THIS CIRCULAR IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of this circular or as to the action to be taken, you should consult your stockbroker or other
registered dealer in securities, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in China Water Industry Group Limited, you should at once hand this circular and the
accompanying form of proxy to the purchaser or transferee or to the bank, stockbroker or other agent through whom the sale or transfer was

effected for transmission to the purchaser or the transferee.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for the contents of this
circular, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents of this circular.
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CHINA WATER INDUSTRY GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 1129)

(1) PROPOSED CAPITAL REDUCTION OF ISSUED SHARES, SHARE
PREMIUM REDUCTION AND SUB-DIVISION OF UNISSUED SHARES;

(2) CHANGE IN BOARD LOT SIZE; AND

(3) NOTICE OF EXTRAORDINARY GENERAL MEETING

Capitalised terms used on this cover page shall have the same meanings as defined in this circular, unless the context requires otherwise.

A letter from the Board is set out on pages 6 to 13 of this circular. A notice convening the EGM to be held at 2/F., J Plus, 35-45B Bonham
Strand, Sheung Wan, Hong Kong at 9:30 a.m. on Monday, 25 October 2021 or any adjournment thereof is set out on pages 14 to 16 of this
circular.

A form of proxy for use at the EGM is enclosed with this circular. Whether or not you are able to attend the EGM, you are advised to read
the notice and complete and return the accompanying form of proxy in accordance with the instructions printed thereon to the Share
Registrar, Union Registrars Limited at Suites 3301-04, 33/F, Two Chinachem Exchange Square, 338 King’s Road, North Point, Hong Kong,
as soon as possible and in any event not less than 48 hours (i.e. at 9:30 a.m. on Saturday, 23 October 2021) before the time appointed for
holding the EGM or any adjournment thereof. Completion and return of the form of proxy will not preclude you from attending and voting
in person at the EGM should you so wish, and in such event, the form of proxy shall be deemed to be revoked.

PRECAUTIONARY MEASURES FOR THE EGM
Due to the on-going COVID-19 pandemic, to safeguard the health and safety of the Shareholders, the Company will implement the
following precautionary measures at the EGM:

. compulsory body temperature checks

. compulsory wearing of a surgical face mask for each attendee

. submission of personal information form, which may be used for contact tracing, if required
. no distribution of corporate gift nor provision of refreshment

Any person who does not comply with the precautionary measures may be denied entry into the EGM venue. All attendees are required
to wear surgical face masks at all times at the EGM venue. The Company reminds the Shareholders that they may appoint the chairman
of the EGM as their proxy to vote on the relevant resolution(s) at the EGM as an alternative to attending the meeting in person.

29 September 2021

*  for identification purpose only
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DEFINITIONS

In this circular, unless the context otherwise requires, the following words and expressions

shall have the following meanings:
“Board” the board of Directors

“Business Day” any day on which the Stock Exchange generally is open for
business of dealing in securities in Hong Kong. For the
avoidance of doubt, where the Stock Exchange is closed
for the business of dealing in securities in Hong Kong on a
business day by reason of a Number 8 or higher typhoon
signal, black rainstorm warning or other similar event, such
day shall for the purposes of this circular not be counted as

a business day

“Capital Reduction” the reduction of the issued share capital of the Company by
reducing the par value of each issued Share from HK$0.50
to HK$0.01 by cancelling the paid up share capital to the
extent of HK$0.49 per issued Share

“CCASS” the Central Clearing and Settlement System established and
operated by HKSCC

“CCASS Operational Procedures” the Operational Procedures of HKSCC in relation to
CCASS, containing the practices, procedures and
administrative requirements relating to operations and

functions of CCASS, as from time to time

“Change in Board Lot Size” the proposed change in board lot size of the Shares for
trading on the Stock Exchange from 4,000 Shares to 8,000

Shares

“Companies Act” the Companies Act (2021 Revision) of the Cayman Islands,

as consolidated and revised

“Company”’ China Water Industry Group Limited, a company
incorporated in the Cayman Islands with limited liability
and whose Shares are listed on the Main Board of the
Stock Exchange (stock code: 1129)

“Court” the Grand Court of the Cayman Islands

“Directors” the director(s) of the Company



DEFINITIONS

“EGM”

“General Rules of CCASS”

‘GGroup5’
“HKSCC”

“Hong Kong”

“Latest Practicable Date”

“Listing Committee”

“Listing Rules”

“New Share(s)”

“Share(s)”

“Shareholder(s)”

“Share Premium Account”

“Share Premium Reduction”

the extraordinary general meeting of the Company to be
convened for the purpose of considering and, if thought fit,
approving, among other things, the Capital Reduction and

the Sub-division

the terms and conditions regulating the use of CCASS, as
may be amended or modified from time to time and where
the context so permits, shall include the CCASS

Operational Procedures
the Company and its subsidiaries
the Hong Kong Securities Clearing Company Limited

Hong Kong Special Administrative Region of the People’s
Republic of China

24 September 2021, being the latest practicable date prior
to the printing of this circular for ascertaining certain

information referred to in this circular

has the same meaning ascribed thereto under the Listing
Rules

the Rules Governing the Listing of Securities on the Stock

Exchange

ordinary share(s) with par value of HK$0.01 each in the
share capital of the Company immediately following the

Capital Reduction and the Sub-division becoming effective

ordinary share(s) with par value of HK$0.50 each in the
share capital of the Company prior to the Capital

Reduction and the Sub-division becoming effective

the holder(s) of the Share(s) or the New Share(s), as the

case may be
the share premium account of the Company

the proposed reduction of the amount standing to the credit

of the Share Premium Account
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“Share Registrar”

“Stock Exchange’

“Sub-division™

“HK$ ’

“%7’

s

the branch share registrar and transfer office of the
Company in Hong Kong, Union Registrars Limited, the
address of which is at Suites 3301-04, 33/F, Two
Chinachem Exchange Square, 338 King’s Road, North
Point, Hong Kong

The Stock Exchange of Hong Kong Limited

the sub-division of each authorised but unissued Share into
fifty (50) unissued New Shares

Hong Kong dollar(s), the lawful currency of Hong Kong

per cent.



EXPECTED TIMETABLE

EXPECTED TIMETABLE OF THE CAPITAL REDUCTION AND THE SUB-DIVISION

Set out below is the expected timetable for the implementation of the Capital Reduction and
the Sub-division. The expected timetable is subject to the results of the EGM and satisfaction of
the conditions to the Capital Reduction and the Sub-division and is therefore for indicative
purpose only. Any change to the expected timetable will be announced in a separate
announcement by the Company as and when appropriate. All times and dates in this circular refer

to the Hong Kong local times and dates.
Event Time and Date

Latest time for lodging share transfer in order to qualify for
attending and voting at the EGM . . . . ... .. ... ... ... ... . ... . . ... 4:00 p.m. on
Tuesday, 19 October 2021

Closure of register of members for determining the
entitlement to attend and vote at the EGM
(both dates inclusive) . ... ... ... .. ... .. ... . ..., Wednesday, 20 October 2021 to
Monday, 25 October 2021

Latest time for lodging forms of proxy forthe EGM . . ... ... ... ... ...... 9:30 a.m. on
Saturday, 23 October 2021

Date and time of the EGM . . . . . . . .. . . . . . . 9:30 a.m. on
Monday, 25 October 2021

Announcement of voting results of the EGM . . . . ... ... ... ... Monday, 25 October 2021

The following events are conditional on the results of the EGM and the approval from the
Court and therefore the dates are tentative:

Expected effective date of the Capital Reduction and
the Sub-division . . . . . . ... L Before 9:00 a.m. on
Friday, 25 February 2022

Commencement of dealing in the New Shares . . . ... .. ... .. .. ... .. ... 9:00 a.m. on
Friday, 25 February 2022

First day of free exchange of existing share certificates for
new share certificates for the New Shares . . . ... ... ... ..... Friday, 25 February 2022

Last day for free exchange of existing share certificates for
new share certificates for the New Shares . . . .. ... ... ....... Friday, 25 March 2022
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Expected timetable of the Change in Board Lot Size

Set out below is the expected timetable for the implementation of the Change in Board Lot
Size. Any change to the expected timetable will be announced in a separate announcement by the
Company as and when appropriate. All times and dates in this circular refer to the Hong Kong

local times and dates.

Event Time and Date

Last day for trading of the Shares in board lot of
4,000 Shares each in the original counter . . ............. Wednesday, 6 October 2021

Effective date of the Change in Board Lot Size from
4,000 Shares to 8,000 Shareseach . .. .. ... ............ Thursday, 7 October 2021

First day for free exchange of existing share certificates in
board lot of 4,000 Shares each for new share certificates in
board lot of 8,000 Shareseach . . .. ... ... .. ........... Thursday, 7 October 2021

Last day for free exchange of existing share certificates in
board lot of 4,000 Shares each for new share certificates in
board lot of 8,000 Shares each . . . . . . . . . . . ... . ... ... 4:00 p.m. on
Monday, 8 November 2021
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CHINA WATER INDUSTRY GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 1129)

Executive Directors: Registered office:

Mr. Zhu Yongjun (Chairman) Cricket Square

Ms. Chu Yin Yin, Georgiana Hutchins Drive

Ms. Deng Xiao Ting P.O. Box 2681

Mr. Hu Siyun Grand Cayman KY1-1111

Cayman Islands

Independent non-executive Directors:

Mr. Wong Siu Keung, Joe Head office and principal place of
Mr. Lam Cheung Shing, Richard business in Hong Kong:
Ms. Qiu Na Room 1207, 12th Floor

West Tower, Shun Tak Centre
168-200 Connaught Road Central
Sheung Wan, Hong Kong

29 September 2021

To the Shareholders
Dear Sir/Madam,

(1) PROPOSED CAPITAL REDUCTION OF ISSUED SHARES, SHARE
PREMIUM REDUCTION AND SUB-DIVISION OF UNISSUED SHARES;

(2) CHANGE IN BOARD LOT SIZE; AND

(3) NOTICE OF EXTRAORDINARY GENERAL MEETING
INTRODUCTION

Reference is made to the announcement of the Company dated 14 September 2021 in
relation to the proposed Capital Reduction, the Share Premium Reduction, the Sub-division and
the Change in Board Lot Size.

*  for identification purpose only
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The purpose of this circular is to provide you with, among other things, information
regarding the proposed Capital Reduction, the Share Premium Reduction, the Sub-division and the
Change in Board Lot Size and the special resolution to be proposed at the EGM for the proposed
Capital Reduction and the Sub-division and to give you notice of EGM in order to enable you to
make an informed decision on whether to vote for or against the special resolution to be

proposed.

PROPOSED CAPITAL REDUCTION OF ISSUED SHARES, SHARE PREMIUM
REDUCTION AND SUB-DIVISION OF UNISSUED SHARES

As at the Latest Practicable Date, the authorised share capital of the Company is
HK$2,200,000,000 divided into (i) 4,000,000,000 Shares of par value HK$0.50 each and (ii)
2,000,000,000 convertible preference shares of par value HK$0.10 each, of which 1,596,539,766
Shares have been issued and are fully paid or credited as fully paid. The Board proposes the
Capital Reduction, the Share Premium Reduction and the Sub-division to be implemented in the

following manner:

(i) the par value of each of the issued Shares be reduced from HK$0.50 to HK$0.01 per
issued Share by cancelling the paid up share capital to the extent of HK$0.49 per

issued Share;

(i1) the reduction of the amount standing to the credit of the Share Premium Account,

which shall be effective when the Capital Reduction becomes effective;

(iii) the credit arising from the Capital Reduction and the Share Premium Reduction will be
applied towards offsetting the accumulated losses (the “Accumulated Losses) of the
Company as at the effective date of the Capital Reduction in a manner as permitted by
all applicable laws and the memorandum and articles of association of the Company
and as the Board considers appropriate. The balance of the credit (if any) of the Share
Premium Account after offsetting the Accumulated Losses will be applied by the
Company in any manner as permitted by all applicable laws and the memorandum and

articles of association of the Company;

(iv) immediately following the Capital Reduction, each of the authorised but unissued
Shares with par value of HK$0.50 each be sub-divided into 50 New Shares with par
value of HK$0.01 each; and

(v) each of the New Shares arising from the Capital Reduction and Sub-division shall rank
pari passu in all respects with each other and will have rights and privileges and be
subject to the restrictions contained in the memorandum and articles of association of

the Company.
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Assuming there will be no change in the issued share capital of the Company from the
Latest Practicable Date up to the date on which the Capital Reduction and the Sub-division

become effective, the share capital structure of the Company will be as follows:

Immediately after the
Capital Reduction and

As at the Latest the Sub-division

Practicable Date becoming effective

Par value HK$0.50 HKS$0.01

per Share per New Share

Amount of the authorised share capital HK$2,200,000,000 HK$2,200,000,000

Number of authorised Shares 4,000,000,000 200,000,000,000

Number of authorised convertible preference 2,000,000,000 2,000,000,000
shares of par value HK$0.10 each

Amount of the issued share capital HK$789,269,883 HK$15,965,397.66

Number of issued shares 1,596,539,766 1,596,539,766

Shares New Shares

Given the Change in Board Lot Size shall be effective on 7 October 2021, upon the Capital
Reduction and Sub-division becoming effective, the New Shares shall be traded in board lots of

8,000 New Shares each. The New Shares will rank pari passu in all respects with each other.

As at the Latest Practicable Date, 1,596,539,766 Shares have been issued and are fully paid
or credited as fully paid. Assuming that the par value of each of the 1,596,539,766 issued Shares
will be reduced from HK$0.50 to HK$0.01 per issued Share by cancelling the paid up share
capital to the extent of HK$0.49 per issued Share by way of a reduction of capital, so as to form
issued New Shares with par value of HK$0.01 each, the Company’s existing issued share capital
of HK$798,269,883 will be reduced by HK$782,304,485.34 to HK$15,965,397.66.

Reasons for and effects of the Capital Reduction, the Share Premium Reduction and the

Sub-division

The proposed Capital Reduction and Sub-division will enable the par value of the Shares to
be reduced from HK$0.50 to HK$0.01 each. The credit arising from the Capital Reduction and
the Share Premium Reduction will be applied towards offsetting the Accumulated Losses of the
Company as at the effective date of the Capital Reduction, thereby reducing the accumulated
losses of the Company. The balance of the credit (if any) of the Share Premium Account after
offsetting the Accumulated Losses may be applied by the Company in any manner as permitted

by all applicable laws and the memorandum and articles of association of the Company.

The Board is of the opinion that the proposed Capital Reduction and Share Premium
Reduction will give greater flexibility to the Company to declare dividends and/or to undertake
any corporate exercise which requires the use of distributable reserves in the future, subject to the

Company’s performance and when the Board considers that it is appropriate to do so in the future.
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Since the Shares were trading below par value recently, the Board considers that the Capital
Reduction and Sub-division will enable the nominal or par value of the Shares to be reduced from
HK$0.50 to HK$0.01 each, for the purpose of further enhancing flexibility to the Company to
issue new shares in the future given that the Company is not permitted, without order of the
Court, to issue new shares below their nominal or par value. It is important for Shareholders to
note that, at this stage, there can be no assurance that any dividends will be declared or paid in
the future, or that the Company will issue New Shares, even if the Capital Reduction and the Sub-

division take effect.

As such, the Directors are of the view that the Capital Reduction, the Share Premium
Reduction and the Sub-division are in the best interests of the Company and its Shareholders as a

whole.

Save for applying the credit arising from the Capital Reduction and the Share Premium
Reduction towards offsetting the Accumulated Losses of the Company and the expenses to be
incurred in relation to the Capital Reduction, the Share Premium Reduction and the Sub-division,
the Directors consider that the Capital Reduction, the Share Premium Reduction and the Sub-
division will have no effect on the underlying assets, business operations, management or
financial position of the Company or the proportional interests of the Shareholders in the

Company.

As at the Latest Practicable Date, the Company has (i) no intention to carry out other
corporate action or arrangement, including share consolidation, share sub-division and capital
reduction, in the next 12 months; and (ii) no concrete plan or intention to conduct any equity fund
raising exercise, including the issuance of equity securities, in the next 12 months. However, the
Company cannot rule out the possibility of conducting equity fund raising exercises when
required by business development and expansion in the future, relief of liabilities and/or suitable
fund raising opportunities arise. The Company will make further announcement(s) as and when

appropriate in accordance with the Listing Rules.
Conditions of the Capital Reduction and the Sub-division

The Capital Reduction and the Sub-division are conditional on the following conditions
being fulfilled:

(i) the Shareholders’ approval by way of special resolution at the EGM to be convened
and held to consider and, if thought fit, approve, among other things, the Capital

Reduction and the Sub-division;
(i1) an order being made by the Court confirming the Capital Reduction;

(iii) compliance with any conditions which the Court may impose in relation to the Capital

Reduction;
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(iv) registration by the Registrar of Companies of the Cayman Islands of a copy of the
order of the Court confirming the Capital Reduction and the minutes approved by the
Court containing the particulars required under the Companies Act with respect to the

Capital Reduction; and

(v) the Listing Committee granting the listing of, and permission to deal in, the New

Shares arising from the Capital Reduction and the Sub-division.

The Capital Reduction and the Sub-division will become effective when the conditions
mentioned above are fulfilled. Upon the approval by the Shareholders of the Capital Reduction
and the Sub-division at the EGM, the legal advisors to the Company (as to the Cayman Islands
law) will apply to the Court for hearing date(s) to confirm the Capital Reduction and a further
announcement will be made by the Company as soon as practicable after the Court hearing date(s)

is confirmed.

Listing of and dealings in the New Shares

Application will be made to the Listing Committee for the listing of, and permission to deal

in, the New Shares arising from the Capital Reduction and the Sub-division.

The New Shares will be identical in all respects and rank pari passu in all respects with each
other as to all future dividends and distributions which are declared, made or paid. Subject to the
granting of the listing of, and permission to deal in, the New Shares on the Stock Exchange, the
New Shares will be accepted as eligible securities by HKSCC for deposit, clearance and
settlement in CCASS with effect from the commencement date of dealings in the New Shares on
the Stock Exchange or such other date as determined by HKSCC. Settlement of transactions
between participants of the Stock Exchange on any trading day is required to take place in
CCASS on the second settlement day thereafter. All activities under CCASS are subject to the
General Rules of CCASS and CCASS Operational Procedures in effect from time to time.

None of the share capital or debt securities of the Company is listed or dealt in on any other
stock exchange other than the Stock Exchange and no such listing or permission to deal is being

or is proposed to be sought.
Exchange of share certificates for the New Shares

As the Court hearing date(s) has yet to be fixed, the effective date of the Capital Reduction
is not ascertainable at present. Should the Capital Reduction and the Sub-division become
effective, Shareholders may submit existing certificates for the Shares to the Share Registrar,
Union Registrars Limited, at Suites 3301-04, 33/F, Two Chinachem Exchange Square, 338 King’s
Road, North Point, Hong Kong for exchange, at the expense of the Company, within one month
from the effective date of the Capital Reduction and the Sub-division, for certificates for the New
Shares. Details of such free exchange of share certificates will be announced as soon as the

effective date of the Capital Reduction and the Sub-division is ascertained.

— 10 -
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All existing certificates of the Shares will continue to be evidence of title to such Shares and

be valid for delivery, trading and settlement purpose.
CHANGE IN BOARD LOT SIZE

The Board announces that the board lot size for trading in the Shares on the Stock Exchange
will be changed from 4,000 Shares to 8,000 Shares with effect from 9:00 a.m. on Thursday,
7 October 2021.

Pursuant to the “Guide on Trading Arrangements for Selected Types of Corporate Actions”
issued by the Hong Kong Exchanges and Clearing Limited on 28 November 2008 and updated on
1 October 2020, the expected board lot value should be greater than HK$2,000 after taking into
account the minimum transaction costs for a securities trade. As at the Latest Practicable Date, the
Shares were traded significantly below HK$2,000 per board lot. The Change in Board Lot Size
will reduce transaction and handling costs of dealing in the Shares, including those fees which are

charged with reference to the number of board lots.

The Change in Board Lot Size will not result in any change in the relative rights of the
Shareholders. As no odd lots of the Shares will result from the aforesaid change in board lot size,
no odd lot arrangement is required to be made to match the sales and purchases of odd lots. The
Board considers that the Change in Board Lot Size to be in the interest of the Company and its

Shareholders as a whole.
Exchange of new share certificates

Shareholders may submit their existing share certificates to the Share Registrar, Union
Registrars Limited, at Suites 3301-04, 33/F, Two Chinachem Exchange Square, 338 King’s Road,
North Point, Hong Kong in exchange for new share certificates at the expense of the Company
between 9:00 a.m. and 4:00 p.m. on any business day from Thursday, 7 October 2021 to Monday,
8 November 2021, both dates inclusive. Thereafter, existing share certificates will be accepted for
exchange only on payment of a fee of HK$2.50 (or such higher amount as may from time to time
be specified by the Stock Exchange) for each new share certificate or each existing share

certificate submitted, whichever number of share certificate involved is higher.

It is expected that the new share certificates will be available for collection from the Share
Registrar by the Shareholders within ten (10) business days after delivery of the existing share

certificates to the Share Registrar for exchange purpose.

With effect from Thursday, 7 October 2021, all new share certificates will be issued in
board lot of 8,000 Shares each (except for odd lots or where the Share Registrar is otherwise
instructed). All existing share certificates will continue to be evidence of title to such Shares and

continue to be valid for trading, delivery and settlement purposes.

—11 -
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Save and except for the change in the number of Shares for each board lot, the new share

certificates will have the same format and colour as the existing share certificates.
ACTIONS TO BE TAKEN BY SHAREHOLDERS

A notice convening the EGM is set out on pages 14 to 16 of this circular. At the EGM, a
special resolution will be put forward to the Shareholders to consider and, if thought fit, approve

the proposed Capital Reduction and Sub-division.

To the best of knowledge of the Directors, no Shareholders have a material interest in the
proposed Capital Reduction and Sub-division and accordingly no Shareholders will be required to

abstain from voting at the EGM.

A form of proxy for use at the EGM is enclosed with this circular. Whether or not you
intend to attend the EGM in person, you are requested to complete and return the accompanying
form of proxy in accordance with the instructions printed thereon to the Share Registrar, Union
Registrars Limited, at Suites 3301-04, 33/F, Two Chinachem Exchange Square, 338 King’s Road,
North Point, Hong Kong as soon as practicable and in any event not later than 48 hours before
the time of the EGM or any adjournment thereof. Completion and return of the form of proxy will
not preclude you from attending and voting in person at the EGM or any adjournment thereof

should you so wish and in such event, the proxy shall be deemed to be revoked.

After the conclusion of the EGM, the results of the poll will be released on the websites of

the Stock Exchange (www.hkexnews.hk) and the Company (www.chinawaterind.com).
CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining Shareholders’ entitlement to attend and vote at the EGM, the
register of members of the Company will be closed from Wednesday, 20 October 2021 to
Monday, 25 October 2021 (both days inclusive), during which period no transfer of Shares will
be registered. In order to qualify for attending at the EGM, all properly completed transfer forms
accompanied by the relevant share certificates must be lodged for registration with the Share
Registrar, Union Registrars Limited, at Suites 3301-04, 33/F, Two Chinachem Exchange Square,
338 King’s Road, North Point, Hong Kong not later than 4:00 p.m. on Tuesday, 19 October 2021.

RESPONSIBILITY STATEMENT

This circular, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief the information contained in this circular is
accurate and complete in all material respects and not misleading or deceptive, and there are no

other matters the omission of which would make any statement herein or this circular misleading.

— 12 -
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RECOMMENDATION

The Directors consider that the proposed Capital Reduction and Sub-division are in the best
interests of the Company and the Shareholders as a whole and recommend the Shareholders to

vote in favour of the relevant resolution at the EGM.
MISCELLANEOUS

The English text of this circular shall prevail over the Chinese text for the purpose of

interpretation.

Yours faithfully
By order of the Board
China Water Industry Group Limited
Mr. Zhu Yongjun

Chairman and Executive Director

— 13 -
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CHINA WATER INDUSTRY GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 1129)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an extraordinary general meeting (the “EGM”) of
China Water Industry Group Limited (the “Company”) will be held at 2/F., J Plus, 35-45B
Bonham Strand, Sheung Wan, Hong Kong at 9:30 a.m. on Monday, 25 October 2021 for the
purpose of considering and, if thought fit, passing the following resolution as a special resolution

of the Company:
SPECIAL RESOLUTION

“THAT subject to and conditional upon (i) an order being made by the Grand Court of the
Cayman Islands (“Court”) confirming the Capital Reduction (as defined below); (ii) the
compliance with any conditions which the Court may impose in relation to the Capital Reduction
(as defined below); (iii) the registration by the Registrar of Companies of the Cayman Islands of a
copy of the order of the Court confirming the Capital Reduction (as defined below) and the
minute approved by the Court containing the particulars required under the Companies Act with
respect to the Capital Reduction (as defined below); and (iv) The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) granting the listing of, and permission to deal in, the New Shares
(as defined below) arising from the Capital Reduction (as defined below) and the Sub-division (as
defined below), with effect from the date on which the aforesaid conditions are fulfilled
(“Effective Date”):

(a) the issued and paid-up share capital of the Company be reduced (‘“Capital
Reduction™) by reducing the par value of each existing ordinary share with a par
value of HK$0.50 of the Company in issue on the Effective Date from HK$0.50 each
to HK$0.01 each by cancelling the paid-up share capital to the extent of HK$0.49 on
each existing ordinary share in issue on the Effective Date so that following the
Capital Reduction each such issued existing ordinary share with a par value of
HK$0.50 shall be treated as one fully paid-up ordinary share with a par value of
HK$0.01 (“New Shares”) in the share capital of the Company and any liability of the
holders of such shares to make any further contribution to the capital of the Company
on each such share shall be treated as satisfied and that the amount of issued share

capital thereby cancelled be made available for issue of new shares of the Company;

*  for identification purpose only
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(b)

(©

(d)

(e)

immediately following the Capital Reduction becoming effective, each of the then
authorised but unissued existing ordinary shares with a par value of HK$0.50 be
subdivided into 50 unissued New Shares with a par value of HK$0.01 each in the
share capital of the Company (“Sub-division) such that the current authorised share
capital of the Company of HK$2,200,000,000 divided into (i) 4,000,000,000 ordinary
shares of par value HK$0.50 each and (ii) 2,000,000,000 convertible preference shares
of par value HK$0.10 each shall become HK$2,200,000,000 divided into (i)
200,000,000,000 ordinary shares of par value HK$0.01 each and (ii) 2,000,000,000
convertible preference shares of par value HK$0.10 each, following the Capital

Reduction and Sub-division becoming effective;

the credit arising from the Capital Reduction and the Share Premium Reduction shall
be applied towards offsetting the accumulated losses of the Company as at the
effective date of the Capital Reduction in a manner as permitted by all applicable laws
and the memorandum and articles of association of the Company and as the board of

directors of the Company considers appropriate;

each of the New Shares arising from the Capital Reduction and Sub-division shall rank
pari passu in all respects with each other and have rights and privileges and be subject
to the restrictions contained in the memorandum and articles of association of the

Company; and

the directors of the Company be and are hereby authorised to do all such acts and
things and execute all such documents, which are ancillary to the Capital Reduction
and the Sub-division and of administrative nature, on behalf of the Company,
including under seal where applicable, as they may consider necessary or expedient to

give effect to the Capital Reduction and the Sub-division.”

Yours faithfully
By order of the Board
China Water Industry Group Limited
Mr. Zhu Yongjun

Chairman and Executive Director

Hong Kong, 29 September 2021

Registered office:

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands
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Head office and principal place of
business in Hong Kong:

Room 1207, 12th Floor

West Tower, Shun Tak Centre

168-200 Connaught Road Central

Sheung Wan, Hong Kong



NOTICE OF EGM

As at the date of this notice, the Board comprises Mr. Zhu Yongjun (Chairman), Ms. Chu

Yin Yin, Georgiana, Ms. Deng Xiao Ting and Mr. Hu Siyun, all being executive Directors, and
Mr. Wong Siu Keung, Joe, Ms. Qiu Na and Mr. Lam Cheung Shing, Richard, all being

independent non-executive Directors.

Notes:

A member entitled to attend and vote at the EGM convened by the above notice is entitled to appoint a proxy to
attend and, subject to the provisions of the articles of association of the Company, vote in his stead. A member
holding two or more shares entitled to attend and vote at the EGM convened by the above notice is entitled to
appoint one or more proxies to attend and, subject to the provisions of the articles of association of the Company,

vote in his stead. A proxy need not be a member of the Company.

A form of proxy for use at the EGM is enclosed. In order to be valid, the form of proxy must be duly completed
and signed in accordance with the instructions printed thereon and deposited together with a power of attorney or
other authority (if any) under which it is signed or a certified copy of that power or authority, at the office of the
Company’s branch share registrar (the “Share Registrar”), Union Registrars Limited, at Suites 3301-04, 33/F.,
Two Chinachem Exchange Square, 338 King’s Road, North Point, Hong Kong at least 48 hours before the time
appointed for the holding of the EGM or any adjournment thereof.

The register of members of the Company will be closed from Wednesday, 20 October 2021 to Monday, 25 October
2021, both days inclusive, during which period no transfer of Shares will be registered. In order to be entitled to
attend and vote at the EGM, all properly completed transfer forms accompanied by the relevant share certificates
must be lodged with the Share Registrar, Union Registrars Limited, at Suites 3301-04, 33/F., Two Chinachem
Exchange Square, 338 King’s Road, North Point, Hong Kong no later than 4:00 p.m. on Tuesday, 19 October 2021.

In the case of joint holders of a share, any one of such joint holders may vote, either in person or by proxy, in
respect of such share as if he/she were solely entitled thereto, but if more than one of such joint holders are present
at the EGM, the vote of the senior who tenders a vote, whether in person or by proxy, shall be accepted to the
exclusion of the votes of the other joint holders. For this purpose, seniority shall be determined by the order in
which the names stand in the register of members of the Company in respect of the joint holding.

If Typhoon Signal No. 8 or above, or extreme conditions caused by super typhoons or a “black” rainstorm warning
is in effect in Hong Kong any time after 6:30 a.m. on the date of the EGM, the EGM will be postponed. The
Company will post an announcement on the websites of the Stock Exchange (www.hkexnews.hk) and the Company

(www.chinawaterind.com) to notify Shareholders of the date, time and place of the rescheduled meeting.

Any voting at the EGM shall be taken by poll.

— 16 —




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting true
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks true
      /AddPageInfo true
      /AddRegMarks false
      /BleedOffset [
        8.503940
        8.503940
        8.503940
        8.503940
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed true
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


