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Management Discussion and Analysis

BEEEmR

BUSINESS REVIEW

51 Credit Card Inc. (the “Company”) and its subsidiaries (collectively, the
“Group”, “we" or “our”) operate a widely-used credit card management
platform, 51 Credit Card Manager App (“51 Credit Card Manager”). As at 30
June 2021, the number of registered users of 51 Credit Card Manager was
approximately 86.6 million, and the number of credit cards we had managed
cumulatively amounted to approximately 145.8 million. In September 2019, we
launched a commercial information searching tool, Little Blue Book App (“Little
Blue Book"), with an aim to provide users with valuable commercial information.
As at 30 June 2021, Little Blue Book had approximately 6.3 million registered

users.

In the first half of 2021, the scale of our credit facilitation business recovered
steadily and through the adoption of stringent risk control measures, the
delinquency rate of credit facilitation assets maintained at a low level. In addition,
we adopted multiple measures to continue to intensify efforts in the collection
of overdue assets generated from historical credit facilitation business, so that the

recovery of overdue assets has maintained a positive momentum.

In 2020, we repositioned Little Blue Book as a “smart sales intelligence platform”
and launched the “Blue Intelligence* (BStB4RZR) " product targeting small and
medium-sized enterprises (“SMEs"). In the first half of 2021, we continued to
optimize the product features and user experience of Little Blue Book. While
expanding the corporate customers, we have also launched a membership
system for individual users to provide them with corporate information inquiry
services, sales leads and network referrals which help them achieve better sales
performance. We believe that the corporate business and individual business of

Little Blue Book can develop collaboratively and mutually promote each other.

In summary, in the first half of 2021, the scale of credit facilitation business
recovered steadily, the delinquency rate maintained at a low level and the
efficiency of overdue assets recovery maintained a positive momentum, providing
a solid foundation for the Group's day-to-day operations and the development
of new businesses such as the software as a service (“SaaS") business. For the
six months ended 30 June 2021, our revenue was approximately RMB211.0
million, representing an increase of approximately 28.2% from approximately
RMB164.6 million for the corresponding period in 2020; our operating loss
was approximately RMB203.7 million, representing a decrease of approximately
73.4% from approximately RMB765.6 million for the corresponding period in
2020; and our net loss was approximately RMB194.4 million representing a
decrease of approximately 74.4% from approximately RMB760.0 million for the
corresponding period in 2020.
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Management Discussion and Analysis

As for non-IFRS measures, for the six months ended 30 June 2021, our non-
IFRS adjusted operating profit was approximately RMB4.7 million, as compared
with non-IFRS adjusted operating loss of approximately RMB732.8 million for
the corresponding period in 2020; and our non-IFRS adjusted net profit was
approximately RMB27.8 million, as compared with non-IFRS adjusted net loss of
approximately RMB743.1 million for the corresponding period in 2020. Please
refer to the section headed “FINANCIAL REVIEW — Non-IFRS measures” of
this report for the definitions, explanations of usage and reconciliations of non-

IFRS measures.

BEES R

B B S ERFTEH E &8 E2021 568308 1k
NEA > FHAPIRIEEI PR A 5 3R B 2 R S SR B AR A
BN ANRE47E B 7T > T2020F R A 89 IF B R R 75 3R
SEAKAECEHEEANAREEET ; k&K
PIRNFEE R B S EAK AR FEFNRBOARE
27.8 B E 7T > M20204F EIHARY FE B PR 01 75 3R 25 22 RI 48 58
BEHEBRANARBIG BB - BEEARENG
ol JFERM RS RSt E2) —H IEERE
BREEFTENTR AEBERER

Period on

period

For the six months ended 30 June change
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2021 2020
Percentage of Percentage of
RMB’ 000 revenue RMB'’ 000 revenue Percentage
WA vl
AREFT R AEETT B B2t
(unaudited) (unaudited)
(FAEER) (FEER)

(approximate)  (approximate)  (approximate)  (approximate)  (approximate)

#) #) #) (#) (#)

Revenue Iy 210,985 100.0% 164,596 100.0% 282%

Credit facilitation and service fee FERERERHE 135,583 64.3% 71974 437% 88.4%

Payment service fee SRRBE 22,182 10.5% 20573 12.5% 7.8%

Credit card technology service fee ERRHEREE 19,200 9.1% 26,530 16.1% -27.6%

Saa$ service fee SaSIRIE & 12,482 5.9% 6221 3.8% 100.6%

Other revenue Eftiras 21,538 10.2% 39,298 23.9% -45.2%

Operating loss for the period HREEEE (203,722) (765,598) -73.4%

Net loss for the period M EEE (194,384) (760,046) 744%
Non-IFRS measures TR REERHE
Non-IFRS adjusted operating profit/(loss) FEERRE RS AR

for the period () RRRLEER,/ (580 4714 (732759) N/A REFA
Non-IFRS adjusted net profit/(loss) JFEIRR R B RS ERIAR

for the period @ mERFE/ (BR) 27,784 (743,067) N/A RHEH
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Management Discussion and Analysis

BEEEmR

Notes:

()

@

4

Non-IFRS adjusted operating profit/(loss) for the period is defined as operating
profit/(loss) for the six months ended 30 June 202 and 2020 excluding share-
based compensation expenses, fair value loss/(gain) of financial assets at fair value
through profit or loss (“"FVPL"), impairment loss of intangible assets and impairment
loss of investments accounted for using equity method. For more details, please see
the section headed "FINANCIAL REVIEW — Non-IFRS measures” below.

Non-IFRS adjusted net profit/(loss) for the period is defined as net profit/(loss) for
the six months ended 30 June 2021 and 2020 excluding share-based compensation
expenses, fair value loss/(gain) of financial assets/(liabilities) at FVPL, impairment loss
of intangible assets and impairment loss of investments accounted for using equity
method. For more details, please see the section headed "FINANCIAL REVIEW —

Non-IFRS measures” below.

Credit Facilitation Service

In the first half of 2021, the total volume of credit facilitation business
was approximately RMBI,777.1 million, all being businesses under
the cooperation with financial institutions, representing an increase of
approximately 16.9% from approximately RMB1,520.6 million for the first
half of 2020. Through the adoption of stringent risk control measures, the
Day-1 delinquency rate (defined as the total amount of overdue principal
as of a specified date divided by the total amount of principal due for
repayment as of such date) of the credit facilitation assets facilitated
in the first half of 2021 was lower than 5.0%, and the total risk level
of the credit facilitation business maintained at a low level. Meanwhile,
the 30-day collection rate of overdue assets was approximately 90.0%.
The average tenure of loans decreased from approximately 9.9 months
for the corresponding period in 2020 to approximately 8.7 months in
the first half of 2021, and the average amount of loans decreased from
approximately RMB12,000 for the corresponding period in 2020 to
approximately RMB 10,000 in the first half of 2021.
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Management Discussion and Analysis

SaaS Business

Our SaaS business consists of Little Blue Book business and smart retail
business. Little Blue Book is a smart sales intelligence platform that
generates subscription income from corporate and individual customers.
Our smart retail business serves corporate customers, and obtains fixed
income from system development and hardware and software sales
and service fees based on customer usage such as transaction payment
amount, cloud server usage and SMS traffic. Revenue from SaaS business
increased from approximately RMB6.2 million for the corresponding
period in 2020 to approximately RMBI2.5 million for the six months
ended 30 June 2021.

Credit Card Technology Service

In the first half of 2021, credit card technology service mainly focuses on
the issuance of co-branded cards under the cooperation with financial
institutions. We evaluate the investment in each business line based on
market conditions from time to time. As the amount of investment
in the co-branded card business was reduced in the first half of 2021,
the revenue from credit card technology service decreased from
approximately RMB26.5 million for the corresponding period in 2020 to
approximately RMB19.2 million for the six months ended 30 June 2021.
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Management Discussion
BEEEmR

FINANCIAL REVIEW
Revenue

Our total revenue increased from approximately RMB164.6 million for the six
months ended 30 June 2020 to approximately RMB211.0 million for the six
months ended 30 June 2021.

Credit facilitation and service fee increased from approximately RMB72.0 million
for the six months ended 30 June 2020 to approximately RMBI135.6 million
for the six months ended 30 June 2021. We generally collect credit facilitation
service fee from borrowers according to the pre-confirmed fee schedules, and
recognize in our consolidated financial statements the upfront credit facilitation
service fee at the inception of the loan and the post credit facilitation service
fee over the loan period. The increase of credit facilitation service fee was
mainly attributable to the increase of the credit facilitation business volume and
the increased rate of return along with the decrease in the risk level of credit

facilitation business in the first half of 2021.

Payment service fee increased from approximately RMB20.6 million for the
six months ended 30 June 2020 to approximately RMB22.2 million for the six
months ended 30 June 2021, mainly due to the increase in business volume of

payment service in the first half of 2021.

SaaS service fee increased from approximately RMB6.2 million for the six
months ended 30 June 2020 to approximately RMBI2.5 million for the six
months ended 30 June 2021, mainly due to the increase in the transaction
volume of smart retail business and the increase in the subscription income of
Little Blue Book in the first half of 2021.

Credit card technology service fee decreased from approximately RMB26.5
million for the six months ended 30 June 2020 to approximately RMBI19.2
million for the six months ended 30 June 2021. In the first half of 2021, credit
card technology service mainly focuses on the issuance of co-branded cards
under the cooperation with financial institutions. After evaluating the market
situations, we reduced the investment in the co-branded card business, which led

to a decrease in credit card technology service fee.
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Management Discussion and Analysis

Other revenue decreased from approximately RMB39.3 million for the six
months ended 30 June 2020 to approximately RMB21.5 million for the six
months ended 30 June 2021, mainly due to the decrease in the referral service
fee from approximately RMB2 1.3 million for the six months ended 30 June 2020
to approximately RMB3.5 million for the six months ended 30 June 2021. In
the first half of 2021, the number of referral service partners decreased, thus
resulting in a decrease in business volume as compared with the corresponding
period in 2020.

Operating expenses

Total operating expenses decreased by approximately 55.4% from approximately
RMB930.2 million for the six months ended 30 June 2020 to approximately
RMB414.7 million for the six months ended 30 June 2021.

Origination and servicing expenses decreased by approximately 16.7% from
approximately RMBI136.8 million for the six months ended 30 June 2020 to
approximately RMBI113.9 million for the six months ended 30 June 2021,
including (i) the depreciation and amortization expenses for the six months
ended 30 June 2021 decreased by approximately 62.1% to approximately
RMB7.7 million from approximately RMB20.3 million for the corresponding
period in 2020 due to the expiration of certain leases and useful lives of certain
fixed assets; (i) the fund transfer charges for the six months ended 30 June
2021 decreased by approximately 30.4% to approximately RMB24.3 million from
approximately RMB34.9 million for the six months ended 30 June 2020 mainly
due to the decrease in the volume of repayment of credit facilitation business
in the first half of 2021 as compared with that for the corresponding period
in 2020; and (iii) the loan referral service expenses increased to approximately
RMB4.4 million for the six months ended 30 June 202! from nil for the
corresponding period in 2020 because the amount of loan referred by third-

party business partners increased.

Sales and marketing expenses for the six months ended 30 June 2021 was
approximately RMB23.0 million, which was basically the same as approximately
RMB22.7 million for the six months ended 30 June 2020. In the first half of
2021, we optimized the investment model and achieved growth in the scale of
business on the basis that sales and marketing expenses were basically the same

compared to the corresponding period in 2020.
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Management Discussion and Analysis

BEEEmR

General and administrative expenses decreased by approximately [4.8% from
approximately RMB81.5 million for the six months ended 30 June 2020 to
approximately RMB69.4 million for the six months ended 30 June 2021, mainly
because professional services fees decreased to approximately RMB5.1 million
from approximately RMBI18.7 million for the corresponding period in 2020 as a

result of the reduction in our consulting services expenses in order to save cost.

Research and development expenses decreased by approximately 37.4% from
approximately RMB39.0 million for the six months ended 30 June 2020 to
approximately RMB24.4 million for the six months ended 30 June 2021, mainly
due to the decrease in the average headcount of research and development
staff, leading to a decrease by approximately 28.1% to approximately RMBI19.2
million in employee benefit expenses for research and development department
for the six months ended 30 June 2021 from approximately RMB26.7 million for
the corresponding period in 2020.

Expected credit loss ("ECL") decreased by approximately 97.4% to
approximately RMB16.8 million for the six months ended 30 June 2021 from
approximately RMB639.8 million for the six months ended 30 June 2020, mainly
because in the first half of 2021, the impact of the exit of P2P business (“P2P
Exiting") and the pandemic of the coronavirus disease (“COVID-19") on our
business was weakened substantiall. Meanwhile, we adopted stringent risk
control measures and the risk level of the credit facilitation business maintained

at a low level.

Other losses, net increased from approximately RMB10.4 million for the six
months ended 30 June 2020 to approximately RMBI67.2 million for the six
months ended 30 June 2021, which mainly represents that (i) the impairment
loss on license under intangible assets accrued with reference to the market
prices in the same period increased from nil in the corresponding period in 2020
to approximately RMB148.9 million for the six months ended 30 June 2021;
and (i) the fair value (loss)/gain on financial assets at FVPL changed to a loss of
approximately RMB27.1 million for the six months ended 30 June 2021 from a
gain of approximately RMB15.9 million for the six months ended 30 June 2020,
as the business of several investees was underperformed in the first half of 2021,
resulting in a lower market value as at 30 June 2021 as compared to that of 31
December 2020.
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Management Discussion and Analysis

Share of net loss of associates accounted for using equity method

Share of net loss of associates accounted for using equity method decreased
by approximately 73.9% from approximately RMB4.6 million for the six months
ended 30 June 2020 to approximately RMBI.2 million for the six months ended
30 June 2021, because of the decrease in losses of several associates in the first
half of 2021.

Fair value (loss)/gain of financial liabilities at FVPL

Fair value (loss)/gain of financial liabilities at FVPL changed from a gain of
approximately RMBI15.9 million for the six months ended 30 June 2020 to a
loss of approximately RMBI3.7 million for the six months ended 30 June 2021,
mainly because of the increased market value of such liabilities as at 30 June

2021 as compared to that of 31 December 2020.

Finance (expenses)/income, net

Finance (expenses)/income, net changed from income of approximately RMB4.0
million for the six months ended 30 June 2020 to expenses of approximately
RMB4.3 million for the six months ended 30 June 2021. Such decrease mainly
reflected the decrease in interest income due to the decrease in the amount of

bank deposits.

Income tax credit/(expense)

Income tax credit/(expenses) changed from expenses of approximately RMB9.7
million for the six months ended 30 June 2020 to credit of approximately
RMB28.5 million for the six months ended 30 June 2021, mainly due to the
derecognition of deferred income tax liabilities related to impairment loss on

license under intangible assets which led to the increase of income tax credit.
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Management Discussion and Analysis

BEEEmR

Loss for the period

As a result of the foregoing, our loss for the period decreased from
approximately RMB760.0 million for the six months ended 30 June 2020 to
approximately RMB194.4 million for the six months ended 30 June 2021,
primarily due to in the first half of 2021, (i) the rebound in business scale of
credit facilitation business which resulted in an increase in revenue; (ii) the
impact of the P2P Exiting and COVID-19 pandemic which have been weakened
substantially, and through the adoption of stringent risk control measures, the
delinquency rate of credit facilitation assets maintained at a low level, which led
to a significant decrease in the amount of ECL under IFRS 9 as compared to the
corresponding period in 2020; and (iii) partially offset by the impairment loss on
license under intangible assets of approximately RMB[48.9 million accrued with

reference to the market prices in the same period.
Non-IFRS measures

To supplement our consolidated financial results that have been prepared in
accordance with IFRSs, we also use adjusted operating profit/(loss) and adjusted
net profit/(loss) as additional financial indicators, which are not presented in
accordance with IFRSs. We believe that adjusted operating profit/(loss) and
adjusted net profit/(loss) facilitate comparisons of operating performance
from period to period by eliminating potential impacts of items which the
management considers non-indicative of our operating performance, and
provide useful information to investors and others in understanding and
evaluating our consolidated results of operations. The use of adjusted operating
profit/(loss) and adjusted net profit/(loss) have limitations as an analytical tool,
and such measures should not be considered as an isolation from, or as a
substitute for an analysis of, our results of operations or financial conditions
as prepared under IFRSs. As non-IFRS measures do not have a standardised
meaning prescribed by IFRSs, such non-IFRS measures may be defined differently
from similar terms presented by other companies, and may not be comparable

to other similarly titled measures presented by other companies.
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Management Discussion and Analysis

When measuring adjusted operating profit/(loss) and adjusted net profit/(loss)
for the period, we excluded share-based compensation expenses, fair value loss/
(gain) of financial assets/(liabilities) at FVPL, impairment loss of intangible assets
and impairment loss of investments accounted for using equity method from
operating loss and net loss, respectively. We excluded these items because they
were either non-operating in nature or not indicative of our core operating
results and business outlook, or did not generate any cash outflows: (i) share-
based compensation expenses were excluded because they were non-cash in
nature and did not result in cash outflow. In particular, as the types of share-
based compensation and valuation methodologies used may vary in different
companies, we believed that excluding such item provides investors and others
with greater visibility to the underlying performance of our business operations;
(ii) fair value loss/(gain) of financial assets/(liabilities) at FVPL were non-cash in
nature and did not result in cash outflow. We believe that this item was not
reflective of our ongoing operating results and there was no direct correlation
to the operation of our business; and (i) impairment loss of intangible assets
and impairment loss of investments accounted for using equity method were
non-cash items and there were no direct correlation to the operation of our

business.

The following tables reconcile the non-IFRS adjusted operating profit/(loss)
for the period and the adjusted net profit/(loss) for the period presented to
the most directly comparable financial measures calculated and presented in
accordance with IFRSs, which are operating loss for the period and net loss for

the period:
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Management Discussion and Analysis

BEEEmR

For the six months

ended 30 June

B E6A30HLLAER
2021 2020
RMB’000 RMB'000
AEBFT ABBETT
(Unaudited) (Unaudited)
(RBER CRRER)
Non-IFRS adjusted operating profit/(loss) JEEIR A SR S AR A
sEEA (F518) (203,722) (765,598)
Operating loss KSR
Adjusted for: AT EIBMEFEE
Share-based compensation expenses DARG D 2 B RV R BN BE 2 32,471 24,219
Fair value loss/(gain) of financial assets at BARBES AT
FVPL THREENANEE
B8, (a) 27,062 (15945)
Impairment loss of intangible assets mILEERMBEEXEX 148,903 15,206
Impairment loss of investments accounted ERARDEARNKEERN
for using equity method BEEK = 9,359
Non-IFRS adjusted operating profit/(loss) JEE PR PR S 2 B A B
g, (518) 4714 (732.759)
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Management Discussion and Analysis
BEES R

For the six months

ended 30 June

B E6A30HLAEA
2021 2020
RMB’000 RMB'000
ANEBTFT ANREFT
(Unaudited) (Unaudited)
(REEEZ) CREEEZ)
Non-IFRS adjusted net profit/(loss) FEEIPR A F5 e R S R AR AR
Biad, (B518) (194,384) (760,046)
Net loss FE51E
Adjusted for: AT RIBMEL AL
Share-based compensation expenses M5 BRI 32,471 24,219
Fair value loss/(gain) of financial liabilities at BARNBEFABEN
FVPL THREENARER
B8, (s 13,732 (15,860)
Fair value loss/(gain) of financial assets at BARBES ABRN
FVPL THEENAAER
B8, (s 27,062 (15945)
Impairment loss of intangible assets BE.BEERBEESX 148,903 15,206
Impairment loss of investments FREREARNKEEN
accounted for using equity method PEAEEEES - 9,359
Non-IFRS adjusted net profit/(loss) JEEIR B ISR S R KR
Bind (E518) 27,784 (743,067)
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Management Discussion and Analysis

BEEEmR

Liquidity, Financial Resources and Gearing

The Group maintained a net cash position throughout the period under review.

Our net cash positions as at 30 June 2021 and 31 December 2020 are as

follows:

nEt -MBERREEGGELE

AEEBREELEHBERFTFRER T - BMAL
2021 F6H30H &2020F 12A3 I BB RS R RN

T

As at As at

30 June 31 December

2021 2020

F220214F 1220204

6HA30H 12831H

RMB’ million RMB" million

ARBEET ARKEET

(Unaudited) (Audited)

(REER) (&)

Cash and cash equivalents REMIREEEY 277 413
Liquid investments A 55 -
Borrowings B (196) (199)
Net cash FRE 136 214

Cash and cash equivalents include cash at banks and other short-term deposits
with original maturities of three months or less. Liquid investments are primarily
wealth management products issued by banks and held with the primary
objective of generating income at a yield higher than current bank deposit rates.
Our cash and cash equivalents and liquid investments are denominated in the
United States dollars (the “US dollars™), Renminbi (“RMB") and HK dollars.

For the six months ended 30 June 2021, the Group recorded net cash outflow
of approximately RMBI136.2 million, primarily representing net cash used in
operating activities of approximately RMB68.9 million among which the net
cash outflow for deposits was approximately RMB62.0 million; net cash used in
investing activities of approximately RMB62.9 million which was mainly due to
the purchase of wealth management products of approximately RMB55.0 million;

and net cash used in financing activities of approximately RMB4.7 million.
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Management Discussion and Analysis

The Group manages liquidity risk by maintaining adequate cash reserves, banking

facilities and reserve borrowing facilities, continuously monitoring forecast and

actual cash flows, and matching the maturity profiles of financial assets and

liabilities.

The gearing ratio, calculated as total borrowings divided by total assets, was

approximately |1.7% as at 30 June 2021 (31 December 2020: approximately

10.6%).

The following table sets forth the maturity profile of our borrowings within the

periods indicated:

BEE

FERREBEFREAFSHE R

5 B2 73 AT

TREKRFERE

MBE FEERRAKBERESRERTEER
BEREENERBRUEERSE AR

2021 FE6 B30  EEAMBILE (BB AR LA
BESE) A411.7% (2020128318 : £910.6%) ©

TREHCFIREAREFIBIERBIE AR

As at As at

30 June 31 December

2021 2020

F20214 7220204

6A30H 12831H

RMB’ million RMB’ million

AEBEEET AREHETL

(Unaudited) (Audited)

(CRRER) (REZ)

—FR —FR 171,750 171,563
—EMF —EWMF 7,141 6942
MERF MEREF 16,920 20,541
Total borrowings fETRARRE 195,811 199,046

The bank and other borrowings as at 30 June 2021 were denominated in RMB
(31 December 2020: RMB). For the six months ended 30 June 2021, the annual
interest rates of borrowings ranged between 5.64% to 8.04% (six months ended
30 June 2020: 5.64% to 14.61%).

K202 F6B308  RITREMERUARESE
(20204128318 | AR - #E2021F6830H 1k
BB BRBIEFI A F5.64%E8.04% (B E2020
F6A3 0B IENER  5.64%F14.61%) o
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Management Discussion and Analysis

BEEEmR

Exposure to Fluctuations in Exchange Rates

The Group's subsidiaries primarily operate in the PRC and are exposed to
foreign exchange risk arising from various currency exposures, primarily with

respect to US dollars and HK dollars.

For the Group's PRC subsidiaries whose functional currency is RMB, if US
dollars had strengthened/weakened by 5% against RMB with all other variables
held constant, the loss before income tax for the six months ended 30 June
2021 would have been approximately RMBI,915,000 higher/lower, and the loss
before income tax for the six months ended 30 June 2020 would have been
approximately RMB2,099,000 higher/lower, as a result of net foreign exchange

gains/(losses) on translation of net monetary liabilities denominated in US dollars.

For the Group's PRC subsidiaries whose functional currency is RMB, if HK
dollars had strengthened/weakened by 5% against RMB with all other variables
held constant, the loss before income tax for the six months ended 30 June
2021 would have been approximately RMB300 lower/higher; and the loss
before income tax for the six months ended 30 June 2020 would have been
approximately RMB400 lower/higher, as a result of net foreign exchange gains/

(losses) on translation of net monetary assets denominated in HK dollars.

The Group would enter into foreign exchange forward contracts depending on
circumstance to cover specific foreign currency payments and receipts within the

exposure generated from time to time.

Charge on Assets

As at 30 June 2021 and 2020, the Group had charged its properties located at
Building B3, No. 588 Wenyi West Road, Hangzhou, PRC in favour of Wenchuang

Branch of Bank of Hangzhou and Hangzhou Branch of Bank of Wenzhou for
obtaining mortgage loans of RMB53.0 million and RMB90.0 million, respectively.
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Management Discussion and Analysis

Future Plans for Material Investment or Acquisition of Capital Assets

For the six months ended 30 June 2021, the Group did not have any material
investments (six months ended 30 June 2020: nil). The Group had no other
specific plan for material investment or acquisition of capital assets as at 30 June

2021,

Material Acquisition and Disposal

For the six months ended 30 June 2021, the Group did not have any material
acquisition or disposal (six months ended 30 June 2020: except for the deemed
disposal of a subsidiary as disclosed in the Company’s announcements dated 14
April, 27 April and 29 May 2020 and the circular dated || May 2020, nil).

Contingent Liabilities

The Group did not have any material contingent liabilities as at 30 June 2021 (31
December 2020: nil).

BEEmR
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Management Discussion and Analysis

BEEEmR

Employees and Remuneration Policy

As at 30 June 2021, the Group had approximately 280 staff (31 December 2020:
approximately 260 staff). For the six months ended 30 June 2021, the total staff
cost incurred by the Group was approximately RMB106.0 million (for the six
months ended 30 June 2020: approximately RMBI | .1 million).

The Company has established an effective compensation management system
and talent incentive mechanism by following the principle of “competitive
compensation to attract high-quality talent”. The Company’s compensation
system is linked to the performance appraisal system and the Group'’s operating
results to create a more fair and humane working environment for each
employee to fully exert his/her own value, so as to provide human resources
guarantee for the Group's sustainable and stable development. In addition, the
Company focuses on employee training system construction, including new
employee induction training and on-the-job training, covering professional
training to improve vocational skills, management training to enhance leadership

quality and general-purpose training to develop comprehensive quality.
Retirement Scheme

The Group's employees in the PRC participate in defined contribution schemes
provided by the relevant provincial and municipal governments under which
the Group (as the employer) and the employees in the PRC are required to
make monthly contributions to these schemes in accordance with the relevant
requirements. The Company's subsidiaries in the PRC contribute funds to the
pension in accordance with the requirements of the relevant provincial and

municipal governments.

The Group has also arranged its employees in Hong Kong to join the
Mandatory Provident Fund Scheme, a defined contribution scheme managed
by an independent trustee whereby each of the Group (as the employer) and
the employees in Hong Kong makes monthly contributions to the scheme in

accordance with the relevant legislation.

The Group's contributions to the defined contribution schemes are expensed
as incurred and not reduced by contributions forfeited from those employees
who leave the schemes prior to vesting fully in the contributions. No forfeited
contribution is available to reduce the contribution payable for the six months
ended 30 June 2021 (six months ended 30 June 2020: nil).
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Management Discussion and Analysis

The Company has also adopted the 51 Stock Scheme and the 51 Award
Scheme to reward the Group's employees. For details, please refer to the
sections headed “Other Information — RESTRICTED SHARE UNIT (“RSU")
SCHEMES" of this report and “Report of the Directors — RESTRICTED SHARE
UNIT (“RSU") SCHEMES" in the annual report of the Company for the year
ended 31 December 2020, respectively.

OUTLOOK

With the completion of P2P Exiting and the cessation of new loan origination
through micro loan subsidiary and consolidated trust schemes in 2020, the
transformation and adjustment of various business lines to adapt to market
changes and the introduction of new management, we have successfully shaken
off the historical burden and entered into a period of stable development. In the
future, our business will focus on providing technology service output for various

institutions, specifically:

For financial technology business, we will rely on the historical accumulation of
51 Credit Card Manager and continue to cooperate with financial institutions
in the areas of credit facilitation and credit card technology services, etc., and
continue to strengthen our capabilities in risk control and customer acquisition.
In addition, we will also actively explore market opportunities in the digital
transformation of domestic banks and provide them with comprehensive
operation management solutions by leveraging our years of experience in
Internet technology, products and operations, etc. to help them improve their

Internet operation capabilities.

For the innovative business, we will continue to increase our investment in
Little Blue Book business and further enhance the ability of artificial intelligence
technology in big data processing and optimize the sales chain of enterprise
to improve the accuracy and timeliness of sales intelligence. For individual
customers, we plan to continuously optimize product features and user
experience. For corporate customers, we will further study the sales pain points
of SMEs in order to improve the product design of key sections in sales chains
and strengthen the customized service capability of personalized solutions, so as

to achieve revenue growth steadily.
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Report On Review of Interim Financial Information

FHIMBERNNERERS

To the Board of Directors of 5| Credit Card Inc.
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 22 to 71,
which comprises the condensed consolidated interim statement of financial
position of 51 Credit Card Inc. (the “Company”) and its subsidiaries (together,
the "Group”) as at 30 June 2021 and the condensed consolidated interim
statement of comprehensive loss, the condensed consolidated interim statement
of changes in equity and the condensed consolidated interim statement of
cash flows for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting Standard 34
“Interim Financial Reporting”. The directors of the Company are responsible
for the preparation and presentation of this interim financial information
in accordance with International Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.
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Report On Review of Interim Financial Information

SCOPE OF REVIEW

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that

might be identified in an audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information of the Group is not prepared, in
all material respects, in accordance with International Accounting Standard 34

“Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 27 August 2021
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Condensed Consolidated Interim Statement of Comprehensive Loss

BRRGR SRR EESIER

For the six months ended 30 June 2021
BE2021F6A30RLAER

Six months ended 30 June

#ZEe¢A30AL<ER

2021 2020

Note RMB’000 RMB'000

M &£ ARETT AREBFT

(Unaudited) (Unaudited)

(CRRER) CRRER)

Credit facilitation and service fee EERSARFE 6 135,583 71,974

Payment service fee SR E 22,182 20,573

Credit card technology service fee ERFEREREE 19,200 26,530

Saa$S service fee SaaSHRTE & 12,482 6,221

Other revenue H AW 7 21,538 39,298

Total revenue W a5 4B A 210,985 164,596

Origination and servicing expenses MIER RS 8 (113,907) (136,821)

General and administrative expenses — MR RATHE R 8 (69,411) (81,470)

Research and development expenses R 8 (24,397) (38,997)

Sales and marketing expenses HE REHMAY 8 (22,986) (22,736)

Expected credit loss TERAE Rk 9 (16,798) (639,803)

Other losses, net HAgs1E 358 10 (167,208) (10,367)

Total operating expenses RSB (414,707) (930,194)

Operating loss KEE1E (203,722) (765,598)
Share of net loss of associates accounted for DEERAERE AR

using equity method ik /N = PR (1,212) (4,551)
Fair value (loss)/gain of financial liabilities at BAREES AERN

fair value through profit or loss THMEBREANEE

(518) /W (13,732) 15,860

Finance (expenses)/income, net B (%) WEFE5E (4,253) 3953

Loss before income tax FRERGIRAIRS1E (222,919) (750,336)

Income tax credit/(expense) FRi8Miks, (Fx) Il 28,535 9,710)

Loss for the period HIMES1E (194,384) (760,046)
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Condensed Consolidated Interim Statement of Comprehensive Loss
MG E PR EEER

For the six months ended 30 June 2021
BE2021F6A300LREA

Six months ended 30 June

#ZEe¢A30AL<ER
2021 2020
Note RMB’000 RMB'000
M &£ ARBTT AREBFT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Loss for the period attributable to: UTFEIERGEANES

— Owners of the Company . YNCIE T PN (177,291) (730,839)

— Non-controlling interests — IR R (17,093) (29,207)

(194,384) (760,046)

Other comprehensive loss Hth2mEs1E
Items that may not be reclassified to profit or loss 1 B E#T 7 E 18 a H)EH
Change in fair value attributable to change in the BAREBESABRNEMN

credit risk of other financial liability at fair value THERERRMEINEIE

through profit or loss BN A REEEE (1,777) -
Currency translation differences Bl E =R 4,133 (955)
Total comprehensive loss for the period, net of tax Ei A2 ER51E42 %A > NP IB (192,028) (761,001)
Total comprehensive loss attributable to: UTEERGEEESIRAEEE

— Owners of the Company — A RBHEBA (178,332) (730,568)

— Non-controlling interests — IR (13,696) (30,433)
Loss per share attributable to owners of KATEE ANELEEREE

the Company — basic and diluted —BEARRi#E

(expressed in RMB per share): (FRUAN R B3T) :

Loss for the period — basic BABE-—EX 12 (0.15) 0.73)

Loss for the period — diluted B EE— S 12 (0.15) (0.73)
The above condensed consolidated interim statement of comprehensive loss _FILEEEAAR & A RE = [ 5 15 2 FE L BE I T 2 —
should be read in conjunction with the accompanying notes. HEE o
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Condensed Consolidated Interim Statement of Financial Position

R4 & FHARM TSR LR

As at 30 June 2021
?2021568308

As at As at
30 June 3| December
2021 2020
F220214F 220204
6H30H 12831H
Note RMB’000 RMB'000
W &£ ARETR ARBT T
(Unaudited) (Audited)
(RIGE) (B
ASSETS HE
Non-current assets EREEE
Property and equipment, net MER KRBT 111,358 121,937
Right-of-use assets ERAEEE 4,277 6,373
Intangible assets mEEE 13 350,567 501,137
Investments accounted for using equity method FRAEREARNEE 43,887 32,099
Financial assets at fair value through profit or loss AR BESTABHNEMEE 5 70,426 100,693
Deferred income tax assets BIEFRISMEBE 108,052 101,745
Prepayments and other receivables TE T TRIE R H At FEUSRIE 14 292 392
Total non-current assets FFREBEEMRE 688,859 864,376
Current assets MENEE
Quality assurance fund receivable EWEERES I5 30,140 22,190
Contract assets BHEE 16 47,634 35,487
Trade receivables 8 7 BURIA 17 28,373 11,935
Prepayments and other receivables FE (T IE Ry ELAt FE U Rk I8 14 177,354 132,128
Loans to customers, net BEREMEEE 18 148,942 171203
Financial assets at fair value through profit or loss AR BEABZNEHEE 5 55,000 =
Restricted cash ZRFIRE 19 221,710 221,735
Cash and cash equivalents REMREZFEY 19 276,519 412,684
Total current assets REEERE 985,672 1,007,362
Total assets BE®RE 1,674,531 1,871,738
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Condensed Consolidated Interim Statement of Financial Position
mAERE S

REARA TSR R

As at 30 June 2021
1202165308

As at As at
30 June 31 December
2021 2020
20215 1220204
6H30H 12831H
Note RMB’000 RMB'000
W &£ ARBFT ARBT T
(Unaudited) (Audited)
(CRIEB) (BB 1)
EQUITY AND LIABILITIES EEkafd
Equity i
Share capital &= 90 90
Share premium e n R E 6,146,403 6,136,837
Shares held for employee incentive schemes e BB 5 811D (1) )
Reserves (i (24,167) (45,843)
Accumulated losses Ketk518 (5,298,751) (5,121,460)
Non-controlling interests JEVERR M 2R (1,723) 11,973
Total equity R AEER 821,841 981,586
Liabilities =R
Non-current liabilities EREEE
Bank and other borrowings RIT R HMER 20 24,061 27,483
Lease liabilities HE&R 231 1,828
Deferred income tax liabilities EIEFFISIN AR 82,191 119,434
Total non-current liabilities JERE G EEEE 106,483 148,745
Current liabilities MENEME
Quality assurance fund payable FENEERES 15 61,780 53,867
Payable to platform customers FE &% FRRIE 104,342 129,653
Contract liabilities aNas 16 16,485 17,214
Bank and other borrowings RIT R EHMER 20 171,750 171,563
Lease liabilities HE&E 3,044 2,988
Trade and other payables B REMEMRIE 21 310,699 316,338
Income tax payable FE(SPRIS7R 15,228 2414
Financial liabilities at fair value through profit or loss A A EEST ABmNEHEE 5 62,879 47,370
Total current liabilities RENBRIEEE 746,207 741,407
Total liabilities BREE 852,690 890,152
Total equity and liabilities Kk aEEE 1,674,531 1,871,738
The above condensed consolidated interim statement of financial position should AR RRAR & H AR B TSR e 2R PR B BE BT Y 5 —

be read in conjunction with the accompanying notes.
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Condensed Consolidated Interim Statement of Changes in Equity
FRRG S FHEm 2R

For the six months ended 30 June 2021
BE2021F6A30HEREA

Attributable to equity holders of the Company

AT EEHIFA AR
Shares
held for
employee Non-
Share Share incentive Accumulated controlling
capital premium schemes Reserves losses Sub-total interests Total
FEES
LR
2N fRin (8 B M E1 REEE et JEEREE Bzt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBTR ARETR ARETR AREBTR ARBTR ARETR ARETR
(Unaudited) (REER)
As at 3| December 2020 120205 12A318 90 6,136,837 (1) (45,843) (5,121,460) 969,613 11,973 981,586
Comprehensive loss 2EBE
Loss for the period HREE = = = - (177,291) (177,291) (17,093) (194,384)
Change in fair value attributable to change A BIEFT ABEH
in the credit risk of financial liability EREEERRRN
at fair value through profit or loss SEERNANEEEY - - - (1,777) - (1,777) - (1,777
Currency translation differences BRHEER = = = 736 = 736 3,397 4,133
Total comprehensive loss ZEGELE - - - (1,041) (177,291) (178,332) (13,69) (192,028)
Transactions with owners HEGMAENEMAEN
as their capacity as owners SIVETNRS
Share incentives exercised and vested BIIEREERRDZE - 9,566 - (9,146) - 420 - 420
Share incentives awarded under share RRIDIREI BITE TR LA
incentive schemes 17528 - - - 31,863 - 31,863 - 31,863
Total transactions with owners HREMAENEMEERN
as their capacity as owners SIETHRRE - 9,566 - 2,717 - 32,283 - 32,283
As at 30 June 2021 #2021 68308 90 6,146,403 (11) (24,167) (5,298,751) 823,564 (1,723) 821,841
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Condensed Consolidated Interim Statement of Changes in Equity
SRR SFHE S EFHR

For the six months ended 30 June 2021
BE2021F6A300LREA

Attributable to equity holders of the Company
AREEEEA ARG

Share
held for
employee Non-
Share Share incentive Accumulated controlling
capital premium schemes Reserves losses Sub-total interests Total
BiFES
LR |
R RAEE BRH f# S et SRERER Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTR AR®TR ARETR ARETR ARETn AR®TR ARETR
(Unaudited) (REER)
As at 3| December 2019 120195128318 79 5960,095 (12) (15599) (3422389) 2522174 32,184 2,554,358
Comprehensive loss 2EGE
Loss for the period RS = - - - (730839) (730.839) (29,207) (760,046)
Currency translation differences BlREESR - - - 271 - 271 (1,226) (955)
Total comprehensive loss SEGRESR - - - 271 (730,839) (730,568) (30,433) (761,001)
Transactions with owners HREEMAENEMEERN
as their capacity as owners SIETHRS
Share incentives exercised and vested BIFRERBRNZE - 23698 (22,195) - 1,504 = 1,504
Acquisition of additional equity interest Wi — RN B A Bl BRI
in a subsidiary - - - (6287) - (6287) 2787 (3500)
Share incentives awarded under RSB BIIE TR LM
share incentive schemes A7 2B - = = 24219 = 24219 - 24219
Capital contribution by a non-controlling ~ —K M BA B FFERELRN
interest of a subsidiary TE = = = 7,107 = 7,707 33533 41,240
Total transactions with owners HEGMAENEMAEN
as their capacity as owners BIVETHNR S EE - 23698 3444 - 27,143 36320 63463
As at 30 June 2020 12020567308 79 5983793 (I (11884) (4153228 1818749 38071 1,856,820

LAt R BE AR e AT 1 i B 2 SR A BRI Y A —

should be read in conjunction with the accompanying notes. FEo

The above condensed consolidated interim statement of changes in equity
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Condensed Consolidated Interim Statement of Cash Flows
MEAGZSPEIIRERER

For the six months ended 30 June 2021
BE2021F6A30RLAER

Six months ended 30 June

#ZEe¢A30AL<ER
2021 2020
Note RMB’000 RMB'000
M &£ ARBTT AREBFT
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Operating activities KEEH
Cash used in operations KEPMARE (67,933) (1,136,731)
Income tax paid EFTER (962) (10,709)
Net cash used in operating activities REEEFTAIRE R (68,895) (1,147,440)
Investing activities REEH
Investments in associate accounted for using the FEREREZARNREE TN

equity method ®E (13,000) =
Proceeds from disposal of a debt host security HERBRSMEMNE 4,594 30,890
Investments in wealth management products RIEFERNEE (55,000) (6,800)
Proceeds from disposals of & IR E PSR

wealth management products - 2,500
Interest from wealth management products B ERMERNE - 5
Interest from trust (EEAFECSNS) = 553
Purchases of property and equipment BEYE#E (2,351) (392)
Purchases of intangible assets BEETEE (375) (1,055)
Proceeds from disposal of property and equipment &2 KR FHFTISRIE 3,198 763
Proceeds from disposal of a subsidiary HE—XWBRBRSHRIE = 73,000
Net cash (used in)/generated BEES (FTA) FSREPE

from investing activities (62,934) 99,464
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Condensed Consolidated Interim Statement of Cash Flows
FEASGZ S REIIRERER

For the six months ended 30 June 2021
BE2021F6A300LREA

Six months ended 30 June

#ZEe¢A30AL<ER
2021 2020
Note RMB’000 RMB'000
M &£ ARETT ARET T
(Unaudited) (Unaudited)
(CRRER) CRRER)
Financing activities REES
Proceeds from share incentives exercised and BT R BB IR 22 E
vested Frigzr1a 420 1,504
Cash paid for acquisition of additional equity interest U Fg— %‘(M‘J‘% NSIEERINE-Z 4=
in a subsidiary BEfRE - (3,500)
Cash received from capital contribution from non- £ FEFERG B ERAY T & BNV IR &
controlling shareholders - 40,490
Proceeds from borrowings B PR ISFRIE 90,000 140,000
Repayment of borrowings BIEE™R (93,236) (100,536)
Cash paid to trust senior tranche holders BN FEHEEBAAFTEANRE - (20,100)
Interests paid to trust senior tranche holders BT EEEBAAFTE ANTE - (52)
Principal elements of lease payments MEMHRNEERS (1,918) (1,090)
Net cash (used in)/generated from FhEEE) (FRA) FRiSSR& 35
financing activities (4,734) 56,716
Effect of exchange rate changes on cash ExgmHHRERIREEEBYN
and cash equivalents e 398 (764)
Net decrease in cash and cash equivalents HERREEBYRL FEE (136,165) (992,024)
Cash and cash equivalents at beginning of period HURERIBEEEY 412,684 1,283,144
Cash and cash equivalents at end of period HARBEERRESEEY 276,519 291,120
The above condensed consolidated interim statement of cash flows should be — _IF 7 BF BEAR & H R 3 % it 28 25 & £ 5 BT By 2% — (F T

read in conjunction with the accompanying notes.
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30RLAER

30

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 2| September
2017 as an exempted company with limited liability under the Companies
Law, Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. The address of the Company's registered office is at Second Floor;
Century Yard, Cricket Square, PO. Box 902, Grand Cayman, KY[-1103,

Cayman Islands.

The Company's shares (the “Shares”) have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
since |13 July 2018.

The Company is an investment holding company. The Group is principally
engaged in the provision of financial technology services and Saa$S services
in the PRC.

This interim financial information is presented in RMB and all values are
rounded to the nearest thousand (RMB'000) except when otherwise

stated.

This condensed consolidated interim financial information has not been

audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2021 has been prepared in accordance with
International Accounting Standard (“IAS") 34 “Interim financial reporting”
issued by the International Accounting Standards Board (“IASB").
The condensed consolidated interim financial information does not
include all the notes of the type normally included in an annual financial
report. Accordingly, this interim financial information should be read
in conjunction with the consolidated financial statements for the year
ended 31 December 2020, which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs"), and any public
announcements made by the Group during the six months ended 30 June
2021.
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SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the condensed
consolidated interim financial information are consistent with those
followed in the preparation of the Group's consolidated financial
statements for the year ended 31 December 2020, except for the
adoption of new or amended standards and interpretations became
applicable for annual reporting periods commencing on or after | January
2021.

The following new standards, amendments and interpretation of IFRSs
have been adopted by the Group for the first time for the financial year
beginning | January 2021:
Amendments to IFRS 16 Covid-19-Related Rent Concessions
Amendments to IFRS 9,

IAS 39, IFRS 7, IFRS 4
and IFRS 16

Interest Rate Benchmark Reform

The adoption of these revised IFRSs was currently irrelevant or had
no significant impact on the condensed consolidated interim financial
information. The Group has not early adopted any other standard,

interpretation or amendment that was issued but is not yet effective.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

IN APPLYING ACCOUNTING POLICIES

The preparation of interim financial information requires management to
make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, and

income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgments
made by management in applying the Group's accounting policies and
the key sources of estimation uncertainty were the same as those that
applied to the Group's annual financial information for the year ended 31
December 2020.

Notes to the Condensed Consolidated Interim Financial Information

PR & P HAR 5 B Rl M 5E

For the six months ended 30 June 2021
BE2021F6A300LREA

BEARGFEER
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BHE20200FE 12831 HIEFENGEMFEREK
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218
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Notes to the Condensed Consolidated Interim Financial Information
5 E8

For the six months ended 30 June 2021
BE2021F6A30HEREA

5

32

iR e PHAM I E R EE

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1

Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk, credit risk and liquidity risk. The Group's overall risk
management program focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the
Group's financial performance. Risk management is carried out by

the senior management of the Group.

The condensed consolidated interim financial information does not
include all information of financial risk management and disclosures
required in the annual financial statements, and should be read in
conjunction with the consolidated financial statements for the year
ended 31 December 2020.

Measurement of ECL

The estimation of credit exposure for risk management purposes
is complex and requires the use of models, as the exposure varies
with changes in market conditions, expected cash flows and the
passage of time. The assessment of credit risk of a portfolio of
assets entails further estimations as to the likelihood of defaults
occurring, of the associated loss ratios and of default correlations
between counterparties. The Group measures credit risk using
Probability of Default (“PD"), Exposure at Default (‘EAD”) and
Loss Given Default (‘LGD"). This is consistent with the models
applied in the consolidated financial statements for the year ended

31 December 2020.
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B R M 5

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

5.1

Financial risk factors (Cont'd)
Measurement of ECL (Cont'd)
During the reporting period, the most significant assumption used
is Producer Price Index (“PPI"), which is proved to be the most

relevant variables by back testing.

For the six months ended 30 June 2021
BE2021F6A300LREA

5 REREEREHMIA#E)

5.1

EREBREER (@)

FRHFIE R XI5 E (B)

RBEEHR - FIERNREERRE
EEMEEH (EEEMEER) &
RO@REREERABANEE-

Six months ended Year ended
30 June 3| December
2021 2020
BHE20215F # £2020%F
6H30H 12HB31H
EREA LEE
PPI Base 100.56 99.76
TEEYBEIEH B
Upside 102.04 100.18
+#5
Downside 99.34 99.22
TR

The Group uses economic variable assumptions when determine
expected PPl The weightings assigned to each economic scenario
as at 30 June 2021 were as follows, which were the same as at 31
December 2020:

AEETHREEREEEYEISHEK
A& &R 12021568308 9
EESBELKIESNEER2020F12
B3I BN#EEER :

Base Upside Downside

o= %: 4 L& T
All portfolios FrBE#HE 80% 10% 10%
Sensitivity analysis HRE DT

The most significant assumptions affecting the ECL allowance are as

FERHNERAREBAENREZRRY

follows: h
As at
30 June 2021
142021 &
68308
RMB’000
AR®FT
PPI S ?
TEEBMEEH
No change -
+1% (19
SHEF-RARAR 20 s (00



Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30RLAER

34

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 SHEAMEERESMIA @)
INSTRUMENTS (Cont'd)
5.2  Fair value measurement of financial instruments 52 SR TAEMAAEBES=Z
(@)  Fair value hierarchy @) NAEEER
The following table presents the Group's assets and liabilities TREVXAEFR2021F6830H
that are measured at fair value as at 30 June 2021 and 31 2020 12B3  HEEARNBEBEEZ
December 2020: NEEKRAR:
As at 30 June 2021
1202156 A308
Valuation techniques and key input Level | Level 2 Level 3 Total
HERTREESH BIER E2E 4R EIE R st
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREBTRT ARETRT AREBTRT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBBEE) KREBR) REER) KEBER
Assets
BE
Financial assets at fair value  Discounted cash flow and market
through profit or loss approach. Key assumptions mainly
("FVPL") — investments include perpetual growth rate,
BAnBEESAERZ (] inflation rate, weighted average
PREEFAEZE) B cost of capital ("WACC"), liquidity
THMEE-—KRE discount, risk-free interest rate and
expected volatility.
MRREREBRTHHE 8
BREIECEFEKEERE B
fRE I FHE AR A (TN
BT ER ) S RBILT
B EmRAERN R LB - - 70,426 70,426
Financial assets at FVPL Bank quoted expected return.
— wealth management IRITIRETEARIR
products
BAREBES BTN
THMEE-BMER - 55,000 - 55,000
Liabilities
afE
Financial liabilities at FVPL Market stock price.
BARBESARGZN THERE.
EMaR - 19,845 - 19,845
Financial liabilities at FVPL Market approach. Key assumptions
— redeemable equity mainly include risk-free interest
instrument rate, expected volatility and
BAMBESABGN discount for lack of marketability.
TRBR-BLEE THEH i T2RREEERR
IR X BRI RRZRE
B - - 43,034 43,034
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Notes to the Condensed Consolidated Interim Financial Information

PR & P HAR 5 B Rl M 5E

For the six months ended 30 June 2021
BE2021F6A300LREA

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL 5 SRHEAMEERSHTIA @)
INSTRUMENTS (Cont'd)
5.2  Fair value measurement of financial instruments (Cont'd) 52 RMIANAREEE E
(a)  Fair value hierarchy (Cont'd) @) LnEEER E
As at 31 December 2020
120204 12831 H
Valuation techniques and key input Level | Level 2 Level 3 Total
HERMTRTEZZH FIER BUBR BB #mEt
RMB'000 RMB'000 RMB'000 RMB'000
ARETRT ARETT ARBTT ARETT
(Audited) (Audited) (Audited) (Audited)
(EFR)  EBR)  (EBR BB
Assets
BE
Financial assets at FVPL Discounted cash flow. Future cash
— investments flows are estimated based on key
BAnBESABRN assumptions including perpetual
EREE-KE growth rate, inflation rate, WACC
and liquidity discount.
BRRERB-ARFEREE
PRI R BARE MK
HEREARRREMINEZE
ERRETMES - - 100,693 100,693
Liabilities
BfE
Financial liabilities at FVPL Market stock price.
BRAREBESAERN  THRE
EMaR - 7370 - 7370
Financial liabilities at FVPL Quoted contract price.
— redeemable equity BB
instrument
BRAMEBESAE @D
THEBE-—TELER
= = 40,000 - 40,000
SIEREAERAR 202 hEmE | 3O



Notes to the Condensed Consolidated Interim Financial Information
mARES

For the six months ended 30 June 2021
BE2021F6A30HEREA

5

36

SR HARA 75 E B 5

FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

5.2
a)

Fair value measurement of financial instruments (Cont'd)

Fair value hierarchy (Cont'd)
The Group did not measure any financial assets or financial
liabilities at fair value on a non-recurring basis as at 30 June

2021.

Level I: The fair value of financial instruments traded in
active markets (such as publicly traded derivatives and equity
securities) is based on quoted market prices at the end of
the reporting period. The quoted market price used for
financial assets held by the Group is the current bid price.

These instruments are included in level |.

Level 2: The fair value of financial instruments that are not
traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques which
maximise the use of observable market data and rely as little
as possible on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable, the

instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based
on observable market data, the instrument is included in

level 3.This is the case for unlisted equity securities.
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Notes to the Condensed Consolidated Interim Financial Information

5  FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (Cont'd)

52  Fair value measurement of financial instruments (Cont'd)

®)

Fair value measurements using significant unobservable
inputs
The following table presents the changes in level 3 asset

instruments for the six months ended 30 June 2021 and

LRSS

SR HA R 75 E B 5

For the six months ended 30 June 2021
BE2021F6A300LREA

THEAREEREMTIR (&

52 SRMTEMNAREENE @&
FEFEZ T ARG A E51EH9 A
S1EE
TREFEFHZET2021FK2020F6H
30HIEARERFEIBREETADN

®)

2020: EhE
Six months ended 30 June
B E6A30HLL/KER
2021 2020
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(RRER) CREEZ)
At the beginning of the period KR ER#D 100,693 153,318
Fair value (loss)/gain AREE (BB8) /IE (27,062) 15,387
Disposals HE (3,205) =
At the end of the period RHEIR 70,426 168,705
() Transfers between the levels and changes in valuation 0) W7 BB E S (G E TR
techniques b=t 1w
For the periods ended 30 June 2021 and 2020, there HE2021 FEFK2020FE6830H
were no significant transfers between level | and level IEHARS BB AR F G R
2 fair value measurements. The transfers into level AEBEESEZEHMEEZEES
3 fair value measurements were resulted from the REE -MEI/RANEE
changes of inputs in fair value measurements. AEEHETTAABETEN
WABEEBFIE -
(i) Valuation inputs and relationships to fair value iy (HEFHAEBREADEEN

As at 30 June 2021, the level 3 instruments were
mainly equity investments at FVPL. As the equity
investments are not traded in an active market, its
fair value has been determined using discounted cash
flows. Major assumptions used in the valuation include
perpetual growth rate, inflation rate, WACC and
liquidity discount, etc. Discount rate was estimated by
WACC as at each reporting date. The managements
estimated the risk-free interest rate based on the
yield of China Government Bond with a maturity life
equal to period from the respective reporting date to
expected cash flow date.

EalES

R2021FE6H30H > £33/ 4k
NTEFEERQAABES
ABEZHRERE -BHIPRK
BEEAE—@FZRBTIHER
SoHRABEXRBITRIR
EREET - HEFRERN
FERIZOIBRKBBEE
BEERE - METHER
B AT R E T E S o 3R
XRIESERSBENMETE
HEARAGHHE EEER
ETEEERESHRS HEE
EZEPARERERPZESE
HEOREEGHEERR

JEL
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30HEREA

5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5

INSTRUMENTS (Cont'd)

5.2  Fair value measurement of financial instruments (Cont'd)

(b)  Fair value measurements using significant unobservable

inputs (Cont'd)

(i) Valuation inputs and relationships to fair value

(Cont'd)

The following table summarizes the quantitative

information about the significant unobservable inputs

used in level 3 value measurements:

Description

e

Unobservable inputs

FRIBREBAE

THEAREEREMTIR (&

52 TWMIAMNARBERE (B

() RAEETAHEUAEGBHA

AIEE ()

(i HEBAERERDEERN
% ()
TRBESBIEREBEFER
ERANEERIHREAE
NWEERER :

Relationship of unobservable inputs to fair value

FRBRRBAENAABENRE

Financial assets at FVPL
— investments
BARBESABRN
THEE—KE

Financial liabilities at FVPL
— redeemable equity
instrument

BARBESAEEDN
TREE—THEL
EmTE
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Expected volatility
TEERR BN
Risk-free interest rate
R

Expected volatility
TARAREN
Discount for lack of marketability

BRZRENMEITE

Increased expected volatility by 10% and higher
risk-free interest rate by 10% would increase fair
value by approximately RMBI,686,000; lower
expected volatility by 10% and lower risk-free
interest rate by 10% would decrease fair value by
approximately RMB1,624,000.

AR B MRS 0% E R R I FIE S 10%
AR R EERIEMIARE,6860007T ; FEHA
RENME R 0% e R B BR A KRR 10% > Al A
AEERRE DA AR 624,0007T °

Increased expected volatility by 10% and higher
discount for lack of marketability by 10% would
decrease fair value by approximately RMB2,258,000;
lower expected volatility by 10% and lower discount
for lack of marketability by 109% would increase fair
value by approximately RMB2, [45,000.

AR ENMIRE S 0% KRR ZRB LT BIRS
10% > B2 s B {ER R A9 A R #2,258,0007T 5
T8 HA R Eh M B AR 1 0% F TR = 0 B 14 4 (B P& (R
10% > A2 s E{ER G INAI A R #2,145,0007T



Notes to the Condensed Consolidated Interim Financial Information
S e P EREI T E R MY EE

5 FINANCIAL RISK MANAGEMENT AND FINANCIAL 5
INSTRUMENTS (Cont'd)
5.2  Fair value measurement of financial instruments (Cont'd)
(c)  Fair values of other financial instruments (unrecognised)

The Group also has a number of financial instruments
which are not measured at fair value in the condensed
consolidated interim statement of financial position such as
loans to customers, trade and other receivables, borrowings
and other payables. For these instruments, the fair values
are not materially different to their carrying amounts, since
the interest rate is close to current market rates, or the

instruments are short-term in nature.

f& PR

For the six months ended 30 June 2021
BE2021F6A300LREA

THEAREEREMTIR (&

52

EMTANAREENE (B

©

Atthzm T RIS 1EE CRHER)
FEBEFAFSEGRESTH
FHERRERRBRAABEFE
NEMTR WEFER -BER
HAth FE IR IE ~ B R B H AR A K
H-HWREBEETR RREBEREHA
REBEEREBEMNER AR
RIPRERDHHEMNE  HEZRFL
AREH-

6  CREDIT FACILITATION AND SERVICE FEE 6 EERAKRREE
Six months ended 30 June
HZEcH308 1L/ EAR
2021 2020
RMB’000 RMB'000
ARETT ARETF T
(Unaudited) (Unaudited)
(REEZ) ES &7
Upfront credit facilitation service fee BIfEEIREGIRBEE 68,193 35116
Post credit facilitation service fee BIAGEERSREE 67,390 36,858
135,583 71974

Note: The unsatisfied performance obligation as at 30 June 202 was
approximately RMB40,123,000. Management expects that 100% of the
transaction price allocated to the unsatisfied contracts as at 30 June 202/

will be recognized as revenue within the next twelve months.

iy

J=i

JFR2021 6 H30H KT RIBAIBETAI BN R
40,123,0005T ° EFE)E FEA$202 1 6 /530H 7B
EXEITEABIKZER00%45 58K 2K+ Z M8
B R 2L
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30RLAER

7  OTHER REVENUE 7 Hithlkzm
Six months ended 30 June
B E6H30ALEAER
2021 2020
RMB’000 RMB'000
ARETT AR®ETT
(Unaudited) (Unaudited)
(RRER) CRRER)
Overdue charges AR E A 6,188 6,290
Referral service fee NBRBEE 3,507 21,284
Interest income of loans to customers EESSN=EN:OPIST N 135 1,361
Others Hith 11,708 10,363
21,538 39,298
8  EXPENSES BY NATURE 8 BHEEHIASHIRE®Z
Six months ended 30 June
BE6H308 LLRER
2021 2020
RMB’000 RMB'000
ARETT AREBFT
(Unaudited) (Unaudited)
(CRRER) CREEER)
Employee benefit expenses EERAEZ 106,039 111,067
External technical service fees INER L T AR TS & 43,372 36,831
Fund transfer charges BHoHEIREH 24,289 34,859
Marketing and advertising fees S RESE 20,232 17,457
Depreciation and amortization HTEE R e 16,035 40,860
Professional service fees HERBE 5,183 18,730
Office expenses NE S 4,249 4716
Others Hith 11,302 15,504
Total amount of origination and servicing expenses, IR RS R
general and administrative expenses, research and — R RITE R
development expenses and sales and marketing it 35 B ST R iH &
expenses R 2 VAR 230,701 280,024
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Notes to the Condensed Consolidated Interim Financial Information

8 EXPENSES BY NATURE (Cont'd) 8

Note: Incremental costs to obtain arrangements where the Group is not the
loan originator are generally expensed off when incurred, because the
amortization periods of these incremental costs are one year or less. These

costs are recorded as sales and marketing expenses.

9 EXPECTED CREDIT LOSS 9
The composition of ECL provided for six months ended 30 June 2021
and 2020 is as follows:

PR & P HAR 5 B Rl M 5E

For the six months ended 30 June 2021
BE2021F6A300LREA

BRUEEEIHNFEZ @)

BisE : B3 A A B A — E R T B ERAE
KB IR E D) LHEO 8 B T — AR
RBEBSH  ZERARIEAHEREHY
L

RIS AEX

B E202 1 F 520206830 LB B » #E R
TEHRE BRI T ¢

Six months ended 30 June

BE6H30HLLRER
2021 2020
RMB’000 RMB'000
ARETT ARET T
(Unaudited) (Unaudited)

(REE) (REEZ)

Quality assurance fund (Note |5) BEE2RES (E15) 11,854 534,657
Trade receivables (Note 17) B2 mruris (ist17) 2,989 50,888
Contract assets (Note |6) BHEE (MI5ti6) 1,759 38,597
Prepayments and other receivables TAN IR R H A FE WG IR 181 -
Loans to customers, net (Note |8) EPRBEFUEEE (M5E18) 15 15,661

16,798 639,803
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R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30RLAER

10 OTHER LOSSES, NET 10 HfhiEsig$%8

Six months ended 30 June

B =E6H308LLRER
2021 2020
RMB’000 RMB'000
AREBFT AREBFT
(Unaudited) (Unaudited)

(REE) (RIEEZ)

Fair value (loss)/gain on financial assets at FVPL BAREBEEFABENEREEN
AREE B8 & (27,062) 15,945
Gain/(loss) on disposal of financial assets at HEZARBES ABTH
FVPL TRMEERT (B8 1,389 (9.260)
Gain on disposal of a subsidiary HE—FEHBASWER - 5,405
Government grants BT ED 3,984 4,858
Interest expenses to trust senior tranche holders BEEERFEANNEMZ = (52)
Impairment loss (a) BEER(2) (148,903) (24,565)
Others Hih 3,384 (2,698)
(167,208) (10,367)
(@  The composition of impairment loss provided for the six months (a) EE2021FEK2020F6830H LE/XE BB
ended 30 June 2021 and 2020 is as follows: EELEEARNT
Six months ended 30 June
B Ee¢A308 L EA
2021 2020
RMB’000 RMB'000
ARETT ARETT
(Unaudited) (Unaudited)
(REBER) CREEE)
Impairment on intangible assets (Note |3) mEEERE (WEE3) (148,903) (15,206)
Impairment on investments accounted for AR EARNEERE
using equity method - (9,359)
(148,903) (24,565)
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INCOME TAX (CREDIT)/EXPENSE
The income tax (credit)/expense of the Group during the periods

presented are analyzed as follows:

Notes to the Condensed Consolidated Interim Financial Information

PR & P HAR 5 B Rl M 5E

For the six months ended 30 June 2021
BE2021F6A300LREA

FRiGH (8%) FX
AEBEIANM 2SR (E%) B D
mE

Six months ended 30 June

B E6A308 L EAR
2021 2020
RMB’000 RMB'000
ARBFT AR®BTT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Current income tax BPEAFR1S AR 15,015 3396
Deferred income tax EIEPRISTR (43,550) 6,314
(28,535) 9,710

The Group's main applicable taxes and tax rates are as follows:

Cayman Islands
The Company was incorporated in the Cayman Islands. Under the current
tax laws of the Cayman Islands, the Company is not subject to tax on
income or capital gains. In addition, no withholding tax will be imposed
on dividends distributed by the Company to its shareholders (the
“Shareholders”).

British Virgin Islands (“BVI”)
The Group's entities incorporated in BVI are not subject to tax on

income or capital gains.

Hong Kong (“HK”)
The Group's entities incorporated in HK are subject to the profits tax rate
of 16.5%.

Within the PRC

The subsidiaries and variable interest entities of the Group established
within the PRC are generally subject to the standard enterprise income
tax rate of 25%, except for entities qualified as “High and New Technology

Enterprise” which are entitled to the preferential income tax rate of 15%.

FEENTZERRNBERRENT :

HEHES
FABRHASEEEMRIL-REFESEEN
RITWE SRR BEABMFISRNAELRTRF
Melbih BEHBARTMRE (MRER)) 2K
BIRR S BURTRINR -

HEMAREE (HEEEREE)
FERREBERRASEMAINEREA
BTSN ELFEHR -

g#& (EF#8)
REANREBEMBLULNERABM 6.5%
KEFER -

FEIRA

7 52 B 7% o [ 45 P9 5 R A 32 O B B A B A BY
MEER—RARRENTEMBIRERI%H
PSR MR ER SR EE) m
BREZHAIS%YNEBFR/RMREK-
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30HEREA

12 LOSS PER SHARE 12 SKREE
(@)  Basic loss per share is calculated by dividing the loss for the period (@) ESREXEBENEEAABES ARG
attributable to owners of the Company by the weighted average ANEEERUEBRE BT EERMEFEY
number of ordinary shares in issue during the period. HtEo
Six months ended 30 June
#ZEe¢A30A8L<ER
2021 2020
(Unaudited) (Unaudited)
(RRER) CREER)
Loss for the period attributable to KNBHEE ARILEARNEE
owners of the Company (RMB'000) ANEB¥BT ) (177,291) (730,839)
Weighted average number of BRTEERMETEE (TR
ordinary shares in issue ('000) 1,211,483 1,003,299
Basic loss per share (expressed in RMB) SREABEE UARES)T) (0.15) (0.73)
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R4 S P HARA FE B R M 5

12 LOSS PER SHARE (Cont'd)

(®)

Diluted loss per share is calculated by adjusting the weighted (b)
average number of ordinary shares outstanding to assume

conversion of all dilutive potential ordinary shares.

As the Group incurred losses for the six months ended 30 June
2021 and 2020, the potential ordinary shares were not included in
the calculation of dilutive loss per share, as their inclusion would be
anti-dilutive. Accordingly, diluted loss per share for the six months

ended 30 June 2021 and 2020 is the same as basic loss per share.

For the six months ended 30 June 2021
BE2021F6A300LREA

12 S=REE @)

EREBEEEENDBRRERFAERELTS
ERENERRMABRETEIEER
MEFHHE T AETE -

BN AEBREE2021F K%202056H30
BLlEAREAREEE TstEESREE
BEFIETRBTEEER FERZs
RBEEZERBAEAREET E - ALL
B E202 1 F R2020F6 H308 IEREA &S
R EEERNEREAEEER-

Six months ended 30 June

BE6H30HLLRER
2021 2020
(Unaudited) (Unaudited)

(REER) RIEER)

Loss for the period attributable to RRFHEA AELARNEE

owners of the Company (RMB'000) (ANRHEFIT) (177,291) (730,839)
Weighted average number of BRTEERMEFEEE (TR

ordinary shares in issue ('000) 1,211,483 1,003,299
Weighted average number of BARstEeREERM N

ordinary shares for calculation of ZBR T8 (T)

diluted earnings per share ('000) 1,211,483 1,003,299
Diluted loss per share (expressed in RMB) gE#EEE UARKIIT) (0.15) (0.73)
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30HEREA

INTANGIBLE ASSETS

13 EREE

Payment
Goodwill Software Platform  Applications license  Trademark Total
BE gt Ta AR xfBR AR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTR ARBTR ARETR ARETT ARETT ARETR
(Note (a))
(3% ()
Cost A
As at | January 2021 120211818 482,377 25,828 9,810 3,260 499,000 5272 1,025,547
Addition from purchases BERE - 375 - - - - 375
As at 30 June 2021 12021 F6H30H 482,377 26,203 9,810 3,260 499,000 5272 1,025,922
Accumulated amortization R #5H
As at | January 2021 R0 F181H - (21,299) (9,647) (1,277) - (1,677) (33,900)
Amortization charge HREHEEY
for the period - (1,587) (163) - - (292) (2,042)
As at 30 June 202 12021468308 - (22886 (9810) (1277) - (1969)  (35942)
Impairment losses HEER
As at | January 202 K021 818 (448,630) - - (1,983) (39.,897) - (490510)
Addition RE - - - - (148903) - (148903)
As at 30 June 2021 12202146 H308 (448,630) - - (1,983)  (188,800) - (639413)
Net book value FRERE
As at 30 June 2021 12021468308 33,747 3317 - - 310200 3303 350,567
Cost A
As at | January 2020 K200 1 B1H 482,377 24,676 9810 3,260 499,000 5272 1,024,395
Addition from purchases BERE - 1,152 - - - - l,152
As at 31 December 2020 12020128318 482,377 25828 9810 3,260 499,000 5272 1025547
Accumulated amortization R &4
As at | January 2020 12020€181H - (15705) (7.684) (1.277) - (1091)  (25757)
Amortization charge FREHEEY
for the year - (5594) (1,963) - - (586) (8,143)
As at 31 December 2020 12020128318 - (21,299) (9,647) (1,277 - (1,677) (33,900)
Impairment losses AEEE
As at | January 2020 K2020F181H (145,788) - - - - - (145788)
Addition nE (302,842) - - (1983) (39,897) - (3447
As at 31 December 2020 K200 12831 B (448,630) - - (1983) (39.897) - (490510)
Net book value IREFE
As at 3| December 2020 120205128318 33747 4529 163 - 459,103 3595 501,137
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R4 S P HARA FE B R M 5

I3 INTANGIBLE ASSETS (Cont'd)

@)

Impairment tests for payment license

The payment license which arose from the acquisition of Beijing
Shouhui Kaizhuo Technology Co., Ltd* (It RE B SR
B RA 7)) ("Kaizhuo Technology) on 31 December 2017 is
considered to have an indefinite live and is carried at cost less
any subsequent impairment loss. The Group is required to apply
for the renewal of the license issued from the People's Bank of
China (“PBOC") every five years with immaterial administrative
expenses and the Group considered that there were no practical
difficulties in the application of renewal process. The Group has
tested whether the payment license with indefinite useful life had
suffered any impairment on a periodic basis by conducting review
to determine whether the latest events and circumstances continue

to support an indefinite useful life assessment.

Impairment review on the payment license with indefinite useful
life has been conducted by the management as of 30 June 202
according to IAS 36 “Impairment of assets”. The Group compares
the carrying amount of the payment license against its recoverable
amount. The recoverable amount of the payment license was
determined based on fair value less cost of disposal (“FVLCD"),
which was estimated by management with reference to the
comparable transaction cases within past one year Based on the
impairment assessment, an impairment loss of approximately
RMB 148,903,000 was recognized against the payment license for
the six months ended 30 June 2021.

For the six months ended 30 June 2021
BE2021F6A300LREA

13 E|EREEE &)

(@)

(T R R

F2017F 1283 1 HIWBIEREERER
EBERLE (THERR)) MESNZM
MRERAEERRIEAFH 1Y
MAREEREBEREBRETTSE
AEFBBESEFRAREARET ((PE
ARIRIT)) R RER > W AES /N
NITHEL  AEBERARFERBER
MERFEERAN®E AEEBBETEH
BEUARAERNMEMALABERETRES
EERAERSHTGE A ERA
FRFHREZMERESFIRME:.

2021 F6A30H  EEEEREBERHRKS
STERIE36IE [EE R A HRER A E
AERNSZMEERETRERS A&
ERZMERNREERE KOS EE
Hibo M BRBRN KBS ELRER
NREBEAEHERES ((AREBEEBHEER
) MEE MEENHEEBLZ2RE
E—FRETHAZKLERR 5 EIE G
FH - REBBE M B E2021 56830
BIEARBANZMEREREDREERKX
# N\ R #5148,903,0007T ©
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R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30HEREA

14 PREPAYMENTS AND OTHER RECEIVABLES 14 FEERIERE(MtMEWERIE
As at As at
30 June 3| December
2021 2020
20215 1220204
6HA30H 12HB31H
RMB’000 RMB'000
ARBTT AREBFT
(Unaudited) (Audited)
(REB) (s B2)
Included in non-current assets: STAETREBEE -
Rental deposits MHEse 292 392
292 392
Included in current assets: SARBEE
Deposits & 75,129 38,892
Withholding tax paid on behalf of grantees under REREERBFTEIEAFEAZGHN
employee incentive schemes AR 21,998 21,998
Receivables from disposal of bad debts R B IRARA U FRIE 16,924 12,311
Prepaid expenses FETR X 12,734 10,157
Value-added tax receivables FEWIEETR 11,952 16,340
Receivables from investees ERIG E & HIa 4,000 4,000
Others HAth 34,617 28430
177,354 132,128
Total 4mst 177,646 132,520
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I5

QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE
The following table sets forth the Group's quality assurance fund payable
movements for the six months ended 30 June 2021 and 2020:

PR & P HAR 5 B Rl M 5E

For the six months ended 30 June 2021
BE2021F6A300LREA

Bt REREERES
TRHFHEE2021F K%2020F6830H L7 1E
BARERRENESFRESMNES

Six months ended 30 June

B E6A308 L EAR
2021 2020
RMB’000 RMB'000
ARBTR ARBETT
(Unaudited) (Unaudited)
(REER) (REEEZR)
Opening balance HAWD 45 ER 53,867 1,559,495
Fair value of newly written quality assurance obligation #T5] E2R:EEHEM QR ABEE 61,651 63,922
ECL for quality assurance fund BERETNEREREBLX 19,397 499,812
Release of the margin fEBRIREE S (4,306) (6,000)
Payouts during the period, net HANBE S F%E (68,829) (1,735571)
Ending balance HAR 4S8R 61,780 381,658

In accordance with the regulatory guidances issued by the PRC

authorities, the Group conducted the P2P Exiting in the first half of 2020.

In particular, the Group ceased to facilitate any loans from individual

investors, and in the meantime all remaining outstanding loans (that were

facilitated by the Group) to individual investors before 30 June 2020 had

been settled by the Group by the repayment of approximately RMB625

million in cash to the individual investors or transferred to the third party

institutional companies.

RIER BT E MR ETE5] » NEEL2020
FEHFRETPPRER -FHHZE AEEFLE
mEAREERSEAER > BF 11202056
B3HAAEEERBAEAKREEZGHOA
R0 BB TRENEREEFT = ARBNS
REBTHEAAREENRGREGN (B
REBFEM) o
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For the six months ended 30 June 2021
BE2021F6A30HEREA

I5

50

QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 15 BEEREKEEFRES (&)

(Cont'd)

The following tables set forth the Group's quality assurance fund TREIHE E2021F K2020FE6 8308 L7~
receivable movements for the six months ended 30 June 202 and 2020: BAREBENESRESHNESE

Six months ended 30 June

B E6H308 LLRER
2021 2020
RMB’000 RMB'000
ARETT ARBET T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Opening balance BR#D &5 8R 22,190 566,801
Fair value of newly written quality assurance obligation #5] B E2RFBEEN R AEE 61,651 63922
ECL for quality assurance fund (a) BEREENEREREBER@E) 3,237 (40,845)
Contribution received from borrowers BRALE (56,938) (458,877)
Ending balance HAR 4S8R 30,140 131,001
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fEEA4E A R HRR FE B F MY EE

For the six months ended 30 June 2021
BE2021F6A300LREA

I5 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE I5 ENEREREGERSES &

(Cont'd)

As at 30 June 2021
§220215F6H30H

ECL staging
TAHAIE FRRRPE R
Stage | Stage 2 Stage 3 Total
S IPEER SE2PEER SB3FEER “ast
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREBTRT ARBFTR ARBTT
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) KEBER KEBR REER
Quality assurance fund receivable EWEERES 26,692 1,153 616,252 644,097
Less: ECL allowance under IFRS 9 (a) A RERE PR B F R 5 2 A
BTt ERTAIRIEA
BB @) (454) (106) (613,397) (613,957)
Quality assurance fund receivable, net EREERESEEE 26,238 1,047 2,855 30,140
As at 31 December 2020
1220206 128318
ECL staging
TAHAE BIRRREE
Stage | Stage 2 Stage 3 Total
FIREER H2PEER SFIMEER w5t
RMB'000 RMB'000 RMB'000 RMB'000
AREBFRT AREFTT ARETT ARETT
(Audited) (Audited) (Audited) (Audited)
(&2 (REZ) (&2 (REZ)
Quality assurance fund receivable R B EREE 19,722 1,387 791,867 812,976
Less: ECL allowance under IFRS 9 (a) B IRIRE R SRS 2R
BTt ERTEIRER
B @) (2,662) (701) (787,423) (790,786)
Quality assurance fund receivable, net EREERESEE 17,060 686 4,444 22,190
SEAEAMRAST 202 sy (091
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R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30RLAER

15  QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 15 EUAREREERES @
(Cont'd)
(@  The following tables explain the changes in the ECL allowance of (@) TROMEERAEE2021FK20205F68
quality assurance fund receivable by stage for the six months ended J0HIEANEARKEERBESTEHRE
30 June 2021 and 2020: FiBREENES) .

Six months ended 30 June 2021
BE20215F6H308 LLAER

Stage | Stage 2 Stage 3

IR SRR SBIMEER
[2-month ECL  Lifetime ECL  Lifetime ECL Total

128 F FEHA TR  FRIES
EREX  HBERHEX EREX st
RMB’000 RMB’000 RMB’000 RMB’000

AR®EFR ARBFTR AREFRT ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEH) (REEHR) (REBER) (REER

Opening balance HRW 4R 2,662 701 787,423 790,786
Net decrease for the period (i) AERER() (2,195) (565) (174,069) (176,829)
Transfer (=¥
Transfer from Stage | to Stage 2 55 | PSER SR = 55205 ER (1) 21 = =
Transfer from Stage | to Stage 3 55 | [E R EB EH3MEE (10) - 10 -
Transfer from Stage 2 to Stage | PR EBE L I PSES 18 (18) = =
Transfer from Stage 2 to Stage 3~ S22 R ER EE3MEE - (33) 33 -

Transfer from Stage 3 to Stage 2 3 REB EF2EE = = = =

Ending balance HAR 48R 454 106 613,397 613,957
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R4 S P HARA FE B R M 5

For the six months ended 30 June 2021
BE2021F6A300LREA

I5 QUALITY ASSURANCE FUND PAYABLE AND RECEIVABLE 15 BtREREERES @)
(Cont'd)
(@)  (Cont'd) (@) (#&)

Six months ended 30 June 2020

B E20205F6 5306 LE7SE A
Stage | Stage 2 Stage 3
S IPEER HIPEEL 53R
[2-month ECL Lifetime ECL Lifetime ECL Total
RNERTEH HFEBEHR FERES
(E1EEEES ERE% (BEEEES st
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT AR®TT ARETRT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CRiEER) (REER) REBR)  REER

Opening balance HAYD 45 BR 49,449 49,749 667,253 766,451
Net (decrease)/increase AHFE R /18 0(3)
for the period (i) (35421) (15,465) 32,810 (18,076)
Transfer i
Transfer from Stage | to Stage 2 55 | SR BB E H2MEEL (3,763) 3763 - -
Transfer from Stage | to Stage 3 55 | S EREEE = 55305 EL (5,750) = 5,750 =
Transfer from Stage 2 to Stage |  SE2PSERER =5 IBSER 4211 (4211 = =
Transfer from Stage 2 to Stage 3 2[R EB EH3MEEL = (25961) 25,961 -
Transfer from Stage 3 to Stage 2 553[E R E 525 EL = 104 (104) =
Ending balance HAR AR 8,726 7,979 731,670 748,375
0] This item includes changes of PD, EAD and LGD due to routine ) ZIEOIFIERE HE ER 5 EHEA
updates to model parameters, and the impact of stage changes on PR 2 A I ] e 22 4978 2 K& - LY
the measurement of ECL. RIGERECH RIS AR Rt BRI &
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30RLAER

16

54

CONTRACT ASSETS/(LIABILITIES) l6 BHNEE (B8
As at As at
30 June 3| December
2021 2020
F220214F 1220204
6HA30H 12HB31H
RMB’000 RMB'000
ARETT AREBFT
(Unaudited) (Audited)
(CRRER) (REZ)
Contract assets BHEE 652,728 638,822
Less: ECL allowance B TEERE RBREE (605,094) (603,335)
Contract assets, net BNEEFE 47,634 35,487
Contract liabilities SHEE (16,485) (17,214)
The activity in the total ECL allowance for the six months ended 30 June B E2021 F 2020568308 IE/RE A > TBHRE
2021 and 2020 consisted of the following: AL REAEESEHEE TYRIE .

Six months ended 30 June

B E6A308LLAER
2021 2020
RMB’000 RMB'000
ARBFT ARETT
(Unaudited) (Unaudited)
(RIEE1Z) (RIEEEZ)
Opening balance AW AEER (603,335) (461,739)
Provision of ECL for the period HANTERRE B AEE (1,759) (38,597)
Ending balance HAR 458 (605,094) (500,336)
Note: The Group receives payments from borrowers over the tenures of the Kiat  KEFFEZEIRA N T EZN (F2 o S49E
loans. Contract assets represent the Group's right to consideration in EE 15 7K £ (B A FEE G Y L 4 B 7K 2 [ B A2 (AR
exchange for services that the Group has provided. A substantial majority BI1E1E o B R 7K B2 [F Y FF 5 20 S5 & 2 HERT 11T
of the Group's contract assets as at 30 June 2021 would be realized within PETHIEIR L R+ — 1B 5 » ZKEF L2021 65
the next twelve months as the weighted average term of the arrangements 30H BIBAZE S S A E ERELR+—1EH A
where the Group was not the loan originator was less than twelve months. BTH o KN EE[FET 5 0 Bl KT FE B E SR E R
The Group determined that there was no significant financing component GHT S B AGE RS o

for its arrangements where the Group was not the loan originator:
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B R M 5

For the six months ended 30 June 2021
BE2021F6A300LREA

I7 TRADE RECEIVABLES 17 BEZEWRRIE
As at As at
30 June 3| December
2021 2020
F220214F 1220204
6H30H 12831H
RMB’000 RMB'000
ARBFT ARETT
(Unaudited) (Audited)
(REBER) (&)
Referral and credit card technology service receivables 148 B2 {5 FA 1432 AR 75 & U =B 211,564 192,755
Others Hth 2,115 1,497
213,679 194,252
ECL allowance TERRE B R H (185,306) (182,317)
Trade receivables, net 8 5 EWRIEFEE 28,373 11,935
The activity in the total ECL allowance for trade receivables as at 30 June HZE2021 F%2020F6 8308 1IEXER > ESE
2021 and 2020 consisted of the following: W IBRTERR{E BB B R L ZEE B E T3
RIF .
Six months ended 30 June
B ZEe¢A308LER
2021 2020
RMB’000 RMB'000
ARBFT AR®BEFT
(Unaudited) (Unaudited)
(RRER) (RIEEZR)
Opening balance HAWD 45 ER (182,317) (75,262)
ECL allowance for the period HANTRERE IR R B H (2,989) (50,888)
Ending balance HARAE R (185,306) (126,150)

SHEF-RAMRAR 20 s (DD



Notes to the Condensed Consolidated Interim Financial Information

fEPRAR & FHARM B B Rl M =E

For the six months ended 30 June 2021
BE2021F6A30HEREA

I7 TRADE RECEIVABLES (Cont'd)

Aging analysis of trade receivables based on invoice date is as follows:

17 BZEWERIE &)

BZEWHRIEEN S ZEEMANRE DO

As at As at

30 June 31 December

2021 2020

F22021 4 1220204

6HA30H 12831H

RMB’000 RMB'000

ARETT AR®FTT

(Unaudited) (Audited)

(REB) (BB

Within 30 days 30k 4,356 4,434
More than 30 days BiA30K 209,323 189,818
213,679 194,252
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fEEA4E A R HRR FE B F MY EE

For the six months ended 30 June 2021
BE2021F6A300LREA

I8 LOANSTO CUSTOMERS, NET

As at 30 June 2021
11202156 A30H
ECL staging Purchased
FRHA{E AR ER credit-
Stage | Stage 2 Stage 3 impaired Total
BABRE
FIREER SE2PEEL SE3REER ERRE st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETR ARETRT ARBTR ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CGREER) CREBR) GREBR GREBR (REER
Loans & - - 287,109 - 287,109
New financial assets purchased MEATREE - - - 144,355 144,355
Less: ECL allowance i BIPRR S R 2 A
under IFRS 9 (b) ELL AN R
ERBXREE®) = = (282,522) = (282,522)
Loans to customers, net BEXREMFE - - 4,587 144,355 148,942
As at 3| December 2020
K2020% 128318
ECL staging Purchased
TRHAE 1A RPEER credit-
Stage | Stage 2 Stage 3 impaired Total
BABEE
5 IPEEL SE2PEER H3PEEL ERRE 4Bst
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETRT AREBTT ARBTT
Loans ™ - - 28743 - 28743
New financial assets purchased HEASREE - - - 166,279 166,279
Less: ECL allowance i BIPRR BS R A A
under IFRS 9 (b) FoTE TR
ERBRERED) - = (282,507) = (282,507)
Loans to customers, net EREMEE = = 4924 166,279 171,203

SHEF-RAMRAR 20 s (0 OF
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L

iR e PHAM I E R EE

For the six months ended 30 June 2021
BE2021F6A30RLAER

18

58

LOANS TO CUSTOMERS, NET (Cont'd)

The following table explains the aging of loans to customers past

due for the six months ended 30 June 2021 and year ended 31

18 EREIVERE @)

(@)

TRARBEE2021F6830H IE7/XE B K
HE2020FE 1283 I HIEFEERAPAERE

December 2020: TR & ¢
Overdue days
BEREY
Less than 30 days to 90 days to Over
30 days 90 days 180 days 180 days Total
DR30KR 30KREIXR  0KEISOKR 180K £ fet
RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
ARETT ARETRT AERETRT ARETR AR®BTR
(Unaudited) (REBER)
As at 30 June 2021 1202156 H30H
Loans to customers past due ERHANE R EMN = = = 287,109 287,109
Purchased credit-impaired ~ BBABEEERRE 6,054 1,071 3,372 133,845 144,342
(Audited) (REWR)
As at 31 December 2020 42020512831 H
Loans to customers past due EAIHANE R E = = 2,167 285264 287,431
Purchased credit-impaired B AEZEERRIE 16,209 2045 9275 114,442 141,971

The overdue days of purchased credit-impaired financial assets are

aged according to their original contractual terms.
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Notes to the Condensed Consolidated Interim Financial Information
fEEA4E A R HRR FE B F MY EE

18 LOANSTO CUSTOMERS, NET (Cont'd)

(b)  The activity in the total ECL allowance for the six months ended (b)
30 June 2021 and 2020 consisted of the following:

For the six months ended 30 June 2021
BE2021F6A300LREA

18 EREIVERE @)

HE2021 ER2020F6830H LEXEA >
A ERAELABEHEBEITHERETIE
3 :

Six months ended 30 June 2021
B ZE2021F6H308 L/ ER

Stage | Stage 2 Stage 3
FIREER SEIREER HIEER
[2-month ECL  Lifetime ECL  Lifetime ECL Total
+ZEA &M FHEHA
BHERBAX BHERRLX RBERIRX 4t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTT AREFRT ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
RREHR) (REBER) (REBER) (REBR
Opening balance HA#D 45 R - - 282,507 282,507
Net increase for the period (i) ZEREIE0() - - 15 15
Ending balance HAR A5 8% - - 282,522 282,522
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30HEREA

18 LOANSTO CUSTOMERS, NET (Cont'd)

(b)  The activity in the total ECL allowance for the six months ended

30 June 2021 and 2020 consisted of the following: (Cont'd)

18 BERERFE @)
(b) EZE2021F 202056830 IE/NEA >
TERERBARBRETHEETIE
(&)

Six months ended 30 June 2020
B E2020568308 LN ER

Stage | Stage 2 Stage 3

L HERR H3MEER
[2-month ECL  Lifetime ECL  Lifetime ECL Total

+Z@8 FHEH FEH
FEERIEL RHEREL BRBEREX st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AR®TR ARETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

CRiEER) (REER GREBR  (REER

Opening balance A4 ER 667 413 280394 281,474
Net (decrease)/increase AHF GRZL) /)
for the period (i) (570) (86) 16,317 15,661
Transfer LEV2
Transfer from Stage | to Stage 2 IR ER EFMEER (13) 13 - -
Transfer from Stage | to Stage 3 £ IR ER T EIMEE (84) - 84 =
Transfer from Stage 2 to Stage | BNEHERESIRE 2 ) - -
Transfer from Stage 2 to Stage 3 FNEEER ZEIMEE - (328) 328 =
Ending balance HARERR 2 10 297,123 297,135

0] This item includes changes of PD, EAD and LGD due to routine

updates to model parameters, and the impact of stage changes on

the measurement of ECL.

As at 30 June 2021 and 3| December 2020, these loans are primarily
personal loans made to individual borrowers through the consolidated

trusts and a subsidiary of the Group and the new financial assets

purchased from both individual and institutional investors.
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B R M 5

18 LOANSTO CUSTOMERS, NET (Cont'd)

For the six months ended 30 June 2021
BE2021F6A300LREA

18 EREIVERE @)

(b)  The activity in the total ECL allowance for the six months ended (b)
30 June 2021 and 2020 consisted of the following: (Cont'd)

Set out below are the summarized financial information for the

consolidated trusts. There was no loan written off for the six

months ended 30 June 2021 and 2020.

HE2021 ER2020F6830H LEXEA >
A ERAELABEHEBEITHERETIE
8 (&

UT&HEIWEHNWETLHHMEERH
B o & F2021F K2020F 62308 LA

B BEZEER

Six months ended 30 June

BEcH30RLL~<ER

2021 2020

RMB’000 RMB'000

ARETT AREBTT

(Unaudited) (Unaudited)

(REBER) CRRER)

Interest income of loans to customers mE R ERNH WA 135 1,245
Interest expenses to trust senior tranche holders 1S FEELARIFA AT S - (52)
ECL TERRE AL (37) (892)
As at As at

30 June 31 December

2021 2020

F220214F 1220204

6H30H 12831H

RMB’000 RMB'000

ARETT AREBFT

(Unaudited) (Audited)

CRRER) (&%)

Loans to customers, net EREBRFEE 4,587 4924
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fEPRAR & FHARM B B Rl M =E

For the six months ended 30 June 2021
BE2021F6A30HEREA

19 CASH AND BANK BALANCES

(@) Cash and cash equivalents (a)

19 REKRIRITARR
RERRSEEY

As at As at
30 June 3| December
2021 2020
F220214F 1220204
6HA30H 12H31H
RMB’000 RMB'000
ARETT ARETFT
(Unaudited) (Audited)
(REBER) (&%)
Cash at bank RITIHRE 276,519 412,684
(b)  Restricted cash (b) ZRFIRE
As at As at
30 June 31 December
2021 2020
F220214F 7220204
6HA30H 12H31H
RMB’000 RMB'000
ARETT AREBFT
(Unaudited) (Audited)
(CRRER) (&)
Cash held on behalf of investors BETEALEEFAENIRE()
through platform (i) 127,237 152,194
Deposit of secured transactions BERRZRES 94,473 69,541
221,710 221,735
0} Cash held on behalf of investors through platform as at 30 June 10, F2202 146530 H 20204 12531 H » 8

2021 and 31 December 2020 mainly represented the cash in FEABREEIFENEe T EATLER

FARB I REFHIEE

custody account on behalf of individual investment to hold fund.

62 51 CREDIT CARD INC. 2021 Interim Report



Notes to the Condensed Consolidated Interim Financial Information

20 BANKAND OTHER BORROWINGS

RS

SR HA R 75 E B 5

For the six months ended 30 June 2021
BE2021F6A300LREA

20 RITREMER

As at As at
30 June 31 December
2021 2020
K021 1220204
6830H 12H31H
RMB’000 RMB'000
ARBFT AREBFT
(Unaudited) (Audited)
(RRER) (&)
Non-current liabilities: JEREN AT
Bank borrowings (a) — secured IRITENR () —BER 30,811 34,046
Other borrowings (b) — secured and unsecured HMER D) —BERREER 25,000 25,000
Less: current portion of non-current liabilities B —ERIBENIERESEE (31,750) (31,563)
24,061 27,483
Included in current liabilities: SFARBIEE
Bank borrowings (a) — secured RITIER (@) —BER 90,000 90,000
Other borrowings (c) — secured and unsecured HERb) — BB FRRBEER 50,000 50,000
Current portion of non-current liabilities —EREERIEREIEE 31,750 31,563
171,750 171,563
Total bank and other borrowings RITRHEMERAAEE 195,811 199,046
Borrowings by repayment schedule: HEFRE 2B BN
Within | year —&R 171,750 171,563
| year to 2 years —FEZF 7,141 6,942
2 years to 5 years “FERF 16,920 20,541
195,811 199,046
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For the six months ended 30 June 2021
BE2021F6A30RLAER

20

64

iR e PHAM I E R EE

BANK AND OTHER BORROWINGS (Cont'd)

@

In August 2017, the Group borrowed a loan of RMB53,000,000
from Bank of Hangzhou. The loan bears interest at the annual rate
of 115% of the five-year loan benchmark rate of the People’s Bank
of China. The loan is repayable in eight years from the borrowing
date and is guaranteed by Sun Haitao, the director of the Company,
and secured by the pledge of the building held by Hangzhou Enniu
Network Technology Co., Ltd. (“Enniu Network™). The amount of
approximately RMB6,750,000 will be repaid within one year and

was classified as current liabilities.

In March 2020, the Group borrowed a loan of RMB90,000,000
from Bank of Wenzhou. The loan is secured by the pledge of the
building of Enniu Network with the fixed interest rate of 6.75%
per annum. In March 2021, the Group renewed the loan of
RMB90,000,000 with the fixed interest rate of 6.5% after expiry.

In May 2017, Enniu Network, together with Shenzhen Tiantu
Xingneng Investments (Limited Partnership) (“Tiantu Xingneng')
and China Merchants Securities Asset Management Co., Ltd.
("CMS AM"), established a limited partnership, Hangzhou Shangniu
Investment Management Partnership (Limited Partnership)
(“Hangzhou Shangniu”). In November and December 2017, Enniu
Network entered into agreements with Tiantu Xingneng and CMS
AM, respectively that Enniu Network would repay the partnership
funds contributed by Tiantu Xingneng and CMS AM in four years

with fixed interest rates of 8% and 8.035% per annum, respectively.

The partnership funds of RMB25,000,000 and RMB90,000,000
contributed by Tiantu Xingneng and CMS AM, respectively
recorded as borrowing by the Group at 3|1 December 2019.The
partnership funds were secured by a pledge of the ordinary shares
of Kaizhuo Technology held by the Group. In March 2020, Enniu
Network repaid the remaining partnership fund of RMB90,000,000
to CMS AM.The partnership funds of RMB25,000,000 contributed
by Tiantu Xingneng is due on 23 November 202 1.

In May 2020, the Group borrowed RMB50,000,000 with fixed
rate of 8.035% per annum from Shenzhen Tiantu Xingfu Equity
Investments Management Co., Ltd. The loan is guaranteed by Sun
Haitao, the director of the Company. In May 2021, the Group

renewed the loan and will repay in December 2021.
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20 SRITREMER (&

R2017688  REBBMMRITEE

FE 53,000,000t e ERA EHZFREHAR
IRITAFHAENREERNZEN || 5%H FF
X B -ZERAREGRBBHENERN
BE BHARFREZZREEEREEN
MNBEREERMAERAE (TR444&))
FAMNBFIEIRIT - 49 AR #6,750,0007T
BR—FERNERTESBEARHEE.

R2020F38 > AEBKBRMIBITEE
A E#90,000,0007T c B 7ML B4 484859
BFEERF BEMNEASFCTS% R
202138 AEBEREHRUEEF =
6.5%EE N\ K #90,000,0007T ©

2017658 » R4S EREYIX E E
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B cR2017EIARKRI2B B4
DR REREERBEEE] L
Bt REPEKEDBIZEEFF 8%
$28.035% X M F RN EIR KB B EE R1B
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FR2019F 128318 RERERBEE
ERNEHENSBEES ARYE25000,000
TR AR #90,000,000 7T 4 Z< £ B 1R A (&
MeoZEPECHAERMBFRERRE
B & BRI R IR (R - 102020538 B
LM BEEEEERTAaRESA
R 190,000,000t X B EAEHENEH
H& AR 125,000,0007T72021 511823
HE|H-

202058 » A& & B 1 & Y X B &
CRELEEEARABDERARE
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Notes to the Condensed Consolidated Interim Financial Information
R4 S P HARA FE B R M 5

For the six months ended 30 June 2021
BE2021F6A300LREA

21 TRADEAND OTHER PAYABLES 21 BERHEMEMRE
As at As at
30 June 31 December
2021 2020
5220214 1220204
6830H 12H31H
RMB’000 RMB'000
AR®T AR¥EFT
(Unaudited) (Audited)
(REEEZ) (EZ)
Payables for equity investments REHE IS B TR IE 214,825 214,825
Payables to settlement banks FE T U BE SRTT R 22,266 21,582
Payroll and welfare payables FE(T TE K AEH] 20,387 23815
Trade payables (a) B 5 ERTFIE () 9,132 8,149
Online promotion marketing expenses payables HDAE B S AR SR IE 7,146 2,471
Payables to related parties & {1 e e 75 R 1B 1,963 218
Deposit payables FETIZE 1,215 2,387
Other tax payables HMpENRIE 1,198 7375
Payables on behalf of credit card users RREHAFAREMNARIA 629 959
Others Hit 31,938 34,557
310,699 316,338
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R4 S P HARA FE B L M 5

For the six months ended 30 June 2021
BE2021F6A30HEREA

21 TRADEAND OTHER PAYABLES (Cont'd) 20 BRKREMEGREE)
(a) Trade payables represent payables of fund transfer charges () BZENMHIBEEESEHRE B &LOIWR

BB BT TRIE °

and collection service charges.

BESRNREENEZHRNKRE DM

The aging analysis of trade payables based on invoice date is

as below: HHWE :
As at As at
30 June 31 December
2021 2020
F20214 1220204
6HA30H 12831H
RMB’000 RMB'000
ARBFT AR®BEFT
(Unaudited) (Audited)
(RRER) (REZ)
Within 30 days 30k 4,563 3519
30 to 90 days 30K E90K 2,886 1,847
90 to 180 days 90X E 180K 658 2,041
180 to 360 days 180K E360K 825 742
Over 360 days 360K A E 200 -
9,132 8,149
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22

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly or
indirectly, control the other party or exercise significant influence over the
other party in making financial and operation decisions. Parties are also
considered to be related if they are subject to common control. Members
of key management and their close family member of the Group are also

considered as related parties.

As of 30 June 2021, the relationship and details of transactions between

the Group and other related parties are disclosed below:

PR & P HAR 5 B Rl M 5E

For the six months ended 30 June 2021
BE2021F6A300LREA

22 FABAERS

W—AAENEERNEEENS — SRS —
M HEREERRITEERTES AWSE
S RREETT o IR TR HBIER > TR AR 2 B
HoAERFTEEERNERRFLRIFRE
TERAHE TS °

12202156 B 300 » 74 £ [ B2 EL i B B 75 B RA %
RRZZFBERBUT

Name of the major related parties Relationship with the Group

EEWH S BT RALEEBBF

Sun Haitao® Director of the Company

HigEo TRBEF

Zheng Haiguo® Chief Executive Officer and Director of the Company
FpgEo RABTEMEHRES

Zhao Ke Director of the Company

fizE) KRBES

Zou Yunli Director of the Company

MERE TRBEF

Wong Ti Director of the Company

P> KAFES

Ye Xiang Director of the Company

=220 KRBES

Xu Xuchu Director of the Company

EEE TRBEF

Yu Jin® Director of the Company

T KAFES

Zhu Jianfei Key management personnel of the entity
SRR ERTEEBAE

Zhang Xi Key management personnel of the entity
;] ERZTIEEEAB
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fEPRAR & FHARM B B Rl M =E

For the six months ended 30 June 2021
BE2021F6A30RLAER

22

68

RELATED PARTY TRANSACTIONS (Cont'd)

Name of the major related parties

FEMB T RS

22 RABARS @)

Relationship with the Group

BAEEBRF

Zhejiang Anniu Technology Co., Ltd.
IR R BRAE

Beijing Juece Xincheng Technology Co., Ltd.
BRARREHREARAT

Hangzhou Sunyard Fantai Technology Co., Ltd.
FNEHEZZRRARAT

Zhuhai Yunyoudao Technology Co., Ltd.
HBEBEBRREREENT

Zhejiang Zhongma Technology Co., Ltd.

A IRERHRARAE

Shark Kuaiyou Network Technology (Beijing) Co., Ltd.
RAREREEMN OtR) BRAR

Hangzhou Zaodao Technology Co,, Ltd.

TN R RERHRBRAE

Hangzhou Renjunxing Technology Co., Ltd.
FINEBITRIEARAT

Hangzhou Yunpinlv Information Technology Co., Ltd.
MINEREESRRARAR

Beijing Xiaochenghuyu Culture Technology Co., Ltd.
BN ERSAERHR B R A

Linglan Network Technology (Shanghai) Co., Ltd.
BEMER (L8 ARAF

Shanghai Zhengcheng Information Technology Co., Ltd.
LREZEEREERAR

Hangzhou Yingniu Investment Partnership (Limited Partnership)
MNBFREGBEXE (BREGX)

Hangzhou Yigilaidian Investment Partnership (Limited Partnership)
FIN—ERBRECGBLE (FRGE)
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Investee over which the Group has significant influence
REEEEAZENRIRENT

Investee over which the Group has significant influence
RREFEATENFRERT

Investee over which the Group has significant influence
RAEEEAZENRIEERT

Investee over which the Group has significant influence
REEEEAZENRIRENT

Investee over which the Group has significant influence
RAREFEEATENFKRERT

Investee over which the Group has significant influence
RAEBEAZENRIEERT

Investee over which the Group has significant influence
REEEEAZENRIRENT

Investee over which the Group has significant influence
RAREFEEARTENFKRERT

Investee over which the Group has significant influence
RAEEEAZENRIEERT

Investee over which the Group has significant influence
REEEEAZENRIRENT

Investee over which the Group has significant influence
RAREFEEARTENFKRERT

Investee over which the Group has significant influence
RAEEEAZENRIEERT

Investee of which the Group has joint control
RAEEAFEFNRIREAT

Investee of which the Group has joint control

RAEBHAFEFNKKERT



Notes to the Condensed Consolidated Interim Financial Information
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22

For the six months ended 30 June 2021
BE2021F6A300LREA

RELATED PARTY TRANSACTIONS (Cont'd)

Name of the major related parties

FEMB T RS

22 RABARS @)

Relationship with the Group

SAEE IR R

Hangzhou Fanniu Investment Management Partnership
(Limited Partnership)

MNZHREEESBEE (BRER)

Suzhou Jiamu Wuyao Venture Capital Investment Partnership
(Limited Partnership)

FINBEATARIEREGEEE (ARSB)

Hangzhou Lvji Network Technology Co., Ltd.

TN RSB ITA R AT

Pingxiang Chuangniu Asset Management Co,, Ltd.

SRR EEEEARAT

Pingxiang Shiniu Asset Management Partnership
(Limited Partnership)

SFRELEEEESREE (BRER)

Pingxiang Jiniu Asset Management Partnership
(Limited Partnership)

SERRTEEEREGBEE BRER)

51 Xinhu L.P

Rising Sun Limited

Investee of which the Group has joint control

RAEBAFERNKKERT

Investee of which the Group has joint control

SAREEHFEGRKRE
Controlled by key management
FEEEASEG
Controlled by key management
REEEEASEG

Controlled by key management

RIEEEASES

Controlled by key management

RIEEEASER
Controlled by key management
RIEEEASES
Controlled by key management

RXEEEASER

0} On |9 February 2021, the Board announced that Zheng Haiguo had been
appointed as an executive Director and the Chief Executive Officer: Since
then, Sun Haitao ceased to be the Chief Executive Officer; but he remains as

the chairman of the Board and an executive Director.

(i) Yu Jin has been appointed as a non-executive Director on 19 February
2021.

The following transactions were carried out between the Group and its
related parties during the six months ended 30 June 2021. In the opinion
of the Directors, the related party transactions were carried out in the
ordinary course of business and at terms negotiated between the Group

and the respective related parties.

Save as disclosed in elsewhere of these financial statements, the Group
entered into the following related party transactions during the reporting

period:

0

(i)

F20214F28 190 » EF L E HE55EEEZE T
BRITEFRTHAE M1 > 7 ET BT
KA BRI SEFE T ERANITE
=o

FHEEF2021F28 |19 B (FAIFHITEE

NI G TR AE R EERR T N EE20215F
6A30HLERERET - REEFER %ﬁﬁﬁ‘ﬁ

REDN—REBBETRAEERRAZRB S

18 7 B AR R AETT ©

M BRREMEDPAMEES > FERER
HEHBET LTRSS

SIEF-EARAR 0 s | 69



Notes to the Condensed Consolidated Interim Financial Information
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For the six months ended 30 June 2021
BE2021F6A30HEREA

22 RELATED PARTY TRANSACTIONS (Cont'd) 22 FAMARS (&)
(@) Loan referral service income, credit card technology service @ RBEEINEENEBRBBAEAE
income and other income recognized in revenue (before net of B IRIBUA R E MU A GORHERIE
sales tax and related surcharges) B HE A B3 AN #: i)

Six months ended 30 June

B E6H308 LLRER
2021 2020
RMB’000 RMB'000
ARETT ARBET T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Investees over which the Group has RAEBMEAZENWRE
significant influence 90 1,734
(b)  Sales and marketing expenses (b) HEREHEAX
Six months ended 30 June
BEcA30HLLAEA
2021 2020
RMB’000 RMB'000
ARBFT ARETT
(Unaudited) (Unaudited)
(REE) (RIEEZ)
Investees over which the Group has SAEEEAXENEREAT
significant influence 1,708 1,357
(c)  Borrowings guaranteed by related party (0 FRABSERNER
As at As at
30 June 3| December
2021 2020
720214 1220205
6H30H 12831H
RMB’000 RMB'000
ARBFT ARETT
(Unaudited) (Audited)
(REEZ) (BER)
The Chairman of the Board EEETF 80,811 84,046
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For the six months ended 30 June 2021
BE2021F6A300LREA

22 RELATED PARTY TRANSACTIONS (Cont'd) 22 FABAERZ )
(d) Balances with related parties (d) ElRFBtSRYAEER
As at As at
30 June 3| December
2021 2020
20215 1220204
6HA30H 12H31H
RMB’000 RMB'000
ARBFT AREBFT
(Unaudited) (Audited)
(CRRER) (&)
Trade receivables B 5 EKRRIE
Investees over which the Group has RAEBREATZENWRERT
significant influence 2,478 2,612
Prepayments, deposits and other receivables ~ FE{IFRIE « & & K ELfth FEURFRIE
Directors s = |
Controlled by key management STETEEEASES 100 100
Investees over which the Group has RAEBMBEATLENFRERT
significant influence 4278 3,202
4,378 3,303
Trade and other payables B3 REMESTIE
Investees over which the Group has REAEBREATENHKRERT
significant influence 1,963 218
1,963 218
23 DIVIDENDS 23 KR
No dividend has been paid or declared by the Company during the six REE2021FE68 308 IE/NE A » &~A T I Rk
months ended 30 June 2021 (six months ended 30 June 2020: nil). NHEIRKRE (B E2020F68308 LE/~EA

) o

SHERRARAST 201 spmes (L



Other Information
Hh&Erl

INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2021, the interests or short positions of the directors (the
“Directors”) and chief executives of the Company in the shares, underlying
shares or debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO") (Cap. 571 of the Laws of HK)), which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or pursuant to section 352
of the SFO, to be recorded in the register of the Company referred to therein,
or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code") as set out in Appendix |10 to the Rules Governing the Listing of

Securities on the Stock Exchange (the “Listing Rules”) were as follows:

Long Position in the Shares

Name of Directors Capacity and nature of interests

TRABNEERRBITHRASR QB HER
BB  HRRD RESFPERN
EmkRE

1202168308 ARAESR (EF) RESTH
AERARBREFEAMEE LR (EERBHRAE
150 (TFEFRBEMR) (FBEHES7IT) BXV
B 2k BERN REFTHEBEREZFKAE
HEBIEXVERHE7TR B8N B AN G R R B R MR 2
REIXE (BEREIFRAERAZZEMHER
RENERER 2 EDIXR)  AREBEBFRAE
1R B SE352R A BN ZIRBIFFIE 2 A R BB M2
BEmXB > NRBEHIAESF LHRA (TEHR
) WE+FRE( LR ETAEFTETESFIZNR
#7R) (MRESFR) ANEEARBD B2
WKW :

N4V A s =)

Approximate
percentage of

Number of Shares issued Shares("

HEEITRM
E5ls B kitEmEtEd RREE ZBHBEILLO
Mr. Sun Haitao (“Mr. Sun™) Founder of a discretionary trust who can influence how the 114,117,732 8.40%
mEERE (TREED trustee exercises his discretion
A EZE AMETEERNBENBBETRILA
Other 50,355,000® 371%
Hth
Other 232,078,004® 17.09%
HAth
396,550,736 29.19%
Mr. Zhao Ke Beneficial owner 3,100,000 0.23%
IR E BmEA A
Ms. Zou Yunli Interest of spouse 200,000© 0.01%
BEREL L BB
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The calculations are based on the number of Shares as a percentage of the total
number of issued Shares (i.e. 1,358,320,188 Shares) as at 30 June 2021.

Rising Sun Limited, which is the beneficial owner of the |14,117,732 Shares, is
wholly owned by Wukong Ltd. Wukong Ltd. is beneficially wholly owned by Wukong
Trust, which was established by Mr Sun as the settlon TMF (Cayman) Ltd. is the
trustee of Wukong Trust. Mr: Sun, as the beneficiary of Wukong Trust, is deemed to

be interested in those Shares.

Rising Sun Limited entered into a limited partnership agreement (the “Limited
Partnership Agreement”) with Tai Yong Holdings Ltd for the purpose of establishing
51 Xinhu L.P, a Cayman lIslands exempted limited partnership and regulating the
activities and operation of the partnership. Pursuant to the Limited Partnership
Agreement, Rising Sun Limited serves as the general partner and Tai Yong Holdings
Ltd serves as the limited partner. In addition, Rising Sun Limited has the power to
exercise all voting rights on behalf of 51 Xinhu LR As 51 Xinhu L. is the beneficial
owner of the 50,355,000 Shares, and by virtue of the SFO, Mr. Sun is deemed
to be interested in the 50,355,000 Shares and the share capital of its associated

corporation in which Rising Sun Limited is or is deemed to be interested.

The Company entered into a voting proxy agreement (the “Voting Proxy
Agreement”’) with Rising Sun Limited, 5| Stock Limited, 5| Award Limited and
Tiantu Investments Limited (“Tiantu Investments”) (other than the Company,
each, a “Party to the Voting Proxy Agreement’, and collectively, the “Parties to
the Voting Proxy Agreement’). Pursuant to the Voting Proxy Agreement, Rising
Sun Limited is entitled to exercise, in its sole discretion, all the voting powers
associated with the 232,078,004 Shares on behalf of the Parties to the Voting Proxy
Agreement on all matters submitted to a vote of Shareholders at any meeting
of Shareholders. By virtue of the SFO, Mr Sun is deemed to be interested in the
232,078,004 Shares and the share capital of its associated corporation in which

Rising Sun Limited is or is deemed to be interested.

Mr. Li Anxin, the spouse of Ms. Zou Yunli, is the beneficial owner of the 200,000
Shares. By virtue of the SFO, Ms. Zou Yunli is deemed to be interested in the Shares
held by her spouse.

ptat :

M

@

©)

*

©)

Other Information
Hah&ER

IR BB 1202 1 6 B30B 15 22T A 48 8 (BD
1,358,320, 188B% A% 17) I B D EEat & o

FH 14,117,732 8815 2 B A ARising Sun Limited
EHWukong Ltd. 2 E#EH ° Wukong Ltd.FHWukong Trust
(HAREEFRAVERTARIL) Bo2EHER
TMF (Cayman) Ltd.ZsWukong TrustBI 2 5E A o R ITE/ER
Wukong TrustBI R i ARAR RIS ER M A BT

Rising Sun Limited£Tai Yong Holdings Ltdz] 32 B R & % 17
& ((EREBmE) UL —BRHSEENENRE
BREBEES| Xinhu LR RIBEZEBLENTES
REE - BIEBREHHE > Rising Sun Limited B E B &
A > MTai Yong Holdings LtdB B BREF A ; tL4h > Rising
Sun Limited B #EALZRS | Xinhu LP {TEFI AR Z# - Y
51 Xinhu LP#350,3550000 iR BVBH A A » RARE
B HREABRGAINRE » RIS EERising Sun LimitedFF
B YRR A A BRI PR AR A& 1850,355,00082 B 15 K2
HAEMOAE R AR R R D o

KA B BRising Sun Limited 51 Stock Limited~51 Award
Limited &z Tiantu Investments Limited (T Tiantu Investments |)
(FRERE B RBEEWHRITNG KRB
REEAMERITNF) JUBRESERZE (BE
E5tER)) - RIBKREEFEH R Rising Sun Limitedi A
RARKRELZABESTOAMNENRREARS L2
EFRFERENMAEEESENBEITEE232078004
RERSERMINFIERER -RIBEBFRBPERAR
TE > ST ERERising Sun LimitediS A R A A B #
PR AR A 50232,078,00488 BR 19 K ELAR B O% B AR A 18
mPBER T o

FLMAEEDPER LTI H73200,0008 17
NEDEAA -REZFRPERGRTE SSERL L
WESNARBRFANRN D ER B -

SHEF-RAMRAR 20 s | 1O



Other Information
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Long Position in shares of Associated Corporation

Name of associated

Capacity and nature

REBEERABZEE

Approximate

percentage of

Name of Director corporation of interest Number of shares issued shares("
HEEITRM
E5ls HREEE T BRkEREEE RREE ZBHBEILLO
Mr. Sun China Netcom Technology Interest in controlled 1,834,963,213% 39.16%
e Sariast Holdings Limited corporation
(“China Netcom")® RE2EREE 2
REABEREIRAT
(THhg4EE)) @
Notes: Wt
(1) The calculation is based on the number of shares as a percentage of the total (1)  IZERIP BB G202 F6B30H BB EBITRINDLE
number of issued shares of China Netcom (i.e. 4,686,048,381) as at 30 June 2021. 2 (BN4,686,048381 B2 2 1) B D LLETE o
(2)  The shares of China Netcom are listed on GEM of the Stock Exchange (stock code:  (2)  AFRFEARBBIIRA MR B ZZ FRGEM L/ (B9 XS5 - 8071) ©
8071).
(3)  These shares are directly held by 5IRENPIN.COM INC. S5IRENPINNCOM INC.  (3) & EBHH5IRENPIN.COM INC.EI#%IFH o 5IRENPIN.

is wholly owned by Shanghai Wuniu Network Technology Co., Ltd.* (L/&81E4
AR BBRAE]), which is in turn wholly owned by Enniu Network. Mr Sun
is indirectly interested in approximately 26.94% of the equity interest in Enniu
Network. Further, contractual arrangements are entered into between Hangzhou
Zhenniu Information Technology Co., Ltd* (FUINIRF1E BRI A RAR)
("Hangzhou Zhenniu”) (a company wholly owned by 51 Credit Card (China)
Limited, which is in turn wholly owned by the Company and ultimately controlled
by Mr Sun) and Enniu Network so that Hangzhou Zhenniu can control Enniu
Network. By virtue of the SFO, Mr. Sun is deemed to be interested in those shares
held by 5IRENPIN.COM INC.

Save as disclosed above, as at 30 June 2021, no other Director or chief executive

of the Company had or was deemed to have any interest or short position

in any shares, underlying shares and debentures of the Company or any of its

associated corporation (within the meaning of Part XV of the SFO) which were

required to be notified to the Company and the Stock Exchange pursuant to

Divisions 7 and 8 of Part XV of the SFO (including interests or short positions

which

were taken or deemed to have under such provisions of the SFO), as

recorded in the register required to be kept under section 352 of the SFO, or

as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.
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COM INCH BB BEREERATNEEER M
ZATIA B BIEREES - RIuENRBFBLEN
2694% MR R RS R o LN FUNIRFE BRI
BRAT (THMIRSFD) (FBs5IERF (RE) BRAF
2EER MZATHRAAT 2 EEERHKRELER
HREEE) RBEFEE TSI AN TH BURMIRGAEZ
HIRFELE - IRIBE S RERA BREEERRAES
5IRENPIN.COM INC FRiF B s E D He e o

bR ESCFrig BB &S - 722021 F6 B30 » M m E A E
FHERERSTHRABRAQRHEEFEHBE
(EERBHFKRIBEHRMEXVE) ZERKEH 18
RN RESTHEARBESRPERAEXVES
TRESDBAMNGERB MMz RHEIKE (B
BREZSFAMERAZZFHRXRE RS
BERMRENKRE) HIRBES RIEHRG F3521%
AR FEZE Mz EARmIERE  HR
BAREE ST R BN G AR 5) R it 32 P 2 AF (a1 2 303k

A

Be



INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2021, so far as was known to the Directors, the persons or
entities, other than the Directors or chief executives of the Company, who had
or was deemed to have an interest or a short position in the Shares, underlying
Shares and debentures of the Company which were recorded in the register
required to be kept by the Company under section 336 of the SFO, or which
would fall to be disclosed to the Company under the provisions of Divisions 2

and 3 of Part XV of the SFO were as follows:

Capacity and nature

Other Information
Hah&ER

FERRNAFATNRG  BRARG RESF
REANEDRRE

120216 B308 MEEMRA UTALTHER (E
ERERBERSITHABRIN RERERM 18-
ROKBEFTHEBEAREASEERBESFRAER
BIEBMFRERTCHNARADBAFEZBLM#
mEK B AR IBES KRG RAEXVERE2K4 53
DEZRERARA R AR IRBEZERIHKA !

Number of
Shares directly or Approximate

indirectly held percentage

Names of interests and category® of issued Shares("
BEREE
FERM LB E81TRM
£ B ktEmtE HERERHO ZEHBE SO
Mr. Huang Wei® Interest in controlled corporation 327,352,666 (L) 24.10%
"HEREO RREREE 2 B
Ms. Li Ping® Interest of spouse 327,352,666 (L) 24.10%
FHLLO BB
Zhejiang Xinhu Group Co,, Ltd." Interest in controlled corporation 327,352,666 (L) 24.10%
(“Zhejiang Xinhu")®
AL EBR RN BRAT (T © RREGEE 2 #m
Xinhu Zhongbao Co., Ltd.” (“Xinhu Zhongbao™)® Interest in controlled corporation 327,352,666 (L) 24.10%
WP ERMBRAR (HHPE)O RRERIEE 2
Hong Kong Xinhu Investment Co., Limited Interest in controlled corporation 327,352,666 (L) 24.10%
(“HK Xinhu')®
BB EBRAD ((EEHRM) RREREEZ S
Taichang Investment Limited® Beneficial owner 109,217,000 (L) 8.04%
BEmBEAA
Tai Shun Holdings Ltd.® Beneficial owner 101,114,000 (L) 7.44%
BanBEAA
EasternGate SPC® Security interest 210,331,000 (L) 15.48%
R
SUEREAMRAST 202 sy (O



Other Information
Hh&Erl

Capacity and nature

Number of

Shares directly or

indirectly held

Approximate

percentage

Names of interests and category® of issued Shares("
BiEoEE
FENRMG HEZEITRM
%tE SR RkEEEE BB KR ZBHBEILLO
TMF (Cayman) Ltd.® Trustee 396,550,736 (L) 29.19%
ZEEA
Wukong Ltd.®) Interest in controlled corporation 396,550,736 (L) 29.19%
RREREEZ
Rising Sun Limited® Beneficial owner 114,117,732 (L) 8.40%
EmEAA
Other 50,355,000 (L) 371%
HAth
Other 232,078,004 (L) 17.09%
Hh
396,550,736 (L) 29.19%
Mr. Wang Yonghua® Interest in controlled corporation 183,874,334 (L) 13.54%
FREFRLEO RREREEZ B
Tian Tu Capital Co,, Ltd.” (“Tian Tu Capital')© Interest in controlled corporation 183,874,334 (L) 13.54%
AN REREEERNBRAE REREGEE 2 B
(TRERE)©
Tiantu Advisory Company Limited® Interest in controlled corporation 128,661,334 (L) 9.47%
REEABRATO RRERIEE 2
Tiantu Investments® Beneficial owner 128,661,334 (L) 9.47%
EmEAA
Mr. Shen Guojun®” Founder of a discretionary trust who 188,716,623 (L) 13.89%
LB A ED can influence how the trustee
exercises his discretion
AR EREAMATRERIER
BEYIBEFEMILA
Cantrust (Far East) Limited” Trustee 188,716,623 (L) 13.89%
ZEEA
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Capacity and nature

Other Information
Hah&ER

Number of
Shares directly or Approximate

indirectly held percentage

Names of interests and category® of issued Shares("
BiEoEE
FENRMG HEZEITRM
%tE SR RkEEEE BB KR ZBHBEILLO
Weihan Evergreen Limited” Interest of controlled corporation 188,716,623 (L) 13.89%
RREGEE 2
East Jump Management Limited (“‘East Jump")? Beneficial owner 188,716,623 (L) 13.89%
EanlEAA
The Core Trust Company Limited® Trustee 175,222,987 (L) 12.90%
EREFLTBRATO ZEEA
TCT (BVI) Limited® Other 175,222,987 (L) 12.90%
HAth
51 Stock Limited® Beneficial owner 81,038,109 (L) 5.97%
EmEBA
51 Award Limited® Beneficial owner 94,184,878 (L) 6.93%

BmBEAA

Notes:

M

@

©)

The calculations are based on the number of Shares which each party is interested
in (whether directly or indirectly interested or deemed to be interested) as a
percentage of the total number of issued Shares (i.e. 1,358,320,188 Shares) as at 30
June 2021.

Mr. Huang Wei directly holds approximately 53.06% shareholding interest in
Zhejiang Xinhu and directly and indirectly holds an aggregate of approximately
57.09% shareholding interest in Xinhu Zhongbao in total. By virtue of the SFO, Mr.
Huang Wei is deemed to be interested in the Shares in which Zhejiang Xinhu or
Xinhu Zhongbao is deemed to be interested. For details of the deemed interests of

Zhejiang Xinhu or Xinhu Zhongbao, please refer to Note (4) below.

Ms. Li Ping is the spouse of Mr. Huang Wei. Ms. Li Ping is deemed to be interested in
the deemed interests held by Mr. Huang Wei under the SFO.

Mzt -

M

@

©)

BEHFFAED (BEUMEREEUREAERENE
%) MIBR D BB 1512202 1 EE6 300 B 21T A 425 (BD
1,358,320, 188B% A% 17) I B D EEEt & o

HREEEEFBMNLINNAS306%KREN B 1% & H
FERFANSREHNS7.09%R % - RIFES R AE K
B> BEREERNTIAEF NP ERR D IER BE
m PR BT IRD TR B o AR LT ST
PHRESEARDNGE BRI XM EM@) -

FRUTRERLEENRB -RIEZHFRIBERG) =
R IR RRNEREERAAEAN AR

fm
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@
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109,217,000 Shares and 101,114,000 Shares are directly held by Taichang
Investment Limited and Tai Shun Holdings Ltd., respectively, and have been pledged
in favour of EasternGate SPC; 50,355,000 Shares are directly held by 51 Xinhu L.P
(wholly owned by Tai Yong Holdings Ltd. and Tai Yong Holdings Ltd. is deemed to be
interested in the Shares held by 51 Xinhu L.P); and 66,666,666 Shares are directly
held by Guanrui Investment Limited (“Guanrui Investment”). Each of Taichang
Investment Limited, Tai Shun Holdings Ltd, Tai Yong Holdings Ltd. and Guanrui
Investment (collectively, the “Xinhu Subsidiaries”) is wholly owned by HK Xinhu,
which is in turn wholly owned by Xinhu Zhongbao. Xinhu Zhongbao is deemed to
be controlled by Zhejiang Xinhu under the SFO. Therefore, for the purpose of Part
XV of the SFO, each of HK Xinhu, Xinhu Zhongbao, Zhejiang Xinhu and Mr. Huang
Wei is deemed to be interested in the Shares or deemed interests held by the
Xinhu Subsidiaries.

Same for the interests as disclosed in Notes (2) to (4) in the section headed
“INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF
EXECUTIVES OF THE COMPANY IN THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY ASSOCIATED CORPORATION" of
this report.

Such 183,874,334 Shares represent 128,661,334 Shares directly held by Tiantu
Investments and 55,213,000 Shares directly held by Tiantu Xingbei Investments
Limited Company (“Tiantu Xingbei"). Tiantu Investments is wholly owned by Tiantu
Advisory Company Limited, which is in turn wholly owned by Tian Tu Capital.
Tiantu Xingbei is indirectly owned by Tian Tu Capital. Mr. Wang Yonghua holds
approximately 40.35% shareholding interest in Tian Tu Capital. Therefore, under the
SFO, Tiantu Advisory Company Limited is deemed to be interested in the Shares
held by Tiantu Investments, and each of Tian Tu Capital and Mr. Wang Yonghua
is deemed to be interested in the Shares held by Tiantu Investments and Tiantu
Xingbei.

188,716,623 Shares are directly held by East Jump. East Jump is wholly owned by
Weihan Evergreen Limited, which is beneficially wholly owned by Weihan Evergreen
Trust. Weihan Evergreen Trust is a family trust established by Mr Shen Guojun as the
settlor, while the beneficiaries of Weihan Evergreen Trust are Mr. Shen Guojun and
his family members. Cantrust (Far East) Limited is the trustee of Weihan Evergreen
Trust. Hence, each of Weihan Evergreen Limited, Cantrust (Far East) Limited and Mr.
Shen Guojun is deemed to be interested in the Shares held by East Jump for the
purpose of Part XV of the SFO.
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©)

©)

@

109,217,0008% B& 15 K2 101,114,000% B& {3 43 B! F Taichang
Investment Limited & Tai Shun Holdings Ltd B1%#HH I
B E R #hEasternGate SPC; 50,355,0008 B 1A HI51 Xinhu
LP (HHTai Yong Holdings Ltd. 2 & # 5 KTai Yong Holdings
Ltd. #ARAFS | Xinhu LPRF B BIRRMD R R ) B
F5H ; 66,666,6668% 813 EHGuanrui Investment Limited
("'Guanrui Investment ) E#%#F 75 © Taichang Investment
Limited, Tai Shun Holdings Ltd., Tai Yong Holdings Ltd.5z
Guanrui Investment (%78 #TM B A E)) & B EEH
HMEBERS MEBH BTN ELERS - RIE
B R ERERG) o F R B AR AR A LIS
I FLEE S5 R A G R G SEXVER T S » &BIH ¥4
BN RERAESERBA/NRITANE LR
FAENRORIIREAERNRTRER L -

BAREPTARDEERESTHRABREARTHK
EREEEENRD  BEROKESTERNED
BB I— BRI EQ)E @R EZ B iaE o

5%55183,874,334M A 16 M Tiantu InvestmentsEIZIFH
H9128,661,3348% B 15 K Tiantu Xingbei Investments Limited
Company (ITiantu Xingbeil) B 1%1%F5 #955,213,0008% 5%
3 o Tiantu Investments A RKEFEABRABDI 2 BEHES
MAEEAERABDIHREREZERES ° Tiantu
Xingbe H KRB R BB FFH - EXELEFHFERER
B #940.35%0 1 - AL > IRIFFE F R IBERA > REE
HERABER AR Tiantu InvestmentsiF A BIRRD H#E
AR RRBREREKELERBRRB N Tantu
Investments K Tiantu Xingbeit:f 8 HY R (7 R HES # o

188,716,6230% 21D FaEast JumpE #E#F A ° East JumpH
Weihan Evergreen Limited® B #EH > MWeihan Evergreen
LimitedEAWeihan Evergreen TrustB @ £ & # A ° Weihan
Evergreen Trusti® HILBEE A EEAMER T ALRILN
KIR(E5E > MWeihan Evergreen TrustZ i A &L E
FEERERIEM B o Cantrust (Far East) Limited3Weihan
Evergreen Trustt5E A o At > #LEE 5 MR ERAIE
XVEBT S > Weihan Evergreen Limited » Cantrust (Far East)
Limited /B Bl B8 S5 45 & B R AR A3 1 East JumpHs B BIAR
PHRgER LD -



(8) Both 51 Stock Limited and 51 Award Limited are wholly owned by TCT (BVI)
Limited, which is in turn wholly owned by The Core Trust Company Limited. The
Core Trust Company Limited is the trustee and each of 5| Stock Limited and 51
Award Limited is the nominee to administer the RSU Schemes (as defined below).
Each of 51 Stock Limited and 51 Award Limited holds the Shares underlying the
RSUs granted by the Company for the benefit of eligible participants pursuant to
the RSU Schemes.

) (L) — Long position, (S) — Short position

Save as disclosed above, to the best knowledge of the Directors, as at 30 June
2021, there was no person (not being a Director or a chief executive of the
Company) who had or was deemed to have an interest or short position in the
Shares, underlying shares and debentures of the Company which were recorded
in the register required to be kept by the Company under section 336 of the
SFO, or which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO.

QUALIFICATION REQUIREMENTS FOR CONTRACTUAL
ARRANGEMENTS

For the six months ended 30 June 2021, the board (the “Board”) of Directors
had reviewed the major issues arising from the implementation and performance
of the contractual arrangements and had discussed the matters relating to

compliance and regulatory enquiries from governmental authorities.

On || December 2001, the State Council of the PRC promulgated the
Provisions on the Administration of Foreign-funded Telecommunications
Enterprises* ((MNHIREBEEESIEIRT)) (the “FITE Regulations”),
which were amended on 10 September 2008 and 6 February 2016, respectively.
According to the FITE Regulations, foreign investors are not allowed to hold
more than 50% of the equity interests in a company providing value-added
telecom services (“VATS"), including ICP services. In addition, a foreign investor
who invests in a VATS business in the PRC must possess the qualification
requirements. The Ministry of Industry and Information Technology of the PRC
issued the guidance memorandum (the “Memorandum’) on the application
requirement for establishing foreign-invested VATS enterprises in the PRC on
| March 2017, and updated the same on 6 March 2019 and | August 2019,
respectively, which took effect on the same day. According to the Memorandum,
an applicant is required to provide, among other things, the foreign investor's
proven track record of good performance of VATS business and satisfactory
proof of prior experience in such business. For the six months ended 30 June
2021, no applicable PRC laws, regulations or rules have provided any clear

guidance or interpretation on the proof of the qualification requirements.
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For details of the measures taken by the Group to meet the qualification
requirements, please refer to the section headed “Contractual Arrangements” in

the prospectus (the “Prospectus”) of the Company dated 29 June 2018.
RESTRICTED SHARE UNIT (“RSU”) SCHEMES

Summary

The Company has adopted the 51 Stock Scheme and the 51 Award Scheme
(collectively, the “Schemes”) by a resolution of the Board on 20 November
2017. The Schemes are not subject to the provisions of Chapter |7 of the
Listing Rules as the Schemes do not involve the grant of options by the

Company to subscribe for new Shares.
Purpose

The purpose of the Schemes is to recognize and reward the participants (as
detailed in the paragraph headed “Participants” below) of each of the Schemes
for their contribution to the Group, to attract suitable personnel, and to provide

incentives to them to remain with and further contribute to the Group.
Awards

Each of the awards of RSUs under the 5| Stock Scheme (together with the
awards of RSUs under the 51 Award Scheme, referred to as the “Award(s)")
gives a participant an option, and an Award of RSUs under the 5| Award
Scheme gives a participant an entitlement, upon vesting of the Award(s) to
obtain either Shares (in case of the 51 Stock Scheme only) or an equivalent
value in cash with reference to the market value of the Shares on or about the
date of vesting as determined by the 51 Stock RSU Administration Committee
and the 51 Award RSU Administration Committee (each as the "RSU
Committee”’) in their absolute discretion, less any tax, fees, levies, stamp duty
and other applicable charges. An Award may include, if so specified by the RSU
Committees in their entire discretion, cash and non-cash income, dividends or
distributions and/or the sale proceeds of non-cash and non-scrip distributions in
respect of those Shares from the date that the Award is granted to the date that

it is vested.
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Limit

Unless otherwise duly approved by the Shareholders, the total number of Shares
underlying the 51 Stock Scheme shall not exceed 112,341,261 Shares and the
total number of Shares underlying the 5| Award Scheme shall not exceed
102,060,261 Shares (excluding the Shares underlying RSUs that have lapsed or

been cancelled in accordance with the Schemes).

Grants

As at 30 June 2021, 112,110,330 and 58,165,870 Shares underlying RSUs were
granted to participants under the 51 Stock Scheme and the 51 Award Scheme,
representing approximately 8.25% and 4.28% of the issued Shares, respectively.
As at 30 June 2021, 6,189,199 and 43,894,391 Shares underlying RSUs remained

outstanding under the 51 Stock Scheme and the 5| Award Scheme, respectively.

Participants

Participants of the 51 Stock Scheme include:

0) any member of senior management of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be

specifically identified by the RSU Committee.

Participants of the 5| Award Scheme include:

0) any employee of the Group; or

(i) any person who, in the sole opinion of the RSU Committee, has
contributed or will contribute to any member of the Group (including
business partners of any member of the Group, such as suppliers,
customers or any persons who provide technical support, consultancy,
advisory or other services to any member of the Group), as may be

specifically identified by the RSU Committee.
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Transferability

According to the terms of the Schemes (as amended from time to time), the
participant may transfer the granted Award(s) upon the approval of the Board
or an authorized body or person appointed by the Board in accordance with
the terms of the Schemes. The transferee should be bound by the terms of
the Schemes, notices of grant and other relevant applicable documents and

agreements.
Term

Subject to any early termination as may be determined by the Board pursuant to
the termination clauses of the Schemes, the Schemes are valid and effective for
a period of ten years commencing on the date of adoption (i.e., 20 November
2017), after which no Awards will be granted, but the provisions of the Schemes
shall in all other respects remain in full force and effect and the Awards granted
during the terms of the Schemes may continue to be valid and exercisable in

accordance with their terms of grant.
RSU Trustee

The Company has appointed The Core Trust Company Limited, a trustee service
provider and an independent third party, to administer the granting and vesting

of RSUs granted to the grantees pursuant to the Schemes.
Rights attached to the Awards

The RSUs under the 51 Stock Scheme do not carry any right to vote at
general meetings of the Company. No grantee shall enjoy any of the rights
of a Shareholder by virtue of the grant of an Award pursuant to the 51
Stock Scheme, unless and until such Shares underlying the Award are actually
transferred to the grantee upon the vesting of the RSUs provided that the
grantee, his/her wholly owned entity or any such trust arrangement as directed
by him/her shall enter into an agreement in writing with Mr. Sun delegating
the voting rights attached to such Shares by proxy to Mr Sun or his delegated
entity(ies). Unless otherwise specified by the RSU Committee in its entire
discretion in the notice of grant, the grantees do not have any rights to any cash
or non-cash income, dividends or distributions and/or the sale proceeds of non-

cash and non-scrip distributions from any Shares underlying an Award.
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Similarly, the RSUs under the 5| Award Scheme do not carry any right to
vote at general meetings of the Company. No grantee shall enjoy any of the
rights of a Shareholder by virtue of the grant of an Award pursuant to the 51
Award Scheme. Unless otherwise specified by the RSU Committee in its entire
discretion in the notice of grant, the grantees do not have any rights to any cash
or non-cash income, dividends or distributions and/or the sale proceeds of non-

cash and non-scrip distributions from any Shares underlying an Award.

Rights attached to the Shares (in case of the 51 Stock Scheme only)

Any Shares to be transferred to a grantee or his/her wholly-owned entity upon
the vesting of RSUs granted pursuant to the 51 Stock Scheme shall be subject
to all the provisions of the Company's articles of association (the “Articles”) and
shall rank pari passu in all respects with the existing fully paid Shares in issue on
the date of transfer; or; if that date falls on a day when the register of members
of the Company is closed, the first day of the re-opening of the register of
members, and accordingly shall entitle the holder of such Shares to participate in

all dividends or other distributions paid or made on or after the date of transfer.

USE OF PROCEEDS FROM THE INITIAL PUBLIC OFFERING (THE
((|P0!Y)

The Shares were listed and commenced trading on the Main Board of the Stock
Exchange on 13 July 2018.The gross proceeds and net proceeds raised by the
Company from the IPO amounted to approximately HK$1,009.0 million and
approximately HK$988.3 million, respectively, and an additional gross proceeds
and net proceeds of approximately HK$62.9 million and approximately HK$61.3
million, respectively, were raised from the allotment and issue of the Shares as a

result of the partial exercise of the over-allotment option.

In order to meet the current operation needs, increase the Group's
competitiveness and provide more buffer to cope with the economic
uncertainties in the future, on 31 August 2020, the Board resolved to change the
use of approximately HK$257.6 million (equivalent to approximately RMB228.7
million) out of the remaining unutilized net proceeds as at the date of the
Announcement (as defined below), which were originally allocated for (i) user
acquisition; (i) enhancement of technology and risk management capabilities; and
(iii) investment (the “Change”). The Board considered that the Change was in
the best interests of the Group and the Shareholders as a whole. For details of
the Change, please refer to the announcement (the “Announcement”) of the
Company dated 31 August 2020.
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As at 30 June 2021, the amount of the net proceeds which remained unutilized
was approximately HK$31.3 million (equivalent to approximately RMB27.8

million). The remaining unutilized net proceeds are expected to be utilized on or

before 31 December 2021.

Set out below are details of the use of proceeds up to 30 June 2021:

FHo

T EHFNEZE202 1 F6830HFFE

=
™

2021 F6830H MRS AT SRIEFESL3I3
BEBT HERNARE278EET) « ®sgkE RS
BRFRERIEFAEERER2021E 12831 B 2 A1

RIER RIS -

Expected
timeline for
Revised utilizing the
approximate remaining
Amount unutilized up to proportion of Reallocation of Amount utiized up to unutiized net
Planned use of net proceeds Net proceeds from the PO the date of the Announcement ~ net proceeds unutilized net proceeds 30 June 2021 Unutilized net proceeds proceeds "
apMR
RBRAR
FifsmA TR
EERINEE v FREEED EinEL BENNEANALZ Pait
ittt vy s RN R RERA ROl FBRAERRIR REEEL RABFEIARE BRER
HkSmillon — RMB'millon — HKSmillon  RMB'millon HKSmilon — RMB'millon — HKSmillon ~ RMB'millon  HKSmillon ~ RMB'millon
BE¥r \RKEEn BB ARKBER BEEr \RKEEn  BEEn ARKBET  BEET ARKEEW
oximate) H/;/M’ar\ (approxi e) (appro e) (appro ate) (a0 te) te) te) | te) | )
) ) ) #) #) #) #) #) ) #)
User acquisition 4198 3597 546 4 388% 49 370 33 347 26 23 by 31 December
01
EnAR ik
283188
Enhancement of technology and risk management capabilties 3149 298 36 289 392% 1304 1157 1017 902 87 155 by 31 December
01
RiTRERERENRA g
1A31R
Ivestment 2099 1798 1694 1517 39% - - - - - - -
RE
Working capital and other 1050 899 = = 18.1% 853 760 853 760 = = =
general corporate purposes
EEASRAM-RERRR
Total 10496 8992 76 087 1000% 2576 087 063 2009 313 78
i

Note:  The expected timeline for utilizing the unutilized net proceeds is based on the st :

best estimation of the future market conditions made by the Group as at the

date of this report. It may be subject to change based on the current and future

development of the market condition.
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USE OF PROCEEDS FROM THE SUBSCRIPTIONS

On 13 July 2020, the Company entered into subscription agreements with each
of Guanrui Investment, Tiantu Investments and East Jump, pursuant to which the
above subscribers agreed to subscribe, and the Company agreed to allot and
issue, an aggregate of 166,666,666 subscription shares at the subscription price
of HK$0.6 per subscription share. The gross proceeds and net proceeds raised
from the above subscriptions amounted to approximately HK$100.0 million and

HK$99.4 million, respectively.

As at 30 June 2021, the above proceeds were utilized in consistent with the
usage as disclosed in the supplemental announcement and circular of the
Company dated 16 July 2020 and 3 August 2020, respectively, in the manner set

out below:

Amount utilized up to
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Expected timeline for

utilizing the remaining

Planned use of net proceeds Proportion Net proceeds from the subscriptions 30 June 2021 Unutilized net proceeds unutilized net proceeds””
EE0IF6ANAZ bR
FsmERE2sEIRR fhit ABEEFRENESE BBAME R RFERESE HESE BERERY
HKS million RMB' millon HKS million RMB' millon HKS million RMB' millon
BE#ET  ARKEET BEET  ARKEET EEET  AREEET
(approximate) (approximate) (approximate) (approximate) (approximate) (approximate)
#) #) ) #) #) #)
Salary and welfare 50% 9.7 442 290 248 207 194 by 31 December 2021
FEREN 12021412831 B
Expansion of customer base 30% 299 265 28 203 71 62 by 31 December 202
BRERH K02 %1283 B
Enhancement of collection capabilities 10% 99 88 99 88 - - S
RFHEUEE
Working capital and other general corporate purpose 10% 99 88 49 47 50 4l by 31 December 2021
EREEREM-RERAR 12021412831 B
Total 100% 994 883 666 586 38 917
a3
Note:  The expected timeline for utilizing the unutilized net proceeds is based on the Hiat . B KRBT IR R TR R R 5 B e AR

best estimation of the future market conditions made by the Group as at the
date of this report. It may be subject to change based on the current and future

development of the market conditions.
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CORPORATE GOVERNANCE PRACTICES

The Board strives to attain and maintain high standards of corporate governance
in order to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. In addition, the Group is also committed to

continuously improving its corporate governance practices.

For the six months ended 30 June 2021, the Company had applied and complied
with all the code provisions in the Corporate Governance Code (the “CG
Code") contained in Appendix |4 to the Listing Rules, with exceptions set out as

follows:

Code Provision A.2.1 (Separation of the Roles of Chairman and Chief

Executive Officer)

Mr Sun acted as the chairman of the Board, an executive Director and the
chief executive officer of the Company (the “Chief Executive Officer”) until
|9 February 2021 and such practice deviated from code provision A2.1 of
the CG Code. The Board believed that this arrangement did not impair the
balance of power and authority between the Board and the management of the
Company, given that: (i) decisions made by the Board require approval by at least
a majority of the Directors and since the Board comprised three independent
non-executive Directors out of eight Directors, which was more than the Listing
Rules requirement of one-third, and the Board believed that there was sufficient
checks and balances among the Board; (i) Mr Sun and the other Directors
were aware of and undertook to fulfill their fiduciary duties as Directors, which
required, among other things, that he/she acted for the benefit and in the best
interests of the Company and would make decisions for the Group accordingly;
and (iii) the balance of power and authority was ensured by the operations of
the Board which comprised experienced and high calibre individuals who met
regularly to discuss issues relating to the operations of the Company. Moreover,
the overall strategic and other key business, financial and operational policies of
the Group were made collectively after thorough discussion at both the Board

and senior management levels.

On 19 February 2021, Mr. Sun ceased to be the Chief Executive Officer, but
he remains as the chairman of the Board and an executive Director. Mr. Zheng
Haiguo was appointed as the Chief Executive Officer and an executive Director
on the same day. The Board considers that the above arrangements will enable
the Company to attract more professional talents and implement a delicate
division of responsibilities and management, further laying a solid foundation of
its business development in the long run. Following the completion of the above
arrangements, the Company has complied with code provision A.2.| of the CG
Code.
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Code Provision E.|.2 (Chairman’s Attendance at Annual General Meeting)

Mr Sun, the chairman of the Board, was unable to attend the annual general
meeting (the “AGM") held in 2021 due to unexpected business engagements.
Mr. Zhao Ke, the chief financial officer of the Company and an executive Director,
took the chair of that AGM and Mr. Zheng Haiguo, the Chief Executive Officer
and an executive Director, was also present to answer questions from the

Shareholders.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct regarding
securities transactions by the Directors. The Company has made specific
enquiries with all Directors and all Directors confirmed that they had complied

with the Model Code for the six months ended 30 June 2021.

REVIEW OF THE INTERIM RESULTS

The Company has established the audit committee (the “Audit Committee”)
in compliance with Rule 3.21 of the Listing Rules and the CG Code. The Audit
Committee consists of three members, of whom Mr.Wong Ti (independent non-
executive Director) is the chairman, and other members are Ms. Zou Yunli (non-

executive Director) and Mr.Ye Xiang (independent non-executive Director).

The Audit Committee has reviewed the unaudited interim results and interim
report of the Group and the unaudited condensed consolidated interim financial
information for the six months ended 30 June 2021.The Audit Committee has
also reviewed and confirmed the accounting policies and practices adopted by

the Company.

The unaudited condensed consolidated interim financial information of the
Group for the six months ended 30 June 2021 has been reviewed by the
Company's external auditor, PricewaterhouseCoopers, in accordance with the
International Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity, issued by the

International Auditing and Assurance Standard Board.
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Other Information
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COMPETING INTERESTS

For the six months ended 30 June 2021, none of the Directors or controlling
Shareholders or any of their respective close associates (as defined in the Listing
Rules) had any interests in any business or interest which caused or may have
caused any significant competition with the business of the Group or any other

conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF
THE COMPANY

For the six months ended 30 June 2021, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed securities of the

Company.

By Order of the Board
51 Credit Card Inc.
Sun Haitao

Chairman and Executive Director

27 August 2021

b The English name(s) has/have been transliterated from its/their respective Chinese

name(s) and is/are for identification purposes only.
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