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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of ELL Environmental Holdings Limited (“ELL Environmental”
or the “Company”, together with its subsidiaries, the “Group”),
| present the interim report of the Company for the six months
ended 30 June 2021 (the “Period”).

According to the data from China’s National Bureau of Statistics,
China’s gross domestic product for the first half of 2021 was
RMB53.2 trillion', representing a 12.7% rise over the same
period last year. The novel coronavirus disease 2019 (the
“COVID-19”) pandemic hit China’s economy hard last year,
leading to negative growth and even decline in all the main
economic indicators of China. Through the implementation of a
series of anti-epidemic policies by the government and with the
cooperation between citizens and corporations, China’s weak
economic situation has been improved. China has been
vigorously promoting its domestic environmental protection
industry in the recent years, and according to the data from the
National Bureau of Statistics, investment in water conservation,
environment and public facilities management amounted to
RMB8.73 trillion in 20192, During the “13th Five-Year Plan”
period, China further strengthened the implementation of
policies on energy conservation and emission reduction as well
as environmental protection. The State Council issued relevant
preventive and control plans on air, water and soil pollution, and
the above measures have produced positive and clear results.
In June 2021, China’s Ministry of Ecology and Environment
released a report on national surface water and ambient air
quality for January to May 2021, and among the 3,641 national
surface water assessment sections, the proportion of sections
with excellent water quality (Grade I-Ill) reached 81.8%3,
representing an increase of 1.0% over the same period last year.
For the seven major river basins, Northwestern Rivers,
Southwestern Rivers and rivers in Zhejiang and Fujian Provinces,
the proportion of sections with excellent water quality (Grade
I-1ll) reached 83.5%3, representing an increase of 1.2% over the
same period last year. The above shows that the Chinese
government has been swiftly and effectively managing water

Notes:
1. http://www.stats.gov.cn/tjsj/zxfb/202107/t20210716_1819540.html
2. https://research.hktdc.com/en/article/MzA4NzY1NDAz

3. http://www.mee.gov.cn/ywdt/xwfb/202106/t20210621_841044.shtml
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Chairman’s Statement

ERW|E

conservation and environmental issues according to plan even
during the middle and later stage of the epidemic. Meanwhile,
the “improvement in quality and efficiency” work of wastewater
treatment facilities has achieved substantial results. At the
beginning of 2021, ten departments, including China’s National
Development and Reform Commission, jointly published the
Guidance on Promoting Wastewater Resource Utilisation ({8 7%
HESKE R BAMIEES R )), which stated that China will
systematically develop the resource utilisation of sewage.
“Resource utilisation of sewage” refers to the innocuous
treatment of sewage to specific water quality standards as
reclaimed water to replace conventional water resources for
industrial production, municipal miscellaneous use, residential
use, ecological water recharge, agricultural irrigation and the
recharge of groundwater. The report mentioned a target that, by
2025, the rate of utilisation of reclaimed water for
prefecture-level or above cities faced with water shortage will
reach 25% or above, and that of the Beijing-Tianjin-Hebei region
will reach 35% or above. As such, China’s demand for the water
pollution treatment industry will grow continuously in the long
run. The Group will continue to keep a keen pulse on the
changes in national policies and market in the future in order to
timely optimise the business development strategy. It will also
contribute to environmental protection by coordinating with the
national water pollution treatment work in the future.

Although Chinese national policies have led to excellent
development opportunity of the Group, fierce competition within
overseas environmental protection industry has been presenting
ongoing challenges to the Group’s business. The Group has
been looking for feasible opportunities to its environmental
protection business in order to enhance the Group’s competitive
advantage in overseas markets. The Group currently focuses
on two overseas projects, including the development of biofuel
pellet business in Jambi, Indonesia and the development of a
power supply project in Bangka, Indonesia. After multiple stages
of preparation, the Group’s biofuel pellet business is expected
to commence operation after the construction of the power
supply plant (the “Plant”) is completed in late 2021, providing
further assistance to the development of the Group. As for the
Plant in Bangka, Indonesia, the Group is now actively selecting
companies which contract power generation projects and
expects to finalise the selection in the second half of the year.
Moreover, the Group has purchased a turbine generator and a
boiler at the end of 2020 and the beginning of this year, with the
aim to improve the Plant’s equipment and enhance its efficiency,
thus creating more value to the Group’s power generation
business.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Other than the above two overseas key projects, the Group
has been endeavouring to explore opportunities to cooperate
with other power generation plants and companies. The
Group expects to develop more paths in environmental
protection businesses in the future, continue researching for
the development direction and space of other new energy
businesses in the environmental protection industry, thereby
stabilising the Group’s business foundation and allowing
the Group to achieve diversified business and sustainable
development.

In terms of the Group’s domestic businesses, the Group wil
continue to enhance its capital efficiency by strictly controlling
capital expenditure and improving operational process, so as
to achieve a high-quality growth in the profit of the wastewater
treatment business. The management will continue to coordinate
itself with national policies, leading the Group to a good
development pathway. Haian Hengfa Wastewater Treatment
Company Limited (“Haian Hengfa”) under the Group successfully
entered into agreements with the local authorities of China in
2019 and raised the water tariff to a more desirable level, which
has consequently resulted in a continuous positive contribution
to the Group’s revenue and gross profit. As for Rugao Hengfa
Water Treatment Company Limited (“Rugao Hengfa”), another
company under the Group, after active discussion on water
tariffs adjustment between the management and the loca
authorities of China, a formal agreement was reached, and
the water tariffs in the wastewater treatment facility have been
increased from RMB2.67 per tonne to RMB3.43 per tonne
effective from April 2021. It is expected that the above water
tariffs adjustment would bring a more robust performance for
the Group.

For the six months ended 30 June 2021, ELL Environmental
has recorded a revenue of approximately HK$33.0 million,
representing a year-on-year increase of 25.2%; the gross profit
for the Period was HK$17.3 million, representing a year-on-year
increase of 25.8%. The net loss for the Period was HK$1.9
million.
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Chairman’s Statement

ERW|E

Although the overall economic condition in 2021 has been
improved compared to 2020, due to uncertainties from
the volatile epidemic situation, we are still confronted with
challenges brought by the global economic environment and
markets. We will continue to safeguard our past operation
concepts, advance despite difficulties and actively respond to
various challenges. We will formulate strategies that are both
beneficial to the Group and in coordination with national policies
in order to maximise cost effectiveness. Looking forward, China
has a continued strong demand for wastewater treatment, and
the Group’s business in mainland China is expected to maintain
a satisfactory growth. The management will stand firm on their
position, formulate appropriate risk management strategies, so
as to respond to any potential challenges in the future.

Here, | would like to express my gratitude to my fellow Directors,
shareholders, staff and stakeholders for their constant
support. Thanks to the tireless dedication of the management
and all staff, as well as the support from our customers and
partners, ELL Environmental has been able to surmount various
challenges in the challenging business environment in recent
years. The Group will continuously maintain its high-quality
service level and close relationship with customers, with the aim
to contribute to the society and environment, as well as create
value and generate long-term stable returns for our investors
and shareholders.

Chau On Ta Yuen
Chairman

Hong Kong, 26 August 2021
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Management Discussion and Analysis

BUSINESS REVIEW

Appearing at the beginning of 2020, the COVID-19 pandemic
has spread swiftly throughout the world and devastated global
economic activities, and China’s economic and production
activities fell into one of the greatest crises in recent years.
Fortunately, through implementing stringent travel restrictions
and community quarantine measures, the Chinese government
successfully controlled the pandemic, allowing the economy to
quickly recover. As of the end of the first half of 2021, China’s
gross domestic product was RMB53.2 trillion', representing an
increase of 12.7% when compared with the corresponding
period of last year.

China has been paying more attention to environmental
protection issues in recent years, leading to an increased
demand and support for the environmental protection industry.
In particular, China has been having a serious water pollution
issue, which has been effectively improved in recent years due
to the Chinese government’s proactive response. At the
beginning of 2021, ten departments, including China’s National
Development and Reform Commission, jointly published the
Guidance on Promoting Wastewater Resource Utilisation ({8
HEE S KER(EF BB IEEE R)), which stated that China will
systematically develop the resource utilisation of sewage,
displaying the Chinese government’s determination in resolving
the issue of water pollution. 2021 is the first year of the “14th
Five-Year”, and the Chinese government stressed that ecological
conservation will be further advanced and formulated plans for
eliminating black and odorous water bodies in cities. Compared
with the “13th Five-Year Plan”, the “14th Five-Year” has further
raised the goals on sewage treatment capability, sewage
treatment rate, utilisation rate of reclaimed water and innocuous
treatment rate of sludge. In the Plan for Urban Sewage
Treatment and Resources Utilisation Development ({3 #8755 7K
IR &R B ERED) jointly issued by the National
Development and Reform Commission and the Ministry of
Housing and Urban-Rural Development, a number of major
goals have been set up. The major goals which shall be
achieved by 2025 include: the sewage treatment rate in county
will reach 95% or above; the rate of utilisation of reclaimed water
for prefecture-level or above cities faced with water shortage will
reach 25% or above; direct discharge of domestic sewage and
regions without collection and treatment facilities in urban areas

1. http://www.stats.gov.cn/tjsj/zxfb/202107/t20210716_1819540.html

BEENWED

E 401 |

MEMARBR-_ZF_ZTEFHNHIR - A
RERBER ERE2REELIY T E
B AR B e A B R B TR BRI R & AR R
M— X FENREZTEBNB
B E AR A A B BRI LA Kot R R
BEHE A - IR R B E LB S ARE
B -BE_T_—FL¥XFE 7HE
NEERER/ARBE2BET b E
F R B R12.7% °

MFPEERRZEBIE LA 25
HRAREENZTRKMIBFNBEME -
LHPEKTGEAHME-—BEBRE BFRE
BEHOFSEAMECBUAERNRE -
ZEFY FRBRBERNELZ ST
& S PI Bt & B H N E S KERIL
FAMEEER)EL  YEBRGHE
SFIKERAEF R - 7] & BT B R
RKSABMENRL  _ T -—F 5
[+ AINE—F BT8R E RE
BRERTES  HEENERETER
BKE - HBERI+T=R1EE - [+HH"]
EEKERBEN  FKEERE . BAEK
FAX - SEEESLERXREER LY
E—FTHRES BREERXREZ R
Y4B FE AR ED B A B M Ak 3B )5 K R 1B
RERIECFAZERBRENFTRLTZHEE
ABEZ B -_Z-_AFNTEREZEAEER
W5 K R R R E RI95% A - BB
K BA B BROK 3 T B A 7K R B R BI25%
WE s EXREBRBTERKEEESKE
oMbk EREZBEAR 2HHEH

1. http://www.stats.gov.cn/tjsj/zxfb/202107/
t20210716_1819540.html

BRRRERBRDA
—E--FHHRE

O\




10

Management Discussion and Analysis

EEENWED

will be basically eliminated; and the centralised collection rate of
urban domestic sewage on national level should strive to reach
more than 70%; the major goal by the year of 2035 is to achieve
a basically complete urban domestic sewage collection pipe
network. In the report on national surface water and ambient air
quality for January to May of this year, among the 3,641 national
surface water assessment sections, the proportion of sections
with excellent water quality (Grade I-Ill) reached 81.8%2,
representing an increase of 1.0% over the same period last year,
which shows that China has invested a large amount of
resources in driving and leading the development of water
pollution treatment industry, and achieved progressive and
significant results. It is expected that more resources will be
invested to significantly improve water quality in a display of the
strong determination and capability in managing water pollution.

In general, the Group has consistently adopted a prudent
and risk-oriented approach to business development in the
past. The Group owns two wastewater treatment facilities in
Jiangsu Province, China, respectively operated by Haian Hengfa
and Rugao Hengfa. For Haian Hengfa, our management has
reached an agreement with the relevant authorities to raise
water tariffs from RMBO0.91 per tonne to RMB1.14 per tonne,
resulting in a considerable growth in revenue and profits for the
Group from 2020 onwards. For Rugao Hengfa, the Group has
reached an agreement with Rugao Economic and Technological
Development Zone Administrative Committee, increasing water
tariffs in the wastewater treatment facility from RMB2.67 per
tonne to RMB3.43 per tonne with effect from April 2021. It is
expected that the Group’s revenue and gross profit will further
increase, and the Group will dedicate itself to expand the water
facilities’ scale and enhance the daily capacity to improve the
financial position of the Group.

2. http://www.mee.gov.cn/ywdt/xwfb/202106/t20210621_841044.shtml
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Management Discussion and Analysis

The Group has also been actively preparing for the development
of suitable environmental protection projects in overseas. Two
key projects are currently being developed, among which
the new power plant in Bangka, Indonesia with a capacity of
10 megawatts has entered the final preparatory stage. The
Group also purchased a turbine generator and a boiler at the
end of 2020 and the beginning of 2021, and it is believed that
the modified construction plan will result in a reduction of
landscaping cost, thus reducing the total cost of construction,
which would be more cost effective and suitable for the needs
of the Bangka project. The Group is now selecting contracting
companies for the project and expects to finalise in the second
half of the year. Once confirmed, the Plant can be put into
service. Moreover, we will also continue our study on the
feasibility of developing other new energy investment projects in
other regions of Indonesia, while actively promoting the “Build-
Operate-Transfer” or “BOT” investment projects in order to
generate greater value for the Group and bring better cash flows
and investment return.

As for the biofuel pellet business in Indonesia, the Group has
been actively expanding such business and continuing to
explore opportunities to cooperate with other power plants,
thereby promoting the development of biofuel pellet business.
After multiple stages of preparation and negotiation with various
buyers, the final preparatory stage has been reached, and
operation is expected to be officially commenced in the second
half of 2021. The management is confident that the biofuel pellet
business will provide the growth momentum to the Group and
will enable the Group to achieve diversified development of its
environmental protection business in the long run.
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OUTLOOK

Despite the challenging business environment in recent years
and the ever-changing external economic environment, the
Company will deal with various challenges rationally and
calmly, and will evaluate the risks and opportunities of different
development projects. ELL Environmental will also actively
coordinate itself with national policies, remain flexible in coping
with market changes, and seize any development opportunities
in both China and overseas. Sustainable development is
one of the global trends, and the Group will strive to make a
contribution to environmental protection. We shall continue to
solidify our strong foundation in China’s wastewater treatment
market and provide high-quality services to customers, creating
a pristine water quality domestically. Meanwhile, leveraging on
our extensive experience and expertise accumulated throughout
the years, we will strive to develop and actively implement
potential environmental protection-related industrial chain
projects, and will keep trying and looking for breakthroughs
to capture and create more business opportunities in order to
promote the growth of the Group’s business. We will stand by
our customers and provide quality service to them, and uphold
a sound and prudent business strategy.

FINANCIAL REVIEW
REVENUE

Our total revenue increased by HK$6.6 million or 25.2% to
HK$33.0 million for the Period from HK$26.4 million for the
corresponding period in 2020 (the “Last Corresponding Period”),
of which the revenue excluding the imputed interest income
increased by HK$6.3 million or 32.8% to HK$25.5 million for the
Period from HK$19.2 million for the Last Corresponding Period.
Such increase was primarily attributable to (i) the increase in
revenue of the wastewater treatment facility operated by Rugao
Hengfa (the “Rugao Hengfa Facility”) by HK$4.7 million due to
the increase in the water tariff from RMB2.67 to RMB3.43 per
tonne effective from April 2021, (i) the increase in construction
revenue arising from the construction works of the biomass
power plant in Bangka, Indonesia (the “Bangka Project”)
during the Period by HK$0.5 million as compared to the Last
Corresponding Period, (iii) the effect of foreign exchange
translation of our PRC subsidiaries due to the appreciation of
Renminbi (‘RMB”) against Hong Kong Dollars (“HK$”) during the
Period, and offset by (iv) the decrease in construction revenue
arising from the upgrade works of the wastewater treatment
facility operated by Haian Hengfa during the Period by HK$1.0
million as compared to the Last Corresponding Period.
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Management Discussion and Analysis

COST OF SALES

Our total cost of sales increased by HK$3.1 million or 24.5%
to HK$15.7 million for the Period from HK$12.6 million for the
Last Corresponding Period, primarily due to (i) the increase
in construction costs arising from the Bangka Project during
the Period by HK$0.5 million as compared to the Last
Corresponding Period, and (ii) the increase in operating costs
for the Rugao Hengfa Facility by HK$2.1 million as compared
to the Last Corresponding Period due to the increase in cost of
material and staff, and the effect of foreign exchange translation
difference arising from the appreciation of RMB against HK$.

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit increased by HK$3.5 million or 25.8% to
HK$17.3 million for the Period from HK$13.7 million for the Last
Corresponding Period, primarily due to the aforementioned
factors. Our gross profit margin increased slightly to 52.3% for
the Period from 52.1% for the Last Corresponding Period.

OTHER INCOME AND NET LOSSES/GAINS

We recorded other income and net losses of HK$1.6 million for
the Period as compared to net gains of HK$0.3 million for the
Last Corresponding Period, primarily due to the decrease in the
refund of value-added tax by HK$2.0 million as compared to the
Last Corresponding Period. The net losses mainly comprised
foreign exchange losses from our foreign operations.

ADMINISTRATIVE EXPENSES

Our administrative expenses decreased slightly by HK$0.3
million or 2.5% to HK$12.4 million for the Period from HK$12.7
million for the Last Corresponding Period, primarily due to
a decrease in general administrative expenses of our PRC
subsidiaries.

FINANCE COSTS

Our finance costs increased by HK$0.6 million or 63.0% to
HK$1.7 million for the Period from HK$1.0 million for the Last
Corresponding Period, primarily due to the increase in loan
borrowing for the financing of the Bangka Project during the
Period.
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Management Discussion and Analysis

EEENWED

PROFIT BEFORE TAX

Our profit before tax increased by HK$1.4 million or 482.5% to
HK$1.7 million for the Period from HK$0.3 million for the Last
Corresponding Period, primarily due to the factors mentioned
above.

INCOME TAX EXPENSE

Our income tax expense increased by HK$0.1 million or 3.2%
to HK$3.6 million for the Period from HK$3.5 million for the Last
Corresponding Period, primarily due to the increase in profit
before tax for our PRC subsidiaries by HK$1.8 million or 14.6%
to HK$14.3 million for the Period from HK$12.5 million for the
Last Corresponding Period. The PRC subsidiaries’ effective tax
rate was 25.2% for the Period as compared to 27.9% for the
Last Corresponding Period. The Group’s expenses incurred by
the Company and its non-profit making subsidiaries were not
tax deductible as there were no taxable profits.

LOSS FOR THE PERIOD ATTRIBUTABLE TO OWNERS
OF THE COMPANY

Loss attributable to owners of the Company decreased by
HK$1.6 million or 32.3% to HK$3.3 million for the Period from
HK$4.8 million for the Last Corresponding Period, primarily due
to the factors mentioned above.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Our principal liquidity and capital requirements primarily relate
to investments in our projects, construction and upgrading of
our wastewater treatment facilities, purchases of equipment
as well as costs and expenses related to the operation and
maintenance of our wastewater treatment and electricity
generating facilities.

As at 30 June 2021, the carrying amount of the Group’s bank
balances and cash was HK$84.6 million, representing an
increase of 65.7% as compared with that of HK$51.1 million as
at 31 December 2020. As at 30 June 2021, the Group’s bank
balances and cash of HK$34.9 million, HK$2.7 million, HK$3.5
million and HK$43.5 million were denominated in RMB, HKS$,
Indonesian Rupiah (“IDR”) and United States Dollars (“US$”),
respectively (31 December 2020: HK$35.1 million, HK$6.0
million, HK$0.8 million and HK$9.2 million were denominated in
RMB, HK$, IDR and USS$, respectively).
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Management Discussion and Analysis

BORROWINGS

As at 30 June 2021, the total amount of our utilised bank
borrowings was HK$20.2 million, which was repayable within
one year. Approximately HK$18.0 million and HK$2.2 million
of the outstanding bank borrowings were denominated in HK$
and US$, respectively (31 December 2020: HK$18.0 million and
HK$4.5 million were denominated in HK$ and US$, respectively).

Out of the HK$20.2 million outstanding bank borrowings,
HK$18.0 million bore a floating interest rate of 1.4% over the
Hong Kong Interbank Offered Rate per annum (31 December
2020: HK$18.0 million), and HK$2.2 million bore a floating
interest rate of 1.4% over London Interbank Offered Rate
per annum (31 December 2020: HK$4.5 million). We had
no unutilised banking facilities as at 30 June 2021 and 31
December 2020.

As at 30 June 2021, the Company had an outstanding
borrowing from an independent third party of the Group
amounted to HK$14.9 million, which bore a fixed interest rate of
8% per annum. The loan was repayable within one year.

As at 30 June 2021, the Company had outstanding amounts
due to related parties of the Group amounted to HK$31.3
million, of which HK$8.0 million bore a fixed interest rate of 8%
per annum and HK$23.3 million bore a fixed interest rate of 6%
per annum. The amounts due to related parties were repayable
within one year.

To the best knowledge of the Directors and management of
the Group, all the interest rates of the above borrowings were
determined at arm’s length.

GEARING RATIO

Gearing ratio is calculated by dividing total debt by total
equity and then multiplied by 100%, and total debt includes
the interest-bearing bank borrowings, amounts due to related
parties and other borrowings. Our gearing ratio increased from
9.6% as at 31 December 2020 to 17.5% as at 30 June 2021.
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Management Discussion and Analysis

EEENWED

CHARGE ON ASSETS

As at 30 June 2021, the Group did not have any charge on
assets (31 December 2020: nil).

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the Period. The Board
closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from time to
time. Surplus cash will be invested appropriately so that the
Group’s cash requirements for its strategy or direction from time
to time can be met.

CAPITAL EXPENDITURES

Our capital expenditures consist primarily of expenditures for
the construction and acquisition of machinery and equipment
for our plants of Rugao Hengfa and Haian Hengfa, our Bangka
Project and the biofuel pellet business in Indonesia. During the
Period, our capital expenditures amounted to HK$3.9 million,
which were funded by funds generated from our financing
activities.

FOREIGN EXCHANGE RISK

Individual member companies in China and Indonesia within
our Group have limited foreign currency risk as most of the
transactions are denominated in the same currency as the
functional currency of the operations in which they relate.
However, as these principal subsidiaries mainly carry assets and
liabilities in RMB and IDR, any appreciation or depreciation of
HK$ against RMB and IDR will affect the Group’s consolidated
financial position which is presented in HK$, and will be
reflected in the exchange fluctuation reserve.

The Group does not have a foreign currency hedging policy. The
Group minimises foreign exchange exposure by converting its
cash and cash equivalents in other currencies generated from
the operation of its foreign operating subsidiaries to HK$.
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Management Discussion and Analysis

CONTINGENT LIABILITIES

As at 30 June 2021, the Group had no contingent liabilities (31
December 2020: nil).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2021, the Group had 110 employees (31
December 2020: 114 employees). Employee costs, including
Directors’ emoluments, amounted to approximately HK$6.8
million for the Period (six months ended 30 June 2020: HK$6.2
million). The remuneration policy for our Directors, senior
management members and general staff is based on their
experience, level of responsibility and general market conditions.
Any discretionary bonus and other merit payments are linked
to the profit performance of our Group and the individual
performance of our Directors, senior management members and
general staff. The Group encourages the self-development of its
employees and provides on-the-job training where appropriate.

The Company adopted a share option scheme on 5 September
2014 for the purpose of providing incentives and rewards to
eligible directors and employees of the Group.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

As at 30 June 2021, debt instruments at fair value through
other comprehensive income classified as non-current assets
and current assets in the amount of HK$3.3 million and HK$nil,
respectively (31 December 2020: HK$3.4 million and HK$1.6
million, respectively) mainly comprised debt instruments held by
the Group. For details, please refer to note 15 to the condensed
interim financial information in this report. It is expected that the
Group will hold the remaining debt instruments, which will be
repaid at par, until maturity.

Save as disclosed in this report, the Group did not have any
significant investments, material acquisitions or disposals of
assets, subsidiaries, associates or joint ventures during the
Period.
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FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this report and the announcements made
by the Company on 31 December 2020 and 8 January 2021
regarding the purchase of a steam turbine generator, on 21
January 2021 regarding the purchase of a boiler, and that
on 12 August 2021 regarding the construction of temporary
buildings as offices and working spaces, the Group has no
plan authorised by the Board for other material investments or
additions of capital assets as at the date of this report.

EVENTS AFTER THE REPORTING PERIOD

The Group has not undertaken any material event subsequent
to the end of the Period and up to the date of this report.

INTERIM DIVIDEND

During its meeting held on 26 August 2021, the Board has
resolved to declare the payment of an interim dividend of HKO.5
cent per ordinary share for the Period (six months ended 30
June 2020: nil). The interim dividend will be payable on or
around Wednesday, 29 September 2021 to the shareholders
of the Company (the “Shareholders”) whose names will appear
on the register of members of the Company (the “Register of
Members”) on Wednesday, 15 September 2021.

The Register of Members will be closed from Monday, 13
September 2021 to Wednesday, 15 September 2021 (both
days inclusive), during which period no transfer of the shares
will be registered. To qualify for the interim dividend, non-
registered Shareholders must lodge all duly completed transfer
forms accompanied by the relevant share certificate with the
Company’s Hong Kong branch share registrar, Boardroom
Share Registrars (HK) Limited, at Room 2103B, 21/F., 148
Electric Road, North Point, Hong Kong for registration no later
than 4:30 p.m. on Friday, 10 September 2021.
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Corporate Governance and Other Information

SHARE OPTION SCHEME

On 5 September 2014, the Company adopted a share option
scheme (the “Share Option Scheme”) to enable the Company to
grant options to the eligible participants as incentives or rewards
for their contribution or potential contribution to the Group. The
principal terms of the Share Option Scheme are set out in the
section headed “Share Option Scheme” in the Directors’ Report
of the 2020 Annual Report.

The Share Option Scheme took effect on 26 September 2014.
During the Period, no options had been granted, exercised,
cancelled or lapsed.

Details of the options outstanding during the Period under the
Share Option Scheme are set out as follows:

EREAREMER

RS Bx #E 5T &
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g e

BRESFEINR-_ZT-—WFEALA-TXA
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RNAERE - BERE SR TARITEREK
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Number Number
of shares of shares
represented represented
by options by options
outstanding as outstanding as at Exercise
at 1 January Lapsed/  30June2021  price per
2021 cancelled RZE=-% share
Name of option Position held in RZ8Z-%  Granted Exercised  during the AA=1H HK$
holder the Group -B-BATE  during the during Period HATE  SRRH Exercise
BRESEA RAEEEL  Dateofgrant BREFSRHR Period thePeriod  AHEE BREVR THEE period
1 i) Avi R¥EH RhER AHHRL AHBEAE  AN/EH MRGHE B RS
Mr. Fan Chi Chiu  Chief financial 14 Apri 2016 500,000 - - - 500,000 0.52 14 April 2017 to
(*Mr. Fan) officer “EF 13 April 2026
TERLE HHEE mA+mA (Note)
a5k ZE3-4F
MA+EA
ERCRE
MmA+=H
(W)
Note: B =

The options granted to Mr. Fan vested over a period of three years
commencing on the date of grant, of which: (i) 165,000 options,
representing 33% of the options granted, vested on 14 April 2017; (ii)
165,000 options, representing 33% of the options granted, vested on
14 April 2018; and (iii) 170,000 options, representing 34% of the options
granted, vested on 14 April 2019. The closing price of the shares
immediately before the date of grant was HK$0.50 per share, as stated
in the daily quotation sheet issued by The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).
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EEERRAEMER

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFQO”)), which were required: (i) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) pursuant to section 352 of the SFO,
to be recorded in the register referred to therein (the “Register”);
or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules” and the “Model Code”, respectively), were as
follows:

INTEREST IN THE COMPANY’S ORDINARY SHARES OF
HK$0.0001 EACH (THE “SHARES”)

FAFESREBITHRARRELF
RE#HBZEMNEG - HRRBRER
fHEPHESIRKE
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M ZFHNER LA (BERERER
FRHEBRINZEGEXHEEERBER
BEOEZR KR E) (i) BRI B H K& H
EIEH E3521K BE RN XGRS
(ME M)A ROK A 3 (i) 1R & Bt
RErEHEmAA( EMmHA DM & +Fr
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3 ([efn]) 2

Approximate
Percentage of
Shareholding
Interest in the

Number of Company
Name of Directors/Chief Executive ~ Capacity/Nature of Interest Shares Held HARDE AR E
EE BETBRABES 5/ ERHE RO BE BABED
Mr. Chau On Ta Yuen (“Mr. Chau”) Interest in a controlled corporation 225,000,000M 20.32%
BzEREE(ALE]D XEEEER
Mr. Chan Kwan (“Mr. Chan”) Interest in controlled corporations 353,200,000 31.90%

REEETREE]D REAEER

Notes:

(1 Wealthy Sea Holdings Limited (“Wealthy Sea”) which held
225,000,000 Shares is owned as to 90% and 10% by Mr. Chau, an
executive Director and the chairman of the Board (the “Chairman”),
and Ms. Wong Mei Ling, the wife of Mr. Chau, respectively.
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Corporate Governance and Other Information

Everbest Environmental Investment Limited (“Everbest
Environmental”) which held 337,500,000 Shares is owned as to
50%, 30% and 20% by Ms. Wong Shu Ying (“Ms. Wong”), Ms. Judy
Chan and Mr. Chan, an executive Director and the chief executive
officer of the Company, respectively. Mr. Chan is the sole director of
Everbest Environmental. Ms. Wong is the mother of all of Ms. Judy
Chan, Mr. Chan and Mr. Chan Pak Lam Brian, the non-executive
Director. Mr. Chan also owns 20% of the issued shares in Kingdrive
Limited which in turn owns 100% of the issued shares in Carlton Asia
Limited (“Carlton Asia”). Carlton Asia held 15,700,000 Shares and is
accustomed to act in accordance with the directions of Mr. Chan.

All the above Shares were held in long position.

Save as disclosed above, as at 30 June 2021, none of the
Directors or the chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which
had been notified to the Company and the Stock Exchange
or recorded in the Register or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

EREAREMER

(2) Everbest Environmental Investment
Limited ([Everbest Environmentall) # &
337,500,000 It W R F & 2+ (£ &
T BRELXLERARFRTEESRITR
4B 5 PR 5t 9 B #EB50% - 30% K&20% °
FR 5 4 A Everbest Environmental # i — &
FE-FTLUTHERFSZE REERIERNTT
EERBEMNREENTHR - BREETFE
Kingdrive Limited 20% &) 2 & 1TR& 15+ ifn
% X @ & B Carlton Asia Limited ([Carlton
Asia])100% B % 17 & 15 ° Carlton AsiafF
A15,700,000% B 5 W 18 R IR B IR e £ /Y
JERITE °

@ LmBERMHENGFERIEE -

B EXFIEEEIN RZE_—F XA
—tH BEARAEEFIRSTHA
BRADNE S HEMEBEZE(EERLFE
HREEEHEXVES) T & - B8
BhrsEEEPHEENE AR A &
Pk D B A B AT it A Sk AR 1B AZ 2 < B
BHNEGARARINBRATHEDIAR -

BRRRERBRDA
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Corporate Governance and Other Information

EEERRAEMER

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2021, the following entities or persons (other than
the Directors or the chief executive of the Company) had or
were deemed or taken to have interests and short positions in
the Shares and underlying Shares as recorded in the register of
interests and short positions of the substantial shareholders (the
“Register of Substantial Shareholders”) required to be kept by
the Company under section 336 of the SFO:

FERRREMALTRELFRGR
HREGPHERERE

R-B-—FAA=+E FHEEKA
TARDEERESTHA SR A
7 ok AR 1R o 8 1 A RR A7 R 4B B IR 45 o
BT RAD TR EE SRS E D
%336 BEFEMEBIRE Y s AR
ZERMITERRBRM) N ES
BAR

INTEREST IN THE COMPANY’S SHARES RELFRMAZES
Approximate
Percentage of
Shareholding
Interest in the
Number of Company
Name of Shareholders Capacity/Nature of Interest Shares Held Total EARATRE
BREE B8 B/ EmtHE FERGHE et BAED
Everbest Environmental Beneficial interest 337,500,000 337,500,000 30.48%
Enkx
Ms. Wong Beneficial interest 18,915,0000
ERE LR 365,080,000 32.97%
Interest in controlled corporations 346,165,0001
XEFEER
Mr. Chan Chun Keung Interest in a controlled corporation 8,665,000@
" S .
PR 58 T & XEEEER 365,080,000 29.97%
Interest held by spouse 356,415,000 &@
[N
Wealthy Sea Beneficial interest 225,000,0000 225,000,000 20.32%
Ms. Wong Mei Ling Interest held by spouse 225,000,000@ 225,000,000 20.32%
ITx¥Bxt [N
Morgan Top Trading Co., Ltd. Beneficial interest 143,300,000 143,300,000 12.94%

B N4 s N
2 3L s 5L

/\%/\
B m M m

ELL ENVIRONMENTAL HOLDINGS LIMITED
2021 Interim Report



Corporate Governance and Other Information

Notes:

(1) Each of Everbest Environmental and Hightop Investment Limited
(“Hightop”) is owned as to 50% by Ms. Wong and, therefore, Ms.
Wong is deemed to be interested in the 337,500,000 Shares and
8,665,000 Shares held by Everbest Environmental and Hightop
respectively pursuant to the SFO. Also, Ms. Wong is beneficially
interested in 18,915,000 Shares.

2 Hightop is also owned as to 50% by Mr. Chan Chun Keung,
the husband of Ms. Wong. Therefore, Mr. Chan Chun Keung is
deemed to be interested in the 8,665,000 Shares held by Hightop,
337,500,000 Shares deemed to be held by Ms. Wong through
Everbest Environmental and 18,915,000 Shares beneficially owned by
Ms. Wong pursuant to the SFO.

(8)  Wealthy Sea is owned as to 90% and 10% by Mr. Chau, an executive
Director and the Chairman, and Ms. Wong Mei Ling, the wife of Mr.
Chau, respectively. Ms. Wong Mei Ling is, therefore, deemed to be
interested in the 225,000,000 Shares held by Wealthy Sea controlled
by Mr. Chau pursuant to the SFO.

(4)  All of the above Shares were held in long position.

Save as disclosed above, as at 30 June 2021, the Directors
were not aware of any entities which or persons (other than
a Director or the chief executive of the Company) who had or
were deemed or taken to have interests or short positions in the
Shares or the underlying Shares, which were recorded in the
Register of Substantial Shareholders under section 336 of the
SFO.

CORPORATE GOVERNANCE

The Company strives to maintain a high standard of corporate
governance, and has applied the principles and complied
with all applicable code provisions as set out in the Corporate
Governance Code contained in Appendix 14 to the Listing Rules
(the “CG Code”) throughout the Period and up to the date of
this report.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct governing the securities transactions by the Directors.
Following specific enquiries made by the Company with all the
Directors, all of them have confirmed that they had complied
with the required standard as set out in the Model Code during
the Period.

EREAREMER

M

(1) Everbest Environmental 2 &£ % & B R A
AmEB) 8T L THAE50% - Fiit -
BEEFRBERY  TXLtHEEAD 5
M Everbest Environmental & & I& Ffr 5 B &9
337,500,0004% 18,665,000/ % 15 # A
M w o WA £ 22+ E % ¥ F18,915,000
f& & 15 o

2 BRIHAMREREE(EFLINLIRIES
50% c AL RIBFHFRBEKD - RiE
BEEWSR AR E & AT A #8,665,000
f% B 2« | B £ & = & B Everbest
Environmental A7 # & #9337,500,000 3% A% 17
kBT LZLE=HEEM18,9150008) iR 17
PHAREE -

(B HERVTESHEIBRALERIERL
T(ARENE F) D 5 ¥ B90% K10% ©
A BEZBHFRBEKD  TEBR X
THEEBRBALEEZHOBERBEEN
225,000,0008% f& 17 AR #E B #E o o

@ LERmBERMOEANGFERES -

BREXHBEEN RZF-_—FXA
=tTE EFYTHNEBEMEERIAL
(BEFEHARAEZEBTERABRIN - R
MREARNDPEEHWE SRR
BREESFN ARG FE336/K 2L HRN
TERRECMANERIAR -

®ERER

ARABNERSRENEEER I
REABEREEAREAH —BERAR
AR ETETRAMETOMmEEEE
asTAl(eERERSTRIDMPTEE RS
fiz&> -

EFETESXS

ARREHRMBESTH  FLREEERE
FETEZRINTR/TH - BARQF]
MEBEFFLARERER REER
HRAMEA-—BEETRETRHEIN
HE 2R o

BRRRERBRDA
—E--FHHRE
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EEERRAEMER

PURCHASE, SALE OR REDEMPTION OF SHARES

The Company did not redeem its Shares listed on the Main
Board of the Stock Exchange, nor did the Company or any of
its subsidiaries purchase or sell any of such Shares during the
Period.

REVIEW BY AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules
and paragraph C.3 of the CG Code for the purpose of reviewing
and providing supervision over the Group’s financial reporting
process, risk management and internal controls. The Audit
Committee comprises three members, namely Ms. Ng Chung
Yan Linda (who is also the chairlady of the Audit Committee),
Mr. Ng Man Kung and Ms. Leung Bo Yee Nancy, all being
independent non-executive Directors. The Audit Committee
has reviewed with the Company’s management the accounting
principles and practices adopted by the Group and the
unaudited interim results of the Group for the Period and this
interim report.

UPDATE ON THE DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in
Directors’ information since the date of the 2020 Annual Report
are set out below:

Mr. Chau On Ta Yuen (a) resigned as an independent non-
executive director of Hang Pin Living Technology Company
Limited (“Hang Pin”) (stock code: 1682) with effect from 12
April 2021; and (b) has been appointed as an independent non-
executive director of Beijing Enterprises Water Group Limited
(stock code: 371) with effect from 23 April 2021.

Mr. Chau Chi Yan Benny has been appointed as an independent
non-executive director of Hang Pin with effect from 16 April
2021.

Save as disclosed above, pursuant to Rule 13.51B(1) of the
Listing Rules, the Company is not aware of other changes in the
Directors’ information.
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Condensed Consolidated Statement of Profit or Loss
fHsmEEER

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~EA

Six months ended 30 June
BEANA=ZTHLEANEA

Notes 2021 2020
Bt & —E-—F —TETF
HK$’000 HK$’'000

TR FAET

(Unaudited) (Unaudited)

(REFRK) (REEEZ)

Revenue EEWA 4 33,011 26,369
Cost of sales iR IN (15,741) (12,643)
Gross profit EF 17,270 13,726
Other income and net (losses)/gains  H b W A K&
F (BB, 6 (1,581) 262
Administrative expenses ITHHAX (12,366) (12,683)
Finance costs B & KA 7 (1,663) (1,020)
Profit before tax B Bt A1 % A 8 1,660 285
Income tax expense FrgfiMx 9 (3,607) (3,496)
Loss for the period HRAER (1,947) (3,211)
(Loss)/profit for the period DUTE&FEMBRA
attributable to: (B#B]) &R :
Owners of the Company ZIN/NEIEZ PN (3,269) (4,832)
Non-controlling interests IEE AR HE 2 1,322 1,621
(1,947) (3,211)

HK cent &1L HK cent 7 il

Loss per share BRER 11
— Basic — EK (0.30) (0.44)
— Diluted — & (0.30) (0.44)

BERRERERAT
—g-—Famgs 4 2



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
G ERE R A2 ERER

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~EA

Six months ended 30 June
BEANA=ZTHLEAEA

2021 2020
—E-—fF TE-TF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REE®R) (REgE %)
Loss for the period HAEE (1,947) (3,211)
Other comprehensive income/ Htt2mEB A (BAX) :
(expense):
Items that may be reclassified GERAIBEE D E A
subsequently to profit or loss: #IEA -
Exchange difference arising on BREBINEBEEZE
translation of foreign operations HER 5,675 (4,961)
Fair value changes on debt FEREMEPERRIZA
instruments at fair value through REFENEKIA
other comprehensive income ZAnES (97) (247)
Investment revaluation reserve HEFBEMEERZE
released upon disposal of debt BRAREFENER
instruments at fair value through TEEBKNIKES
other comprehensive income iy 7% 1% 5 (33)
Item that will not be reclassified to T EEH T E IR 2 7
profit or loss: EH -
Actuarial loss of defined benefit REBIRKETEI 245
retirement plan BEB (1) —
Total comprehensive income/ HREZEWA(BAX)HAE
(expense) for the period 3,535 (8,452)
Total comprehensive income/ UTEFEMHBREZE
(expense) for the period WA (B) 4%
attributable to:
Owners of the Company ZAN/NETEZ ¥ =N 1,745 (9,409)
Non-controlling interests JEVE PR 1,790 957
3,535 (8,452)
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Condensed Consolidated Statement of Financial Position

GE RS

As at 30 June 2021 R~ & ——

MR R

FXNA=FH

30 June 31 December
Notes 2021 2020
B 3E —E-—F —ETF
NA=+H +-A=+—H
HK$’000 HK$’000
FB T FE T
(Unaudited) (Audited)
(REER) (EEZ)
Non-current assets ERBEE
Property, plant and equipment E YN 12 72,505 73,470
Deposits paid for purchase of BEME BELRZHEZ
property, plant and equipment EfEE - 897
Receivables under service ARG ET L BE T A JE
concession arrangements Ug kI8 13 291,898 292,899
Goodwill [ 14 - =
Debt instruments at fair value FRAEMEEKERZRA
through other comprehensive NEFENEFIA
income 15 3,287 3,380
Other financial assets at amortised & ¥ $5 A N5t 2 89 H ity
cost EREE 1,959 2,038
Restricted bank deposits ZREIERITFER 5,781 6,015
375,430 378,699
Current assets RBEE
Inventories FE 1,109 964
Receivables under service RS HFFRF L HE TR E UL
concession arrangements P IE 13 28,502 21,883
Prepayments and other receivables &1 % Iﬁ&ﬁ@%ﬁ% I\ 16 20,295 10,175
Income tax recoverable B E R 753 771
Debt instruments at fair value Zﬁﬂ/ﬁ’rﬁliﬁﬂyfmf’&
through other comprehensive nREFENEBIA
income 15 — 1,592
Other financial assets at amortised & #$5 Ak N5t 2 89 H fth
cost TREE 268 6,215
Restricted bank deposits 2 BRHIR1TTF K - 6,015
Bank balances and cash RITEHE B LIR® 84,606 51,067
135,533 98,682
Current liabilities nEBEE
Trade payables B PR IA 17 2,006 2,764
Other payables and accruals H b B 3R IE&}E EA 5,413 6,491
Amounts due to related parties JE 1< B8 B 5 3R 1B 31,307 13,406
Borrowings EEN 18 35,107 20,240
Lease liabilities HEAE 558 547
Income tax payables FERTF 8L 1,549 2,213
75,940 45,661
Net current assets REBEEFE 59,593 53,021
Total assets less current HMEERARBEER
liabilities 435,023 431,720
BRRFAERERAT
T

o

\»-
27
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Condensed Consolidated Statement of Financial Position

IGEES=yp S S

As at 30 June 2021 RZE-——F~NA=+H

30 June 31 December
Notes 2021 2020
B 2 —E-—F —ET-TF
~NA=Z+H +Z-A=+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(REER) (&%)
Capital and reserves BEXR#E
Share capital A% A 19 111 111
Reserves % 346,770 345,025
Equity attributable to owners of the QA% A A FE(G K%

Company 346,881 345,136
Non-controlling interests JEERE S 31,818 30,028
TOTAL EQUITY XA 378,699 375,164
Non-current liabilities kRBEME
Borrowings BN 18 - 2,240
Lease liabilities HEAE 191 472
Deferred tax liabilities EEFIEEE 36,204 35,774
Provision for major overhauls ERNREER 18,570 16,656
Retirement benefit obligations RIKE AN B A 1,359 1,414

56,324 56,556
435,023 431,720
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Condensed Consolidated Statement of Changes in Equity
BRGE RS E K

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

Attributable to owners of the Company

ARRAREAEL
Share Investment
option revaluation Non-
Share Share  reserve Other Exchange  General reserve Accumulated controlling
capital ~ premium BRE  reserve  reserve  reserve RE losses  Sub-total interests Total

Rx  RHEE i HbBE EXBRE -REE EfER  BHER M FBRER L
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000 HK$'000  HK$'000  HK$'000  HKS$'000
Tén TR TEx TEx  TEx  TE:x TR TRn  TExn TR TR

As at 1 January 2021 RZF--F-f-H

(Audited) (BEH) 111 408,460 121 (31,476) 3,617 24,608 146 (60,451) 345,136 30,028 375,164
(Loss)/profit for the period B (&518) /7 - - - - - - (3,269) (3,269) 1,322 (1,947)
Fxchange difference arising 2B SN EREL L

on tranglation of foreign EXZE

operations - - - - 5,107 - - - 5,107 468 5,575
Fair value changes on BEEMZENEED

debt instruments at rEGENERIA

fair value through other LBREEY

comprehensive income - - - - - - (o) = (o7) = (97)
Investment revaluation HERBEMZELR

reserve released BRRENENER

upon disposal of debt TERBROREE

instruments at fair fhEE

value through other

comprehensive income - - - - - - 5 - 5 - 5
Actuarial loss of defined FERTEMREE

benefit refirement plan REBR - - - - - - - 1) (1) & 1)
Total comprehensive Br2ERA/(BX)

income/(expense) for the 2%

oeriod - - - - 507 - @ B2 145 470 35%
As at 30 June 2021 RZE--£xXA=1A

(Unaudited) (k%% 11 408,460 121 (147 8724 24608 54 (6372) M6t 31818 378699

BERBREREROT

—s——waggs 4 29
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# Condensed Consolidated Statement of Changes in Equity
GRS AR ER

For the six months ended 30 June 2021 &2 —ZFE ——F NA=+Hi ~1EAA

Attributable to owners of the Company

ARAEEAEL
Share Investment
option revaluation Non-
Share Share  reserve Other  Exchange  General reserve  Accumulated controlling
capital  premium BRE reserve reserve reserve RE losses  Sub-total interests Total

BE ROEE HE  AmBE EARE -HEE  EERE 2R FERES 28
HKS000  HKS000  HKSO00  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000  HK$000
TR  TEnL  TER  TEx  TEx  TER  TEn TR  TEn  TERL TR

As at 1 January 2020 RZF-F4-f-A

(Audited) (BEH7) 111 408,460 11 (31476 (11644) 22128 62 (41938 34582 31892 377,716
(Loss)/profit for the period B (&18) /7 = = - - - - (4832) 483 1,621 (3.211)
Exchange difference arisng 2 EFHEREE

on tranglation of foreign EXZE

operations - - - - (4,297) - - - (4,297) (664) (4,961)
Fair value changes on BEEMZENE

debt instruments at BABHENER

fair value through other TEZRAERY

comprehensive income S S S S S S (247) S (247) - (247)
Investment revaluation HERBEMZELR

reserve released BRRENENER

upon disposal of debt TERBROREE

instruments at fair hRE

value through other

comprehensive income - - - - - - (33 - (33) - (33
Total comprehensive BrzEER)/BA

(expense)/income for the 48

eriod - - - - - (280) 083 (0409) BT (845)
Dividends paid to mEEREEIARE

non-controling interests - - - - - - - - - (7,186) (7,186)
Dividends recognised as ~ BRAAK 2K E

distributon - - - - - - - 65%)  (6.5%) - 5%
Trangfer to general reserve  EEZ— R EE - - - - - 1907 - (1,907) - - -
As at 30 June 2020 RZEZFERAZTH

(Unaudited) (REEHR) 11 408,460 121 (31,476)  (15,941) 24,035 (218) (54,213 330,879 25668 356,542
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Condensed Consolidated Statement of Cash Flows
EBHRGERERER

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

Six months ended 30 June
BEANA=tHLEAEA

2021 2020
—E-—F —EZEF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEX) (R EZ)
Operating activities K SEE
Cash (used in)/generated from operations #& 4 (FTf) /PSR & (7,212) 1,436
Income tax paid BEfRER (3,903) (8,882)
Net cash flows used in operating RETHMANRERETHE
activities (11,115) (7,446)
Investing activities REEE
Purchase of debt instruments at fair value BEFBEME2EKRIZ AR
through other comprehensive income EBEffEmEFILA - (3,957)
Purchases of property, plant and BEME BMEKEE
equipment (2,982) (6,200)
Proceeds from disposal of debt HEFAEMEEKEEAR
instruments at fair value through other BHi ENEBIANFARE
comprehensive income FNIE 1,593 7,203
Proceeds from disposal of the other HEREHEXN AT ENHEM
financial assets at amortised cost EREERMSERIE 5,983 =
Bank interest received 2 UWERITH B 346 532
Interest received from debt instruments at BB B E M2 E W HIZ A
fair value through other comprehensive Bt EMEE T AMNF A
income 138 330
Withdrawal of restricted bank deposits RIZBRHFEITER 5,877 =
Placement of restricted bank deposits FEAZRSISRITER - (2,180)
Net cash flows from/(used in) REEFHHRE(FFRAW
investing activities REREFHE 10,955 (4,272)
Financing activities MEEE
Dividend paid B E (798) (7,186)
Repayments of bank borrowings BERITER (2,240) (2,240)
Repayment to a related party BiE— R KA (15,550) (843)
Repayments of lease liabilities HEHEAR (287) (260)
Interest paid ENEAINSS (465) (405)
New loan from related parties RERBEAMFER 33,451 —
New other loan raised I EME XK 14,867 —
Net cash flows from/(used in) BEEE RS (A
financing activities REREFHE 28,978 (10,934)
BRBRERERAR

—E-—EhHRE

B
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Condensed Consolidated Statement of Cash Flows

FHRGRERERER

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~EA

Six months ended 30 June
BEANA=tHLEAEA

2021 2020
—E-—F —EZEF
HK$’000 HK$’000
FET FE T
(Unaudited) (Unaudited)
(REE®) (R EZ)
Net increase/(decrease) incashand BERBREZEY
cash equivalents i GR) BEE 28,818 (22,652)
Cash and cash equivalents at beginning H#IR & RRESEY
of the period . 51,067 64,074
Effect of foreign exchange rate INEEXZEHNTE  FH
changes, net 4,721 (1,528)
Cash and cash equivalents at end HAREERESEEY
of the period 84,606 39,894
Represented by: 15
Bank balances and cash WITEHR LIRS 84,606 39,894
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Notes to the Condensed Interim Financial Information

A P A R I BRI

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

CORPORATION AND GROUP INFORMATION

ELL Environmental Holdings Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman lIslands and the
principal place of business of the Company is Unit 5, 7th
Floor, Westlands Centre, 20 Westlands Road, Hong Kong.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company. The Company acts as
an investment holding company. The principal activities of
its principal subsidiaries are engaged in the construction
and operation of wastewater treatment facilities and
generation of electricity.

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed interim financial information
of the Group for the Period (the “Unaudited Condensed
Interim Financial Information”) has been prepared in
accordance with Hong Kong Accounting Standard (the
“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on
the Stock Exchange and the Hong Kong Companies
Ordinance.

The Unaudited Condensed Interim Financial Information
does not include all the information and disclosures
required in the annual consolidated financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2020.

This Unaudited Condensed Interim Financial Information is
presented in HK$ and all values are rounded to the nearest
thousand (“HK$’000”) except when otherwise indicated.
This Unaudited Condensed Interim Financial Information
has not been audited or reviewed by the Company’s
external auditor, but has been reviewed by the Company’s
audit committee.
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Notes to the Condensed Interim Financial Information
f& BE P HA B 7S BB =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements of the
Group have been prepared on the historical cost basis,
except for certain financial instruments which are measured
at fair values at the end of each reporting period, as
appropriate.

Other than changes in accounting policies resulting
from application of amendments to Hong Kong Financial
Reporting Standards (the “HKFRSs”), the accounting
policies and methods of computation used in the
condensed consolidated financial statements of the Group
for the six months ended 30 June 2021 are the same
as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2020.

APPLICATION OF AMENDMENTS TO HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
annual periods beginning on or after 1 January 2021 for
the preparation of the Group’s condensed consolidated
financial statements:

Amendment to HKFRS 16  Covid-19-Related Rent
Concessions

Interest Rate Benchmark
Reform — Phase 2

Amendments to HKFRS
9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

The application of the amendments to HKFRSs in the
current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.
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Notes to the Condensed Interim Financial Information
fE A P HA B 7 B B =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

4. REVENUE 4. EBERWBA

Six months ended 30 June
BEANA=ZTHLEAEA

2021 2020
—E-—F —ETF
HK$’000 HK$’000
FHET FETT
(Unaudited) (Unaudited)
(REEER) (ReEgEZ)
Types of goods and services Emk R ER
Construction services E R AR 953 1,454
Wastewater treatment facility operation 5 7K iz 12 5% Fi & 18 iR 75
services 24,513 17,715
Revenue from goods and services R AR A 25,466 19,169
Imputed interest income on AR5 R AT R L2 HE T FE UK
receivables under service FIEREEF B A
concession arrangements 7,545 7,200
33,011 26,369

Six months ended 30 June
BEANA=ZTHLEANEA

2021 2020

—E-—F —E-FF

HK$’000 HK$’000

FHET FE T

(Unaudited) (Unaudited)

(REBERK) (RegEZ)

Timing of revenue recognition LON AT

A point in time P 3 — BF ) Bh 24,513 17,715

Over time B B ] 953 1,454

Revenue from goods and services KBRS A 25,466 19,169
The contracts for construction services, wastewater BRERE - SKEBERESERY

treatment facility operation services and sales of electricity
generated from biomass power plants are for periods of
one year or less. As permitted under HKFRS 15 “Revenue
from Contracts with Customers”, the transaction price
allocated to these unsatisfied contracts is not disclosed.

MEEEMEREREENENA
BRI/ —FHAT - WEEH
BHREERNEIRIKEREF ALK
ATt Y EBEEOEEZFR
BITAEHNNRZSZE -

BRRRERBRDA
—E--FHHRE




Notes to the Condensed Interim Financial Information
f& BE P HA B 7S BB =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

SEGMENT INFORMATION

The Group is engaged in the construction and operation
of wastewater treatment facilities and biomass power
generation business. Information reported to the Group’s
chief operating decision maker (i.e. the executive
directors of the Company) for the purposes of resource
allocation and assessment of performance is focused on
geographical locations of its manpower and customers,
including Hong Kong, the People’s Republic of China (the
“PRC”) and the Republic of Indonesia (“Indonesia”).

SEGMENT REVENUE AND RESULTS

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 30 June 2021 (unaudited)

SHEH

AEERFTZRREESKEER
MANEYMERERE - 2T
SEE2ZERRAGIERFHNT
EF) UERERIERRRFMA
ZAMEHNETEEANERES
FOWEBLE BREL  PEA
RAMBE(THEDREDEERE H
MEI(TEIED) »

SEBBAREER

ARBETIRREESHBEH 2
WAREEHTWT :

BE-—E-_—XA=1+HLAXHEA
(REBERZ)

Hong Kong PRC Indonesia Total
&8 e e st
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FET FE T

Results E
Segment revenue o B WA - 32,476 535 33,011
Segment (loss)/profit 58 (E18),/ % F (4,538) 14,340 (8,118) 1,684
Unallocated expenses X7 Bl X
Administrative expenses 1T Fi 2 (24)
Profit before tax B F4 A1 A 1,660

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Interim Financial Information
fE A P HA B 7 B B =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

SEGMENT INFORMATION (Cont’d) 5. DEBEHEE)
SEGMENT REVENUE AND RESULTS (Cont’d) SEHBAREEE)
Six months ended 30 June 2020 (unaudited) HE_Z-_ZTFA=+HL~EA
(REEZ)
Hong Kong PRC Indonesia Total
&5 o ENfE Mt
HK$’000 HK$'000 HK$’'000 HK$’'000
THET THET FHET F& T
Results E5
Segment revenue 2 BB WA - 26,369 = 26,369
Segment (loss)/profit DB (E518), % F (4,637) 12,517 (7,568) 312

Unallocated expenses Kk 7Bl B X

Administrative expenses 17 Fi 2 (27)
Profit before tax B T A& 285
There were no inter-segment sales for both periods. R B R 39 i o BRI S & o
All of the segment revenue reported above was generated TR ERNAESBURAHELER
from external customers. INERE P o
Revenues from customers contributing over 10% of the HE_TZ—FRZFZFTFRA
Group’s revenue for the six months ended 30 June 2021 =+tHLANEA - {E 7T'< EE KA
and 2020 are as follows: 10% A EREFKRABMT :
Six months ended 30 June
BZEANA=1+HIEAMEA
2021 2020
—EB-—F —E-F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REER) (R E=Z)
Customer A from the PRC segment FESHBEFA 13,430 12,015
Customer B from the PRC segment FESHBEFB 19,046 14,354

BERREMARAT
—e=—wamus 4 7



Notes to the Condensed Interim Financial Information
f& BE P HA B 7S BB =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

6.

OTHER INCOME AND NET (LOSSES)/GAINS

6. HEARS(BR) ki

Six months ended 30 June
BZEAA=1+RHIEAEA
2021 2020
—E-—F —ETF
HK$’000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(RBER&) (REEEZ)
Bank interest income |ITH B WA 346 532
Interest income from debt FREMEAREEAS
instruments at fair value through B 2MNEBIANT
other comprehensive income Bl A 138 482
(Loss)/gain on disposal of debt HEFBHMEE W SR
instruments at fair value through AABEFEMNEEIA
other comprehensive income 0 (& 18) &= (5) 33
Foreign exchange loss, net SNV B 1B F 5R (2,648) (3,656)
Refund of value-added tax EEBRT 583 2,546
Government grants (note) I T 485 B (B 5E) - 150
Others =i 5 175
(1,581) 262
Note: For the six months ended 30 June 2020, government ME: B2 ZTFA=THIEA A
grants have been received from local governments in R -#EHBRRIEZEIPBEUIH
Jiangsu Province, the PRC for the purpose of carrying out EH T BT RE ©
environmental protection works.
There were no unfulfilled conditions or contingencies relating RZTEZ—FRZZTEZFTFAA
to these grants as at 30 June 2021 and 2020. —TEMEERZEFPMNRTK
BWHRKREN -
FINANCE COSTS 7. MERF
Six months ended 30 June
BEANA=tHIEAEA
2021 2020
—E-—F —EEF
HK$’000 HK$’000
FHET FAET
(Unaudited) (Unaudited)
(REBER) (R E=Z)
Interest on bank borrowings IRITIERHF B 172 378
Interest on loan from related parties K B BB 77 ) & 3K | 8 595 243
Interest on other loan HEMEZFE 293 =
Interest on lease liabilities HEBENE 17 27
Increase in discounted amounts RAEBRAMEEDN
of provision for major overhauls BERBEREN
arising from the passage of time AL 38 & B8 1L 1N 586 372
1,663 1,020
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Notes to the Condensed Interim Financial Information
fE A P HA B 7 B B =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

PROFIT BEFORE TAX 8. BRBMAF

Six months ended 30 June
BEANA=1+RHIEAHEA

2021 2020
—E-—fF T -TF
HK$’000 HK$’000
FET FAET
(Unaudited) (Unaudited)

(REFRK) (REER)

Profit before tax has been arrived at R B A& F E 0k -
after charging:

Employee benefit expense (including EERNAZ(BEES

Directors’ remuneration): &) :
Salaries and other benefits HekEMEF 5,987 5,729
Pension scheme contributions (Note) R 4K £ 5t 21 4 3% (B 5%) 767 481
6,754 6,210
Cost of construction services BERB KA 857 1,120
Cost of wastewater treatment facilities ~ Fr 2 5 K & 12 2% e &
operation services rendered B AR 7 A AR 10,004 7,921
Cost of inventories FERKA 4,880 3,602
Depreciation of property, plant and M*E - -BERZEITE
equipment 2,329 2,233
Foreign exchange loss, net EREBE F8 2,648 3,656
Provision for major overhauls EARARIEEE 1,105 610
Note: As at 30 June 2021, the Group had no forfeited contributions Mzx: RZTEZ—FXA=+HB £5£H
available to reduce its contributions to the pension scheme in BEAERBRIORRFEHRRKS
future years (six months ended 30 June 2020: nil). a2 BB R(EE=T =

ZERA=ZTAHLEREAR: &) -

BERRERERAT
—g-—Famgs 4 39
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INCOME TAX EXPENSE

Notes to the Condensed Interim Financial Information
f& BE P HA B 7S BB =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

9.

Fr {5 RBASE

Six months ended 30 June
BEANA=1+RHIEAHEA

2021 2020
—EZ—F —_T_TF
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REE®R) (REgE %)
Current tax: R ER T 18 -

PRC Enterprise Income Tax RE T EMEN 3,617 2,221

Under provision in prior years: BEFERETE:
PRC Enterprise Income Tax FETEMEM 30 724
Deferred tax B 7 IR (40) 551
Total tax charge for the period A IES B AR 3,607 3,496

Pursuant to the laws and regulations of the Cayman Islands
and the British Virgin Islands (the “BVI”), the Group is not
subject to any income tax in the Cayman Islands and the
BVI.

No provision for Hong Kong profits tax had been made as
the Group did not generate any assessable profits arising
in Hong Kong during the Period (six months ended 30 June
2020: nil).

No provision for Indonesian income tax had been made as
the Group did not generate any assessable profits arising
in Indonesia during the Period (six months ended 30 June
2020: nil).

The provision for the PRC income tax is based on the
respective enterprise income tax rates applicable to
the subsidiaries of the Company located in the PRC as
determined in accordance with the relevant income tax
laws and regulations of the PRC.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Interim Financial Information

A P A R I BRI

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

10. DIVIDEND

1.

Subsequent to the end of the current interim period, the
directors of the Company have determined that an interim
dividend of HKO.5 cent per share in respect of the Period
amounting to HK$5,536,500 in aggregate (six months
ended 30 June 2020: nil) will be paid to owners of the
Company whose names appear in the register of members
of the Company on 15 September 2021.

A special dividend of HKO.5 cent per ordinary share
amounting to HK$5,536,500 in aggregate in respect of the
year ended 31 December 2020 was paid in the current
interim period amounted to HK$797,500 (six months ended
30 June 2020: nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the
following data:

10.

1.

BB

MAFEEEERRE  ARAES
HAmR_E-_—FhhA+EAR
ZHIARNRBRREMzARBHEE
NIREE AN HAR AR HABR B & PR 0.5 -
% %8 55,536,500 T(H =2 —_ZT =
TZENA=FTHIEANEAR E)-

MR AR H BB EMEs B
55365008 THEH E_T_FF
+-A=+—BHLEFESRERARKOS
78I &9 RF B B% B S & BE797,500%
TEHE-_ZE-_FTEFXA=THIEX
@A : &) -

BRREBGIR
ARRIFEEANEBETSRERNLET
BEOGFEERTIEE:

Six months ended 30 June
BEANA=ZTHLAEA

2021 2020
—EB-—F —ETF
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REg&EZ)
Loss for the purposes of basic and RERERARESTEE
diluted loss per share, being loss MEZEBE - BART
for the period attributable to owners BEEARMMEHAEE
of the Company (3,269) (4,832)
BRBRERERAR

—E--FHHRE
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Notes to the Condensed Interim Financial Information
f& BE P HA B 7S BB =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

11. LOSS PER SHARE (Cont’d) 11. BEREBIR(E)

Number of shares
B EE
Six months ended 30 June

BEXNA=THILANER

2021 2020
—E-—F —EZTF
’000 000

TR T B&
(Unaudited) (Unaudited)

(REER) (REEZ)

Weighted average number of ordinary Lzt E G E A E 8
shares for the purpose of basic loss ims .2 MEFH

per share TR e 1,107,300 1,107,300
For the six months ended 30 June 2021 and 2020, the HE_TZ—FRZFZFTFKA
computation of diluted loss per share does not assume the =+BLERER ATEARAFE
exercise of the Company’s outstanding share options since RiEeBEHGREERD W8
their exercise would result in a decrease in loss per share. BREFTFEERYRBRITELAR

B ARTT {50 A B A -

12. PROPERTY, PLANT AND EQUIPMENT 12. Y% - BEREH
During the Period, the Group incurred HK$3,879,000 RAHE AEERBEYE K
(six months ended 30 June 2020: HK$3,029,000) on the B & 3 {518 B & 3,879,000/%8 7T (B
acquisition of items of property, plant and equipment. E-E-EFA=+THIEREAR:

3,029,000 7T) ©
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Notes to the Condensed Interim Financial Information
fE& BA P HA B A E R B A

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

13. RECEIVABLES UNDER SERVICE CONCESSION 13. R ZIETHEIRIEA
ARRANGEMENTS

30 June 31 December

2021 2020
—E-—F —E_FTF
AA=+H +ZA=+—H
HK$’000 HK$’'000
FERT FAT
(Unaudited) (Audited)
(REER) (&%)
Receivables under service concession RIS FHELZEETH
arrangements JiE W 318 320,400 314,782
Portion classified as current assets DEAEREEEMNIHM (28,502) (21,883)
Portion classified as non-current DHERIERBEER
assets &8 19 291,898 292,899
The following is an ageing analysis of receivables under REBEHREREZAHR2IRBE
service concession arrangements, presented based on the T THRKRIENRR ST
invoice date at the end of the reporting period: N
30 June 31 December
2021 2020
—EZ—F —ET-TF
AA=+H +=ZA=+—H
HK$’000 HK$’000
FERT FAT
(Unaudited) (Audited)
(REER) (&%)
Billed: ERARE:
Within 3 months 3{E AR 15,709 9,558
Not yet billed mARMAAEER 304,691 305,224
320,400 314,782

=
BRBRERERAT
—z——comgs 4 B
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Notes to the Condensed Interim Financial Information

& B o B B B B R B R

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

14. GOODWILL 14. Hg8
HK$’000
FAT
Cost 59
As at 1 January 2020, 31 December 2020, RZZTEZTEF—H—AH"
1 January 2021 and 30 June 2021 —ETF+A=+—H"
—E_—F-HF—HRK
—E=-—-XA=1+H 81,407
Impairment e
As at 1 January 2020, 31 December 2020, R-_ZTE-_ZTF—-—H—H-
1 January 2021 and 30 June 2021 —EFETF+HA=+—H"
T -F—-—H—BK
—E-—-FXA=1+H 81,407
Carrying values REE
As at 30 June 2021 (unaudited) R-ZEBE-_—FXA=1+H
(REE®X) —
As at 31 December 2020 (audited) RECZBE-TF+-_A=+—H(KER) —
The amount represents goodwill arising on the acquisition TREERTIR-ZZE—R"FETAZ ‘f’ -
of Weal Union Limited and its subsidiary on 21 October B I ,ﬁﬁﬂﬂwﬁﬁﬁ aAkERBA
2016, and is allocated to the Group’s cash-generating EXENEE YEo2RELXRSE Z
unit in the biomass power generation business. In prior AYBEBREXEBReELEEN - R
years, as the carrying amount of the cash-generating unit BAEFE BRZBEELEELZ
was determined to be higher than its recoverable amount, FHEHRERNETKRD £ -

impairment losses were recognised.

The goodwill was fully impaired during the year ended 31

December 2018.
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Notes to the Condensed Interim Financial Information
fE A P HA B 7 B B =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

15. DEBT INSTRUMENTS AT FAIR VALUE 15. EBBRMEEBRFLARENE
THROUGH OTHER COMPREHENSIVE INCOME BMRHBIAR
30 June 31 December
2021 2020
—EB-—F —ETF
AA=+H +Z—A=+—H
HK$’000 HK$’000
FERT FHET
(Unaudited) (Audited)
(REERZ) (BEZ)
Listed debt securities classified as DERFBHBEMEEKZE
debt instruments at fair value BEARBFENGES
through other comprehensive TEAMETEBE S
income 3,287 4,972
Analysed as: DWE:
Non-current JER B 3,287 3,380
Current Vi) - 1,592
3,287 4,972
During the Period, the fair value loss in respect of RABE AEEREMEEFX
the Group’s listed debt securities classified as debt NERNS>EAERAEMEZEKS
instruments at fair value through other comprehensive BEAREFENEBIANLENE
income recognised in other comprehensive expense % B HH QA E BB /97,0008
amounted to approximately HK$97,000 (six months ended TEHEZZEZZEFSA=ZTHILER
30 June 2020: a loss of approximately HK$247,000), and a 1 A : E548 #9247,0005% 7T) » LA KRR
gain of HK$5,000 (six months ended 30 June 2020: a loss N HA [ I & 18 7 BR5,0008 T (B &
of HK$33,000) was released to profit or loss during the —TE_TFEXRNAZTHILEANEARE
Period upon disposal. 33,0008 )M m £ 5 ©

=
BERRERERAT
—E——wamps 4 B



- Notes to the Condensed Interim Financial Information
f& BE P HA B 7S BB =

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

16. PREPAYMENTS AND OTHER RECEIVABLES

16. FfTRARAEME KRR

30 June 31 December

2021 2020

—EBC-—F —ETTF

NA=+H +ZA=+—H

HK$’000 HK$’000

FET FEIT

(Unaudited) (Audited)

(REEZ) (T Z)

Other receivables H b ' W 318 5,308 5,249
Deposits and prepayments e RBEMNRIE 12,250 2,322
VAT recoverable a] g B 8 (E B 2,737 2,604
20,295 10,175

17. TRADE PAYABLES 17. B EMARIA

The following is an ageing analysis of the trade payables, RBEPREZBEZAHPENESE

presented based on the invoice date at the end of the
reporting period:

NRBENRE DO T

30 June 31 December

2021 2020

—EB-—F —ETF

ANA=+H +ZA=1+—H

HK$’000 HK$’000

FERT FAT

(Unaudited) (Audited)

(REER) (BEZ)

0-60 days 0Z60H 250 649
61-90 days 61290H - 3
Over 90 days B @90 H 1,756 2,112
2,006 2,764

Included in the Group’s trade payables are construction
retention payables of HK$79,000 (31 December 2020:
HK$78,000).

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Interim Financial Information
fE& BA P HA B A E R B A

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

18. BORROWINGS 18. f&®
30 June 31 December
2021 2020
—EB-—F —TTF
NA=+H +ZA=+—H
HK$’000 HK$’000
FHET T T
(Unaudited) (Audited)
(REBEER) (T Z)
Bank borrowings RITHEM
On demand or within one year BRENRSEK—FR 20,240 20,240
In the second year F_F - 2,240
20,240 22,480
Other loan (Note) Hih & (K &)
Within one year —FR 14,867 =
35,107 22,480
Analysed for reporting purposes: RERMEMONAOT
Current — unsecured BIHE — £ 4K 4 35,107 20,240
Non-current — unsecured JEBNHR — 4= K47 - 2,240
35,107 22,480
Note: The other loan is unsecured, interest-bearing of 8% per Ms: HOERAEER RFEHNES%

AEMAR-FABE -

annum and repayable within one year.

=
BRBRERERAT
—z——gomgs 4 W
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Notes to the Condensed Interim Financial Information

& B o B B B B R B R

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

18. BORROWINGS (Cont’d)

18. B (#8)

Carrying amount

BREE
30 June 31 December
2021 2020
—E-—F —E-TF
Effective NB=+H +ZA=+—H
interest rate HK$’000 HK$'000
ERRFx FHET FAET
(Unaudited) (Audited)
(REBERK) (B Fix)
Floating-rate borrowings: FE A A
Unsecured HK$ bank BT
borrowing RITER 1.53% 18,000 18,000
Unsecured US$ bank I ET
borrowing RITIE R 1.53% 2,240 4,480
Fixed-rate borrowing: TR EME K
Unsecured US$ other loan X T EAM
xR 8% 14,867 o=
Total borrowings BRERE 35,107 22,480
19. SHARE CAPITAL 19. B®
30 June 31 December
2021 2020
—E-—F —E-EHF
~NA=+H +Z-A=+—H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)
(RBER&) (T %)
Authorised: ETE
3,800,000,000 ordinary shares of 3,800,000,0000% & i
HK$0.0001 each E50.00017& 7T /Y
i X 380 380
Issued and fully paid: BEERITEHTE:
1,107,300,000 1,107,300,000%
(31 December 2020: —E-EF
1,107,300,000) +=-—A=+—8:
ordinary shares of 1,107,300,0000% )
HK$0.0001 each &% ®{E0.000178 T
0 8 AR 111 111
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Notes to the Condensed Interim Financial Information

A P A R I BRI

For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

20. RELATED PARTY TRANSACTIONS

@

During the period from 1 January 2021 to 30 June
2021, the Group sub-leased the commercial premises
located at Unit 5, 7th Floor, Westlands Centre, 20
Westlands Road, Hong Kong for use as offices from
Dragonfield Management Limited (“Dragonfield”), a
company controlled by certain executive Directors and
their family members. The sub-lease has a term of
three years from 20 November 2019 to 19 November
2022 at a rent of HK$47,800 per month. For the
period commencing on 1 January 2021, the rent was
changed to HK$30,000 per month from 1 January
2021 to 19 November 2022. At the commencement
date of the sub-lease, the Group recognised a right-
of-use asset and a lease liability of HK$1,629,000.

On 2 January 2019, the Group entered into an
administrative services sharing agreement with
Dragonfield, in connection with the sharing of
administrative services, retrospectively, effective from
1 July 2018 to 30 June 2021. On 1 January 2020,
the Group further entered into a new administrative
services sharing agreement with Dragonfield and
extended the period to 31 December 2022. The
Group was charged for the shared administrative
services, which includes the rent to Dragonfield
for the area of the premises used by the Group as
offices, on a cost basis.

The total amount of shared administrative services
expenses charged to profit or loss during the six
months ended 30 June 2021 was HK$1,140,000 (six
months ended 30 June 2020: HK$1,260,000).

There is no amount due to Dragonfield for current
period and prior year.

20. AR

(@)

B_/Q\_;—*ﬁz A—H&ZE
—FANA=1THHEBE &X&
EmEHEEERAA(RE
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EERERBEHNAF) D
MR BB EFK0REF
FOTESEN T B Y X R ER
RE-HDHEBAEBH=F(EH=
E—hF+—A=Z+HEZ-Z
——f+—A+hB) Al
BAT800B T BT —F
—RA—BRHEHE AtH=
- —F—H—Hz-_ZT=-—
F+— A+ 7 B8 A30,0008
T RO HERAIBAE  AEE
Eﬁuu'fﬁﬁﬁﬁééﬁﬁfﬂ?fg{;
1,629,000 JT °
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Notes to the Condensed Interim Financial Information
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For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

20. RELATED PARTY TRANSACTIONS (Cont’d)

(b) During the six months ended 30 June 2021,
HK$158,000 (six months ended 30 June 2020:
HK$155,000) of services fee and rental expenses
were paid to related companies over which a Director
has significant influence to operate, monitor and
maintain the two power plants of the Group.

(c) Compensation of key management personnel

The remuneration of the Directors and other members
of key management during the Period was as follows:

20. WA RH(E)

(o)

REE-_ZT-_—F<A=+H
WA EA - B X13158,0008 7T
(HE-ZT-_FTFEA=+HIt
N A& A 155,000 JT) IR 15 &
AEEEAEZF@EB AR M
KRRl —REZHBEH A R%E
EEAFE) MhTELRSE
EMEBRERAEE EBR
E*éo

ZEEEAEBDH M

RAPHEERTIREEER
b NBHF BT :

Six months ended 30 June

BEANA=THILAER

2021 2020
—R-—%F —EITF
HK$’000 HK$’'000
THERT FHET
(Unaudited) (Unaudited)

(REE&) (RIEEZ)

Short-term employee benefits MEEERT 797 1,223
Post-employment benefits BB 1248 7 9 14
806 1,237
The remuneration of the Directors and key executives BEERFETHRABZEHEMA
is determined by the Board on the recommendation FMEEGL2EZEEERER
of the remuneration committee having regard to the BARREMIZHBLEIEEDN

performance of individuals and market trends.

ELL ENVIRONMENTAL HOLDINGS LIMITED

50 2021 Interim Report

BREET -



Notes to the Condensed Interim Financial Information
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For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E~NEA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS

Fair value measurements are categorised into Level 1, 2 or
3 based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

° Level 3 inputs are unobservable inputs for the asset
or liability.

FAIR VALUE OF THE GROUP’S FINANCIAL
ASSETS AND FINANCIAL LIABILITIES THAT ARE
MEASURED AT FAIR VALUE ON A RECURRING
BASIS

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
techniques and inputs used).

21, @MTAMS

siEEt &

AREHERBAREHEZHA
BB BRI HRNANREAL
BHEZEBEREHAAE—
BB FRIT

e F—RMABBRERBNGE
E%‘N%EM%%*WT%FZ&E
ERERMBEORECKRELA

B®):

s FE_ABMABREBRMNEEILR
BEERAERBABER 2EA
BRE-—FCABRORER
5N R

s FE=-RBAEBREEXAERE
MR BEE AR -

BREFREELARENEHETRE
eHMEEREMARHARE

$$@%$$ﬂ§F N & s HR

RAERE - TREINEEMM
%E%%@@é%%@ﬁﬁ%éﬂ
(FF Bl 2 B 6 A B0 s 1B B2 9T B A
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Notes to the Condensed Interim Financial Information
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For the six months ended 30 June 2021 #t 2 —F ——F X A=+ HI1E N EA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL 21. @M IR AREE(HF)
INSTRUMENTS (Cont’d)

FAIR VALUE OF THE GROUP’S FINANCIAL BEFEELDAREHENTSKE
ASSETS AND FINANCIAL LIABILITIES THAT ARE CHMBEREMARNAORE(HE)

MEASURED AT FAIR VALUE ON A RECURRING
BASIS (Cont’d)

Valuation
Fair value techniques
Financial assets/financial liabilities Fair value as at Hierarchy and key inputs
HERITR
SRHEE SREE RUATHEHEZ2ARE APREEBHK FEBAZRE
30.6.2021 31.12.2020
—E-—F —E-EF
AA=1H +-A=+—H
Listed debt securities classified as Asset Asset Level 1 Quoted market
financial assets at fair value through — HK$3,287,000 — HK$4,972,000 E—® price
other comprehensive income BE BE misRE
PEREAHEMEENK SR ANE — 3,287,000 T  — 4,972,000/ 7T
ENEREENLEIMERES
The Directors consider that the carrying amounts of EERA REUREEMBEmREIE
financial assets and financial liabilities recorded at HEXKAAENEREERSME
amortised cost in the condensed consolidated financial EMEREEREEAALBERE °
statements approximate their fair values.
There were no transfers between Level 1 and Level 2 and AEHE-—REF K oA ESE
no transfers into or out of Level 3 during the Period. BEABIEESARENE=R -
22. APPROVAL OF THE CONDENSED INTERIM 22. BRI EFEAOHE
FINANCIAL INFORMATION
The unaudited condensed interim financial information was AREEZEHFPHFBHBERERZ
approved by the Board on 26 August 2021. T_—FNAZ+ HEES=g#

JE °
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