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CORPORATE INFORMATION
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Mr. BAI Tao A kAL

Mr. OR Chun Wai Dennis ERESE

REGISTERED OFFICE TMREE

Cricket Square Cricket Square

Hutchins Drive Hutchins Drive

P.O. Box 2681 P.O. Box 2681

Grand Cayman KY1-1111 Grand Cayman KY1-1111

Cayman Islands Cayman Islands
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PRINCIPAL PLACE OF BUSINESS OF

THE GROUP’S SUBSIDIARIES IN CHINA

Unit Nos. 2201 to 2208
Level 22

South Tower

Poly International Plaza
No.1 Pazhou Avenue East
Haizhu District
Guangzhou City

The PRC

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG
Room 5706, 57th Floor, Central Plaza

18 Harbour Road
Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

SMP Partners (Cayman) Limited
Royal Bank House, 3rd Floor
24 Shedden Road

P.O. Box 1586

Grand Cayman, KY1-1110
Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

AND TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square
338 King’s Road

North Point, Hong Kong

AUDITOR

Moore Stephens CPA Limited
801-806 Silvercord, Tower 1
30 Canton Road, Tsimshatsui
Kowloon, Hong Kong
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CORPORATE INFORMATION
NREH

LEGAL ADVISOR

David Lo & Partners
Suite 402, 4th Floor, Nan Fung Tower
88 Connaught Road, Central, Hong Kong

PRINCIPAL FINANCIAL INSTITUTIONS

China Huarong Asset Management Co., Ltd
China Great Wall Asset Management Co., Ltd
Jinshang Bank Co., Ltd

Jincheng Bank Co., Ltd

Bank of Dongguan Co., Ltd

STOCK CODE
00866

WEBSITE

http://www.qginfagroup.com
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China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability. The Company is the holding company of
various companies in Hong Kong, China, Singapore and Indonesia
(collectively, the “Group”) which are principally engaged in the
coal operation business involving coal mining, purchase and sales,
filtering, storage, blending and shipping transportation.

An integrated coal supply chain is the key to the Group’s success.
The Group has business operations located in Hong Kong and
various places in China and Indonesia, namely, Shuozhou, Xinzhou,
Datong, Yangyuan, Qinhuangdao, Zhuhai, Guangzhou, Ordos,
Qingdao and Kalimantan.

The Group produces coal from Shanxi regions in China, and
provides full logistics services and transportation arrangements
through road and sea transportation to deliver the coal to customers
in the coastal regions of China. The Group’s vessels are engaged
in the provision of dry bulk cargo transportation services to other
customers.

BUSINESS AT A GLANCE
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MANAGEMENT DISCUSSION AND ANALYSIS

EERENWKRD N

The Group is a leading non-state owned thermal coal supplier in
China, and it operates an integrated coal supply chain, including
coal mining, purchase and sales, filtering, storage, blending of coal
in the PRC and shipping transportation business. During the six
months ended 30 June 2021, the Group continued to focus on these
business activities in China and expanded its integrated coal supply
chain to the overseas. The following sets forth detailed analysis of
the principal components of the operating results of the Group:

Revenue from coal business and coal handling and trading volume

K’El%qﬂ HAELENFEER HREER &

E-REERMEEE  BRNFBEREK - KK
B B TR ERRNEEHET - B

E-E-—FRAZTHLAER  AEBE
BEIZZFPEERETB A AH — (L H Rt
EEAREEN c TXHINEBEAEELEHE
B EEHEKEBO I

BrREBRERERCEREZE

Six months ended 30 June

BEAA=tTHILLAER

2021 2020
Revenue from coal business (RMB’000) Bk EBRE(ARETIT) 1,572,535 821,962
Coal handling and trading volume BRE RE 5 E (THE)

(’000 tonnes) 2,725 2,672
During the six months ended 30 June 2021, the volume of the HEZT-_—FXA=+HILEAR ' ~%£E
Group’s coal handling and trading increased as compared to the WERKEENEFEBE T _TFRIPEATIE
corresponding period in 2020. The coal selling prices duringthe M- HE_T-_—FXA=F+HIENEAKK

six months ended 30 June 2021 were in range between RMB345
per tonne and RMB801 per tonne, as compared to the coal selling
prices between RMB180 per tonne and RMB433 per tonne during
the same period in 2020. Average coal selling price increased
mainly due to significant raise on coal market price during the
period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The average coal selling prices and the average monthly coal
handling and trading volume for each of the three years ended 31
December 2020 and the six months ended 30 June 2021 and 2020
are set forth in the table below:

EEEN W R D

BE_Z-_ZF+_A=1t—BLE=ZEFES%
FRBE_T-_—FR-_FT-_FTFNA=TH
WEAREA - R FHEBRRERKFHEARLE
NEZEHIINTEK

Six months ended

30 June Year ended 31 December
BERA=THLKEA BE+-_A=t-BHLEE
2021 2020 2020 2019 2018
ZE--F | ZTZTF ZTZTFE  ZTNEF -\
Average coal selling price RRTHER
(RMB per tonne) (BMAR®TT) 577 308 367 358 343
Average monthly coal handling and ERFHFAEE K
trading volume (‘000 tonnes) B H5E(TH) 454 445 497 634 847
Revenue from shipping transportation i E E a2
The segment revenue for the shipping transportation for the six REMEEHGN D BURZREE T - —F <

months ended 30 June 2021 was RMB32.9 million, representing an
increase of RMB9.2 million or 38.8% from RMB23.7 million for the
corresponding period in 2020. The increase was primarily due to
increase in freight rates.

Gross profit and gross profit margin

The Group’s gross profit was RMB524.0 million during the six
months ended 30 June 2021 as compared with gross profit of
RMB82.5 million during the same period in 2020. Due to increased
average selling prices of thermal coal, gross profit margin for the six
months ended 30 June 2021 was 32.6% as compared with gross
profit margin of 9.8% for the corresponding period in 2020.

A=+HLAEARBAKRKI32900,0007T ' &
— T - TFREPARKE23,700,0007TE A R EE
9,200,000705%38.8% ° sZEMEZHNEE L
FHRTEL

EMNRENR

AEBBE_T-_—FXXA=THLEXEADN
EF A AR®524,000,0007T + —FE=ZTF R
R8RS EF AR B82,500,0007T » FARNEN 1K
BEELH BE-_TZ *E/‘_\ﬁ =+RBIER
B AMENEKR32.6% T _TFRHAE
FEMNZEIB% °
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRRDM

Net finance costs

Net finance costs of the Group during the six months ended
30 June 2021 amounted to RMB170.7 million, representing an
increase of RMBO0.5 million or 0.3% from RMB170.2 million during
the corresponding period in 2020. The net finance costs remained
stable.

Profit atiributable to the equity shareholders of the Company

Profit attributable to the equity shareholders of the Company for
the six months ended 30 June 2021 was RMB472.8 million, as
compared with loss attributable to the equity shareholders of the
Company of RMB54.8 million for the corresponding period in 2020.
The increase in profit attributable to equity shareholders of the
Company was mainly attributable to the increase of average coal
selling price and gain on extinguishment of borrowings.

BUSINESS REVIEW

Thermal coal prices keep surging and stay at high levels

On the coal demand side, downstream industries had huge demand
for energy even amid the continuous global outbreak of COVID-19,
as China achieved significant results in its prevention and control of
the pandemic, with society and the economy recovering in a steady
manner. Meanwhile, on the supply side, national policies (such
as environmental protection policies and supply-side structural
reforms) curbed coal production to a certain extent. The domestic
coal import policy has remained relatively strict since last year.
According to data from the National Bureau of Statistics, from
January to June 2021, the volume of imported coal amounted to
139.65 million tonnes, representing a drop of 19.7% year-over-year.
Under the influence of multiple internal and external factors, the
market as a whole saw both tight supply and high demand.

8 China Qinfa Group Limited FEZEEEFR QA
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MANAGEMENT DISCUSSION AND ANALYSIS

Domestic thermal coal prices have been rising and have stayed
at high levels since March, owing to the continuing tight supply
as well as strong support from the demand side. According to the
sales data of the Group, from March to June, the average FOB price
of thermal coal with a heating value of 4,500-5,000 kilocalories
increased from RMB480 per tonne to RMB707 per tonne, hitting
a new high for the year. For the six months ended 30 June 2021,
the Group’s raw coal production and commercial coal production
were 4.1 million tonnes and 2.67 million tonnes respectively,
representing an increase of 6.6% year-over-year. The Group’s
average coal selling price was RMB577 for the six months ended 30
June 2021, representing an increase of 87.3% as compared to the
corresponding period in 2020.

As disclosed in the announcement of the Group dated 10 March
2021, after prudent consideration and giving priority to the best
interest of the Group and its shareholders as a whole, the Group
sold a vessel named MV “Super Grace” to an independent third
party at a total cash consideration of US$14.9 million on 10 March
2021. The directors of the Group believe that the disposal has
lowered the Group’s gearing ratio effectively, enabling the Group to
reallocate its financial resources, repay debt and make appropriate
investments. The Group believes that there is growth potential and
bright prospects for the coal business, and focusing on the coal
business will enhance the Group’s overall financial position in the
long run.

The Group conducted negotiations with domestic financial
institutions, including existing creditors, and considered different
types of financing and repayment plans to improve cash flow.
The Group and the current creditor reached a loan restructuring
proposal on the outstanding debts owed by a subsidiary for
the repayment of the original debt. According to the proposal,
the current creditor agreed to reduce the original debts by
approximately RMB202,987,000. Thus, the principal balance of the
outstanding debt of a subsidiary shall be RMB189,857,500. The loan
restructuring proposal will enable the Group to ease pressure on
cash flow and allocate funds with more flexibility.

EEEN W R D

BB NEEBERIEEREERENTERE
KIGHENXET B ARBBATHEFR
B ETT c RBEASEEEEERTR = A
BI;NA - BEE4,500-5,000K & HIES
OFEERIEARKA80T, R E ARKT707
T BEFRASE  cBEZT=—FA
=tRALEANEA  AEEREEEREERE
EDANAE4IAAEREN267ABME - &EF [ H
EN6.6%  AEERBE_T_—FA=1
HIERNEANFEAOEREBER/RARKST7TT &
—E T FREIEHNG7.3% °

MAEBBSMA S -_—F=A+B22MHHF
B OKBREEE BUAEBERRERNER
REMEAEYL  AEERZZT=Z—F=A+
BRI E =7 HE—# % AMV[Super Grace
RIMSAR - 43R £ R (EA14,900,000F 7T - A&
EEERALESTHEEIREALSEELEERRE
X FAEEETHIRVBER EBEREEBL
HERE - ASEREEREZEFERE

BRiREM  EXREREBEREREAAE
B ) R R R A AR

AEFHABENeREBEREREAEREARRT
B WERSHEUNRERERFTRARE
Rean AEEBRREEAREEREBLE
KEB—HHNBARFMAABHNREEBESKH
ENEERR REZRE BHEEBARE
REBR L HARE202,987,0007T © Bl —H
MBARIRMKREREHKNASEREAARKE
189,857,5007T - EREARRE A K E AT
BRETRBOIRERETALES -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRRDM

Completion of discloseable transaction in relation to the proposed
acquisition of 70% equity interest of SDE

As disclosed in the announcement of the Group dated 25 May 2021,
the Group completed the discloseable transaction in relation to the
proposed acquisition of 70% equity interest of PT SUMBER DAYA
ENERGI (*SDE”). Currently the Company owns 70% equity interests
in SDE and the financial results of SDE have been consolidated
into the consolidated financial statements for the reporting period.
During the reporting period, experts and technical teams dispatched
by the Group to Indonesia were carrying out coal mine exploration
and planning in the region. The Group hopes that the coal mines
under the SDE project can be duly put into operation as soon as
possible, which will increase coal production capacity as well as the
Group’s profitability.

Heads of Agreements regarding the acquisition of 70% shareholding
interest in new mining companies located in Indonesia

As disclosed in the announcement of the Group dated 13 May 2021,
the Group had entered into heads of agreements with the respective
sellers regarding the establishment of five new project companies
for the purpose of acquiring the relevant mining business licenses
in Kotabaru Regency, South Kalimantan, Indonesia and conducting
coal mining business in the area. The transactions contemplated
under the heads of agreements will enable the Group to expand
further into the overseas market if they proceed. The Group will
update the shareholders and potential investors with any progress
of the heads of agreements as and when appropriate.

10 China Qinfa Group Limited FEZRZEEBEFRE QA

TR EEZEZWBSDE 70%RENEATHE
R
WASERRA-_T-_—FRA-THAZ
NPTE AEBECE K BABEZRREPT
SUMBER DAYA ENERGI ([SDE]) 70%% ##)78
TWERS - REARNEEHEASDE 70%MHE
MSDER M XA D KHALRRE PGS Y
BE - RBEHAR - AAKEIRERHED
ERXEKMEBFEZEETRBEBHRIRET
fE - REBHIESDER B KB RRIEARE -
TREREERNNIER  YRAAEENR
FBES -

BBEWEB AR ENfE B 3 R 1E 2 B 70%M /Y
(EF k]

WAEERBMA_S _—FAAT=HZAM
P& AREBERKZARFIERAREZFE
TERIMhEdE  NWESEHEENEERE
FTEREMEBERBRREFIEL N &M E
ETRBERT - HEMABETRETORS G
RE)BEBARBE - FRRBINTS - K&
B ERSL R EARNENERAKRREEE R
BREERBSHER



about these coal mines.

MANAGEMENT DISCUSSION AND ANALYSIS

As of 30 June 2021, the Group owned five coal mines in Chinaand RZ_-Z—
one coal mine in Indonesia. The table sets forth certain information

EEEN W R D

—FRNA=1TH  AEBETEHEA

hEXKEREDNEHEAR —EKE - TREAE

R RmOET AR -

Coal mining Production

Location Ownership right’s area capacity Operation status
Rz
ik BER RBEDE LE#£n £EH#RR
(million
(sg. km) tonnes)
(Frog) (A8H)
Huameiao Energy — Xingtao Coal Shuozhou Shanxi, China 80% 4.25 1.5 Under operation
EXRGR - BEEE o 80 L 7 ZiEh
Huameiao Energy — Fengxi Coal Shuozhou Shanxi, China 80% 2.43 0.9  Under operation
EXRPR - BAKE o 80 L) 7 ZET
Huameiao Energy — Chongsheng Coal  Shuozhou Shanxi, China 80% 2.88 0.9  Under operation
EXRER -SHARE o B 1L 7 A ZET
Shenda Energy - Xinglong Coal Xinzhou Shanxi, China 100% 4.01 0.9 Under development
(Temporarily suspended)
feEaLR - EIEK % S R (EEF)
Shenda Energy — Hongyuan Coal Xinzhou Shanxi, China 100% 1.32 0.9 Under development
(Temporarily suspended)
fERR - REKE A LI A AT M R (EE)
Sumber Daya Energi — SDE Coal Kalimantan, Indonesia 70% 185 N/A  Under development
Sumber Daya Energi - SDE Coal NEmEes TNER RAgP
Interim Report 2021 — &~ —FrRHIMRE 1



MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRRDM

The Group engaged an independent mineral industry consultant to
estimate the total coal reserves and resources of the coal mines in
China as at 31 December 2020 in accordance with the JORC Code.
The Group has engaged an independent mineral industry consultant
to estimate the total coal reserves and resources of the coal mine
in Indonesia with the JORC code. Since the competent person
report in respect of the SDE coal mine is still under preparation, the
total coal reserves and resources for the SDE coal mine are not yet
available as at the date when the condensed consolidated financial
statements are authorised for issue.

COAL CHARACTERISTICS

Characteristics of the commercial coal produced by the Group’s
coal mines in China are as follows:

REBER T —FB LR A FRIZEJORCS
A ERE T _FF+ A=+ —HURTF
BORBENARRHEENERE - AKECDZ
HE — )98 7 B 36 BA R R IR JORCZE Rl &AL A E)
R RN RERFEE RERE - BRNAMSDE
RENEERALTHRSDERRESD - REET
LEARATBRERE R - ARISDERIRA B
RFEENERENERMIARARF

R A
7% 55 B {27 30 o B LT T A A S S A
mT -

Huameiao Huameiao Huameiao Shenda Shenda

Energy - Energy - Energy - Energy - Energy -

Xingtao Fengxi Chongsheng Xinglong Hongyuan

Coal Coal Coal Coal Coal

EXRER- EXR@R- FXRER- #E®R- 9ELR-

Coal Quality Characteristic RERH ERGRE RHERE SRR HERE RERE

Coal Seam RE 4,8,9,10, 11 4,9, 11 4,9, 11 2,5 2,56

Moisture (%) K5 (%) 7-10 8-12 8-12 8.5 85

Ash (db, %) R (db * %) 20-28 20-28 20-28 21.45 30-72

Sulfur (db, %) EHE(db " %) 1.4-19 1.2-1.6 1.6-2.5 1.52 1.45
Calorific Value (average, kcal/kg, SEAME(FY -

net, ar) F£/F7 BE ar) 46505200 46005150  4,600-5,150 4,838 4,187
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEN W R D

OPERATING DATA BEEE
Reserves and Resources RERERE
Huameiao Huameiao Huameiao Shenda Shenda
Energy - Energy - Energy - Energy - Energy -
Xingtao Fengxi  Chongsheng Xinglong Hongyuan
Coal Coal Coal Coal Coal Total
EXRMR- EERER- ZXRWE- BERR- WERR-
RRREE BERE SHEX i o8 3 RERE )
Reserves HE
Reserves as at 1 January 2021 (M) HE-S--F-A-HMKE
(BEm)
- Proven reserves -RERE 13.07 161 156 = = 16.24
- Probable reserves - HKEE 402 7.25 6.50 13.50 10.46 4173
Total reserves as at 1 January 2021 (Mt)  HBZ-T-—F—H—-AMNERE
(BE®M) 17.09 8.86 8.06 13.50 10.46 57.97
Less: Total raw coal production for B ZE_-f-A-R%
the period from 1 January 2021 B -FRRZTREREN na. na.
10 30 June 2021 (M) REgE2(RER) (1.22) (1.73) (1.15) TER TER (4.10)
Reserves as at 30 June 2021 (Vit) BE-E--EXA=THORE
(BEm) 15.87 713 6.91 13.50 10.46 53.87
Resources EFE
Resources as at 1January 2021 (M) HE-Z--5-A-HMERE
(BEm) 49.51 19.93 20.37 35.08 20.87 145.76
Less: Total raw coal production for B ZE--f-A-BZ
the period from 1 January 2021 ZEC-EXA=TRERN na. na.
10 30 June 2021 (M) FEAEE(FER) (1.22) (1.73) (1.15) TER TER (4.10)
Resources as at 30 June 2021 (Mt) B2-B-_-FEXA=TANERE
(BEW) 48.29 18.20 19.22 35.08 20.87 141.66
Interim Report 2021 — &~ —FrRHIMRE 13




MANAGEMENT DISCUSSION AND ANALYSIS

EEENRRDMN

The following table sets forth the half-year production figures at the

abovementioned mines for the periods indicated: B

TRIRE

MREBBRAATNHRNFFESER

Six months ended 30 June
BEANA=THLEARNEA

2021 2020
—E-—F —E-EF
(’000 tonnes) (’000 tonnes)
Raw coal production volume REES (Fmg) (Fm8)
Huameiao Energy — Xingtao Coal EXRER - HWEKE 1,221 1,516
Huameiao Energy — Fengxi Coal EXRER - SAKE 1,735 1,325
Huameiao Energy — Chongsheng Coal EXRER - SAKE 1,154 1,015
Total BET 4,110 3,856
Six months ended 30 June

BEXNA=+HLAEA
2021 2020
—EB-—fF —ECTF
(’000 tonnes) (’000 tonnes)
Commercial coal production volume MERER (Fmg) (Fma)
Huameiao Energy — Xingtao Coal EXRER - HEKEE 794 985
Huameiao Energy — Fengxi Coal EXREER - )%ﬁﬁ% 1,128 862
Huameiao Energy — Chongsheng Coal HEEXRALE - S 750 660
Total et 2,672 2,507

+: According to the competent person’s report as at cut-off date of 31 +
December 2020, the historical operation of the Xingtao Coal, Fengxi Coal
and Chongsheng Coal achieved an average of 65% of mixed marketable

raw coal yield.

14 China Qinfa Group Limited FEZRZEEBEFRE QA
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MANAGEMENT DISCUSSION AND ANALYSIS

Exploration, Mining and Development Expenses

The Group’s exploration, mining and development expenses consist
of the following amounts:

EEEN W R D

BR - R RARER

AEENHE RAREFARE
G

BEATE

Six months ended 30 June

BEAA=tTHILLAER

2021 2020

—E-—F —E-FTF

RMB’000 RMB’000

AR TR AR®ET T

Materials and consumables YEL X OH FE S 40,112 42,197
Staff cost BIKA 142,192 121,880
Other direct cost H b B A 23,987 26,631
Amortisation and depreciation B RITE 319,615 212,969
Overhead and others R AR N HAD 117,207 66,960
Evaluation fee A= 113 170
Total HET 643,226 470,807

Liquidity, Financial Resources and Capital Structure

The Group adopts stringent financial management policies and
strives to maintain a healthy financial condition. The Group funds
its business operations and general working capital by internally
generated financial resources and bank and other borrowings.
As at 30 June 2021, the Group recorded net current liabilities of
RMB3,534.0 million (as at 31 December 2020: RMB4,204.7 million).

The Group has taken initiative to enhance the financial flexibility by
diversifying the funding bases and obtain medium term loans to
replace short term loans. The Group is currently negotiating with
financial institutions to renew and extend bank borrowings and
consider ways to improve the Group’s working capital. As at 30
June 2021, cash and cash equivalents of the Group amounted to
RMB473.4 million (as at 31 December 2020: RMB152.8 million),
representing an increase of 209.6%.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRRDM

As at 30 June 2021, the bank and other borrowings of the Group
amounting to RMB1,874.3 million (31 December 2020: RMB1,971.0
million) were classified as current liabilities. Due to breach of
loan covenants and/or occurrence of default events (including
the breach of cross default clauses), certain bank and other
borrowings with the aggregate carrying amount of approximately
RMB1,438,714,000 (31 December 2020: RMB1,808,207,000), in
which the aggregate amount of RMB790,514,000 (31 December
2020: RMB1,144,567,000) was past due, and aggregate amounts
of RMB588,700,000 (31 December 2020: RMB663,640,000) and
RMB59,500,000 (31 December 2020: nil) were repayable within
one year and after one year respectively from the end of reporting
date based on the agreed scheduled repayments set out in the
respective loan agreements, had become due for immediate
repayment as these bank loans contain cross default clauses are
classified as current liabilities. The bank and other borrowings
carried interest at rates ranging from 3.9% to 8.48% (as at 31
December 2020: 3.9% to 8.8%) per annum.

As at 30 June 2021, the Group had total banking facilities of
RMB895.4 million (as at 31 December 2020: RMB910.6 million),
of which RMB895.4 million (as at 31 December 2020: RMB910.6
million) were utilised.

As at 30 June 2021, the Group’s cash and cash equivalents, except
amounts of RMB0.28 million and RMB77.1 million which were held
in Hong Kong dollars (“HKD”) and United States dollars (“USD”),
respectively, were held in RMB. All the Group’s bank and other
borrowings were made in RMB.

The gearing ratio (calculated as bank and other borrowings netted
off sum of cash and cash equivalents and pledged and restricted
deposits divided by total assets) of the Group as of 30 June 2021
was 77.7% (as at 31 December 2020: 83.8%). The gearing ratio
decreased mainly due to increase in cash and cash equivalents.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately
in RMB and USD. Operating outgoings incurred by the Group’s
subsidiaries in China are mainly denominated in RMB while
overseas purchases are usually denominated in USD. The Group’s
subsidiaries usually receive revenue in RMB. Hence, the Directors
do not consider that the Group faces significant exposure to foreign
exchange fluctuation risk.

Pledge of assets of the Group and Guarantee

As at 30 June 2021, the Group’s assets in an aggregate amount of
RMB2,180.2 million (as of 31 December 2020: RMB2,534.2 million)
were in forms of property, plant and equipment, coal mining rights
and inventories.

CONTINGENT LIABILITIES

Except for certain matters disclosed in the note 24 to the interim
financial statements, the Group did not have any material contingent
liabilities as at 30 June 2021.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2021 (six months ended
30 June 2020: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRRDM

AUDIT COMMITTEE

An audit committee was established by the Board on 12 June 2009
with written terms of reference in compliance with the Corporate
Governance Code as set out in Appendix 14 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). The primary duties of the audit
committee are to review and supervise the Group’s financial
reporting process and internal controls. The members of the audit
committee of the Board are the three independent non-executive
Directors, namely Mr. LAU Sik Yuen, Prof. SHA Zhenquan and Mr.
JING Dacheng. Mr. LAU Sik Yuen is the chairperson of the audit
committee of the Board.

The audit committee has reviewed the unaudited interim financial
statements for the six months ended 30 June 2021.

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2021.

EMPLOYEES AND REMUNERATION

As at 30 June 2021, the Group employed 2,397 employees. The
Group has adopted a performance-based reward system to
motivate its staff and such system is reviewed on a regular basis. In
addition to the basic salaries, year-end bonuses may be offered to
staff members with outstanding performance.

Subsidiaries of the Company established in the PRC are also
subject to central pension scheme operated by the local municipal
government. In accordance with the relevant national and local
labor and social welfare laws and regulations, subsidiaries of the
Company established in the PRC are required to pay on behalf
of their employees a monthly social insurance premium covering
pension insurance, medical insurance, unemployment insurance
and other relevant insurance. Subsidiaries of the Company
incorporated in Hong Kong have participated in mandatory
provident fund scheme, if applicable, in accordance with Mandatory
Provident Fund Schemes Ordinance.
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MANAGEMENT DISCUSSION AND ANALYSIS

Moreover, the Company adopted a post-IPO share option
scheme to incentivise and retain staff members who have made
contribution to the success of the Group. The Directors believe that
the compensation packages offered by the Group to its staff are
competitive in comparison with market standards and practices.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES
During the six months ended 30 June 2021, neither the Company

nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.
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BUSINESS OUTLOOK
XBRE

The Group expects that downstream industries in China will continue
to have strong demand for thermal coal and thus support coal
sales in the second half of the year. Under China’s environmental
protection policies and supply-side structural reforms, the supply
and demand of coal have remained at a tight balance. It is expected
that coal prices will continue their good run and fluctuate at high
levels.

The coal mine business in Indonesia is the overseas coal market
the Group has been focusing on and exploring in recent years. The
Group’s management team is keeping its finger on the pulse of the
world market. Considering the rich coal resources in Indonesia, the
coal mine business in Indonesia has plenty of room for development
and splendid prospects in the long run. The Group strongly believes
that the allocation of resources to the coal business in Indonesia
can potentially generate sustainable growth for the Group’s
development. Besides, the Group will continue to actively explore
undervalued and potential investment projects in the region and
seek opportunities to establish long-term relationships with potential
partners in order to strengthen its coal mine business in Indonesia.
In addition to the SDE project, which is currently making great
progress, the management team also pays close attention to any
opportunity to acquire high-quality assets through mergers and
acquisitions. On 12 May 2021, the Group entered into heads of
agreements with five companies registered in Indonesia respectively
to acquire 70% shareholding interest in five mining companies to be
established, in order to obtain control on mining business licenses
in Kotabaru Regency, South Kalimantan, Indonesia to conduct coal
mining business.

The Group has been actively implementing the national policies
on green energy development, making full use of sophisticated
management and professional technical advantages, such as
innovative technologies for green mining, clean production, waste
utilization and pollution control. The Group is phasing out production
processes involving high energy consumption, heavy pollution
and obsolete technologies, thus expediting the Group’s strategic
planning in the green energy sector and promoting the sustainable
and healthy development of the coal industry. While continuing to
improve its operating results, the Group strives to play a key role in
a modern energy production and supply system that is both efficient
and clean, and to take a solid step towards the development of
green coal.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2021 #ZE -~ —

EHEE2E WA XK

—FXRA=TRHBILREAR

Six months ended 30 June
BEANA=THLEAREA

2021 2020
—B-—F —TTF
Notes RMB’000 RMB’000
L AR® TR ARBTT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Revenue Iy &5 5 1,605,452 845,685
Cost of sales SHE R (1,081,489) (763,141)
Gross profit EF 523,963 82,544
Other income, gains and losses E’rﬁl%)\ Wz & g8 6 252,581 21,066
Distribution expenses ook =l 53 (2,409) (1,667)
Administrative expenses TERX (117,422) (80,143)
Reversal of impairment losses on trade  [EWE Z RN 2R EFHERE
receivables, net HER 11,476 20,988
Reversal of impairment losses/ TR BRI B A PR U BR 5K
(impairment losses) on prepayments BEEEER, (RERE)
and other receivables, net pEix-E 1,425 (12,220)
Other expenses X (25,553) (3,851)
Results from operating activities ReExkex& | 644,061 | ¢ 26,717
Finance income BRI 632 951
Finance costs R I (171,344) (171,162)
Net finance costs MR AR 7 ~ (70,712))  (170,211)
Profit/(loss) before taxation BREBADER(BE) 8 473,349 (143,494)
Income tax credit FriS g e 9 5,232 58,546
Profit/(loss) for the period L2 D1 ) R B 478,581 | | (84,948)
Other comprehensive income Hih2mEKA
ltem that may be reclassified HIgn e HEBH
subsequently to profit or loss: HH -
Foreign currency translation differences  /BINEFRSE £ 2 INEIRE
for foreign operations =HE 5,117 1,142
Other comprehensive income forthe  HiRAEMEEUA -
period, netoftax 5,1 17 77777777777 1 142
Total comprehensive income/(loss) for HAZEW A~ (EE) L%
the period 483,698 (83,806)
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CONDENSED CONSOLDATED STATEMENT OF COMPREHENSIVE INCOME
EHEGES2HEB AR
For the six months ended 30 June 2021 & Z - - —F/xA=+HIt,~NEA

Six months ended 30 June
BEZEAA=1tRHILXEA

2021 2020
—B-—F —TETF
Note RMB’000 RMB’000
P ARBT ARBTT
(Unaudited) (Unaudited)
(REFEZ) (REHER)

Profit/(loss) for the period PEAEHAR R, (B518) -

attributable to:
Equity shareholders of the Company RAREERFBA 472,815 (54,787)
Non-controlling interests AR = 5,766 (30,161)
Profit/(loss) for the period HREF, (E8) 478,581 (84,948)
Total comprehensive income/(loss) for FE{GHIARZEW A~ (E18)

the period attributable to: g
Equity shareholders of the Company RARERFFBA 477,932 (53,645)
Non-controlling interests FEER M 5,766 (30,161)
Total comprehensive income/(loss) for HIRZEW A ~(E8)H 58

the period 483,698 (83,8006)
Earnings/(loss) per share attributable AR QTERIZFEAERL

to the equity shareholders of the BREF,(FHE)

Company during the period 10
Basic earnings/(loss) per share BRERBR,(EHE) RMB18.87 cents | (RMB2.30 cents)

AR¥18.87% (AR¥2.30%)
Diluted earnings/(loss) per share SEREBERF(FHE) RMB18.11 cents | (RMB2.30 cents)
AR¥18.11% (AR#2.30%)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
5 B &R 5 Bt B RO &

At 30 June 2021 A=ZE=-_—F,A=+H

At At
30 June 31 December
2021 2020
R-B=—%F | RZIZ_ZTF
RA=t+HB |TtZA=+—H
Notes RMB’000 RMB’000
B AR TR ARETT
(Unaudited) (Audited)
(REER) (BEZ)
Non-current assets FREBEE
Coal mining rights B R PR A 11 1,789,088 1,942,800
Property, plant and equipment Y - BB R 12 2,185,810 2,371,686
Right-of-use assets EREEE 12 21,603 9,218
Other deposit Htize 14 - 34,264
Interest in an associate INEIE NI PA - X - -
,,,,,, 3,996,501 [ 4,357,968
Current assets REBEE
Inventories T8 107,548 55,635
Trade receivables JEE SRR 13 113,907 430,143
Prepayments, deposits and other TERERR - e R EMER
receivables AR 14 255,266 298,872
Pledged and restricted deposits B &R IR il 7F K 15 6,206 2,411
Cash and cash equivalents HeMASEEY 473,433 152,896
,,,,,,,, 956,360 | 939,957
Current liabilities REBEE
Trade payables e B SR 16 (366,161) (670,373)
Other payables and contract liabilities HMEMEREREOAE 17 (2,062,088) (2,295,605)
Lease liabilities MEARE (2,258) (2,805)
Borrowings BE 18 (1,874,325) (1,970,990)
Tax payable FEFIR (185,572) (204,933)
(4,490,404) (5,144,706)
Net current liabilities REBEEFEE (3,534,044) (4,204,749)
Total assets less current liabilities EEHAERABARE 462,457 153,219
Non-current liabilities kRBEE
Accrued reclamation obligations TEIREZRER (139,005) (133,920)
Lease liabilities HEAE (9,975) (926)
Borrowings Ep=t 18 (2,454,584) (2,625,364)
Deferred taxation ERERIE (271,279) (289,093)
(2,874,843) (3,049,303)
Net liabilities EEFE (2,412,386) (2,896,084)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

A 4R & B RN &
At 30 June 2021 A=ZZE——F/,~A=+H

At At
30 June 31 December
2021 2020
R-B=—F | RZZT_EF
~NE=1+H |+tZ—A=+—8H
Notes RMB’000 RMB’000
P aE ARBTR AREBTFT
(Unaudited) (Audited)
(REEX) (RER)
Capital and reserves IR R {1
Share capital [N 20(a) 211,224 211,224
Perpetual subordinated convertible KA IR AR P HAPR T8 75
securities 20(b) 156,931 156,931
Deficit 4l 20(c) (3,158,940) (3,636,488)
Total deficit attributable to equity KATERFEAEWN
shareholders of the Company B atisa s (2,790,785) (3,268,333)
Non-controlling interests FIERER 378,399 372,249
Total equity RSB (2,412,386) (2,896,084)

Approved and authorised for issue by the Board of Directors of
China Qinfa Group Limited on 30 August 2021.

Xu Da
Director

EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2021 #%E

%EH%AEEQME%

—FXRA=TRHBILREAR

Six months ended 30 June
BEANA=THLEAREA

2021 2020
—E-—F —EEF
RMB’000 RMB’000
AR T ARBTT
(Unaudited) (Unaudited)
(REEZ) CREEER)
Operating activities REES
Cash generated from operations KEEEBMERS 1,001,001 192,313
Interest paid EAFLE (42,401) (42,401)
Income tax paid BRI EER (31,943) (11,132)
Net cash generated from operating RETHFERELFHE
activities 926,657 138,780
Investing activities REZH
Interest received 2 HF & 632 951
Payment for asset acquisition of SDE (as WHESDE(E& RMIFE19) B E 2 K
defined in note 19) (171) -
Deposit paid for proposed acquisition of SDE iU EESDEY B HiE 4 = (29,439)
Payments for property, plant and equipment ¥ % - BB LREZ 3K (52,730) (30,159)
Payments for mineral exploration and REE RN IR M B RE 2 5 5k
mining rights (1,554) -
Proceeds from disposal of property, plantand &% - BE MR EFTEFHE
equipment 97,404 -
(Decrease)/increase in pledged and restricted & & 1R Hl 17 5K &Y
deposits OB,/ hn (3,795) 1,024
Net cash from (used in) investing activities REFEBFE(FTA)REFHE 39,786 (57,623)
Financing activities RMETE
Repayments of lease liabilities BEHEBRE (4,903) (1,710)
Proceeds from borrowings EESHRIE = 855,100
Repayments of borrowings BEEE (643,703) (1,008,922)
Net cash used in financing activities RMEETBMARSEE (648,606) (155,532)
Net increase/(decrease) in cashand cash BERBESEFEYWE M, (HL)FHE
equivalents 317,837 (74,375)
Cash and cash equivalents at 1 January E’\‘ A—BRzRERESEEY 152,896 159,695
Effect of foreign exchange rate changes EXEFHNTE 2,700 (584)
Cash and cash equivalents at 30 June RARB=1THZHRERREEEY 473,433 84,736
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
5 BA %R 5 Bt 7% 5 5% B AR

30 June 2021 —ZE=—F,XA=+H

1'

28

COMPANY BACKGROUND AND BASIS OF
PREPARATION

China Qinfa Group Limited (the “Company”) was incorporated
in the Cayman Islands on 4 March 2008 as an exempted
company with limited liability under the Companies Law (2007
revision) of the Cayman Islands. The Company’s shares were
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with effective from 3
July 2009 (the “Listing Date”). The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman lIslands and the principal place of
business of the Company is Unit Nos. 2201 to 2208, level 22,
South Tower, Poly International Plaza, No. 1 Pazhou Avenue
East, Haizhu District, Guangzhou City, the People’s Republic of
China (the “PRC").

The principal activities of the Company and its subsidiaries
(together, the “Group”) are coal mining, purchases and sales,
filtering, storage, blending of coal in the PRC and shipping
transportation.

The Company’s functional currency is the Hong Kong dollars
(“HKD”). However, the presentation currency of the condensed
consolidated financial statements is Renminbi (*“RMB”) in
order to present the operating results and financial position of
the Group based on the economic environment in which the
operating subsidiaries of the Group operate.

China Qinfa Group Limited FREIFRZEEBEFR AR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. COMPANY BACKGROUND AND BASIS OF

PREPARATION (continuep)

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard (“IAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the annual financial statements for the year ended
31 December 2020, which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”)
issued by the IASB, except for the adoption of the new and
amendments to IFRSs which are mandatory effective for
the annual period beginning on or after 1 January 2021 as
disclosed in note 2.

The condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory information. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the annual financial statements for the year ended
31 December 2020. The condensed consolidated financial
statements and information thereon do not include all of the
information required for full set of financial statements prepared
in accordance with IFRSs, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2020.

The condensed consolidated financial statements are
unaudited.

Gl R L
30 June 2021 —E——4,XA=+H
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

1.

30

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

As at 30 June 2021, the Group had net liabilities and net
current liabilities of approximately RMB2,412,386,000 and
RMB3,534,044,000 (31 December 2020: RMB2,896,084,000
and RMB4,204,749,000 respectively). As at 30 June 2021,
borrowings and accrued interest (including default interest)
amounting to approximately RMB1,438,714,000 and
approximately RMB281,538,000 respectively (31 December
2020: RMB1,808,207,000 and approximately RMB359,171,000
respectively) that had been due for immediate payment were
not renewed or rolled over upon maturity.

As at the date when the condensed consolidated financial
statements are authorised for issue, the Group has not obtained
waivers from the relevant banks/lenders on those cross default
clauses, and, as represented by the management of the Group,
the banks/lenders have not demanded immediate repayment
from the Group except for those as disclosed in note 18.

Moreover, there are a number of litigations against the Group
of which the details are set out in note 24 to the condensed
consolidated financial statements, mainly requesting the
Group to settle long outstanding payables with interest. And
the Group’s bank deposits of approximately RMB2,085,000
were restricted for use in relation to the litigation proceeding,
as set out in note 15 to the condensed consolidated financial
statements.

These conditions indicate the existence of a material

uncertainty which may cast significant doubt on the Group’s
ability to continue as a going concern.

China Qinfa Group Limited FEZEEEHR QA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. COMPANY BACKGROUND AND BASIS OF

PREPARATION (continuep)

The condensed consolidated financial statements have been
prepared on the assumptions that the Group will continue to
operate as a going concern notwithstanding the conditions
prevailing as at 30 June 2021 and subsequently thereto
up to the date when the condensed consolidated financial
statements are authorised for issue. In order to improve the
Group’s financial position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going concern, the
directors of the Company have adopted several measures
together with other measures in progress at the date when the
condensed consolidated financial statements are authorised for
issue, which include, but are not limited to, the followings:

(i) For borrowings which will be maturing before 30 June
2022, the Group is actively negotiating with banks/lenders
before they fall due to secure their renewals so as to
ensure that the necessary funds will be in place to meet
the Group’s working capital and financial requirements in
the future will continue to be met;

(i) In relation to those borrowings that have been past due
or those borrowings that became immediately repayable
due to cross-default clauses set out in the respective
loan agreements, which are classified as current liabilities
and detailed in note 18, the Group is in the process of
negotiating with the relevant banks and other lenders to
extend the repayment dates and to obtain waivers from
banks;

(iii) the Group will actively obtain additional new sources of

financing as and when needed;

Gl R L
30 June 2021 —E——4,XA=+H
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

1.

32

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

(iv) Given the stability of coal market and uprising coal prices,
the Group will accelerate the coal production of those coal
mines currently under production and apply for the renewal
of those expired coal mining rights of coal mines not yet
commenced production, together with applying cost
control measures in cost of sales, administrative expenses
and capital expenditures, to increase the Group’s internally
generated funds and operating cash inflows in coming
years continuously. The Group recorded a net operating
cash inflow of RMB926,657,000 during the period; and

(v) The Group has appointed external lawyers and/or assigned
internal lawyers to handle the outstanding litigations, and to
mitigate the risk exposure from any legal claims. In respect
of some of the litigations, the directors of the Company are
of the opinion that the Group has valid grounds to defend
against the claims.

On the basis of the successful implementation of the measures
described above in the foreseeable future and no significant
adverse change on uncontrollable external factors (including
but not limited to existing political, legal, fiscal or economic
conditions in the PRC and Indonesia, occurrence of force
majeure, etc.), and after assessing the Group’s current and
forecasted cash positions, the directors of the Company are
optimistic that the Group will be able to meet in full the Group’s
financial obligations as they fall due for the twelve months
from 30 June 2021. Accordingly, the condensed consolidated
financial statements of the Group have been prepared on the
going concern basis.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to write down
the carrying amounts of the Group’s assets to their recoverable
amounts, to provide for any further liabilities that may arise and
to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effects of
these adjustments have not been reflected in these condensed
consolidated financial statements.

China Qinfa Group Limited FEZEEEHR QA
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2,

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES

In the current interim period, the Group has applied, for the first
time, a number of amendments to IFRSs issued by the IASB
which are mandatory effective for the annual period beginning
on or after 1 January 2021 for the preparation of the Group’s
condensed consolidated financial statements. In addition, the
Group has early applied the Amendment to IFRS 16 “Covid-19-
Related Rent Concessions beyond 30 June 2021”.

The application of the amendments to IFRSs in the current
period has had no material impact on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to
the consolidated financial statements for the year ended 31
December 2020.

Gl R L
30 June 2021 —E——4,XA=+H

RAREEE AEEEARABERS
AAEMRBEEMBEMZER T - —F—
A— B2 & Fa & 5 Z B[ 08 ) £ 20
RIEFTBEBRMBREER  UREANEE
BRSAFHREK - 1IN AEEERSR
ERGER BB HEREENL16R —F
“—FRNA=ZTHRZHEREFEHEEES
e o

PR AN B[] e R A8 (8 5T BBR B 75 s &5 2 B
AEERARE BT RENMBRER
AR K RERERS B MRABIREL
BEAXE -

&t
RAEERARCHM B HRRFTEEERBFELY
SIFRRER - BEMARE WARXH
Mo R EA T ENHE - AE RRER
BERGERATEER ERZFAAT

ERMEEA MBS ERE - AEREHA
£ B 7 @ 5 B OF R R R E B T
i i AR AR ) B B A B S R RS
—E-ETFF-AS+—RLEFENRA
B 5K EHER -

Interim Report 2021 — T~ —F R HEIFRE 33



NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

4.

34

SEGMENT REPORTING

The Group has two reportable segments — coal business and
shipping transportation — which are the Group’s strategic
business units. These strategic business units offer different
products and services, and are managed separately because
they require different technology and marketing strategies. For
each of the strategic business units, the Chief Executive Officer
(the “CEQ”) reviews internal management reports on a monthly
basis.

For the purposes of assessing segment performance and
allocating resources between segments, the CEO monitors the
results, assets and liabilities attributable to each reportable
segment on the following basis:

—  The measure used for reporting segment profit is adjusted
profit before net finance costs and income tax credit items
not specifically attributable to individual segments, such
as unallocated head office and corporate expenses are
further adjusted.

— Segment assets include all tangible assets, coal mining
rights, lease prepayments, interest in an associate and
current assets with the exception of unallocated corporate
assets. Segment liabilities include trade payables,
other payables attributable to activities of the individual
segments, accrued reclamation obligations and borrowings
managed directly by the segments.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEE SRR E Lk
30 June 2021 —E——4,XA=+H

4. SEGMENT REPORTING (continuep) 4, 5 EPHRE @
(a) Segment results, assets and liabilities (continued) la) oH%E  BERAEE®
- Revenue and expenses are allocated to the reportable - WREAXNEZLEZZEDBEEZ
segments with reference to revenue generated by those e MR DB TR HE D E -
segments and the expenses incurred by those segments.
Coal business Shipping transportation Total
RiER hEER it
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BERA=THLAMEA HZAA=THLAMA BERA=THLAER
2021 2020 2021 2020 2021 2020
ZRo-F | ZECEE | CEBC-F | ZBCRF | ZBo-F | CECTE
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AE®TR | ARETR | AR%TR | ARETR| ARETR| ARET:R
(Unaudited) |  (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) |  (Unaudited)
(REER) (REBEH) (REEH) (REE7) (REER) (RBEH)
Revenue from external customers HEEFNE 1,572,535 821,962 32,917 8723 1,605,452 845,685
Reportable segment profit before ARED PR BAER
taxation 649,859 34,275 687 463 650,546 34,738
Reversal of impairment losses on ERBAEI A ERERMD
frade receivables 11,476 20,988 - - 11,476 20,988
Reversal of impairment BRI R ERES L
losses/(impaiment losses) REBBRE/ (REFR)
on prepayments and other
receivables 1,425 (12,220) - - 1,425 (12,220)
At At At At At At
30 June | 31 December 30 June | 31 December 30 June | 31 December
2021 2020 2021 2020 2021 2020
W=B=-% | RCF-ZE [ RoBo-F | RCFCTE | RoB--F | R2ECEF
AAZTR |TZA=t-R | AAZtRB |TZA=+-B | #RA=tRE |TZA=t+-A
RMB’000 RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
AEETR | ARBTL | AR®TR | ARETR | ARETR | ARETx
(Unaudited) | (Audted) | (Unaudited) |  (Audted) | (Unaudited) |  (Audied)
(REE#) (&%) (REER) (E%%) (REEH) (EER)
Reportable segment assets TRENPEE(BER-F
(including interest in an associate) BENAER) 5,112,131 5,519,793 309,579 256,626 5,421,710 5,776,419
Reportable segment iabilties THEATER (a0age6) | (7814045 | (106893)|  (4329%8)|  (4159) | (8246.980)
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

4. SEGMENT REPORTING (continuep)

(b) Reconciliations of reportable segment revenue, profit/(loss) (b)

36

before taxation, assets and liabilities

Revenuve

Ho W - BRBATEF,(BE) -

Six months ended 30 June
BEAA=1+RHILAXEA

2021 2020
—E-—F —E-EF
RMB’000 RMB’000
ARBT ARBTF T
(Unaudited) (Unaudited)
(REER) R EZ)
Reportable segment revenue and AT 3RS o P E R AR S W as
consolidated revenue 1,605,452 845,685

Profit/(loss) before taxation

B Al a Rl (BT #E)

Six months ended 30 June
BZEA~B=1+HIEAER

2021 2020

—EZ—F —TTF

RMB’000 RMB’000

AREF T AR®ET T

(Unaudited) (Unaudited)

(REEX) (REEE=Z)

Reportable segment profit before taxation B &5 7 ZBE & Al i 7 650,546 34,738
Unallocated head office and ROBBATIRARIAX

corporate expenses (6,485) (8,021)

Net finance costs BT K A SRR (170,712) (170,211)

Consolidated profit/(loss) before taxation AEBRBAIER,(BEB) 473,349 (143,494)

China Qinfa Group Limited FEZEEEHR QA



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEE SRR E Lk
30 June 2021 —E——4,XA=+H

4., SEGMENT REPORTING (conminueD) 4, PETHE @
(b) Reconciliations of reportable segment revenue, profit/(loss) (b) Tk D U - F?’TRHIJ wmAL(E5E) -
before taxation, assets and liabilities (continued) EEREEBENYER:
Assefs BE
At 30 June | At 31 December
2021 2020
R=-TB=—F NZTE-TF
ANA=t+HB| +t=ZA=+—H
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Audited)
(REEER) (&%)
Reportable segment assets AR E D EEE 5,421,710 5,776,419
Elimination of inter-segment receivables ’“*BF?fH&ﬁE K2 ¥ 8 (544,903) (483,798)
Unallocated corporate assets KOBARIEE 76,054 5,304
Consolidated total assets ﬁé\.ﬁéé@fﬁ 4,952,861 5,297,925
Liabilities =§-
At 30 June | At 31 December
2021 2020
R=T=—F —E-FF
AA=t1H ‘f’_ A=+—H
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(RIBER) (2 1%)
Reportable segment liabilities AIFRESEBEE 7,411,559 8,246,980
Elimination of inter-segment payables 7 BB FE - BR 3R 2 ¥ 85 (556,024) (564,062)
Tax payable e T8 185,572 204,933
Deferred taxation EAEFIIR 271,279 289,093
Unallocated corporate liabilities KoOH ”‘7%% 52,861 17,065
Consolidated total liabilities mEeEAaER 7,365,247 8,194,009
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

3.

38

REVENUE

Disaggregation of revenue from contracts with customers by
service lines is as follows:

5. W=
ERGBEE S NEFEHNRT TN
TS @

Six months ended 30 June
BEXNA=1+HLAEA

2021 2020

—E-—F —E-EF

RMB’000 RMB’000

AR®T T AREBT T

(Unaudited) (Unaudited)

(REERK) (R EZ)

Sales of coal BIRIHE 1,572,535 821,962
Charter hire income e WA 32,917 23,723
1,605,452 845,685

Revenue from sales of goods are recognised when the goods
are transferred at a point in time. The performance obligation
is satisfied upon the delivery of the goods. Revenue from
rendering of time charter services is recognised on a straight-
line basis over the period of each charter. Revenue from
rendering of voyage charter services is recognised over time
by reference to the progress of the voyage charter services
provided by the Group. The performance obligation is satisfied
upon the completion of the voyage charter services.

China Qinfa Group Limited FEZEEEHR QA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. OTHER INCOME, GAINS AND LOSSES

Gl R L
30 June 2021 —E——4,XA=+H

6. HMWA - hEREE

Six months ended 30 June
BEAB=1+RHILAXEAR

2021 2020
—B-—F —T-TF
RMB’000 RMB’000
AR®T AR®ETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Foreign exchange (loss)/gain, net bE 5 (B518), Wz F 58 (5,511) 2,232
Net loss on disposal of property, plantand HEW% - BEMKEZ
equipment B85 (1,112) (6)
Government subsidies (note) BT EhE () 20,051 18,001
Gain on extinguishment of borrowings BEBEWE (HE18)
(Note 18) 238,672 -
Loss on non-substantial modification of BEIFERNBITNERE
borrowings (Note 18) (F¥zE18) = (10,700)
Others Hit 481 11,539
252,581 21,066
Note: During the current interim period, the government subsidies of MizE: RAFHEERE - LBZ K‘T ?ﬁ e AR
RMB20,051,000 (six months ended 30 June 2020: RMB18,001,000) 20,051,000 (HE=-ZE=-_FFxA=1+H

were granted by the PRC local government and received by the
Group as financial subsidies on the Group’s business development
with conditions that the respective entities would maintain their
principal places of businesses for the same period, which were
fulfilled.

IERM@EA - /\Em&oomooomﬁaﬂﬂl
WHBBRT @ WEAEBEWKEERASE
EXEBEEMNMEEE  HSERARR
B E T EAE M MEBIKGEE
EJZ °
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GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

7.

40

NET FINANCE COSTS

7. SRR

Six months ended 30 June

BEAA=tHILAEAR

2021 2020
—E-—F —E-FF
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (CREEFEZ)
Interest income MeElA (632 (951)
Interest on borrowings BEEF A 51,190 65,234
Penalty interest SIS 13,916 11,540
Interest charge on unwinding of discounts  #T & 8538 ~ F 8 58 3% (M 5% (ii))
(note (ii)) 106,238 94,388
Less: interest capitalised into property, B ME - RERREFR
plant and equipment (note (i) B &AM 2 (B EE() = =
Finance costs IR ID®N 17344 171162
Net finance costs B 75 K AN 5 RE 170,712 170,211
Notes: B5E
(i)  No borrowing cost has been capitalised for six month ended 30 June (i) T —FARA=TBERZZTTF A
2021 and 30 June 2020. _+ El JJ:/\ @A BEEERAEERL -
(i)  This item represents the unwinding of discount for the following (i) WHEEBEMNAETERFEBRATAENITE
liabilities using the effective interest rate:
Six months ended 30 June
BZXA=1THIXHEA
2021 2020
—g=—% —z-=F
RMB’000 RMB’000
AR¥ET T ARETTT
(Unaudited) (Unaudited)
(REEEX) (REER)
Borrowings EE 101,048 89,287
Lease liabilities HEAE 105 145
Accrued reclamation obligations JEIR1EZREH 5,085 4,956
106,238 94,388
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8. PROFIT/(LOSS) BEFORE TAXATION

Profit/(loss) before taxation is arrived at after charging:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl R L
30 June 2021 —E——4,XA=+H

8. BRBANEF,(BE)

BrEADER, (BB E MR A T &IA -

Six months ended 30 June
BEAAB=1+HL~EA

2021 2020
—EB-—F —E-ETF
RMB’000 RMB’000
AR¥ T ARET T
(Unaudited) (Unaudited)
(REER) CREEER)

Depreciation of property, plant and M - BEMREITE
equipment 135,313 127,429
Depreciation of right-of-use assets FRAEEENE 2,322 2,166
Amortisation of coal mining rights W R ER A 4 5 192,249 91,362

9. INCOME TAX CREDIT

9. FiEHiE %

Six months ended 30 June
BEAA=1+RHILAEA

2021 2020
—E--F —T_TF
RMB’000 RMB’000
AR® TR ARET T
(Unaudited) (Unaudited)
(REER) (Ri&&E=Z)
Current tax BEAH I8
— PRC Corporate Income Tax - PR EMER 12,580 5,593
- Hong Kong Profit Tax - BENEB - 45
12,580 5,638
Deferred tax credit EERIAE R (17,812) (64,184)
Income tax credit FriS it e (5,232) (58,546)
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

9. INCOME TAX CREDIT (conminuep)

Notes:

(i)

(i)

(iii)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in the
Cayman Islands and the British Virgin Islands (six months ended 30
June 2020: nil).

No provision for Hong Kong Profits Tax has been made (six months
ended 30 June 2020: 16.5%) for the subsidiaries located in Hong
Kong as these subsidiaries did not have any assessable profits
subject to Hong Kong Profits Tax during the period.

Provision for the PRC Corporate Income Tax was based on the
statutory rate of 25% (six months ended 30 June 2020: 25%) of the
assessable profits of subsidiaries which carried on businesses in the
PRC.

10. EARNINGS/(LOSS) PER SHARE

Basic earnings/(loss) per share

42

The calculations of basic earnings/(loss) per share is based

on

the profit/(loss) attributable to ordinary equity shareholders

of the Company and the weighted average number of ordinary
shares in issue during the period.

China Qinfa Group Limited FREIFRZEEEFR AR

9. MEHRE R
MoeE :

()

(i)

(iii)

10

REFEHESNABRLHESNRR LA -
AEFRBEBMFRERERABRLESHE
MAEHEE—ZE-_ZTFXA=THILXAE
R

PRI 9500 M B 25 R AP0 A HE /B 8
GEBFBBMERBNT] - RULBMARS
HBA R REERASRAME-F -2
FRA=TALAEA : 165%) o

PEIMERSH RN PEREEL CHEA
AZERBBINDEER E 2% (BE_F =
TERNAZTRIEARER : 25%) (FH#EE

SREF, (&8
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS/(LOSS) PER SHARE (conminuen)

Basic earnings/(loss) per share (continueq)

The calculations of basic earnings/(loss) per share attributable
to ordinary equity shareholders of the Company for the six
months ended 30 June 2021 and 2020 are based on the
following data:

Gl R L
30 June 2021 —E——4,XA=+H

10. 8REF (BE)»
BREXBR (BB w
HE_ZT-_—4Fck-_ZFE-_FTFA=1+H
EARNBRAARARERAERFE ARGER
BEAREN(BE) IERUTHETE -

Six months ended 30 June
BEAB=1THILXEAR

2021 2020
—E-—F —T-TF
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) CREgEER)
Profit/(loss) for the period attributable to RATERFEB ARG
equity shareholders of the Company HiR s A, (8518) 472,815 (54,787)
Less: Distribution relating to perpetual B BEDERER KA
subordinated convertible securities IR AT AR 5 2 Ik
classified as equity (2,409) (2,639)
Profit/(loss) for the period attributable RAREREREE ARG
to ordinary equity shareholders of the Bms A, (&)
Company 470,406 (57,426)
Weighted average number of ordinary STESREARRR S (EE)
shares for the purpose of basic earnings/ P73 @M IN#E FI9 8K
(loss) per share 2,493,413,985 2,493,413,985
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

10. EARNINGS/(LOSS) PER SHARE (conminuen)

Diluted earnings/(loss) per share

10. EREBF,(EE) @

BREBFRR (EHE)
The calculations of diluted earnings/(loss) per share attributable B2 - FR-_FE-_FTFA=TH
to ordinary equity shareholders of the Company for the six ERBEARRAIE BERTE ADRES
months ended 30 June 2021 and 2020 respectively are based BRESREN, (BB HER AT EE
on the following data: g

Six months ended 30 June
BEZAA=1+HLARMEA

2021 2020
—B-—-F —T_FTF
RMB’000 RMB’000
AR T ARETTT
(Unaudited) (Unaudited)
(REER) (REEER)
Profit/(loss) for the period attributable RARETEgRER
to ordinary equity shareholders of B,/ (BB 2R A7
the Company used in calculating basic TR A ABRER
earnings/(loss) per share w A (E1E) 470,406 (57,426)
Add: Distribution relating to perpetual mn: BESERERZKA
subordinated convertible securities IRB AR TE H 2 7K
classified as equity (Note 20(b)) (B 5F20(b)) 2,409 N/A 38
Adjusted profit/(loss) for the period ARt EgkRES
attributable to ordinary equity AaF,/ (B8 2 A7
shareholders of the Company used in LTEERTFE AEGEEA
calculating diluted earnings/(loss) per KR HER(BE)

share 472,815 (57,426)

ATESREERTN, (BB
PIT PR S A DN S 25 2K

Weighted average number of ordinary
shares for the purpose of diluted

earnings/(loss) per share 2,493,413,985 2,493,413,985
Adjustments for calculation of diluted R EEREERT,(BB)

earnings/(loss) per share: Perpetual TEH TR : SKAIRAR

subordinated convertible securities AR B 5 118,000,000 N/A “iE A
Adjusted weighted average number of STESREERF(EB)

ordinary shares for the purpose of diluted ~ Fff 3 & 38 I 45 58 = N4

earnings/(loss) per share 8 2,611,413,985 2,493,413,985
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10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EARNINGS/(LOSS) PER SHARE ¢

ONTINUED)

For the six months ended 30 June 2021 and 2020, the
computation of diluted earnings/(loss) per share has not
assumed the exercise of the Company’s outstanding share
options since the adjusted exercise prices of these options
were higher than the average market prices of shares for the
outstanding period during six months ended 30 June 2021 and
2020.

The calculation of diluted loss per share for the six months
ended 30 June 2020 has not been taken into account of the
potential ordinary shares on perpetual subordinated convertible
securities as assumed conversion would result in a decrease in
loss per share.

COAL MINING RIGHTS

The balance represents the rights to conduct mining activities
in Shanxi Province, PRC and South Kalimantan, Indonesia. The
Group has no formal title of ownership over the lands where the
PRC mine sites are located, hence none of the carrying amount
of right-of-use assets relates to these lands located in the
PRC. The Department of Land Resources of Shanxi Province,
PRC and Kalimantan Province, Indonesia issued and renewed
several mining rights certificates to the Group. Details of the
Group’s coal mining rights are as follows:

Coal mining rights
Shanxi Province, PRC
Xingtao Coal Mine
Fengxi Coal Mine
Chongsheng Coal Mine
Xinglong Coal Mine
Hongyuan Coal Mine

Expiry date

15 September 2022
24 January 2034

09 December 2022
29 November 2019
28 December 2020

Kalimantan, Indonesia

SDE Coal Mine 14 May 2024

Gl R L
30 June 2021 —ZE——F XA =1+H

10. EREF,(EE) @
BE_Z -G -_ZF-_FTFA=1H

11

WEARER - ARERERE 2 EFHETE
ERRBE_T-_—FR_T_TFRXA
“tTRELERBEASKTHEKRD 2 FAH
B ESREERT(BR)RILARRR
ARRRZ RITEBBARETE

she Z-BEAASTBIAER
lh%%%ﬁhlﬂ%ﬁﬂﬂ A AT A%
BHEMBELAR  REARIMREE

BEREERL -

1R R ER TR

HREERNPELEE MEEmMESNE
PR IRIER A EVRER o A6 B3 & B i
ST IENERE A IEEZE
7 7 P B 9 £ AR B e (E ] (2 A B EE
fREE - PREILFEEE LT EREMEER
MESREMAKREREREESHRE
BEE - ARERREBENFBOT

B ixEg 2HA

B

b —E-_—_FhA+HA
55 70 BT —E-mF—A=1+mWmA
SHERE —E-—F+-ANH
EE —E-hF+—A=Z+NH
R BT —EZTF+ZA=+\H
HIE I E 2/

SDE/ = —ZE-NFHA+TA
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46

COAL MINING RIGHTS (continuep)

During the six months ended 30 June 2021, the Group
completed the acquisition of the coal mining right of SDE Coal
Mine located in Kalimantan, Indonesia through acquisition of
SDE which is accounted for as asset acquisition as detailed in
note 19.

As at 30 June 2021, the Group’s coal mining rights of
coal mines located in the PRC with net carrying amount of
RMB1,755,309,000 (31 December 2020: RMB1,942,800,000)
were pledged for the Group’s borrowings (note 18).

In respect of the expiry of coal mining rights of Xinglong Coal
Mine and Hongyuan Coal Mine, the directors of the Company
are of the opinion that the renewal of mining rights certificates
by the relevant government authorities is highly probable
as once the Group has submitted the relevant regulation
documents, required for the renewal purpose and has fully
settled the mineral exploration and mining right expense, it is
expected that the renewed mining rights certificates can be
issued smoothly at minimal cost. In addition, with reference
to the legal opinion from an external lawyer engaged by the
Group, the Group will be able to continuously renew the mining
rights and the business licenses of the respective mining
subsidiaries at minimal charges.

China Qinfa Group Limited FEZEEEHR QA

11, BRRTEE e

HE-_ZT-_—4F~A=Z1+HIEXNEA &
EEFEBUFESDETK MBI RENEMES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

12. PROPERTY, PLANT AND EQUIPMENT/

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2021, the Group
acquired items of property, plant and equipment with
costs of approximately RMB52,730,000 (six months
ended 30 June 2020: RMB30,159,000) in aggregate,
including items relating to assets under construction of
approximately RMB860,000 for coal business (six months
ended 30 June 2020: RMB17,437,000), machinery of
approximately RMB27,041,000 for coal business (six
months ended 30 June 2020: RMB3,739,000), motor
vehicles of approximately RMB10,721,000 (six months
ended 30 June 2020: RMB917,000), plant and buildings of
approximately RMB10,150,000 (six months ended 30 June
2020: RMB899,000) and electronic and other equipment of
approximately RMB3,958,000 (six months ended 30 June 2020:
RMB185,000) and vessel of Nil (six months ended 30 June
2020: RMB6,982,000). In addition, no finance cost (six months
ended 30 June 2020: nil) was capitalised into property, plant
and equipment during the six months ended 30 June 2021
(see note 7). Iltems of property, plant and equipment with a
net carrying amount of RMB98,516,000 (six months ended 30
June 2020: RMB6,000) were disposed of during the six months
ended 30 June 2021, resulting in a net loss on disposal of
RMB1,112,000 (six months ended 30 June 2020: net loss of
RMB6,000).

During the six months ended 30 June 2021, the Group
entered into new lease agreements for the use of buildings
and machinery for 2 years and 3 years respectively and
the Group recognised right-of-use assets of approximately
RMB14,706,000 (six months ended 30 June 2020: RMB213,000)
and lease liabilities of approximately RMB14,706,000 (six
months ended 30 June 2020: RMB213,000) upon lease
commencement.

GRS M SRR T
30 June 2021 —ZE——F XA =1+H

12. Y13 - BERRE ERAE

BE

BHE_ZT-_—F<A=1+HILAEAR &
EEABK AL ARS2,730,000T (B E
ZZE-TFXNA=ZTHLERER AR
30159 000T) WM % - B RFHEIER
BEEARRRESEETEEBELD
AE%BG0,000TE(@ —E-FEFRA=
+HIER@EA : AR¥17,437,0007T) &
IREBHEBHAREE27,041,000T (B ZE
—E_ZEFANAZFTHLEAEAR : AR
3,739,0007T) * MEAARME10,721,000
TE(@Z:% T Ti/\ﬁ] +E|JJ:/\{.)EJ
AR®917,0007T) - BEREFHARE
10,150,000 c(BE=—ZT=ZEFA=1H
IENEA - AR®899,0007T) * EFME
fth R AR 3,958,000 (HE-_T =
TERNA=ZFTHIESNEAR : ARB185,000
)&ﬁuﬁﬂfﬁ(@ﬁ_?_vi/\ﬁ +E|
IE7NE A - AR#6,982,0007T) © th5h - &
E-EFE-—FANA=ZTHIEANER - BE
PHERAEHEZE_ZFA=ZTHILXN
@R BMBRERNRYE  BEREER
Mizx7) c BHEZEZ_ZEZ—F,NA=1THIN
@A - BREFEAKKI8,516,0007T (B ZE
—E_FFEXNA=1THIENEAR : AR
6,0007T) 2 W% - BERBHBEBEEEHE -
BYHEBHRFEARE 112,000t (EHE
—E-_FFEXA=1THIENEAR : BiEF
% AR #6,0007T) °

HE-_ZT-_—FXA=Z1+BLAXEA &
SEMORERAEFREERNFE R =FF]
VEEERE  AEBEREERKRERER
FREEEHNARKE14,706,000T(HZE
ZEZEFXNAZTHLERNEA AR
213,0007T) R E B EL A K% 14,706,000
E(@ﬁ_q_yi/\ﬂ JFEHJ:/\MH
AR #213,0007T) °

Interim Report 2021 — T~ —F R HEIFRE 47



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

12. PROPERTY, PLANT AND EQUIPMENT/
RIGHT-OF-USE ASSETS (continuep)

(b) Pledged property, plant and equipment

As at 30 June 2021, certain groups property, plant and
equipment with carrying amount of RMB423,847,000 (31
December 2020: RMB590,361,000) were pledged for
borrowings (note 18).

12. 9% - BERRE ERAE

BEE@w

(b) SEFYWE BERKRE

R-ZB-—FXA=1H BEHEARK
423,847,000 (ZE=FF+=-_A=+—
H: AR®590,361,00070) & TEEY
¥ BERRBEHERNESEE M

18) °

13. TRADE RECEIVABLES 13. EIRE 5 BRAX

At 30 June | At 31 December

2021 2020

R-E-—F i e

AA=+H| +tZA=+—H

RMB’000 RMB’000

AR¥T T ARETT

(Unaudited) (Audited)

(REEEZR) (&&= =%)

Trade receivables JEUE ZER K 158,088 485,800
Less: allowance for credit loss B EEBERE (44,181) (55,657)
113,907 430,143

All of the trade receivables are expected to be recovered within
one year from the end of reporting period.
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13. TRADE RECEIVABLES (coninuep)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Gl R L
30 June 2021 —E——4,XA=+H

An ageing analysis of trade receivables (net of impairment loss

13. ERE ZERR =

AEBENEKE SRR NRRERBRBRERE)

allowance) of the Group is as follows: HERERDITAAT -
At 30 June | At 31 December
2021 2020
R-s——f RZEZZTF
~A=+HB| +t=ZA=+—H
RMB’000 RMB’000
ARET R ARETT
(Unaudited) (Audited)
(REER) (BEZ)
Within 2 months M 1E A A 50,675 363,580
Over 2 months but within 6 months M{E A LA 1B~ @S E A - -
Over 6 months but within 1 year NMEA EETBA—F 4,048 93
Over 1 year but within 2 years —F BT BAWE 94 10
Over 2 years (note) M A _E (B 3E) 59,090 66,460
113,907 430,143

Note: As at 30 June 2021, trade receivables aged over 2 years
amounting to approximately RMB59,090,000 (31 December 2020:
RMB66,460,000) were due from customers which the Group has
trade and other payable balances with the same amount as at the
end of the reporting period. The directors of the Company believe
that no impairment allowance is necessary in respect of these

balances.

The ageing is counted from the date when trade receivables

are recognised.

Credit terms granted to customers mainly range from 0 to
60 days (31 December 2020: 0 to 60 days) depending on
customers’ relationship with the Group, their creditworthiness
and past settlement records.

During the current interim period, the Group provided
impairment loss allowance on trade receivables amounting to
RMB516,000 (six months ended 30 June 2020: RMB1,416,000)
based on the provision matrix.

B aE

RZBE-Z—FA=1H " EHBER
FHREKE S ERZHARES59,090,000
T(ZE-_TF+_A=+—H: AR¥
66,460,0007T) AR EEREEEENE S
IR TR R Ho A B BR B A B P A 3R 5 B
KETRIEEECFENRIE - RARZEERA
WA ZSEBRTIRBERE -

FRECH BN E SHREER 2 A E -

MEFEHZEEHEENTF0E60H(Z
TZFF+ZH=+—H : 0£60H) ' &
TEFEREECBR BEZEERA
FEMREEEME °

PSR HREARE - AN 68 (B 3 4 1 S B L PR UK
B RN FHRBEE B # AR 516,000
TEEZT-_TFA=ZFTBHLAEAR
AR #1,416,0007T) °
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

14. PREPAYMENTS AND OTHER RECEIVABLES

50

14, TS BRI HL £ B WK AR K

At 30 June | At 31 December
2021 2020
R=-E=— RZZEZTF
~A=tH| +t=ZA=+—H
RMB’000 RMB’000
ARBT AR®ET T
(Unaudited) (Audited)
(REEZR) (& EZ)
Included in non-current asset SARBEE
Other deposits (Note 19) HAbiz S (F13E19) - 34,264
Included in current assets FARBEE
Other deposits and prepayments (note (i))  Efbig s & FER BRI FEG)) 209,784 282,198
Amounts due from non-controlling P UK FE 422 A B 3R R IE (B R (i)
shareholders (note (ii)) 322,703 322,703
Other non-trade receivables HMEBSEE ZIRR 111,191 86,693
643,678 691,594
Less: allowance for credit losses (note (iii)) & : 12 & E518 B4 (B 5% i) (388,412) (392,722)
255,266 298,872

Notes:

0]

B e

Prepayments for purchase of coal and transportation fee amounting (i)
to RMB67,544,000 (31 December 2020: RMB104,115,000) and
RMB22,290,000 (31 December 2020: RMB31,420,000) respectively

was included in other deposits and prepayments. The remaining

amount of RMB119,950,000 (31 December 2020: RMB146,663,000)

are mainly prepayments for the supplier services to support the

Group’s ordinary business.

China Qinfa Group Limited FREIFRZEEEFR AR

FRERZBENERREGESIARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl R L
30 June 2021 —E——4,XA=+H

14. PREPAYMENTS AND OTHER RECEIVABLES 14, AR R R EMEWERR @

(CONTINUED)
Notes: (continued) BiisE - (88
(i) Amounts due from non-controlling shareholders are unsecured, (i) FERSEERBRREFIEAEERE - &8 EET
interest free and have no fixed term of repayment. As at 30 June EBRH -BE-T-—FA=1H  FHEHE
2021, the carrying amount of RMB322,703,000 (31 December 2020: AR#322,703,000t(ZE=EF+-_A=+
RMB322,703,000) were fully impaired in prior years. —HB : AR¥322,703,00070) ERBEFESR
ERE °
(i)  Allowance for credit losses of prepayments and other receivables are (i) FEEEREREMEUREREEBBREGENT
as follows:
At 30 June | At 31 December
2021 2020
R-T=-—F RZETF
RXA=+H | +=ZA=+—H
RMB’000 RMB’000
AR®TT AREFT
(Unaudited) (Audited)
(REEER) (E=%)
Other deposits and prepayments HEfize RIBHERER 47,927 47,954
Amounts due from non-controlling shareholders FEURIEIZE IR IR SR FN IR 322,703 322,703
Other non-trade receivables H UK IEE SRR 17,782 22,065
388,412 392,722
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

15. PLEDGED AND RESTRICTED DEPOSITS

As at 30 June 2021, bank deposits of RMB4,121,000 (31
December 2020: RMB2,008,000) were restricted for as
restoration fund for mine environment.

As at 30 June 2021, bank deposits of RMB2,085,000 (31
December 2020: RMB403,000) were restricted for use in
relation to the litigation proceedings as disclosed in note 24(a).

16. TRADE PAYABLES

15. B H R ZRFIF K

RZE-—FA= +E| RITERAR
#4,121,000(ZE=ZFF T+ A=1+—
H : AR¥2008,0007) 1E & EEREIRE
SREBREBSMBERGIER -

RZZEZ—FA=+8 ' BITFERA
¥2,085,000L(ZE=FF+=H= +—
H : AR¥403,00070) A 7F24(a) T B
B FARE T A PR Bl fE A o

16. B3 & 5 fR K

An ageing analysis of trade payables of the Group is as follows: REBENESEANERRDTAOT ¢
At 30 June | At 31 December
2021 2020
R-B=-—F RZEZFTF
AA=tH| +t=ZHA=+—H
RMB’000 RMB’000
AR T AR®ET T
(Unaudited) (Audited)
(REEZR) (& EZ)
Within 1 year —F R 197,021 484,063
Over 1 year but within 2 years —F U BT EAME 69,275 76,307
Over 2 years LA B 99,865 110,003
366,161 670,373
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17. OTHER PAYABLES AND CONTRACT 17. Ett BN R RSN A E
LIABILITIES
At 30 June | At 31 December
2021 2020
R=-ZB=—%F N_B_ZTF
A~A=1+H +=-—A=+—H
RMB’000 RMB’000
ARET R ARETT
(Unaudited) (Audited)
(REEZX) (BEZ)
Current BN &R
Accrued expenses FERTRISZ 430,504 510,706
Contract liabilities BHARE 21,679 94,746
Amount due to ultimate controlling JE A~ B 4R 22 AR AR BR SR 1B
shareholder 161 161
Amount due to ultimate holding company B &4RIZRE A &1 A 5,700 10,673
Amount due to an associate JE 1~ — T Bge & R 5RIB 216,934 215,275
Amounts due to directors of the Company Bt ARARIZEEFKIE 1,404 1,565
Amount due to a related party & — 2 B 7T 7B 141 141
Amount due to a related company FEf — R R FIRUIR 100 100
Other payables (note) H At A BR SR (B 3E) 1,385,465 1,462,238
2,062,088 2,295,605
Note: Construction payables of approximately RMB751,996,000 (31 Mizk: HMENEZRIBBERGTEZERRLY
December 2020: RMB848,073,000) and payables relating to mineral AR¥751,996,000(ZE=EF+=
exploration and mining rights of approximately RMB281,239,000 A=+—H: AR%848,073,0007T) A
(31 December 2020: RMB292,428,000) respectively are included in REMBRERDERERRBEERRNDARE
other payables. 281,239,000 (ZE=EF+=ZA=+—
B : ARH292,428,0007T) °
The amounts due to ultimate holding company of the Company, ERNARRREERAR - NAA&E&E
ultimate controlling shareholder of the Company, an associate, IR - —EBERR ARABREER—
directors of the Company and a related party are unsecured, HHAELTHNZIEAEERT  RERERT
interest-free and have no fixed term of repayment. B o
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18. BORROWINGS 18. 6 &
At 30 June | At 31 December
2021 2020
R=-E=— RZZEZTF
AA=+RB| +t=ZA=+—H
RMB’000 RMB’000
AREF T ARETT
(Unaudited) (Audited)
(REEX) (& EZ)

Bank loans RITER

- Unsecured (note (i) -\ (HEEG)) 895,400 910,640
895,400 910,640
Other borrowings (note (ii)) H b & B (B (i) 3,433,509 3,685,714
4,328,909 4,596,354

Notes: B aE -

54

(i) Unsecured bank loans bear interest at rates ranging from 6.00% to
8.80% (31 December 2020: 5.70% to 8.80%) per annum as at 30 June

2021.

(i) Other borrowings bear interest at rates ranging from 4.91% to
7.28% (31 December 2020: 3.90% to 7.28%) per annum as at 30
June 2021. As at 30 June 2021, other borrowings of approximately
RMB3,382,639,000 (31 December 2020: RMB3,634,844,000) are
secured and the remaining amount of approximately RMB50,870,000
(81 December 2020: RMB50,870,000) are unsecured.

China Qinfa Group Limited FREIFRZEEEFR AR
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(i)

RZZE-—FA=+8 ELPRTETIR
NF6.00%E8.80% (T _TF+_-_A=+—
B : 5.70%%28.80%) I FFIR:TE -

MR-T-—FxXxA=1H HiEERN
F491%E7.28%(ZE_EFE+_A=+
—H : 3.90%%E7.28%)MFEFI KRB - BN
E-—FXA=1+RH HMEEHOARE
3,382,639,000 (=T —EF+-_A=+—
H : ARK#3,634,844,0007T) &8 - Kk
R ANRMS0,870,000 (—E-FTE+ A
=+—8 : AR¥50,870,0007T) & EKHA -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (conminuep)

As at 30 June 2021, borrowings of the Group were repayable
as follows:

GRS M SRR T
30 June 2021 —ZE——F XA =1+H

18. & w

RZE-—FXA=+RH KEFERENRE
B

At 30 June | At 31 December

2021 2020

R-E-—F RZEZZTF

~NA=+H +=-—A=+—H

RMB’000 RMB’000

AR®T T ARET T

(Unaudited) (Audited)

(REEZ) (f8 %)

Within 1 year —FA 18743825 1,970,990
Over 1 year but within 2 years —FL BT EAMFE 378,758 362,679
Over 2 years but within 5 years A FENBBRSE 2,075,826 2,262,685
,,,,,,,, 2,454,584 | 2,625,364

4,328,909 4 596,354

Due to breach of loan covenants and/or occurrence of default
events (including the breach of cross default clauses), certain
bank and other borrowings with the aggregate carrying
amount of approximately RMB1,438,714,000 (31 December
2020: RMB1,808,207,000), in which the aggregate amount of
RMB790,514,000 (31 December 2020: RMB1,144,567,000)
was past due, and aggregate amounts of RMB588,700,000 (31
December 2020: RMB663,640,000) and RMB59,500,000 (31
December 2020: nil) were repayable within one year and after
one year respectively from the end of reporting date based on
the agreed scheduled repayments set out in the respective
loan agreements, had become due for immediate repayment as
these bank loans contain cross default clauses are classified as
current liabilities.

HREREREHER I ELEBHNEMH
(BREERINENER @ BEEENA
ANFE#1 438,714,000t (T - TF+ =
A=+—8 : AR%1,808,207,0007T) &)
ETHROAKEMEE  HPBLEARE
790,514,000 (=2 =FF+=-A=+—
B @ AR¥1,144,567,0007T) D0 EE - K48
¥ AR #588,700,000c( ZE=—FF+ = A
=+—H : AR%663,640,00070) R AR
#59,500,000(ZE=TF+-_A=1+—
H:E\)RESEERBZEMABEAEE
REEEK A REBHERESDRIAR—
FAR— Effﬂaz@ ZEERBERXINEND
BRMIRITERER AR EALRER
Iﬁ\iﬁﬁj//m@]ﬁ@\ S
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18.

56

BORROWINGS (continuep) 18. &«
Borrowings due for repayment, based on the scheduled BIBEERBEAES O EEEGR - T
repayment terms set out in the loan agreements and without ERAMARRIXENGEREEZENTE -
taking into account the effect of any repayment on cross default IEEENEEET
clauses are as follows:
At 30 June | At 31 December
2021 2020
R=Z=— RZZE_TF
RAA=+H| +tZA=+—H
RMB’000 RMB’000
ARBT ARETF T
(Unaudited) (Audited)
(REER) (& EZ)
Within 1 year —F R 1,814,825 1,970,990
Over 1 year but within 2 years —F A BT EAMFE 381,758 362,679
Over 2 years but within 5 years MEA BB BBAFE 2,132,326 2,262,685
4,328,909 4,596,354

The interest payables of borrowings not yet past due
and borrowings that have become past due amounting
to approximately RMB1,333,000 (31 December 2020:
RMBS3,188,000) and RMB280,205,000 (31 December 2020:
RMB355,983,000) respectively were included in the other
payables.

China Qinfa Group Limited FEZEEEHR QA

ROPEERERHEENEMNFBES A
A ANRE¥®1,333,000(ZE=FF+=H
=—+—H8: AR#¥3,188,0007T) K A R#&
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

As at 30 June 2021, unsecured bank loan(s), secured other
borrowings and an unsecured other borrowing of approximately
RMB247,200,000 (31 December 2020: RMB247,000,000),
RMB492,444,000 (31 December 2020: RMB846,697,000)
and RMB50,870,000 (31 December 2020: RMB50,870,000)
respectively, that have been past due and due for immediate
payment. These borrowings carried interest at rates ranging
from 3.90% to 8.48% (31 December 2020: 3.90% to 8.80%)
per annum and also carried additional penalty interest at rate
ranging from 1.95% to 4.24% (31 December 2020: 1.95% to
4.40%) per annum after past due.

During the year ended 31 December 2018, the Group entered
into a legally binding settlement agreement (the “Settlement
Agreement of Loan I”) with an asset management company
in the PRC, to reduce the amounts of outstanding bank loans
assigned by two banks and the relevant interest and penalty
interest amounting to approximately RMB4,027,188,000 and
RMB582,028,000 in total respectively. The management of the
Group considers that the terms of the Settlement Agreement
of Loan | are substantially different as the discounted present
value of the cash flows under the new terms discounted
using the original effective interest rate is different from
the discounted present value of the remaining cash flows
of the original financial liability by more than 10 per cent.
Accordingly, such modification of terms was accounted for
as an extinguishment of the original financial liability and the
recognition of a new financial liability. Therefore, the Group
derecognised the original borrowings outstanding and
recognised new borrowings measured at fair value as at the
date of extinguishment. The difference between the carrying
amount of the borrowings derecognised and the fair value of
the new borrowings recognised amounting to approximately
RMB1,904,853,000 is recognised in profit or loss for the year
ended 31 December 2018.

A 9 45 4 BT 3 2% B o
30 June 2021 — T ——F <A =+H

18. &«

RZE-_—FA=+H BEBETE
B ERBEGEERERFEMEES
B AR# 247,200,000 (ZE-FF+
—A=+—H: AR#¥247,000,0007T) *
AR #492 444 000 (ZE=_FF+ =4
=+—H: AR%846,697,0007T) M AR
#50,870,000c(ZE_FEF+ A=+
—H : AR#50,870,0007T) 2B HA & 78
BIEEE - ZEEERFMNENT3.90%
28 AR (T E_FF+_A=+—8":
3.90%%8.80%) 51 5  #HI& JM R F F X
NF195%E424%( T _FEF+ A=
+—08 : 1.95%%4.40%) T EEEINE] 2 -

HE_Z-\FE+_A=1T—HBLEE -
AEERFE -HEEEEQRAGL—
MEERORINGEE R ((EREE WD
Z)  AHIBMESRITHAEREREERER
TEFRREBEMNEMTTEERDINOAR
#4,027,188,0007T & A R #582,028,000
T AEEERERR  EREEHRED
RREREK - RERBRIEH G AR
ERANEBRBASRENDRBRRELER
TRABHRTHSRENCHRREREE
#10% ° i - BRGHERNEERE
BABLERAFCREBEAR - Bt - &
SERIIEARKEEES  LREEFEAR
HIERIE AN EFENHEE - R IE
REEFEMELECDERAMNEEALERZ
ZHEHAR®A1,904,853, 000t REE-T
—NF+ZA=+—HLEFENBDRE

X7
e
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18.

58

BORROWINGS continuep)

In March 2020, in respect of the above-mentioned borrowings,
the Group further entered into a legally binding supplemental
agreement (“Supplemental Settlement Agreement of Loan
I") with the asset management company to revise and extend
the repayment schedule for year of 2020 and 2021. The
repayment schedule for year of 2022 remained unchanged.
The management of the Group considers that the terms of
the Supplemental Settlement Agreement of Loan | are not
substantially different from the Settlement Agreement of Loan
| as the discounted present value of the cash flows under the
revised terms discounted using the original effective interest
rate is different from the discounted present value of the
remaining cash flows of the original financial liability by less
than 10 per cent. Accordingly, such modification of terms
was accounted for as non-substantial modification, and the
adjustment of approximately RMB10,700,000 to the carrying
amount of the financial liability was recognised as other losses
as set out in note 6 at the date of modification. On the same
day, Tongmei Qinfa, an associate of the Group, and the Group
mutually agreed to transfer the borrowings of Tongmei Qinfa,
which was guaranteed by the Group, with carrying amount
of RMB273,709,000 from the asset management company
as at that date to the Group to offset the Group’s amount
due to Tongmei Qinfa by the same amount. As at 30 June
2021, the carrying amount of the Group’s borrowings from
the asset management in respect of Settlement Agreement
of Loan | and Supplemental Settlement Agreement of Loan |
was approximately RMB2,722,915,000 (31 December 2020:
RMB2,788,147,000).

The Settlement Agreement of Loan |, together with
Supplemental Settlement Agreement of Loan |, contained
a default clause which the Group will be required to repay
the outstanding balance of the original borrowings and
interest payable of approximately RMB4,027,188,000 and
RMB582,028,000 respectively if the Group fails to repay the
borrowings by instalments in accordance with the respective
revised repayment schedule as stipulated in the Supplemental
Settlement Agreement of Loan |. There is no occurrence of
event of default under the Settlement Agreement of Loan | and
Supplemental Settlement Agreement of Loan | as at the end of
the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (continuen)

In May 2021, the Group entered into another legally binding
settlement agreement (the “Settlement Agreement of Loan II”)
with the asset management company to reduce the amounts of
outstanding bank loans assigned by two banks and the relevant
interest and penalty interest amounting to approximately
RMB295,206,000 and RMB97,639,000 in total respectively.
The management of the Group considers that the terms of the
Settlement Agreement of Loan Il are substantially different as
the discounted present value of the cash flows under the new
terms discounted using the original effective interest rate is
different from the discounted present value of the remaining
cash flows of the original financial liability by more than 10 per
cent. Accordingly, such modification of terms was accounted
for as an extinguishment of the original financial liability and
the recognition of a new financial liability. Therefore, the
Group derecognised the original borrowings outstanding and
recognised new borrowings measured at fair value as at the
date of extinguishment. The difference between the carrying
amount of the borrowings derecognised and the fair value of
the new borrowings recognised amounting to approximately
RMB238,672,000 is recognised as other gains as set out in note
6 for the six months ended 30 June 2021. As at 30 June 2021,
the carrying amount of the Group’s borrowings from the asset
management in respect of Settlement Agreement of Loan Il was
approximately RMB167,280,000.

The Settlement Agreement of Loan Il contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings and interest payable
of approximately RMB295,206,000 and RMB97,639,000
respectively if the Group fails to repay the borrowings by
instalments in accordance with the respective revised
repayment schedule as stipulated in the Settlement Agreement
of Loan Il. There is no occurrence of event of default under the
Settlement Agreement of Loan Il as at the end of the reporting
period.

A 9 45 4 BT 3 2% B o
30 June 2021 — T ——F <A =+H

18. BEw

RZEZ—FHA  AEEEZEEETE
REFIN S — M EERORINEERE
((EREEHBEN]) - LAY R ERITAT
EEAREERTERREBANERIEA
£ 5 B4 AR #295,206,0007T & A R ¥
97,639,0007C - AEBERER A + B4
BERHIINEREEBEX - RARBREIE
FAAREBRAMNEYUBFRSREMD AR
BELARcHABHRTHRHEREMNDAE
WEMZEE10%  #M - B B EKERIA
BERCHEBEMERTSRABAR -
Ay ZEBRIETERARKEEESE I
REEBBHBEREAARBFENFEE -
ERIEREERAEHCERAFTEER
RERZ ZEEH AR 238,672,0007T A&
E-E-—FXA=ZTHIANBARRA
Hup i as (FR K6 - RZZ=—F XA
=+H AEEREREEBRIKREEE
ERMEERAELNAARK167,280,000
= o

EREEBZNBE —BELOGKK - B
REBRGEIEERGEERZIFEIAEHA
REFERRHEERSHEEAHEBE &
SEHAENREENREELG RER
BSR4 AR 295,206,0007T &2 A R #E
97,639,0007T ° MR & BRI I A B4
BERZINBETHEOEM -
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18.

60

BORROWINGS (continuep)

Of the Group’s borrowings, aggregate principal amounts of
RMB543,314,000 (2020: RMB691,848,000) as at 30 June 2021
had been defaulted under respective agreements and filed
lawsuits by banks against the Group to demand immediate
repayment. Pursuant to the final court judgements in prior
years, the Group was ordered to make immediate repayment
of the aforesaid balances. In respect of the aforesaid balances
with lawsuit, certain banks assigned their bank loans and
interests (including penalty interests) due from the Group with
aggregate amounts of RMB543,314,000 and RMB112,023,000
respectively, which had been past due, to certain asset
management companies in the PRC during the year ended 31
December 2018. In addition, bank loans of RMB73,705,000 due
in June 2020 and RMB73,500,000 due in July 2020 (without any
lawsuit) were subsequently transferred to an asset management
company in the PRC in August 2020. Also, in 2017 a bank
assigned its bank loan and interest (including penalty interests)
of RMB148,952,000 and RMB6,925,000 respectively, which had
been past due but without any lawsuit, to an asset management
company in the PRC. At 30 June 2021, the terms of the above
assigned loans remained unchanged. The Group is still in the
process of negotiating with the banks and asset management
companies to renew the terms (including the repayment
schedule) of the outstanding loans and loans assigned.
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TEETHEETEEEE QT © 1IN -
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18. BORROWINGS (conminuep)

The Group’s total borrowings are secured by the following

18. BEw
AEB ZREEHTIIAEEEEER

assets of the Group: #
At 30 June | At 31 December
2021 2020
R=-TB=-—F R_ZT_ZTF
ANA=+H| +t=ZA=+—H
RMB’000 RMB’000
AR®T R ARETT
(Unaudited) (Audited)
(REER) (BEZ)
Property, plant and equipment eI E 423,847 590,361
Coal mining rights R B A 1,755,309 1,942,800
Inventories TE 1,047 1,023
2,180,203 2,534,184

As at 30 June 2021 and 31 December 2020, the Group’s total
borrowings are also secured by other receivables of a related
company of which Mr. Xu Jihua (“Mr. Xu”) is the shareholder,
a property held by Mr. Xu, Fortune Pearl International Limited’s
(“Fortune Pearl”, the ultimate holding company of the
Company) equity interest in the Company and the Group’s
equity interest in Huameiao Energy, Xingtao Coal, Fengxi
Coal, Chongsheng Coal, Xinglong Coal, Hongyuan Coal and
Shuozhou Guangfa. As at 30 June 2021, total borrowings
of approximately RMB4,328,909,000 (31 December 2020:
RMB4,596,354,000) were guaranteed by the Company, certain
subsidiaries of the Company, related parties (Note 23(b)) and/
or Mr. Xu.

R —FANA=+ER-_ZT_ZTF+
ZA=+—H AEBZBEETHE—ME
MGTELE(REEDETRREOBER
AMEMEKRER REEREN—EY
¥ PEBEBERARTR2E]  A278
BERERATDRARTHRERAEER
EXRER HEEEE OFAKE =
B BEREE  REEZERPMNEED
REEERE R =_—FA=+8"
BIEE Y AR 4 328,909,000 c(ZE=-F
F+=-—A=+—H: AR®¥4 596,354,000
TUEART - ARRNETHEBRIR - @
#EH (ME23(b) &SR EVEEIR ©
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19.

62

ACQUISITION OF SUBSIDIARY

As disclosed in the Company’s announcements dated 3 January
2020 and 7 August 2020, a series of agreements, including
heads of agreement (“HOA”) dated 31 December 2019,
addendum of HOA dated 11 March 2020 and conditional sale
and purchase agreement dated 6 August 2020 (collectively,
the “Acquisition Agreements”) were entered by the Group
for acquisition of 70% equity shareholding of PT Sumber Daya
Energi (“SDE”), a company duly established under the laws
of Republic of Indonesia that is engaged in coal mining and
trading in Indonesia, from two independent third parties (the
“Sellers”) at a consideration of IDR385,000,000 (equivalent
to approximately RMB171,000). Meanwhile, pursuant to the
Acquisition Agreements, deposits of USD4,000,000 and
USD1,000,000 were paid by the Group to one of the Sellers,
who held 99.82% of SDE before completion of the acquisition,
on 13 March 2020 and 13 August 2020 respectively. After
completion of the acquisition on 25 May 2021 (“Acquisition
Date”), the Seller became the non-controlling shareholder of
SDE and is entitled to 15% of the total saleable coal production
of SDE as profit distributions and such entitlement are secured
by the aforesaid deposits of aggregate USD5,000,000
(equivalent to RMB33,133,000 and RMB34,264,000 as at 30
June 2021 and 31 December 2020 respectively). The directors
of the Company were of the opinion that the aforesaid deposits
of USD5,000,000 became non-refundable upon Acquisition
Date and will only be offset with profit distributions to the Seller
for its 15% of the total saleable coal production of SDE until
the aforesaid deposits are fully offset, and therefore such
deposits of USD5,000,000 were also considered as part of
the purchase consideration of the acquisition. Accordingly,
the aggregate purchase consideration of the acquisition
amounted to IDR385,000,000 and USD5,000,000 (equivalent to
RMB33,304,000 in total).

The primary reason for the acquisition was for the expansion
of the Group’s business and to increase returns to its
shareholders.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. ACQUISITION OF SUBSIDIARY (conminueD)

20
(a)

(b)

The directors of the Company were of the opinion that the
acquisition of SDE did not constitute a business combination
as defined in IFRS 3 (Revised) “Business Combinations”, and
therefore the acquisition was accounted for as asset acquisition.
The amounts of the assets acquired and liabilities assumed
upon Acquisition Date include coal mining right amounting to
approximately RMB33,780,000 and other assets and liabilities
amounting to a net liability balance of RMB476,000.

19.

Gl R L
30 June 2021 —E——4,XA=+H

WHEH B 2 8w

ARBEERE  WHESDEW TEK &IER]
BUBR B RS TR R E 3R E B AT FTE
BENEBEN  ALZWEAEEREA
R RNBEBBmMKEBEERMAEAE
H BB IEH A AR #33,780,0007T HY B ik
KEEA R B BERFEAARKA476,000
THEMEERERE -

CAPITAL, RESERVES AND DIVIDENDS 20. 5K - BERRE
Share capital () B
Number of
shares Amount
B & &
RMB’000
AR® T
Authorised EE
At 1 January 2020, 31 December 2020 R-ZZEZZEF—H—H "
and 30 June 2021 —ETEF+HA=+—H
F—E-—FXA=+H 20,000,000,000 1,763,000
Issued and fully paid ERITRHRE
At 1 January 2020, 31 December 2020 RZZE-_ZF—H—AQ8 "
and 30 June 2021 —E-EF+ZRA=+—H
rE=—ZF2-—%XA=1+H 2,493,413,985 211,224
Perpetual subordinated convertible securities (b) K AR TTHRPRE 3
On 31 December 2012, the Company issued convertible RZE——-F+_A=+—H KRF)%E
securities to Fortune Pearl with a value of HKD194,700,000 1718{E /194,700,000 7T (HHE RO AR
(equivalent to approximately RMB157,872,000). The direct 157,872,00070) Z A1 MMRFEH TR - A
transaction costs attributable to the convertible securities AMBREFEEANERERIRNABARE
amounted to RMB941,000. 941,000t °
The convertible securities are convertible at the option of AMREHFAIR =T =ZF+=ZA=+—

the holder of convertible securities into ordinary shares of
the Company at any time after 31 December 2012 at the
initial conversion price of HKD1.65 per ordinary share of the
Company. While the convertible securities confer a right to
receive distributions at 3% per annum, the Company may, at
its sole discretion, elect to defer a distribution pursuant to the
terms of the convertible securities.

B Z & EFEERR AT ESRFA A
HEREZLBRABARRRERR ML LBRE
RERARRERB.658T - BEA#H
I RE 75 B T RE R Al R B 3% 2 K AR
ARAHLA] 2R ERIE A RRE 77 2 &
?XLEVE& DK e
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NOTES TO THE CONDENSED CONSOLDATED FINANCIAL STATEMENTS
GEEESSE R E
30 June 2021 —ZE-—F,XA=+H

20.

64

CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or 50%
of the principal amount of the convertible securities each
time, on any distribution payment date at the face value of
the outstanding principal amount of the convertible securities
to be redeemed plus 100% or 50% (as the case may be) of
distributions accrued to such date.

As the convertible securities have no contractual obligation to
repay its principal nor to pay any distributions, they do not meet
the definition for classification of a financial liabilities under IAS
32. As a result, the whole instrument is classified as equity, and
respective distributions if and when declared are treated as
equity dividends.

During the six months ended 30 June 2021, the Group elected
to defer distribution payments of approximately HKD2,921,000
(equivalent to approximately RMB2,409,000) in respect of
current period (six months ended 30 June 2020: elected not
to defer distribution payments of HKD20,444,000 (equivalent
to approximately RMB18,653,000) in respect of current
period and prior years). As at 30 June 2021, the accumulated
deferred distribution payments of HKD2,921,000 (equivalent
to approximately RMB2,409,000) (31 December 2020: nil)
are included in the reserves of the Company available for
distribution.

Merger reserve represents the difference between the
aggregate amount of paid-in capital of the subsidiaries of the
Company and the amount of share capital of the Company
transferred and issued to Fortune Pearl in exchange for the
entire equity interests in all members of the Group as part of the
reorganization on 12 June 2009.
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% 0 IRFEN B IR ERER IR BRI o

HE—_Z-_—FA=+tHILXM@EA =&«
SEEZELEHRNA IR 42,921,000
77 (R E R A R ¥2,409,0007T) (B E =
T_TFEXNA=ZTHILEAER  BETE
IEHR A N2 3B 1 2 #Y 99k 1 50 20,444,0007%
TTHEE R AR 18,653,0007T)) « A=
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20.

(c)
(ii)

(iii)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B MR MY &

CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)

Deficit

(continued)
Reserves
Statutory reserve fund

In accordance with the relevant PRC regulations applicable
to wholly-foreign-owned companies, certain entities within
the Group are required to allocate certain portion (not less
than 10%), as determined by their Board of Directors, of their
profit after tax in accordance with PRC GAAP to the statutory
reserve fund (the “SRF”) until such reserve reaches 50% of the
registered capital.

The SRF is non-distributable other than in the event of
liquidation and, subject to certain restrictions set out in the
relevant PRC regulations, can be used to offset accumulated
losses or be capitalised as issued capital.

Specific reserve maintenance and production funds

According to relevant PRC regulations, the Group is required
to transfer an amount to specific reserve for the maintenance
and production funds and other related expenditures based on
coal production volume and revenue of shipping business. The
movement of specific reserve is as follows:

20. E7 - fEERKR

(c)
(ii)

JE5 At (s

e

30 June 2021 —F—

IJIth

AEMEL

RIS EBE AR ERNBRETERG
AEEETHNETERARETSRER

FEAREZE

—FXXA=+H

+HIRA D BB TRR &8 A (4

LRI10%)EETRES(EEREES]) -
BEEZHHEAMERNS0%ALE -

EERBERTADIK

HEHIRIBRIFN

KRRBERBREARAEHE TREI AT AR
BHERAERARRTEARNRBHITRAR

BRI

FRMEREREEE S
RIFEEPEER  AEBEARBRRE

ENT s ET R

—ERBRBEARIR

o R 1 e o &EF%%M&%T‘@%F%E@
L o BIREELEBEIMT :

2021 2020
—E-—F —E_THF
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RE&&E=Z)
Balance at 1 January R—A—H2&#% 239,036 176,557
Provision for the period BRI 89,890 76,322
Utilisation for the period B EN A (40,457) (45,694)
Balance at 30 June MNB=+H2Z2&% 288,469 207,185
Exchange reserve (iii) FE % #fE
The exchange reserve comprises all foreign exchange N FEOERESIINERHOI ERK T
differences arising from the translation of the financial EENEREIINEZRE - ZREBREBEGFT K
statements of foreign operations. The reserve is dealt with in RERIE o
accordance with the accounting policies.
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20. CAPITAL, RESERVES AND DIVIDENDS

(c)
(iv)

(d)

21

22

66

(CONTINUED)
Deficit (continued)
Share-based compensation reserve

Share-based compensation reserve represents value of
employee services in respect of share options granted under
the Pre-IPO option scheme and the share option scheme
adopted by the Company pursuant to the sole shareholders
written resolutions passed on 12 June 2009.

Dividends

No dividends were paid, declared or proposed during the
current and prior periods. The directors of the Company have
determined that no dividend will be paid in respect of the
current interim period.

CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding
not provided for in the condensed consolidated financial
statements are as follows:

20. EX - FHERKREw®

(c)

&5 4t ()

(iv] URGBEBEZHE#EE

UG SERZMEHEEREERARF
HERRBRESE RBRER SR LG
BEERAARREE-BRER_ZZTNF
ANAT-_BHBEBNEMRIRFMAZIER
BB ERRGER -

(d &S

AR KB ERRESEIRNY - EIRKER
EARE - ARARESFEHE AT HHHE
BAIRAR

21. ERASE

REWER - TRREBGAHBHBRE
IR R AR (T EAASEIT

At 30 June | At 31 December

2021 2020

R=-Z=—%F R_ZT_TF

~A=+H +=-—A=+—8H

RMB’000 RMB’000

ARBT R ARETT

(Unaudited) (Audited)

(REER) (B&EZ)

Right-of-use asset of leasehold land HELHmFEREEE 1,782 =
Property, plant and equipment IEN N 21,191 34,966

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different

from their fair values as at 30 June 2021 and 31 December
2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. RELATED PARTY TRANSACTIONS

The Group has conducted certain transactions with related
parties of the Group, including (i) Mr. Xu, the ultimate
controlling shareholder and his close family members; (ii) Mr.
Xu Da, an executive director and his close family members; (iii)
Qinhuangdao Qinfa Industry Group Co., Ltd. (“Qinfa Industry”),
a company controlled by Mr. Xu; (iv) Yuanfan Technology Co.,
Ltd (“Yuanfan Technology”), a company controlled by Mr.
Xu da and Qinfa Industry; (v) Tongmei Qinfa (Zhuhai) Holding
Co., Ltd (“Tongmei Qinfa”), an associate of the Group; (vi)
Bo Hai Investment Limited (“Bo Hai Investment”), a company
controlled by Mr. Xu; and (vii) Fortune Pearl, the ultimate
holding company of the Company.

Particulars of transactions between the Group and the above
related parties for the period/year are as follows:

Related party transactions

Recurring transactions

Transaction amount for the
six months ended 30 June

GRS M SRR T
30 June 2021 —ZE——F XA =1+H

. BELRS

AEBHRASENBEFETETRS -
BRE)FREIERBRREGRCEREEZEE
(NVRITESRELEREEZEE  (iiD%
EEEHNARZESRTHEXSEEAR
REl([RBREBE])  (VEREELENETERE
¥l RrEMER AR AR ([ERR
) (VVASKEREE R RRERE(EE)
ERERARI(TRERE] ; (ViR EE
SRR EIREGR AR (HERE]
RVINVAER RN RKIERATER °

AEEREAF AR CLBES NS
BT

AR
%

i
Xt Xt

22f =
A z 5

<

H

B
R

Receivables/(payables)
outstanding as at

BEAAZ=THILEAERZ

X5EHE /() KB
30 June | 31 December
2021 2020 2021 2020
—B--§ e 23
—B--F i St 223 AAZtH | TZRA=+—H
RMB’000 RMB'000 RMB’000 RMB'000
AR®TR ARETT ARBT R ARETT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REERK) (REe&ER) (REER) (&%)
Sales of coal HERR
- Tongmei Qinfa -FARERE - - - -
Chartering HE
~Tongmei Qinfa -FAREE - - (1,130) (1,141)
Purchase of coal FERER
- Tongmei Qinfa -FARERE 18,749 2,526 (174,794) (176,335)
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23. RELATED PARTY TRANSACTIONS (continuep)

.BEFRF®

(b) Guarantees provided by related parties (b) BEAEFEMEAER
At 30 June | At 31 December
2021 2020
R-B=-—F RZZEZTF
~A=tH| +=ZA=+—H
RMB’000 RMB’000
AR T ARETTT
(Unaudited) (Audited)
(REER) (& EZ)
Guarantees of borrowings provided by REEREERFBREREHN
Mr. Xu and his close family members BEEER 7,068,820 7,069,620
Guarantees of borrowings provided by RELEREERBBRREHN
Mr. Xu Da and his close family members EEER 5,859,830 5,859,830
Guarantees of borrowings provided by RERBEERENEELER
Qinfa Industry 2,756,250 2,756,250
Guarantees of borrowings provided by ENBHRIRENEEER
Yuanfan Technology 152,000 152,000
Guarantees of borrowings provided by PREREHENEEER
Fortune Pearl 2,800,000 2,800,000
Guarantees of borrowings provided by BB RENEBEER
Bo Hai Investment 2,035,000 2,035,000
(c) Guarantees provided to a related party () RHETFRAELSHER
At 30 June | At 31 December
2021 2020
R=B=—F i e
~A=tH| +t=ZA=+—H
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Audited)
(REER) (& EZ)
Guarantees given by the Group for banking ZNEEE 5t B /& =2 FrEESH
facilities obtained by Tongmei Qinfa RITEEREOER 270,000 270,000

As at 30 June 2021, the Group’s equity interest in Yangyuan
Guotong Coal Trading and Transportation Co., Ltd. has been
pledged to a bank with respect to banking facilities granted to

Tongmei Qinfa.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Gl R L
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23. RELATED PARTY TRANSACTIONS (continuep)

.BEFRF»

(d) Key management personnel remuneration d BEREEEALIME

Key management personnel are those persons holding
positions with authority and responsibility for planning, directing
and controlling the activities of the Group, directly or indirectly,

personnel remuneration are as follows:

HREEBALEEZXREZEHEARE
BEREHAEBESNEIREENHA
T(BREARFESE) - BREEEA LM
including the directors of the Company. Key management WU :

Six months ended 30 June
BEXA=1THIL~EA

2021 2020

—EB-—F —T-TF

RMB’000 RMB’000

AR¥ T ARET T

(Unaudited) (Unaudited)

(REER) CREEER)

Directors’ fees ok 1,893 2,212

Salaries, allowances and benefits in kind e RMEEYRES 6,590 8,475

Contributions to retirement benefit schemes R R4EFI5H &I 50 370 257
Equity-settled share-based payments R A E AR RERE

(BN - -

8,853 10,944
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24,

70

CONTINGENT LIABILITIES

During the year ended 31 December 2018, there were litigation
claims initiated by the non-controlling shareholders of Xingtao
Coal Mine, Fengxi Coal Mine and Chongsheng Coal Mine
against the Group to demand immediate repayment of funds
provided to the Group in 2011 with an aggregate amount
of approximately RMB134,414,000 before the acquisition of
these coal mines by the Group. The amount of approximately
RMB134,414,000 had already been recognised and offset with
the amounts due from respective non-controlling shareholders
in the consolidated statement of financial position as at 30 June
2021. The directors of the Company are of the opinion that
the Group has a valid ground to defend against those claims.
Up to the date when the condensed consolidated financial
statements are authorised for issue, these litigation claims are
still in progress.

On 17 July 2020, in an arbitration initiated by the Group against
the non-controlling shareholders, non-controlling shareholders
counterclaimed against the Group for refunds of construction
payments of RMB40,723,000 previously paid by non-controlling
shareholders for Fengxi Coal Mine and claim for related interest
of RMB18,175,000. The directors of the Company are of the
opinion that the Group has a valid ground to defend against
those claims, and no provision for the litigation claims has
been provided in the condensed consolidated statement of
financial position as at 30 June 2021. Up to the date when the
condensed consolidated financial statements are authorised for
issue, the arbitration is still in progress.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24, CONTINGENT LIABILITIES (continueD)

On 1 September 2020, there was an arbitration initiated by the
non-controlling shareholders against the Group to claim for 20%
of coal production of Xingtao Coal Mine, Fengxi Coal Mine and
Chongsheng Coal Mine from the year of 2013 to 2019 as the
distributions entitled to non-controlling shareholders of Xingtao
Coal Mine, Fengxi Coal Mine and Chongsheng Coal Mine
for the aforesaid period, which were equivalent to aggregate
amount of approximately RMB584,410,000. The directors of the
Company are of the opinion that the Group has a valid ground
to defend against the claim, and no provision for the litigation
claims has been provided in the condensed consolidated
statement of financial position as at 30 June 2021. Up to the
date when the condensed consolidated financial statements
are authorised for issue, the arbitration is still in progress.

As at 30 June 2021, the directors of the Company are of the
opinion that the provision for the above litigation is sufficient in
the condensed consolidated statement of financial position as
at 30 June 2021.

In February 2021, the Group received notice from the Shuozhou
City Intermediate People’s Court that a lawsuit was filed by
one of the former shareholders of Xinglong Coal Mine and
Hongyuan Coal Mine against the Group to claim for unsettled
consideration payment amounting to RMB30,469,000 for
acquisition of Xinglong Coal Mine and Hongyuan Coal Mine
and related compensation amounting to RMB3,000,000. Up to
the date when the condensed consolidated financial statements
are authorised for issue, the litigation claim is still in progress.
The directors of the Company are of the opinion that the
provision for the above litigation is sufficient in the condensed
consolidated statement of financial position as at 30 June 2021.
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24, CONTINGENT LIABILITIES conminuep)

72

On 5 February 2021, a bank filed lawsuit against the Group
to demand immediate repayment of the bank borrowing with
carrying amount of approximately RMB247,200,000 and
accrued interest of approximately RMB2,940,000 up to 5
February 2021. The principal of approximately RMB247,200,000
and respective interest charges of approximately
RMB13,696,000 had already been recognised as borrowings
and accrued expenses included in other payables respectively
in the consolidated statement of financial position as at 30
June 2021. Up to the date when the consolidated financial
statements are authorised for issue, these litigation claims are
still in progress.

During the year ended 31 December 2019, Yu Lin Zhong
Kuang initiated a litigation claim against the Group to demand
for economic losses in relation to the suspension of construction
project of coal mining infrastructure, of which amount are
related to compensation to the staff costs and equipment costs
incurred during the implementation of the project. The claim
amount is approximately RMB19,899,000. The directors of the
Company are of the opinion that the Group has a valid ground
to defend against the claim, and no provision for the litigation
claims has been provided in the condensed consolidated
statement of financial position as at 30 June 2021. Up to the
date when the condensed consolidated financial statements are
authorised for issue, these litigation claims are still in progress.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24, CONTINGENT LIABILITIES (continueD)

During the year ended 31 December 2019, there was a
litigation claim initiated by Shanxi Yunxin against the Group to
demand immediate repayment of overdue payable in relation
to purchases of consumables and equipment by the Group.
The overall claim amount of approximately RMB72,976,000,
which including the aforesaid payable to this supplier of
approximately RMB54,124,000 and late penalty interest of
approximately RMB18,852,000. Up to the date when the
condensed consolidated financial statements are authorised
for issue, the litigation claim is still in progress. The directors of
the Company are of the opinion that the provision for the above
litigation is sufficient in the condensed consolidated statement
of financial position as at 30 June 2021.

Other than the disclosure of above (i) to (v), as at 30 June
2021, the Group was not involved in any other material litigation
or arbitration. As far as the Group was aware, the Group had
no other material litigation or claim which was pending or
threatened against the Group. As at 30 June 2021, the Group
was the defendant of certain non-material litigations, and also
a party to certain litigations arising from the ordinary course of
business, in which the amounts disputed are immaterial. The
likely outcome of these contingent liabilities, litigations or other
legal proceedings cannot be ascertained at present, but the
directors of the Company believe that any possible legal liability
which may be incurred from the aforesaid cases will not have
any material impact on the financial position of the Group.
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24,

74

CONTINGENT LIABILITIES (conTinuep)

As at the end of each reporting period, the Group has issued
the guarantees to certain banks and another borrowing creditor
in respect of borrowings made by Tongmei Qinfa, an associate
of the Group. Under the guarantee, the Group that is a party
to the guarantee are jointly and severally liable for any of the
borrowings of Tongmei Qinfa from those banks and another
borrowing creditor.

The maximum liability of the Group at 30 June 2021 under the
guarantees issued is a portion of the outstanding amount of
the borrowings of Tongmei Qinfa amounting to approximately
RMB270,000,000 (31 December 2020: RMB270,000,000).

The Settlement Agreement of Loan | and Settlement Agreement
of Loan Il entered into between the Group and an asset
management company contained a default clause which the
Group will be required to repay the outstanding balances of
the original borrowings and interest payables if the Group fails
to repay the new borrowings by instalments in accordance
with the respective repayment schedules. Particulars of the
settlement agreements are disclosed in note 18.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June
2021 have not been audited but have been reviewed by the audit
committee of the Board.

DIRECTORS’ AND CHIEF EXECUTIVE’'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2021, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Cap. 571 of the Laws of Hong Kong) (the “SFO”)), which
were required (a) to be recorded in the register required to be kept
by the Company pursuant to section 352 of SFO; or (b) to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix 10 to the Listing Rules were
as follows:
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Approximate percentage of
issued share capital

Number of shares of the Company (%)
EEAREBITRE
RH BB MY B D L(%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERHEE BEME HR 2y Hr KB
Ms. WANG Jianfei (resigned with  Beneficial Owner 100,000,000 Nil 4.01 Nil
effect from 16 August 2021) En#EAA i i
ITRIREtLt(B-F——%F
J\H+NHEFE)
Mr. XU Da Beneficial Owner 93,135,251 Nil 3.74 Nil
REXLE E=EBA il i
Mr. BAI Tao Beneficial Owner 50,000,000 Nil 2.01 Nil
A#ELE EnEAA s s
Mr. LAU Sik Yuen Beneficial Owner 500,000 (Note 1) Nil 0.02 Nil
2R & E=EBA (MtsE1) il i
Note: P EE -

1. The beneficial interest represents 500,000 shares that may be issued
pursuant to the full exercise of the options granted to Mr. LAU Sik Yuen
under the share option scheme on 30 April 2015.

Save as disclosed above, as at 30 June 2021, none of the Directors
or chief executive of the Company had interests or short positions in
the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the SFO)
which were required (a) to be recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2021, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the
shares and underlying shares of the Company as recorded in the
register of interests required to be kept by the Company pursuant to

Section 336 of the SFO were as follows:
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Approximate percentage of
issued share capital

Number of shares of the Company (%)
EERDBERITRA
R B E BB D L(%)
Long Short Long Short
Name of shareholder Nature of interest positions positions positions positions
RERHER EEME ®r RE "R KB
Mr. XU Jihua (Note 1) Beneficial owner 14,229,610 Nil 0.57 Nil
REELRE ) EmEAA i
Interest in a controlled  1,252,000,000 Nil 50.21 Nil
corporation
REEH AR E:s e
Fortune Pearl (Note 1) Beneficial owner 1,252,000,000 Nil 50.21 Nil
2@ (f13E1) EREAA i i
Yangyuan Jintong Transportation  Beneficial owner 215,000,000 Nil 8.62 Nil
Corp. Ltd.
(BIREBYMRERA A EmEEA o i
Note: B E

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in 100% 1.
shareholding of Fortune Pearl International Limited (“Fortune Pearl”),
which in turn is interested in 1,134,000,000 Shares and 118,000,000 Shares
which may be allotted and issued upon full conversion of the perpetual
subordinated convertible securities (“PSCS”) held directly by Fortune Pearl.

By virtue of the SFO, Mr. XU Jihua is deemed to have interests in the Shares

so held by Fortune Pearl.
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Save as disclosed above, as at 30 June 2021, the Company had
not been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

As at 30 June 2021, Fortune Pearl International Limited, which is
wholly-owned by Mr. Xu Jihua, the controlling shareholder, pledged
a total of 949 million issued ordinary shares (approximately 38.06%
of the issued share capital of the Company) to fulfill the conditions of
secured loans from the lenders owed by certain subsidiaries of the
Group of approximately RMB2,788.1 million.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the share option schemes detailed below, at
no time during the period ended 30 June 2021 was the Company
or any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or
any other body corporate and none of the Directors, their spouses
or children under the age of 18, had any rights to subscribe for
securities of the Company, or had exercised any such rights.
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SHARE OPTION SCHEMES

The Company has adopted a Share Option Scheme on 12 June
2009 (the “2009 Share Option Scheme”) and a Share Option
Scheme on 27 June 2018 (the “2018 Share Option Scheme”). The
principal terms of these option schemes are as follows:

On 12 June 2009, the Company adopted the 2009 Share Option
Scheme which shall be valid and effective for a period of ten years
commencing from 12 June 2009. The Company has terminated the
2009 Share Option Scheme and adopted the 2018 Share Option
Scheme pursuant to a resolution passed by the Shareholders at the
general meeting on 27 June 2018. The 2018 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from 27 June 2018. No further options can be granted pursuant to
the 2009 Share Option Scheme. Nonetheless, options granted prior
to the termination of the 2009 Share Option Scheme shall continue
to be valid and exercisable in accordance with the rules of the
2009 Share Option Scheme. No share options had been granted
under the 2018 Share Option Scheme since its adoption. The major
terms of the 2009 Share Option Scheme and the 2018 Share Option
Scheme (collectively, the “Share Option Schemes”), which are
substantially the same, are set out below.

The purpose of the Share Option Schemes is to provide incentive
or reward to eligible persons (including full time or part time
employees, executive, non-executive directors and independent
non-executive directors of our Group) for their contribution to, and
continuing efforts to promote the interests of, the Company and to
enable the Company and its subsidiaries to recruit and retain high-
caliber employees.

The subscription price shall be a price determined by the Directors,
but shall not be less than the highest of (i) the nominal value of the
share; (ii) the closing price of the shares on the date of the offer; and
(iii) the average closing price of the shares for the five trading days
immediately preceding the date of the offer.
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The total number of Shares issued and which may be issued upon
exercise of the options granted to an employee in any 12-month
period shall not exceed 1% of the Shares in issue. Any further grant
of options in excess of this limit shall be subject to the approval of
shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten
years from the date of grant. The Share Option Schemes do not
specify any minimum holding period. The acceptance of an offer
must be made within 30 days from the date of offer with a non-
refundable payment of HKD1.00.

On 17 January 2012, the Company has granted share options (the
“Options”) to subscribe for a total of 20,751,196 new ordinary
shares of the Company under the 2009 Share Option Scheme to
15 eligible participants of the 2009 Share Option Scheme at the
exercise price HKD1.50 per share (which represents the highest
of (i) the closing price of HKD1.50 per Share as stated in the
Stock Exchange’s daily quotation sheet on the date of grant; (ii)
the average closing price of HKD1.392 per Share as stated in the
Stock Exchange’s daily quotation sheets for the 5 trading days
immediately preceding the date of grant; and (iii) the nominal
value of HKDO.10 per Share). The Options are valid for a period of
10 years from 17 January 2012 to 16 January 2022. None of the
Grantees is a director, chief executive or substantial shareholder of
the Company or an associate (as defined in the Listing Rules) of any
of them.

The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:
(a) in respect of the period from 17 January 2012 to 16 January

2013, 40% of the total number of Options granted to him;

(b) in respect of the period from 17 January 2013 to 16 January
2014, 30% of the total number of Options granted to him; and

(c) in respect of the period from 17 January 2014 to 16 January
2015, 30% of the total number of Options granted to him.
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On 30 April 2015, the Company has further granted Options
to subscribe for a total of 157,500,000 new ordinary shares of
the Company under the 2009 Share Option Scheme to eligible
participants of the 2009 Share Option Scheme at the exercise price
HKDO0.485 per share (which represents the highest of (i) the closing
price of HKDO0.485 per share as stated in the Stock Exchange’s
daily quotation sheet on the date of grant; (ii) the average closing
price of HKDO0.484 per share as stated in the Stock Exchange’s
daily quotation sheets for the 5 trading days immediately preceding
the date of grant; and (iii) the nominal value of HKDO.10 per share).
The Options are valid for a period of 10 years from 30 April 2015 to
29 April 2025. Among the total of 157,500,000 Options granted at
the date of grant, 1,500,000 Options were granted to the Directors,
and 156,000,000 Options were granted to eligible participants who
were not directors, chief executive or substantial shareholders of
the Company, nor an associate (as defined in the Listing Rules) of
any of them. Among the eligible participants of 156,000,000 Options
granted, two eligible participants with 22,000,000 Options granted
to them were subsequently appointed as Director on 12 April 2017.
Among the 23,500,000 Options granted to Directors, 23,000,000
Options were lapsed upon resignation of Directors on 4 May 2018,
21 September 2018, 3 April 2019 and 5 March 2021.

The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 30 April 2015 to 29 April 2016,

40% of the total number of Options granted to him;

(b) in respect of the period from 30 April 2016 to 29 April 2017,
30% of the total number of Options granted to him; and

(c) in respect of the period from 30 April 2017 to 29 April 2018,
30% of the total number of Options granted to him.
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The fair value of options granted on 17 January 2012 and 30
April 2015 under 2009 Share Option Scheme respectively was
determined using the “Binomial Option Pricing Model”. The
significant inputs into the model were:

e risk-free rate of return — 1.51% and 1.64% per annum
respectively;

e forecast fluctuations in share price = 55.31% and 53.89%
respectively; and

e forecast dividend yield — 2.11% and 0% per annum
respectively.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair values of the outstanding options as at the grant
date (i.e. 17 January 2012 and 30 April 2015 respectively) was
approximately HKD11,642,000 and HKD28,667,000 respectively.
The “Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.
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Set out below is further information on the outstanding options RAIREBH @ B T N FERET R

granted under the 2009 Share Option Scheme as at the date of this

HE R ARTT B E — T FBEEHIINT

report:
Number of share options
outstanding
HRTEZBREHE
Approximate
percentage of
issued share
Exercised capital of the
At1January Lapsed during At 30 June price Company
Category/Name of participant Date of grant 2021 the period 2021 HKD  Exercise period (%)
ERDRERM
R-B=-% RZB=-F e RaBfEIY
SREER /1 BB -A-B  WEA%%  AB=tH Bn %8 (%)
Executive Directors
#nEs
Mr. FUNG Wai Shing (resigned with 30 April 2015 20,000,000 (20,000,000) - 0485 301042015 to 29/04/2025 -
effect from 5 March 2021)
BENEE(E-S--FZA7A€ —5-1FBA=TA “T-REMA=TRE
#f) “Z-RFRA-TAR
Independent non-executive directors
BUFunEs
Mr. LAU Sik Yuen 30 April 2015 500,000 - 500,000 0485 301042015 t0 29/04/2025 0.02
i) bk “2-R¥MA=TA “Z-REMA=TRE
“R-REMAZTAR
Sub-total /T 20,500,000 (20,000,000) 500,000 0.02
Employees 17 January 2012 1482228 - 1,482,028 150 17/01/2012 10 16/01/2022 0.06
&g ZE-Z5-A1tA ZE-CE-ATtRE
“RCZE-A1RR
30 April 2015 46,000,000 - 46,000,000 0485 301042015 t0 29/04/2025 184
“E-REMA=TA ZZ-1§NA=TRE
“ECREMAZTAR
Sub-total /Mgt 47,482,228 - 47482228 190
Total &3 67,982,228 - 47982228 192

Interim Report 2021 — &~ —FrRHIMRE 83



OTHER INFORMATION
Higw

OTHER INFORMATION

No options were granted, exercised or cancelled during the six
months ended 30 June 2021. As at the 30 June 2021, the total
number of share options outstanding is 47,982,228.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2021, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions
in the Corporate Governance Code (the “Code”) as set out in
Appendix 14 to the Listing Rules throughout the six months ended
30 June 2021.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Having made specific enquiries of
all the Directors, the Company confirmed that they have complied
with the Model Code throughout the six months ended 30 June
2021.
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