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Deloitte

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

TO THE BOARD OF DIRECTORS OF NEWAY GROUP HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Neway Group Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 5 to 33,
which comprise the condensed consolidated statement of financial
position as of 30 June 2021 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the
six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard ("HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
27 August 2021
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE /R
INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2021 BFE —E - —agFNA=+HIANEA
Six months ended
BETYIHELLSEA
30.6.2021 30.6.2020
—E—F TECEF
~NB=+H RA=+H
NOTES HK$'000 HK$'000
K&t FHET FET
(Unaudited) (Unaudited)
(REEEIZ) (RE&FE1Z)
Total revenue BN = 293,097 221,389
Gross proceeds from sale of HEFFEEREZ
held-for-trading investments FriS s I842 %8 1,250 9,883
294,347 231,272
Revenue W &=
Revenue from goods and services kBERERHZ
e 3 289,347 215,492
Rental income HEUA 2,735 2,442
Interest income from lending business REBWREEHEZ
HEUA 1,015 3,455
Total revenue g 293,097 221,389
Cost of sales & B A (239,574) (165,269)
Gross profit EH) 53,523 56,120
Interest income B WA 468 654
Other income H A 2,642 4,833
Selling and distribution expenses 6 R AR G B =2 (13,929) (12,951)
Administrative expenses THERHEX (62,932) (58,921)
Other gains and losses Hith s K E518 7 30,604 (32,607)
Net reversal of impairment losses THEERGNEEZ
(impairment losses) on financial assets B R
and contract assets (RUERSIE) FXE 15 2,493 (4,793)
Finance costs E A 5 (1,977) (2,791)
Profit (loss) before taxation PRI AE R (B548) 10,892 (50,456)
Taxation charge MBS H 6 (2,790) (189)
Profit (loss) for the period AEREF (E518) 7 8,102 (50,645)
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CONDENSED CONSOLIDATED STATEMENT OF B EasREMEEWA
PROFIT OR LOSS AND OTHER COMPREHENSIVE mx

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE _—_FE_—FANA=FHIFAEA

Six months ended

HETHHELEAREAR
30.6.2021 30.6.2020
—E—F TECEF
~NB=+H NB=+H
NOTES HK$'000 HK$'000
JioE=3 FET FET
(Unaudited) (Unaudited)
(RE&EZ) (KRB 1Z)
Other comprehensive income Hth2mEWA (%) :
(expense):
Item that may be reclassified HE B EEE0m
subsequently to profit or loss: ZHEE
Exchange differences arising on MEBINETEPTES
translation of foreign operations ZERERE 7.412 (13,913)
Total comprehensive income (expense) AEEEEmWA FEX)
for the period “az8 15,514 (64,558)
Profit (loss) for the period attributable to: LA~ A T FE(G AHFHF]
(B518) -
Owners of the Company KATEB A 8,149 (50,580)
Non-controlling interests JEITRG RS (47) (65)
8,102 (50,645)
Total comprehensive income (expense) LU A T REEAER
for the period attributable to: 2EWA FEX)
4azE .
Owners of the Company KRBIHEB A 15,361 (64,323)
Non-controlling interests JEER I m 153 (235)
15,514 (64,558)
Earning (loss) per share QEF (B518) 9
Basic (HK cents) B GBAL) 3.2 (19.9)
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CONDENSED CONSOLIDATED STATEMENT OF SR 4TE S B TSR R ER R
FINANCIAL POSITION
AT 30 JUNE 2021 RZEZ—FA=+H
30.6.2021 31.12.2020
—E—F =SS
~NB=+H +-B=+—4H
NOTES HK$’000 HK$'000
k=3 FET FET
(Unaudited) (Audited)
(REE&EZ) (RRE 1)
Non-current assets ERBEE
Property, plant and equipment ME- -BEREE 10 233,827 249,660
Investment properties KEYE 10 248,127 212,020
Equity instruments at fair value through BB HEMZEU AR
other comprehensive income NFEHER
(“FVTOCI") (MEEEMmEER
ABAFETERY
ZRATH 12 17,855 17,855
Club membership R 3,404 3,404
Prepayments and deposits BN MIE R E 13 3,896 3,896
Interests in joint ventures REeEgARzER 400 400
Deposit paid for acquisition of ENEEYE -BE
property, plant and equipment Bz & 10,576 6,031
Deferred tax assets RIEIRIEE 719 159 333
518,244 493,599
Current assets MEEE
Inventories 78 38,610 35,537
Properties under development for sale FEZERTYE 11 157,334 124,759
Financial assets at fair value through BRBmEATE
profit or loss (“FVTPL") IR (BEBE W
NEEFRD 2
TREE 12 25,470 23,059
Trade and other receivables, B 5 K EME
prepayments and deposits R IE ~ FE(Y FRIB
Y HE 13 154,960 155,012
Contract assets BREE 14 51,150 35,241
Loans receivable B ER 14,679 29,600
Tax recoverable EIdEIE =] 1,482 1,054
Short-term bank deposits EHRIRTTER 25,827 25,394
Cash and cash equivalents BERIFEEE 162,175 203,466
631,687 633,122
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CONDENSED CONSOLIDATED STATEMENT OF SR 4TE S B TSR R ER R
FINANCIAL POSITION
AT 30 JUNE 2021 RIEZ—FNA=+H

30.6.2021 31.12.2020
—E_—F —ETFE
~NAB=+H +—-HA=+—H
NOTES HKS$'000 HK$'000
HizE FHET AT
(Unaudited) (Audited)
(REE1Z) =22
Current liabilities MENBE
Trade and other payables and accruals B S hEMENRIE
MR FE 5T FIE 16 128,133 123,509
Lease liabilities HEaE 9,403 8,949
Contract liabilities aHNa’E 9,899 10,464
Tax liabilities RIEAE 4,262 3,558
Amount due to a non-controlling FET—RITELRE
shareholder of a subsidiary —%IEER
% B ARIE 18,009 16,810
Amount due to a related company FE—RRBIE AT
FIE 17 41 48
Bank borrowings RITEE 18 84,368 79,787
254,115 243,125
Net current assets MEEERE 377,572 389,997
Total assets less current liabilities mEERMEAaE 895,816 883,596
Non-current liabilities EREEE
Lease liabilities HeEa’ 39,677 44,401
Amount due to a related company FET—REAE QT
;IR 17 202 223
Deferred taxation IRIEFR I 19 10,495 9,044
50,374 53,668
Net assets BEEFE 845,442 829,928
Capital and reserves BARKHEE
Share capital N 20 2,536 2,536
Reserves 4] 846,027 830,666
Total attributable to owners KNBHEE NEHAREE
of the Company 848,563 833,202
Non-controlling interests RN T (3,121) (3.274)
Total equity T AR ER 845,442 829,928
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2021

FHRRsR S 1

IR

BE T - —FNA=1HINEAR

Attributable to owners of the Company

FRARENE
Deemed
contribution Capital Properties  Investment Non-
Share Share froma redemption Contributed revaluation revaluation Translation  Retained controlling
capital  premium shareholder reserve surplus reserve reserve reserve profits Total  interests Total
ffi—2  ERER WEER  REER 30
Bk RiOEE RRZER fE  EERR i HE ERRE  ROEN it i @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
&R Tén TEn  TEr  TEn  TEr  TEn  FTEr  TEn  TEn TEn  TEn
At 1 January 2020 (audited) rZEZEE-F-H
(=) 2536 368,949 188,957 63 103571 63,252 (25,838) (1,748) 189,700 889,442 (3224) 886218
Loss for the period TEER - - - - - - - - (505800 (50,580) (65 (50,645)
Other comprehensive expense: EthAERT:
Exchange differences arising on HEENERMEL,
translation of foreign operations ERZE - - - - - - - (138) - (13 (170)  (13,913)
Total comprehensive expense FERERTEE
for the period - - - - - - - (13743 (50580)  (64,323) (235 (64,558)
At 30 June 2020 (unaudited) RZBZRERA=TH
(REEY) 2536 368,949 188,957 63 103,571 63,252 (25,838) (15,491) 139,120 825,119 (3459) 821,660
At 1 January 2021 (audited) RI2Z-£-F-H
(=) 2,536 368,949 188,957 63 103571 63,252 (22,986) 26,684 102,176 833,202 (3274) 829,928
Profit loss) or the period KRR (58) - - - - - - - - 8,149 8,149 ) 8102
Other comprehensive income: EthAEMA
Exchange differences arising on BEENRMEL L
translation of foreign operations EREH - - - - - - - 7212 - 1212 200 7412
Total comprehensive income FERENALE
for the period - - - - - - - 7212 8,149 15,361 153 15,514
At 30 June 2021 (unaudited) RIEZ-ERA=TH
(REER) 2536 368,949 188,957 63 103571 63,252 (22,986) 3328% 110,325 848,563 (3121) 845442
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE _EFE —FANA=F+HIENEA

& =

BRRGRSRERERE

Six months ended

HETSHEALEAEAR
30.6.2021 30.6.2020
—_E_—=F ETE
~NAB=+H NA=1H
HK$'000 HK$'000
FET TFET
(Unaudited) (Unaudited)
(REEER) (Ri&E1Z)
Net (used in) cash from operating REETE (PTFE) FRBIRE 348
activities:
Operating cash flows before RETEEESEHRIZ
movements in working capital KSR TRE (2,506) (28,085)
Increase in inventories EFEEEm (3.851) (13,434)
(Increase) decrease in financial assets HiRBmEATFEYERZ
at FVTPL EREAE (5m) A (2,411) 39,406
Decrease in trade and other receivables, B 5 K E fthfEWIE
prepayments and deposits SEUNETR I b T 3,682 13,999
Increase in contract assets BB ERL (15,501) (8,046)
Increase in properties under FEHENEERY=ILM
development held for sale (31,302) -
Decrease in loans receivable FEWL & =R 15,010 2,894
Increase in amounts due from FE U B A Bl FRIEIE AN
related companies - (1,127)
Increase in trade and other payables B 5 K2 ERRIBU R
and accruals FE st RUIEE N 3,418 16,263
(Decrease) increase in contract liabilites &# &M G/ &m0 (566) 3,551
Other operating cash flows Hn&ESRERE (873) (2,617)
(34,900) 22,804
Net cash used in investing activities: BRI PTAEIR /R E ¢
Purchases of property, BAYE BERKE
plant and equipment (2,768) (24,945)
Deposits paid for acquisition of ENEEYE KE &
property, plant and equipment B palka (5,083) (4,886)
Proceeds from disposal of property, HEMX -BEREZEZ
plant and equipment Fri§7IE = 2,090
Other investing cash flows HEERESRE 468 615
(7,383) (27,126)
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BRGRSRERE

S

BE_E - —FNA=1HILNEAR

Six months ended

BETHHELAEAR
30.6.2021 30.6.2020
B TEBCEE
~NA=+H A~NA=1H
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
(REEIZ) (RE&EZ)
Net cash used in financing activities: B BB IR SIFEE ¢
Payments of lease liabilities HESRER (5,685) (4,958)
New bank borrowings raised HILRITEE 91,020 58,930
Repayment of bank borrowings BIRIBITEE (86,439) (62,555)
Repayments to related companies EREE AT ER (28) (166)
Other financing cash flows HtmERTRE (824) (1,608)
(1,956) (10,357)
Net decrease in cash and REMREZE[VFER
cash equivalents (44,239) (14,679)
Cash and cash equivalents at the Yz RERIREEE
beginning of the period 203,466 208,721
Effect of foreign exchange differences HNEERERE 2,948 (4,841)
Cash and cash equivalents at the end of HIRZIRSRIFEEH(E
the period represented by DUERTT#E B RIRES R
bank balances and cash 162,175 189,201
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2021 BE _EFE —FANA=F+HIENEA

BASIS OF PREPARATION 1. RREE
The condensed consolidated financial statements of Neway Group Neway Group Holdings Limited 2 &£
Holdings Limited (the “Company”) and its subsidiaries (collectively ERAERAT* (A AT RERBAT
referred to as the “"Group”) have been prepared in accordance with (#%fB TREE)) 2 EBESHBHRETL
Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial BREBGHMAG ((EBGTMAE))
Reporting” issued by the Hong Kong Institute of Certified Public Bz aEast#EL (TEE8g%#8]))
Accountants ("HKICPA") as well as with the applicable disclosure E345E THHHABI ISR E I R EEBHM AR 7
requirements of Appendix 16 to the Rules Governing the Listing of FFERAREL R (T EmiE )
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Meg+/ N BANER TR
Rules”).
PRINCIPAL ACCOUNTING POLICIES 2. EEEER
The condensed consolidated financial statements have been prepared %ﬁ R4S BRI TLIBIEFE LR AR #E
on the historical cost basis except for investment properties and certain EEl IR AT EtE 2R EBYERET
financial instruments, which are measured at fair values. SR T BRI
The accounting policies and methods of computation used in the HE_T-_—FB=THLERERZ
condensed consolidated financial statements for the six months ended G MR RIA S5t S Kt
30 June 2021 are the same as those presented in the Group’s annual A rEGAREFRHEE _SE _&F
financial statements for the year ended 31 December 2020. +B=+—HLEFEZFERBERE
25EHER -

Application of amendments to HKFRSs FEREAMBHREERN 2]
In the current interim period, the Group has applied the following PRARGHRERRE  AEBEHXIXB T HE
amendments to HKFRSs issued by the HKICPA, for the first time, SHEAACEMNEEYBRS &R
which are mandatorily effective for the annual periods beginning on ZIEET MR RAER T BRA SRR
or after 1 January 2021 for the preparation of the Group’s condensed XM= ZEB:IRN-_E-_—F—8—H
consolidated financial statements: R BB FEBRBRBIEN
Amendment to HKFRS 16 Covid-19-Related Rent Concessions BB REER Covid-1948

5%16#21% HERE
Amendments to HKFRS 9, Interest Rate Benchmark Reform *%Hﬂ“% SR HSR Y FEIEENE

HKAS 39, HKFRS 7, — Phase 2 T T 2R 53955 —F2PEEL
HKFRS 4 and HKFRS 16 %%Eﬁ’%% HERFETHE

BBUBREER B4R

REBVHR SR

B165% 2 185
The application of the amendments to HKFRSs in the current RATHRREASE AU FRES ER 2
interim period has had no material impact on the Group’s financial BTHANEBRR ARB B FHRRE 2
positions and performance for the current and prior periods and/or B RERREE,/ NZEEREESME
on the disclosures set out in these condensed consolidated financial WEFHZINBETETASZE.
statements.

* (BB
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3.

REVENUE FROM GOODS AND SERVICES

An analysis of the Group's revenue from goods and services by

segment for the period is as follows:

.

.

REEmRIREZ W

AEEARREERRRH 2 WEZEZD

BT :

Six months ended

HETHHHLAEAR
30.6.2021 30.6.2020
s % TEISHE
~NA=+H SNA=1H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REEBZ) (RI&E1Z)
Types of goods or services: EmIERBEEE
Manufacturing and Sales Business* RS M HE
— Income from manufacturing and —RBHRREMERESER
sales of printing and HEZ WA
other products 271,331 198,646
Music and Entertainment Business* R E0
— Artistes management fee income —BANBEEEKRA - 57
— Concerts and shows income —aEEgMRERA = 1
- Income from the licensing of the — B ERFFWA
musical works 1,450 1,132
— Promotion income —EEIRA = 153
— Sales of albums —HEIER 895 211
2,345 1,554
Trading Business* BREH
— Sales of printing products — & EN R 2 & 15,671 15,292
289,347 215,492
* The segment names are defined in the section “Segment * DI FE T HEE N A [ EE

information” in note 4.

#ly—&pe
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3.  REVENUE FROM GOODS AND SERVICES kBEEM 2=
(Continued) (48)
Six months ended
BETIHBLEARER
30.6.2021 30.6.2020
—E—F “EIEF
~NB=+H ~AB=+H
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) RS EZ)
Geographical markets: &S .
Hong Kong &5& 114,900 99,979
The People’s Republic of FREE ARFAE (THE))

China ("PRC") 117,362 80,243
Europe BUM 12,680 14,351
United States ESET 30,127 14,495
Others H A 14,278 6,424

289,347 215,492

Information about the Group's revenue from external customers is

presented based on the locations of the shipments of goods or the

services provided.

ERAEEREIBERZR@ZER

BTRRHERWRB I EMEZS] -

Six months ended

BETHHBLERER
30.6.2021 30.6.2020
ZE-—% TEIEF
~B=+H ~A=+H
HK$’000 HK$'000
F#ET FHT
(Unaudited) (Unaudited)
(R ER) CREE &%)

Timing of revenue recognition: Uit o W SR BRF A

Over time & PR ] 271,331 198,646
A point in time > 58 B i B 18,016 16,846
289,347 215,492

Neway Group Holdings Limited FE£EZERERAE
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SEGMENT INFORMATION

Information reported to the executive directors of the Company, being
the chief operating decision makers, for the purposes of resources
allocation and assessment of segment performance focuses on types
of goods or services delivered or provided.

The Group’s reportable and operating segments are therefore as

follows:
(a) Money lending (“Lending Business”);
(b) Manufacturing and sales of printing and other products

("Manufacturing and Sales Business”);

(c) Artistes management, production and distribution of music
albums (“Music and Entertainment Business”);

(d) Property development and investment (“Property Business”),
including properties development projects and properties
leasing and investments in the PRC, mini storage business and
properties leasing and investments in Hong Kong;

(e) Securities trading (“Securities Trading Business”); and

(f) Trading of printing and other products (“Trading Business”).
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4. SEGMENT INFORMATION (Continued) 4.

The following is an analysis of the Group’s revenue and results by

R

SEEE (&)
ARERCERARE HEED 2 Wit
REEAIMT :

operating and reportable segment:

Revenue Segment profit (loss)
W SERT (518)
Six months ended Six months ended
BETHAMALRES BETHAHALRES
30.6.2021 30.6.2020 30.6.2021 30.6.2020
ZEZ—F —EIERE —E-F —EIERE
~B=+H ~A=+H ~B=+H ~NA=1H
HK$'000 HK$'000 HK$'000 HK$'000
THET FERT FTHET FERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CRE&E&ER) (REER) R &ER)
Lending Business WEE 1,015 3,455 (52) 1,015
Manufacturing and Sales Business G RIHEE 271,331 198,646 (6,415) (3,657)
Music and Entertainment Business EE 3 2,345 1,554 (472) (5,155)
Property Business YRS 2,735 2,442 30,807 (1,648)
Securities Trading Business HEEBEER - - (675) (34,193)
Trading Business BSEW 15,671 15,292 (1,608) 2,009
Total 4t 293,007 221,389 21,585 (41,629)
Bank interest income RITAE WA 4 615
Unallocated other income and R B E AU A
other gains and losses Him K8 (630) 52
Unallocated corporate expenses RO ERX (10,067) (9,494)
Profit (loss) before taxation PRIATRF] (B518) 10,892 (50,456)
All of the segment revenue reported above was from external FYFSHRE AN BN B INER
customers. o
Segment profit (loss) represents the profit earned/loss incurred by NEEHF (B18) 5D EHmEN Y H5F
each segment without allocation of bank interest income, unallocated EX BB 2T ESRETH B
other income and other gains and losses and unallocated corporate AN EAEEMU AL R E M 53 R E 8
expenses. This is the measure reported to the Group’s management MADRELEBEXS AT AR S B &LT
for the purposes of resources allocation and assessment of segment o ERBEOAERSEBRE 212
performance. 1REE o
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SEGMENT INFORMATION (Continued)

N

R T e ———

SEEN

(#8)

The following is an analysis of the Group’s assets and liabilities by REFBKE R RED BN EE
operating and reportable segment: FREESHUT
30.6.2021 31.12.2020
ZEZ—& TEIEF
~NB=+H +—RB=+—H
HK$°000 HK$'000
FHET FHBT
(Unaudited) (Audited)
(RE&EZ) (B %)
Segment assets DEEE
Lending Business MEER 16,866 31,662
Manufacturing and Sales Business RS RIHE 432,375 433,255
Music and Entertainment Business EE i 4 6,881 6,174
Property Business LUEE 5 427,216 351,130
Securities Trading Business BHEEEEY 32,706 33,377
Trading Business BRER 16,642 14,565
Total segment assets MASREE 932,686 870,163
Other assets Hth&E 217,245 256,558
Consolidated assets REEE 1,149,931 1,126,721
30.6.2021 31.12.2020
s ==
~NA=+H +—-RB=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(R ER) (& EZ)
Segment liabilities DEaRE
Lending Business ME X 2,422 2,079
Manufacturing and Sales Business BRI E R 205,090 224,057
Music and Entertainment Business FHTIR BT 1,915 2,184
Property Business WS 35,069 38,802
Securities Trading Business BHEEEY 103 187
Trading Business BER 14,726 11,984
Total segment liabilities Pak EI=NEES 259,325 279,293
Other liabilities HM&E 45,164 17,500
Consolidated liabilities meais 304,489 296,793
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4. SEGMENT INFORMATION (Continued)

For the purposes of monitoring segment performance and allocating
resources among segments:

o all assets are allocated to operating and reportable segments
other than deferred tax assets, interest in a joint venture,
equity instruments at FVTOCI, club membership, certain other
receivables, prepayments and deposits, tax recoverable, short-
term bank deposits and cash and cash equivalents.

3 all liabilities are allocated to operating and reportable
segments other than certain other payables and accruals, tax
liabilities and deferred tax liabilities.

5. FINANCE COSTS

SEER (8

#

[l

BENERRERDEBOEERM

PRELERBEE - RN —REERQ
BzRm EBHEtMEEB AR
NFEINRZRATIE -GRE
R ETHMBWRE AU IR
5T %~ Ay UR[EI AR 15 ~ 5 B SR 1T
FRURBEERIREEEN
REEEDRELERITRED
8o

bR E T H M B KB R
B RESEREERESES)
FrEBEENRELERIRS
DiEe

A& A7

Six months ended

HETIHBALAEAR
30.6.2021 30.6.2020
~NB=+H ANA=1+H
HK$’000 HK$'000
FHET FHT
(Unaudited) (Unaudited)
(R ER) (RI&EZ)

Interest on: UTFEEZHE !

Lease liabilities HEaRE 1,153 1,183
Bank borrowings RITEE 806 1,560
Amount due to a related company FE—REIE R FFRIA 18 48
1,977 2,791
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6. TAXATION CHARGE 6. MIEZH
Six months ended
HETHBHBLAREAR
30.6.2021 30.6.2020
—E-—%& _E_EF
~NB=+H ~A=+H
HKS$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RE&ERZ) (RIS BE%)
The taxation (charge) credit MIE ZH) HREE:
comprises:
Current tax charge for the period: AERRNERRRIEZ W !
Hong Kong &5 (225) (289)
The PRC I (924) (766)
(1,149) (1,055)
Deferred tax (charge) credit (note 19) ¥EIEFRIE (Z ) K% (#152719) (1.641) 866
Taxation charge RIEX (2,790) (189)
Under the two-tiered profits tax rates regime, the first HK$2 million BEMABFERKZGE 5 BKRERH

of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.

The directors of the Company considered the amount involved
upon implementation of the two-tiered profits tax rates regime as
insignificant to the consolidated financial statements. Hong Kong
Profits Tax is calculated at 16.5% of the estimated assessable profit for
both periods.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulations of the EIT Law, the tax rate on the
PRC subsidiaries is 25%.

EHEHYE2,000,00078 7o % F) 5 #%8.25%
IR > mMiBiB2,000,0003H 7o Y 26 4 B 12
16.5% 5 o TR & MARF SRR ESGE

BEBRERE  HaM RE®SE —1%16.5%
Bt

KRB ERRDR BITMAFFRITESF
ERFRNEERGEHBFREMS L
REXR - BBMFRILIREWERRE &
STREERIREF BRI E16 5% H

RIB(PRBZERSRZE) ((REMER
EN) RAREFRSREBEG) > PE
MBAT ZME25% -
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PROFIT (LOSS) FOR THE PERIOD

7.

AEREF (8518)

Six months ended

BETHHBALEAER
30.6.2021 30.6.2020
—E”—F —BIEF
~A=+H AA=1+H
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RE&EZ) (RIS BE%)
Profit (loss) for the period has been sHtEAREEER (518)
arrived at after charging (crediting): EFENRR GTA) -
Depreciation of right-of-use assets BRREEINE 5,100 4,162
Depreciation of other property, Ht -HERREBITE
plant and equipment 15,460 11,304
Depreciation of property, M BE RS EITE
plant and equipment 20,560 15,466
Impairment losses on inventories FERERE Gt AHEE KL
(included in cost of sales) 1,141 -
Included in other gains and losses: ST AE MR A58
Net foreign exchange loss (gain) SMERSIE (Uim) /FEE 2,629 (247)
Decrease in fair value in FREmEATERS
financial assets at FVTPL TMEEZ AFERD 770 33,805
Increase in fair value in KEYEZ ATFEEN
investment properties (35,937) (541)
Gain on disposal of property, HEWE - BB REEZ W=
plant and equipment - (410)
Impairment losses on property, M BRE KR B 2 RERS 18
plant and equipment 1,934 -
(30,604) 32,607
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8. DIVIDENDS

No dividends were paid, declared or proposed during both interim

periods. The directors of the Company did not recommend the
payment of an interim dividend in respect of the current interim
period.

9. EARNING (LOSS) PER SHARE
The calculation of the basic earning (loss) per share attributable to
owners of the Company for the current interim period is based on the
following data:

8. KR
M E P HEHE RS R (T~ BRI B R K
EARE AR ABEE N EZE AP HEHA
BT HREAIR B o

9. BREF (i)
AR A AT A AELEREE
R (B548) ToBER LUR RS -

Six months ended

BETHHBALEAER
30.6.2021 30.6.2020
—E-—F “ETERF
~NA=+H AA=1+H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RE&EZ) (R#E&HE1Z)
Profit (loss) for the period attributable R st EEREARF (BE) 2
to owners of the Company for RNBHEB NEGARERER]
the purpose of calculating basic (#F518)
earning (loss) per share 8,149 (50,580)
30.6.2021 30.6.2020
—E-—F “ETERF
~NA=+H AA=1+H
(Unaudited) (Unaudited)
(REER) (RI&EZ%)
Number of shares in issue for ARSTEERERRA
the purpose of basic earning (B518) 2 BTN IR E
(loss) per share 253,639,456 253,639,456

No diluted earning (loss) per share has been presented as there were
no potential ordinary shares outstanding issue for both periods.

7 T EA RS 1 3 R BT 7E S 2 BT B
BAR B 25 S REEE (518) 2
Hihto
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MOVEMENTS IN PROPERTY, PLANT AND

EQUIPMENT/INVESTMENT PROPERTIES
Property, plant and equipment

During the current interim period, the Group’s addition to property,
plant and equipment was approximately HK$3,388,000 (six months
ended 30 June 2020: approximately HK$34,351,000).

During the current interim period, the Group considered to suspend
the mask production due to poor performance of the operation.
Accordingly, an impairment of loss on property, plant and equipment
approximately HK$1,934,000 (six months ended 30 June 2020: nil)
was recognised.

As at 30 June 2021, property, plant and equipment with an aggregate
carrying value of approximately HK$9,697,000 (31 December 2020:
approximately HK$9,908,000) have been pledged to bank to secure
banking facilities granted to the Group.

Investment properties

The increase in fair value of investment properties of approximately
HK$35,937,000 has been recognised directly in profit or loss
for the six months ended 30 June 2021 (six months ended 30
June 2020: HK$541,000). During the current interim period, one
of the investment properties recorded a fair value increase of
HK$30,496,000. The increase is resulted from the increase in the
market observable transactions of comparable properties.

The fair value of investment properties as at 30 June 2021 and 31
December 2020 have been arrived at on the basis of valuations
carried out by Peak Vision Appraisals Limited, independent qualified
professional valuers not related to the Group, for investment
properties.

The fair values were determined based on the direct comparison
approach assuming sale of each of these properties in existing state
and by making reference to comparable sales transactions as available
in the relevant market and adjusted for differences in the nature and
location or where appropriate by income capitalisation approach
deriving from the market rentals of all lettable units of the properties
and discounting at the market yield expected by investors.

As at 30 June 2021, investment properties with aggregate carrying
value of HK$230,296,000 (31 December 2020: HK$195,500,000) have
been pledged to banks to secure bank borrowings as stated in note 18
and general banking facilities granted to the Group.

10.

ME- -BERSE 1RE
MEZEE
ME-BERSZE
RAGPHBEA AEBREDN
3,388,000 (BEZZT_TF A=+
H1E/MEA : £934,351,00058 7T) 2 ¥
o 5 e 5 1 o

RAFHAE AR EFRIBET > A&
EZzESEO0S4E AL EEAY
= BEKREE 2 RERTEA1,934,000
BT EHESEIZEAB=1THIEAE
BiE)o

A CE T —FAAA=Z1+HREEEY
9,697,000 (ZTEZEHF+A=+—

. #99,908,000787T) 2% B KH
f%E"ﬁ#ﬁ%ﬁEﬁ MEAREBRERRITE
B2 R

KrREME

BEY =2 A TFEIEINAI35,937,0008 7T
EEHERBEE_Z_—A=+81t
NEBZBERI BE_S _ZE£H
=+HIEAEAR : 541,000587T) o R AH
HARRRD Hp—TER B X8RS A A
MN#930,496,0003 7T ° A R L 18 TH B2 BJ
BHEBYENTISE Z AT BERZ S IE M
o

REMER_ZE-_—FRA=+tHKZ

ETEF+"RB=+—HZRFEDR
BrgMGARAR GEAEEBERE
BB AERFFRGEN HREYFE
TR ERRS

ANFEDENBEELLBEERE  EPRRK
BRMZzEEYERBREE WESER
M5 LR ELLBHERZ UK
MMEERUBEEZFHBAR 8 MNEH)
BRBABRCEETE BB ZUERR
BrRHHEEMNTERSTRRES
TR S WE KR U HAFE.

A B —FARB=Z+tH EREEE
230,296,000 (ZEZZEF+ZA
=-+—H : 195,500,000/ 70) 2 &REYE
BERFIRIT (FAM 18P A E @ E
BIRTTEER—RIBITEEZER.
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PROPERTIES UNDER DEVELOPMENT FOR
SALE

The properties under development for sale of the Group are situated
on the lands located in the PRC.

During the current interim period, the Group’s addition to properties
under development for sale was approximately HK$31,302,000 (six
months ended 30 June 2020: nil). During the six months ended 30
June 2020, the Group changed its intention of a land in the PRC
from owner-occupation to development for sale. Accordingly, carrying
amount of HK$68,768,000 was transferred from property, plant and
equipment (including leasehold land and building of HK$53,956,000
and construction in progress of HK$14,812,000) to properties under
development for sale during the six months ended 30 June 2020.

One of the properties under development for sale are developed on
the land in the PRC owned by /BETHEEMEREERAE
("Zhongqing”), a non-wholly-owned subsidiary of the Company with
the carrying amount of approximately HK$42,598,000 (31 December
2020: HK$42,598,000).

On 18 June 2014, FYITHEBEKEZRBIRAS (“Zhongxing
Guosheng”), a wholly-owned subsidiary of the Company and the
immediate holding company of Zhongging, initiated civil proceedings
against Zhongging in the ZRIITHEZ & AR AT (“People’s Court of
Baoan District”) for the repayment of the shareholder’s loan owing to
Zhongxing Guosheng of RMB23,479,330. On 19 June 2014, pursuant
to an application made by Zhongxing Guosheng to freeze and preserve
assets of Zhongging in the total value of RMB23,400,000, an order
was granted by the People’s Court of Baoan District to freeze and
preserve the lands owned by Zhongging during the period from 24
June 2014 to 23 June 2016 (“Freeze Order”).
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FERZHEERPYEMUINTE—IE
i be

RAFEREAR » A EE AR E#31,302,000
BT EHEZSIZEAA=1THIEANE
A ) NEEERIYE-HE_ZTZ
TENA=ZTHIENER  AEBEFERP
RN T HBERERARRESALRESE
MAERTE AL BRE(E68,768,000
BTERBE_ZTFAB=1HI1E
NEEEYE- -KBEERLE (BEHEE
+ i % 18 553,956,000 7T KR 7 T2
14,812,000 7m) BREFEZEFY
ﬁo

Hbh—BREERTYWERBZETTAE
EHEMRERRAS (MHE  ARFAZ
F2EMBAR) RHE#EE 2 Tt 8
B REEL42,598,0008 T (CE - =F
F+"A=+—H : 42,598,000 7T) °

RIB—mFERB+NB RIITHHRER
BEERRBRAE (HRERE > AR
BZ2BENBARRFBZERERA
) MEBERPERRZBRIEERAR
#523,479,330mm AT EZE AR ER
(MBZzE ARZER) #RBREERENR
oM _EB—MEARBTAE HEHRE
BEFAFRRERFREFREEBEGEAR
#523,400,000t 2 EE > B E AR ER
BY R _Z2—NFARAZTHBEZZ
—RERAZT=ZARBRERFRER
BEAZ T (DRES) ©
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PROPERTIES UNDER DEVELOPMENT FOR
SALE (Continued)

On 15 October 2014, the Group received the civil mediation document
(REFMEE)issued by the People’s Court of Baoan District that
(i) both Zhongging and the Group confirmed the shareholder’s loan
was in sum of RMB23,479,330; (ii) Zhongqing agreed to repay to
Zhongxing Guosheng the sum of RMB23,479,330 together with the
interests accrued from 18 June 2014 until the date of repayment
within 15 days after the effective date of the civil mediation document
(i.e. 15 October 2016); and (iii) if Zhongging fails to repay the amount
stated in (i) in full on time, the Group has the right to request
Zhongging to pay default interests calculated at two times of the
lending rate of the People’s Bank of China over the same period.

On 27 May 2016, the Group received the assistance execution notice
(t#Bh#IT48ENE) issued by the People’s Court of Baoan District to
freeze and preserve the land owned by Zhongging during the period
from 13 June 2016 to 12 June 2019.

On 15 May 2019, the Group received the notice of seizure period (&
HHEABR#EENE) issued by the People’s Court of Baoan District to freeze
and preserve the land owned by Zhongging during the period from 13
May 2019 to 12 May 2022 (the “Updated Freeze Order”).

At the date of this report, the shareholder’s loan has not yet been
settled by Zhongging. In the opinion of the directors of the Company,
the Updated Freeze Order is for the purpose of securing the Group's
rights and to ensure that Zhongging has sufficient assets to repay the
shareholder’s loan to Zhongxing Guosheng. Therefore, the directors
of the Company considered there is no impairment on both the
properties under development for sale and the shareholder’s loan.
Zhongxing Guosheng can withdraw the court order for the repayment
of the shareholder’s loan and then release the Updated Freeze Order
from the People’s Court of Baoan District at any time and Zhongxing
Guosheng remains in control over Zhongqing as its operations other
than the construction on the land owned by Zhongging is not affected
by the Freeze Order or the Updated Freeze Order.

11.

AT —NFE+BE+ARH AEEKEIRA
B ANRERAMBHZREAMRSE
REABNPERAEBMIEIREBER
A AR 623,479,3307T ; (VP BEERER
RERARELEWBHE B2 —XRE+A
+EH) BISAKRATERREEAR
123,479,330t EEIH-Z—MUF XA
+TNBHEZEFREHPLERFAZMNE &
i B RAEZERF 2 HEBNMTE 2R
B AAERERERPBEZ(GTENR
B &BELER—ETEARRTHEE
MEZMESE

RIE—RFERAZ+tH FEEKE
HEZEARZREHNZHHITEN
B URIZE-—REXBT=ZHEZZ
—hWERA+ZHHBRERREFETRE
EHZ Lo

RIZ-NERA+LR AEHEEH
Ze ARFEREHZ EHIFREMNE > MU
RIBE-NAFEA+=ZAEZZ "

IR+ HBRERRERRERZ
I (TEMRES D) ©

RAEREBH ABEHRFERRER
KRB ERRR BREL SERESR
EEZEN EROEHEAEENEEAT
EFBREERREM A AR T ESH
ARHFEERTYMERRRERBER
1B - 2 BB 7] UBERS Bl A B pi (B2 iR
REMFHNRS  RAREFREZEAR
EIRRMBERTRE S FEBRIAE
B AR RIBRTHES Lith LAY
RO HEEAZ RECUEMRELH
e,

E
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12.

EQUITY INSTRUMENTS AT FVTOCI/FINANCIAL
ASSETS AT FVTPL

Equity instruments at FVTOCI

12.

- W e T T e S

FREMEEBRABAF
BEYRZIRATT R EE
BB AFEIRZ R/
HE
EBEMEEARARATE

Unlisted equity securities established P&« E K& EIMNR L2
in Hong Kong, the PRC and JE EMRRAE S (HaE)
overseas (note)

FIBRZRATH
30.6.2021 31.12.2020
EF—fF TETSEE
~NB=+H +-A=+—H
HK$000 HK$'000
T#ET FET
(Unaudited) (Audited)
(RIS ERZ) (& BE1%)
17,855 17,855

Note: As at 30 June 2021 and 31 December 2020, the Group has
investments in three unlisted equity securities established in
the PRC, two unlisted equity securities in overseas and one
unlisted equity security incorporated in Hong Kong which have

held for an identified long term strategic purpose.

Details of the fair value measurement on equity instruments at FVTOCI
are disclosed in note 23.

Financial assets at FVTPL

Mg RZE-—FXA=+tHRZZE
—_EF+_A=+—8 £&&H
HEPBEMIN=5F LHRE
BHENTEBIIRIBNMKRIF LD
RARFBHF RN EBEMRILA—
RIFLTRABFETRE &
ERENDFAFEIENRERE
e

BBEEMEEWRAZRATEIERZRE
TEZATESEFBERNMIEE23-

FREDEATFEIRZE

MEE
30.6.2021 31.12.2020
—E”—% “EIEHF
~B=+H +ZB=+—H
HK$'000 HK$'000
FHET THET
(Unaudited) (Audited)
(RIBE) (BT

Listed equity investments in NEBZ FHRBRALE

Hong Kong 25,470 23,059
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BS RHEMEYFIETE
TRRIBEBU R ET &
FERNERIBEXHUREZERF
EEHR—MRA60EI0H L HEAER
BRUTX(XHFEAVER IR ZRE
BB EXERE R ERI1200ME TR -
AEEERMRAERER ZEEHIR
FA60E0H o U T AR REHKRIRE
BHERAAZY B EKEIE (BI0RTE
HIEERIERE) RE DT

13. TRADE AND OTHER RECEIVABLES, 13.
PREPAYMENTS AND DEPOSITS

The Group’s credit terms on Manufacturing and Sales Business and
Trading Business generally range from 60 to 90 days. Certain period
of 120 days is granted to a few customers of the Manufacturing and
Sales Business with whom the Group has a good business relationship
and are in sound financial condition. The Group allows an average
credit period of 60 to 90 days to its customers of the Music and
Entertainment Business. The following is an ageing analysis of the
trade receivables net of allowance for expected credit losses presented

based on the invoice date at the end of the reporting period.

30.6.2021 31.12.2020
—E_—%F “ETERF
~NA=+H +ZB=+—H
HK$’000 HK$'000
FHET FHBT
(Unaudited) (Audited)
(RIS ERZ) (B #E1Z)
Manufacturing and Sales Business and 8435 R sHE 2R U R B 5 %55 ©
Trading Business:
0 — 30 days 0Z&E30Hd 64,283 58,405
31 - 60 days 31&260H 28,137 33,882
61— 90 days 61£E90H 11,080 11,184
Over 90 days BiEo0H 6,890 5,570
110,390 109,041
Music and Entertainment Business: EE ISt S0
0 - 30 days 0Z30H 821 778
31 - 60 days 31£60H 1 129
61— 90 days 61£290H 632 90
Over 90 days B3890H 219 210
1,673 1,207
Total trade receivables B 5 R Ia4a e 112,063 110,248
Receivables with brokers' houses AT RERIE 7,148 10,192
Deposits and other receivables P15 R HAhEWERIE 19,916 22,312
Other tax recoverable Hh el U B 18 6,704 4,296
Prepayments TERIE 13,025 11,860
158,856 158,908
Analysed for reporting purposes as: MRS TR
Current assets MEEE 154,960 155,012
Non-current assets IEmENE E 3,896 3,896
158,856 158,908

Neway Group Holdings Limited FE£MIERFMRASF ¢ Interim Report 2021 FHIREH



="

. . . B b T a———_——— .
14. CONTRACT ASSETS 14. GHNEE
30.6.2021 31.12.2020
—E—&F —ETEF
~NA=+H +-A=+—H
HK$°000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEEZ) (5521%)

Contract assets from Manufacturing USRI EEHFHNSNEE

and Sales Business 51,150 35,241
The contract assets primarily relate to the Group’s right to EHNEETEEHAER NS RINE
consideration from the customers for the manufacturing and sales of RERAZBRWMENREBZHF - 545
printing products. Contract assets arise when the Group has right to ERAERBEIREMTEM TENRE
consideration for the work completed and not yet billed under relevant EBERABEAREEHERSHOAR BR
contracts and their right is conditioned on factors other than passage EREFNBUEBRTUIINERE A E
of time. The contract assets are transferred to trade receivables when HRELE SNEENRB RN KA ®EE
the rights become unconditional other than the passage of time. B (BFREmkRIN FEREE B S EIRE

Ho
15. NET REVERSAL OF IMPAIRMENT LOSSES 15. TMEERSGHNEEZR
(IMPAIRMENT LOSSES) ON FINANCIAL BEE51E#E] CRERS1R)
ASSETS AND CONTRACT ASSETS %8
Six months ended
BETIHELEARER
30.6.2021 30.6.2020
—E-—%F ISR
~B=+H ~NB=1+H
HK$'000 HK$'000
T#ET FHET
(Unaudited) (Unaudited)
(RE&ERZ) (R B )
Reversal of impairment losses PR ISR 2 B E R R

(impairment losses) recognised in CRERB) :

respect of:

— trade receivables —B 5 rEWIE 1,996 (1,924)

— contract assets —aNEE 408 (125)

— loans receivable —FEWER 89 (1,534)

— amounts due from related —FER B AT FRIB

companies - (1,210)
2,493 (4,793)
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16.

NET REVERSAL OF IMPAIRMENT LOSSES
(IMPAIRMENT LOSSES) ON FINANCIAL
ASSETS AND CONTRACT ASSETS (Continued)

The estimation techniques in respect of the expected credit losses
("ECL") on financial assets and contract assets used in the condensed
consolidated financial statements for the six months ended 30 June
2021 are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December 2020.
The basis of determining the inputs and assumptions (including
forward-looking information) on the ECL on financial assets and
contract assets was taken into consideration of the recent study of
corporates’ default and recovery data from international credit-rating
agencies including Moody's and Standard and Poor’s. During the
current interim period, the Group recognised reversal of impairment
allowance of HK$2,404,000 (six months ended 30 June 2020:
impairment allowance of HK$2,049,000) on trade receivables and
contract assets and HK$89,000 (six months ended 30 June 2020:
impairment allowance of HK$1,534,000) on loans receivable.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY

An ageing analysis of the trade payables presented based on the
invoice date is as follows:

15.

16.

SMAERSHEEZH
(EE51E#E 0] CR{ERIR) /F
R (8
BE_Z_-—SXA=1tTHLEANEBN
RS EMBERRTARANEREE
ReENEEEPEEEE ((FBEEEH
B)) At A A ERRAERHRE_SZ
EE+ A=+ —HIEFENFEMH
BERFIIRAEER BEESREERESN
EEEHEEFENEAZIERER <@
ERIEMERN WEEEZEEKRER
MILE (BEBENIEEST )Eﬁﬂﬂm
ESS SPSACING S € 0T AR N b i
B AERREZERBRIBRENEERE
582,404,000 FTHY R E B D BEZ
EIREANA=THIEANER [ RERE
2,049,000787T) K5t FE UL & = F25889,000
BLUBRERERR BEZTZZZEN
B=+HIAREA : mEREHE,534,000
HBIT) °

B REMESRIBEUR
FEstEIE e —K B
’-\E.l—%gﬂg":ﬂzﬂ!iﬁ'ﬂlﬁ

REZAMNZINEZENRIAZRE
PAR iR I

30.6.2021 31.12.2020
s TEIEF
~B=+H +ZB=+—H
HK$°000 HK$'000
TET FHBT
(Unaudited) (Audited)
(RE&EZ) (B %)
0 — 30 days 0Z&E30Hd 49,880 46,307
- 60 days 31&260H 16,726 17,422
- 90 days 61£290H 4,599 11,044
Over 90 days B4890H 1,961 9,681
73,166 84,454

Accrued expenses and other payables FEstBI s & HAMFE =UIE (f52)
(note) 54,967 39,055
128,133 123,509
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17.

18.

19.

TRADE AND OTHER PAYABLES AND
ACCRUALS/AMOUNT DUE TO A NON-
CONTROLLING SHAREHOLDER OF A
SUBSIDIARY (Continued)

Note:  Amount includes construction payable for properties under
development for sale of approximately HK$23,172,000 (31

December 2020: HK$4,490,000) as at 30 June 2021.

The amount due to a non-controlling shareholder of a subsidiary is
unsecured, interest-free and repayable on demand.

AMOUNT DUE TO A RELATED COMPANY

The amount is unsecured and fixed — Interest bearing at a range
from 18% to 20% per annum (31 December 2020: 18% to 20% per
annum). The related company is controlled by the family members of

Mr. Suek Ka Lun, Ernie, a director of the Company.

BANK BORROWINGS

The bank borrowings are secured and carry interest at Hong Kong
Interbank Offered Rate plus 1.85% to 2.25% per annum (31
December 2020: 1.85% to 2.25% per annum).

Details of the pledged assets for the secured bank borrowings are
disclosed in note 10.

DEFERRED TAXATION

For the purpose of presentation of the condensed consolidated
financial statements, certain deferred tax assets and deferred tax
liabilities have been offset. The following is the analysis for reporting
propose:

16.

17.

18.

19.

- W e T T e S

B REMESRIBEUR
FEstEIE e —K KB
QE—%gF;‘%ﬂzﬂ!iﬁ'A’Iﬁ

%E)
MaF . RBEEER_EZ—5XB=+

BEESRETIYENRBTEE
B FE4923,172,0008 T (CE_F
F+ZB=+—8 :4,490,000%

7T) °

BN —RBRB—RIFERRRRIE
AELIT RERARERERE

B —XEELQTRIE
% BB B BRI BT T 18%F20%
2EEENE (CBBE+A=+—
B 18%F20%2 FFI%) 5 8 - A )
mMAADEBEERAENRER RS
51

RITEE
RTEEABRFIRBEERTRAE
FEMI.85%E2.25% 2 FFER (ZE -
TE+"HB=+—H:1.85%ZFE2.25%2
FEFE) FFE-

EHRBRREBETEENCEREE
BRI EE10R IR EE -

EIEFR IR

2R A M B REMS » & FIRIE
TIEE A RAIER IS & D HIES o 5
RESFMT :

30.6.2021 31.12.2020
—E-—fF S
~NA=+H +ZA=+—H
HK$'000 HK$'000
THT FHET
(Unaudited) (Audited)
(R ER) (2= 1%)
Deferred tax assets IRIEFRTEE B 159 333
Deferred tax liabilities IRERIEEE (10,495) (9,044)
(10,336) (8,711)
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19. DEFERRED TAXATION (Continued)

The following are the major deferred tax assets (liabilities) recognised

and movements thereon during the current and prior periods:

19. EIEMIA (4)
LT AR A BMRBERNED 2 TR
SEIEREHEE (00 Wk E2E

Change in
fair value of
Accelerated financial
tax Tax assets ECL
depreciation losses at FVTPL provision Others Total
piafieh
BRATEYIR
MERH ZERBE GRS
i3 HBEEE  2ATEES ik Hit ey
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET T TR TERL FEL T
At 1January 2020 (audited) ~ WZFZZE-F—H
(E=n) (5,596) 4,579 (4.418) - (2,656) (8,091)
Credit (charge) to profitand B (NE) KEHER
loss for the period (note 6) (Wis6) 93 (4,418) 4418 1,409 (636) 866
Exchange adjustments ERBEE 30 - - - 31 61
At 30 June 2020 (unaudited) RZEZZEREZ+H
(REER) (5,473) 161 - 1,409 (3,261) (7,164)
At 1 January 2021 (audited) ~ B-FE_—E—F—H
(&ER) (5,702) 161 - 918 (4,088) (8,711)
Charge to profit and loss for 1B RS (#/at6)
the period (note 6) (71) - - (554) (1,016) (1,641)
Exchange adjustments ERBEE - - - - 16 16
At30 June 2021 (unaudited) RHZFEZ—-ExA=1H
(KEER) (5,773) 161 - 364 (5,088) (10,336)
20. SHARE CAPITAL 20. &=
Number Share
of shares capital
KHER ;4
HK$'000
FHET
Ordinary shares of HK$0.01 each SREENIBITZEER
Authorised: ETE
At 1 January 2020, 30 June 2020, A ZEZEF—HF—H-
1 January 2021 and “EIZFXA=+8-
30 June 2021 :%:—E—E—E&
T —FXB=+H 50,000,000,000 500,000
Issued and fully paid: BETRERE
At 1 January 2020, 30 June 2020, A ZEZEF—HF—H-
1 January 2021 and “E2TEHFXA=+HB
30 June 2021 —ﬁ:—fﬁ—ﬁ —HX
—E”—F5A=+H 253,639,456 2,536
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21. CAPITAL COMMITMENTS 21. BAKIE
30.6.2021 31.12.2020
—E-—%& “ETERF
~A=+H +ZB=+—H
HK$'000 HK$'000
FHT FHT
(Unaudited) (Audited)
(RE&ERZ) (B 1Z)
Capital expenditure contracted for but BB EYE - MEKKREIL
not provided for in the condensed BREBREEMHBRERFRE
consolidated financial statements in BEEZEAMAZ
respect of acquisition of property,
plant and equipment 1,832 2,492

22. RELATED PARTY TRANSACTIONS
(@) During each of the six months ended 30 June
2021 and 2020, the Group had entered into

22. FAEANERG
(a) MBE-_TS-—HK—
E-_EFEXHA=+HL

the following significant transactions with NE A ZHAR AN EH
related companies: BRgEANTETTIE
AR5
30.6.2021 30.6.2020
—EF—fF TETSEE
~B=+H ~NA=1+H
HK$'000 HK$'000
THET FHET
(Unaudited) (Unaudited)
Nature of transactions REEE (RIS ERZ) (RIS %)
Rental income (note) WA #z) - 1,110
Office rental expenses (note) ~ WAZEEFIX (f52) — 2,414
Finance costs (note) ME R F5E) 18 48
Note: The transactions were carried out with related MiaE . ZERXSTHEAREE

companies which are controlled by Dr. Suek Chai Kit,
Christopher, the father of Mr. Suek Ka Lun, Ernie who

is the director of the Company.
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22. RELATED PARTY TRANSACTIONS (Continued) 22. BAEATIS (,%E)

(b) Compensation of key management personnel (b) FEEIBABZIREN
The remuneration of directors and other members of key EEREMTIESIEASN AL
management during the period was as follows: Nz T -

30.6.2021 30.6.2020
—E=—fF ZBIEBF
ANB=1+H ANA=+H
HK$'000 HK$'000
TFHT FHET
(Unaudited) (Unaudited)
(RERERZ) (RECHEZ)
Short-term benefits 2 HAEF 2,988 2,988
Post-employment benefits BEREET 45 55
3,033 3,043
= T =1
23. FAIR VALUE MEASUREMENT OF FINANCIAL 23. EMITAZATEFE

INSTRUMENTS

Fair value of the Group’s financial assets that are REFRBRKEHEERAT

measured at fair value on a recurring basis BtEZEMEBEEZATE

Some of the Group's financial assets are measured at fair value at the FEESSEHREENSRSHFREA

end of each reporting period. The following table gives information TESE- TRIILBHEEZSEEME

about how the fair values of these financial assets are determined (in ERAFEZA L CEZRMAZ MERI
particular, the valuation technique(s) and inputs used), as well as the KMAEIR) > URATFERBBHK (BT
level of the fair value hierarchy into which the fair value measurements BEBEATEFERABBEZAIRREE

are categorised (levels 1 to 3) based on the degree to which the inputs RATEAEBDERE—BEF=E) 2

to the fair value measurements is observable. Hifo

. Level 1: fair value measurements are those derived from . F—E: UHEREENSEEE
quoted prices (unadjusted) in active market for identical assets BB HRE CREHAE) 5124
or liabilities; FE;

. Level 2: fair value measurements are those derived from inputs . FRE UEENEENERR
other than quoted prices included within Level 1 that are =G BMER) IBBFREFE
observable for the asset or liability, either directly (i.e. as prices) (BESFY) W AR (5—
or indirectly (i.e. derived from prices); and [BrRTEENREIRIN stE QT

B &

. Level 3: fair value measurements are those derived from . B LUEERNGIEATE
valuation techniques that include inputs for the asset or BRXMBEEENaBEILIFNL
liability that are not based on observable market data FBRETSHEAERGEHNE
(unobservable inputs). AR (RFaTERREAZR
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23.

FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (Continued)
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

N

R T e ———

23. ERITAZATFEGE

(48)
A ERIE E MR AT
BHEZEMAEZATE

(Continued) ¢=))
Valuation
Fair value techniques
Financial assets Fair value as at hierarchy and key input(s) Sensitivity
AR R
THEE RTIBBHZATE RFERE TEBARE BRE
30.6.2021 31.12.2020
—E-F “EIEF
~A=t+H +ZBE=+—H
HK$°000 HK$'000
THET FERT
(Unaudited) (Audited)
(RESH) (1)

Held-for-trading non- 25,470 23,059  Level 1 Quoted bid pricesin ~ N/A
derivative financial F—E an active market EA
assets classified as EETS F 2 BARE
financial assets at
FVTPL

DEREBBHEAT
BIRZ ERMEEZ
BIEEEHRTESR

Investments in equity 17,855 17,855  Level 3 Asset based approach
securities established B=E with key inputs of

in the PRC, Hong
Kong and overseas
measured at FVTOCI
BBEMEEKRARA
TEIERSTEZ N
BB REIMR AL
ZREFHFRE

There were no transfers amongst Level 1, Level 2 and Level 3

in both periods.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.

BEL TERARE

=

(i) Fair value of the
underlying
assets of the
investee; and

() HEHRBEEE
ZRFE R

A significant increase in
the comparable market
transactions price
used would result in
a significant increase
in fair value, and vice
versa.

PRAZ AIE LB M 5T
BEAEEMNRERA
FEXEEM K2R
SRo

(i) Marketability A significant increase

discount of in the discount rate
19% used would result in
(i) 19%8YmIE T a significant decrease
S in fair value, and vice
versa.

FiT 3 2 BEER R A MR AN
BN TEKERD
22 TR

KRmERE F—E - -_BERE=EZ
i It S 4 o

KRB ERRDR ) BB AT ABRR
EMBRERZEMEERETREBEZIR
EEFERANFEES-
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2021 (the “Period”) (six months
ended 30 June 2020: Nil).

REVIEW OF OVERALL FINANCIAL RESULTS

For the Period, revenue of the Group amounted to approximately
HK$293.1 million (six months ended 30 June 2020: approximately
HK$221.4 million), representing an increase of approximately 32.4%
as compared with the six months ended 30 June 2020.

Gross profit for the Period amounted to approximately HK$53.5
million (six months ended 30 June 2020: approximately HK$56.1
million), representing a decrease of approximately 7.0 percentage
points to approximately 18.3% for the Period (six months ended 30
June 2020: approximately 25.3%).

Profit for the Period amounted to approximately HK$8.1 million (six
months ended 30 June 2020: loss approximately HK$50.6 million).
The profit recorded for the Period was mainly attributable to the fair
value gain from investment properties in the Properties Business of
approximately HK$35.9 million (six months ended 30 June 2020: fair
value gain of approximately HK$0.5 million) which was partially offset
by the loss incurred by the Group's other business segments. Financial
performance of the Group’s various business segments will be further
explained below.

REVIEW OF OPERATIONS AND PROSPECTS
Lending Business

The Lending Business included the financial leasing business in
Shanghai, the PRC and the money lending business in Hong Kong.
For the financial leasing business in Shanghai, the PRC, no transaction
was conducted during the Period, and the Group is still identifying
deals with promising potential.

The total amount of new loans granted during the Period was
approximately HK$3.4 million and the average loan interest income of
the portfolio as a whole was approximately 12.0%. Customers of this
segment included both individuals and corporate entities and most
of the loans were either secured by properties located in Hong Kong,
pledges of shares or personal guarantees. Most of the interest income
was received on time during the Period.

FHARR B

BEEEAEBRNBEE_S _—FN
B=+HI/NER (T&H]) 2 HHAR
EEHE_ZE_ZTHEB=1+HLNE
B o

ey E o E S E

RAEABER ZEBZHRZNSB
293,100,000 (BIE_ZE_ZTF X
B=+HI1/AE8 : £4221,400,0003%
) ORBEE_EEHFASA=+HILE
NEB EFA£932.4%

AHAEFI4 453,500,000 (=
_ECEERA=THLENER [ &
56,100,000 7T) » B/ A97.018 & 2 B
EXREN183% HE_S_ZTHFEA
=+HIERER 49253%) ©

AERHF 448,100,000 T (HE_Z
TEENBZTHLIENER D BEX
50,600,000/ 70) c AR aA T E
KERYEEBR 2KREYE  HRATE
W #4£935,900,0008 T (BE_E - &
FERB=Z+THIERER 2 FEWREL
500,000/ 70) @ S A EE Efh3
BOEEEZGEMIRE KEESE
BOENBERIEBEN TITXE—FE

SEORE KRR
REER

MEEHERERTHEEEZMEEE
EBRNEBEBZBERS ~ATEH LB
WREEEXEBHE AN EET
EARG MEEENEVNEAERE
N2 HBIEE -

RABRABHEHZMEERBAS
3,400,000 0 MERBASG 2 FIHE
TABWANAE12.0% ZDENER
BEBARRBIER MASEDERH
DR EANYZE - RO HsC @ A E
RIEIEIR o RERAA A Z 2 F EWL AT AT
W RFUNEZ o
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During the Period, the interest income from loans decreased by
approximately 70.6% to approximately HK$1.0 million (six months
ended 30 June 2020: approximately HK$3.5 million). The decrease
in loan interest income was mainly attributable to the decrease in
loan portfolio during the Period. The segment loss was approximately
HK$52,000 (six months ended 30 June 2020: segment profit
approximately HK$1.0 million), mainly due to: (i) the significant
decrease in interest income from loans, making it unable to cover
the expenses incurred in the Lending Business; and (ii) the increase
in operating expenses for further enhancement of the online money
lending platform.

Given the deteriorating economic environment caused by the
coronavirus disease 2019 (“COVID-19") pandemic and the keen
market competition, the Group will take calculated risk when
expanding the loan portfolio. The Group will continue to use the
online money lending platform to seek for more new customers and
allocate more financial resources to expand the business scale by
enlarging the loan portfolio in a cautious manner.

Manufacturing and Sales Business

This segment represented: (i) the business of manufacturing and
sales of printing products, such as packaging boxes, labels, paper
products and paper shopping bags, with a worldwide customer
base; and (ii) the manufacturing and sales of surgical masks, with
a Hong Kong customer base. The segment revenue increased by
approximately 36.6% to HK$271.3 million (six months ended 30 June
2020: approximately HK$198.6 million) and the segment loss margin
was approximately 2.4% (six months ended 30 June 2020: segment
profit margin of approximately 1.9%). The operations and financial
performance of each sub-segment are detailed below.

(i)  Manufacturing and sales of printing products

The revenue increased by approximately 38.1% to HK$270.7
million (six months ended 30 June 2020: approximately
HK$196.0 million), mainly attributable to the increase in sales
orders of all types of printing products from overseas clients.

iy

B D L —— S

RABR  E3F B WA #70.6%
Z£#491,000,00087T (BE_ZE_Z&F
NB=+HIERER : 43,500,000%
7T) oiéfiﬁu uﬁz)\ﬁf'\zgaaﬁ’\zlsﬁﬂ
MEFHEGH I L MER - DIEEENA
52, 000?571: (%:Et @ “EEXRA=TF
HIEREA @ 238EF]491,000,000%8
70) 0 EEZHR (()ERFRWAKIBRE
VO S HEBAENHNEEREENH
Y RiNBEBLEALEMEFamiEmz
EERY

257020195 B Ak w5 0% (TCOVID-19 )
BBEENKEIRIERE M EMBHE
I RERREKE R Héﬁﬁqﬁﬁ@%
EERNERERE AEEREES SR L
BEFXEYEBELHMER > LEDEE
ZHBER FBEEMBERNENRA
B MERER -

RERHEXE

ZfElE (VAR ME EIRHEER
EnEsEs Z28 HAERKBYHR
R BEKRBEZER , MMINVABEBE
FREMNOSHERIBFEZEE -2
+EL|51 S8 N4936.6%%271,300,0007%

(@ —ECEFEXNAZFTHLENRE

: #9198,600,000587T) » M HEE 18
52_'—\?];5’_';2 1% (BEE-_E-TF, A= ‘f‘
E'JJZ/\1.H . /\+E/fm%u$é’]1 9%) 1:|
M DHENEE R ERIFFMUM T

(i) RIERHEERFEdD®R

Ui % 1 0 4938.1% %£270,700,000
BT BEZZEZEFARBE=T
HIE/R@A : 49196,000,000%
7o) FEHRKEBINELRN
ZHEENRIE R IHEST EE AT
Ko
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A loss of approximately HK$2.6 million was recorded for the
Period (six months ended 30 June 2020: loss of approximately
HK$2.9 million), mainly attributable to the following factors:

(ii)

(iii)

(iv)

the decrease of gross profit margin by 7.1 percentage
points to approximately 16.4% for the Period (six
months ended 30 June 2020: approximately 23.5%),
mainly due to the increase in material prices and the
increase of average material consumption rate to
approximately 11.1% during the Period;

the increase in exchange loss of approximately HK$1.9
million, mainly due to the appreciation of Renminbi
("RMB") (six months ended 30 June 2020: exchange
gain of approximately HK$79,000);

the net reversal of expected credit loss on trade
receivables and other contract assets of approximately
HK$2.3 million (six months ended 30 June 2020: an
impairment loss of approximately HK$1.9 million); and

the decrease of ratio of total staff costs and
other related expenses to sales for the Period by
approximately 7.7% as compared with the same period
of last year which was mainly due to the improvement
in production efficiency through the provision of on-
the-job training programs, the automation of certain
manufacturing procedures and the use of new auxiliary
equipment.

AHEASE 1S E518492,600,00078 70

BE—_Z_ZHF,\B=+tHL

7NE B E518492,900,00058 7T)
EELWUTHEE

(i)

(ii)

(iii)

(iv)

KHEMNEXTE71ES
NEEEN16.4% (HE_Z
ECEENNAB=Z+HLEN
BH @ 423.5%) FE
HRABAMEER EFH &
MEEEHER EHEL
1.1%;

B 72 E5 1815 iN%9 1,900,000
BT ETEHRARKE
(TAR®)) AE (BEZ
E-EFAZ+THIER
B8R : ERUZAI79,000
BIT)

B EWTIEREMELN
EEMTEIREEEEEND
FRE#92,300,00038 7T (&
E_E_EHFERB=+
HIEANER | BEBEL
1,900,000/ 7T) 5 &

7 8 & T BY 4 48 88 e H th
HERSGHERZEEX
BAFREARM DT 7%
TEARNBBEHETEE
st - ETRERERFA
BERERTRERHBR
BT EEMK
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(i)

Manufacturing and sales of surgical masks

The Group established this sub-segment in 2020 operating
in the Fanling Building (as defined below). The revenue was
approximately HK$654,000 (six months ended 30 June 2020:
approximately HK$2.7 million). The loss for the Period was
approximately HK$3.8 million (six months ended 30 June
2020: approximately HK$926,000). The increase in loss for
the Period was mainly attributable to: (i) the impairment of
finished goods of approximately HK$1.1 million due to the
lowered market price of surgical masks; and (ii) the impairment
loss of approximately HK$1.9 million on the office equipment
for mask production. After a thorough review of the financial
performance of this sub-segment, the management ceased the
manufacturing of surgical masks during the Period.

We anticipate the Manufacturing and Sales Business of
printing products will continue to experience an extremely
difficult and challenging environment in the months to come.
The continuous outbreak of COVID-19 in different countries
of the world slowed down the recovery of global economy
and the governments were unable to ease the restrictions
on international travel and economic activities. Besides, the
outbreak of COVID-19 in certain container terminals in the
PRC temporarily suspended international cargo freight during
the Period, which delayed the products shipping to overseas
and pushed up the transportation cost significantly. The
possibility of a further outbreak of COVID-19 in container
terminals in the PRC or other places of the world will increase
the risk of shipment delay, further push up the transportation
costs because of the shortage of containers and will increase
the operating costs of the Group and delay the collection
of receivables from overseas clients. The persistent political
and economic tensions between the PRC, the U.S. and
other European countries further intensified the economic
uncertainty and increased the business risk of entities engaged
in the manufacturing of products in the PRC. Last but not
least, more stringent environmental requirements launched by
the PRC government increased the operating costs of factories.

(i)

N

R T e ———

HERHFENRIOE

AEBNWR _Z_ZEHIMAD
DE MR MEAE (EERT
X) NEE - HINm #97%654,000
BrxEE_ZE-_Z2FEB=+
HIEARM@EA : 42,700,000%
70) o KRHERES 1849 7453,800,00078
T EE_E_EFEANB=1H
LE7NE A © 49926,000787T) o 74
HABSHEIE MEEBHRN (()IEO
EHETNS ERELBBEDN
1,100,000 7T ; R(NVEELE
FTEZMAERBRREBEL
1,900,000 7 © 4% 2 [ 25 B 2= 41
PAENPBRRFEER BEER
AHRAR LR O S RIE T o

FITEst RS RN E R ZE R
EBERKRBB BT HERM BT
ARRIERERIENIRIE - 2K
FERIFEIRECOVID-19° 23K
RBEERE  FIHMBUTEE
TR B PR BR 4 S 87 SR B I BR
Hl o tbsh > PR FEETE
NEREEE IR 3 COVID-19 » B E R
EEgE #H#monEites
B IR IE AR R B g B AN K B
EFeohEI RS M EERS
AR EE— IR EECOVID-19 &
SRRNEELEENRAR  TRERE
BEMmE—THSERMN K
LEREENEEN A LA KRED
BANE B AR FE U AR IE B IR E
5% o FRE ~ =B K A A BN B X
ZEFBENBUARKEZREE
HE—TMEKLEN AR
WIgMAETEREEREENE
R B PEBMNHELE
BISIRFEBRTE M T = IR
By B AN ©
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All of these factors may hamper the general business environment
of the Group. As a result, the Group will carefully revise its sales
strategy in the expansion of this segment and spare sufficient cash
flow to cope with any sudden or prolonged adverse situation beyond
its expectation. The Group will continue to acquire new printing
machines and ancillary equipment to enhance the overall efficiency
of its factories, and will also consider to set up a new handcraft
factory outside Shenzhen, the PRC for the expanded production line
to increase production efficiency and to meet the increasing sales
orders for the coming periods. Furthermore, to ensure proper credit
control on receivables, the Group will closely monitor the collection
of receivables and be cautious of any risk of bad debts from our
customers.

Music and Entertainment Business

The segment revenue for the Period increased by 50.9% to
approximately HK$2.3 million (six months ended 30 June 2020:
approximately HK$1.6 million) and the loss for the Period was
approximately HK$472,000 (six months ended 30 June 2020: loss of
approximately HK$5.2 million).

During the Period, the increase in revenue was mainly due to the
increase in sales of physical albums and over 60% of the segment
revenue was derived from licensing income from online music
platforms. The decrease in segment loss was mainly attributable to:
(i) the decrease in rental expenses due to the maturity of tenancy
agreements entered for the overseas talent show in 2019; and (ii) the
capitalized costs of song production were fully amortized in 2020.

During the Period, the business activities of this segment were
continuously affected by COVID-19 as the number of shows and
concerts, as well as outdoor activities in Hong Kong, were quite
limited. The first show to be launched and produced for the
contracted famous overseas talent show will be further delayed to
2022. The persistence of COVID-19 will continue to post a negative
impact to this segment throughout 2021. Therefore, the Group
will continue to explore investment opportunities and adopt cost
tightening policies to improve the financial results of this segment.
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Property Business
Property Development Business

The Group had two property development projects as at 30 June
2021 (30 June 2020: two).

For the periods ended 30 June 2021 and 2020, one project involved
EEmRERMEREAERAT (unofficial English name: Qingyuan
Zhongqing Property Development Co., Ltd.) (“Zhongqing”), a non-
wholly owned subsidiary of the Company. The other involved X
ENR) (Bi=) BFE/AE (unofficial English name: Zhongda Printing
(Qingyuan) Company Limited) (“Zhongda Qingyuan”), a wholly-
owned subsidiary of the Company.

Zhongqging held the land use rights of two commercial land parcels
in Qingyuan, the PRC. On 18 June 2014, #IIHh EFEIR E L E
BRAR (unofficial English name: Shenzhen Zhongxing Guosheng
Investment Development Co. Ltd.) (“Zhongxing Guosheng”), a
wholly-owned subsidiary of the Company, initiated civil proceedings
against Zhongging in the People’s Court of Baoan District (the
“Court of Baoan”) for, among other matters, the repayment of a
shareholder’s loan contributed by Zhongxing Guosheng in an amount
of RMB23,479,330 (the “Litigation”). On 19 June 2014, pursuant to
an application made by Zhongxing Guosheng to freeze and preserve
the assets of Zhongqing in a total value of RMB23,400,000, an order
was granted by the Court of Baoan to freeze and preserve the two
land parcels owned by Zhongging for a period from 24 June 2014
to 23 June 2016 (the “Freeze Order”). The Freeze Order aimed to
ensure that Zhongqing would have sufficient assets to repay the
shareholder’s loan to the Group.

Two hearing sessions of the Litigation were held on 18 August
2014 and 25 September 2014 respectively. On 15 October
2014, the Group received a civil mediation document dated 30
September 2014 and issued by the Court of Baocan (the “Mediation
Document”), acknowledging that: (i) the Group and Zhongqging
confirmed that Zhongging was indebted to Zhongxing Guosheng
in a sum of RMB23,479,330; (ii) Zhongging agreed to repay to
Zhongxing Guosheng a sum of RMB23,479,330, together with the
interests accrued from 18 June 2014 until the repayment date which
was supposed to be within 15 days of the effective date of the
Mediation Document; and (iii) where Zhongqing failed to repay the
agreed amount, Zhongxing Guosheng would be entitled to request
Zhongqging to pay default interests calculated at two times of the
lending rate of the People’s Bank of China over the same period.
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As advised by the Group’s legal advisers in the PRC, the effective
date of the Mediation Document was 15 October 2014 and thus, the
deadline for the repayment by Zhongging was 30 October 2014. As
at the date of this report, Zhongging had not repaid the outstanding
shareholder’s loan and accrued interest to Zhongxing Guosheng.

On 27 May 2016, Zhongxing Guosheng submitted an application to
the Court of Baoan for the extension of the term of the Freeze Order
and the application was accepted. The extended term of the Freeze
Order was from 13 June 2016 until 12 June 2019. In May 2019,
Zhongxing Guosheng submitted another application to the Court of
Baoan for a further extension of the Freeze Order and the application
was accepted also. The further extended term of the Freeze Order was
from 13 May 2019 until 12 May 2022.

During the Period, no further action was taken by the Group. The
Group will closely monitor the property market and the development
plan of Qingyuan, the PRC, and will take further action if necessary.
Currently, the Group is identifying the opportunity to dispose of the
land parcels.

The Group, through Zhongda Qingyuan, owned a land parcel in
Qingyuan, the PRC, with a total area of approximately 208,000 sgm,
and planned to build an industrial park with an array of industrial
buildings, commercial buildings, apartments and dormitories.
The buildings thereon were intended for lease or sales. The plan
was approved by the Guangdong Qingyuan High-tech Industrial
Development Zone Management Committee Office in March 2020
and was highly supported by the Qingyuan government.

The construction work of the first industrial building commenced
in July 2020 and its gross floor area was approximately 22,000
sgm, representing around 5.0% of the planned gross floor area of
the land parcel. As at 30 June 2021, approximately 79.0% of the
aforementioned construction work was completed according to
the supervision report prepared by the independent construction
supervision company engaged by Zhongda Qingyuan. The completion
date of the first industrial building was revised to the end of 2021.
The Group submitted the second phase development plan of the land
parcel with an expected gross floor area of approximately 117,000
sgm to the relevant governmental authority in July 2021, and the
detailed construction plan is being reviewed by the local government.
Meanwhile, the Group is actively seeking cooperation opportunities
with third parties to co-develop or invest in the industrial park.
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Property Investment Business

During the Period, the Property Investment Business included: (i) the
Mini Storage Business operated by a wholly-owned subsidiary of the
Company; and (i) the leasing of several commercial units in Hong
Kong and the PRC.

Mini Storage Business

The ground floor, 1st floor, 2nd floor and half of the floor area of
the 4th floor of a self-owned industrial building in Fanling, Hong
Kong (the “Fanling Building”) were used for the operation of the
Mini Storage Business. As at 30 June 2021, the occupancy rate
of storage units increased to approximately 64% (31 December
2020: approximately 57%). Approximately 31.9% of revenue of the
Property Business was derived from the Mini Storage Business. As
explained in the Group’s annual report 2020, the renovation was still
pending a final inspection by the relevant government authorities, and
the Group will continue to follow up in this regard.

Properties Leasing and Investment

The Properties Leasing Business involved two properties of the Group.
The first one was a commercial property situated in Yuen Long, Hong
Kong (the “Yuen Long Property”). It was leased to an independent
third party as at 30 June 2021. Approximately 64.9% of revenue of
the Property Business was derived from the Yuen Long Property.

The second one was a commercial property situated in Beijing, the
PRC (the “Beijing Property”). It was leased to an independent third
party and the rental income was approximately HK$88,000 (six
months ended 30 June 2020: approximately HK$407,000).
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According to the Group’s accounting policies, the Fanling Building,
the Yuen Long Property and the Beijing Property were classified
as investment properties and were carried at fair value as at 30
June 2021. A fair value gain of approximately HK$35.9 million was
recorded in “other gains and losses” during the Period (six months
ended 30 June 2020: approximately HK$541,000). The fair value
gain of the Fanling Building, the Yuen Long Property and the Beijing
Property were HK$30.4 million, HK$4.3 million and HK$1.2 million
respectively. The increase in fair value of the Fanling Building was
mainly due to the increase in the market observable transactions
of comparable properties in the Fanling district. The increase in fair
value of the Yuen Long Property and the Beijing Property was mainly
due to the higher rental yield of adjacent locations. As disclosed in
the Company’s announcement dated 8 January 2021, with a view
to reallocating the resources of the Group more efficiently and
enhancing the Group’s operations and financial prospects in the
long term, the Group is considering to sell or lease out the Fanling
Building. In this regard, the Group has appointed a professional
property agent to identify potential buyers or tenants in the market.
If the proposed transaction materializes, the Company will comply
with the applicable requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and further announcement will be made by the Company as
and when appropriate in compliance with the Listing Rules.

Securities Trading and Equity Investments Business

The Group's equity instruments at fair value through other
comprehensive income (“FVTOCI”) and financial assets at fair value
through profit and loss (“FVTPL") as at 30 June 2021 amounted to
approximately HK$43.3 million (31 December 2020: approximately
HK$40.9 million) in total. During the Period, the Group recorded a
fair value loss of securities trading investments listed in Hong Kong
of approximately HK$770,000 (six months ended 30 June 2020: fair
value loss of approximately HK$33.8 million), representing a realized
loss of approximately HK$164,000 (six months ended 30 June 2020:
realized loss of approximately HK$5.5 million).
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The Group's investments as at 30 June 2021 included securities of 11
listed companies on the Main Board or GEM of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and investment in an
offshore investment fund and a Hong Kong private company. Each
of the Group’s investments has a carrying amount that accounts for
less than 5% of the Group’s total assets as at 30 June 2021. The
largest investment is our 1.33% interest in the total share capital of
Zhong Wei Capital L.P. (“Zhong Wei"), an offshore investment fund.
Its fair value as at 30 June 2021 amounted to approximately HK$17.5
million, accounting for approximately 1.5% of the Group’s unaudited
total assets as at 30 June 2021.

The Group will carefully study the market and the information
related to prospective investees before purchasing any securities,
and will closely monitor the performance of the investments after
every purchase as well as revise the investment strategy in a cautious
manner as and when necessary to minimize the impact of market
volatility.

Trading Business

Revenue from the Trading Business slightly increased to approximately
HK$15.7 million (six months ended 30 June 2020: approximately
HK$15.3 million) while a segment loss of approximately HK$1.6
million was recorded during the Period (six months ended 30 June
2020: segment profit approximately HK$2.0 million). The segment
loss was mainly attributable to: (i) the decrease in gross profit margin
of the Trading Business in Hong Kong, attributable to the increased
sales with lower profit margin; (i) the business reorganization for RFID
business during the Period and the higher operating costs caused by
the outsourcing of all service supports of existing projects; (iii) the
higher technical and operating costs incurred in the development of
the new online trading platform which aimed at providing one-stop
sourcing and logistic services to overseas customers during the Period,;
and (iv) the increase in operating costs in setting up a new trading
business of food and beverage products in Hong Kong for which the
revenue had yet to be reflected during the Period.

The Group will continue to increase its financial resources to recruit
more talents to expand the existing and new trading business in
Hong Kong. Meanwhile, more resources will be allocated to the
development of the online trading platform and our target of the
online trading platform is to cooperate with more business partners
across the world to provide a full range of value-added services to
target customers.

[
I ——

AEBRZZZ—FRAE=Z+HNEK
BEREEAMERZMEBERLR (T
R ERFAGEMBI TR EHATH
HHE NRHEFREEENRER—XK
BEBIWARBT - R _BE-_—F A=+
A AEESERENKREESGA
ERREES%YUT - BRANKEAEK
IR BEF R EE £Zhong Wei Capital
L.P. (TZhong WeiJ) BA4EZBFRIFHY
1.33%Em - BRERENR - —FR
B=+HHNRAFELA17,500,000/48
o EAEER ST —FARB=+H
HRBBEIZABEELN1.5% °

REBERFAESR AEBEHFIEAR
THEREBERRESARZER I
RREBRETEBARBERKER
FBoUaARENBER TERMETR
BRE UREREHERB T E-

ERZES

BESEFHNKRIZEMEZMNMELY
15,700,000 70 (B E_ZT _ZFxH
=+HIENEAR : 415,300,000 7T) »
MBS 2 $8E548491,600,00078 7T
(BE_E_ZFEA=+HL/NE
B DEEEF492,000,0005 T) © DiE
BEEEITEEEP (OBERAEREEN
HEEN EAESEBRHNENET
[& ()R A HA N FERFIDEFS E TR EFS
HEHKEERARIINHIRBEEENA
BIRBXEMLEA (IR AHAARES
TRBEINERREHE BB ERYR
IRENHB LG FEEEBRSHNR
MREBEBRA, RVVREBRIERK
MEERZTBEZER SEEMRAIE
0> B R M R FY A EA S Bk o

FEBREBEBRMBZERNIBRES
BN UERNREBZRAEKRNTES
EB R AEERKIEEZEHRE
BRELXZTFa -HLXZTFanEE
RHEEKIMBELEBBHSIE BB
RERRMES UL ERS -

Neway Group Holdings Limited FE£MIERFMRASF ¢ Interim Report 2021 FHIREH



o

A i i . i _aa A

LIQUIDITY, CAPITAL RESOURCES AND CAPITAL
STRUCTURE

As at 30 June 2021, the Group had cash and cash equivalents and
short-term bank deposits of approximately HK$188.0 million (31
December 2020: approximately HK$228.9 million). The current ratio
stood at 2.5 (31 December 2020: 2.6) and the quick ratio was 1.7 as
at 30 June 2021 (31 December 2020: 1.9).

The current ratio is calculated by dividing total assets by total current
liabilities as at the end of the Period.

The quick ratio is calculated by dividing total current assets less
inventories and properties under development for sales by total
current liabilities as at the end of the Period.

As at 30 June 2021, total borrowings of the Group amounted to
approximately HK$151.7 million (31 December 2020: approximately
HK$150.2 million). The gearing ratio was 17.9% as at 30 June 2021
(31 December 2020: 18.1%), which was calculated by dividing the
Group's total borrowings by the Group's total equity of approximately
HK$845.4 million as at 30 June 2021 (31 December 2020:
approximately HK$829.9 million) then multiplying the value by 100%.
The 0.2% decrease in gearing ratio was mainly due to the increase in
net assets value of the Group, and the reasons are stated below.

The current ratio and the quick ratio as at 30 June 2021 were lower
as compared with the respective figures as at 31 December 2020,
which was mainly attributable to: (i) the increase in borrowing of
approximately HK$4.6 million, mainly due to the fact that more
import loans were made to finance the increase in trade payables;
and (ii) the increase in trade and other payables and accruals of
approximately HK$4.6 million, mainly due to the fact that more
materials were purchased to meet the increase in sales for the Period.
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The Group’s total borrowings included: (i) an amount of
approximately HK$202,000 due to a related company (31 December
2020: approximately HK$223,000); (i) an amount of approximately
HK$18.0 million due to a non-controlling shareholder of a subsidiary
(31 December 2020: approximately HK$16.8 million); (iii) secured
bank borrowings of approximately HK$84.4 million (31 December
2020: approximately HK$79.8 million); and (iv) lease liabilities of
approximately HK$49.1 million (31 December 2020: approximately
HK$53.3 million). Secured bank borrowings were payable within
three years and carried interests at the Hong Kong Inter-bank Offered
Rate plus 1.85% to 2.25% per annum. The amount due to a related
company was unsecured, payable within one year and carried interest
at rates ranging from 18% to 20% per annum. The amount due to a
non-controlling shareholder of a subsidiary was unsecured, interest-
free and repayable on demand. The weighted average lessee's
incremental borrowing rate applied in lease liabilities was 4.59%.

All borrowings were denominated in Hong Kong dollars (“HK
dollars”) and Renminbi ("RMB”) and the majority of the cash and
cash equivalents was denominated in RMB, HK dollars and United
States dollars (“US dollars”) respectively.

The Group generally finances its operation with cash flows generated
internally and banking facilities obtained in Hong Kong. Taking into
account the anticipated amount of the funds generated internally
and the available banking facilities, the Group will have adequate
resources to meet its future capital expenditure and working capital
requirements. The Group will continue to implement a prudent policy
in managing its cash balance, thereby maintaining a strong and
healthy liquidity level and ensuring that any business opportunity will
be promptly seized.

FOREIGN EXCHANGE RISK

The Group’s sales and purchases were principally denominated in
RMB, HK dollars and US dollars respectively. Except for RMB, there
was no significant fluctuation in the exchange rate between HK
dollars and US dollars throughout the Period. The management
will closely monitor the foreign exchange risk of RMB and identify
potential and significant adverse impact (if any) that may affect the
PRC operations of the Group. If necessary, the Group will consider
using appropriate hedging solutions. The Group did not use any
financial instrument for hedging purpose during the Period and it did
not have any outstanding hedging instrument as at 30 June 2021.
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CAPITAL EXPENDITURE

During the Period, capital expenditure of the Group for property, plant
and equipment and properties under development for sale amounted
to approximately HK$34.7 million (six months ended 30 June 2020:
approximately HK$34.4 million). The capital expenditure was mainly
attributable to the acquisitions of machineries for production in the
PRC, the renovation work of two factories in Shenzhen, the PRC and
the construction work for the industrial park in Qingyuan, the PRC.

CAPITAL COMMITMENTS

As at 30 June 2021, the Group had capital commitments of
approximately HK$1.8 million (31 December 2020: approximately
HK$2.5 million) which had been contracted for but had not
been provided in the financial statements for the acquisition of
property, plant and equipment. The Group did not have any capital
commitment for the acquisition of property, plant and equipment
that had been authorised but not contracted for in both periods.
The Group expects to finance its capital commitments by internal
resources.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at 30
June 2021 (31 December 2020: Nil).

PLEDGE OF ASSETS

As at 30 June 2021, the Group pledged leasehold buildings
and investment properties with an aggregate carrying value of
approximately HK$240.0 million (31 December 2020: approximately
HK$205.4 million) to secure the mortgage loan for certain investment
properties and the general banking facilities granted to the Group.
As at 30 June 2021, the Group had minimum lease payments
under lease liabilities of approximately HK$71.2 million, of which
approximately HK$13.8 million were secured by rental deposits of
approximately HK$2.6 million. Save as aforesaid, no other asset was
pledged by the Group as at 30 June 2021.

SHARE CAPITAL AND CAPITAL STRUCTURE

There was no change in the share capital or capital structure of the
Company during the Period.
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HUMAN RESOURCES

As at 30 June 2021, the Group had approximately 1,350 full-time
employees (31 December 2020: approximately 1,400). Total staff costs
(including Directors’ remuneration) for the Period were approximately
HK$89.1 million (six months ended 30 June 2020: approximately
HK$72.0 million).

The remuneration schemes of the Group are generally structured
with reference to market conditions and the qualifications of the
employees, and reward packages including discretionary bonus for
staff are generally reviewed on an annual basis depending on the
staff's and the Group's performance. Apart from salary payments
and contributions to retirement benefit schemes, other staff benefits
include participation in share option scheme and medical insurance
for eligible employees. In-house and external training programmes are
also provided as and when required.

CHANGES IN INFORMATION OF DIRECTORS

There is no change in the directors’ information to be disclosed since
the publication of the 2020 Annual Report pursuant to Rule 13.51B(1)
of the Listing Rules. The biographical details of the Directors are
available on the website of the Company.

SHARE OPTION SCHEME

During the Period, no share option was granted, exercised, cancelled
or lapsed under the share option scheme of the Company adopted
in accordance with Chapter 17 of the Listing Rules. As at 1 January
2021 and 30 June 2021, no share options were outstanding.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

As disclosed above, in respect of the Property Development Business,
the Group submitted the second phase development plan of the land
parcel in Qingyuan, the PRC to the relevant governmental authority in
July 2021. The Group may enter into relevant agreements funded by
internal resources of the Group and/or bank borrowing upon review
and approval of the plan by the local government. If the proposed
transaction materializes, the Company will comply with the applicable
requirements of the Listing Rules and further announcement will be
made by the Company as and when appropriate.

MATERIAL ACQUISITION AND DISPOSAL

There was no major acquisition or disposal by the Company during
the Period.

EVENTS AFTER REPORTING PERIOD

There have been no significant events since the end of the Period and
up to the date of this report.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2021, the interests of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) as
recorded in the register maintained by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Listing Rules were as follows:

(i) Long positions in the ordinary shares of HK$0.01
each of the Company (the “Shares”)
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Percentage of

the issued
Number of share capital
ordinary  of the Company
Name of Director Capacity Shares held CE VA
EEES 51 FEZRERYE eBRITRZTESLH
(approximate)
(1BE49)
Mr. SUEK Ka Lun, Ernie Founder of a discretionary trust 39,872,000
BRIt E who can influence how the trustee
exercises his discretion B
%%%%EZE'JE)\ (Ho &%
ANTERBE#EZ AT
Interest of controlled corporation? 14,300,000
REEFNEE 2 #5m?
Beneficial owner 1,580,000
BmEAA
55,752,000 21.98%
Mr. SUEK Chai Hong Beneficial owner 700,000 0.28%
EEEESLSE BmEAA
Dr. NG Wai Kwan Beneficial owner 8,000 0.01%
REHEL EmEAA
Mr. WONG Sun Fat Beneficial owner 100,000 0.04%
B AE EmEAA
Notes: Hiat :
1. These Shares are held by CNA Company Limited (“CNA") 1. ZERMISECNA Company
which in turn is beneficially owned by Preserve Capital Trust, Limited (TCNALY) B> M&ZAE
a discretionary trust set up by Mr. Suek Ka Lun, Ernie, the Bl FPreserve Capital Trust (—I&FH
beneficiaries of which include a family member of Mr. Suek Ka BEBAERIz2RER B
Lun, Ernie and a charitable institution set up in Hong Kong. THABEERBTEZ —HBR

ERER—RNEBRIULZEE
W) BmER -

2. These Shares are beneficially held by Longoing Limited, which 2. %% 1A 75 HLongoing Limited &
is a company wholly-owned by Mr. Suek Ka Lun, Ernie. wIFH > Mz B Bl HEE =Bk
YrERB-
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(i) Long positions in the shares of associated
corporations

As at 30 June 2021, CNA beneficially owned deferred non-
voting shares in the following subsidiaries of the Company:

Name of subsidiary

MEBABLE

(i) MHEBZEERGZEE

N_ZEZ—FxA=+H>»CNA
EnBEBEARNB NIRBEARZ
:EI:QEE*E\HJLHZ .

Number of deferred
non-voting shares held

REERFEEERZ#E

New Box Mini Storage Limited

PRRIMBEARAE

Chung Tai Printing (China) Company Limited
hRENR (FED BIRAF

Chung Tai Printing Company Limited
RAREIRIBIRAT

Profit Link Investment Limited
PAKREEERRAT

The Greatime Offset Printing Company Limited
HARMXERIBRAF

CNA is beneficially owned by Preserve Capital Trust, a
discretionary trust set up by Mr. Suek Ka Lun, Ernie and the
beneficiaries of which include a family member of Mr. Suek
Ka Lun, Ernie and a charitable institution set up in Hong
Kong. Mr. Suek Ka Lun, Ernie is deemed to be interested in all
the deferred non-voting shares owned by CNA in the above
subsidiaries of the Company.

Save as disclosed above, no Directors or chief executive of the
Company had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
at 30 June 2021.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2021, the interests and short positions of every person
(other than the Directors or chief executive of the Company) in the
Shares and underlying Shares as recorded in the register required

FERR

R —FRA=+H BAL (&E
ERNERESHRITHAERIN RAER
B2 R A B IR P E3361F AT 7

to be kept by the Company under Section 336 of the SFO were as BB MPrrsc s 2 1D R ERE I
follows: MEmEORBUWT -
Long Positions ¥E
Percentage of
the issued
Number of share capital
ordinary  of the Company
Name of shareholder Capacity Shares held T WA
IR ATE 19 FHESERHSE BRITREFESHL
(approximate)
(1BE49)
CNA’ Beneficial owner 39,872,000 15.72%
BHEAA
Alpadis Trust (HK) Limited Trustee 39,872,000° 15.72%
ZEEA
Alpadis Group Holding AG Interest of controlled corporation 39,872,0007 15.72%
RERLEE 2 #am
Alain Esseiva Interest of controlled corporation 39,872,0007 15.72%
RS ARE 2
Longoing Limited® Beneficial owner 14,300,000 5.64%
BHEAA
Notes: Bist
1. CNA is beneficially owned by the Preserve Capital Trust, a discretionary 1. CNAHPreserve Capital Trust (—IBHEEE
trust set up by Mr. Suek Ka Lun, Ernie, the beneficiaries of which BirEmuz 2R ETD HRm ABIEE
include a family member of Mr. Suek Ka Lun, Ernie and a charitable EBAEr " RFXERER—ZRKNRES
institution set up in Hong Kong. Alpadis Trust (HK) Limited, which is LA EAE) B R o Alpadis Trust
wholly-owned by Alpadis Group Holding AG, is the trustee of Preserve (HK) Limlted (FAlpadis Group Holding AG
Capital Trust. Alpadis Group Holding AG is owned as to 45.92% by 2B A) APreserve Capital Trustz=
Alain Esseiva. 5L A o Alpadis Group Holding AGEAlain
EsseivalE545.92 % 1# 4 o
2. These 39,872,000 Shares duplicate with those held by CNA. 2. 39,872,000/ &5 IEHCNAKF B 2 [A—
HERR 7 ©
3. Longoing Limited is a company wholly-owned by Mr. Suek Ka Lun, 3. Longoing Limited&A—SKHEERBSES

Ernie. These 14,300,000 Shares duplicate with 14,300,000 Shares
which Mr. Suek Ka Lun, Ernie is interested in.

Save as disclosed above, the Directors are not aware of any other
persons who had any interests or short positions in any Shares or
underlying Shares as at 30 June 2021.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of
conduct regarding Directors’ securities transactions. Having made
specific enquiry with all Directors, the Company has received
confirmation from all Directors that they have complied with the
required standards set out in the Model Code during the Period.

The Company has also adopted procedures on terms no less
exacting than the Model Code in respect of securities transactions by
employees who are likely to be in possession of unpublished inside
information of the Group.

AUDIT COMMITTEE

The audit committee of the Board (the “Audit Committee”) comprises
one non-executive Director and two independent non-executive
Directors. The Audit Committee has reviewed with the management
the accounting policies, discussed with the Board the auditing,
internal controls, risk management and financial reporting matters
of the Group and reviewed the interim results and the unaudited
condensed consolidated financial statements of the Group for the
Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CORPORATE GOVERNANCE

The Board is collectively responsible for performing the corporate
governance duties. The Board recognises that good corporate
governance practices are vital to the maintenance and promotion
of shareholder value and investor confidence. In the opinion of the
Board, save for the deviation disclosed below, the Company has
met the code provisions set out in the Corporate Governance Code
(the “CG Code”) contained in Appendix 14 to the Listing Rules
throughout the Period:

P

g

B T —

25X 5 2 RETR|

AABERARETRERESRETT
BEREZBRTEA -RAEREEF
HEREHNE AR ELRESE
s RENRAANCEBTIRETRIFH
ZIRTEREE

ARBTERNEREEAELERKRE
AARBHEEZRBEETZRSZRS
RN LERETARRZRERF -

BZEEY

ExgETzERZES (BEX%EE
) HE—RIIFATESFTEMBBILIF
HITEFEN -BEZEZEEEKAERE
BERIGFTHR REZTImEEER
Bz NHEE AREEMMBRR
FH UTERAEERAZTHEGR
AMEBZEREEMBERER-

BE -LWEXEEFATZL
5% 55

RASHBR > AT R BAE (I B A B it
EBE HENEEF AR I LHHE
#o

TEXER
EFgHFAEERTREEERZE R
ESgRPRFEEEAERBMER
REEsRREBERKREEGELTNE
B-EFERSD NEBA BRI
RENRBEBRI ERAT—BENE
ERBM &%+ 0P 8 2 B8 TR
(MEEEBTA) ZFRMEX

Neway Group Holdings Limited FE£MIERFMRASF ¢ Interim Report 2021 FHIREH



-

Provisions A.5.1 to A.5.5 of the CG Code

The Board has not established a nomination committee which is
in deviation from Provisions A.5.1 to A.5.5 of the CG Code. The
Board is collectively responsible for reviewing the structure, size and
composition of the Board from time to time and the appointment and
removal of Directors are subject to the Board's collective decision. The
Board will identify suitably qualified individuals to be appointed to
the Board when necessary. The Board considers potential candidates
based on their qualifications, expertise, experience and knowledge as
well as the nomination policy of the Company and other requirements
under the Listing Rules.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have not been audited,
but have been reviewed by the Audit Committee and the Group’s
auditors, Messrs. Deloitte Touche Tohmatsu, Registered Public Interest
Entity Auditors.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
our shareholders, customers, suppliers, business partners and all staff
for their continuous support and trust to the Group during the Period.

On behalf of the Board

Suek Ka Lun, Ernie
Chairman

Hong Kong, 27 August 2021
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