178,925 178,925
253,166 249,315
Heat: =y
— Revenue from sales of heat —#HEE U A 24,482 15,220
Service: ARTS -
- Revenue from provision of —IRHESNEE
operation and ARFS WA
maintenance services 757

278,405
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AMEEZT A B RS

5 REVENUE AND SEGMENT REPORTING 5 WEkDWRSE @
(Continued)
(b) Segment reporting (b) HEPERS

The most senior executive management has ERETHEEERTERERAEZEED

identified five operating segments, which are BB T AEE AEERK -

the five power plants of the Group, namely:

e Puxing (Anji) Gas Turbine Thermal o EZE(ZHMKHBERRAR
Power Co., Ltd.* (“Anji Power Plant’); (T2EHERK) 5

e Deneng Power Plant; o TEREERM

e Zhejiang Puxing Jingxing Natural Gas e MIBERBEARELEZTER
Power Co., Ltd.*; RE;

e  Zhejiang Puxing Bluesky Natural Gas e MIBEEXARARELZEER
Power Co., Ltd.*; and nEl; &

e Quzhou Power Plant. o EMNEM-

The most senior executive management REEMBRER a1 HEE

are of the view that these five operating B:RA BRI RAEZEEDBESE

segments contribute to the entire revenue AEBE I E > T H KBS RAE

of the Group and should be aggregated to 5 ERMBE - EEIR -BRHE

a single reportable segment of the Group, AMRBEERIEEI WESHAR

power segment, for financial reporting EEBE— 2RO -—SBNDH-H

purpose as they have similar economic It W25 53D o

characteristics and are similar in respect of
nature of products, production processes,
the type of class of customers and the
regulatory environment. Accordingly, no
segmental analysis i '_Qre‘sginted.

T,
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

6 PROFIT BEFORE TAXATION 6 BR®MATEF
Profit before taxation is arrived at after charging/ BRIRATAEF R GEA) U TIBEE®R
(crediting): E

(a) BATERZSIFER
Six months ended 30 June

#ESAA=1+HLAEA

(@) Net finance costs

2021 2020
—E=-— “EBETERF
RMB’000 RMB’000
ARETR AREFT
(Restated)
(&&E7)
Interest income F B A (294)
Finance income WA (294)
Interest on interest-bearing FEEEEARE
borrowings, consideration RERERFE
payable and shareholder’s loan 20,045
Interest on lease liabilities HESEHR
Total interest expense RBmERNF S
recognised in profit or loss Bz 48 %A
Bank charges RITER
Finance expenses MHEREX

R F5 R A FER

Net finance costs
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

6 PROFIT BEFORE TAXATION (Continued) 6 PMRREIEFR @)
(b) Other items (b) HfthiEH

Six months ended 30 June

BHEAA=+THILAER

2021 2020
2% —ETEE
RMB’000 RMB’000
ARETR ARBTT
(Restated)
€<==270))
Amortisation 55
— Intangible assets —mEEE 305
Depreciation charge TEMX
— Owned property, plant —BEBYE KBEAKE
and equipment 42,531
- Right-of-use assets —EREEE 1,864
7 OTHER INCOME 7 HMEA

Six months ended 30 June

BESRB=1+HLKEA
2021 2020
—E_—F TECEF
RMB’000 RMB’000
ARETR ARET T

(Restated)
(KL E )
FFEn 967

Sovernment grants
i rece 281

= 57 7




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

REBZPHEA RS M

8 INCOME TAX 8 FifEm
Income tax in the consolidated statement of profit REEmRABMMERIE

or loss represents:

Six months ended 30 June

BHEAA=+THILAREAR

Current tax

Provision for the PRC Corporate
Income Tax

Under provision in respect of
prior years

Deferred tax
Origination and reversal of
temporary differences

Total income tax expense in
the consolidated statement
of profit or loss

2021 2020
—E-—F “B°BF
RMB’000 RMB’000
AEBFT ARBT T
(Restated)
(B E7)
BEDHRRIA
B EFTISIR B A
20,613
NEFEREBRR
313
20,926
ERIETRIE
HRERNES KL
4,379
REBmRANNMER
FsZ 48%R
25,305

RIBEFASEENRABER K&
BB RGMERMESESFSR

()  Pursuant to the rules and regulations of the (i)
Cayman lIslands, the Group is not subject to
any income tax in the Cayman Islands.

INTERIM REPORT 2021 —Z_

—EhHRE




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AMEEZT A B RS

8 INCOME TAX (Continued)

(il

(i)

No provision for Hong Kong Profits Tax has
been made for the subsidiaries located in
Hong Kong as these subsidiaries did not
have assessable profits subject to Hong
Kong Profits Tax for the six months ended 30
June 2021 and 2020.

The provision for PRC Corporate Income Tax
is based on the respective Corporate Income
Tax rates applicable to the subsidiaries
located in the PRC as determined in
accordance with the relevant income tax
rules and regulations of the PRC.

According to the Corporate Income Tax Law
of the PRC, the Group’s subsidiaries in the
PRC are subject to the unified tax rate of
25%.

The PRC Corporate Income Tax Law and its
relevant regulations impose a withholding
tax at 10%, unless reduced by a tax treaty
or arrangement, for dividend distributions
out of the PRC from earnings accumulated
from 1 January 2008. Undistributed earnings
generated prior to 1 January 2008 are
exempted from such withholding tax. As

8 FRfF

(i

(i)

1 &)

BE_E - GFR_Z"FTFRA
=t+HERER BREBEANNE
REN B HNE B BR R
MR A] W A ZENB R B
REBNGRER-

TEEEMSREGER RN
BRARASEBRANEEMSRRE
(REBETEBRERSRAER KX
RET) 5t8-

BBEPREEERSRE AEER
[ Pt 7 2 B B AR R 4 — 2325% ©

PEEEMMSREREBRER
MIE > BRIFAMRF BB ZFEMN
W BB TENF-—A—HE
[EREPEENREDIKER
MEI0RHARIAM - R _FEN
F-B—HZAEENKRDIKE

MR REMILBERNR - RN =F
T—FARB=tH EmFEER

at 30 June 2021, deferred tax liabilities B Fft /&8 /A B 1R B2 i A1) B9 45 T 1 A
of RMB18,980,000 (31 December 2020: E’J%E?DWEW Uﬁlﬁﬁfi)\am

T,
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RMB12,003,000) have been recognised in
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

9 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
RMB58,548,000 (six months ended 30 June
2020 (restated): RMB58,510,000) and the
weighted average of 458,600,000 ordinary
shares (six months ended 30 June 2020:
458,600,000 ordinary shares) in issue during
the six months ended 30 June 2021.

Diluted earnings per share

Diluted earnings per share was the same as
basic earnings per share for the six months
ended 30 June 2021 and 2020 as there
were no dilutive potential shares during the
periods.

10 PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2021,
the Group entered into one lease agreement
for use of office, and therefore recognised
the additions to right-of-use assets of
RMB482,000 (six months ended 30 June
2020 (restated): RMB8,875,000).

Acquisitions and disposals of owned
assets

During the six months ended 30 June 2021,
the Group acquired items of plant and
machinery with a cost of RMB8,950,000
(six months ended 30 June 2020 (restated):
RMB2,378,000).

9 =ERER
(a) ERESEF

EREXABIZREE_T_—&F
ANBZFTBELERNERAATE
EREDRBEMGHENARK
58,548,0007T (BIE —E - ZFF X
B=+HI/AER &F75) : AR
#%58,510,00070) M EE1TEER
YN A T ¥5 B% $458,600,0000% (E
E_TS_FFANAZ=Z+HLNE
B 1 458,600,0008% & iERR) st & o

(b) SREFERF
RN B #ER G HE
E_B_—FRIFEEHERA
=t+HRLERNERNEREERT A
SREARFHEF -

10 % BB k=HE
(a) EREEE

REE =T =5 H=FRHILEN
BR  REBMMAERRTIL—
1p 70 & 17 5% > M (K] G A 58 12 10 165 AR
B EARKL82,0000 (BE-E
TEEXNAZ=ZTHLARER (&
7)) : AR %8,875,0007T) ©

(b) WEERLEEERE

neEzE—_Z-_—&#,;58B=+8H
EARER  AEBUREARE
8,950,0007c (BIE —_E _ZF 5B
=+RHIER RET)) | AR
2,378,0007T) BEME K2R 18
Eo
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

11 TRADE AND OTHER RECEIVABLES 11 BWE G REMRIE

At At

30 June 31 December
2021 2020
HW-ZEZ-—% RZETEHF
AR =l +— A =+—H
RMB’000 RMB’000
ARETR AREF T

Trade receivables FEUR B 5 18 40,865 43,545
Bills receivable FEW 45 - 1,790
Trade and bills receivables FE UK B 5 7R I8 K FE N R 45,335
Prepayments A I8 998
Other receivables HAuh W =IE 2,286
Total #ESt 48,619
All of the trade and other receivables are expected FrEREWE S REMBRIBER R —F
to be recovered within one year. A dEI

At 30 June 2021, ageing analysis of trade A ZEZ—FRA=1tH TEERERK
receivables of the Group based on the invoice B MIBEREZEHBAMENRE 2N
date is as follows: T

At At

30 June 31 December
2021 2020
W-—f=-— REBoBE




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZT AT B RS

12 INTEREST-BEARING BORROWINGS 12 5tERfEE
At At
30 June 31 December
2021 2020
~B=+H —1—_5 _-l— H
RMB’000 RMB’000
AREBFx AR®BT T
Unsecured loans from KR BB 5 B A)
related parties (i) 515,499 444,445
Unsecured bank loans guaranteed HA BB 77 &R AV E K 18
by a related party (ii) SR1TE =) 187,505 330,745
703,004 775,190
Reconciliation to the FAMBRRRZHIE:
consolidated statement
of financial position:
Current liabilities V=R 327,754 274,440
Non-current liabilities EREERE 375,250 500,750
703,004 775,190
()  Unsecured loans from related parties as i) RIZTE_—FB=+HMNER
at 30 June 2021 represented loans and HEB S ERBERBEE R HH
accrued interest expense from Wanxiang NERKRESHE Faﬁ TARK

Finance of RMB435,499,000 (31 December 435,499,000t (ZE T F+ =

2020: RMB364,445,000) and loans from
Shanghai Puxing of RMB80,000,000 (31
December 2020: RMB80,000,000), which
borne interest rates at 4.35%-4.8925 %
per annum (31 December 2020: 4.35%-
4.8925% per annum).

A=+—H : AR%364,445,000
7T REELEEENERARKE
80,000,0007¢ (— = == aaus
=+—H : AR #80,000,0007T) *

HE%IJ$4 35%%E4.8925% (_gf-- ia

BPE+_A=+—H:! &
4.35%%4.8925%) B
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

12 INTEREST-BEARING BORROWINGS 12 5HEEE @)

(Continued)

(il

The bank loans and accrued interest
expense as at 30 June 2021 of
RMB27,037,000 (831 December 2020:
RMB54,081,000) and RMB160,468,000 (31
December 2020: RMB276,664,400) were
guaranteed by China Wanxiang Holding
Co., Ltd.* (“China Wanxiang”), the ultimate
controlling company of the Company, and
Wanxiang Group respectively. The bank
loans borne an interest rate of 4.9% per
annum (2020: 4.9% per annum) and are
repayable semi-annually till 28 February
2022 and 28 November 2022 respectively.

The bank loans are subject to the fulfilment
of financial covenants relating to certain
financial ratios of Anji Power Plant and
Quzhou Power Plant respectively, which are
commonly found in lending arrangements
with financial institutions. As at 30 June
2021 and 31 December 2020, none of these
covenants were breached.

(if

RIZEZ—FB=+HMWIRTT
EREEFFERIDNAAR
#%27,087,0007c (ZE_FF+ =
B=+—H: AR 54,081,000
7T) B AR #160,468,0007C (Z =
“TEF+ZH=1+—H:  AR¥
276,664,4007T) * D RHEFEE G
ZERERAR (MPEER)) (R
ANRAKERAD REOEEIR
HER- ZERITERZFHNX
49% (ZEZEF | FFHZEL9%)
RN BEBYFEEE—X DA
E_E__HFRA+NBEKRZE
__HF+—BZ+NHAL-

ZERTEMATOERHRRZS
ERMAEMNERE THHLLRER
MR RN B S BT EUA » IL U S
RRETRMEBI INEE X
RIEBEZ—FA=+HBRZZEZ
TE+_R=+—H ZFZHOH
BmEBRER-




13 CONSIDERATION PAYABLE

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE

12 o BR B 755 5 BT B

13 FERRE

At At
30 June 31 December
2021 2020

R — 5 S t-lat-k-o
;R =l - — A =+—H

Current RN HA
Non-current JEENHA

RMB’000 RMB’000
AR®TR ABRBTT
103,694 101,181
213,456 208,281
317,150 309,462

According to the Share Purchase Agreement,
Deneng Power Plant should pay RMB50,000,000
of the Consideration to Shanghai Puxing within
ten business days from the date of completion
of the Acquisition (the “First Payment”). The
outstanding Consideration (i.e., the Consideration
minus First Payment) bears a fixed interest rate of
5% per annum and is payable by Deneng Power
Plant in three instalments in the manner set out in
the Share Purchase Agreement.

The First Payment of RMB50,000,000
was fully paid in October 2020, and the
outstanding Consideration of RMB100,000,000,
RMB100,000,000 and RMB105,851,000 together
with related interest expenses shall be paid by
Deneng Power Plant to Shanghai Puxing on 8
October 2021, 2022 and 2023 respectively.

RIERER B B BEBMARWE
FHEXIAESHTEAEXARE LB
2% 4 AR #¥50,000,000tHHE (TE
ENR) cRZAAE BIREBREZEN
) REEFFNKE%: S > WHEBAESE
RN EEHEPIRN AN =ZH%
fie

BEENHRARMS50,000,0007T B 1R
TECEFE+AREEA O MARKE
100,000,0007% ~ A E #100,000,0007¢
& AR 1105,851,00070 B9k % 1B
EREAMAMN BT BREEBRED AR
T R e AR S SR o R i A
+EBNBHBLEEEXTe

INTERIM REPORT 2021 —Z_— GRS




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

14 TRADE AND OTHER PAYABLES 14 BENEZREMIRIE

At At

30 June 31 December
2021 2020

RIS —F pEN s
a-ERd=R +— 8 =+—H
RMB’000 RMB’000
ARETR AREF T

Trade payables FEfI 8B 5 ™I8 3,078
Other payables and HMMENRIBERESHX
accrued expenses 50,743
53,821
As at 30 June 2021, the aging analysis of trade A BT —FRA=ZtH AEEEN
payables of the Group based on the invoice date, BRI EZ H A ENERE 2T
is as follows: T <
At At
30 June 31 December
2021 2020

RIF—F At s
AR -l - —A=+—H
RMB’000 RMB’000
ARETFT ARBTIT

Within 3 months =@EB R
Over 3 months but less than B =EBELR/ES

o

2,969

98
11

PUXING ENERGY LIMITED



15 SHAREHOLDER’S LOAN

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RAEE

12 o BR B 755 5 BT B

Principal amount KEER
Interest payable FETFIE

15 BREEWX
At At
30 June 31 December
2021 2020
~B=+H +_E_—I— H
RMB’000 RMB’000
AREBFx AR®BT T
90,245 91,281
2,314 123
92,559 91,404

The shareholder’s loan represented loan
due to Puxing International Limited (“Puxing
International”). As at 30 June 2021, the
outstanding principal amount of the loan was
HK$108,457,000 (equivalent to approximately
RMB90,245,000) (31 December 2020:
HK$108,457,000 (equivalent to approximately
RMB91,281,000)), bearing interest at 4.9% per
annum(31 December 2020: 4.9% per annum). The
shareholder’s loan is repayable on 30 December
2022.

REEREENZEERBRERRQ S
TZEEFEE)) MER R —
FARB=ZTH EREKEELSES
108,457,000 7t (MHERH AR K
90,245,0007T) (ZE2E-_ZEF+_H
=+—H : 108,457,000 7T (FHER L
AR #91,281,0007T)) @ REF]Z4.9%
(T e B = - SE | e 26
49%) TR - REERANR_T__

+_A=+HEZE-
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

16 DEFERRED REVENUE 16

At

30 June 31 December

2021 2020

RITZ—F N

ANB=1H gz ls

RMB’000 RMB’000

ARETR AREF T

Government grants BT #E B 11,189 11,371
The government grants are recognised as income BN HEmEEENERKA
over the periods necessarily to match them with (BN BB MES) MR
the related costs of assets constructed which they B ERE AR AU A BESEELF

are intended to compensate over the periods and R ZEE EFMNMRIITE LR — -

in the proportion in which depreciation on those
assets is charged.

17 DIVIDENDS 17 BER
(a) Dividends payable to equity (a) FE(THESRRRPHARARRR S

shareholders attributable to the
interim period

The directors of the Company do not KRN EESTREZBRVEBEEZE
recommend the payment of an interim ——FRB=1THIEEBNFH
dividend for the six months ended 30 June BE @BEZZEFFB=+H
2021 (six months ended 30 June 2020: HK$ IERER  EEBT) °

nil).



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

17 DIVIDENDS (Continued) 17 RE #)
(b) Dividends payable to equity (b) F AR EAEARGHE R B B FE (S 4
shareholders attributable to the HERRE—MBEERSE

previous financial year, approved and
paid during the interim period

Six months ended 30 June

#ESAA=1+HLAEA

2021 2020
b —EBITHF
RMB’000 RMB’000

ARBTR AREBTT

Final dividend in respect of REBEE_Z_-—=%
the previous financial year, NE=+HIEEARER
approved and paid during the HERBENH E—RE
six months ended 30 June FEXRIAKRESK0.1
2021, of HK$0.10 per share BT E@EEZSIZTHF
(six months ended 30 June NA=THIEREA
2020: HK$0.04 per share) F820.0487T) 16,537
18 COMMITMENTS 18 A
(a) Capital commitments outstanding at (@ HR-EBZ—FXA=+HAX
30 June 2021 not provided for in the R BERERENRECE

AR

interim financial report

At At

30 June 31 December

2021 2020

R-E-—% R

V- R =0+ — 5 —+—H

RMB’000 RMB’000
ARETR

Authorised but not contracted for BiZ#EEkR5TH 31,119
Contracted for B4
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

mI

19 MATERIAL RELATED PARTY 19 BEXBABAERXS

TRANSACTIONS

The following is a summary of the material related
party transactions carried out by the Group with
the below related parties for the period:

Name of party

R Bk 75 18

,—

UTmAEERA TSRS NREARNET
NEARRBBAXZHME .

Relationship

il (%

Puxing International
=S

Shanghai Puxing
&

China Wanxiang
FE &6

Wanxiang Finance

BB

Immediate parent company of the Company
KARNERS AR

Intermediate parent company of the Company
KABNEEE AT

Ultimate controlling company of the Company
RABINRLIER AT

A company controlled by Wanxiang Group
Corporation*, of which the chairman of

Wanxiang Group Corporation* is the

ultimate controlling party of the Company
mEBEREEARZEGINAR
ETERERATNEERATRNINRRESS




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

19 MATERIAL RELATED PARTY 19 BEXBARS @)
TRANSACTIONS (Continued)
(a) Significant related party transactions (a) HRAEGAETHEKRRABAERS
and balances with related parties B L8R
Particulars of significant transactions RBEE_Z-_—FB=+HILEX
between the Group and the above related @R AEBEHE EMEKENEK
parties during the six months ended 30 June RZFEWT .

2021 are as follows:

Six months ended 30 June
B#EAA=THLARER
2021 2020
2 ZBIFF
RMB’000 RMB’000
AE®Fr ARBFT

(Restated)
(1R EF)
Net deposits in HBIATRBAER R
Wanxiang Finance BRI 76,834
Loans from REUATRBAHER
Wanxiang Finance BOE 113,000 191,000
Loans and interest HEERRIEMAZ
expense repaid to F LT RS
Wanxiang Finance Bm
Interest income FSWA
Wanxiang Finance Bm 7
Interest expenses FER®
Shanghai Puxing 5
Puxing International Z 2R

BE#H

Wanxiang Finance
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEEZP MRS

19 MATERIAL RELATED PARTY 19 EAMABARS #@)

TRANSACTIONS (Continued)

(a) Significant related party transactions (a) EIRAMGAEITHEKRRABE RS
and balances with related parties RiEig (&)
(Continued)
The balances arising from the significant N_EZ—FA=1+H &~&H
transactions between the Group and its EHRBAB AN EARXT ZAEENG
related parties as at 30 June 2021 are as BRAOT -
follows:

At At

30 June 31 December
2021 2020
RIEZ—F g
R =0+ — A =+—H
RMB’000 RMB’000
ARETR ARET T

Puxing International: EEEK:

— Shareholder’s loan —REEX (92,559) (91,404)
Shanghai Puxing: LBLE .

- Interest-bearing borrowings — 5 EEE (80,000) (80,000)

- Consideration payable —ERRE (317,150) (309,462)
Wanxiang Finance: BmEH:

— Interest-bearing borrowings — st EEE (435,499) (364,445)

— Demand deposits —EHTER 98,710 82,547

PUXING ENERGY LIMITED



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
BT HAM B RS M=

19 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Key management personnel
remunerations

19

ERMMARS #)

(b) FEEEASHME

Six months ended 30 June

B#E/SA=1+HLAEA

2021 2020
—g=-— ZEIEF
RMB’000 RMB’000
ARETR AREF T
Short-term employee benefits fEHEEREF 2,191 1,889
Post-employment benefits BEHEEN 85 53
1,942
20 COMPARATIVE FIGURES 20 LE®REF

As explained in note 4 to the unaudited interim
financial report, certain comparative figures have
been re-presented as a result of the application
of book value accounting due to the business
combination involving entities under common
control.

A0 R AE T AL P HA R B R S M s 4 PR
B @R MERES THEEETES
BHMRAREESEE BETHT
RYFEEETY -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE R

The Group is mainly engaged in the development,
operation and management of natural gas fired power
plants. As of 30 June 2021, the Group has five wholly-
owned gas fired power plants in Zhejiang Province,
with an aggregate installed capacity of approximately
687.73 megawatt (MW) (including 731 kilowatt (kW)
photovoltaic power generating units), representing an
increase of 50.3% as compared to 457.58 MW in the
corresponding period of last year, and a maximum
heating capacity of approximately 360 tons/hour,
representing an increase of 125% as compared to
160 tons/hour in the corresponding period of last year.
These increases were due to the completion of the
acquisition of Quzhou Power Plant by the Group in
September 2020.

BUSINESS REVIEW

In the first half of 2021, due to the effective control
of the Chinese government on the epidemic situation
of COVID-19 pandemic, the social and economic
activities have resumed rapidly, and the overall power
consumption demand in the society has returned to a
stable level.

In the first half of 2021, the production volume of
the Group during the period under review increased
by 11.69% to 154,489 megawatt hour (MWh),
as compared with 138,319MWh (restated) in the
corresponding period of last year, attributable to the
increase in peak shaving power generation demand of
Zhejiang Province and the active participation in the
trial run of the trading in electricity spot market carried
out in Zhejiang Province. Meanwhile, as the production
volume increased during the period under review as
compared to the corresponding period of last year, the
consumption of natural gas for electricity generation
increased accordingly. The Group’s natural gas usage
for power generation for the first half of 2021 has
risen by 14.11% to 35,703,423m? from 31,289,244m?
(restated) in the corresponding period of last year.

PUXING ENERGY LIMITED EEfEHMRAE

AEBFTEREUXRARRAME B ERE
RIREREB - BE_E_—FNH=1+
A $$l£ S A LRI & AR
REM  BEMAE4687.73)KE (B23E731
FRAREEHA) » REFRHI457.58IK K
BE50.3% H/NERAMEHA S A 43600
BREFEFH160MEIE R125%  RAEER
ECTENA TR EEINE T -

EZAEIN=

TEC—FE¥F o RmlPEBFEHRE
BRBEEREBFNREFEE A8 REEE
FREME tEBREAERTRMETR-

TR FE¥FE oIS HBARBES
KEEFER A FTIE M > U K A5 B &
Z2AFILEHBRNENREGTERZHAE
TR AEEROBERANEEEREER
H#8138,319JK BB (KREF) EF11.69%FE
154,489 K BB o B 5 > FEEIEERA N B B2 K
EERBEHA BERRXRAREIE LM
AEB T _—FL¥FEEFRRRAZ
B EEEHA31,289,24411 5K (BEEF]) EF
14.11%%35,703,4233L /5 K ©



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

During the period under review, the heating business of
Anji Power Plant and Quzhou Power Plant was stable.
Considering that Quzhou Power Plant began heating in
the second half of 2020, the Group’s heat sales volume
for the six months ended 30 June 2021 increased by
66.89% to 83,954 tons, as compared with 50,304 tons
(restated) in the corresponding period of last year, and
the revenue from sales of heat increased by 60.85% to
RMB24,482,000, as compared with RMB15,220,000
(restated) in the corresponding period of last year.
The contribution margin ratio also increased by 9.1
percentage points to 25.81% compared with 16.71%
(restated) in the corresponding period of last year.
In response to the increase in heat sales volume
during the period under review, the natural gas usage
for heating increased by 62.42% to 7,759,476m?3,
as compared with 4,777,302m* (restated) in the
corresponding period of last year.

During the period under review, Zhejiang Provincial
Development and Reform Commission announced
“Notice from the Zhejiang Provincial Development and
Reform Commission Regarding the Adjustment of
Provincial Gate Station Price for Natural Gas in Non-
heating Seasons” (Zhe Fa Gai Jia Ge [2021] No.114)
and “Notice from the Zhejiang Provincial Development
and Reform Commission Regarding the Clarifying of
On-grid Tariff of Natural Gas Power Generating Units”
(Zhe Fa Gai Jia Ge [2021] No.263) on 15 April 2021
and 30 June 2021, respectively, to adjust the volume
tariff of natural gas power generating units and gate
station price for natural gas (inclusive of value-added
tax (VAT)).

BEE®KRDM

EZACINRE )

ClEAA £EERAEMNERERERE
EoERENERE S _SFTFERA
" AE@EE_S_—FE,B=+HL
ANEB EHEREFEHIS50,304MF (K E7)
B N66.89% E83,954MF » HEH IR A B E
FEFHARB15,220,0007T (KEF)) B E
60.85%F AR 24,482,000 IBRERAR
TREFERF16.71% (KREF)) EMo1EHT
DEE25.81% - AECIEHERNERZIE N
HEBRRAREREFFHR4,777,3021L 15 K
(S EF)) NN62.42%FE7,759,4761L 5 K

REERR IMIEEEMNEZEET DR
R_E_—SWA+HAEHAKR_ZE_—%F7\H
“t+tHEHG(RERAEZBAN AEIERE
ZTRARBBRFILBRBE) GBS
[mmnmﬁﬂwﬁﬁﬁﬁiéﬁm%ﬁ%
MREBEMAE LEBENEN) CNEER
[mmp%%wﬁ%% BEMETESEEK
EMRARPIEBRETAE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEE R

BUSINESS REVIEW (Continued)

At the same time, under the organization of the
Energy Bureau of Zhejiang Province, the power plants
subordinate to the Group (except Zhejiang Puxing
Jingxing Natural Gas Power Co., Ltd.* (“Jingxing Power
Plant”) signed a special contract for natural gas sales
from April to October 2021 with PetroChina Company
Limited Zhejiang Sale Branch* during the period under
review, with a total contract volume of 100.94 million
m?3, and the unit price of natural gas (inclusive of VAT)
is RMB2/m®. As a result, the Group’s suppliers have
increased from one to two.

After adjustments during the period under review, the
volume tariff (inclusive of VAT) of each of Deneng Power
Plant and Zhejiang Puxing Bluesky Natural Gas Power
Co., Ltd.* (“Bluesky Power Plant”) under the Group was
adjusted from RMBO0.6319/kilowatt hour (kWh) at the
beginning of the period to RMB0.4650/kWh at the end
of the period, representing a decrease of approximately
26.41%; the volume tariff (inclusive of VAT) of Jingxing
Power Plant was adjusted from RMBO0.6319/kWh at
the beginning of the period to RMB0.5821/kWh at
the end of the period, representing a decrease of
approximately 7.88%; the volume tariff (inclusive of
VAT) of Quzhou Power Plant and Anji Power Plant was
adjusted from RMB0.5719/kWh at the beginning of the
period to RMBO0.4335/kWh at the end of the period,
representing a decrease of approximately 24.20%; the
price of natural gas (inclusive of VAT) of Deneng Power
Plant, Bluesky Power Plant, Anji Power Plant and
Quzhou Power Plant under the Group was also lowered
from RMB2.62/m* at the beginning of the period to
RMB2.00/m® at the end of the period, representing a
decrease of approximately 23.66%; the price of natural
gas (inclusive of VAT) of Jingxing Power Plant under
the Group was also lowered from RMB2.62/m? at the
beginning of the period to RMB2.38/m?® at the end of
the period, representing a decrease of approximately
9.16%; the capacity tariff of each power plant remained
unchanged.

* For identification purpose only
1E1#5 5

PUXING ENERGY LIMITED EEfEHMRAE

EZCACINRE )

B B IEERBER T ~EETEE
ﬁ(ﬁ%;ﬁ,li%ailw ééff'ﬁﬁﬁﬁ/z}j(ra/\
B REIERREDEGRRARKRDE
[RATKARBEN LD AT _E " —
FUE+AMEIAAREEZRZEAR » &[R4
RE10,004BIU K RARSHEE 275/
375 K o AN EE [ 2 {4 FE 7 U8 (A U R LA —
BEAMR o

REOEHRRNNAARESBER REET
BEEERMAINISEERAREBERA
A (TEXER) SENSEERE=EB
HEVETRFARK0.6319THAEEHK
BTEREAR0.46507T > BEIE4926.41%;
REEHMNESEEREEEBHIESTRE
AR ®0.63197BE EHH0.58217% » FE 18
H7.88%; BMNEMMEESERNZIZER
EE=EBEBRHAVESTRR ARK0.571975:8
BFEHARS TR AR0.43357T @ BRIEAY
24.20%; REB TBEEESH BERXEM T
TERKREBEMNERAARSRERITHEEY
B RKAREE2. 62T NAZHKREL H K
AR #2.007T ) £ 184923.66%° FNEREE
BEARRBREEITHBYSILARKARKE
2.627c NAEHRE I H K AR KE2.387T 7 [
18499.16% > S EMAEB BRI EIT A& -




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Production Volume
Natural Gas Power Generation

In order to facilitate the trial implementation of the
dual tariff policy for natural gas power generating
units by Zhejiang Province, the relevant government
authorities in Zhejiang Province have organized
the 2021 production plan for natural gas power
generating units based on the maximum demand
within the power grid during the period under review.
In response to the adjustment to the overall electricity
procurement demand in Zhejiang Province in the first
half of 2021 according to the regional power grid
security requirements, as well as the Group’s active
participation in the trial run of the trading in electricity
spot market carried out in Zhejiang Province in the
first half of 2021, the Group’s natural gas production
volume was 154,489MWh (for the six months ended 30
June 2020: 138,319MWh (restated)), representing an
increase of 11.69% as compared to the corresponding
period of last year.

Photovoltaic Power Generation

For the six months ended 30 June 2021, electricity
generated by photovoltaic power was approximately
384MWh (for the six months ended 30 June 2020:
387MWh (restated)), of which approximately 48MWh
(for the six months ended 30 June 2020: 45MWh
(restated)) was sold to the power grid.

Through the photovoltaic power generation during
the period under review, the Group saved power
consumption cost of RMB168,000 (for the six months
ended 30 June 2020: RMB186,000 (restated)) and
realised a revenue of RMB65,000 (for the six months
ended 30 June 2020: RMB66,000 (restated)).

BEE®KRDM

EFAC-=0E )

BREE

XARZEE

ARG IERITHRIARE BHAE I H
BEREK ML 4 HEE BT BF%E',&,E\’\?}%E
CREAEERAEREEZH ST _—FE
RARUEBEWALBHAE -AEH _T " —
FErFH¥ENILSREEREERALTE2ERE
HNEREBEEKRAE  UKEKEBR S
T—FE¥EFEREBR2ANTIEARBRNE AR
EMBRGABT AEBRXARLEES
154,489 B (BIE_T_ZTFB=1+H
WE7RE R 138,319k LB (K& ) » AT
[EEAE H011.69% °

HARKEE
BHE_ZZ_—FA=1+HIEREAR KK
FTeE B A 384K R (ﬁ:t:_v_vi/\
BZ=4+HI1E/NMER 387K B KR (R&EF)) »
A48 ER (BE_E _SF,B= +E
WERER 45K B (REY)) HETER-

REREHER AEEBEBNARLEBREHE
2 AR #168,0007t (BZE_T _ZF&FH
=+HIEAER : AE¥186,0005t (KRE
H))) - BIREB W= AREG5,0005T (B E
o s T eelesae SR e B e Bl Sl o B2 RS
66,0007T (K&&EF)) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEF R D

BUSINESS REVIEW (Continued)

Heat Sales Volume

During the period under review, the Group sold 83,954
tons (for the six months ended 30 June 2020: 50,304
tons (restated)) of steam with average selling price
(inclusive of VAT) of approximately RMB317.86/ton (for
the six months ended 30 June 2020: RMB329.79/ton
(restated)), representing an increase of 66.89% and a
decrease of 3.62%, respectively, as compared to the
corresponding period of last year.

For the six months ended 30 June 2021, the revenue
and contribution margin (calculated based on revenue
from sales of heat minus variable costs associated
with the heating production) from sales of heat of
the Group were RMB24,482,000 (for the six months
ended 30 June 2020: RMB15,220,000 (restated)) and
RMB6,318,000 (for the six months ended 30 June
2020: RMB2,543,000 (restated)), respectively. The
contribution margin ratio for sales of heat was 25.81%
(for the six months ended 30 June 2020: 16.71%
(restated)), representing an increase of 9.1 percentage
points as compared to the corresponding period of last
year.

FH5olEE @)

EHE

FREIEEEA Y » ANEEE H & 2% 7583,954M (B &
“ETEFRA=Z1THIEARMEA 50,304
(BEY))) » FHERS (FEER) OBAR
#&317.8670,/ W (BE S -_SF,A=+H
EREA : ARBS329.797T,ME (B EF))) »
BREERE D B NN66.89% K T BE3.62% °

BE_ZE-_—®,A=+HLANEA &
BEHERHWANEESERM RHEERDIEA
BERAEERBANTERAE DRIA A
R #24,482,0007c (BEZE_E_ZTFE A=+
BiE/ER : AR¥15,220,0007T B EF))
MAR®6,318,000c (BE_ZE _Z&F,H
=Z+B8IEAEA  AR%2,543,0007T (48

F))) SHERINEBRERMES25.81% (8
ECEEFXAZFTHILEARER 16.71%
(#&&E7Y))) BREFERHFEMOAEET Do




MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW (Continued)

Fuel Cost and Natural Gas Usage

As the power generation increased in the first half
of 2021, the Group’s total consumption of natural
gas for the six months ended 30 June 2021 was
43,462,899m° (including 7,759,476m?® for heating),
representing an increase of 20.51% as compared
to 36,066,546m° (restated) (including 4,777,302m?
(restated) for heating) for the corresponding period of
last year.

The Group’s average unit fuel cost for power
generation was approximately RMB473.79/MWh,
representing a decrease of 8.81% as compared to
approximately RMB519.56/MWh (restated) in the
corresponding period of last year. The average unit fuel
cost for heating was approximately RMB193.36/ton,
representing a decrease of 13.24% as compared
to approximately RMB222.87/ton (restated) in the
corresponding period of last year. Both decrease in
average unit fuel cost for power generation and heating
was mainly attributable to the decrease of the average
natural gas price (inclusive of VAT) during the period
under review as compared to the corresponding period
of last year.

For the six months ended 30 June 2021, fuel costs
amounted to RMB89,429,000, representing an
increase of 7.65% as compared to RMB83,077,000
(restated) in the corresponding period of last year. Fuel
costs accounted for 90.65% of the related revenue
(i.e., volume tariff revenue (excluding revenue from
photovoltaic power generation) and revenue from sales
of heat), representing a decrease of 6.47 percentage
points as compared to 97.12% (restated) in the
corresponding period of last year. Such decrease
was mainly attributable to the increase in related
volume tariff revenue as a result of the Group’s active
participation in the trading in the electricity spot market
trialled in Zhejiang Province during the period under
review.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEF R D

FINANCIAL REVIEW

Benefiting from the increase in profit from operations
during the period under review, the profit attributable
to equity shareholders of the Company for the six
months ended 30 June 2021 was RMB58,548,000,
representing an increase of 0.06% as compared
to RMB58,510,000 (restated) in the corresponding
period of last year. For the six months ended 30
June 2021, the basic and diluted earnings per share
of the Company amounted to RMB0.128, which is
basically the same as RMBO0.128 (restated) for the
corresponding period of last year.

Revenue

Revenue of the Group mainly comprises volume tariff
revenue, capacity tariff revenue, revenue from sales
of heat and revenue from provision of operation and
maintenance services.

Attributable to the increase in peak shaving power
generation demand of Zhejiang Province and the
Group’s active participation in the trial run of the
trading in the electricity spot market carried out
in Zhejiang Province, revenue of the Group for
the six months ended 30 June 2021 amounted to
RMB278,405,000 (for the six months ended 30 June
2020: RMB264,535,000 (restated)), representing an
increase of 5.24% as compared to the corresponding
period of last year.

T,
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Operating Expenses

During the period under review, the Group’s operating
expenses mainly comprised fuel consumption,
depreciation and amortisation, repairs and
maintenance, staff costs and administrative expenses.
For the six months ended 30 June 2021, the operating
expenses of the Group amounted to RMB167,556,000
(for the six months 30 June 2020: RMB162,006,000
(restated)), representing an increase of 3.43% as
compared to the corresponding period of last year.
The increase in operating expenses was mainly due to
increase in fuel consumption as a result of the increase
in production volume and increase in repairs and
maintenance expenses during the period under review,
which offset the significant decrease in administrative
expenses.

Profit from Operations

Benefiting from the increase in production volume
during the period under review, the Group’s profit from
operations for the six months ended 30 June 2021
amounted to RMB110,849,000 (for the six months
ended 30 June 2020: RMB102,529,000 (restated)),
representing an increase of 8.11% as compared to the
corresponding period of last year.

Finance Costs

For the six months ended 30 June 2021, net finance
costs of the Group amounted to RMB27,795,000 (for
the six months ended 30 June 2020: RMB19,962,000
(restated)), representing an increase of 39.24% as
compared to the corresponding period of last year.
The increase in net finance costs was mainly due
to the increase in consideration payable during the
period under review as a result of the completion of
acquisition of Quzhou Power Plant by the Group in the
second half of last year.

BEE®KRDM

HA 75 [0l g8 (%)
REMA%Z
REERR AEEKERITEAMNE
B -TEREH H#ERRE -BTHRART
L HE_E_—F,-B=1+HLENE
B ARERZREMEZ A ARE167,556,000
T EE_EEFBA=THLENRER A
K 1£162,006,00070 (& EF)) » A FERH
HN03.43% o RSN FEE R AN EEHA
NEBERMSMEEEE MU EERE
B I 00 > & 38 T IT B 2 B K@ L FTER o

'%(« F= ﬁ *u

&%#@Eﬁﬁﬁﬁq%ﬁgim ~EEHEZ

——FEARBZFTHLEANEANKE RS
)\EM%HO 849,000t (BME_ZE _ZF/\H
=+HLENER : ARK102,529,0007T (&
£7))) » RAFERHAEN8.11% °

ﬁﬁ%ﬁﬁzls

HE —EXNB=Z+THLENRER K&
l%%&$é@%AE%N}%pwE&k
EEZ_EEAZTHIENER AR
19,962,0007c (REF)) » BEF[FHALE 0
39.24% c A A FEEIR MM EE R AN A E
B EEEREEE T FETRNEINER
WHEE R BN R EIG AT

INTERIM REPORT 2021 —Z_— GRS




MANAGEMENT DISCUSSION AND ANALYSIS

BEEF RO

FINANCIAL REVIEW (Continued)

Income Tax

For the six months ended 30 June 2021, income tax
expenses of the Group amounted to RMB27,793,000
(for the six months ended 30 June 2020:
RMB25,305,000 (restated)), representing an increase of
9.83% as compared to the corresponding period of last
year. The increase in income tax expenses was mainly
due to the increase in profit from operations.

Earnings per Share

For the six months ended 30 June 2021, profit
attributable to equity shareholders of the Company
amounted to RMB58,548,000 (for the six months
ended 30 June 2020: RMB58,510,000 (restated)).
The basic and diluted earnings per share amounted to
RMBO0.128 (for the six months ended 30 June 2020:
RMBO0.128 (restated)), which is basically the same as
the corresponding period of last year.

Major Acquisitions and Disposals

The Group had no major acquisition and disposal
relating to its subsidiaries, associates and joint ventures
during the period under review.

Significant Investment Activities

The Group had no significant investment activity during
the period under review.

Liquiqity and Financial Resources
y : ' the Group are

B
L I
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Liquidity and Financial Resources (Continued)

As at 30 June 2021, the Group had current
assets of RMB210,840,000 (31 December 2020:
RMB239,543,000), current liabilities of RMB483,393,000
(31 December 2020: RMB453,781,000), net current
liabilities of RMB272,553,000 (31 December 2020:
RMB214,238,000), and current ratio of 0.44 (31
December 2020: 0.53). The decrease in current ratio
was mainly due to the increase in part of working
capital loans to ensure the turnover of working capital
for production as a result of the increase in production
volume of the Group during the period under review.

Sources of funds of the Group are mainly cash inflows
from operating activities and loans granted by banks
and related parties. The Group regularly monitors its
gearing ratio to control its capital structure. Meanwhile,
the Group also regularly monitors its liquidity position,
projected liquidity requirements and its compliance
with lending covenants, as well as maintains long-
term sound relationships with major banks to ensure
that it has sufficient liquidity to meet its working capital
requirements and future development needs.

Debts

All debts of the Group are denominated in
RMB and HKD. As at 30 June 2021, the Group
had total debts of RMB1,117,939,000 (31
December 2020: RMB1,181,844,000), including
shareholder’s loan of HK$111,238,000 (equivalent
to approximately RMB92,559,000) (31 December
2020: HK$108,602,000 (equivalent to approximately
RMB91,404,000)) and lease liabilities of HK$531,000
(equivalent to approximately RMB442,000) (31
December 2020: HK$134,000 (equivalent to
approximately RMB113,000)).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WA

FINANCIAL REVIEW (Continued) HA 75Ol B8 (&
Debts (Continued) &% @
Details of the Group's debts as at 30 June 2021 and KERBRZZEZI—FRA=+HARZEZZE
31 December 2020 are listed below: F+ZHA=+—HHEHBZFBENOT :
30 June 31 December
2021 2020
—E——F —E2IEF
VR =l +— 5 =+—H
RMB’000 RMB’000
ARBTx ARET T
Unsecured loans from related parties EIKEEBR T ER 515,499 444,445
Unsecured bank loans guaranteed FH R Bk 5 R (R B0 AR K 4R
by a related party IRITER 187,505 330,745
Shareholder’s loan KRERER 92,559 91,404
Consideration payable S RE 317,150 309,462
Lease liabilities HEAE 5,226 5,788
1,117,939 1,181,844

The above debts are repayable as follows: M EFEMNEERWT ¢

30 June
2021
—E-—%
~A=+H
RMB’000
ARETR

31 December
2020
—ECEHF
) = ey e =
RMB’000
ARET T

433,393 |

503,287 [

181,259

e

77,621

1,117,939 |




MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (Continued)

Debts (Continued)

Among the above debts, RMB414,935,000 (31
December 2020: RMB406,654,000) were fixed rate
debts, of which RMB93,001,000 (31 December
2020: RMB91,517,000) were denominated in HKD.
The remaining debts were denominated in RMB, and
bearing interest rates ranging from 4.35% to 5% per
annum (31 December 2020: 4.35% to 5% per annum).

Gearing Ratio

The Group’s gearing ratio is calculated as net liabilities
divided by total capital. Net liabilities are calculated
as total debts (including interest-bearing borrowings,
shareholder’s loan, consideration payable and lease
liabilities as stated in consolidated statement of
financial position) less cash and cash equivalents. Total
capital is calculated as total equity attributable to equity
shareholders of the Company plus net liabilities as
stated in consolidated statement of financial position.
As at 30 June 2021, the Group’s gearing ratio was
60.05% (31 December 2020: 61.72%).

Capital Expenditures

For the six months ended 30 June 2021, the Group
invested RMB12,045,000 (for the six months ended
30 June 2020: RMB5,951,000), which was mainly
used in the construction of heat grid and technological
renovation of equipment.

Capital Commitments

As at 30 June 2021, the Group had capital
commitments of RMB64,744,000 (31 December 2020:
RMB75,678,000) for the construction of heat grid
(ohase Il) of Anji Power Plant and the technological
renovation and maintenance of power generating units.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBSm~RDH

FINANCIAL REVIEW (Continued)

Pledge of Assets

As at 30 June 2021 and 31 December 2020, the Group
had no assets pledged.

Contingent Liabilities

As at 30 June 2021 and 31 December 2020, the Group
had no material contingent liability.

Foreign Exchange Risk

The Group primarily operates its business in the PRC
and most of the transactions are settled in RMB.
Except for certain cash and cash equivalents and
borrowings that are denominated in HKD, the Group’s
assets and liabilities are mainly denominated in RMB.
The Group considers that its current foreign exchange
risk is insignificant and therefore has not hedged it
through any derivatives for the time being. However,
the management of the Group will continue monitoring
its foreign currency exposure and will consider hedging
significant foreign exchange risk should the need arise.

Employees and Remuneration Policy

As at 30 June 2021, the Group had a total of 289
employees (31 December 2020: 293 employees,
excluding 7 trainees).

For the six months ended 30 June 2021, total
employees’ remuneration (including directors’
remuneration and benefits) was RMB14,728,000 (for
the six months ended 30 June 2020: RMB14,306,000
(restated)). The Group determines employees’
remuneration according to industry practices, financial
performance and employees’ performance. In addition,
the Group provides employees with training and
benefits, such as insurance, medical benefits and
mandatory provident fund contributions, with an aim to
retain talents of all levels for further contribution to the
Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

In 2021, the Chinese government is firmly committed
to the “dual carbon” goal of carbon peak and carbon
neutrality, and has actively released related policies on
carbon trading and energy storage. This means that it
will be more determined to accelerate the development
of new energy, optimize the energy structure and
embark on a green, low-carbon, and circular
development path with the aim of achieving high-quality
economic development. As an enterprise focusing on
energy with an aim to transform into an integrated
energy supplier and achieve diversified development
of energy business, the Group will endeavor to seek
opportunities under the PRC’s new energy policy and
explore the development of diversified energy business,
so as to make continuous efforts in enhancing the
Group’s long-term growth potential and shareholders’
value.

In the future, the Group will continue to promote and
strengthen its refined management, actively prevent the
risks and adverse effects that may be caused by the
COVID-19 pandemic to the production and operation
of the Group, and strive to follow up and participate in
the reform of electricity market in Zhejiang Province.
The Group will also continue to work diligently to
hone its team by concluding its experience in the
distributed energy service project obtained, and lay a
solid foundation for the Group to undertake such kind
of projects and strive for more different types of energy
projects in the future, in order to move towards the
development of diversified energy business. Although
the continuous instability of the COVID-19 pandemic
brings severe difficulties and challenges to the future
development of the Group, the Group is confident that
it will overcome the difficulties, further expand and
strengthen Puxing Energy, and continue maximising the
shareholders’ interests and returns.

Apart from those matters as set out above, the
management discussion and analysis have not
materially changed from the information previously
disclosed in the 2020 annual report of the Group.
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OTHER INFORMATION
HtnE™

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”)
of the Company does not recommend the payment of
an interim dividend for the six months ended 30 June
2021 (for the six months ended 30 June 2020: HK$nil).

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2021, neither the
Company, nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities
listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2021, the interests and short positions
of the Directors and chief executive of the Company
and or any of their spouses or children under 18 years
old had any interests or short positions in the shares,
underlying shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(“SFQO”) (Cap. 571 of the Laws of Hong Kong)) which
were required to be: (i) notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short
positions which the Directors and chief executive of the
Company were taken or deemed to have under such

- provisions of the SFO); (ii) entered in the register kept
A v pursuan '.520f the SFO;
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES (Continued)

Long positions of Director’s interests in shares
of associated corporation

OTHER INFORMATION
HtnE™

EFNEFNETRKE @)

EFNERZERGERNEE

Approximate

Name of Capacity/ Number of percentage of
Name of Director associated corporation Nature of interests shares held interests held
FRfsfs
EEps A E %1 B/ EEtE FrfsRRin & B R
Mr. Xu Anliang China Wanxiang Holding Co., Ltd.* Beneficial owner 21,500,000 (L) 0.72%
(“China Wanxiang”)
BREREE FEBRERERAT BEREBA
(MhEER)

Save as disclosed above, as at 30 June 2021, to the
knowledge of the Company, none of the Directors or
chief executive of the Company or any of their spouses
or children under 18 years old had any interests or
short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO (Cap. 571 of the Laws of Hong Kong)) which
were required to be: (i) notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short
positions which the Directors and chief executive of the
Company were taken or deemed to have under such
provisions of the SFO); (i) entered in the register kept
by the Company pursuant to section 352 of the SFO;
or (i) notified to the Company and the Stock Exchange
pursuant to the Model Code as set out in Appendix 10
to the Listing Rules.

* For identification purpose only
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OTHER INFORMATION
HMEM

INTERESTS AND SHORT POSITIONS OF TEREARE D KR

SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or chief executive
of the Company, as at 30 June 2021, the following
persons (other than a Director or a chief executive of
the Company) had, or were taken or deemed to have
interests or short positions in the shares or underlying
shares of the Company which are required to be
disclosed to the Company under the provision of

MAERBERNESTNERSITHRASMA 1
TEC-FRAB=1TH > TIAL ERAE
EXRSTHRABRN RAQE RN AERE
ROTHEEAREFUARSERERBEESF R
HIERBISEXVEHE2R B30 MAME R FIK
BEEmI KA WL AR QB REBEET K
HA B 1% 5 55 336 1% 17 & AU B 5C il AR 2 30 0%

Divisions 2 and 3 of Part XV of the SFO, or which were
entered in the register kept by the Company pursuant

to section 336 of the SFO:

=3

Number of shares/

Percentage of

Capacity/ underlying shares issued share
Name of Shareholder Nature of interests held o capital
FRsieR HBET
BRER 4B g1/ EEtE LT E R BEERE
Puxing International Limited Beneficial interest 300,000,000 (L) 65.42%
(“Puxing International”) Bnfn
LE2EBRERAR (MEZ2ERE)
Shanghai Pu-Xing Energy Limited* Interests in a controlled 300,000,000 (L) 65.42%
(“Shanghai Puxing”) (ee2 corporation
LERERN AT ((LBEE)) H=) R EEER
China Wanxiang (2 Interests in a controlled 300,000,000 (L) 65.42%
HE & #E2) corporation
RELEER

Interests in a controlled

300,000,000 (L)

65.42%




INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continued)

OTHER INFORMATION

HAE #

FTERRIEmRKE @)

Number of shares/ Percentage of
Capacity/ underlying shares issued share
Name of Shareholder Nature of interests held " capital
FRfsReR HERT
BRER 4B i/ #utE Wk &E" BEERLL
Ms. Li Li (ote3) Interest of spouse 300,000,000 (L) 65.42%
FEy L W) FofBERE
BC Greater China Opportunities Beneficial interest 35,122,000 (L) 7.66%
Fund SPC - BC New Energy Balkn
Fund SP (“BC Fund SPC")
WERPERBES
- BC New Energy Fund SP ('BC Fund SPC J)
BC Capital Group Limited e Interests in a controlled 35,122,000 (L) 7.66%
BC Capital Group Limited 4 corporation

e
Notes:

1) The letter “L” denotes the entity/person’s long position in the
shares.

(2) These shares are held by Puxing International, which is owned as to
100% by Shanghai Puxing, which is owned as to 57.14% by China
Wanxiang which in turn is, inter alia, 70.95% owned by Mr. Lu and
20% by Shanghai Guandingze Co., Ltd.* (“Shanghai Guandingze”),
a company owned as to 70% by Mr. Lu. The remaining 42.86% of
Shanghai Puxing is owned by Minsheng Life Insurance, which is
owned as to 37.32% by China Wanxiang and 6.52% by Shanghai
Guandingze. Therefore, Shanghai Puxing, China Wanxiang,
Minsheng Life Insurance and Mr. Lu are deemed to be interested in
the shares held by Puxing International.

(3) Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said shares in which Mr. Lu is deemed to be
interested.

(4) These shares are held by BC Fund SPC. BC Fund SPC is owned as
to 100% by BC Asset Management Limited, which in turn is owned
as to 100% by BC Capital Group Limited. BC Capital Group Limited
is owned as to 68% by Fullsun International Capital Limited.

* For identification purpose only

EH#F

FEMLARZER ALHERBEE -

ZERMAZEEARIFE LS EAFEZERAR
100%#mo LB EEHPEBAFAS7.14%Em » M
FEBEHNABEEREAERFATOR R EET
SEARAR (T EEERE]) 2 AREF70.95%5%20%
Mo FEEEHRFI2 6% ETHREANSREE
B oFrEEAR EESTRENDBFEREASRR
37.32%K6.52% m - HIt ) EEEE -hEEE B
FAFERBERBEEWEAREE2EREETNRMG A
AR -

FBEULRERENRS RILRRRERERER
RABEE DR LR e o

ZERHHBABC Fund SPCHFA °BC Fund SPCH
BC Asset Management Limited# & 100%# % » i
BC Asset Management LimitedB!/EHBC Capital Group
Limited# A 100%## % e BC Capital Group Limitede
Fullsun International Capital Limited#E & 68%# s o

INTERIM REPORT 2021 —Z_— GRS




OTHER INFORMATION
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS (Continueqd)

Save as disclosed above, the Company had not been
notified by any other persons (other than Directors or
chief executives of the Company) who had interests
or short positions in the shares or underlying shares
of the Company which are required to be disclosed to
the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or which were entered in the
register kept by the Company pursuant to section 336
of the SFO as at 30 June 2021.

CORPORATE GOVERNANCE PRACTICES

The Board has been adamant in upholding high
standards of corporate governance to maximise
operational efficiency, corporate values and
shareholders’ returns. The Company has adopted and
applied the principles of the code provisions of the
Corporate Governance Code (the “CG Code”) as set
out in Appendix 14 to the Listing Rules. The Company
will continue to upgrade internal control system,
strengthen risk control management and reinforce the
corporate governance structure.

The Company has complied with the code provisions
and, where appropriate, the applicable recommended
best practices set out in the CG Code throughout the
six months ended 30 June 2021.

PUXING ENERGY LIMITED

TERROER XS @

bR EXFIRBEEN R B —FRB="+
B> BARBFMA @EERMEMAL (B2
AEFHURSITHRABRN RELQXFRKRMD K
ARARR 10 TR BE R R R385 R H B 1R H EXVER
B2 BN B IR B AR BB LS
HKE > WERATARRER ST RBAERDE
33 FENB LM ERTKE -

EEERER
EFEHRNHFEERNEEERURS
EENER EEEERRREKR - ARTEH
M FEMR £ ARBIM &R+ POFr SR R BB T
Al TEEERBTR) FRAKXHEEARNS -
ARBRFERTT ARG 058 E R
EREENBETCEERRB

RBEE_ZE_—FXA=+HLXER &
AB—HBTEEERTRIFE TR R
(BFER) BREERERR




DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for
the Directors and relevant employees (as defined in
code provision A.6.4 of the CG Code as set out in
Appendix 14 to the Listing Rules) in respect of their
dealings in the securities of the Company on terms no
less exacting than the required standard set out in the
Model Code (the “Code of Conduct”).

The Company has made specific enquiry to all
Directors regarding the compliance with the Code
of Conduct. All Directors confirmed that they have
complied with the required standard set out in the
Code of Conduct throughout the six months ended 30
June 2021.

CHANGE OF DIRECTORS’ INFORMATION

Pursuant to rule 13.51B(1) of the Listing Rules, the
changes in the information of the Directors required
to be disclosed pursuant to paragraphs (a) to (e) and
(9) of rule 13.51(2) of the Listing Rules subsequent to
the publication of the 2020 annual report are set out
below:

()  Mr. Wei Junyong resigned as the chairman of the
Board, the chairman of the nomination committee
of the Board, a member of the remuneration
committee of the Board and an authorised
representative of the Company under rule 3.05 of
the Listing Rules with effect from 28 April 2021,
and ceased to be the director and president of
Shanghai Puxing in July 2021;

(i)  Mr. Gu Genyong resigned as the executive
Director with effect from 28 April 2021; and

(i)  Mr. Xu Anliang was appointed as the director of
Anergy International Limited and Wanxiang New
Energy LLC in May 2021.

OTHER INFORMATION
HtnE™

ERETESRS
AABEMESEREREE (EEELHHR
ﬁIJBﬁﬁ*wLmﬁﬁ%ﬁﬁ%%iﬁ?@JZ?ﬁUﬂ XF
AB.4%) BEEANTEH RN —ERN I
iy E‘f&—rﬁUFﬁ%ﬁEmFEE’J TR (T35
STA)) ©

AABEMETTATANEIRNLEBES

T’El‘jﬂ**%‘éﬁ TRESHIRIVERNEE

—E_—FSB=tHLERNBEBER—EHEST
TRTRIMSEMNEERLE

BEEEEN

B HRBIE1351BI)E R B o=
FRTIE % R LHHAE13.51(2) @)
S () RQBATRBENES SR ST R
TS

) BHHEBEERTIEFEEFR - EFS
RY2EEETEZE - EFETHFMES
G E Kk EHRAIFEI.06FRENER
AREAT BT -_—FEOA-+tA
HEER REZZE-_—FtAHAETRHE
BELBEESEREI

(i) ERXEEHEATEF B_ZFT_—
FHOAZ+NBEEN; &

(i) REZREENR_S_—SFHAEZFE
% BE B PR A IR A Bl leWanxiang New
Energy LLCE S
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AUDIT COMMITTEE

The audit committee of the Company has reviewed the
interim report of the Group for the six months ended 30
June 2021.

By order of the Board

WEI Junyong
Executive Director

27 August 2021

PUXING ENERGY LIMITED ZE/REEFIR
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PUXING ENERGY LIMITED

Room 706, 7/F., Albion Plaza, 2-6 Granville Road,

Tsim Sha Tsui, Kowloon, Hong Kong
BBAERDEMEREE2-65
BEHEARETET06E

WWW.puxing-energy.com
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