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MANAGEMENT DISCUSSION AND ANALYSIS

For the six months ended 30 June 2021 (the “Period”), Asia Television Holdings
Limited (the “Company”) and its subsidiaries (collectively, the “Group”)
engaged in four major business streams including (i) processing, printing and
sales of finished fabrics and subcontracting services and the trading of fabric
and clothing business (“Fabrics and Trading Business”); (ii) money lending
business; (iii) securities investment and brokerage services business; and (iv)

media, cultural and entertainment business.

BUSINESS AND OPERATIONAL REVIEW

Fabrics and Trading Business

During the first half of 2021, revenue generated from the Fabric and Trading
Business increased from approximately RMB38.2 million for the period ended
30 June 2020 to approximately RMB50.9 million for the period ended 30
June 2021 as customer demand increased supported by recovering consumer
sentiments. The reportable segment loss improved from approximately RMB6.9
million for the period ended 30 June 2020 to RMB1.4 million for the period
ended 30 June 2021 due to adoption of the cost control measure to reduce the
raw material wastage in the production. However, together with the logistics
shortage for product delivery and the additional raw material costs caused by
the imbalance of demand and supply, the Group’s Fabric and Trading business
was still under much pressure during the Period.

The Group disposed of the entire equity interest in a subsidiary, namely 1% 8%
CE¥T) R4 E AR A E)("Xie Sheng”), which was principally engaged in
the Fabric and Trading business. Details of the disposal of Xie Sheng are set out
in the announcements of the Company dated 31 May and 17 June 2021 and
note 15 to the Interim Financial Statements.

Apart from the above disposals, we continue to develop the Fabric and Trading

Business.

EEENWE DN
RE-E-—5XAZ+ARLABA(AH
M) SHEREBRERAT([ARRT ) REH
BAR (SB[ AREGENBEERER - BF
(WRRARZ T - I RHERH BRIIARS
HRAKHEBEH (R REDER]) « ()REE
B (DEFRERELBBLES  ROVEE - X
{ERIREEST -

EBREELHE

TRRESER

TR —FE¥F ARREIEBRBSEKA
HBEE_Z-_TFNAZ+HLYHEMHOARE
38,200,000t EH =T -_—FXA=+HI
B4 AR %50,900,0007T © EANTYAREEIE
HwEA IHEEPENRIEM - BARESENEIE
HEBEE T -_ZENA=Z1tHLHPHENHARE
6,900,000 tREEHE T -_—FA=1+H1It
BRI B4 AR ¥ 1,400,0007T 1t J5 B AR ERERAK AR
ZHEHE R SEERERORMEDRE - A
MEERMENDRER  HERGEROREMR
RAEH  NEBMABEMHRE SEBDAZE
TERET] -

REBEHE-—RWBRARBR(AKTM)REE
¥FRAR([HE]) 2BRE  ZABDNEERSE
WHREBESER - LEHBROFBRNAARBH
AAAE—ZE-_—FRA=Z+—BRERASNATEAHR
5 DA e R HABA IS SRR BT 52 15 ©

BREd B E=EN  HPEEERAHRESE
% .

2 ASIA TELEVISION HOLDINGS LIMITED | T H B R 2 R B R A &



Money Lending Business

The money lending business is conducted through Rende Finance Limited, a
locally licenced money lender under the Money Lenders Ordinance (Chapter
163 of the Laws of the Hong Kong). As at 30 June 2021, the loan balances
were approximately RMB22.8 million (as at 31 December 2020: RMB20.1
million) with terms of 1 year.

The Group adopted the money lending policy and procedure manual which
provide guidelines on the handling and monitoring of money lending
procedures according to the Money Lenders Ordinance. For the period ended
30 June 2021, the interest income contributed by the money lending business
was approximately RMB2.6 million (2020: RMB5.1 million) with the reportable
segment profit result of approximately RMB2.5 million (2020: RMB5.1 million).

During times of economic uncertainty, the Company would implement
cautious and prudent measures and tighten the credit policies, and decrease

the proportion of money lending business with high value customers.

Securities Investment and Brokerage Services Business

To enhance the financial performance, the Group held listed securities as
investment during the period. During the period, the Group recorded an
overall fair value loss of approximately RMB16.3 million (2020: fair value loss of

approximately RMB7.1 million) as the stock market was volatile in 2021.

As at 30 June 2021, the aggregate amount of the Group’s listed securities held
for trading at fair value is approximately RMB60.6 million (As at 31 December
2020: RMB77.8 million). The decrease mainly represents the recognition of the
fair value loss of approximately RMB16.7 million during this period. The Group
managed a portfolio of securities listed in Hong Kong and overseas.

The Group recorded revenue from brokerage services business for the period
of approximately RMB5.6 million (2020: RMB9.2 million), representing a
decrease of 39.1% as compared to that for the same period in the last year.
The decrease is mainly contributed by volatility and uncertainty of Hong Kong
stock market.
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Media, Cultural and Entertainment Business

Revenue of the media, cultural and entertainment business increased from
RMB2.2 million for the period ended 30 June 2020 to RMB10.6 million for
the period ended 30 June 2021 driven by the shooting and broadcasting
income. However, the reportable segment loss increased from approximately
RMB19.4 million for the period ended 30 June 2020 to approximately RMB26.1
million for the period ended 30 June 2021, due to an increase in the expenses
of approximately RMB16.6 million for developing the media, cultural and
entertainment business in the different region as compared to the same period
of the last year.

The short-term strategy for our media and entertainment business is to
expand its multiple digital platforms and seek investment opportunities in
film rights. Our goal is to establish a high-quality e-commence platform
with strong customer base. In the long run, we aim to expand vertically to
provide our customers with a “one-stop” solution from creative production
to media delivery. In the medium to long term development, it is expected
that our platform will cover other Chinese-Speaking regions. We will focus on
developing the media, cultural and entertainment business in different regions.

THE REMEDIAL ACTIONS TO BE UNDERTAKEN
RELATED TO MATERIAL UNCERTAINTY RELATED
TO GOING CONCERN

During the six months ended 30 June 2021, the Group incurred a net loss of
approximately RMB21.3 million. As at 30 June 2021, the Group had net current
liabilities of approximately RMB236.9 million. These events and conditions
indicate a material uncertainty exists that may cast significant doubt about the
Group's ability to continue as going concern.
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The Directors of the Company have taken the following measures to mitigate
the liquidity pressure and to improve its financial position:

(i) Actively negotiating with lenders to renew loans that have fallen due;

(i) Implementing comprehensive policies to monitor cash flows through

cutting costs and capital expenditure;

(iii)  Exploring the possibility of disposing certain non-core assets;

(iv)  Soliciting for further financing arrangements which include placing of

new convertible bonds to new potential investors; and

(v)  The Directors of the Company anticipates that the Group will generate
positive cash flows from its operations in the foreseeable future.

The management has commenced to look into related development
opportunities such as diversified source of income and is processing the

following actions to improve the financial performance of the Group:

(i) negotiating with third parties to jointly organise music events and
produce film rights;

(i) negotiating with third parties to invest in film rights;

(iii)  revitalizing and developing the mobile application and OTT platform for
different regions; and

(iv)  implementing policies to monitor cash flows through cutting costs and

capital expenditure.

Based on the Group’s cash flow projections, taking account of effectiveness
and feasibility of the above measures covering a period of twelve months from
the end of the reporting period prepared by the management, the Directors of
the Company consider the Group would be able to finance its operations and
to meet its financial obligations as and when they fall due within the forecast
period. Accordingly, the consolidated financial statements have been prepared

on a going concern basis.
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Financial Review

Turnover

The Group's turnover increased by approximately 27.1% to RMB69.6 million,
primarily due to the arise in turnover of (i) the Fabrics and Trading Business by
approximately RMB12.7 million and (ii) entertainment and cultural business of
approximately RMB8.4 million, respectively.

Gross Profit and Gross Profit Margin and Net Loss

The Group recorded a gross loss of approximately RMBO0.8 million for the
period ended 30 June 2021 as compared to a gross profit of approximately
RMB12.5 million for the period ended 30 June 2020. The main reason for
the change from the gross profit to the gross loss was an increase of costs of
sales of approximately RMB16.6 million for developing the media, cultural and
entertainment in the different region as compared to the same period of the
last year.

The Group recorded a net loss of approximately RMB21.3 million, as compared
to a net loss of approximately RMB92.9 million for the six months ended 30
June 2020. The decrease in the unaudited consolidated loss attributable to
owners of the Company was mainly attributable to the net effect of:

() the gain on disposal of a subsidiary, namely #2% (R ¥ T ) 248 E EER
A7) (“Xie Sheng”), of approximately RMB80,840,000 due to the holder
of the bond of the Company enforced the pledged share capital of Xie
Sheng by disposing Xie Sheng’s share capital to a third party by way of
sales the during the period of 2021;

(i) anincrease in the net loss on financial assets at fair value through profit
or loss of approximately RMB9,258,000 as compared to the same period
of the last year;

(i) an increase in the expenses of approximately RMB16,579,000 for
developing the media, cultural and entertainment business in the

different region as compared to the same period of the last year;

(iv) an absence of the impairment loss on interest in an associate of
approximately RMB20,308,000 and the share of loss of an associate of
approximately RMB12,276,000 as recognised in the same period last

year; and
(v)  an absence of gain on the derivative financial instruments of

approximately RMB44,437,000 as recognised in the same period of the
last year.
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Other Income
The Group recorded net gains from other expenses, gains and losses of
approximately RMB0.9 million (2020: net expenses from other expenses, gains

and losses of RMB1.7 million).

Distribution and Selling Expenses and Administrative
Expenses

The distribution and selling expenses increased by approximately 71.1% to
approximately RMB3.4 million (2020: RMB2.0 million) while the administrative
expenses decreased to approximately RMB41.9 million, representing a decline
of 18.7% as compared to the corresponding period (2020: RMB51.5 million)
which was mainly due to stringent cost control measures and reduction of
labour costs.

Finance Cost

Finance costs decreased by approximately 14.2% to approximately RMB40.3
million (2020: RMB47.0 million) as a result of the decrease in interest expense
arising from downsizing the loan amount by way of conversion of the
convertible bonds into ordinary shares in the second half of 2020.

Business Development and Future Prospects

The management believes it is the best interest of the Group to continue to
consolidate its existing Fabric and Trading Business, money lending business
and brokerage services business and diversify into new business in the media,
cultural and entertainment, which should be able to generate relatively stable
income stream given the existing market conditions and the available resources
within the Company.

Given the dynamic changes in the macroeconomic environment and policy
changes in the PRC, together with the unstable political and economic
environment in Hong Kong, it is foreseeable that the year of 2021 will be
another challenging year. Despite the challenges, the management believes
there are still opportunities for our business growth. The Group will pay close
attention to the internal and external economic situation and continue to
closely monitor and make efforts on adjusting internal structure to optimize the
businesses.

As always, our management team will leverage on our internal innovation
as well as develop in a pragmatic and aggressive approach and continue its
persistent efforts to bring desirable return to the shareholders. In light of the
global economic trend and fierce competition in the market, the Group has
continuously reviewed its business strategy and development plan, expand its
income source and improve its operating performance of the Group.
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MATERIAL ACQUISITION OR DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES
Conversion of 60,000,000 ICPS of Yong Tai Berhad

Pursuant to the Company’s announcements dated 9 January 2018, 17 January
2018 and 31 March 2021, the Group had served a conversion notice to Yong
Tai to fully exercise its conversion rights attaching to the Sales ICPS, and on 31
March 2021, Yong Tai allotted and issued to the Group 60,000,000 new Yong
Tai Shares at nil conversion price per new Yong Tai Share, which representing
approximately 4.54% of the enlarged issued and paid-up share capital of
Yong Tai upon fully conversion of the Sales ICPS (the “Conversion”) as at 31
March 2021. Upon the Conversion, the Group was interested in approximately
10.34% of the entire issued share capital of Yong Tai. The Group’s interest in
Yong Tai is accounted for as financial assets at fair value through profit or loss

in the financial statements of the Group.

Enforcement of a pledge over the shares in a subsidiary
Pursuant to the Company’s announcements dated 20 October 2020, 6
November 2020, 28 January 2021, 31 May 2021 and 17 June 2021, the holder
(the “Bond Holder”) of the bond (the “Bond”) of the Company enforced the
security accompanying the Bond by way of disposal of the pledged shares of
a wholly owned subsidiary of the Company, namely #2% (A ) A4 EES
[R 2 7] to a third party by way of sale at the consideration of HK$15,000,000
on 31 May 2021. The sale proceeds were applied towards settlement of all
outstanding interest of the Bond up to 31 May 2021 and partial settlement of
the principal of the Bond. Details are set out in note 15 to the Interim Financial
Statements.

Proposed Disposal of Brokerage Services Business

On 26 May 2020, Co-Prosperity Investment (International) Limited, an indirect
wholly-owned subsidiary of the Company entered into a sale and purchase
agreement (the “Agreement”) to dispose 60% of the entire issued share
capital of Million Federal International Limited (“Million Federal”) and its
subsidiaries at the consideration of approximately HK$62 million (subject to
adjustment). Sincere Securities Limited, a wholly-owned subsidiary of Million
Federal, is licensed to carry out type 1 (dealing in securities), type 4 (advising
on securities) and type 9 (asset management) regulated activities. Pursuant
to the Company’s announcement dated 26 May 2021, as certain conditions
precedent set out in the Agreement had not been satisfied on or before 26 May
2021, the Agreement was terminated on 26 May 2021 and the transaction will

not proceed.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, the Group had total assets of approximately RMB712.1
million (31 December 2020: RMB809.2 million) which were financed by current
liabilities of approximately RMB553.3 million (31 December 2020: RMB644.8
million), non-current liabilities of approximately RMB149.9 million (31
December 2020: RMB142.5 million) and shareholders’ equity of approximately
RMB117.9 million (31 December 2020: RMB126.3 million).

As at 30 June 2021,
Group’s cash and bank balances was approximately RMB35.5 million (31
December 2020: RMB47.0 million). As at 30 June 2021,
were fixed-rate and were denominated in Hong Kong dollars, the short-term

excluded client’s monies in segregated account, the

the secured bonds

bank loans were fixed-rate loans and denominated in RMB whereas short-term
loans from other financial institution and other borrowing were fixed-rate loan
and denominated in Hong Kong dollar. The Group’s borrowings were secured
by property, plant and equipment, financial assets at fair value through profit
or loss, rights-of-use assets, inventories, trade and other receivables, deposits
and prepayments, pledged bank deposits and bank balances and cash of the
Group.

The current ratio, being a ratio of total current assets to total current liabilities,
was approximately 0.6 (31 December 2020: 0.6). The gearing ratio, being
a ratio of borrowings (comprising obligations under finance leases, bond
payables, other borrowing, short-term bank loans, short-term loans from
other financial institution and convertible bonds) to shareholders’ equity, was
approximately 309.0% (31 December 2020: 309.8%).
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CAPITAL STRUCTURE
As at 30 June 2021, 9,925,668,000 ordinary shares of the Company (the
“Share(s)"”) were issued and fully paid.

Pursuant to the Company’s announcements dated 14 May 2021, 25 June
2021, and 21 July 2021 and the Company’s circular dated 27 June 2021,
the resolutions of the capital reorganisation, the change in board lot size,
the subscriptions of convertible bonds and the refreshment of Share Option
Scheme mandate limit had been passed in the extraordinary general meeting
held on 21 July 2021.

The Company had further announced on 5 August 2021 that the completion
of the subscriptions of the convertible bonds would be extended to on or
before 5 September 2021. Details are set out in note 18 to the Interim Financial
Statements.

CHARGES ON ASSETS
As at 30 June 2021,
total carrying value of approximately RMB712.1 million (31 December 2020:
RMB809.2 million).

the Group’s borrowings were secured by assets with a

CAPITAL COMMITMENTS

As at 30 June 2021, except for disclosure elsewhere in this report, the Group
did not have any capital commitments (31 December 2020: Nil).

CONTINGENT LIABILITIES

Details of contingent liabilities are set out in note 17 to the Interim Financial
Statements.

EVENTS AFTER THE REPORTING PERIOD

Details are set out in note 18 to the Interim Financial Statements.

EXCHANGE RISK EXPOSURE

The Group’s business transactions were mainly denominated in RMB and
Hong Kong dollar. The Group currently does not have any established hedging
policies in place. Management monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure by using appropriate
financial instruments and adopting appropriate hedging policies to control
the risks, when the need arises. The Group was not engaged in any hedging
contracts with respect to the foreign exchange risks.
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EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2021, the Group had about 162 employees (31 December 2020:
409 employees) in Hong Kong and in the PRC.

Remuneration packages for the employees were maintained at a competitive
level of the jurisdiction within which the employees were employed to attract,

retain and motivate the employees and were reviewed periodically.

The Group maintained a share option scheme for the purpose of providing
incentives and rewards to the eligible participants for their contributions to the
Group. The share option scheme was adopted at the annual general meeting
of the company on 15 June 2016.

On 21 May 2021, the Company granted an aggregate of 290,000,000 share
options to the existing Directors and employees. Exercise price of the share
options granted is HK$0.12. The share options granted are valid until the
last day of 5-year period after the date of grant and shall vest on the second
anniversary of the last trading day of the month following the grantee’s service
relationship start date.

LITIGATIONS

l. LITIGATIONS IN RELATION TO STATUTORY DEMANDS
Reference are made to the announcements of the Company dated 21
October 2019, 24 October 2019 and 28 October 2019 (the “Statutory
Demands Related Announcements”) in relation to, inter alia, the
commencement of litigations in relation to two alleged outstanding
debts.

As disclosed in the Statutory Demands Related Announcements, on
9 October 2019, a statutory demand under section 178(1)(A) of the
Ordinance (”Statutory Demand |”) was served on the Company by a
creditor (the “Creditor 1) to demand the Company to repay the alleged
outstanding debt in the amount of HK$222,707,496 (the “Debt”) within
3 weeks after service of the Statutory Demand I. After the expiry of the
3-week period after the services of Statutory Demand |, the Creditor |
may present a winding-up petition against the Company.
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Creditor | has agreed that they would not present the winding up
petition immediately if the Company could repay part of the outstanding
debt, and expected the Company to repay the remaining outstanding
debts after the completion of the connected transaction in relation
to subscription of convertible bonds under specific mandate with the
estimated gross proceeds of approximately HK$400 million as stated in

the announcement dated 24 September 2019.

As at the date of this report, the Company is still proactively engaging
in negotiations with Creditor | for better terms on the repayment
schedule and for the avoidance of the potential winding-up petition. The
Company is also negotiating with various other lenders for new credit

lines in order to improve the cashflow position of the Company.

Reference are made to the announcements of Company dated 7 April
2020 and 12 May 2020 (the “2020 Statutory Demand Announcements”)
in relation to, inter alia, the commencement of litigation in relation to
the alleged outstanding debts.

As disclosed in the 2020 Statutory Demand Announcements, on
23 March 2020, a statutory demand under section 178(1)(A) of the
Ordinance (“Statutory Demand II"”) was served on the Company by a
creditor (the “Creditor II"”) to demand the Company to repay the alleged
outstanding debt in the amount of HK$45,978,301.36 (the “Debt II")
within 3 weeks after the service of the Statutory Demand Il. After the
expiry of the 3-week period after the services of Statutory Demand I,
Creditor Il may present a winding-up petition against the Company. On
12 May 2020, the Company has reached a settlement agreement (the
“Settlement Agreement”) with the Creditor Il. Pursuant to the terms and
conditions of the Settlement Agreement, the Company shall pay and
discharge the outstanding debts to the Creditor Il in accordance with
the repayment schedule in the Settlement Agreement. However, on 11
August 2020, the Statutory Demand Il under the Ordinance was served
on the Company by the Creditor Il again to demand the Company to
repay the outstanding debt and the accrued interests of the Debt II.
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LITIGATION IN RELATION TO WRIT OF SUMMONS

On 22 May 2020, Asia Television Limited, an indirect non-wholly
owned subsidiary of the Company, received a writ of summons under
action number HCA 774/2020 (the “Writ of Summons”) together
with statement of claim issued in the Court of First Instance of High
Court of Hong Kong by HONG KONG SCIENCE TECHNOLOGY PARKS
CORPORATION (the “Plaintiff”) against Asia Television Limited, as
defendant (the “Defendant”).

According to the Writ of Summons, the Defendant purchased the
property located at 25 -37 Dai Shing Street, Tai Po Industrial Estate,
Tai Po, New Territories, Hong Kong (the
2005 and signed the deed of variation (the “Deed of Variation”)
with the Plaintiff. According to the Deed of Variation and the lease

“Property”) in September

documents, the Defendant must abide by certain terms when using the
Property, including only for television programme and film production,
broadcasting programme, distribution, publications, multi-media
entertainment and other related business. Otherwise, an additional
premium of HK$3,721.00 needs to be paid daily (the “Additional
Premium”), and the Plaintiff also has the right to re-enter the Property.
The Plaintiff believed that the Defendant violated the terms of the lease
documents and the Deed of Variation, so it requested the Defendant to
return the Property and recover the additional premium from 1 August
2017. The Plaintiff claims against the Defendant, among others (i) vacant
possession of the Property; (ii) additional premium at HK$3,721.00 per
day from 1 August 2017 to 22 May 2020; (iii) mesne profits from 23
May 2020 to the date of the Defendant delivers vacant possession of the
Property to the Plaintiff; (iv) costs on an indemnity basis; and (v) further

or other relief as the Court may order.

The Defendant is seeking legal advice in respect of the above proceeding
in HCA 774/2020 and would defend its position. The Company will make
further announcement(s) to update the shareholders of the Company
and the potential investors on any significant development regarding the
above claim as and when appropriate. There was no other development
for this litigation during the reporting period.
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DISCLOSURE OF ADDITIONAL INFORMATION

INTERIM DIVIDEND

The board of directors (the “Board”) of the Company resolved not to declare
an interim dividend for the Period (2020: nil).

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS

As at 30 June 2021, the interests and short positions of the Directors or chief
executives of the Company or their associates had any interests and/or short
positions in any shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance, Cap. 571 of the Laws of Hong Kong (the “SFO")) as
recorded in the register maintained by the Company pursuant to Section 352
of the SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code") as set out in Appendix 10 to the Listing Rules, were
as follows:

Hib i EEH

FHIRR R
ARAREES([EEE )RR TERAHEAZF
RSB (T -FF  M|m) o

EERESITRARZER
RZZBZ—FRXA=1TH RBARRNREBLE
PIFSTTER R RBEGMN(TESRBEED ] E
3S2FMEMFE < B CMATREEE - HRIBE ETAR
RIS+ A8z EMBITABERETESFRINE
EFA(MRETAU D) MAMEARE R
RE  ARAREBEFRZSTHRABRKRFHHEA
TRARAREBEER(RESREGIEXY
Mz ER)NEMRD - BEROREESTES
EfERER KR - TR :

Approximate
percentage of
the issued share
capital of the
Company as at
30 June 2021 (%)

Total Interests L ep NN
held R-B-—F
Capacity in which (Note 1) ~A=t+AH
Name of Director the Interests are held Nature of Interest iz igs BRITRAZ
Esopns BEEZZHH ERME (MEsE1) BMAE D (%)
Deng Junjie Beneficial owner Ordinary shares of 151,000,000 (L) 1.52
AN BEREABA HK$0.10 each
BREBE.I10E T EEMR
Interest of Controlled Ordinary shares of 770,084,000 (L) 7.76
Corporation HK$0.10 each (Note 2)
TR B ER FREEC.10B T T@K (M3E2)
Leong Wei Ping Beneficial owner Underlying Interest (Note 3) 29,000,000 (L) 0.29
RIZFE* EnliAA AR (M 3)
Chan Wai Kit Beneficial owner Underlying Interest (Note 3) 29,000,000 (L) 0.29
PR 12 EmEAA AR (M 3)
* for identification only * X
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Approximate
percentage of
the issued share
capital of the
Company as at
30 June 2021 (%)

Total Interests {EARAT

held R-B=-—-F

Capacity in which (Note 1) ~A=1+H

Name of Director the Interests are held Nature of Interest i BRER BITRAZ

BEEons BEEGZZHH EmtE (RzE1) BRBD (%)

Sun Tingting Beneficial owner Underlying Interest (Note 3) 29,000,000 (L) 0.29
RistE EREAA R E(HR3)

Lai Chai Suang Beneficial owner Underlying Interest (Note 3) 29,000,000 (L) 0.29
R E* EnfEA MR (FTRE3)

Andy Yong Kim Seng Beneficial owner Underlying Interest (Note 3) 29,000,000 (L) 0.29

15 88K * EnfiAA ek E ()

Notes: B 5

1. The letters “L” and “S” denote long position and short position in the shares of the 1. [LIR[SIFDRIRERARRBRN 2 FAE AR
Company respectively.

2. Honghu Capital Co. Limited (“Honghu Capital”) is wholly-owned and beneficially 2. BREABRRAR([BHER]) BEENEED
owned by Mr. Deng Junjie. BE=ESR -

3. Being unlisted physical settled share options to acquire ordinary Shares, further 3. ENEELTRRAELTEMSEEBRE  E— 55
details of which are set out in the section headed “Share Option Scheme” below. BER T [ E | —4 -

Save as disclosed above, as at 30 June 2021, none of the Directors and BRI EFTEEEI - RZT-_—FA=+H #

the chief executive of the Company had any interests or short positions in ~ EEBFERARERSITHA B R AL A sk H E A5

any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), (a) which
had been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO),
(b) which were recorded in the register maintained by the Company pursuant
to section 352 of the SFO or (c) as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code.

* for identification only
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, to the best knowledge of the Company, the following
persons (other than Directors or chief executives of the Company) had, or
were deemed or taken to have interests and/or short positions in the shares or
underlying shares of the Company, which would be required to be disclosed to
the Company and the Stock Exchange pursuant to the provisions of Divisions 2
and 3 of Part XV of the SFO or as recorded in the register required to be kept
by the Company under Section 336 of the SFO:

FERRK
RZZZ—FA=+H BEAQARMA - U TA
T(ARRZEEFTREDTRABRIN REATH
RSB ERG P HEA KR AL EE B S
/KB MBEREZE R RBAEROEXVIE2R
3D ZIEAAR R BRI ERIEARABIR
BESLERNIEIZ6IFAETE 2 B Mt

Approximate
percentage of
the issued share
capital of the
Company as at
30 June 2021 (%)

Total Interests R NG|
held RZB=—-F
Name of substantial Capacity in which (Note 1) ~A=1+H
shareholder the Interests are held Nature of Interest iz ks BERITREZ
TERRZBR BB KERRZEH EREE (RzE1) BAE D (%)
Deng Junjie Beneficial Owner Ordinary shares of HK$0.10 each 151,000,000 (L) 1.52
BER EmiAA FREECI10B T2 LEBKR
Interest of Controlled Ordinary shares of HK$0.10 each 770,084,000 (L) 7.76
Corporation FREE0.10B T2 L@EK

Rt EEER

Honghu Capital (Note 2) Beneficial Owner Ordinary shares of HK$0.10 each 770,084,000 (L) 7.76
JEESE A (MiEE2) EREEA SREEC.I0B T TEK
Ma Fai (“Mr. Ma") Interest of Controlled Ordinary shares of HK$0.10 each  1,815,000,000 (L) 18.29
BFRABEED Corporation FREE0.10B T2 E@K

RyEGEE R
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Approximate

percentage of

the issued share

capital of the

Company as at
30 June 2021 (%)

Total Interests LF N
held R-B=-—-F
Name of substantial Capacity in which (Note 1) ~A=1+H
shareholder the Interests are held Nature of Interest iz kR ERITREZ
TERRZBR LB RERZZEH ERE (FFE) BRABD (%)
China Special Economic Zone Beneficial Owner Ordinary shares of HK$0.10 each  1,815,000,000 (L) 18.29
Development Limited EREEA SREEC.I0B T TEK
("CSEZD") (Note 3)
PEEESEERERAR
(T B ERE ) (ME3)
FCG Venture Limited Partnership Beneficial Owner Underlying interest (Note 4) 1,500,000,000 (L) 15.11
Fund (“FCG Venture") BEafEA RIS (fifEE4)
BIERBEERERES
(TeEH#E])
YG Capital Management Limited Investment Manager Underlying interest (Note 5) 1,500,000,000 (L) 15.11
("YG Capital") REEE MBS (M S5)
—EEAERERAA
(T—1E&R))
Opportunity Venture (Asia) Limited ~ General Partner Underlying interest (Note 6) 1,500,000,000 (L) 15.11
("Opportunity Venture") TREBA AR (fe)
HEER(TMARDE
(MgBERTM )
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Notes:

1. The letters “L” and “S" denote long position and short position in the shares of the
Company respectively.

2. Honghu Capital is wholly-owned and beneficially owned by Mr. Deng Junjie.

3. CSEZD is an investment holding company incorporated under the laws of Hong
Kong, 100% of the issued share capital is directly held by Build Rise Capital
Group Limited (“Build Rise”). Build Rise, a company incorporated in Republic of
Seychelles, is wholly-owned by Mr. Ma. Accordingly, Build Rise and Mr. Ma are
deemed to be interested in the 1,815,000,000 Shares held by CSEZD by virtue of
the Securities and Futures Ordinance.

4. On 28 December 2020, Opportunity Venture, as the General Partner of FCG
Venture, acquired the convertible bonds in an aggregate principal amount of
HK$150,000,000 at the Conversion Price of HK$0.1 per Conversion Share at a
consideration of HK$150 million.

5. YG Capital is the investment manager of FCG Venture, and YG Capital is
approximately 66.67% beneficially owned by Yplison Asset Management (Cayman)
Limited (“Yplison Asset Management”). Therefore, both YG Capital and Yplison
Asset Management are deemed to have an interest in the underlying shares in
which FCG Venture has invested.

6. Opportunity Venture is the General Partner of FCG Venture, and Opportunity
Venture are 50% owned by Mr. Cheung Wai On Simon (“Mr. Cheung”) and 50%
owned by Ms. Chan Wah Man Carman (“Ms. Chan”). Therefore, Opportunity
Venture, Mr. Cheung and Ms. Chan are deemed to have an interest in the
underlying shares in which FCG Venture has invested.

Save as disclosed above, as at 30 June 2021, the Directors were not aware of
any persons who/entities which had any interest or short position in the Shares
and underlying Shares, which were required to be recorded in the register of
interests of the substantial shareholders required to be kept by the Company
pursuant to section 336 of the SFO.
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SHARE OPTION SCHEME

The Company operates a share option scheme for the purpose of providing
incentives and rewards to eligible participants who work for the interests of the
Group.

A share option scheme (the “Share Option Scheme”) was adopted at the
annual general meeting of the Company (the “2016 AGM") on 15 June 2016.
The Share Option Scheme became valid and effective for a period of ten years
commencing from the date of the 2016 AGM. Eligible participants of the
Share Option Scheme include (a) full time or part time employees of our Group
(including any Directors or directors of any subsidiary or any invested entity);
(b) any suppliers, customers, consultants, agents, advisers, service providers;
and (c) any person who, in the sole discretion of the board of directors, has
contributed or may contribute to the Group. The Share Option Scheme shall
be valid and effective for a period of 10 years commencing on the date it was
adopted.

An offer of the grant of any option under the Share Option Scheme may
be accepted within 21 business days from the date of grant together with
a remittance of HK$1.00 by way of consideration for the grant thereof. No
option shall be granted to any eligible person if any further grant of options
would result in the shares issued and to be issued upon exercise of all options
granted and to be granted to such person in the 12 months period up to and
including such further grant would exceed 1% of the total number of shares
in issue, unless such further grant has been duly approved by the Company’s

shareholders in general meeting.

The exercise price of the option shall be determined at the discretion of
the board of directors which shall be not less than the highest of: (i) the
closing price of the Company’s shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant; (ii) the average closing price of the
Company'’s shares as stated in the Stock Exchange’s daily quotation sheets
for the five trading days immediately preceding the date of grant; and (iii) the
nominal value of the Company’s shares.

The total number of shares in respect of which options may be granted under
the Share Option Scheme shall not exceed 992,566,800 shares, being 10.0%
of the total number of shares in issue as at the date of this interim report.
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On 21 May 2021, the Company granted an aggregate of 290,000,000 share
options to the existing Directors and employees. Exercise price of the share
options granted is HK$0.12. The share options granted are valid until the
last day of 5-year period after the date of grant and shall vest on the second
anniversary of the last trading day of the month following the grantee’s service
relationship start date.

As at 30 June 2021, share options to subscribe for an aggregated of
174,000,000 Shares have been vested to the grantees of the share options.

As at 30 June 2021, the total number of securities available for issue under
the Share Option Scheme pursuant to its terms was 290,000,000 Shares,
representing in aggregate approximately 2.9% of the Company’s issued share
capital.

Details of the share options granted under the Share Option Scheme for the six
months ended 30 June 2021 were as follows:

R-ZB-_—FAA=-+—H KRR EEER
EE & T4 3£290,000,00010 B REAE - FTIR H B
EZITHEERIZET - BRTHBEREEBHER
FHESFHENEE —K  TRZEARBEBE
FirE R —EANSE —AXSENE RS
AEE -

RZZE-—E~A=+08 aARBAH
174,000,000 8% f& 17 &9 % AR 1 2 55 /&8 T B8 AR /9 7%
A e

RIE-—FRA=TH  REBREFSIREG

H
AT BT B 5 42805 290,000,0000% + & H1h
RARBBEITRALI2.9%

BE-_Z-—FXA=TRHIEXEAR  RIEERE
AEREMBEREREENT

Number of share options

BREZE
Outstanding Outstanding
as at as at
1 January 30 June
2021 2021
Bz Granted Exercised Lapsed BZE
—E-—F during during during —E-—&
Name Date of grant —H—H the period the period the period AA=TH
®E ZdAH e RATE HRRE HRITE HREN e RATE
Executive Directors
HITES
Mr. Leong Wei Ping 21 May 2021 - 29,000,000 - - 29,000,000
REIPH —E-—FRA-t+—H
Mr. Chan Wai Kit 21 May 2021 - 29,000,000 - - 29,000,000
BRIEGEE —E-—FRA-+—H
Ms. Sun Tingting 21 May 2021 - 29,000,000 - - 29,000,000

Rigtez+ “E-—FRA-+—H
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Number of share options

BREHE
Outstanding Outstanding
as at as at
1 January 30 June
2021 2021
8= Granted Exercised Lapsed ESE
—E—F during during during —E-—F
Name Date of grant —H—H the period the period the period ~A=1H
] BB e RATE AR HMRTRE LIPS e RATBE
Non-executive Directors
FHUTES
Dato’ Sri Lai Chai Suang 21 May 2021 - 29,000,000 - - 29,000,000
SEMEBRYEH L - -F¥RA-+—H
Mr. Andy Yong Kim Seng 21 May 2021 - 29,000,000 - - 29,000,000
F I T —fRA=+—H
Sub-total - 145,000,000 = - 145,000,000
gt
Employees in aggregate 21 May 2021 = 145,000,000 = - 145,000,000
EEA T -FRA=-+—H
Total - 290,000,000 - — 290,000,000
st

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

At no time during the Period was the Company or any of its subsidiaries a
party to any arrangement to enable the Director or the chief executive of
the Company to acquire benefits by means of acquisition of shares in or
debentures of the Company or any other body corporate, and neither the
Director nor the chief executive, nor any of their spouses or children under the
age of 18, had any rights to subscribe for the securities of the Company, or any

had exercised any such right.

ESWBEROINEEE ZER

RAEARE AR - AR )l E () B B 2 R
BV IR BRERIAARRSITRAL
EBEBARRREMEM AR 2 B R EREE
MEMEEXFRSITHAL - AREZE
BEAARBIBEFENEREERBARRESZME
AR EITEEMZFER -

Interim Report | F i3k %52021 21



PURCHASE, SALE OR REDEMPTION OF LISTING
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, redeemed or
sold any of the Company’s listed securities during the Period.

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE

No contract of significance, to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of or at any time during the
Period.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in the
Corporate Governance Code as set out in Appendix 14 of the Listing Rules
during the Period, except as stated below. In respect of code provision A.6.7 of
the Corporate Governance Code. Dato’ Sri Lai Chai Suang, being non-executive
Director was unable to attend the annual general meeting held on 30 June
2021 due to other commitments. The Company shall continue to communicate
with the Directors and make best effort to ensure their availabilities to attend
general meetings and avoid time conflict.

DIRECTORS’ COMPLIANCE WITH THE MODEL
CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conduct regarding securities transactions by the
Directors. The Company has made specific enquiry of all Directors regarding
any non-compliance with the Model Code during the Period and all Directors
confirmed that they have fully complied with the required standard set out in
the Model Code.

BE - HERIMEAATZ L
%
AATSEHEMMHBEBARDNAAEAREREE - B
Bl sk & AN A BE EWES o

EERERGHN RS

ARBHEEAMBARREITLARTEENE
TERIEEEREAEEMNARMERE LA
HRNEMNBRDAERZERAL -

TEER
RRABRAHIM —EEF EARRI S+ mET#E 2
EERTNZEMTIES - T XA E R
o M EBARTAZTAGXEA6TRME -
JE#7TE FEDato’ Sri Lai Chai SuangE EHT 2B
ERETEEmMRELEER_Z=_—FA=+H
BIAZREEFAE - AR B BBEHESERET
BR G WRDNERBZHERRAE Rl %K H
e

EEETESREGNEESTR

RRBERMN LTRSS T2 REFANER
FRAREEFETESRHZTRTE - ARF)
ERANEAESAETIRETAMAZBESE
HEEEH ME2REECHER RE—E2HE
SPREEST RIFT B2 IRERE

* ERET
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AUDIT COMMITTEE REVIEW

The Group’s audit committee (the “Audit Committee”) comprises four
members, namely Mr. Li Yu, Ms. Han Xingxing, Ms. Wong Chi Yan and Mr.
Lee Cheung Yuet Horace, who are independent non-executive Directors.
The chairman of the Audit Committee is Ms. Wong Chi Yan. The primary
duties of the Audit Committee are, among others, to review the financial
reporting system and internal control procedures of the Group, to make
recommendations to the Board on the appointment, reappointment and
removal of the external auditor, to approve the remuneration and terms
of engagement of the external auditor, to review and monitor the external
auditor’s independence and objectivity and the effectiveness of the audit
process in accordance with applicable standards, and to review the financial
information and accounting policies of the Group. This unaudited interim
results including the accounting principles and practices adopted by the Group
have been reviewed and approved by the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within the knowledge
of the Directors, it is confirmed that there is sufficient public float of the
Company’s issued shares i.e. more than 25 percent, as at the date of this
interim report.

APPRECIATION

On behalf of the Board, | would like to express our appreciation to all our
shareholders, employees, customers and suppliers for their continuing support.

On behalf of the Board
Asia Television Holdings Limited
Deng Junjie

Co-Chairman and Non-Executive Director

Hong Kong, 31 August 2021
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The board (the “Board”) of directors (the “Director(s)”) of Asia Television
Holdings Limited (the “Company”) is pleased to announce the unaudited
interim condensed consolidated financial statements of the Company and its
subsidiaries (collectively, the “Group”) for the six months ended 30 June 2021
(the “Period”) together with the comparative figures for the corresponding
period in 2020 are as follow:

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE
INCOME

SMERERERRR([ARAB D Z2ER(TEE])
S([EFG ) MARMARRTREKE QR (5
BIAEENEBE-ZT-_—FA=THILXEAR

([AE3R ) 2 R A& &= B

=
A

A-2-SERMZLERTHT :

TR - &

HRREEERAMEE KSR

For the six months ended 30 June 2021 HE-_ZT-—FA=+H1~EA
Six months ended 30 June
HEANA=THIENEA
2021 2020
—EC—F —EZTF
Notes RMB’000 RMB’000
B 5 ARBFIT ARBFT
(unaudited) (unaudited)
(REEHFERZ) (REEHEZR)
Turnover EEHE 4 69,603 54,773
Cost of sales SHERA (70,481) (42,244)
Gross (loss)/profit E£08), /7 (878) 12,529
Gain on disposal a subsidiary & — B A A2 Ras 15 80,840 -
Other gains/(losses), net Hih g e (&518) 940 (1,715)
Net impairment gain on loan receivables FEWE TR 2 R E W R E 338 754
Net impairment loss on account receivables — FEURBRFN 2 B (E E 18R (& (625) (4,826)
Impairment loss on interest in an associate  FABEE AT 2 #E 2 RERE - (20,308)
Share of loss of an associate AIEEE A REE - (12,276)
Loss on deemed disposal of an associate BIELEHE N[ 2 EiE - (5,160)
Gain on the derivative financial instruments #7481 % T A 7 W2k - 44,437
Net loss on financial assets at BATEGFABRERECWHEEE
fair value through profit or loss Z BB F5E (16,311) (7,053)
Distribution and selling expenses AR HERX (3,405) (1,990)
Administrative and operating expenses THR&SRT (41,876) (51,509)
Finance costs BRE A A 5 (40,297) (46,964)
Loss before taxation KRB Al B8 6 (21,274) (94,081)
Taxation TRiIE 7 (67) 1,159
Loss for the period KNEAR B (21,341) (92,922)
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Six months ended 30 June

BESNA=THIERER

2021 2020
—T-—fF —E-TF
Notes RMB’000 RMB’000
B 5k ARMTFT AREFT
(unaudited) (unaudited)
(REEEZ) (REEEZ)
Other comprehensive income/(expense) Hi 2w ()
— Items that will be reclassified - BREBREFHES
subsequently to profit or loss: BamzEE -
— exchange differences arising on -BEEEZIERERE
translation 8,241 (11,587)
— share of other comprehensive income - DB N R E b 2 E R ES
of an associate - (648)
Total comprehensive expense for the period 7N B % [ 5 sk 4258 (13,100) (105,157)
Loss for the period attributable to: LA A HAR & 18 -
Owners of the Company RARER A (16,721) (87,411)
Non-controlling interests eI RS (4,620) (5,511)
(21,341) (92,922)
Total comprehensive expense for the period LA (G A HARI 2 B 2 4248 -
attributable to:
Owners of the Company RARER A (8,493) (97,269)
Non-controlling interests IR (4,607) (7,888)
(13,100) (105,157)
RMB cents RMB cents
AR AR S
Loss per share BREE
— Basic and diluted - EARREE 8 (0.17) (1.18)
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 30 June 2021

AR & B AR R R

RZZT=——F-A=+H

At At
30 June 31 December
2021 2020
RZT_—%F RZZB_FTF
~NA=+H +ZA=+—H
Notes RMB’000 RMB’000
B 5 ARBTFT ARMFT
(unaudited) (audited)
(REEHEZ) (& Z)
Non-Current Assets FEREBEE
Property, plant and equipment ME - BB KkERE 17,342 18,977
Investment properties REME 1,070 1,080
Right-of-use assets FREEE 291,143 300,308
Intangible assets EILEE 62,060 68,486
Goodwill ks 19,012 19,188
Other deposits HEfiz® 5,078 5,549
395,705 413,588
Current Assets RENEE
Inventories 78 66,154 87,271
Trade and other receivables, deposits and B REMEWER B2k
prepayments SEENE 0 10 66,854 92,119
Loan receivables eI E TR 11 22,797 20,065
Financial assets at fair value through AT EABIZE
profit or loss LB EAE 60,559 77,740
Bank balances and cash RITHEBRIRE 100,021 118,403
316,385 395,598
Current Liabilities REEE
Trade and other payables B 5 R EAMEMNARRK 12 286,678 341,666
Bond payables &S 15 58,321 69,118
Taxation payables FERFIE 3,317 4,553
Government grant BT - 252
Lease liabilities HEBE 247 707
Bank loans RITER 2,161 45,700
Loans from other financial institutions KEEMEREEZER 186,211 166,290
Other borrowings HiEE 16,362 16,513
553,297 644,799
Net current liabilities REBAEFE (236,912) (249,201)
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At At

30 June 31 December

2021 2020

RZT——% RZT-FF

~A=+H  +=ZA=+—H

Notes RMB’000 RMB’000

B 5T ARBFIT ARKFIT

(unaudited) (audited)

(REEEZ) (T Z)

Total assets less current liabilities REERREBAR 158,793 164,387
Non-current Liabilities kRBEMS

Convertible bonds A R fE 2 101,005 92,801

Government grant AT - 128

Deferred tax liabilities BRLEFIEAE 48,929 49,609

149,934 142,538

Net assets EEFE 8,859 21,849
Capital and reserves EXREH#E

Share capital A& AR 13 870,809 870,809

Reserves s (752,921) (744,538)

Equity attributable to owners of the AATEE A

Company PR 117,888 126,271

Non-controlling interests eI RS (109,029) (104,422)

Total equity Mg 8,859 21,849

The interim financial information on pages 24 to 54 was approved and
authorised for issue by the Board of Directors on 31 August 2021 and are

signed on its behalf by:

Deng Junjie

&R

CO-CHAIRMAN AND NON-EXECUTIVE DIRECTOR

BELRRIFHNTEF

FAEAAZTFHUMBERERNR T = —
NA=Z+—BEESSHEEE B RE T3 d A

TALTRREE -

Chan Wai Kit
PR {2 £
EXECUTIVE DIRECTOR
HITEF
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30 June 2021

BE SR £33 E S

BET-—FRA=1+AHLXEAR

Attributable to equity shareholders of the Company

RAARERR AR
Convertible Statutory Non-
Share Share Share Special Other bond equity Translation ~ surplus Accumulated controlling Total
capital  premium option Teserve reserve reserve reserve  reserve fund losses Total  interests equity
ERES TR
ke ROEE  BRE HHEE  EtEE E&EE EXEE  HBE  ZiEE B FhRER 48R
RMB'000  RMB'000  RMB'000  AMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AT AEETn ARETT ARETn ARETT ARETn ARETT ARETT ARETT ARETT ARETT ARETL
Note (i) Note (i)
Hizk() If3k(i)
At 1 January 2021 (audited) RZE--F-A-B(E2H) 870809 1,162,519 - 73 73876 15185 17414 30560 (2,142.823) 126271  (104422) 21,849
Loss for the period KEHER - - - - - - - - (16720 (16721 (46200 (21,341)
Other comprehensive expense  ASEE{2ERR
for the period
- buchange differences arising - REEE7EREE
on translation - - - - - - 8228 - - 8,228 13 8,241
Total comprehensive expense A2 AR AR
for the period - - - - - - 8,28 - (16721) (8493 (4607)  (13,100)
Recognition of equity-settled BN EREERD AERNT
share-based payment - - 110 - - - - - - 10 - 110
At 30 June 2021 R-F=-%7A=1H
(unaudited) (REEH) 870,809 1,162,519 110 98,731 73,876 15,185 25,642 30560 (2,159,544) 117,888 (109,029) 8,859
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For the six months ended 30 June 2020 BE-_Z_TFNA=tHIEAEA

Attributable to equity shareholders of the Company

ARRRESE AR
Convertible Statutory Non-
Share Share Special Other  bond equity ~ Translation surplus - Accumulated controlling Total
capital  premium Teserve Tesenve Tesenve reserve  resene fund losses Total  interests equity
TakEs it

Rk  RhEE  BlEh  RtEk  EaEE  EIRR fhe  ZilER & FEREs 2
RMB000  RMB'O00  RMBO00  RMB'O00  RMB'000  RMBO00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000
ANEETT ARETL ARETn ARETT ARETL ARETn ARETT AREFT ARETT AREFT AREFL
Note (i) Note (ii
ik ()]

At 1 January 2020 (audited) R-Z-TE-A-RA(HFK) 648584 1,162,050 98,731 73,876 53,028 4,567 30,560 (1,969,702) 101,694  (63264) 38430

Loss for the period TEEER - - - - - = - @741 (87411 (5511 (92922)
Other comprehensive expense AEAREM2ER
for the period
- Bxchange differences -BEREVENEE
arising on translation - - - - - (9,858) - - (98%)  (377)  (12,235)

Total comprehensive expense  AERI2 AR A%
for the period - - - - - (9,858) - (87.411) (97,269 (7,888)  (105,157)

Transfer from convertble ~ BA#REFEEDD
bond liability component ~ BEZEFHA

to equity portion - - - - 13599 - - - 135990 - 135990
At 30 June 2020 RZE-F5-A=1H
(unaudited) (FE2ER) 648,584 1,162,050 98,731 73876 189,018 (5,291 30,560 (2,057,113) 140415  (71,152) 69,263
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Notes:

(if)

30

The special reserve represents the differences between the nominal amount of
the shares issued by the Company and the Group’s former holding company and
the aggregate amount of paid-up capital of the subsidiaries acquired pursuant to
the group reorganisation in 2005 in preparation for the listing of the Company’s
shares, net of subsequent distribution to shareholders.

As stipulated by the relevant laws and regulations for foreign investment
enterprises in the People’s Republic of China (the “PRC"), the Company’s PRC
subsidiaries are required to maintain a statutory surplus reserve fund which is non-
distributable. Appropriation to such reserve is made out of net profit after taxation
of the statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by their board of directors annually. The statutory
surplus reserve fund can be used to make up prior year losses, if any, and can be
applied in conversion into capital by means of a capitalisation issue.

P -

(0)

(if)

ASIA TELEVISION-HOLDINGS LIMITED | =2 H E R Z R B R A &

Bl E AR R RAKERER A RS BITR
PZEEERBEHARBRRN LR _2TAF
ETZEEEEMKREZ B AR ZBAERNEE
ZER  ERHBRERARRERZ DK

ZERTEARKME([HE]IINEREZBBE
GIROER  ARBZFREMBERRAFENA DK
ZEEBRHBFEES - ARAREZBRTIRE B
BRREEM IR ZBRBIRAR - MRBERDE
EETRAMARZESERFRTE ° AEABR
BLAANERBEFEZER(IA) RENER
BT AAERBER -



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 June 2021

HRRERERER

Six months ended 30 June

BENA=THIXREHA

2021 2020

—T-—F —ZETF

RMB’000 RMB’000

ARBTFT ARBTFT

(unaudited) (unaudited)

(RE&EZ) (REEHEZ)

Net cash (used in)/generated from operating activities K& ¥EBHT(BA),/ELzRE F5E (30,592) 200,098

Net cash used in investing activities BEEBMEA RS T8 (1,058) (88,469)

Net cash generated from/(used in) financing activities E& EENFREL /(B ) 2 H 2 %58 12,351 (77,999)

Net (decrease)/increase in cash and cash equivalents R4 MIREZEWORL ), ILIFEEE (19,299) 33,630

Cash and cash equivalents at 1 January R—A—BZBERESEEY

— general accounts and cash ——RERFPRERS 46,959 29,750

Effect of foreign exchange rate changes INESTE RSB 2 B 7,797 (6,901)

Cash and cash equivalents at 30 June RAAR=THAZBESRESEEY 35,457 56,479
Analysis of the balance of cash and cash equivalents R& MRS EEBY 2 &80T
Bank balances and cash — general accounts RITHEBRR® — —REP

and cash ek 35,457 56,479

Bank balances and cash — segregated account RITHER KRB —BIKRP 64,564 76,297

100,021 132,776
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2021

GENERAL

The Company was incorporated and registered as an exempted company
with limited liability under the Companies Law of the Cayman Islands
and acts as an investment holding company. Its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The unaudited interim condensed consolidated financial
statements (the “Interim Financial Statements”) are presented in
Renminbi (“RMB").

BASIS OF PREPARATION

These Interim Financial Statements have been prepared in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA") and the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

The accounting policies applied in these financial statements are the
same as those applied in the Group's consolidated financial statements
as at and for the year ended 31 December 2020. In the current period,
the Group has adopted all the new and revised Hong Kong Financial
Reporting Standards issued by the HKICPA that are relevant to its
operations and effective for its accounting year beginning on 1 January
2021 but they do not have a material effect on the Group’s financial
statements.

A number of new standards and amendments to standards are effective
for annual periods beginning after 1 January 2021 and earlier application
is permitted. The Group has not early adopted any of the forthcoming
new or amended standards in preparing these Interim Financial
Statements.
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REVENUE AND SEGMENT INFORMATION

The Group manages its businesses by divisions, which are organised by

a mixture of both business lines (products and services) and geography.

In a manner consistent with the way in which information is reported

internally to the Group’s most senior executive management for the

purposes of resource allocation and performance assessment, the Group

has presented the following six reportable segments. No operating

segments have been aggregated to form the following reportable

segments.

(i)

Processing, printing and sales of finished fabrics and
subcontracting services in the PRC;

Trading of fabrics and clothing;

Money lending;

Securities investment;

Media, cultural and entertainment; and
Securities brokerage services and margin finance.

Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group's senior
executive management monitors the results, assets and liabilities
attributable to each reportable segment on the following basis:

Segment assets include all non-current assets and current assets
attributable to the activities of the individual segments. Segment
liabilities include trade and other payables attributable to the
activities of the individual segments, other borrowing and short-
term loans managed directly by the segments.

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

Information regarding the Group's reportable segments as
provided to the Group's senior executive management for the
purposes of resource allocation and assessment of segment
performance for the six months ended 30 June 2021 and 2020 are
set out below.
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4. REVENUE AND SEGMENT INFORMATION - 4, WARDEER —E
CONTINUED

(i) Segment results, assets and liabilities - (i) 2E%E SEREE-E
continued

Six months ended 30 June 2021 (unaudited)
HEZR--FAAZTAIAEA(RESR)

Processing, Securities
printing brokerage
and sales Trading of sevices  Unallocated
of finished fabrics and Money Securities  Entertainment ~ and margin corporate  Inter-segment
fabrics dothing lending ~ investment and media finance office  elimination Total
kR 5 ESA7NG
MERHE KBS i EFRE  REREE M PR st
-PRC -HongKong  -HongKong -HongKong  -HongKong  -Hong Kong
~hE -&% -&% -&k -EA -&%
RMB'000 RMB‘000 RMB000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
NRETT (RETr  AREFT AR ‘ NER
Reportable segment revenue  ZRESERAR

and timing of revenue BABR2EE

recognition
Products and senvices transferred  RE—FEHEBER

ata pointin time K% 13,154 - 2,585 - - 5,547 - - 21,286
Senvices transferred over time MR- BEHERRE 37,738 - - - 10,579 - - - 48317
Revenue from external customers RESNEEE ZMA 50,892 . 2585 - 10579 5,547 - - 69,603
Revenue from inter-segment 2 RMA - - - - - - 6,380 (6,380) -
Reportable segment revenue  AHEAEUA 50,892 - 2,585 - 10,579 5,547 6,380 (6,380) 69,603
Reportable segment profit/ ~ ZH&AEER/(58)

(loss) (adjusted EBITDA) (£5:B%EBITDA) (1,404) - 2,575 - (26,141) 704 (12,570) - (36,836)
Depreciation and amortisation T E A& (140) - - - (6,137) (562) (1,545) - (8,384)
Net of impairment gain on EUEFZBERRFE

loan receivables - - 338 - - - - - 338
Impairment loss on trade BHRRE L HERR

receivables - - - - - (625) - - (625)
Net gainiloss) on financial assets  ERAT-EzT A B 2B

atfair value through profitor ~ EE 2%/ (B18) 38

loss - - - 3% (1,176) 13 (15,774) - (16,311)
Finance costs BERK (1,154) - - - (5 (1,007) (38,130) - 40,296)
Gain on disposal of asubsidiary  HE—FMBAZNE 80,840
Loss before taxation BRaEE (21,274)

At 30 June 2021 (unaudited)
RIBZ-FRAZTRREER)
Reportable segment assets ~ AREDEEE 75,767 98 283% 0 387,019 149,748 76,580 - 712,000
Reportable segment liabilities A& 2EER 33,383 14,507 520 - 168,419 69477 411,193 5772 703231
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4. REVENUE AND SEGMENT INFORMATION - 4, WARDEER —E
CONTINUED

(i) Segment results, assets and liabilities - (i) PEXE EERAE-E&
continued

Six months ended 30 June 2020 {unaudited)
BE-S-SE A=TALEA(REES)

Processing, Securities
printing brokerage
and sales Trading of services  Unallocated
of finished ~ fabrics and Money Securities  Entertainment  and margin corporate  Inter-segment
fabrics clothing lending investment and media finance office elimination Total
RamHmT - i FRELRE  APRAA
HEREE AxES & EFRE  REREE RREERA BER  DREREER it
-PRC  -HongKong  -HongKong -HongKong  -HongKong - Hong Kong
—thE - -&k -E ~&& -&%
RMB'000 RMB’OOO RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  AREFT  ARETr AREFT  AREfr  AREFT  AREFr  ARETT  AREr
Reportable segment revenue  ZHEAEUAR

and timing of revenue WABR2KE

recognition
Products and services transferred - RE—BHSERER

ata point in time &’1% 7,165 - 5141 - - 9,194 - - 21,500
Services transferred over time {8 —REBEBRK 31,076 - - = 2197 = = = 3373
Revenue from external customers  RENREE ZMA 38,241 - 5,141 - 2197 9,19 - - 54,173
Revenue from inter-segment ~ AEEMA - - - - - - 13,254 (13,254) -
Reportable segment revenue  ZHEAEUA 38,241 - 5,141 - 2,197 9,194 13,254 (13,254) 54,773
Reportable segment profitl ~ Z#&SEikA/ (HE)

(loss) (adjusted EBITDA) (E3ZEBITDA) (6,985) - 5,09 (179) (19,381) 3314 (15,221) - (33,352)
Depreciation and amortisation T E R 4) = = = (7,607) (1,050) (672) = (9333)
Net of impairment loss on BYER 2 NEERTE

oan receivables - - 754 - - - - - 754
Impairment loss on trade BHRUNES 2 HESE

receivables - - - - - (4,826) - - (4,826)
Net gain/{loss) on financial assets at 1272 F[ﬁﬁ)\%ﬁﬁﬁﬂizﬂﬁﬁ

fair value through profit or loss &2 2 Mz / (8t - = = 659 (7,712) = = = (7,053)
(Gain on derivative financial iR IR NE

instruments - - - - - - 44,437 - 44,437
Finance costs RERA (1512) - - (290) - (1,701) (43461) - (46,964)
Impairment loss on interestinan  RESE AR 2 B 2 MEKE

associate (20,308)
Share of loss of an associate ~ HEBEDAEE (12,276)
Loss of deemed disposal of RIELERENRZER

an associate (5,160)
Loss before taxation BHAEE (94,081)

At 30 June 2020 (unaudited)
RZE-FF A=tR(REER)

Reportable segment assets ~ ZEHEAFEE 101,567 109 15017 2575 536,876 191,503 180589 (382315) 968,621
Reportable segment liabilities  Z&H &2 EAME 132,205 4,0% 307,070 17,34 145,394 77,032 525505 (309508) 899,38
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4. REVENUE AND SEGMENT INFORMATION -

36

BERA=THIEEA

4. WARDHRER-&

CONTINUED
(ii) Geographical information (i) HEER
The following table sets out information about the geographical TREINBEBOAEBRBINATE
location of (i) the Group’s revenue from external customers; ZHWA G RIWVAEBZME - BEX
and (ii) the Group's property, plant and equipment, prepaid R BNHEEXRE EREE - B
lease payments, intangible assets, goodwill, deposits for other 2. CHMmEEZES  HMEYE -
investments, deposits paid for acquisition of property, plant and MEREREDE N 2ZE  BREWMEI
equipment, investment properties and interest in an associate RRBERR 2 = ([IBEFRBE
(the “Specified Non-current Assets”). The geographical location EDMMEMNE ZHBER - BF &
of customers is based on the location at which the services were WEUEEERNREREIRTE R
provided or the goods delivered. The geographical location of MAEMEE - IEEERBEEN M
the Specified Non-current Assets is based on the physical location BNEBREREEERMEMNEME
of the asset, in the case of property, plant and equipment, the EBYE - WERREE - AKRE
location of the operation to which they are allocated. EHRMNEEmIIMETE -
Turnover Specified Non-current assets
EEE EEERBEE
At At
Six months ended 30 June 30 June 31 December

2021 2020
2021 2020 MZTZ—F RZIZE=TF
—E-—F —E-TEF ~A=tHR +=ZA=+-H
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETFT AREFT AREFT
(unaudited) (unaudited) (unaudited) (audited)
(RiEE%) (REE%) (REEER) (&%)
The PRC A 50,892 38,241 - 2,057
Malaysia R - - 74 9
Hong Kong B 18,711 16,532 390,553 405,886
69,603 54,773 390,627 408,039
Information about major customers EHEEEFZEH

There are no customers who individually contribute over 10% of

the total revenue of the Group.

ASIA TELEVISION-HOLDINGS LIMITED | = E R Z R & R A A

I EAE R P A AEEBWAZ10%

AE -



4. REVENUE AND SEGMENT INFORMATION - 4.

CONTINUED

(iii) Contract balances

WARZEER -

(i) SRR

The following table provides information about receivables and

contract liabilities from contracts with customers.

TRBINERS Z A KPR 2 ERIRR
REKAEER -

IIE

At At
30 June 31 December
2021 2020
MNoZ——F N=EE=esaE
~NA=1+H8 +=—A=+—H
RMB’000 RMB’000
AERBFT ARETFT
(unaudited) (audited)
(REEER) (K& Z)
Receivables, which are included in STATEZ REAMEKERR 2
“Trade and other receivables” FEU AR R
— Sales of goods from finished fabrics — R RREE D B mEE
and garment products 2,012 9,137
— Subcontracting services income — D BRBEA 767 1,782
— Entertainment and media services —IREE TR IR BB AR TS U A
income 1,290 851
— Brokerage and related services income  — &4 RAABRS WA (Fff %)
(note) 19,755 42,337
23,824 54,107
Contract liabilities — which included in STATE S REMERAER 2
“Trade and other payables” BHERE
— Sales of goods from finished fabrics — A RREERZ EmHE
and garment products 1,632 13,669
— Subcontracting services income — D BREEA 1,591 19,318
— Entertainment and media services —IREE R R ARSI
income 71 42
3,294 33,029
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4. REVENUE AND SEGMENT INFORMATION - 4.
CONTINUED
(iii) Contract balances - continued
The contract liabilities comprised the customers deposits and

WARZTEER - &

(iii) EWEER &
ANABBEESRS REKE -

receipt in advance.

AEBFBEBY B HREERE 155
FREE121BR Pl 2 AIITREE TR » Tk
ERBEAMRERERMFRAE—F
FKANZHRTROBREZER -

The Group applies the practical expedient in paragraph 121 of
HKFRS 15 and does not disclose information about remaining
performance obligations that have original expected durations of
one year or less.

Note: MisE -

AERBEBRBRREEMEEB I EBIE
g ANBREBESBEEREHRABR
BERBRRTKRAZERN  RARERPT
BRPESTRBEEREARBER &
ERBEXRESHENSZHE -

BE AR

Due to the business nature of brokerage services and margin finance
business, it is assumed that the entire trade receivables balances belong to
the category of brokerage and related services income as customers would
not indicate whether they are settling the brokerage and related services
fee, handling services fee or margin financing interest.

5. FINANCE COSTS 5.

Six months ended 30 June

BZENA=THIERER

38

2021 2020

—E—F —EEF

RMB’000 RMB’000

ARBTFT ARKFT

(unaudited) (unaudited)

(REEHEZ) (REEEZ)

Interest on bank loans RITERZFE 1,154 1,512
Interest on other secured loans HinGIRBERZFIE 27,343 26,522
Interest on other unsecured loans HitbmIEHRER A E 76 2,698
Interest on bond payables EREHZFE 2,312 2,533
Interest on lease liabilities HEABZHE 9 53
Interest on convertible bonds ATRRES 25L& 8,400 11,702
Other finance costs H b & AN 1,003 1,944
40,297 46,964
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6.

LOSS BEFORE TAXATION

6. ERBIAIEIE

Six months ended 30 June
HEANA=Z+THIEAREA

2021 2020
—T—F —T_TF
RMB’000 RMB’000
AR FIT ARBFT
(unaudited) (unaudited)
(REEER) (REEER)
Loss before taxation was arrived at MR AT Mk
after charging/(crediting): (GTA) THI&IE «
Cost of inventories recognised as expenses Y Z FE KA 48,412 38,663
Depreciation of: ATEBEZIE :
- Property, plant and equipment — M - BB KEE 2,188 793
— Right-of-use assets —EREAE 6,196 8,714
Net loss on financial assets at fair value through ZA (BT ABLEY MK EE
profit or loss BT
(a) securities investment (a) BHEE
— Realised (gain)/loss on disposal —HEZBEEE (Kxm) EiE (349) 848
— Fair value loss/(gain) —AFEEER (W) 16,660 (1,507)
(b) movie investment (b) EBRARE
— Fair value loss — R THEEE - 7,712
Net impairment gain on loan receivables FEWE TR R (E W e FHE (338) (754)
Gain on disposal of a subsidiary & — M B A Az W (80,840) =
Net impairment loss on account receivables FEUCBR TR 2 R A E 1B FE 625 4,826
Impairment loss on interest in an associate NN P el R I=Y SR - 20,308
Gain on the derivative financial instruments PTHEMBIE z Wam - (44,437)

TAXATION

The PRC Enterprise Income Tax is calculated at the rate of 25% prevailing
in the PRC jurisdiction for the period ended 30 June 2021 (2020: 25%).
Provision for Hong Kong Profits Tax has been provided at the rate of —
8.25% or 16.5% (2020: 16.5%) on the estimated assessable profits

arising in Hong Kong during the period.

No provision for Hong Kong Profits Tax and the PRC Enterprise Income
Tax has been made in the Interim Financial Statements as the Group's
operations in Hong Kong and PRC had no assessable profit for the

Period.

7. BEA
BE_Z-—FXA=THILPRFTBERZE
IS AR B RDAE R 2 B IR E25% A&

F:25%) - HIRERRBEBELE

Z AR TUE MR B R 8.25% 3 16.5% (=

—E-F

T_TF :16.5%)FHRBEMSHEE
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40

LOSS PER SHARE

The calculation of basic loss per share for the current period and prior
period are based on the loss for the period attributable to the owners of
the Company, and the weighted average number of ordinary shares in
issue during the period are set forth below.

The calculation of diluted loss per share for the period are based on
the loss for the year attributable to the owners of the Company. The
weighted average number of ordinary shares used in the calculation
is the number of ordinary shares in issue during the period and the
weighted average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or conversion of all
dilutive potential ordinary shares into ordinary shares.

For the period ended 30 June 2021, as the Company’s outstanding
convertible bonds had an anti-dilutive effect to the basic loss per share
calculation, the conversion of the above potential dilutive shares is not
assumed in the computation of diluted loss per share. Therefore, the
basic and diluted loss per share for the period ended 30 June 2021 are
equal.

The calculations of basic and diluted loss per share attributable to
owners of the Company are based on the following data:

BRER

AERE R E—HHEOSREREEDREA
REEEARGEHANEETE  MHARE %
TTE BN BB T

HASREEERDRIEARRER ARG
FABEFE - SHEMAZ ERRINE TS
BAHPABBTERREE - M EBERINE
FHEHERRBERBTEKMHELE
EEEYENTBR A BASEBRMEER
e

HE_Z-_—®A=1THILHH  ARA
NAIMARTEAIRRESHAETRELRES
BAEREENE Wt ETREEEIERN
WERHEHE EM A EFEEYENRG -
At HEZZT=-—FNA=Z1+HILHEZ
BREAREEBHERS -

ARBEEANREFRERREEEHE 25
BTERATEUE -

2021 2020
T —E_THF
RMB’000 RMB’000
AREFT AREFT
Loss %]
Loss for the period attributable to owners of AR ESREREEZAQR]
the Company used in the basic A AEE AN EE
loss per share calculation (16,721) (87,411)
Add: Interest on convertible bonds* N AR ES S - -
Adjusted loss for the period attributable to AR EEREEEIE 2 KA R
owners of the Company used in the HE AE(REALAEER
diluted loss per share calculation (16,721) (87,411)
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LOSS PER SHARE - CONTINUED 8. BREE-&

2021 2020
—T—F —ETF
‘000 ‘000
T TR
Number of shares RHEE
Weighted average number of ordinary shares in ~ AR EGRAER LR ESEIE Y
issue during the period used in the basic and HRB 2T @R T &
diluted loss per share calculation 9,925,668 7,425,668
S No adjustment/effect considered due to anti-dilutive effects. a ARBERETEERAE TE-
DIVIDEND 9. RE
The Board does not recommend the payment of an interim dividend for EEREEATHBANRERHARE(ZZ=F
the Period (2020: Nil). FE) -
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10. TRADE AND OTHER RECEIVABLES, DEPOSITS 10. E5 R EMEWEEZ - 24 R

AND PREPAYMENTS AT RRIE
At At
30 June 31 December
2021 2020
R-ZTZ—F R=F=_FF
~A=+tH +ZA=+—H
RMB’000 RMB’000
ARBTFT ARBTFT
(unaudited) (audited)
(REEHEZ) (&%)
Trade receivables from securities brokerage services FAHZLIRGRIREFCREDEZ
and margin finance segment (note i) B 5 e AR (P aEi) 38,273 56,687
Less: Allowances for bad and doubtful debts B RIBAREE (18,518) (14,350)
19,755 42,337
Trade receivables from other segments (note ii) Hith o8 2 B 5 e AR (BT =Eii) 8,288 16,099
Less: Allowances for bad and doubtful debts o REREE (4,219) (4,329)
4,069 11,770
Deposits paid to suppliers EfNHER RS 20,233 16,145
Less: Allowances for impairment B ORERE (3,250) (7,705)
16,983 8,440
Other deposits, receivables and prepayments HEbize - BRI RTBN B
— Value-added tax recoverable — AJUg[E] 2 S E L 50 539
— Other receivables and prepayments - Efth e U AR SR R TR SRE 24,477 26,569
— Other deposits - Hfhize 506 1,441
— Amounts due from related companies (note iii) - fEUS BEE A 75818 (P £Xiii) 1,014 1,023
26,047 29,572
66,854 92,119
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10. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS — CONTINUED

Notes:

(i) Trade receivables from securities brokerage services and margin
financial segment
All receivables from cash clients, margin clients and clearing house are not
past due at the reporting dates for which the management believes that
no impairment allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the balances are
considered fully recoverable.

Trading limits are set for customers. The Group seeks to maintain tight
control over its outstanding accounts receivable in order to minimise credit
risk. Overdue balances are regularly monitored by management.

No aging analysis by invoice date is disclosed for trade receivables from
securities brokerage services and margin loan segment as, in the opinion of
the Directors, an aging analysis is not meaningful in view of the business
nature of securities dealings.

(ii)  Trade receivables from other segments
The Group does not provide credit period to its customers. The ageing
analysis of the trade receivables from other segments, net of impairment as
at the reporting date, based on invoice date and due date, is as follows:

10.

BEZRHEMEWERR RER

=
=
B

BERLCRBRARBLBEIB2EIEK
IR

RRRERF RESEF REEM KA
K& BB RaE &t BEERGEE
FERUEERELRERS  REAZERE
EWESAZH R ABERRE ST 2K
8] o

—~
=

REBREFRAERZRE - REEZNY
HE R EERBR R AR BB EE - BRE
ERERRERRE ERETHEFRAHSE

DT EETR Bt WEREZEFERL
RERREEERD 2 E 5 RERFIRE
BERHZFZERE S

(i) Hittp B2 E 5 ERERXR
AEBETgRATRPRHEEEMS -1
BRERH  EoRzBZREERR
(AKRE) REZAHRIMA Z R

EOMMT
At At
30 June 31 December
2021 2020
RZZE——% RZZE_THF
~AZ=+H +=—A=+—A”
RMB’'000 RMB’'000
AREFIT AR®FT
(unaudited) (audited)
(REEEZ) (f& &%)
0 to 90 day(s) 0290H 2,890 11,093
91 to 180 days 91£2180H 180 548
181 to 270 days 181&F270H 999 129
271 to 365 days 271%#365H - -
Over 365 days iB365H - =
4,069 11,770

(iii) The amounts due from a related company/a non-controlling owner of
subsidiaries are unsecured, interest-free and repayable on demand.

(i)  EURERER A D R FEERR A AR
REEMN - 28 RARENERE -
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11.

44

LOAN RECEIVABLES 1. ERER
The credit quality analysis of the loan receivables is as follows: EREFNEEERZINAOT :
At At
30 June 31 December
2021 2020
N-T - —4F R -_T4F
~A=+tH +=—A=+—H
RMB’000 RMB’000
AREFT ARKFT
(unaudited) (audited)
(REEHEZ) (T Z)
Unsecured loans KRS
— principal - K& 42,366 42,759
— interest - F & 5,441 2,968
Less: Impairment loss recognised B BERREEE (25,010) (25,662)
22,797 20,065

The Group's loan receivables, which arise from the money lending
business in Hong Kong, were denominated in Hong Kong dollars. The
net carrying value of the loan principal and interest receivables in original
currency as at 30 June 2021 amounted to approximately HK$26,695,000
(31 December 2020: HK$22,958,000) and approximately HK$633,000
(31 December 2020: HK$958,000), respectively.

Aging analysis of loan receivables (after impairment allowances)
prepared based on loan commencement or renewal date set out in the
relevant contracts is as follows:

AEEZ ERER(BERESR R EERmE
)BT E c R=Z2=—FA=1+H
ZREWEFRAE RFE(RRERR2EE) 28K
EFE D BI497526,695,000/8 0 ( — T T 4F
+=—A=+—H :22,958,00087L) R4 A
633,000 L (ZE=FF+_A=+—H :
958,000/ 7T) °

HEASHMHEERERFH A A EEB 5
R ERRERORERER) 2Rk 50
B

At At
30 June 31 December
2021 2020

R-T-—%F REZT =2
NA=tH +ZA=+—H

RMB’000 RMB’000

ARETFT ARBFr

(unaudited) (audited)

(REEEZ) (KB %)

Less than 1 month D —1EA - -
1 to 3 month(s) —EAZE=M@A - 13,389
4 to 6 months PO1E B =75 E A 9,801 -
7 to 12 months +tEAZE+=M@EA 12,996 6,676
22,797 20,065
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12. TRADE AND OTHER PAYABLES

12. ES R EMEMRNK

At At
30 June 31 December
2021 2020
RZZZ—%F N e
~NA=+H  +=ZA=+—H
RMB’000 RMB’000
ARBTFT ARBTFT
(unaudited) (audited)
(REEE=) (%)
Trade payables from securities brokerage services &5 &40 RS M IRE & BLE D47
and margin finance segment (note i) B 5 AR (PRI 37,525 69,139
Trade payables from other segments (note ii) Hib D %82 B 5 EAIRR (i) 15,969 21,744
Other payables and accruals (note iii) At T BR R FE 5T 2 A (B =) 133,069 140,136
Other payables on film rights and licence fees BRI RS 2 B MR BRR 125 125
Other payables on convertible bonds interest AR E A B 2 B AR K - 2,527
Amount due to a director (note iv) FETE E R (Fi aEiv) 37,778 24,802
Amounts due to directors of the subsidiaries FE{H B B A R & == 5k 3E (P Eiv)
(note iv) 144 153
Amount due to a shareholder of the Company  FEfTZN A 7R 5 7018 (Fft 3TFiv)
(note iv) 366 369
Amounts due to non-controlling owners of FETB B A R SEIERR HE B A SR
subsidiaries (note iv) (Pt 5Eiv) 28,868 20,476
Amounts due to related companies (note v) FES @ A Rl R IE (M Ev) 29,540 29,166
Contract liabilities aHaE 3,294 33,029
286,678 341,666
Notes: Bt
(i) The trade payable balances arising from the ordinary course of business of (i) REEPRBURITERPIRRFEZE S

securities brokerage services and margin finance are normally settled in two
trading days after the trade date except for the money held on behalf of
clients at the segregated bank accounts which are repayable on demand.
No aging analysis is disclosed for as in the opinion of the Directors, an
aging analysis is not meaningful in view of the business nature of securities

dealings and margin financing.

AEEREREI -

S—REFLLRRE R
RECREEG 2 EBRETELZEHE
NEREHRERNRZ ARRMERZS B
H-BERH EREFEERRESERE
EBZEBIEE  RROMZBEETA

1t - I AR FE AR B DA
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12. TRADE AND OTHER PAYABLES — CONTINUED

Notes: — continued

(ii) The following is an aged analysis of trade payables presented based on the
invoice date at the end of the reporting period:

ByeE - —#%&

(i) RREDPEERE - EZRNBEFIREBEER
HH25IZREATAOT

At At
30 June 31 December
2021 2020
RZEZ—%F REZE-TF
~A=+AH +=—A=+—8
RMB’000 RMB’000
ARBFT ARMETFTT
(unaudited) (audited)
(CRiEEZ) (HEF%)
0 to 90 day(s) 0%90H 10,700 11,725
91 to 180 days 91%F180H 1,716 2,708
181 to 270 days 181%270H 135 1,596
271 to 365 days 2712365H 6 58
Over 365 days HBiE365H 3,412 5,657
15,969 21,744
(i)  Other payables mainly represents (i) amounts due to certain independent (i)  EHbENERREZEOENETBLE=H
third parties; (ii) interest payables and (iii) accrued staff costs and director’s FOE  (EMAFES - RGiETE IRARE
remuneration. HHB -
(iv)  The amounts due are unsecured, interest-free and repayable on demand. (iv) ERZEAEIKE 28 RAREREE -
(v) The amounts are due to related companies which in directors of certain (v) ZEREAENETHBARESEHEEKX
subsidiaries have significant influence or direct equity interest. The amounts HENNEERE 2 FERRIRIA - ZFR

RREER - R RARERMEE -

due are unsecured, interest-free and repayable on demand.
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13. SHARE CAPITAL 13. A

Number Authorised
of share Amount
S ¢E VETE KRR
‘000 HK$'000
Fhg FAET
Ordinary shares of HK$0.10 each SREEN0B T T B
As at 31 December 2020 (audited) and RZZE=TF+-_HA=+—H
30 June 2021 (unaudited) (BEZ )R- -_—FA=+H
(REEER) 20,000,000 2,000,000

Issued and fully paid

EEITRAZE

Number
of shares Amount Amount
Bt £ B EE EE
‘000 RMB’000 HK$°000
TR ARKFT TFET

As at 31 December 2020 (audited) and R=-"Z=FF+=-A=+—H
30 June 2021 (unaudited) (RERR=Z=—F

NA=1H(REER) 9,925,668 870,809 992,566
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FAIR VALUE MEASUREMENTS OF FINANCIAL 14.

INSTRUMENTS

The following table presents the carrying value of the Group’s financial
instruments measured at fair value across the three levels of the fair
value hierarchy defined in Hong Kong Financial Reporting Standard 13
“Fair Value Measurement” with fair value of each financial instrument
categorised in its entirety based on the lowest level of input that is
significant to that fair value measurement. The fair value hierarchy has
the following levels:

- Level 1: fair values measured quoted prices (unadjusted) in active
markets for identical financial instruments;

- Level 2: fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and not using significant

unobservable inputs. Unobservable inputs are inputs for which
market data are not available; and

- Level 3: fair value measured using significant unobservable inputs.
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14. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS — CONTINUED
The financial assets measured at fair value in the Interim Financial

Statements grouped into the fair value hierarchy as follows:

14. ¥ TEZ A AFEFE &

R BH B HRRANIZ R ERE B EE

BATHADBERTESERES

Level 1 Level 2 Level 3 Total
[ 41 E#%2 B3 “Et
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT ARETFT
At 30 June 2021 MN-T——4F
NA=+H
Financial assets at FVTPL BRAFEFABRERESZ
MBEE
— Equity securities listed — BB LTRAES
in Hong Kong, at fair (B AFEED)
value 5,392 - - 5,392
— Equity securities listed i~ — /85 L BEANEE 2
overseas, at fair value (RAFAER) 55,167 - - 55,167
60,559 - - 60,559
Level 1 Level 2 Level 3 Total
E 41 B2 B3 @t
RMB’000 RMB’'000 RMB’000 RMB’000
ARBTFT ARBTFT ARBETFT ARKFT
At 31 December 2020 R-IBE-TF
+=-A=+—H”
Financial assets at FVTPL BATEGFABREZ
WIEAE
— Equity securities listed — BB ETRAES
in Hong Kong, at fair (R AFEEE)
value 6,512 - - 6,512
— Equity securities listed in ~ —/84h_E AR ARTE S
overseas, at fair value (BRAF(EET) 71,228 - - 71,228
77,740 - - 77,740

There were no transfers between the three Levels during the period and
prior period.

REABERE - THEE=ZERER2HED

it o
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DISPOSAL OF A SUBSIDIARY AND RENEWAL
OF BOND

On 31 May 2021, the Group received a letter from the legal adviser
of the Bond Holder informing the Company that the Bond Holder has
enforced the pledged share capital of a wholly owned subsidiary of the
Company, namely 178 (G R ) 2 EZEER AR (“Xie Sheng”), by
disposing the entire share capital of Xie Sheng to a third party by way of
sale. Xie Sheng is principally engaged in processing, printing and sales of
finished fabrics.

Upon further enquiry with the Bond Holder, the Company was notified
that the Bond Holder enforced the security accompanying the Bond by
way of disposal of the Pledged Shares of Xie Sheng to a third party (the
“Third Party”) by way of sale at the consideration of HK$15,000,000
on 31 May 2021. The sale proceeds were applied towards settlement
of all outstanding interest of the Bond up to 31 May 2021 and partial
settlement of the principal of the Bond. As at 1 June 2021, the
outstanding principal due under the Bond was HK$69,698,082. Such
disposal resulted in a gain of approximately RMB80,840,000.

The Company has been advised by its legal adviser that due to the
default of the Company under the Bond, the Bond Holder is entitled to
enforce the security accompanying the Bond by way of disposal of the
Pledged Shares. The Company has also considered that the consideration
for the disposal of the Pledged Shares to be reasonable after considering
(i) Xie Sheng recorded net loss for the past 3 consecutive years ended
31 December 2020; (ii) Xie Sheng record gross loss for the past 2
consecutive years ended 31 December 2020; and (iii) Xie Sheng recorded
net liabilities of approximately RMB61,254,000 as at 31 December 2020.

The Group therefore entered into negotiation with the Bond Holder with
a view to settle the matter amicably. On 17 June 2021, the Company
and the Bond Holder entered into a supplemental agreement (the
“Supplemental Agreement”) amending the terms and conditions of the
Bond in the following manner:

= The principal amount due under the Bond as at 1 June 2021 shall
be HK$69,698,082. Interest on the said outstanding principal
amount of the Bond shall continue to accrue at the rate of 8%
per annum from 1 June 2021 in accordance with the terms and
conditions of the Bond.

- For the avoidance of doubt, all other security held by the Bond

Holder in relation to the Bond shall continue to be in full force and
effect.
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15. DISPOSAL OF A SUBSIDIARY AND RENEWAL 15.
OF BOND - CONTINUED

Save as amended, all other terms and conditions of the Bond shall

remain unchanged and in full force and effect.

Details of the disposal and the bond renewal are set out in the

announcements of the Company dated 31 May 2021 and 17 June 2021.

The net assets of Xie Sheng at the date of disposal were as follows:

HE-ENBARRERE
= — &

BRBA (BTSN - (5 M0 P 5L o SRR
BRF TR B RN R -

HEEELBEERBES ZFBHNARA A H
AB_E_—FRAA=+t—HE-_ZE_—FAX
B+tRz2 M-

BENEEE ANEEFENT

RMB’000
ARBFT
Property, plant and equipment M - BE R 47192
Inventories FE 17,194
Trade and other receivables, deposits and prepayments B REMEUERR « e NFEMNKIE 7,869
Financial assets at fair value through profit or loss BRAFEFABREZUBEE 1
Bank balances and cash RITHERRIE S 1,518
Trade and other payables B 5 K& H M FER AR (53,590)
Taxation payables FEI TR (24)
Bank loans HRITER (45,350)
Government grant BT 6 B (152)
Net liabilities disposed of EHEAEFEE (68,342)
Gain on disposal of the subsidiary o S B A A R 80,840
Total consideration RBEERE 12,498
RMB’000
ARMF T
Satisfied by: BB A ER
Settlement of bond payables HEHEENES 12,498
RMB’000
ARMF T
Net cash outflow arising on disposal: HEEEZRSRLFHE :
Cash consideration RERE -
Cash and bank balances disposed of BEHERS RIBITER (1,518)
(1,518)
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MATERIAL RELATED PARTY TRANSACTIONS 16. EXEREALTZRS
The Directors represented key management of the Group. During the SEAREEZTEEIEAS - AAHR -
Period, the Directors’ remuneration of approximately RMB2,277,762 EEMEeOARKE2277,762 T (ZZE =&
(2020: RMB2,528,000) was charged to the profit or loss. & AR¥2,528,00070) EREZEF R o
The material related party transactions for both periods are disclosed as RZMEPEETZEAEBEALRSH
below: TR :
Six months ended 30 June
BEASA=THILAMHEA
Name of related party Nature 2021 2020
BHEAT R (= T —E-THF
RMB’000 RMB’000
ARETFT ARBFT
(unaudited) (unaudited)
(RiEEZ) (REEHEZR)
Incharm Limited (note i) Rental expenses - 528
BEEARA R (M) HERX
Sincere Bullion Limited Rental expenses - 264
AESZEER QA HEMX
Notes: Bt E
(i) Companies in which directors of certain subsidiaries have significant (i) ETHBARIZEENZEAAITHEEX
influence. Rental expenses were charged based on terms mutually agreed. FEN -  HERIXBRBEERBE Z HRK
B e
CONTINGENT LIABILITIES 17. AAREE
The Group did not have any significant contingent liabilities at 30 June AEBR T —F A A=THEEERE
2021. ARFEREE o

At 31 December 2020, the Group have provided corporate guarantees
in favour of a financial institution in respect of certain credit facilities
granted to an independent third party, Shasing-Shapheng (Quanzhou)
Textile Industrial Co., Ltd. (“Shasing-Shapheng Quanzhou”)and a related
company, Fujian Xiesheng Xiefeng Printing and Dyeing Industry Co., Ltd
(“Fujian Xiesheng Xiefeng”). The total amounts to be guaranteed by
the Group to Shasing-Shapheng Quanzhou and Fujian Xiesheng Xiefeng
should not exceed RMB50,000,000 and RMB180,000,000 respectively.
As at 31 December 2020, the guaranteed loans drawn down amounted
to RMB20,000,000 and RMB45,600,000 respectively.
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17.

18.

CONTINGENT LIABILITIES — CONTINUED

The effective period of the guarantees was from 16 July 2018 to 15 July
2023 and from 17 October 2019 to 16 October 2024 respectively.

No provision for the Group’s obligation under the guarantee contract
had been made as the directors of the Company considered the
possibility that Shasing-Shapheng Quanzhou and Fujian Xiesheng
Xiefeng would not meet their obligations to the financial institution are
remote, and it was not probable that a claim will be made against the
Group under the guarantee contracts.

Except for the corporate guarantees disclosed above, the Group and the
Company did not have any other contingent liabilities as at 31 December
2020.

EVENTS AFTER THE REPORTING PERIOD
PLACING OF CONVERTIBLE BONDS

Convertible Bonds A

On 14 May 2021, the Company entered into the Subscription
Agreement with Mr. Deng Junjie, pursuant to which Mr. Deng Junjie has
conditionally agreed to subscribe for and the Company has conditionally
agreed to issue the Convertible Bonds in two phases in an aggregate
principal amount of HK$200,000,000 at the conversion price of HK$0.10
per Conversion Share (or HK$1.0 per Conversion Share after the Capital
Reorganization becoming effective).

Pursuant to the Subscription Agreement, Phase 1 Completion shall
take place on Phase 1 Completion Date (or such other date as may be
agreed between the Company and Mr. Deng Junjie). As additional time
is required to proceed with Phase 1 Completion, on 5 August 2021,
Mr. Deng Junjie and the Company entered into a letter of confirmation,
pursuant to which the parties mutually agreed to extend the Phase 1
Completion Date to on or before 5 September 2021.

Please refer to the Company’s circulars dated 27 June 2021 and
announcement dated 5 August 2021 for further details.
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EVENTS AFTER THE REPORTING PERIOD

— CONTINUED

PLACING OF CONVERTIBLE BONDS - continued
Convertible Bonds B

On 14 May 2021, the Company entered into the Subscription
Agreement with the Nanotechnology Singapore Pte. Ltd., pursuant to
which Nanotechnology Singapore Pte. Ltd. has conditionally agreed to
subscribe for and the Company has conditionally agreed to issue the
Convertible Bonds in an aggregate principal amount of HK$300,000,000
at the conversion price of HK$0.10 per Conversion Share (or HK$1.0 per
Conversion Share after the Capital Reorganization becoming effective).

Pursuant to the Subscription Agreement, Completion shall take place
on Completion Date (or such other date as may be agreed between
the Company and Nanotechnology Singapore Pte. Ltd.). As additional
time is required to proceed with Completion, on 5 August 2021,
Nanotechnology Singapore Pte. Ltd. and the Company entered into a
letter of confirmation, pursuant to which the parties mutually agreed to
extend the Phase 1 Completion Date to on or before 5 September 2021.

Please refer to the Company’s circulars dated 27 June 2021 and
announcement dated 5 August 2021 for further details.
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