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The board of directors (the “Board” or “Directors”) of
Hop Fung Group Holdings Limited (the “Company”)
is pleased to announce the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively referred to as the “Group”)
for the six months ended 30th June, 2021 together
with the comparative figures for the corresponding
period in 2020 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the six months ended 30th June, 2021

Revenue Wz

Cost of sales SHEE R

Gross profit E5

Other income HbA

Other gains and losses E bl REsE
Selling and distribution costs  $5% K 53 $5Ak A
Administrative expenses TR

Other expenses HfbFHZ
Finance costs BT R AR

Profit (loss) before taxation % A7 (E518)
Income tax expense FriSfiA

Profit (loss) for the period, NARER AFEML
attributable to owners of HRME(EER)
the Company

ALEEMIERARAR(ARRNES
g([EFg [ ES])MRASMART]
REMBAR(FHE L@ TE£E])
HE_Z-_—FXXA=tHIARERAZ
RECELERREER  ER-Z =%
FREBZHEBHEFTHT :

Eﬂﬁﬁéﬁéﬁﬁf&%ﬁuﬂé

BE-—ZE-—-XA=tHLAEA

Six months ended
BEASA=THLAEA

30.6.2021 30.6.2020

—E-—f —EEF

Notes HK$’000 HK$'000
ks FExT FET
(Y ETTe [1=Te ) ) (Unaudited)
(REER) (REFR)

4 410,020 324,394
(350,891) (297,460)

59,129 26,934

7,662 8,067
5,031 (234)
(15,837) (13,653)
(37,849) (36,764)
5 (10,753) (8,286)
6 (4,442) (3,734)
2,941 (27,670)

7 (1,858) (182)
8 1,083 (27,852)
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME (continued)

For the six months ended 30th June, 2021

Other comprehensive RS A M 2 T ES
income (expense) for the (A%) :

period:

Item that may be A& rJpEEFT
reclassified subsequently oy By g
to profit or loss: EH -
Exchange differences HMERINETS

arising from ZENERE
translation of foreign
operations
Total comprehensive ViN/NETE =N
income (expense) for the it )
period, attributable to Woam (FZ) 4 %E

owners of the Company

Earnings (loss) per share
— basic
— diluted

Ehan (Ea)
—&R
— 8

ERGSEEREMEEKE
x(E)

BE-ZE--—FXA=+HLXEA

Six months ended
BZEAAB=1THIAEAR

30.6.2021 30.6.2020

—EB-_—F —ECTF

Notes HK$°000 HK$’000
FfaE FH T FHET
(Unaudited) (Unaudited)
(REEER) (REE=Z)
35,578 (80,505)

36,661 (58,357)

HK cents HK cents

AL Al

9 0.13 (3.41)
0.13 (8.41)

CUEEERARAT —T - —EhHRS 5



CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL

POSITION
At 30th June, 2021

Non-current assets

Property, plant and
equipment

Right-of-use assets

Deposits and prepayments

Current assets

Inventories

Trade, bills and other
receivables

Deposits and prepayments

Bank balances and cash

Current liabilities

Trade, bills and other
payables

Taxation payable

Lease liabilities

Unsecured bank borrowings

Net current assets

Total assets less current
liabilities

AR S MR T

30.6.2021 31.12.2020
REB-—F N
V=R =l — F=1+—H
Notes HK$°000 HK$'000
FdaE FHT F#T
(Unaudited) (Audited)
(REER) (fEE%)
ERBEE
Y
11 1,365,175 1,364,462
FREEE 12 26,179 29,092
Bme RBNR 179,582 169,843
1,570,936 1,563,397
REBEE
wE 13 251,278 143,471
B EER
H fth E YRR 14 183,523 200,055
e MIEMAR 11,729 4,471
BITEEB RIS 179,731 291,561
626,261 639,558
FREBEE
25 ZER
EAtb BT RIE 15 204,525 224,854
FENTRIE 2,176 2,427
HEaE 16 4,419 7,970
EIEAIRITIEE 17 134,913 138,496
346,033 373,747
REEETE 280,228 265,811
HEERRBEE
1,851,164 1,829,208
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL
POSITION (continued)

At 30th June, 2021

Non-current liabilities FRBER
Lease liabilities HEBE \
Unsecured bank borrowings iR TE &
Deferred taxation REERIR

Net assets EERE
Capital and reserves BAR S
Share capital [N

Reserves e

ERGRE M HRR R (E)

R-EB-—FXA=+AH

30.6.2021 31.12.2020
R —F [t
AA=+H pEeERels

Total equity, attributable 7~ T #EH AL

to owners of the o]
Company

Notes HK$’000 HK$’000
bz FH T FAT
(Unaudited) (Audited)
(REEX) (5851%)

16 399 -
17 128,040 144,118
64,716 64,034

193,155 208,152

1,658,009 1,621,056

18 81,764 81,764
1,576,245 1,539,292

1,658,009 1,621,056

SREEERARAT —E-—FhlRE 7



CONDENSED CONSOLIDATED ERSEEREEHR
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30th June, 2021 BE-—ZE=-—FXNA=1+HL~EA
(Unaudited) (REEZ)

PRC Share
Share Share  Special statutory Translation  options Retained
capital premium  reserve  reserve  reserve  reserve profits
e
& RGEE RAEE tERk  EXRG BRERE RERD

HK$000 HK$000 HK$'000 HK$000  HK$000 HKS'000  HK$000
Tén TR TEr  TEx  TEn  TEn  TER
(Notei)  (Noteii)
(WD) (ki)

M st January, 2021 H=E=-F
-A-R 81,764 492302  (107,444) 550 53,086 4268 1,096,440 1,621,056

Proftfor theperiod ~ E3FIFIE - - - - - - 1,083 1,083
Exchenge differences B EHKL

arising from EXZE

tranglation of foreign

operations - - - - 35,578 - - 35,578

Total comprehensive B2 ENE
income for the &4
period - - - - 35,578 - 1,083 36,661

Recognition of equity- BB\ RBEE
setled share-based  BARITA
payments pa G - - - - - 292 - 292

A3t June, 2021 RZBZ-F
~NA=TH 81,764 492392  (107,444) 560 86,664 4560 1,097,523 1,656,009
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(continued)

ERGRE RS BR(E)

For the six months ended 30th June, 2020 #HZE—Z_ZEFA=1+HIL~EA
(Unaudited) (REEER)
Share
Share Share  Specil  Translaon  options  Retained
captal  premium resenve resenve resenve profits Total
kx  ROEE WAIRE ENRE BRERE REHR &t
HK§000  HK$'000  HK$000  HK$000  HKS000  HKS000  HK$000
Thr TRt TEr TEr  TEr  TEr  Tir
(Note )
(Gid)]
At 1st January, 2020 R-Z-TE
-A-A 81764 4923%  (107,444)  (33,980) 2930 1,095,627 1,531,283
Loss for the period HHEE - - - - -8R (18
Exchenge differences arising 281850 £K 7
from translation of foreign EXER
operations = = - (30509 = - (30509
Totel comprehensive expense SRR 2%
for the period = = = (30,509) - (27852)  (68,357)
Recogntion of equity-settled  BEFRLARRIEEEEL)
share-based payments Bxftz = = 5 5 901 5 901
At 30th June, 2020 R-Z-%%
~B=tH 81764 492392  (107444)  (64,491) 3831 1,067,775 1473827
Notes: BT

(i)

Special reserve represents the difference between the
costs of investments in subsidiaries of the Company
and the aggregate amount of the non-voting deferred
share capital of the subsidiaries and the nominal value
of the share capital of the subsidiaries acquired as a
result of the group reorganisation in 2003.

According to the relevant laws in the People’s Republic
of China (“PRC”), subsidiaries which were established
in the PRC are required to transfer at least 10% of their
net profit after taxation to a non-distributable reserve
fund until the reserve balance reaches 50% of the
respective subsidiaries’ registered capital. The transfer
to this reserve must be made before the distribution
of dividends to owners. Such reserve fund can be
used to offset the previous years’ losses, if any, and is
non-distributable other than upon liquidation.

BEREERERDT —FT——

(0

(i)

FRIREBIEARBRIMBARZRE
PR BT A AR IR EAEEIE IR A 48
HERRA-ZT=_FEESEMKBEZ
MBARZBAEEZH

RIEPEARAME([HE ) EEE
7 ERBEKINHBRARE/ED
10% HY Bk 752 14 /8 M) 88 A\ R] 23 IR 6
Ao HERBAEBEINBARZ
MEREE0% DL - BAZFHERBS L
BERMAED IR B RTHETT o %R
fﬁ%%"ﬁl#@%ﬁuﬁuirﬁ’ﬂéﬂ%(ﬁu
B)  BIBEE  THEDIK ©

FhfHS

9



CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
For the six months ended 30th June, 2021

Operating cash flows before
movements in working
capital

Increase in inventories

Decrease in trade, bills and
other receivables

Increase in deposits and
prepayments

Decrease in trade, bills and
other payables

Cash used in operations
Income tax paid
Income tax refunded

Net cash used in
operating activities

Investing activities

Purchases of property, plant
and equipment

Deposits paid for acquisition
of property, plant and
equipment and other assets

Other investing cash flows

Net cash used in investing
activities

10

Reme

FERE

5 RELEM
MR IR A

B RIAMNBUEH

25 RELEM
FERTFORR A

BEEAZRE
BN ST
R FTSTHR

HEEHEA
BT

REED

BEDE BER
R

BEDE BER
HENEMBEE
BEffEe
HRERDIRE

REFBHEAZ
REeFHE

LE

HRFEERSRER

BE-Z-—FXA=+HLEREA

Six months ended
BEAA=THLAEA

30.6.2021 30.6.2020
—E-—F T -TF
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REER)

53,513 21,791
(103,176) (37,167)
21,378 59,872
(7,022) (45,464)
(25,270) (20,372)
(60,577) (21,340)
(1,443) (635)

- 15
(62,020) (21,960)
(9,884) (8,947)
(5,459) (48,232)
1,818 809
(13,525) (561,370)
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CONDENSED CONSOLIDATED ARG ERERER(E)
STATEMENT OF CASH FLOWS

(continued)

For the six months ended 30th June, 2021 BE-E-_—FXA=1+HLXEA

Six months ended
BEAA=THLAEA

30.6.2021 30.6.2020
— =& T -TF
HK$’000 HK$'000
FHER FHT
(Unaudited) (Unaudited)
(REER) (REFR)

Financing activities AEEE
New bank loans raised FGIRITER 90,078 233,355
Repayment of bank loans BERITER (113,522) (120,727)
Other financing cash flows HmEReRE (8,674) (7,693)

Net cash (used in) from BETH(EREE
financing activities ZEE&RE (32,118) 104,935

Net (decrease) increase in  RE&RELZE(HY)

cash and cash equivalents 1% 5E (107,663) 31,605
Cash and cash equivalents R—BF—HBRER

at 1st January Re%E 291,561 292,299
Effect of foreign exchange EZR#®H>5

rate changes (4,167) (1,722)

Cash and cash equivalents RAXA=+HERER

at 30th June ReZEE
represented by bank IRITHEBRKES
balances and cash 179,731 322,182

SREEERARAT —E-—FhlRE ‘] ‘]



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA

AR MR M

The Company is an exempted company with
limited liability incorporated in the Cayman
Islands under the Companies Law, Cap. 22
(Law 3 of 1961, as consolidated and revised)
of the Cayman Islands and its shares are listed
on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The address of the
registered office of the Company is disclosed
under Corporate Information section of this
interim report.

The unaudited condensed consolidated
financial statements have been prepared in
accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
as well as with the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

The unaudited condensed consolidated
financial statements have been prepared on the
historical cost basis.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six
months ended 30th June, 2021 are the same
as those presented in the Group’s annual
financial statements for the year ended 31st
December, 2020.

Hop Fung Group Holdings Limited Interim Report 2021
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NOTES TO THE CONDENSED IGEEESS o EL D)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA
Application of amendments to Hong Kong ERREITEAMBEREEA
Financial Reporting Standards (‘HKFRSs”) (TEBMERELER])

In the current interim period, the Group has RARHHAE - AEEE 'RHE
applied, the following amendments to HKFRSs AHEEESHMASEMEER
issued by the HKICPA, for the first time, which —E-—F—F—Bx%HEEBRB
are mandatorily effective for the annual period 2 FEEAER G AR A TS
beginning on or after 1st January, 2021 for FIEBIMBHREER - LREAKR
the preparation of the Group’s unaudited KB RIEEZERERE M E®R
condensed consolidated financial statements: =:
Amendment to HKFRS 16 Covid-19-Related Rent EBPHEIMERERE Covid-1948R
Concessions 1657 2 851 A MESER
Amendments to HKFRS 9, Interest Rate BAEMBRSER  FIREE
HKAS 39, HKFRS 7, Benchmark Reform — BOSE  BEGH  ME-
HKFRS 4 and HKFRS 16 Phase 2 ZERI| 253057 FE KB
BAMERELER

E75 - BERHB
WEERIFAR R

BAMERELER

162 BRI A
Except as described below, the application BRI XFriiE SN - NEEEAS
of the Amendments to HKFRSs in the current B BRE LR ASEIRE AR E
period has had no material impact on the B A B K i 1 R 2 B S AR
Group’s financial positions and performance ARERBRSHREEREE
for the current and prior periods and/or on ZERGREMERR BRI E
the disclosures set out in these unaudited BEAKE-

condensed consolidated financial statements.

AUEEERERAT —E-—EHHRS ‘| 3



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021

14

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)
(continued)

Impacts and accounting policies on
application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform -
Phase 2”

Financial instruments

Changes in the basis for determining the
contractual cash flows as a result of interest
rate benchmark reform

For changes in the basis for determining the
contractual cash flows of a financial asset or
financial liability to which the amortised cost
measurement applies as a result of interest
rate benchmark reform, the Group applies
the practical expedient to account for these
changes by updating the effective interest rate,
such change in effective interest rate normally
has no significant effect on the carrying amount
of the relevant financial asset or financial
liability.

A change in the basis for determining the
contractual cash flows is required by interest
rate benchmark reform if and only if, both these
conditions are met:

o the change is necessary as a direct
consequence of interest rate benchmark
reform; and

. the new basis for determining the
contractual cash flows is economically
equivalent to the previous basis (i.e. the
basis immediately preceding the change).

RS S M BHRRMEE(E)

BE-ZE-—FXA=tHIAEA

EREETERBUBREER

(TEBMBREEL ] (B)

EREBYBHREELEIN - &
BEIERE39% - BEEMBR
EERYETH - BEBYBEEER
B4R EBUBHEERFE16
NEET A FIEEENE - E [

BRIZHERETHE

EHTA

MEEENTEHEEARRS

MEBZEEHE

PN RBEBEK A ENPE
ENMBARL  HERREE

B AEERBEREEE
BEEMERNELAREE S
TEREE  BERMNENARHE
F-REVEVBEELTBE

BERNREEELEERTE -

EEEEFE AT MEGRMEER
HETERHA

REEERFE B R
SRBMEEELET

o ZEFRNRERNEHE

BRI MEHE - ]

s ETARRRTRENNE
FERE 7 25 R 5t Al RO 2
(ANEZE TR EE)
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NOTES TO THE CONDENSED IGEEESS o EL D)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA
Application of amendments to Hong Kong ERREITEAMBEREEA
Financial Reporting Standards (“HKFRSs”) (TEBMEHREER ] (5)
(continued)

Impacts and accounting policies on ERE B BHREERENE - &
application of Amendments to HKFRS 9, BEIEREI9Y - EEUBER
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS EEBETY  EEYUBFLEESR
16 “Interest Rate Benchmark Reform - FAERE B BHEERFE16
Phase 2” (continued) EET A FIEEEHE - F
BRIZHEREHBE(E)
Financial instruments (continued) LHTAE)
Hedge accounting HHEs
For changes made to the hedged risk, hedged HRFREERNEFMERELH
item or hedging instrument required by interest HEDR R - 5 EDRIE B S
rate benchmark reform, the Group amends the TESE  KNEBEREFEEKD
formal designation of a hedging relationship to FRIEFEETTIER - URWE
reflect the changes by the end of the reporting KRR R BB EE) LN E
period during which the relevant changes b - EHBERENXIBEEN GRS
were made. Such an amendment to the IR RS R R AR E - 7R
formal designation of the hedging relationship TERFTERERNIETE -

constitutes neither the discontinuation of the
hedging relationship nor the designation of a
new hedging relationship.

Cash flow hedges e ME LR

When a hedged item in a cash flow hedge ERSREBE PP AR EFIEE
is amended to reflect the changes that are WASET AR BRI SR B E sk
required by the interest rate benchmark reform, MEBE - BeREYHREESD
the amount accumulated in reserve for the K 25 EERIEEREE R
cash flow hedge is deemed to be based on RIR & M AV TE RV B R ELER X o

the alternative benchmark rate on which the
hedged future cash flows are determined.

CUEEERERAT —B-—FhERE ‘] 5



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021

16

Application of amendments to Hong Kong
Financial Reporting Standards (“HKFRSs”)
(continued)

Impacts and accounting policies on
application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform -
Phase 2” (continued)

Leases
The Group as a lessee

Changes in the basis for determining the future
lease payments as a result of interest rate
benchmark reform

For changes in the basis for determining the
future lease payments as a result of interest
rate benchmark reform, the Group applies the
practical expedient to remeasure the lease
liabilities by discounting the revised lease
payments using the unchanged discount rate
and makes a corresponding adjustment to the
related right-of-use assets. A lease modification
is required by interest rate benchmark reform if,
and only if, both of these conditions are met:

o the modification is necessary as a direct
consequence of interest rate benchmark
reform; and

. the new basis for determining the lease
payments is economically equivalent
to the previous basis (i.e. the basis
immediately preceding the modification).

RS S M BHRRMEE(E)

BE-ZE-—FXA=tHIAEA

EREETEBMBREER

(TEBMBREER ) (E)

BB BBEREEREIN - &
BEEIERE39 - BEYBR
HERIETY, - EBYTBHEER
F4HREBUBEHEERFE16
FNERT A FIEEENE - FE [

BRIz B R &t B (F)
HE
PEBIERFRN

MEREENZBYEEARAREE

2 B

B R A E G T AR K
HENREMREEE - REBK
REBEER = BBERTE
2R EREHERTIR B EN K
BETHR  AHHEBEET
EXNETE - WHABERREE
TEHAARREE - B BEEREN
T RE R - B REAERE

ENCETTHERR]

o ZERTRMREENFHE
BYZ WA - R

o  EEEENFEAHEAL
BELERNEAMONE
(ANEREHPNEE) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021

Application of amendments to Hong Kong

ERASRE M BHRRMEE(E)

BE-Z-—-SXA=tHIAEA

ERRETEBMBREER

Financial Reporting Standards (“HKFRSs”)
(continued)

Impacts and accounting policies on
application of Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4 and HKFRS
16 “Interest Rate Benchmark Reform -
Phase 2” (continued)

Leases (continued)
The Group as a lessee (continued)

Changes in the basis for determining the future
lease payments as a result of interest rate
benchmark reform (continued)

The Group intends to apply the practical
expedient in relation to the changes in
contractual cash flows resulting from the
interest rate benchmark reform for bank
borrowings. The amendments have had no
impact on the condensed consolidated financial
statements as none of the above contracts has
been transitioned to the relevant replacement
rates during the current interim period. The
impacts on application of the amendments, if
any, including additional disclosures, will be
reflected in the Group’s consolidated financial
statements for the year ending 31st December,
2021.

(TEBMBREER ) (E)

BB BBEREEREIN - &
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NOTES TO THE CONDENSED RS E M EHRRMEE(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA

Segment information

The Group’s manufacturing operations are
located in the PRC.

The Group’s operations are organized based
on the type of products. Information reported to
the executive directors of the Company, being
the chief operating decision maker (“CODM”),
for the purpose of resource allocation and
assessment of segment performance is
analysed based on the type of products. No
operating segments identified by CODM have
been aggregated in arriving at the reportable
segments of the Group.

Specifically, the Group’s reportable and
operating segments are categorised into the
manufacture and sale of:

. Containerboard — corrugating medium
and linerboard

o Corrugated packaging — corrugated
paper boards and carton boxes

Hop Fung Group Holdings Limited Interim Report 2021
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=tHILXEA

ERGRE M BRRMEE(E)

SEER(E)

Segment information (continued)

Y ES

Segment revenues and results

TN RREERAI 2R 535D
Z AR B Es R BT

The following is an analysis of the Group’s
revenue and results by operating and
reportable segments:

For the six months ended 30th June, 2021

BE-_Z-_—FXA=+H1tX

(Unaudited) &l A (RasEz)
Corrugated
Containerboard Packaging  Segmenttotal  Eliminations  Consolidated
L Ra% ik i} &&
HK$'000 HK$000 HK$000 HK$1000 HK$'000
Tién Tn Tn Tn Tn
REVENUE &
External sales HoMEE 101,215 308,805 410,020 - 410,020
Inter-segment sales APERE 67,890 - 67,890 (67,890) -
Total Bt 169,105 308,805 477,910 (67,890) 410,020
RESULT S |
Segment prof HHNE 6,562 12,287 18,849 - 18,849
Central administrative ~ FRITEE Y
expenses (11,466)
Finance costs SRR (4,442)
Proft before taxation ~~ FiATIE 2041

SEEEERERAT T —FHhHRE
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NOTES TO THE CONDENSED RS E M EHRRMEE(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA
Segment information (continued) 2EBER (&)
Segment revenues and results (continued) 7 EB i R A ()
For the six months ended 30th June, 2020 HEZZ-TFXA=F+ALRN
(Unaudited) &8l A CREEEZ)
Corrugated
Containerboard Packaging  Segment total Eliminations Consolidated
R nEeE bt i Ta
HK$ 000 HK$ 000 HK$'000 HK$'000 HK$'000
ThL Tk Thn Thr T
REVENUE W
External sales Faplict 98,902 225492 324,394 - 324,394
Inter-segment sales PHHEHE 91327 = 91327 ©1,327) =
Total 5t 190229 225,492 415,721 1,327) 324,304
RESULT &
Segment (oss)profit ~ HEB(EE)FIF (12,446) 873 (11,573) g (11,573

Central administrative ~~ PRITHHER

£Xpenses (12,369)
Finance costs g (3734
Loss before taxation HasE (27,670)

Inter-segment sales are charged at prevailing DEESHE IR TMERH -

market rates.
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NOTES TO THE CONDENSED AR S M EHRERME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2021 BE_Z_—SXA=1+HILXEA

Six months ended
BZEAAB=1THILAEA

30.6.2021 30.6.2020

—E-——F —E-TF

HK$’000 HK$’000

FET FET

(Unaudited) (Unaudited)

(REER) (RisERZ)

Other PRC taxes Efbrp EFIE 3,175 2,512
Depreciation e 4,467 3,942
Legal and professional fees AR KR HEEMA 503 504
Others Efih 2,608 1,328
10,753 8,286

Six months ended
BEASA=THLAEA

30.6.2021 30.6.2020

—E-—F T -TF

HK$’000 HK$’000

FHT FHT

(Unaudited) (Unaudited)

(REER) (REERZ)

Interest on bank borrowings $R1TE & 2 F& 4,358 3,578
Interest on lease liabilities ~ FAE& &2 Fl.2 84 156
4,442 3,734
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA

RS S M BHRRMEE(E)

Current tax:
Hong Kong Profits Tax

BIEARA IR
FBNEH

PRC Enterprise Income RS
Tax
Deferred tax RAETIE

Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for both
periods.

Under the law of the PRC on Enterprise
Income Tax (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% from 1st January,
2008 onwards. One of the Company’s PRC
subsidiaries is entitled to preferential rate of
15% for the Group’s financial year ending 31st
December, 2021.

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant
jurisdictions.
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Six months ended
BZEAA=1THILAEA

30.6.2021 30.6.2020
—EB-—F —ECTF
HK$°000 HK$'000
FERT FET
(Unaudited) (Unaudited)
(REBER) (REER)
121 350

1,055 92
1,176 442
682 (260)

1,858 182

FEM ST IR M E R 4 e
ARBNE216.5%FTE o

RIEF B EERE(REAT
BRED REEMBRIAEHIE
Bl - AT N\F—AF—B# -
FEMBARZHEE25% o &
AR H P R R B EARR
HE-_T-—F+=ZA=+—H
IHAEBZHBFEAZH15%
REERIE o

7E B A 7% O B R R A B
o ALAEB A EBEEA Y
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NOTES TO THE CONDENSED AR S M EHRERME(E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA

Six months ended

BZEAAB=1THILAEA
30.6.2021 30.6.2020
—E-——F —E-TF
HK$°000 HK$'000
FERT FAT
(Unaudited) (Unaudited)
(REBER) (REER)

Profit (loss) for the period  EARFIE (E518) 230
has been arrived at after BGIA)THIRIE -
charging (crediting):

Depreciation of property, YE - BERREZ

plant and equipment E 43,062 41,409
Depreciation of right-of-use {FREEEZITE
assets 4,530 4,226
Total depreciation TERRE 47,592 45,635
Less: Amount included in & : st ATER AR
cost of inventories ZIFERA
recognised as x|
expenses (38,595) (87,467)
8,997 8,168
Staff Costs (including EIXA(RIEES
directors’ emoluments) <) 49,309 47,027
Cost of inventories RERAZZEFE
recognised as expenses AR 350,891 297,460
Exchange (gains) losses, b 5 (Ueas ) B ig
net FEE (5,015) 234
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BEC

24

The calculation of the basic and diluted
earnings (loss) per share attributable to the
owners of the Company is based on the
following data:

Earnings (loss) BEFI(E5E)

Earnings (loss) for the TEEREARRES
purposes of basic and BRI (EE) 2 87
diluted earnings (loss) (&518)
per share

Number of shares BRHEE

Weighted average number — 5+E S IGE AR I #58
of ordinary shares for the & (1) 2 L&
purpose of basic and A& N a8k

diluted earnings (loss)
per share

The computation of diluted earnings (loss) per
share for the six months ended 30th June,
2021 and 30th June, 2020 did not assume the
exercise of the Company’s share options as
the exercise price of these options was higher
than the average market price for shares for the
six months ended 30th June, 2021 and 30th
June, 2020.
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ERES

BB ERMEE(E)

——FXRA=tTHLXER

ARBVER ARG BEAR
SEETI(ER) VIR T8RS

Six months ended

HEAA=THIEAEAR

30.6.2021 30.6.2020
—E-—F —ECTF
HK$’000 HK$’000
FHET FHET
(Unaudited) (Unaudited)
(RBEX) RIEEZ)
1,083 (27,852)
30.6.2021 30.6.2020
R-B=—F 75"_ T _TF
/\E —+ E / \ ﬁ _+ E
(Unaudited) (Unaudited)
(REER) (REsERZ)
817,644,000 817,644,000
BE-_Z-_—FXA=tHEZ

E-TFEXNA=Z+HIEN @HE’]
BREERF (BB MtE

BERITERNR AR AR EZ
EEBREZTFEESNREEZ
——FRA=ZTHERZZE-ZTF
NAZTBLEANEANBRNTES



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL

STATEMENTS (continued)
For the six months ended 30th June, 2021

No dividend was declared or proposed for the HEZ
six months ended 30th June, 2021 and six
months ended 30th June, 2020, nor has any
dividend been proposed since the end of the B

reporting period.

During the six months ended 30th June,
2021, the Group acquired property, plant
and equipment amounting to approximately
HK$9.9 million (unaudited) (for the year ended
31st December, 2020: approximately HK$36.7

million (audited)).

Carrying amount
As at 30th June, 2021
(Unaudited)

As at 31st December, 2020
(Audited)

Depreciation charge

For the six months ended
30th June, 2021
(Unaudited)

For the six months ended
30th June, 2020
(Unaudited)

Cl

gy

ERASRE M BHRRMEE(E)

BE-Z-—-SXA=tHIAEA

T —FXA=TAHIER

ABITEEZ))

BAMBE-_Z_TE A=+
B 1E/5 @ A I & 5 Ik ok #1Kk f%
© B WS BRI E R ) AR

HE_T-_—FXA=1tHILA
& AR - REE{FE 49,900,000
BIL(AEERBEDE  BE
ERE(EHE-E-_EF+_A
=+—H1EFE : 436,700,000

Leasehold Leased
lands properties Total
HE i HEYE by
HK$'000 HK$'000 HK$'000
FAT FAT FAT
IREE
i —
NA=TH
(REEERZ) 21,540 4,639 26,179
RZZTZZF
+-A=+—8
(#|%) 21,293 7,799 29,092
WEEMR
HE-_Z-_—F
~NA=TH
LEAEA
(REEEZ) 290 4,240 4,530
HE-T-ZHF
~NA=1HE
1E~EA
(RIEER) 267 3,959 4,226
SEEFEERERLAT —T-—FHHRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021

ERGRE M BRRMEE(E)

BE-ZE-—FXA=tHIAEA

30.6.2021 31.12.2020
REZ=—F Nkt
2VERNl - A=+—F
HK$’000 HK$’000
FHET FAT
(Unaudited) (Audited)
(REEZ) (FEE%)
Raw materials [RAH 120,866 95,152
Work in progress pea- 18 317
Finished goods BURK SR 130,394 48,002
251,278 143,471
30.6.2021 31.12.2020
Mo —F Nkt
ANA=1H pyedcllals
HK$’000 HK$'000
FHET FHT
(Unaudited) (Audited)
(REFEZR) (J5E%)
Trade and bills receivables & 5 & 2% fE 308 170,286 192,473
Less: allowance for credit 3 : 15 BB 1BEE
losses (2,942) (3,108)
167,344 189,365
Other receivables H b FEYGRIE 16,179 10,690
Total trade, bills and other Z 5 - Zig R H b fE
receivables WFEE 183,523 200,055
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NOTES TO THE CONDENSED PSS M HRRMEE(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA

The Group allows credit periods ranging from REBEGETESEFPSE120BE
5 to 120 days to its trade customers which B BJARBHEESER
may be extended to selected trade customers MAEBEZE SHE MBEMNKE
depending on their trade volume and history of gEmMTUNERZEER - THA
settlement with the Group. The following is an RRERRENEEAH(EEE
aged analysis of trade and bills receivables net 2 Was R B BRI ) IR E B &
of allowance for credit losses presented based BRBEMZ2IIZESHREERE
on the invoice dates, which approximate the WRIE 2 BRER AT -

respective revenue recognition dates, at the
end of the reporting period:

30.6.2021 31.12.2020

REZ=—F RNt

YR =l — A =1+—H

HK$’000 HK$’000

FHRT FH&T

(Unaudited) (Audited)

(REER) (&)

Within 30 days 30BR 165,279 175,169

31-60 days 31E60H 2,065 18,565

61-90 days 61290H - 631

167,344 189,365
As at 30th June, 2021, included in the RZZEZ—FA=+AH K&
Group’s trade and bills receivables balance B85 kERERGRELST
are debtors with aggregate gross amount BIEA 48 % /36,735,000 7T
of HK$36,735,000 (31st December, 2020: —E-THE+-_H=+—H
HK$26,776,000) which were past due as at the 26,776,000 7T ) 2 FE W 5K IE -
reporting date. Out of the past due balances, ZEFERBEAC AR - B8
no balance (31st December, 2020: Nil) has Bt - WERER(ZEZTF
been past due 90 days or more. The past due +-A=+—8: #)B#EH0H
amount relates to a number of independent AL - ZECEERIBRLE
customers that have good trade and payment MAEERFRITE S R RE
records with the Group. There has not been BeBUBRFPEWR ZERFPZ
a significant change in credit quality of the FEERIEEANE  BAE
relevant customers and the Group believes BEEDAIKEBE@ALESH - A&
that the balances are still recoverable. The B Ep S AR MR A TR
Group does not hold any collateral over these o BIFREAE - ZEER
balances. The average age of these receivables HEMFEHYERKRATIH(ZE=F

is 79 days (31st December, 2020: 59 days) F+-A=+—H:598)-°

based on invoice dates.
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NOTES TO THE CONDENSED RS E M EHRRMEE(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA
The suppliers of the Group grant credit periods REE 2 HERRE N F30E90
ranging from 30 to 90 days. The following is HOEER - T ARBER
an aged analysis of trade and bills payables ERBZRINHEMEIZES R
presented based on the invoice due dates at FRENFIEZ BRI

the end of the reporting period:

30.6.2021 31.12.2020

RZZE_ZTF
+=-—A=+—H
HK$’000
FHT FET
(Unaudited) (Audited)
(REER) (K& %)
Current BNEA 49,754 58,012
Overdue 1 to 30 days #HI1Z=30H 789 1,957
Overdue 31 to 60 days BEI31E60H - 1,085
Overdue for more than 60 #HIBOH LA £
days 14,696 8,204
Trade and bills payables 5 REIEEMNFE 65,239 69,258
Payables for the acquisition FEEWE - HKE &R
of property, plant and Bz ERFIE
equipment 9,114 9,143
Other PRC tax payables FEAST E fth Fh B F5 18 30,915 28,158
Accrued charges FEETZ 88,188 97,518
Other payables HAth R FE 11,069 20,777
204,525 204,854
The average credit period on purchases of BEEY FHEEHAAR(Z
goods is 36 days (31st December, 2020: T-TF+-A=+—0H:32
32 days). The Group has financial risk H) - AEEFT B HRREIRK
management policies in place to ensure that all X UARRABENRIBEHES
payables are within the credit time frame. EHRANEE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021

ERGRE M BRRMEE(E)

BE-Z-—-SXA=tHIAEA

30.6.2021 31.12.2020
REZ=—F Nkt
V- =Rd=l - — F=1+—H
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(REEZ) (FEE%)
Lease liabilities payable: ENEEAaE:
Within one year —FR 4,419 7,970
Within a period of more R—FALEBETER
than one year but not MR HAM N
more than two years 399 -
4,818 7,970
Less: Amount due for B RRBAREYIR
settlement within Z+=—@AR
12 months shown ZHpEE SRR
under current
liabilities (4,419) (7,970)
Amount due for settlement R IERENEEIIRZ
after 12 months shown T AEEHE
under non-current Ee
liabilities 399 -
SEEFEERERLAT —T-—FHHRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021

Unsecured bank borrowings comprise:

ERGRE M BRRMEE(E)

BE-ZE-—FXA=tHIAEA

EIEIRITIEEE

30.6.2021 31.12.2020
R-B=—F N\ZE-EE
YR =l —— A=1+—H
HK$’000 HK$'000
FTEx FHET
(Unaudited) (Audited)
(REBER) (fe=iz)
Bank loans RITER 262,953 282,614
Carrying amount repayable*:  fEEZIRmEE" :
Within one year —FR 93,802 80,718
More than one year, but not ~ —4F A HETHBBRFE
exceeding two years 128,040 38,235
More than two years, but not A HETBBRF
exceeding five years = 105,883
221,842 224,836
Carrying amount of bank BEREREE
loans that contain a (RreafE §|J/T I3
repayment on demand JEEA FANEEZR
clause (shown under TERZREA
current liabilities) and
repayable within one year 41,111 57,778
262,953 282,614
Less: Amount due within one & : RRBI & &R
year shown under —FREHeE
current liabilities (134,913) (138,496)
Amount due after one year ~ RIEREIBEFIRZ
shown as non-current —FiEIHeE
liabilities 128,040 144,118

The amounts due are based on scheduled
repayment dates set out in the loan
agreements.
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NOTES TO THE CONDENSED PSS M HRRMEE(E)
CONSOLIDATED FINANCIAL
STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA
Number of
shares Share capital
K& E [N
Amount
+5
HK$’000
FHET
Ordinary shares of HK$0.10 &R EE0.10/8 T2
each L@ARAR D
Authorised: JETERRA
At 1st January, 2020, N-_ZT_TF—H
31st December, 2020 —B - —Z-ZF
and 30th June, 2021 +-A=+—H~K
—ZE-—FXA
=+A 1,000,000,000 100,000
Issued and fully paid: BEITRARIRA -
At 1st January, 2020, R-ZE-TF— A
31st December, 2020 —H T -TF
and 30th June, 2021 +=—A=+—HK
S A
=+HA 817,644,000 81,764
Note: All balances are audited except balances at e BR=ZT=—FA=+HZ
30th June, 2021. HEERON - BRI E T -
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NOTES TO THE CONDENSED AR S SRR (E)
CONSOLIDATED FINANCIAL

STATEMENTS (continued)

For the six months ended 30th June, 2021 BE-Z-_—FXA=1+HILNEA

30.6.2021 31.12.2020
REZ=—F Nttty
ANA=TH [yl =l
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZX) (&%)

Capital expenditure in BRTHERNARLEEE
respect of the acquisition AL LRSS g
of plant and equipment FIRE 2 B MR
contracted for but not HEREEARFAY
provided in the unaudited
condensed consolidated
financial statements 46,982 56,952

Key management compensation: FEEBABMSE -

Six months ended

HEAA=THIEARER

30.6.2021 30.6.2020
—E-—F —T-TF
HK$’000 HK$'000
FHT FAT
(Unaudited) (Unaudited)
(REEX) (REEER)
Salaries, bonuses and FEN - TEAL M E A
other benefits = 7,459 7,582
Post employment benefits 4 1I-B2 F 1% > 127 45 45
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MANAGEMENT DISCUSSION AND
ANALYSIS

In the first half of 2021, the pandemic remained
severe around the globe. The first quarter saw a
promising growth in GDP, which was slowed down
again in the second quarter. This reflected that the
pace of economic recovery was volatile and relied
on the control of the outbreak. This, coupled with
the outbreak in Guangdong in May, has left market
demand for corrugated packaging in a precarious
state.

Since 2021, the Chinese government has
prohibited wastepaper imports, and thus upstream
manufacturers of the corrugated packaging industry
have found it difficult to source raw materials to
make containerboard. At the same time, domestic
wastepaper demand rose and pushed up prices
to high levels. Despite the increase in corrugated
packaging products prices, the cost of wastepaper
was too high that the Group could not pass on the
rising costs to our customers entirely. In addition,
global consumer demand remained highly unstable.
As a result, the corrugated packaging industry was
under tremendous pressure.

As the Group’s upstream business has been affected
by the supply of waste paper and the rising costs
of other raw materials for making containerboard,
on the basis of costs consideration, the Group has
been purchasing some containerboard overseas
for supplying our downstream business for the
production of corrugated paper boards and carton
boxes. The payment of containerboard imports was
settled in US dollars, but the Group’s revenue was
mainly generated from domestic sales denominated
in Renminbi. Fluctuations in the Renminbi exchange
rate have as a result put pressure on the Group.
Fortunately, the Renminbi exchange rate remained
relatively stable in the first half of 2021, which had no
adverse effects on the Group’s profitability.

CEEEERERAT —T-—FRHHRE

EEENWR DT

TR —FEYF ERREEBEA
B - F-FEALELEERZEN
B S - FIREWEE - RREHS S
MEHIRREES - EEDENMEFRE
oM ERAANEREGRERSE <
MSH S BERABRER TR o

KRB —F - PEBFEILERE
A UABEBEEE L FFEERZ £
E RV REGERIRAE - BIAREAAE
FEREFAMEBTESDE - AAEREE
REMIHEBREMLA  BERdH
FERRAREET2EBETES - L2
HOHBHERIMATE  HRBEELE
ERONER B -

ERASEE 2 By R HI B AR A
L FRER AR L3R - ERKAEZE - £E
BEBSMRBROMERA - HEREE
Z N EIGELE RS AR S R4 - AR
RBAZTHEE - BEETERAKRS
ARBHAEER - Fiit AREEXD
R EEBK—ENE] - MARE
RN T —F PRERE TR G
SEARERREETE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

As China is gradually recovering from the COVID-19
pandemic, the Group’s total sales volume and
average selling prices increased. Revenue in the
first half of 2021 rose 26% against the first half of
2020. In the first half of 2021, containerboard and
corrugated packaging accounted for 25% and 75%
of revenue, respectively. Compared to the first half of
2020, revenue from containerboard sales rose by 2%
and revenue from corrugated packaging sales rose
by 37%. Despite the increase in total sales volume
and average selling prices, the cost of raw materials
and operating overheads costs were relatively high,
which resulted in the Group recording a small profit
in the first half of 2021.

The Group’s inventory level was higher at the end
of June 2021 as compared to that at the end of
last year to meet demand during peak season.
Additionally, high raw material prices also contributed
to the higher inventory costs. As the Group has
sufficient working capital, its gearing ratio and net
gearing ratio remained at very low levels at the end
of June 2021, and the bad debt ratio was close to
zero, which presents a strong financial position of the
Group.

In addition, the Group is still in the process of
installing a pulp production line at the leased facility
in the Philippines. However, the construction period
becomes hardly predictable as the COVID-19
pandemic is still prevalent in the region. The Group
will actively monitor the local situation so as to
facilitate the commencement of production as
soon as possible. Consequently, it could satisfy the
business needs of our Group’s upstream business,
bringing the Group’s production volume and overall
business back on track.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Operating results

Revenue increased from HK$324.4 million in the
first half of 2020 to HK$410.0 million in the first
half of 2021. Such a 26.4% increase was due to
the increase in both average selling price and sales
volume, which was attributed to the rebound of
Chinese economy since the second half of 2020.
Cost of sales increased in line with the rise in
revenue. Gross profit increased from HK$26.9 million
to HK$59.1 million. Gross profit margin increased
from 8.3% to 14.4%, which was consistent with the
level in the second half of 2020.

Other income fell HK$0.4 million, from HK$8.1 million
to HK$7.7 million. It was mainly due to less scrap
sales in the first half of 2021.

Other gains and losses rose from net loss of HK$0.2
million in the first half of 2020 to net gain of HK$5.0
million in the first half of 2021, primarily due to more
deposit denominated in Renminbi placed in Hong
Kong and the effect of appreciation of Renminbi.

Selling and distribution costs increased from HK$13.6
million to HK$15.8 million. The increase of 16.2%
was attributed to the increase in transportation costs
which was in line with the increase in revenue in the
first half of 2021.

Administrative expenses slightly increased from
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Operating results (continued)

Other expenses increased from HK$8.3 million to
HK$10.8 million. It was mainly due to an increase in
China duties and charges in the first half of 2021.

The rise in finance costs from HK$3.7 million to
HK$4.4 million, was owing to higher bank borrowings
in PRC with higher interest rate in the first half of
2021.

EBITDA (earnings before interest, tax, depreciation
and amortization) increased HK$33.3 million, from
HK$21.7 million to HK$55.0 million. Profit for the
period of HK$1.1 million was recorded in the first half
of 2021 while loss for the period of HK$27.9 million
was recorded in the first half of 2020.

Liquidity, financial and capital resources

At 30th June, 2021, the Group’s total cash and cash
equivalents were HK$179.7 million (31st December,
2020: HK$291.6 million) which was mostly
denominated in Renminbi.

Net current assets and current ratio of the Group
as at 30th June, 2021 were HK$280.2 million (31st
December, 2020: HK$265.8 million) and 1.8 (31st
December, 2020: 1.7) respectively.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Liquidity, financial and capital resources
(continued)

In the first half of 2021, the Group spent HK$9.9
million on capital expenditure for property, plant
and equipment in China and paid HK$5.5 million
for deposit for acquisition of property, plant and
equipment for the Philippines project in the first half
of 2021.

At 30th June, 2021, the average inventory, debtors
and creditors turnover days were 92 days (31st
December, 2020: 53 days), 79 days (31st December,
2020: 59 days) and 36 days (31st December, 2020:
32 days) respectively.

The total bank borrowings were HK$262.9 million as
at 30th June, 2021 (31st December, 2020: HK$282.6
million). Gearing ratio (total bank borrowings over
total equity) fell from 17.4% as at 31st December,
2020 to 15.9% as at 30th June, 2021. Net loan
(total bank borrowings less total bank balances and
cash) of HK$83.2 million was recorded as at 30th
June, 2021 (31st December, 2020: net cash HK$9.0
million). Net gearing ratio (total bank borrowings net
of bank balances and cash over total equity) rose
from -0.5% as at 31st December, 2020 to 5.0% as
at 30th June 2021. The current bank borrowings fell
HK$3.6 million and non-current bank borrowings fell
HK$16.1 million.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Subject to the evolution of the COVID-19 pandemic
and the pace of recovery of economies in various
parts of the world, the global economy will remain
uncertain in the second half of 2021. Even saying that
the Group is confident that the Chinese government
will place the pandemic under control effectively,
and the efforts on mass vaccinations are yielding
results, we are looking forward to a speedy recovery
of the Chinese economy, which in turn facilitating the
market demand for corrugated packaging.

The Group pledges to strive for price leadership and
to pass on operating costs to customers reasonably.
The Group improves our production efficiency,
increases our sales volume, and minimises raw
material and energy consumption to mitigate the
pressure of rising costs. By doing this, the Group’s
profitability will be sustainable and stable in terms of
growth. Besides, the Group seizes every advantage
and opportunity brought by the vertically integrated
business model and maintains a solid financial
position and operating fundamentals to deliver
substantial returns to our shareholders. Meanwhile,
the Group continues to place greater emphasis on
environmental protection to contribute to our society.
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DISCLOSURE OF INTERESTS EREE

As at 30th June, 2021, the interests and short RZ-ZE=—FXA=+H EBAAQF
positions of the Directors in the shares, underlying — 1RIE:E %5 K E S0 ([ B 5 LS 1§
shares and debentures of the Company and its il |) 352§ 7 R E B 17 2 B ML
associated corporations within the meaning of & @ SiRIE LB ITAERETEER
Part XV of the Securities and Futures Ordinance 5 RIZ%ESF RIS A& A A &) KB AT
(“SFQ”), as recorded in the register maintained by & @ EERNAR R R EFEEE (T
the Company pursuant to Section 352 of the SFO, or ~ R#& %5 KBS (&HIEXVED) 2 ID - 48
as otherwise notified to the Company and the Stock B MEH5F A 2 KA AW
Exchange pursuant to the Model Code for Securities T -

Transactions by Directors of Listed Issuers, were as

follows:
(a) Shares (@) K%
Approximate
Company/Name percentage
of associated of issued
corporation Number and share capital
Name of Director RRE/ Capacity class of securities HFEBITRA
.2 HEEEER &9 REUARER BREAL
Mr. Hui Sum Ping Company Beneficial owner 129,824,681 shares 16.87%
FRTRE AR ERHAA Long position
129,824 681515
e
Mr. Hui Sum Ping Company Founder of a discretionary 107,755,400 shares 13.17%
TRERE NG| trust/interest of controlled ~ Long position (Note 1)
corporations 107,755,400 8% 7
’ﬁj&*ﬁ%ﬁéﬂm/ i (M)
RIERER
Mr. Hui Sum Ping Company Interest of spouse 19,754,000 shares 2.41%
RS YN BB ER Long position
19,754,000 % 3
A
Mr. Hui Sum Tai Company Beneficial owner 150,556,430 shares 18.41%
ARERE YN ExfAA Long posttion
150,556,4308R R 17
i)
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DISCLOSURE OF INTERESTS

(continued)

(a) Shares (continued)

Name of Director
EEpE

Mr. Hui Sum Tai
SRREE

Ms. Hui Yuen Li
SRR

Mr. Chee Man Sang, Eric
MRERE

Mr. Chau Suk Ming
A%

Mr. Chau Suk Ming
ARBLE

Mr. Hui Sum Ping
ERRE

40

Company/Name
of associated
corporation
0T/
HEEEER
Company

YN

Company

LYNG

Company

LN

Company

LN

Company
VNG

Gong Ming Hop Fung
Paper Ware Factory
Limited (‘Hop Fung
GM")

AEALERRER
AR([RERH])

EERE(E)

(a) BB (E)
Approximate
percentage
of issued
Number and share capital
Capacity class of securities EERTRA
&9 #58ERER BORAL
Interest of spouse 5,110,000 shares 0.62%
REER Long position
5,110,0008 %13
e
Beneficial owner 1,180,000 shares 0.14%
ERBEA Long position (Note 2)
1,180,0008% & 17
& (H7E2)
Beneficial owner 596,000 shares 0.07%
ERBEA Long position
596,000 (7
i)
Beneficial owner 180,000 shares 0.02%
ERBEA Long position
180,008 A% {3
g
Interest of spouse 1,553,007 shares 0.18%
[IWpd Long position
1,553,007 Rk & 7
e
Founder of a discretionary 3,000,000 non-voting 100%
trust/interest of controlled deferred shares of
corporations/short position ~ HK$1 each
of controlled corporations Long and short
PRETAVA/SEEE  posiions (Note 3)
s/ XIEENRE 3,000,000 SR EAE
BT BRER
BERITE RAR
(M)
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DISCLOSURE OF INTERESTS
(continued)

(a) Shares (continued)

(@) BBUE)

Company/Name

of associated

corporation
Name of Director FRF/ Capacity
£33 REEEER %
Mr. Hui Sum Tai Hop Fung GM Short position of a controlled
SRRRE ALNH corporation

RiEERE

The 107,755,400 shares are owned by
Goldspeed Holdings Limited (“Goldspeed”).
Goldspeed is wholly owned by Goldkeen
Assets Management Limited (“Goldkeen”)
and Goldkeen is wholly owned by HSBC
International Trustee Limited (“HSBC”) in its
capacity as the trustee of HSP 2004 Family
Trust, a discretionary trust the founder of which
is Mr. Hui Sum Ping and the discretionary
objects of which include Mr. Hui Sum Ping
and the family members of Mr. Hui Sum Ping.
Accordingly, Mr. Hui Sum Ping is deemed to be
interested in the 107,755,400 shares under the
SFO.

Ms. Hui Yuen Li resigned as an executive
Director of the Company on 3rd August, 2021.

CEEEERERAT —T-—FRHHRE

Approximate
percentage
of issued
Number and share capital
class of securities HERTRA
REUARER BORAL
3,000,000 non-voting 100%
deferred shares of
HK$1 each
Long and short
positions (Note 3)
3,000,0000 £ R E(E
BT ERER
BEERIE AR
(Miza)

BIRE -

#% 107,755,400 BR BR 5 &
Goldspeed Holdings Limited
(I Goldspeed | ) # & -
Goldspeed M Goldkeen
Assets Management Limited
([Goldkeen 1) 2 &H#EH -
Goldkeen F HSBC International
Trustee Limited ( [ HSBC | ) A
HSP 2004 Family TrustSsEA Z
GN2EWE - ZEtA—H
2HEET  HANZARTRT
K 2EETHRBEDTR
FRERFRTEE ZRIEK
8 Bt - RIEFFLEK
Bl - FFARTFRERR RERZ

107,755,4000% f& 15 2 12 o
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DISCLOSURE OF INTERESTS
(continued)

(@)

42

Hop Fung Group Holdings Limited

Shares (continued)

Notes: (continued)

Hop Fung GM is a subsidiary of the Company
and therefore an associated corporation of the
Company under the SFO. The entire issued
share capital of Hop Fung GM is HK$3,000,100
divided into 100 ordinary shares of HK$1 each
and 3,000,000 non-voting deferred shares of
HK$1 each. The 3,000,000 non-voting deferred
shares of HK$1 each in Hop Fung GM are
beneficially owned by Hop Fung Group (HK)
Limited (“Hop Fung Group HK”) which is owned
as to 50% and 50% by Mr. Hui Sum Ping and
Mr. Hui Sum Tai respectively.

Under the SFO, each of Mr. Hui Sum Ping and
Mr. Hui Sum Tai is deemed to be interested in
the 3,000,000 non-voting deferred shares of
HK$1 each in Hop Fung GM.

Pursuant to an option deed dated 19th August,
2008, Hop Fung Group HK and its nominee
granted to Hop Fung Group Company Limited,
a wholly owned subsidiary of the Company, an
option to purchase from them such 3,000,000
non-voting deferred shares of HK$1 each in
Hop Fung GM. Accordingly, each of Mr. Hui
Sum Ping and Mr. Hui Sum Tai is deemed to
have a short position in the underlying shares
of the option granted under the option deed
pursuant to the SFO.
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DISCLOSURE OF INTERESTS
(continued)

(b) Share options

Details of the Directors’ and their associates’
interests in share options of the Company are
set out in the section headed “Share Options”
below.

Other than as disclosed above, none of the
Directors nor their associates had any interests or
short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations as at 30th June, 2021.
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DISCLOSURE OF INTERESTS REHE(E)
(continued)

As at 30th June, 2021, the following shareholders WR-Z-—F/XA=+H ' REAAQ
had interests or short positions in shares or  ZBRE A N I E 5] 533615 TEZZ‘E
underlying shares of the Company as recorded in R FTEREREk BITMEALQT] » TR
the register required to be kept by the Company BRI {7 s BB (7 Fh B ke
pursuant to Section 336 of the SFO, or as otherwise FIAR

notified to the Company:
Approximate
Number of Number of percentage of
issued share issued share
shares held  options held capital
Name of shareholder Capacity BECER Fiis Notes) {HEBTRA
RRER/#2 &9 R#A - by HE W& BB
Mr. Hui Sum Ping Beneficial owner/founder of a 257,334,081 3,984,000 1,2 31.95%
TARTRE discretionary trust/interest of
controlled corporations/interest
of spouse
am?&ﬁ)\/i {Efa v /
mEEES/RB R
Goldspeed Beneficial owner 107,755,400 - 2 13.17%
EREEA
Goldkeen Interest of a controlled corporation 107,755,400 - 2 13.17%
RS
HSBC Trustes of discretionary trust 107,755,400 - 2 13.17%
RRERRTA
Mr. Hui Sum Tai Beneficial owner/interest of spouse 155,666,430 3,984,000 3 19.52%
figey oyt ERlEAN/ BB ER
Mr. Hui Sum Kwok Beneficial owner/interest of spouse 171,227,882 - 4 20.94%
FElRE ERlAN /BB ER
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DISCLOSURE OF INTERESTS
(continued)

Notes:

1. Of 261,318,081 total shares, Ms. Jian Jian Yi is
directly interested in 19,754,000 shares and is
deemed to be interested in 241,564,081 shares of
the Company under the SFO as she is the spouse
of Mr. Hui Sum Ping, a Director and a substantial
shareholder of the Company.

2. The entire issued share capital of Goldspeed is
indirectly held by HSBC through its 100% controlled
corporation, Goldkeen in its capacity as the trustee
of HSP 2004 Family Trust, a discretionary trust
the founder of which is Mr. Hui Sum Ping and the
discretionary objects of which include Mr. Hui Sum
Ping and the family members of Mr. Hui Sum Ping.
Accordingly, each of Goldspeed, Goldkeen, HSBC
and Mr. Hui Sum Ping is deemed to be interested in
the 107,755,400 shares under the SFO.

3. Of 159,650,430 total shares, Ms. Leung Pui Man
is directly interested in 5,110,000 shares and is
deemed to be interested in 154,540,430 shares of the
Company under the SFO as she is the spouse of Mr.
Hui Sum Tai, a Director and a substantial shareholder
of the Company.

4. Of 171,227,882 shares, Ms. Wong Mui is directly
interested in 750,000 shares and is deemed to be
interested in 170,477,882 shares of the Company
under the SFO as she is the spouse of Mr. Hui Sum
Kwok, a substantial shareholder of the Company.

Other than as disclosed above, the Company had
not been notified of any other relevant interests or
short positions in the issued share capital of the
Company as at 30th June, 2021.
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DISCLOSURE OF INTERESTS
(continued)

The Company approved and adopted a share option
scheme (the “Scheme”) on 3rd June, 2013 for the
primary purpose of providing incentive or rewards
to selected participants for their contribution to the
Group.

Under the Scheme, the Board of Directors of the
Company may grant options to eligible employees,
including executive or non-executive Directors
(including independent non-executive Directors), of
the Company, its subsidiaries, or any entity (“Invested
Entity”) in which any member of the Group holds
any equity interest, to subscribe for shares in the
Company. Additionally, the Company may, from
time to time, grant share options to any supplier of
goods or services to any member of the Group or
any Invested Entity, any customer of the Group or
any Invested Entity, and any consultants, advisers,
managers, officers or entities that provides research,
development or other technological support to the
Group or any Invested Entity.

The total number of shares which may be issued
upon exercise of all options to be granted under the
Scheme must not in aggregate exceed 10% of the
shares of the Company in issue as at the date of the
passing of the ordinary resolution for adoption of the
Scheme. The number of shares which may be issued
upon exercise of all outstanding options granted and
yet to be exercised at any time under the Scheme
shall not exceed 30% of the issued share capital of
the Company from time to time.
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DISCLOSURE OF INTERESTS
(continued)

The number of shares in respect of which options
may be granted to any individual in any 12-month
period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without
prior approval from the Company’s shareholders
in accordance with the Scheme. Where any grant
of options to a substantial shareholder or an
independent non-executive Director or any of their
respective associates would result in the shares in
the Company issued and to be issued upon exercise
of all options to such person in the 12-month period
up to and including the date of grant in excess of
0.1% of the shares of the Company in issue and with
a value (based on the closing price of the shares
of the Company at the offer date of each offer) in
excess of HK$5,000,000, such grant of options
must be approved in advance by the Company’s
shareholders in accordance with the Scheme.

An option may be exercised at any time during
the period to be determined and notified by the
Directors to the grantee and in the absence of such
determination, from the date of acceptance of an
offer of the grant of such option to the earlier of the
date on which such option lapses and ten years from
the date of offer of that option. A consideration of
HK$1 is payable upon acceptance of the offer.

The exercise price is determined by the Directors of
the Company, and will not be less than the higher
of the nominal value of the share; the closing price
of the Company’s shares on the date of offer; and
the average closing price of the shares for the five
business days immediately preceding the date of
offer.
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DISCLOSURE OF INTERESTS REHE(E)
(continued)

The following table discloses the movements in the — NERIFEFTEAQ ABRIEREIRNZ &
Company’s share options during the period:

Exercise  Outstanding Granted  Exercised  Cancelled Outstanding
Option price at beginning during during during at end of
Category type Date of grant pershare oftheperiod  theperiod  theperiod  theperiod the period
L] BREER RUAE  SRORE HOEAOR  HARE BamE  BREE  BREAGR
(Note) HKS
(M) i
Directors
g2
Mr. Hui Sum Ping G 15102018 0435 3,984,000 = = = 3,984,000
Mr. Hui Sum Tai G 16102018 0435 3,984,000 - - - 3,984,000
Ms. Hui Yuen Li G 15102018 0435 3,984,000 - - - 3,984,000
SR
Mr.Chee Man Sang, G 16102018 0435 500,000 = = = 500,000
Eric
BRERE
Mr.Wong Chuleung G 16102018 0435 1,000,000 = = = 1,000,000
13,452,000 - - - 13452000
Other employees G 15102018 0435 8,168,000 - - - 8,168,000
EftlEs
Total for all categories 21,620,000 = = - 21,620,000
2RI
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DISCLOSURE OF INTERESTS
(continued)

Note:

The vesting period of the share options granted is
determined by Directors at each time when the options are
granted. Holders of share options granted under the Scheme
may only exercise their options during the exercisable
periods as follows:

Granted under scheme

EERE(E)

GEE

REBEREzZEBPRESR AR EER
TS EETE o At B TR A AMER R
TATEEITT RS 2 FEAE

R EIR

Option type G Maximum % of share options exercisable

G AR & ATEBREZREESL

1.5.2019 - 30.4.2020 up to 50%
Fi= I E50%

1.5.2020 - 30.4.2021 up to 75% (to the extent not already exercised)
B ATETS5% (AR KRITEE AR )

1.56.2021 - 30.4.2026 up to 100% (to the extent not already exercised)

R RE100% (AR ARTITEEE 2R)

As at 30th June, 2021, the total number of new
shares which might be issued upon exercise of
the options that had been granted and remained
outstanding under the scheme was 21,620,000 new
shares, representing approximately 2.64% of the
shares of the Company in issue at that date.

R-ZE-—FXA=1H  REAHE
BB M AT R BRI TR T A
BITHTIRD #880/R21,620,0000% » 15
RANZ A B BTN 492.64% °
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OTHER INFORMATION

The Directors did not recommend the payment of an
interim dividend for the six months ended 30th June,
2021 (six months ended 30th June, 2020: nil).

As at 30th June, 2021, the Group employed a
total workforce of around 950 full time staff (31st
December, 2020: 1,050). Competitive remuneration
packages were offered to employees. The Group
may also grant share options and discretionary
bonuses to eligible employees based on the
performance of the Group and individuals.

The Directors strive to maintain high standards of
corporate governance to enhance shareholder value
and safeguard shareholder interests. The corporate
governance principles of the Company emphasize
the importance of a quality Board, effective internal
controls and accountability to shareholders. The
Company has met the code provisions set out in the
Corporate Governance Code contained in Appendix
14 of the Rules Governing the Listing of Securities
on the Stock Exchange throughout the six months
ended 30th June, 2021, except with the following
deviations:

Code Provision A.2.1

o Code Provision A.2.1 stipulates that the
division of responsibilities between the
chairman and the chief executive officer should
be clearly established and set out in writing.

° There are no written terms on division of
responsibilities between the chairman and the
chief executive officer. The Directors consider
that the responsibilities of the chairman and
the chief executive officer respectively are
clear and distinctive and hence written terms
thereof are not necessary.
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WHEMB0ZEHET (B -_FF+—
A=+—8 :1,050%) - A&EEFEEES
REABFHZHFMAR - AEEATRE
NEROERERNSEATEERE
8 BHZEERASERBEAZERR
MEE -

EXRUIHEREENDEER R
THRREERRER R #ER - ARF)Z
TCEERRABHREESRS  AYN
HEERABRABECZERE - BE—
Z-—FRA=TRIEREASE - &
RAENAMRMES EmRAIKER14
FREEEIATRIPTELZ ST ARG - 1A
T2 IRBEERSN

FAMESTA.2.11%

. ST AMERICA. 2.1 16ARE £ /7 BT TR
M A SE B SIE -
WEABESIH o

. AABWEE S EFEITH
BECBESRE -EERR X
FRITHARS 8 ZBREHEHR
HERE - MBARANREEREZ
HERE -
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OTHER INFORMATION (continued)

Code Provision B.1.2

o A deviation from the code provision
B.1.2 is that the remuneration committee
of the Company reviews and makes
recommendations to the Directors on the
remuneration packages of the Directors only
but not the senior management.

o Currently, the remuneration of the senior
management is attended by the chairman and/
or the chief executive officer of the Company.

Code Provision C.3.3

. Code Provision C.3.3 stipulates that the audit
committee must meet, at least twice a year,
with the company’s auditor.

o Since the Company has not engaged its
auditor to review the financial information in
its interim report, the audit committee has
met with the Company’s auditor once a year
to discuss matters arising from the audit
of the Company’s annual results and other
matters the auditor may wish to raise. The
audit committee has met with the Company’s
auditor once during the six months ended
30th June, 2021.

There was no purchase, sale or redemption of the
Company’s listed securities by the Company or any
of its subsidiaries during the six months ended 30th
June, 2021.

Hitp &R (%8)

<F AR 3CB.1.21%

RBEF RIESBA 206 R RFH
WEEeEREEMIERDRE
B2 FH T RETIRE RAE
EfEhEE -

BAl - SREBEZHFHALRLD
A ERE R SATRAEE IR -

<F AR X C.3.31%

FTRIEXCI3MEMEERZ B
SATFRARNTRBENRITR
DRIRE

\\ EE> 4}

HRAR A EREE AR
BIrPEIRE 2 IS AR - BRER
ERGFERNRAREEEIT—
REH - ATRBA AR EF
REFEEZEE MZBEI AT
REZHEMBER - BE-T-—
FARA=ZTRLEANEASE - &
“EZ B G CEARRARBEIRTT
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£'E/\)ﬂ +E|_|J:/\1.ﬁ

$ TIﬁEHW% BN EEE -
ERBOARRER LEHES

SUEEMBRERAT —B-—FhERE 51



OTHER INFORMATION (continued)

The Company has adopted its own code of conduct
regarding Directors’ dealings in the Company’s
securities on terms no less exacting than the Model
Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock
Exchange.

The Audit Committee comprises three independent
non-executive Directors namely, Messrs. Chee
Man Sang, Eric, Wong Chu Leung and Chau Suk
Ming. The Audit Committee has reviewed with
the management this interim financial results and
report and the unaudited condensed consolidated
financial statements of the Group for the six months
ended 30th June, 2021 and has discussed risk
management, internal control and financial reporting
matters including the review of accounting practices
and principles adopted by the Group.

The Directors would like to take this opportunity to
express our sincere thanks to our shareholders and
all other associates for their supports and to our staff
for their commitment and diligence during the period.

On behalf of the Board
Hui Sum Ping
Chairman

Hong Kong, 26th August, 2021
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